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1886. 


Digitized  by  VjOOQ  IC 


Cl^c  3nstttute   of  Bankers- 


FOUNDED     1879. 
ijfraatdeiit. 

J.  HERBERT  TRITTON,  RSQ. 


H.  L.  ANTROBUS,  ESQ. 

SIR  JOHN  LUBBOCK,  BABT.,  M.P.,  F.R.a 

W.  HcEEWAN.  E0Q. 

RICHARD  B.  MARTIN,  E8Q. 


8lB  C.  H.  MILLS,  Djlbt. 
R.  H.  IN0LI8  PALGRAVE,  ESQ. 
Sir  JOHN  ROSE,  Bart.,  G.aM.O. 
R.  B.  WADE,  E8Q. 


Tnrstdes. 

SIR  JOHN  LUBBOCK,  BJLRT.,  M.P.  RICHARD  B.  MARTIN,  ESQ. 

GEORGE  RAE,  ESQ. 

Treasurer. 

JOHN  B.  MARTIN,  E8Q. 

H.  F.  BILLINGHURST London  and  WettminBter  Bank,  Umlted. 

JOHN  H.  BUTT     Australian  Joint  Stook  Bank. 

NATHANIEL  CORK      Commerolal  Bank  of  Sydney. 

ROBERT  DAVIDSON Bank  of  Scotland. 

JOHN  DUN      Parr's  Banking  Company,  Limited. 

SIR  R.  N.  FOWLER,  BART.,  MJ».  Meaan.  Dlmsdale  4  Co. 

a  O.  GRAY      Bank  of  England. 

J.  HOWARD  GWTTHER  . .    . .  Chartered  Bank  of  India,  AnatraUa  and  China. 

LUKE  HANSARD Messrs.  Martin  &  Co. 

A.  &  HARVEY       Messrs.  Glyn  &  Co. 

WILLIAM  HOWARD London  and  County  Banking  Co.,  Limited. 

A.  G.  KENNEDY     City  Bank.  Limited. 

W.  0.  MULLINS     Chartered  Bank  of  India,  Australia  and  China. 

C.  T.  MURDOCH,  M.P. Messrs.  Ransom,  Bourerle  A  Co. 

W.  F.  NARRAWAY      London  Joint  Stock  Bank,  Limited. 

CHARLES  T.  PRAED Messrs.  Praeds  4  Co. 

F.  G.  HILTON  PRICE Messrs.  Child  k  CO, 

T.G.ROBINSON National  ProTindal  Bank  of  England,  Limited. 

HON.  H.  D.  RYDER     Messrs.  CoutU  4  Co. 

ROBERT  SLATER Union  Bank  of  London,  Limited. 

MARTIN  RIDLEY  SMITH  ..    ..  Messrs.  Smith.  Payne  &  Smiths. 

H.L.  TAYLOR Bank  of  Victoria. 

T.  R.  WILKINSON Manchester  and  Salford  Bank,  Manchester. 

ROBERT  WILLIAMS,  JuN.      ..  Messrs.  Williams,  Deacon  L  Co. 

9<raorftry  Seoreterlee. 

JOHN  H.  BUTT     Australian  Joint  Stock  Bank. 

L.  HANSARD Messrs.  MarUn  dt  Co. 

Bankers. 
MB8SR8.  MARTIN  4  CO.,  68.  Lombard  Street. 

SoUoHore. 

MB88R8.  JANSON,  COBB  dt  PEARSON,  41,  Finsbury  CircuP,  B.a 

Secretary. 

W.  TALBOT  AGAB. 

Bfficee. 

J,  ST.  MICHAEL'S  HOUSE,  CORNHILL,  E.C. 
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CATALOGUES    SENT    ON    APPLICATION. 


FIELD'S  CHEMICAL  INK 

IS   USED  AT  THE 

LONDON  &  WESTMINSTER  BANK- 
CHIEF    OFFICE,  LOTHBURY  AND  BRANCHES; 
HERRIES,  FARQUHAR  &  Co.'s  BANK; 
and  other  principal  London,  Country,  &  Foreign  Banks. 


SOLD  BY  ALL  STATIONERS. 


SAMPLES  FREE  ON  APPLICATION. 
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NOW      READY. 


The  Practical  Hand-book  to  the 
Bills  of  Exchange  Act,  1882, 

By    EOBBKT   W    BARNETT, 

(Asiociaie  of  the  Institute  of  Banken^}  . 
TO   WHICH    IS   ANNEXED   A    REPRINT   OF   THE   ACT. 


By  the  codification  of  the  law  relating  to  Bills  of  Exchange,  Cheques,  and 
Flromissory  Notes,  the  jMsition  of  those  dealing  with  them  has  been  ereatly 
simplified.  The  uncertainties  of  case  law  and  custom,  and  the  conflict  of  legal 
opinion,  have  been,  as  regards  most  points  of  importance,  determined  by  direct 
enactment,  and  on  such  points  the  Act  itself  is  now  the  surest  guide.  This 
hand-book  is  designed  to  sGSord  a  ready  and  certain  means  of  ascertaining  whether 
any  question  has  been  dealt  with  by  the  Act,  and  of  referring  at  once  to  all  the 
clauses  relating  to  it. 


London  :  Blabbs,  East  &  Blades,  28,  Abchurch  Lane,  E.O.  > 

Price  2s.  6d. 
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THE 


Iiperial  LiTe  Stock  Insurance  Association, 

Limited. 

Head  Offices :  446,  West  Strand,  London,  W.C. 

Business  Established  1874. 


JBxrertor0 : 

Geobob  Alak  Lowndes,  Esq.,  J.r.,  D.L.,  Chainnan. 

The  Hon.  W.  F.  B.  Massey  Mainwabiko. 

The  Hon.  Henby  Noel. 

Colonel  The  Hon.  W.  P.  Talbot. 


HORSES,  CATTLE,  and  other  LIVE  STOCK  insured  against 
DEATH  Itom  ACCIDENT  and  DISEASE. 

REDUCED  RATES  I  LOSSES  PROMPTLY  PAID  I 

Prospeotuses  and  full  particulars  post  free. 

Agents  ^vanted.  B.  S.  ESSEX,  Secretary, 

BANK    OP     MONTREAL. 

Established  1818.  Inoorporateo  by  Provincial  Parliament. 

Capital    Paid    Up,    £!X,405,Yft3    t^terllng*. 
Reserve    fund,    £l,!X3!SE,9YO. 

DIREOTORB    IN    CANADA. 
C.  F.  SmTHKRS,  Baq.,  PrtaidenU  Hon.  DONALD  A*  S1£ITH»  Vict-PrealdmU 

GILBERT  BCOrr.  Esq.         I     ALEX.  MURRAY,  Esq.  I     ALFRED  BROWN,  Esq. 

A.  T.  FATERSON,  Esq.  GEO.  A.  DRUMMOND.  Esq.     |     HUGH  McLBNNAN,  Esq. 

Hon.  JOHN  HAMILTON. 

HEAD    OFFICE,   MONTREAL.— W.  J.  BUCHANAN,  Esq.,  QeneraX  Manager. 
LONDON    BOARD. 

E.  H.  KING,  Esq.,  Chairman. 
ROBERT  GILLESPIE,  Esq.  Bir  JOHN  ROSE,  Bart,  G.C.M.G. 

OFFICES:    22,   ABCHURCH    LANE,    LOMBARD    STREET,    E.C. 

CALDWELL  ASHWORTH,  Manager. 

BRANCHES    IN    CANADA. 

XOHTBBAL  •- B.  s.  Clouston,  Manager, 

AIMOim.  Oat.  KAMZLTOir,       Out. 

^— '  LZHDSAT, 

LOHIMH, 

MOHOTOH.  R.B. 

ORAWA.  Oat. 

VOBT  dOPI, 

Agents  in  United  States. 
Ifeir  York—W.  Watsok  and  A.  Lawo.      I  «o«foi»— Mkrchasts*  Natioval  Baxtk. 
ChioaigQ  4|0/>ojr— BANK  of  Montreal.     |  Sbh  f rano/aoo— Bakk  of  Britzsh  Coluxbia. 


OIATBAIC  M?B. 

fOULtSSL  OB* 
OOIMWAU. 

•mini.  ., 

HAIITAi,  a!  t. 


babmiaI  Oat. 

ST.  JOHN,  iKb. 

■T.  MASTS,  tet. 

tOlOOTO.  ., 

WiimiFBtt,  IbB. 
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GUARDIAN 

fixe  Si  %itc  Hssurance  Companie* 

Established  1821,  and  Empowered  hy  Special  Acts  of  Parliament. 

SUBSCRIBED  CAPITAL       £!2,000,000 

PAID-UP  CAPITAL      1,000,000 

TOTAL  FUNDS  IN  HAND 3,9,01,000 

TOTAL  INCOME,  OVER        7\n,i 


2)irectorB» 

ALBAN  a.   H.  GIBBS,  Biq^  CHAIRMAN. 
BBAXJMONT  W.  LUBBOCK,  Esq.,  DBPUTT-Chairman. 


BOWLAKD  NEVITT  BENNETT.  Esq. 
HENRY  BONHAM^ABTEB,  Esq. 
CHABLES  P.  DEVAS,  Esq. 
JAKES  GOODSON.  Esq. 
JOHN  J.  HAMILTON.  Esq. 
THOMSON  HANKBY.  Esq. 
BIGHARD  MUSGRAVE  HARVEY.  Esq 
Right  How.  JOHN  G.  HUBBARD.  M.I 
JOHN  HUNTER,  Esq. 


GEORGE  LAKE.  Esq. 

RIGHT  Hon.  G.  J.  SHAW  LBFEyRB,  M.P. 

JOHN  BIDDULPH  MARTIN,  Esq. 

a  HOPE  MORLEY,  Esq. 

HENRY  JOHN  NORMAN.  Esq. 

DAVID  POWELL,  Esq, 

AUGUSTUS  PREVOST.  Esq. 

JOHN  G.  TALBOT,  Esq.,  M.P. 

HENRY  VIGNE,  Esq. 


Head  Office-11,  LOMBARD  STBEET,  LONDON,  E.O. 

Manager  of  Fire  Department — F.  J.  Marsden* 
Actuary  and  Secretary— T,  G.  C.  BROWNE. 
Bankers — Messrs.  Martin  k  Co.,  68,  Lombard  Street. 

LAW  COURTS  BRANCH— 21,  FLEET  STREET. 

Branch  Manager— Uai^k  P.  Hardy. 
Bankers— Mean,  Child  8c  Co.,  1,  Fleet  Street 


LIFE    DEPARTMENT. 

Tb«  last  QoinqoeimlAl  Valuation  was  made  on  the  basis  of  the  Institute  of  Actuaries  (HM) 
Table  of  Mortalitv  and  8  per  cent,  interest.  The  Valuation  was  strictly  a  net  premium  one,  the 
wh<rie  of  the  loading  being  resenred. 

FEATURES  OP  LIFE  POLiaES. 

PAYliENT  OF  CLAIMS  U  generaUy  made  immediately  after  proof  of  death  and  title. 

A  GUARDIAN  PoUoy  of  S  years'  standing  can  be  revired  within  thirteen  months  on  payment 
of  the  iveminms  orerdne  and  a  fine,  no  eyidenoe  of  health  being  required. 

A  GUARDIAN  Policy  of  6  years*  standing  is  free  from  all  restrictions  as  to  foreign  residence 
■ad  trarel,  prorided  the  life  assured  haa  attained  the  age  of  80,  and  has  not  preyiously  exceeded 
the  free  limits,  nor  is  in  the  militaxy,  naval,  nor  mercantile  marine  services. 

Farfeitore  of  a  GUARDIAN  Policy  on  account  of  Suicide  is  limited  to  thirteen  months. 

A  GUARDIAN  Policy  is  indisputable  on  the  ground  of  any  bond  fide  error  in  the  propoMl 
ifUr  the  age  has  been  admitted. 

The  GUARDIAN  issu^  when  required,  spedal  forms  of  Trust  Polides  for  Wife  and 
ChOdren. 

The  GUARDIAN  system  of  Paid-up  and  Non-Forfdture  Policies  gives  ample  protection  to 
PoHcy-bolders  who  from  any  cause  cannot  continue  their  periodical  payments. 

LOANS  are  granted  on  life  Policies  to  nearly  the  amount  of  the  Surrender  Value. 

LIFE  POND  (1889i  £2^217,000.  LIFE  INOOME,  £281,000. 

JPISS    »SPA»TMSIVT. 

Insurances  Effected  upon  Property  at  Home  and  Abroad  at  Moderate  Bates. 
FOE  FUND  088$,  £467,000.     FIEE  INOOME,  £381,000. 


Digitized  by  VjOOQ  IC 


ESTABLISHED    1834. 

Subscribed  Capital,  £2,000,000. 
Paid-up  Capital,  £400,000.    Reserve  Fund,  £300,000. 


Edwabd  Atkins,  Enq. 

Thohas  Bailt,  Esq, 

Albebt  Buboess  Bbooks,  Esq. 

Hknbt  Willi  ah  Cobb,  Esq, 

Chables  Philip  Lb  Cobku,  Esq. 

James  Deab,  Esq. 

Gbobge  Dunlop,  Esq. 


Sir  Gabbiel  Goldnet,  Bftrt.,  M.P. 
T^oHAs  Pike  Pocock,  Esq. 
Edwabd  Bayebstogk  MEBBiMAK^Esq. 
William  Redman,  Esq. 
James  Alison  Steel,  Esq. 
Chables  John  Ttlek,  Esq. 


Head  Offlce — ^Threadneedle  Street,  London. 

William  Shiell  Rbid,  General  Manager. 

Abchibald  Young,  City  Manager,  John  Reid,  Secretary, 

J.  J,  Macdonald,  Chief  Aeo&untant, 

METROPOLITAN    BRANCHES. 
OOVSNT  QABDEN,  1,  Lonff  Acre.       i     OXFORD  STREET,  68,  Oxford  Street. 
LtDGATE  HILL,  8«,  Ludgate  Hill.    |     PADDINGTON,  1B5,  Edffware  Road. 


COUNTRY 

BRANCHES. 

AlderBhot 

Cowes 

1    Marlborough 

Sandown 

Alresfbrd 

Devises 

Melksham 

Shanklln 

Alton 

Dorking 

Newport,  I.W. 

Southampton 

AndoTor 

Emsworth 

Odlbam 

Bouthsea 

Basingstoke 
Bradford-on-Avon 

Fareham 

Petersfleld 

Swindon 

Oosport 
Guildford 

Pewsey 

Do.    New  Town 

Brighton 

.  Portsea 

Trowbridge 

Brighton,  West 

Hastings 

Portsmouth 

Ventnor 

Bristol 

Havant 

Reading 
Redland  (Bristol) 

Warminster 

Bnrgess  Hill 

Hlghworth 

Westbury 

Oalne 

Hnngerford 

Romsey 

Winchester 

Chichester 

Jersey 

Ryde 

Woolwich 

Chippenham 
Corsham 

Landport 

Salisbury 

Wootton  Bassett 

Malmesbory 

CURRENT  ACCOUNTS  opened  in  London  on  terms  usual  among 
London  Bankers.  Where  inconvenient  for  cubtomers  to  maintain  a  remunerative 
balance,  a  moderate  Commission  is  charged. 

DEPOSIT  RECEIPTS  issued  in  London,  and  Interest  allowed  at  rates 
as  advertised  from  time  to  time,  or  for  fixed  periods  and  rates  as  may  be  agreed 
upon. 

At  the  Countrjr  Branches,  Current  Accounts  opened,  Deposit  Receipts  issued, 
and  all  other  Banking  business  transacted  on  the  usual  terms. 

Approved  Bills  discounted,  and  Loans  made  upon  Securities. 

Dividends  and  Coupons  collected. 

Circular  ^^'otes  and  Letters  of  Credit  can  be  obtained  payable  in  the  principal 
Cities  and  Towns  of  the  Continent,  and  Letters  of  Credit  are  issued  payable  in 
New  Zealand,  Australia,  and  elsewhere. 

Facilities  given  for  the  tranf mission  of  money  between  London  and  the 
Towns  where  the  Company  has  Branches. 

The  Agency  of  Foreign  and  Country  Banks  is  undertaken. 

Investments  in  and  Sales  of  Home  and  Foreign  Securities  effected. 

The  OflScers  of  the  Bank  are  bound  to  secrecy. 


Digitized  by  VjOOQ  IC 


London  and  Sonth  Western  Bant,  Limited. 

Capital  £1,000,000,  in  20,000  Shares  of  £50  each. 

Paid-up  Capital,  £300,000. 

Reserve  Fund,  £35,000. 


I/r.'Cois.  GEORGE  A. 
W.  FBANKLIN  £80. 
W.  IL  MACKENZIE,  Esq. 


Direotors  : 

ELLIOT,  J.P. 


G.  N.  MABTEN,  Esq. 

Sir  G.  B.  PRESCOTT,  Babt. 

H.  WETHERED,  Esq. 


Joint  General  Managers : 

GEORGE  T.  GOODINGE  AXD  WILLIAM  HERBAGE. 

Assist.  Afa/ia^er— JOHN  liscombe. 
Branch  //ispector— JOHN  Williams. 


He^d  Office :— 7,  FENCHURCH  STREET,  E.G. 

West  End  Branch  :-£7,  BEQEJfT  STREET.  S.W. 


AOTON       

Addibcombb  ... 

Aneblbt 

Balham 

Battebsba  ... 
Bermondbet  ... 

JDO^V       •■•  «a.  ••• 

Bbixton,  North 
Brixton,  South 
Oajiberwsll... 
Camden  Town  . 

Chiswiok 

Clapham 

Clapham  Juno. 

Cbotdon 

Ealihg    

FlNBBUET 

7IK8BUBT  Park 
Forest  Gats  ... 
Forest  Hill  ... 
Hampstead  ... 
Harrow  Road  . 


High  Street 
Lower  AddiBCon^be  Bd. 
135,  Anerley  Road. 
17,  Ramsden  Road. 
Battersea  Park  Road. 
159,  Old  Kent  Road. 
90  &  92,  Bow  Road. 
275,  Brixton  Road. 
451,  Brixton  Road. 
260,  Gamberwell  Road. 
Park  Street 
High  Road. 
Clapham  Common. 
8,  Garfield  Terrace. 
North  End. 
The  Broadway. 
82,  Finubnry  Pavement 
EinsbaiT  Park  Bldgs. 
3,  Romford  Croes. 
High  Street 
High  Street. 
6,  Sutherland  Gardens. 


Hendon     

Hiohgatb 
Hollo  WAT 
Kentish  Town  . 

Kilburn  

Lower  Norwood 
Nottino  Hill  ... 

Peckham 

Poplar     

PUTNET      ...     127, 
St.  John's  Wood 
Shepherd's  Bush 
South  Norwood 

Stefnet    

Strbatham  ... 
Sydenham 

Tooting    

Upper  Norwood 
Wandsworth  ... 
West  Brompton 
Wimbledon    ... 


The  Institute. 
High  Street 
403,  Holloway  Road. 
228,KentishTownRd. 
Station  Road. 
435,  Norwood  Road. 
137,  Ladbroke  Grove. 
High  Street 
193,  £.  India  Dk.Rd. 
Upper  Rd.,  Richmond. 
Wellixu^ton  Road. 
Uxbri4«  Road. 
High  Street 
368,  Commercial  Rd. 
Streatham  Road. 
Bank  Bnildings. 
The  Broadway. 
Westow  Hill. 
Bank  Buildings. 
202,  Fulham  Road. 
The  Broadway. 


BRISTOL.     I 


COUNTRY   BRANCHES: 
HONITON.     1     OTTERY  ST.  MARY.     |     SIDMOUTa 


Cmrent  Aooounts  arc  opened  on  the  terms  usually  adopted  by  Bankers.  In  cases  where  a  remunera- 
ttre  balance  la  not  maintained,  a  small  charge  for  commission  is  made. 

DqMsits  of  £\0  and  upwards  are  received,  suldeot  to  seven  days*  notice  of  withdrawal,  and  interest 
Is  allowed  thereon  at  the  current  rate  of  the  day.  Deposits  are  also  received  for  Axed  periodi,  according 
to  arrangement 

Money  can  be  nald  in  at  the  Head  Office,  or  at  any  Branch,  for  Customers'  Aooounts. 

The  Agency  ox  Country  and  Foreign  Banks  Is  undertaken,  and  every  description  of  Banking  business 
Is  transacted. 

Investments  and  Sales  of  all  descriptions  of  British  and  Foreign  Secuntios,  &c,  arc  effected,  and 
Dividends  and  Military  and  other  Pay  and  Allowances  are  received. 

Drafts  on  Demand,  Circular  Notes,  and  Letters  of  Credit  are  issued. 

The  OAoers  of  the  Bank  are  bound  not  to  disclose  the  transactions  of  its  Customers. 
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LONDON  &  COUNTY  BANKING  GOHPANT 

il.im:ite3D- 

Eatablished  in  1886,  and  Registered  in  1880  under ''  The  Companies* 
Acts,  1862  to  1879." 


Capital  £8,000,000,  in  100,000  Shares 

OF  £80   EACH. 

Paid-up  Capital         £2,000,000 

Reserve  Fund  £1,000,000 

HEAD  OFFICE:  21,  LOMBARD  STREET. 

Mead  Offiee  Manager  .-—William  Howabd,  Esq. 
Deputy  Manager  .'—John  Edwabd  Bagulet,  Esq. 
Secretary  :^Gw)^Qti^  GOUGH,  Esq. 


Tbe  London  &  Connty  Banking  Company,  Limited, 

.  Opens  DRAWING  ACCOUNTS  with  Commercial  Houses  and  Private 
Individuals,  upon  the  plan  usually  adopted  by  other  Bankers. 

DEPOSIT  ACCOUNTS.— Deposit  Receipts  are  issued  for  sums  of  Money 
placed  upon  these  Accounts,  and  Interest  is  allowed  for  such  periods  and  at 
such  rates  as  may  be  agreed  upon,  reference  being  had  to  the  state  of  the 
Money  Market. 

CIRCULAR  NOTES  and  LETTERS  OF  CREDIT  are  issued  payable  in  the 
principal  Cities  and  Towns  of  the  Continent.  Letters  of  Credit  are  also 
issued  payable  in  Australia,  Canada,  India,  China,  the  United  States,  and 
elsewhere. 

The  Agency  of  Foreign  and  Country  Banks  is  undertaken. 

The  Purchase  and.  Sale  ot  Government  and  other  Stocks,  also  of  English  and 
Foreign  Shares,  are  effected.  Dividende,  Annuities,  Jjrc^  are  received  for 
Customers  of  the  Bank. 

Great  facilities  are  afforded  to  the  Customers  of  the  Bank  for  the  receipt  of 
Money  both  from  and  in  the  Towns  where  the  Company  has  Branches. 

The  Officers  of  the  Bank  are  bound  not  to  disclose  the  transactions  of  any  of  its 
Customers. 

By  Order  of  the  Directors, 

W.  McKEWAN,  General  Manager. 
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BIRKBECK    BANK, 

ESTABLISHED    1861. 

29  &  80.  SOUTHAMPTON  BUILDINeS,  CHANCERY  LANE,  LONDON. 

The  BIBKBECK  BANE  opena  Drawing  Aooonnts  with  trading  firms  and  prirate  individuals, 
upon  the  plan  ntnally  adopted  by  other  Bankers,  but  with  the  important  exoeption  that  it  allows 
Interest,  at  the  rate  of  Two  per  cent,  per  aiuinm,  on  the  minimnm  monthly  balances,  when  not 
drawn  below  £80.  No  Oommlssimi  charged  for  keeping  Aooonnts,  exoeping  under  special 
dionmstances. 

Money  is  received  at  Three  per  cent,  interest  on  Deposit  Account,  repayable  without  notice ; 
but  those  Accounts  cfcnnot  be  drawn  upon  by  Oheque. 

The  Bank  undertakes  the  custody  of  securities  of  customers,  and  the  collection  of  Bills  of 
Exchange,  Dividends,  and  Coupons.  Annuities,  Stocks  and  Shares  purchased  and  sold,  and 
advances  made  thereon. 

Letters  of  Credit  and  Cironlar  Notes  issued  for  all  parts  of  the  world. 

The  utmost  facilities  are  afforded  to  those  keeping  Accounts  with  the  Bank  for  the  receipt 
and  payment  of  Annuities,  and  for  the  transmission  of  money  to  the  Colonies,  the  Continent,  and 
America.  The  Bank  acts  also  as  Agents  for  receiving  the  Pay  and  Pensions  of  Offlcers  of  the 
Army  and  Navy,  and  their  Widows  and  Children,  at  home  or  abroad. 

ABBTRAOT  OF  THIBTY-SEOOND  ANNUAL  BALANCE  SHEET,  KABOH,  1888 

Amount  at  Ore<lit  of  Onrrent  and  Deposit  Aooonnts   ....  £2,780,900 
InTOstments   In   the   English   Funds    and    other   Oonvertlble 

Beourities,  and  Cash  in  hand £3,664,560 

Permanent  Quarantee  Fund,  Invested  In  Consols     ....  £60,000 

Amount  of  Assets  In  ezoess  of  Liabilities £158,66T 

Vumber  of  Current  and  Deposit  Aooounts 86,879 

The  BiRKBBCK  Bakk  accepts  neither  personal  security  for  advances,  nor  discounts  bills  for 
customers,  except  with  collateral  security ;  so  that  it  enjoys  an  immunity  from  losses  unknown 
to  either  jolnt-stook  or  private  banks. 

The  Bank  has  no  Branches  or  Agents.    All  communications  should  be  addressed  to 

Januarif  1st,  1884.  FRANCIS  BAVENSCROFT,  Manager. 

The  Number  of  the  Blrkbeok  Bank  in  oonnezion  with  the  Telephone 
Ezohange  Is  2508. 

Just  Published,  Price  2/6,  Post  Free. 


THE  PROMISED  LAND : 


OR, 


Nine  Years  (Gold  Mining,  Hunting,  and 
Volunteering)  in  the  Transvaal. 


BT 

E.   V.    C. 


An  originalj  hrightj  and  sparkling  account  of  personal  adventure 
and  eapperieme  in  a  land  which  is  noto  attracting  much  attention  from^ 
and  entailing  great  responsibilities  upon^  our  Home  Oovemment. 


BLADES,  EAST  &  BLADES, 
28,  Abchubch  Lane,  Lombabd  Street,  London,  E.G. 
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Banking  in  Australasia, 

rrom  a  London  Official's  point  of  view, 

With  Bome  Bemarks  on  Mortgage  aad  Finance  Companies. 
OPINIONS   OF  THE   PRESS. 

'*  Contains  a  great  deal  of  matter  which  will  be  found  of  interest** — Times. 

**  Is  the  first  attempt  to  bring  iato  a  tangible  form  the  history  of  the  Aus- 
tralian banks The  Chapters  on  Competition,  Advances  on  Produce,  and 

the  Telegraphic  Transfer  of  Money  discoss  matters  in  dispute,  but  the  argu- 
ments on  both  Bides  are  fairly  stated,  and  the  conclusions  arrived  at  appear 
reasonable.** — Standard. 

«<  The  subject!  are  dealt  with  in  a  manner  which  shows  a  thorough  practical 
acquaintance  with  the  details  of  Colonial  banking  business." — Daily  Telegraph, 

"The  work  concludes  with  some  interesting  biographical  notices  of  the 
pioneers  in  Australian  banking,  which  cannot  ful  to  be  read  with  interest.** — 
Morning  Post, 

^  Traces-  the  growthof  banking  in  the  Australian  Colonics  in  a  very  useful 
manner.'* — Pall  Mall  Gazette. 

"  Contains  a  strong  and  able  recommendation  of  the  issue  of  debentures  as 

negotiable  interest-bearing  documents  by  the  Australian  banks 'J*here 

seems  something  anomalous  in  the  Australian  banks  having  to  pay,  as  they  now 
sometimes  have  to  do,  higher  rates  of  interest  than  the  Mortgage  and  Finance 
Companies.** — Economist, 

**  Many  interesting  topics  connected  with  the  Australasian  banking  system 
are  passed  under  review." — Statist, 

^'  Interesting.  The  author  has  brought  together  a  great  deal  of  valuable 
information.*' — Money  Market  Revie^. 

"The  historical,  statistical,  and  biographical  portions  of  this  work  are 
interesting." — Bnllvmist, 

*'Neat,  clear,  perspicuous The  author  has  in  several  places 

given  suggestions  whicn  evidence  the  deep  thought  which  he  has  ^iven  to  the 
subject  he  has  undertaken,  and  these,  to  our  mind,  are  invaluable.'* — Bankers* 
Magazine, 

**•,,,,  Nothing  gives  a  more  vivid  impression  of  the  development  and 
power  of  these  Colonies  Sian  a  perusal  of  the  history,  and  a  consideration  of  the 
present  proportions  of  their  banking  institutions,  as  given  in  thin  book«  ,  .  . 
The  career  of  Mr.  Benjamin  Boyd  is  given,  and  it  forms  a  curious  and  interesting 

episode  in  the  romance  of  commerce Our  author  advocates  the 

institution  by  the  banks  of  a  new  system  of  interest-bearing  debentures,  in  place 
of  non-transferable  deposit  receipts.  The  scheme  he  sketches  certainly  commends 

itself  to  one's  reason The  work  is  not  bulky,  but  it  is  very  complete, 

and  the  statistical  matter  is  very  comprehensive  and  clear." — Olasgofo  Herald, 

^*  Makes  a  seemin^lv  dry  subject  popular." — Dundee  Advertiser, 

"  The  author  is  evidently  at  home  in  the  important  subjects  of  which  the 
volume  treats,  and  capable  of  discussing  them  from  a  thoroughly  practical  as 
wdl  a^  theoretic  stand- point." — Aberdeen  Journal, 

'*  Interesting  and  most  readable." — Perthshire  Journal, 

'*Mnch  valuable  statistical  information  is  afforded." — Scottish  Banking 
Magazine, 

^  An  instructive  and  comprehensive  treatise.  Includes  in  its  wide  scope  all 
the  varied  phases  of  Australian  Banking." — Irish  Banking  Journal,, 


London  :   BLADES,  EAST  k  BLADES,  23,  ABCHUBCH  LANE,  E.C. 
PRICE    FIVE    SHILLINGS, 
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The  Gonncil  of  the  Institate  of  Bankers  desire  it  to  be  distinctly 
understood,  that  Authors  alone  are  responsible  for  the  contents  of 
their  Papers,  both  as  to  matters  of  fact  and  of  opinion,  and,  also, 
that  the  Institute  accepts  no  responsibilitj  for  the  opinions  which 
may  be  expressed  in  the  various  discussions. 

By  Order  op  the  Counoil. 
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CALENDAR  FOR  SESSION  1884-85. 


OCTOBER,  1884. 

APRIL. 

Wednesday 

...    1      8  1ft 

22 

29 

Wednesday 

...    1      8  1& 

22 

29 

Thnnday 

...    2      9    16 

23 

30 

Thursday 

...    2      9 

16 

23 

30 

Friday 

...    3    10    17 

24 

31 

Friday 
Saturday 

...    3     10 

17 

24 

Saturday 

...    4    11    18 

25 

...    4     11 

18 

26 

Sunday 

...    5    12    19 

26 

Sunday 

...    5    12 

19 

26 

MoDday 

...    6    13    20 

27 

Monday 

...    6    13 

20 

27 

Tnegday 

...    7    14    21 

28 

Tuesday 

...    7    14 
MAY. 

21 

28 

NOVEMBER. 

Saturday 

...    1      8    15 

22 

29 

Friday 

...    1      8 

15 

22 

29 

Sniiday 

...    2      9    16 

23 

30 

Saturday 

...    2      9 

16 

23 

30 

Monday 

...    3    10    17 

24 

...    3    10 

17 

24 

81 

Tuesday 

...    4    11     18 

25 

Monday 

...    4    11 

18 

25 

Wednesday 

...    6    12  lO  26 

Tuesday 

...    5    12 

19 

26 

Thursday 

...    6    13    20 

27 

Wednesday 

...    6    13  ftO  27 

Friday 

...    7    14    21 

28 

Thursday 

...    7    14 
JUNE. 

21 

28 

DEOEMBER. 

Monday 

...     1      8    16 

22 

29 

Monday 

...    1      8 

15 

22 

29 

Tuesday 

...    2      9    16 

23 

30 

Tuesday 

...    2      9 

16 

23 

30 

Wednesday 

...    3    10   11 

24 

31 

Wednesday 

...    3    10 

17 

24 

Thursday 

...    4    11     18 

26 

Thursday 

...    4    11 

18 

25 

Friday 

...    5     12    19 

26 

Friday 
Saturday 

...    6    12 

19 

26 

Saturday 

...     6    13    20 

27 

...    6    13 

20 

27 

Sunday 

...    7    14    21 

28 

Sunday 

...    7    14 
JULY. 

21 

28 

JANUARY,  1886. 

Thursday 

...    1      8    15 

22 

29 

Wednesday 

...    1      8 

15 

22 

29 

Friday 

...    2      9    16 

23 

30 

Thursday 

...    2      9 

16 

23 

30 

Saturday 

...    3     10    17 

24 

31 

Friday 

...    3    10 

17 

24 

81 

Sunday 

...    4    11    18 

25 

Saturday 

...    4    11 

18 

25 

Monday 

...    5    12    19 

26 

Sunday 

...     5    12 

19 

26 

Tuesday 

...    6    13    20 

27 

Monday 

...    6    13 

20 

27 

Wednesday 

...    7    14  ai 

28 

Tuesday 

...    7    14 
AUGUST. 

21 

28 

FEBRUARY. 

Sunday 

...    1      8    15 

22 

Saturday 

...    1      8 

15 

22 

29 

Monday 

...    2      9    16 

23 

Sunday 

...    2      9 

16 

23 

30 

Tuesday 

...    8     10    17 

24 

Monday 

...    3    10 

17 

24 

31 

Wednesday 

...    4     11  19 

25 

Tuesday 

...    4    11 

18 

25 

Thursday 

...    6    12    19 

26 

Wednesday 

...    5    12 

19 

26 

Friday 

...    6    18    20 

27 

Thursday 

...    6    13 

20 

27 

Saturday 

...    7    14    21 

28 

Friday 

...    7    14 

21 

28 

MARCH. 

SEPTEMBER. 

Sunday 

...    1      8    16 

22 

29 

Tuesday 

...     1      8 

15 

22 

29 

Monday 

...    2      9    16 

23 

30 

Wednesday 

...    2      9 

16 

23 

30 

Tuesday 

...    3    10    17 

24 

31 

Thursday 

...    3    10 

17 

24 

Wednesday 

...    4    11  19 

25 

Friday 

...    4    11 

18 

26 

Thursday 

...    6    12    19 

26 

Saturday 

...    5    12 

19 

26 

Friday 

...    6    13    20 

27 

Sunday 

...    6    13 

20 

27 

Saturday 

...    7    14    21 

28 

Monday 

...    7    14 

21 

28 

The  Dates  of  Meetings  are  distinguished  by  large  black  figures. 
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Cfje  Onstitute  of  ^ankivs, 

2,  St.  Michael's  House, 

cobnhill,  b.c., 

LoNDOK,  January,  1885. 

NOTICES    TO    MEMBERS. 


WILL  BE  HELD  IN  THE 

THEATRE   OF    THE    LONDON    INSTITUTION, 
FIN8BUEY  CIECUS,  E.C^ 


Wednesday,  Jan.  2lBt,  1885. 
„         Feb.  18th,     „ 
„         March  18th,  „ 


Wednesday,  April  16th,  1885. 
"  ly   20th,    „ 


5rhe  Annual  General  Meeting  mil  be  held  on  May  20ihy  previous  to 
the  Ordinary  Meeting. 

The  time  at  which  the  chair  ¥rill  be  taken  will  be  annonnoed  previously 

to  each  meeting. 


The  Coimcil  have  reason  to  believe  that  in  the  course  of  the 
Session  the  following  Papers  amongst  others  will  be  communicated 
to  the  Institute  : — 

"  Lotteries :  the  part  they  have  played  in  State  and  Private  Finance," 
By  Cornelius  Walpord,  Esq.,  F.8.S. 

"Practical  Banking,'* 
By  T.  B.  MoxoN,  Esq.,  Fellow  of  the  Institute. 

"  Assays," 
By  Professor  Chandler  Roberts,  Chemist  to  the  Mint. 
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IV. 

¥HE  Ordinary  Meetings  of  the  Institute  for  the  reading  and 
discussion   of   Papers   are   held  in   the .  Theatre   of    the 
London    Institute,   Finsbury    Circus,    E.G.,  on    the    third 
Wedtiesday  of  the  months  October  to  May  inclusive. 

Notice  of  Meetings,  Titles  of  Papers,  and  of  the  Dates  assigned  to 
them,  will  be  given  from  time  to  time  in  the  Journal^  or  by 
advertisement  in  the  principal  papers  about  one  week  before  each 
meeting.  Notice  will  also  be  sent  to  Fellows  and  Associates  of  the 
discussion  of  any  Questions  on  points  of  practical  interest  at  the  above 
meetings. 

Visitors  may  obtain  a  card  of  admission  to  the  Ordinary  Meetings 
on  the  presentation  to  the  Secretary,  at  the  Offices  of  the  Institute, 
of  an  introduction  from  a  Fellow  or  Associate.  This  privilege  may, 
however,  under  certain  circumstances,  have  to  he  restricted. 

Members  and  others  are  invited  to  submit  to  the  Council,  for 
their  approval,  papers  on  any  subjects  of  general  interest  to  the 
Profession,  with  a  view  to  such  papers  being  read  at  one  of  the 
Ordinary  Meetings  of  the  Institute. 

To  enable  the  CouncO  to  carry  into  effect  one  of  the  primary  objects 
of  the  Institute,  viz.,  the  discussion  of  matters  of  mterest  to  die 
Profession,  they  invite  Fellows  and  others  to  acquaint  them, 
through  the  Secretwy,  with  any  Questions  on  points  of  practical  interest 
which  may  from  time  to  time  arise;  so  that,  should  it  be  deemed 
advisable,  due  notice  being  given,  such  questions  may  be  ftdly  dis- 
cussed at  one  of  the  Ordinary  Meetings  of  the  Institute,  or  answered 
through  the  Journal  as  the  Council  may  determine. 

If  not  out  of  print,  members  may  obtain  a  single  copy  of  each  of 
the  back  numbers  of  the  Journal  at  the  reduced  price  of  Is.  each. 
A  few  volumes  bound  in  morocco,  can  be  obtained  at  1 56.  each  volume. 

The  Journal  is  for  the  present  published  in  eight  consecutive 
months,  namely,  from  December  to  the  June  foSowing,  with  a 
further  issue  of  one  or  two  numbers  during'  the  Autumn.  The  date 
of  publication  is  on  or  about  the  first  day  of  the  months  named. 

To  ensure  punctual  delivery.  Members  are  especially  requested 
to  inform  the  Secretary,  without  delay,  of  any  change  in  their 
Addresses. 

THE  LIBRARY. 


The  Council  request  the  attention  of  Members  to  the  following  list 
of  works,  which,  among  others,  are  required  in  the  Library : — 

Economist.    Volumes  prior  to  1866. 

Bankers'  Magazane,  Vol.  L,  Vols.  XIII.-XXXIII. 

Journal  of  the  Statistical  Society.    Vols,  prior  to  1874. 
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V. 


Early  copies  of  the  London  Directory. 

Banking  Almanac  prior  to  1879.   . 

The  Annual  Register. 

Hansard's  Parliamentary  Debates. 

Tooke's  History  of  Prices. 

Loi-d  Overstone's  Select  Tracts  on  Currency,  &c. 

British  Association  Reports. 

finding's  Annals  of  the  Coinage. 

Vaughan's  Discourse  on  Coins  and  Coinage. 

Patrick's  Records  of  the  Coinage  of  Scotland. 

Kenyon's  Gold  Coins  of  England. 

Anderson  on  Commerce. 


ELECTIONS. 


The  following  is  the  list  of  those  elected  at  the  December  meeting 
of  the  Council  :— 

FELLOWS. 


Akdbew  Aikman     

John  Benjamin  Chablbs  Heath.. 

Richard  Meredith  Jones    

Pebct  Shuts  Laurie    

Ebenezer  Kees 


Commercial  Bank  of  Scotland,  Edinburgh 
Messrs.  Roger  Ganliffe,  Sons,  and  Co., 

Princes  Street,  E.G. 
North  and  South  Wales  Bank,  Castle 

Street,  Liverpool. 
Messrs.  Holt,  Laurie,  and  Co.,  WhitehaU 

Place,  SiW. 
North  and  South  Wales  Bank,  Castle 

Street,  Liverpool. 


ASSOCIATES. 


William  Galley  Casson     ... 

• 

Thomas  Casson 

Thomas  Willla^m  Dayibs    ... 
Robert  Drury 

GwiLYM  Edmunds    

koBERT  Jones  Edwards , 

Griffith  Griffiths      

James  Hughes 

Walter  William  Hughes  ... 

SAMUfiL  IKIN 

William  Jenkins    


North  and  South  Wales  Bank,  Castle 

Street,  Liverpool. 
North  and  South  Wales  Bank,  Denbigh. 
North  and  South  Wales  Bank,  Welshpool. 
North  and  South  Wales  Bank,  London 

Road,  Liverpool 
North  and  South  Wales  Bank,  Llanfair 

Caerinion,  Montgomery. 
North  and  South  Wales  Bank,  Holyhead. 
North  and  South  Wales  Bank,  Newtown, 

Montgomeryshire. 
North  and  South  Wales  Bank,  Great 

Howard  Street,  Liverpool. 
North  and  South  Wales  Bank,  Peny- 

groes  R.S.O.,  North  Wales. 
North  and  South  Wales  Bank,  Llanidloes. 
National  Bank  of  Wales,  Neath,  GUp 

morganshire. 
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VI. 


John  HsNBY  Jones 

John  Thomas  Jones 
Thomas  Hbnbt  Jones  

ISHMAEL  SALISBUBT  JONES    ... 

John  Pbobbbt  Msdicott     ... 

James  Mackenzie    

William  Mebchant 

Daniel  Mobbis 

Fbangis  MusaBAYE 

Alexandeb  Stsnson  Palmeb 
Alexandeb  Reid  Pobteb     ... 

HUMPHBEY  PABBY     

John  Robbbt  Rees 

Samuel  Leonabd  Revis 

William  Rigby 

Edwabd  Samuel  Robebts    ... 

Hugh  Robebts 

Robebt  Rowland    

Henby  Joseph  Salteb 

Walteb  Sblway      

William  Edwabd  Smallby... 
Henby  Babkbb  Taylob 

Fbanois  Temple      

HoBAOE  Edwabd  Walton    ... 

Jambs  Williams     

James  Vincent  Williams   ... 
Philip  Williams     

John  Holaway  Wood   

Walteb  Wynne 


North  and  South  Wales  Bank,  Seaoombe, 

Cheshire. 
North  and  Sonth  Wales  Bank,  Bala. 
North  and  Sonth  Wales  Bank,  Wrexham. 
North  and  Sonth  Wales  Bank,  George 

Place,  Lirerpool. 
North  and  Sonth  Wales  Bank,  Castle 

Street,  LiTerpool. 
North  and  Sonth  Wales  Bank,  Great 

Charlotte  Street,  liyerpool. 
National  Bank  of  Wales,  Pontypridd. 
North  and  Sonth  Wales  Bank,  Edgehill, 

Liverpool 
North  and  Sonth  Wales  Bank,  Mold, 

Flintshire. 
Bank  of  Australasia,  Sale,  Victoria. 
North  and  Sonth  Wales  Bank,  Castle 

Street,  Liverpool. 
North  and  South  Wales  Bank,  Festiniog, 

Monmouthshire. 
North  and  South  Wales  Bank,  Aberyst- 

with. 
North  and  Sonth  Wales  Bank,  Holywell, 

North  Wales. 
North  and  Sonth  Wales  Bank,  Rhayader, 

RadnorsMre. 
North  and  South  Wales  Bank,  Everton 

Road,  Liverpool. 
North  and  South  Wales  Bank,  Llanrwyst 
North  and  South  Wales  Bank,  Pwllheli, 

.Carnarvonshire. 
Messrs.   Cox  and  Co.,    Craig's   Court, 

Charing  Cross. 
Australian  Joint  Stock  Bank,  Newcastle. 
North  and  South  Wales  Bank,  RhyL 
North  and  South  Wales  Bank,  North 

.Branch,  LiverpooL 
North  and  SonUi  Wales  Bank,  Bishops' 

Castle,  Shropshire. 
Messrs.  Aynard  and  Buffer,  Lombard 

Street,  E.C. 
North  and  South  Wales  Bank,  Park 

Road,  Liverpool. 
North  and  South  Wales  Bank,  Oswestry. 
North  and  Sonth  Wales  Bank,  Kirkdale 

Road,  Liverpool. 
North  and  South  Wales  Bank,  Hard  man 

Street,  Liverpool. 
North  and  South  Wales  Bank,  Abergele. 
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ON  THE  PRICES  OP  SOME  COMMODITIES  DURING 
THE  DECADE   1874-88. 

By  LUKE  HANSARD,  Esq.,  F.S.S.,  a  Member  of  the  Council. 


[Read  before  the  Bankers'  Institute,  Wednesday,  Dec.  17th,  1884.] 


|HE  stndy  of  prices  must'at  all  times  be  an  interesting 
one  to  the  economist  and  thoughtful  observer,  whilst 
it  is,  or  ought  to  be,  of  still  greater  importance  to 
those  whose  daily  business  brings  them  into  close 
contact  with  mercantile  transactions.  The  variation 
of  prices  is  closely  watched  by  those  engaged  in 
business,  with  the  view  of  making  i)rofits,  or  avoiding  losses  ;  but 
often  no  attempt  is  made  to  ascertain  or  explain  the  causes  of  the 
fluctuations.  Too  frequently  the  words  price  and  value  are  con- 
founded with  each  other.  Price  is  merely  the  worth  of  a  commodity 
measured  in  money.  Value  is  a  relative  expression,  and  implies  the 
comparison  of  one  commodity  with  another  ;  or,  to  use  the  definition 
of  tne  late  Professor  Jevons,  it  may  be  taken  to  mean  the  ^'  Ratio  of 
Exchange."  And  here  it  is  important  to  notice,  as  the  result  of  this 
economic  distinction  between  the  two  terms,  that  though  there  may 
be  a  general  rise  or  fall  in  the  money  price  of  commodities,  there 
cannot  be  a  general  rise  or  fall  in  values.  If  all  commodities  rise  or 
fall  in  price  in  like  ratio,  one  will  exchange  for  another  in  the  same 
(quantity  as  before,  and  their  value  will  be  unaltered.  But,  the 
increase  or  fall  in  the  value  of  a  commodity  mav  be  arrived  at,  by 
comparing  its  money  price  with  that  of  some  other  commodity,  or 
in  other  words,  the  quantity  of  other  commodities  for  which  a  given 
article  will  exchange. 
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In  the  long  nm  the  price  of  an  article  will  generally  be  foond  to 
depend  on  the  cost  of  production — i.e.,  rent,  wa^es,  and  interest  of 
capital— with  a  moderate  profit  added.  Fluctoations  in  the  demand, 
or  supply,  cause  a  variation  in  the  price  from  time  to  time,  and  such 
variation  may  be  altogether  in  excess,  or  short,  of  the  cost  of  pro- 
duction* Sometimes  supply  overtakes  demand,  or  demand  is  greater 
than  supply.  It  is  the  equalization  of  the  supply  to  the  demand,  or 
the  demand  to  the  supply,  that  regulates  the  price  at  certain  times, 
price  being  arrived  at  by  what  Adam  Smith  termed  the  '*  higgling  of 
the  market."  There  are  certain  classes  of  articles  such  as  articles 
of  virtit,  pictures,  &c.,  which  are  limited  in  supply,  and  there  the 
price  is  regulated  almost  entirely  by  an  equalisation  of  the  demand  to 
the  supply.  In  commodities  of  a  more  general  character,  an  increased 
demand,  though  raising  prices  at  first,  has  often  the  effect,  as  a  final 
result,  of  reducing  them ;  because  an  increase  of  price,  if  beyond  the 
cost  of  production,  encoura^i^es  production  and  thereby  increases 
competition  of  producers.  This  has  been  noticed  both  by  Adam 
Smith  and  the  kte  Professor  Fawcett.  On  this  point  I  may  also 
quote  Mr.  Tooke  who,  in  his  "  History  of  Prices,"  speaking  of  com- 
modities generally,  noticed  the  fact  that,  a  deficiency  of  quantity 
produces  a  great  relative  advance  in  price,  and  the  converse  of  the 
proposition,  viz. :  *^  that  an  excess  of  quantity  oprates  in  depressing 
the  prices  of  commodities  generally,  in  a  ratio  much  beyond  the 
de^ee  of  that  excess.*' 

%ut  prices  cannot  be  always  measured  by  the  actual  supply  of 
commoatties  and  the  real  wants  of  a  community,  owing  to  the 
presence  or  absence  of  speculation.  Speculation  is  an  important 
factor  influencing  the  demand,  more  especially  in  the  prices  of  raw 
materials.  There  are  other  causes  affecting  prices.  A  depreciated 
currency  will  raise  the  price,  inasmuch  as  more  of  that  currency  must 
be  given  for  a  certain  article  than  before.  For  instance,  in  1815  a 
one  pound  note  was  worth  only  lis.  bd.,  that  is  to  say,  a  person  who 
offered  gold  equivalent  to  a  sovereign,  got  a  bank  note  and  58.  Id.  in 
silver  for  it  ;  prices  being  expr^sed  in  this  currency,  they  rose 
proportionately.  A  scarcity  or  excess  of  gold  will  also  cause  a  iall 
or  rise  in  prices,  and  this  I  shaU  refer  to  later  on. 

The  course  of  prices  in  later  years  and  the  causes  influencing  those 
prices  has  been  treated  of  by  Mr.  Giffen,  in  1879,  when  he  read  a  paper 
before  the  Statistical  Society,  on  "The  fall  of  Prices  of  Commodities 
in  recent  years,"  and  therein  Mr.  Giffen  mainly  attributed  the  fall  to 
the  absorption  of  gold  in  the  new  gold-using  countries.  In  1880, 
Mr.  Patterson  resd  a  paper  before  the  same  socie^  under  the  title 
*^  Is  the  value  of  money  rising  in  England  and  throughout  the 
World  ?  "  in  which  he  treated  largely  of  prices,  and  concluded  that  the 
then  state  of  prices  could  pot  be  accepted  as  a  proof  of  the  permanent 
value  of  money.  More  recently  and  in  the  early  part  of  last  year, 
Mr.  GoBchen  read  a  paper  before  this  Institute  on  the  ^  Probable 
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Besalts  of  an  Increase  in  the  Purchasing  Power  of  Gold,"  when  his 
conclasions  were,  if  I  mistake  not,  that  there  had  heen  a  fall  in  prices, 
owing  to  a  scarcity  of  gold. 

The  purpose  of  the  present  paper  is  more  particularly  to  examine 
the  course  of  prices  auring  the  last  decade,  and  to  endeavour  to 
arrive  at  some  conclusions  respecting  the  variations  that  may  appear. 
I  have  therefore  taken  the  prices  of  twenty-five  of  the  principal 
wholesale  commodities  on  the  Slst  December,  1874,  to  the  31st 
December,  1883,  both  inclusive,  and  these  are  given  in  a  tabulated 
form  annexed.  By  the  term  "  wholesale  price,"  I  mean  the  prices  of 
commoditites  as  nearly  as  can  be  in  first  hands.  With  a  view  of 
testing,  as  far  as  possible,  to  what  extent'  supply  and  demand  have 
infiuenccd  those  prices,  I  have  added  the  wholesale  stocks,  or  the 
stocks  in  first  hands,  of  the  commodities  I  have  selected  in  the  state- 
ment of  prices,  and  I  may  add  that  this  list  of  commodities  embraces 
to  a  large  extent,  though  not  entirely,  the  articles  included  in  Mr. 
Gificn's  enquity  and  those  referred  to  by  Mr.  Goschen.  As  the 
demand  of  many  commodities  is  naturally  influenced  by  any  increase 
or  decrease  in  the  population.  I  have  given  the  population  as  it  would 
stand  at  the  end  of  each  year  reckoning  it  as  having  increased  from 
the  year  1874  on  the  per  centage  of  increase  shown  in  the  last  census 
of  1881. 

It  will  be  advantageous  to  preface  our  examination  of  the  figures 
by  a  brief  review  of  some  of  the  chief  incidents  that  have  occurred 
during  the  period  under  investigation,  and  which  have  a  relation  to  or 
bearing  upon  commerce.  And  it  is,  perhaps,  all  the  more  necessary  to 
summarise  these  incidents,  as  you  must  bear  in  mind  that  the  prices 
given  are  not  average  ones  for  each  year,  but  only  those  at  its 
termination.  At  present  it  would  have  been  too  great  a  labour  for 
me.  to  have  taken  the  average  stocks  for  the  year,  if  not  almost 
impossible,  and  I  have  therefore  given  both  stocks  and  prices  at  a 
uniform  date.  In  reviewing  the  period  I  propose  to  commence  at 
1872,  two  years  before  the  period  when  the  statistics  given  in  the 
tables  annexed  commence.  By  following  this  course,  we  shall  be  in  a 
better  position  for  criticising  aiiy  statistics  of  prices  or  stocks,  as  it 
may  enable  us  to  estimate  with  greater  nicety  the  causes  of  the 
variation. 

In  1872  there  was  a  general  and  rapid  rise  in  the  prices  of  com- 
modities and  wages.  During  the  year,  the  chief  incidents  affecting 
the  commercial  prosperity  of  the  home  trade  were  a  defective  harvest 
caused  chiefly  by  excessive  rainf aU,  and  cattle  plague.  In  the  autumn 
there  was  considerable  pressure  in  the  money  market,  owing  to  the 
French  efforts  in  raising  the  loan  required  for  the  German  indemnity. 
This  indemnity  was  fixed  at  the  stupendous  sum  of  £200,000,000 
sterling.  As  so  large  a  movement  of  capital  could  scarcely  take 
place  without  having  a  considerable  influence  on  prices  in  the 
immediate  future,  a  few  details  respecting  its  payment  are  necessary, 
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so  that  we  may  realise  the  full  consequenoe  of  so  important  an  element 
affecting  European  trade.  In  June,  1871,  a  first  instalment  of 
£80,000,000  was  paid.  In  Julj  of  1872,  a  second  loan  of 
£140,000,000  was  raised  to  meet  the  £120,000,000  still  due,  and 
other  expenses.  Payments  had  been  made  in  the  following  manner 
up  to  October,  1872  :— 

Gold  and  Silver,  French         £6,400,000 

Bank  Notes,  „  5,000,000 

Bank  Notes,  German  3,200,000 

Bills  of  Exchange,  Belgium  and  Holland  ...     £16,000,000 

„  „  Germany  40,000,000 

„  „  England 24,000,000 

80,000,000 

Indemnities  paid  by  yarions  towns  during  the  war,  in  gold 
or  French  Notes       12,000,000 


106,600.000 
Allowed  for  Alsace  Railways        ...      13,000,000 


£119,600,000 


From  this  we  see  that,  in  little  over  a  twelvemonth,  no  less  a  sum 
than  £106,000,000  was  transported  to  Germany,  a  country,  com- 
paratively speaking,  not  hitherto  overburdened  with  capital.  One  of 
the  consequences  of  the  sudden  transition  of  so  large  an  amount  of 
money  and  currency  to  Germany  was  that,  commencing  in  1871,  a 
wild  speculation  in  all  manner  of  Company  enterprises  took  possession 
of  the  German  people,  which  was  aided  by  the  law  I'elating  to  joint 
stock  undertakings  having  in  1870  been  placed  more  on  a  par  with 
our  own.  This  speculation  fostered  a  spirit  of  enterprise  in  Germany 
causing  a  heavy  demand  for  coal  and  iron,  entailing  a  great  rise  in 
their  prices. 

In  1873  there  was  a  period  of  reaction  from  the  high  prices  and 
excited  demand  for  commodities  in  1871,  and  more  particularly  of 
1872.  There  were  extensive  financial  collapses  of  a  severe  character 
in  Germany  and  Austria,  in  the  United  States  and  South  America. 
During  the  last  quarter  there  was  a  marked  fall  in  the  prices  of  coal 
and  iron  and  extensive  reductions  in  the  price  of  commodities 
entering  into  manufactures.  In  the  latter  half  of  the  year  there  was 
a  decided  fall  in  wages  in  the  United  States  and  the  Continent.  Bv 
September  the  full  payment  of  the  French  indemnity  had  been  paid, 
which,  with  the  addition  of  interest,  expenses,  and  Paris  ransom  of 
ten  millions,  made  the  total  cash  payment  by  France  £209,000,000. 
I  rq^et  I  am  unable  to  give  the  component  parts  of  the  payment 
during  1873.  The  harvest  was  defective  in  .this  country,  being  20 
to  30  per  cent,  under  average. 

In  1874,  the  reaction  which  conmienced  in  1878,  not  only  in 
Europe,  but  also  in  America,  was  continued.  The  prices  of  com- 
modities and  the  wages  of  labour  declined  month  by  month,  until  the 
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prioes  of  most  articles  employed  in  manufactures  in  this  country 
were  some  20  to  25  per  cent,  less  as  compared  with  the  close  of  1873. 
Wages  in  the  mining,  iron,  and  steel  industries  fell  rapidly,  and  in 
some  cases  were  reduced  to  about  the  figures  prevailing  in  1871, 
before  the  rise  in  prices  and  wages  commenced.  Severe  struggles 
between  masters  and  men  took  place,  and  lock-outs  were  numerous. 
There  was  a  general  admission  that  in  the  United  States,  railway 
enterprise  had  been  pushed  forward  to  an  unwarrantable  extent,  and 
there  was  in  that  country  a  scarcity  of  employment  and  considerable 
reduction  in  prices  and  wages,  all  resulting  mainly  fcom  the  many 
failures  that  took  place  there  in  1873.  This  extended  to  Europe. 
The  excitement  of  1871  and  1872  had  thoroughly  disorganised  the 
labour  market  and  commerce  generallv,  had  diminished  the  hours  of 
labour,  and  increased  wages.  Now  the  reduced  demand  for  labour 
brought  down  wages.  At  the  same  time,  the  harvest  in  this  country 
was  an  abundant  one,  being  25  per  cent,  above  the  average.  The 
prices  of  some  of  the  principal  articles  fell  some  25  per  cent. 

In  1875  the  fall  in  prices  continued.  Several  heavy  failures  took 
place,  funoDgst  them  being  those  of  J.  C.  Im  Thurn  &  Co., 
Collie  &  Co.,  the  Aberdare  and  Plymouth  Iron  Companies.  Several 
of  the  Foreign  Governments  who  had  recently  succeeded  in  raising 
loans  in  this  country  made  default,  and  a  foreign  loans  committee 
was  appointed  by  the  Government  to  consider  this  subject.  The 
harvest  was  bad,  and  worse  than  the  bad  seasons  of  1872  and  1873. 

In  1876  the  fluctuations  in  silver  were  excessive.  In  the  opening 
of  the  year  the  price  was  56^,  bv  July  it  had  fallen  to  46|ii.,  in  August 
it  had  advanced  to  53|df.,  and  in  the  early  part  of  December,  it 
attained  58M.,  being  the  highest  price  quoted  for  two  years,  and  on 
31st  December,  it  had  fallen  to  56^^.  Commercially  there  were  no 
events  of  grea^  importance,  the  most  notable,  perhaps,  being  that 
speculation  set  in  strongly  in  sugar,  pushing  up  prices  some  50  per 
cent.  On  the  whole  prices  were  generally  lower  than  in  1875.  As 
r^ards  the  harvest,  the  crop  was  deficient  in  quantity,  but  good  in 
in  quality,  and  generally  better  than  in  the  previous  year,  yet  still 
under  the  average. 

In  1877,  two  important  political  incidents  affected  European  trade, 
the  one  being  the  uncertainty  respecting  France,  caused  by  the 
contest  for  power  between  Marshal  MacMahon  and  the  so-called 
constitutional  party  ;  and  the  other  the  war  between  Russia  and 
Turkey.  The  iron  trade  was  much  disturbed,  not  only  by  the 
badness  of  trade,  but  also  by  the  development  of  the  proauction  of 
steel  combined  with  its  largely  increased  use  for  rails.  During  this 
year  the  agricultural  interest  sufiered  from  cattle  plague,  and  the 
harvest  was  not  good,  being  some  25  per  cent,  below  average. 

In  1878  commercial  prosperity  was  no  better  than  in  1877.  Severe 
Mures  took  place,  entailing  heavy  losses  and  general  distress.  Some 
large  banks  failed  bringing  down  a  number  of  large  trading  concerns 
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supported  by  them.  Amongst  the  banks  were  the  City  of  Glasgow, 
West  of  England,  Willis,  Percival  &  Co.,  Fenton  &  Co.,  and  Tweedy, 
Williams  &  Ca  During  the  year  the  Treaty  of  Berlin  was  concluded, 
but  it  was  quickly  followed  by  the  rupture  between  the  Indian 
Govemment  and  the  Ameer  of  Afghanistan.  The  harvest  was  in- 
different, the  season  being  wet ;  the  result,  howeyer,  was  better  than 
the  previous  year.  This  did  not  seem  to  bring  much  relief  to  the 
agricultural  conmiunity,  as  farmers  were  clamouring  for  lower  rents, 
or  vacating  their  farms.  There  was  a  further  and  almost  general 
fall  of  prices. 

In  1879,  the  United  States  returned  to  full  specie  payments  on  the 
Ist  January.  This  at  first  did  not  produce  mucn  effect  in  trade  here ; 
but  in  September  large  orders  came  from  America  for  iron,  steel,  and 
ultimately  for  all  kinds  of  goods,  causing  a  considerable  increase  in 
the  prices  of  metals,  and  for  commodities  generally.  This  revival 
took  place  in  the  face  of  a  harvest  one  of  the  worst  on  record.  To 
use  the  words  of  The  Mark  Lane  Express^  "  That  though  they  could 
not  endorse  the  remark  that  such  a  harvest  so  bad  was  never  known 
since  the  birth  of  man,  yet  we  can  safely  say  it  is  the  worst  that  has 
been  gathered  since  The  Mark  Lane  Express  commenced  to  publish 
annual  returns."  Notwithstanding  this  harvest,  there  was  a  rise  in 
prices  that  was  almost  general  as  compared  with  those  of  the  previous 
year ;  but  it  was  chiefly  in  the  latter  part  of  the  year  that  the  rise 
took  place. 

In  1880  the  great  increase  in  prices  that  took  place  in  the  latter 
part  of  1879  was  not  maintained,  excepting  for  the  first  three  or  four 
months.  During  the  rise  speculation  was  active  ;  but  as  soon  as 
there  was  a  relapse  in  the  speculative  fever,  prices  fell  away  rapidly. 
By  the  end  of  the  year,  nearly  the  whole  of  the  rise  in  the  previous 
year  had  been  lost,  and  all  the  chief  colonial  articles,  such  as 
sugar,  tea,  coffee,  rice,  and  cocoa,  were  lower  than  on  the  previous 
Slst  December.  The  harvest  was  favourable,  as  compared  with  the 
preceding  years,  being  about  the  average. 

In  1881  conunercial  affairs  ran  smoothly,  no  incidents  occurring 
that  had  any  marked  influence  on  the  course  of  prices.  Excepting  in 
the  Transvaal,  there  were  no  political  events  disturbing  to  trade. 
Speculation  on  the  Stock  Exchange  assumed  considerable  propor- 
tions, but  produced  only  a  slight  effect  on  the  rate  for  money,  which 
was  comparatively  low  until  the  end  of  the  year.  The  harvest  in 
England  was  indifferent,  but  good  in  Ireland;  the  average  for 
Great  Britain  being  some  10  to  15  per  cent,  below  the  average. 

In  1882  the  negotiations  which  had  been  in  progress  for  some  time 
with  France  for  a  new  commercial  treaty  fell  through.  Instead  of 
the  Treaty  of  1860,  one  was  drawn  up  on  the  lines  of  the-most- 
favoured-nation  character.  The  year  was  marked  bv  the  collapse  of 
the  electric  light  mania,  and  the  disappearance  either  from  active 
operation  or  from  actual  existence  of  many  of  the  companies.   During 
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the  year  there  wa8  a  thorough  collapse  of  the  specnlative  mania  of  the 
French  Stock  Markets.  The  failures  of  the  Soci^t^  de  TUnion 
(x^n^rale  and  Banque  de  Ljon  et  de  la  Loire,  took  place  in  the  early 
part  of  the  year,  bringing  widespread  distress,  and  creating  a  great 
scarcity  of  money  in  France.  The  harvest  was  better  Uian  any 
daring  the  last  seven  years,  but  not  equal  to  the  average  of  years 
preceding  that  period. 

In  1883  a  new  Tariff  Bill  was  passed  in  the  United  States.  The 
reduction  of  duties  under  this  treaty  was  much  less  than  was  ex- 
ped»d,  and  did  not  affect  to  any  appreciable  extent  the  volume  of 
trade.  A  provisional  agreement  was  entered  into  with  Spain  without 
any  definite  treaty  being  arranged.  Failures  in  Liverpool  occurred 
during  the  year,  being  the  result  of  speculations  in  grain  or  provisions, 
the  most  notable  being  that  of  Morris  Ranger.  The  harvest  was,  on  the 
whole,  favourable,  and  an  improvement  as  compared  with  the  previous 
seven  years;  but  still  under  the  average  of  years  preceding  that  period. 

In  this  brief  sketch  of  the  last  twelve  years,  three  important  cir- 
cumstances, which  had  a  marked  effect  on  prices,  are  apparent. 

1st.  In  1871-3  the  disturbance  caused  by  the  immense  transfer  of 
capital  from  France  to  Germany,  and  the  consequent  impetus  to 
speculation  in  all  kinds  of  commercial  undertakings. 

2nd.  In  1879  the  heavy  demand  for  many  classes  of  commodities, 
and  more  particularly  iron,  for  the  United  States,  caused  by  the 
building  of  railways  and  the  placing  of  the  commercial  transactions  with 
that  country  on  a  surer  and  sounder  basis  by  a  return  to  specie  payments. 

8rd.  A  long  succession  of  bad  harvests.  The  first  two  are  causes 
affecting  an  increased  demand  for  goods  ;  the  latter  has  a  tendency 
to  diminish  demand.  Although  every  year  the  cheapness  of  bread 
becomes  less  dependent  on  our  biome  supjplies  of  grain  owing  to  the 
increasing  importations,  the  popular  opinion  that  good  harv^s  bring 
an  increased  volume  of  business  still  holds  good  to  some  extent; 
although,  as  we  have  seen  in  1879,  the  increased  trade  and  the  rise 
of  price  was  concurrent  with  an  exceptionally  bad  harvest.  Mr.  Giffen 
in  the  paper  already  mentioned,  speaking  of  the  causes  affecting 
prices,  thus  referred  to  bad  harvests : — 

^  It  has  long  been  an  axiom  of  economists  that  nothing  so  powerfully  oondnces 
to  depression  in  trade,  and  a  consequent  fall  in  prices,  as  a  succession  of  bad 
harrests.  One  bad  hanrest  among  several  good  ones  may  not  have  much  visible 
influence,  but  a  succession  of  them  is  recognised  as  a  potent  cause  of  mischief. 
Hie  usual  explanation  has  been  that  the  bad  harvest,  leading  to  a  high  price  of 
bread,  causes  direct  distress  among  the  masses  of  consumers,  that  their  purchases 
of  staple  manufactures  fall  off  ;  that  the  people  in  the  trades  so  affected  also  be- 
come poor ;  and  so,  by  a  quick  round,  all  trades  become  impoverished.  If  a 
second  bad  harvest  follows  the  first,  and  a  third  the  second,  then  evU  effects  are 
aggravated,  and  affairs  at  last  come  to  be  very  bad.  In  addition,  in  a  country 
like  England,  which  has  to  import  more  largely  from  abroad  when  its  own  har- 
vests are  deficient,  the  bad  harvests  tend  to  make  the  exchanges  advers<S ;  raise 
the  value  of  money  ;  diminish  new  investments;  and  so  injure  trade.  Whatever 
the  modus  ojterandi,  the  bad  times  following  on  bad  harvests  have  been  too 
DOtotiona  for  the  connection  to  be  overlooked." 
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TIMBER 


STOCKS. 

FBIGE8. 

In  London  exclnstye  of  stayes. 

Swedish  Fonriha. 

SlstDcc 

Slit  Deo. 

Per  Standard  165  cnbic  ft 

11,680^00  in 

pieces  and  76,000  in 

loacU. 

£10  15    0 

10,621,900 

r 

75,500 

// 

8  16    0 

10,839,000 

» 

86,900 

jr 

10    0    0 

16,699,500 

r 

78,800 

9 

9  10    0 

13,686,600 

If 

65,900 

a 

7  12    0 

13,379,000 

tf 

64,000 

9 

9    0    0 

16,978,900 

r 

41,900 

U 

9    6    0 

16,865.100 

r 

47,000 

M 

10    6    0 

13,597,900 

r 

46,100 

U 

10  16    0 

14,629,800 

r 

46,200 

9 

8    6    0 

Propobtionatb  Besults  of  above,  taking  the  Yeab  1874  AS  100. 


Higher. 

Lower. 

Higher. 

Lower. 

Higher. 

Lower. 

100-0 

100-0 

... 

100-0 

900 

... 

lO'O 

99-3 

... 

07 

81-3 

87 

92-8 

72 

114-3 

«4'3 

93-0 

70 

1429 

42-9 

103-6 

3-6 

.•• 

88-3 

11-7 

1171 

171 

73-5 

26-5 

70-7 

29-3 

114-3 

14-3 

71-0 

.•• 

29-0 

83-7 

16-3 

145-3 

453 
35-8 

65-1 

•  •• 

44'9 

860 

14*0 

135-8 

61-8 

... 

3^-2 

95-3 

47 

116-4 

164 

60-6 

... 

39*4 

100-0 

124-3 

243 

69.3 

... 

407 

76-7 

23-3 

0  2 
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COALS. 


PRODUCTION. 

PRICE. 

QnontitiM  Frodnoed  In  United  Kingdom. 

Best  Cool,  Average  Price,  Tear. 

125,067,916  tons. 

25/9  ton. 

131,867,105      1, 

23/9    1, 

133,344,826      i, 

21/3    v 

134,610,763      It 

19/6    // 

132,664,887     w 

17/11  // 

134,008,228      » 

18/-    1/ 

146,818,622      if 

16/-    // 

164,184,300     £f 

17/6    a 

166,499,977      u 

17IB    // 

NoRetams. 

(18/6)  // 

Propobtiokats  Results  of  above,  taking  the  Year  1874  as  100. 


Higher. 

Lower. 

Higher. 

Lower. 

100 

100 

104-8 

4-8 

92-2 

7-8 

106-6 

66 

82-5 

17*5 

107-6 

76 

75-7 

243 

106-6 

6-6 

69-9 

30-I 

107-2 

7-2 

69-9 

30-I 

117-4 

I7'4 

62-1 

37*9 

123-3 

23*3 

67-9 

321 

125-2 

25-2 

66-9 
71-8 

U\ 
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INDEX  NUMBERS. 


STOCKS. 

PBICBS 

1874   ... 

2,600 

2,600 

1875   ... 

2,545 

2,360 

1876   ... 

2,824 

2,504 

1877   ... 

3,361 

2,248 

1878   ... 

3,448 

2,140 

1879   ... 

3,169 

2,460 

1880   ... 

3,333 

2,194 

1881   ... 

3,361 

2,232 

1882   ... 

3,863 

2,119 

1888   ... 



3,310 

2,111 

T 

otal  for 

decad 

e 

31,204 

22,868 

Where  two  clasees  of  stock  or  two  classes  of  prices  are  giyen,  the  mean 
percentage  has  been  taken ;  bat  the  Stock  of  CofEee  in  Eniopean  Entrepots  is 
not  included  in  the  percentages. 
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The  acoompanjing  tables  show  the  stocks  and  wholesale  prices  of 
twenty-five  selected  articles,  on  the  8lBt  December  of  each  year  for 
the  ten  years,  1874  to  1888.  For  the  purposes  of  comnarison,  the 
population  is  also  given,  worked  out  up  to  Slst  December  of  each 
year.  Subjoined  is  also  a  table  showing  the  proportionate  results  of 
both  stocks  and  prices  of  each  year  compared  with  1874.  In  the 
calculation  of  percentages  I  have  reckoned  1874  as  100,  for  the 
basis  of  comparison.  As  I  have  already  pointed  out,  1871  to  1872  was 
a  period  of  high  prices  and  inflation,  followed  by  a  reaction  in  1878, 
and  continued  through  1874.  You  must  therefore  remember  that» 
compared  with  the  previous  years,  the  end  of  1874  witnessed  a  low 
level  of  prices,  and  that  in  taking  this  as  a  basis  we  start  from  a 
depressed  period. 

The  twenty-five  articles  I  have  selected  are  those  chiefly  used  either 
in  our  manufacturing  trades,  or  for  supplies  of  food.  I  had  hoped 
that  this  enquiry  would  have  embraced  a  more  extended  period,  and 
a  larger  number  of  articles,  so  that  the  conclusions  should  have  rested 
on  as  wide  a  foundation  as  possible,  but  I  found  considerable  difSculty 
in  obtaining  the  stocks,  of  those  commodities  included  in  the  table, 
held  in  the  United  Kingdom,  even  for  ten  years,  let  alone  a  longer 
period-  Moreover  the  time  and  space  allotted  for  this  paper  would 
not  permit  reference  to  a  wider  number  of  articles.  The  difficulty 
arose  from  the  fact  that  the  wholesale  or  first  stock  of  some  com- 
modities is  spread  over  the  kingdom  and  in  some  instances  there  is 
no  combination  amongst  the  dealers  or  brokers  for  obtaining  statistics 
of  holdings  in  the  different  centres.  As  it  is,  you  will  notice  that 
some  of  the  stocks  given  are  those  for  London  only,  but  as  in  these 
cases  London  holds  by  far  the  largest,  if  not  all  those  stocks,  it  will 
answer  the  present  purpose. 

As  regards  the  prices  of  the  twenty-five  articles,  twenty-one  have 
faUen,  even  as  compared  with  1874,  and  in  many  cases  the  fall  is  a 
heavy  and  serious  one.    They  are  sugar,  tea,  coffee,  rice,  indigo, 

Soger,  wool,  cotton,  jute,  tobacco,  cochineal,  nitrate  of  soda,  saltpetre, 
des,  tallow,  timber,  iron,  copper,  tin,  wheat,  and  coals.  The 
exceptions  to  the  general  fall  are  cocoa,  i)epper,  silk,  and  meat,  the 
latter,  however,  being  much  the  same  as  in  1874,  and  only  sUghtly 
dearer. 

On  the  other  hand,  what  is  the  position  of  the  stocks  ? 
Fifteen  commodities  have  increased  in  stocks,  namely,  sugar, 
tea,  coffee,  rice,  ginger,  wool,  jute,  cochineal,  hides,  iron,  copper, 
tin,  wheat,  animals  or  meat,  and  coals;  and  they  all  exhibit 
a  decrease  in  price,  excepting  meat.  The  stocks  of  ten  are 
lower,  viz. :  cocoa,  indigo,  pepper,  cotton  (slightly),  silk,  tobacco, 
nitrate  of  soda,  saltpetre,  tallow,  and  timber.  This  latter 
article  is  given  in  both  pieces  and  loads,  and  it  is  difficult  to 
estimate  accurately  the  entire  quantity,  or  the  increase  or  decrease, 
bat  as  a  rough  estimate  I  have  taken  Uie  mean  percentage  between 
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the  two.  Of  these  ten  commodities  showing  a  decrease  in  the  stocks, 
seven  also  show  a  decrease  in  price ;  so  that  apparently,  though  the 
stock  or  supply  has  fallen,  the  demand  has  also  fallen.  The  seven 
are  indigo,  cotton,  tobacco,  nitrate  of  soda,  saltpetre,  tallow,  and 
timber. 

In  these  seven,  indigo  is  more  apparent  than  real.  For  if 
yon  take  the  Bengal  crop  as  an  indication  of  the  supply — and  it  is 
the  crop  that  appears  to  regulate  the  price — ^you  will  see  that  the 
stock  is  in  excess  of  1874  and  has  been  increasing  for  the  last  six 
years,  though  not  actually  on  hand  here.  Of  this  article  Messrs. 
Patry  and  Pasteur,  in  their  Annual  Review  for  1882,  write  as 
follows : — 

''  The  past  year  wiU  be  remembered  as  one  of  the  most  unsatisfactory  that  the 
Indigo  trade  in  Enrope  has  experienced  for  a  long  time.  At  the  dose  of  1881 
Stocks  had  run  down  to  a  low  point,  and  this  scarcity  kept  prices  above  the  proper 
ley  el,  considering  the  abunduit  crops  that  were  so  shortly  to  be  reoelYed. 
Gommendnc  thus  with  a  scale  of  prices  quite  unwarranted  by  the  real  position  of 
tiie  article,  the  market  soon  be^gan  to  feel  the  effect  of  the  large  arrivals  both  from 
Calcutta  and  Madras,  the  latter  crop,  and  our  share  of  it  especiaUy,  proving  to  be 
very  mudi  larger  tlum  had  been  antidjiated.  .  .  •  The  crop  now  bdng  sold  in 
Calcutta  is  expected  to  reach  nearly,  if  not  quite,  150,000  maunds  (against  the 
already  large  figure  of  186»000  last  season),  and  although  Madras  will,  no  doubt, 
send  us  much  less  than  in  1882,  the  two  crops  combined  will  give  quite  as  lar^  a 
supply  as  last  year,  and  amply  suffident  for  all  requirements,  being,  if  anything, 
rather  in  excess  of  the  present  rate  of  consumption.  Stocks  in  Europe  are  believed 
to  be  somewhat  larger  than  they  were  at  the  conmiencement  of  last  year." 

Again,  in  the  review  for  1888  : — 

**  The  year  we  have  to  pass  under  review  has  again  been  unsatisfactory  for  the 
indigo  trade ;  the  export  demand  has  throughout  been  slack,  speculation  has 
been  quite  dormant,  and  almost  the  only  support  given  to  the  article  has  been  a 
steady  demand  for  the  home  trade,  which  has  taken  about  the  same  quantity  as 
in  previous  years.  On  the  other  hand,  the  supply  has  not  been  excessive,  and 
fluctuations  in  prices  for  most  descriptions  have  not  been  important." 

In  Cotton,  the  stock  has  slightly  decreased  as  compared  with  1874, 
but,  as  compared  with  the  years  between,  it  is  much  higher.  In 
reviewing  the  range  of  price  for  the  last  decade,  it  is  noticeable  how 
steadily  the  better  class  of  cotton  has  fallen,  excepting  in  1878. 
Surat,  which  is  an  inferior  cotton,  has  also  fallen,  but  not  with  the 
same  evenness.  Messrs.  Patry  and  Pasteur,  in  their  review  for  1882 
of  the  raw  cotton  market,  write  : — 

**  The  imports  into  London  have  again  been  larger  than  the  previous  two  years, 
reaching  the  total  of  336,000  bales,  against  266,000  bales  in  1 881,  and  229,000  bales 
in  1880.  The  demand  for  export  m  our  market  has  left  much  to  be  desired 
throughout  the  past  year,  and  holders  here  at  all  times  had  great  difficulty  in 
realising.  It  will  require  some  time  to  restore  the  equilibrium,  and  much  depends 
on  the  prospective  supplies  from  India,  where  crops  again  look  promising,  though 
present  low  values  may  retard  shipments  to  Europe. 

^  The  state  of  trade  in  Lancashire  during  1882  has  not  been  as  prosperous  as  in 
1881,  the  Indian  markets  being  mostly  over-supplied  with  soods,  and  there  is  no 
doubt  that  the  present  enormous  production  aU  over  the  world  can  only  be  absorbed 
at  low  prices,  leaving  but  little  margin  to  manu&ctuien  and  shippera." 
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Again,  in  the  Review  for  1888  : — 

''The  American  crop  of  the  season  1882-83  was  the  larfcest  ever  grown,  and 
has  reached  6,992^34  bales,  of  which  2,888,468  bales  were  exported  to  the 
United  Kingdom." 

Speaking  of  the  prospects  of  the  trade,  the  Manchester  Onardian^ 
writing  on  a  retrospect  of  the  year  1883,  says  : — 

"  The  retrospect  of  the  past  year  presents  few  bnt  gloomy  colours,  and  the  road 
before  ns  looks  at  least  as  dreary.  There  has  been  nothmg  exhilarating  about 
bosinen  lately.  No  sense  of  growth  or  power — ^no  pride  of  success.  .  .  We  are 
suffering  from  the  great  but  little  understood  impoverishment  of  vast  portions  of 
the  Chinese  Empire.*' 

In  the  tables,  the  lowest  stock  touched  in  the  last  decade  was  in 
1878>  since  which  it  has  gradually  risen.  Cotton  being  so  important 
an  article,  it  is  possible  to  obtain  statistics  of  the  consumption.  Sub- 
joined is  a  comparative  statement  of  imports  and  exports  into  and 
fix>m  the  United  Kingdom,  and  also  of  consumption  : — 


Imported  into 
United  Kingdom. 

Exported. 

Home 
Consumption. 

1874 

8,915,000  Bales. 

684,000  Bales. 

1,266,129,250  lbs. 

1875 

3,708,000       „ 

706,000      „ 

1,230,388,800  „ 

1876 

3,588,000       „ 

524,000      „ 

2,271.370.750  , 

1877 

3,198,000       „ 

437,000      „ 

1,287.873,500   „ 

1878 

8,016,000       „ 

364,000      „ 

1,170,451,070   ,. 

1879 

3,859,000       „ 

484,000      „ 

1,173,325,990  „ 

1880 

3,639,800       „ 

531,200      „ 

1,372,636,630   „ 

1881 

8,837,000       „ 

537,600      „ 

1,439,393,160   „ 

1882 

4.234,000       „ 

670,900      „ 

1,101,110.980   „ 

1883 

4,034,700       „ 

594,600      „ 

1,510.599,900  „ 

From  the  above  we  find  that  the  consumption  in  1883,  though 
not  so  great  as  it  has  been  during  the  decade,  shows  an  increase 
from  1874  of  19*1  per  cent. 

Tobacco  has  decreased  in  stock  and  decreased  in  price  also. 
According  to  the  Board  of  Trade  Returns,  the  consumption  is  rather 
less  per  head  than  in  1874.  In  1874  the  consumption  was  1*44  per 
h€»d,  and  in  1883  1*42  per  head,  indicating  perhaps  that,  owing  to 
lower  wages,  the  working  classes  have  to  economise  in  the  use  of 
this  luxury.  More  probably,  however,  the  lessened  consumption  per 
head  arises  fix)m  the  duty  having  been  increased  in  1879  sixpence 
per  lb.  You  will  observe  from  the  tables  that  though  the  price 
IS  lower  now  than  in  1874,  it  is  rising  as  compared  with  1878-81,  the 
much  larger  stocks  we  then  held  being  gradually  worked  off.  But 
although  the  Board  of  Trade  Betums  do  not  show  much  decrease  in 
the  consumption  per  head,  the  total  deliveries  in  London  for  home 
<X)nsnmption  exhibit  slight  alteration,  and  appear  to  be  much  the 


Digitized  by  VjOOQ  IC 


26 


Journal  of  the  Institute  of  Bankers. 


same  in  1883  as  in  1874.  The  home  deliveries  in  the  Port  of 
London,  taken  from  Messrs.  Grant,  Chambers  &  Co.*s  annual  review, 
are  subjoined.  I  have  also  given  the  net  imports,  as  per  the  Board 
of  Trade  Betums,  after  dedncting  exports : — 


Deliveries  for  Home 

Ooxunmptlon, 

Port  of  London. 

Net  Imports 
United  Kingdom. 

1874     ... 

8,032 

Hhds. 

61,645,960    lbs. 

1875     ... 

7,713 

>» 

37,627,957       „ 

1876    ... 

7,726 

t» 

67,166,917      „ 

1877    ... 

8,137 

9> 

64,326,769      „ 

1878    ... 

7,724 

»» 

77,546,646      „ 

1879    ... 

84J59 

»l 

32,653,780      „ 

1880    ... 

8,647 

»« 

68,943,683       „ 

1881     ... 

8,908 

t> 

41,927,213      „ 

1882     ... 

8,679 

»» 

30,898,476      „ 

1883    ... 

8,120 

»> 

49,428,701      „ 

Nitrate  of  Soda  has  decreased  in  stock.  As  the  demand  for  that 
commodity  is  one  largelv  for  agricultural  purposes,  being  used  in  th& 
composition  of  chemical  manure,  it  is  conceivable  that  the  demand 
has  been  lower  than  usual ;  so  notwithstanding  the  less  stock,  the 
supply  has  been  in  excess  of  the  demand  and  that  the  price  has  fallen 
fix)m  that  cause. 

Saltpetre,  although  it  has  been  included  in  this  table,  and  waa 
referr^  to  by  Mr.  Goschen  in  his  list  of  prices,  is  not  an  article  for 
which  there  is  a  steady  and  regular  demand.  It  is  used  chiefly  in  the- 
manufacture  of  gunpowder,  and  during  a  time  of  extensive  wars, 
owing  to  the  increased  demand,  the  price  rises,  aided  by  speculation, 
to  an  extraordinary  height.  As  showing  the  prices  to  which  saltpetre 
may  rise  during  period  of  war,  Mr.  Tooke  remarks  that  it  reached 
1108.  per  cwt.  in  1795,  in  1796  it  fell  to  45«.,  and  rose  again  to  96«. 
In  1798-9  it  was  145«.  As  there  has  not  been  much  demand  for 
war  purposes  during  the  last  few  years,  it  is  conceivable  that,  notwith- 
standing the  lower  stock,  the  supply  is  still  in  excess  of  demand. 

In  Tallow  the  price  is  only  shghtly  lower  than  in  1874,  although 
the  stock  in  London  at  the  end  of  1883  was  unusually  low.  At  first 
sight  one  would  imagine  that  the  price  at  the  end  of  1883  should 
have  been  higher,  judging  from  the  stock ;  but  it  appears,  however, 
to  have  quickly  increased  again,  for  in  Aprils  1884,  it  stood  at  dose- 
upon  23,000  casks. 

As  regards  Timber,  the  deficiency  in  stock  is  probably  more* 
apparent  than  real,  owing  to  the  before-mentioned  difficulty  of 
estimating  the  stock  of  pieces  with  that  given  in  loads ;  the  former 
show  a  large  increase,  the  latter  a  deficiency.    In  taking  the  mean 
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peicentage  of  the  two  classes  there  is  a  decrease  ;  hnt  I  am  of  an 
opinion  that  the  stock  in  pieces,  which  are  of  all  kinds  of  sizes,  far 
exceeds  that  in  loads,  that  in  reality  there  is  a  large  increase  in  the 
whole  stock  as  compared  with  1874,  and  that  prices  have  fallen 
owing  to  the  supply  being  larger  than  the  demand.  On  the  other 
hand  there  is  a  new  demand  owing  to  the  increased  use  of  wood  for 
street  paving. 

Out  of  these  seven  articles  then,  that  in  the  tables  have  fallen  both 
in  stock  and  price,  we  may  set  aside  indigo,  cotton,  nitrate  of  soda, 
saltpetre,  and  timber,  in  which  the  price  has  fallen  from  the  supply  being 
in  excess  of  demand,  notwithstanding  that  apparently  we  have  less 
stocks  on  hand  than  formerly ;  tobacco  and  tallow  are  exceptions, 
and  the  fall  in  price  must  be  accounted  for  by  other  causes. 

The  remaining  three  of  the  ten  commodities  that  have  decreased  in 
stock  have,  following  the  law  of  supply  and  demand,  risen  in  price. 
They  are  silk,  cocoa,  and  ^pper.  Silk  has  risen  in  price  owing  more  to 
deficient  crops  than  our  mcreased  demand.  Cocoa,  according  to  the 
Board  of  Trade  returns,  has  increased  in  the  home  consumption  from 
0*27  lb.  per  head  in  1874,  to  0*86  lb.  per  head  of  the  population  in 
]883,  an  additional  reason  to  that  of  a  lower  stock  for  a  rise  in  the 
price.  Pepper  has  risen  during  the  last  year  of  the  decade  owing  to 
a  decrease  in  the  stocks  during  the  last  two  years.  Although  the 
stock  given  is  that  for  London  only,  it  is  practically  the  whole,  little 
or  none  being  held  in  other  ports  of  the  kingdom. 

Of  the  fifteen  commodities  showing  an  increase  in  stock,  they  all 
exhibit  a  decline  in  ])rice,  excepting  meat,  so  I  allude  to  that  first. 

The  important  article  Meat  is  represented  in  the  tables  by  the  term 
animals.  No  proper  account  of  stock  can  be  given.  With  a  view 
of  getting  some  rough  idea,  I  have  taken  the  imports  of  cattle,  which 
are  nearly  all  killed  on  arrival,  and  also  the  Board  of  Trade  return  of 
live  stock  in  the  United  Kingdom,  each  year.  The  importation  has 
lar^y  increased,  but  the  price,  though  the  mean  percentc^e  is  slightly 
higner,  is  much  the  same  in  188S  as  in  1874,  beef  being  rather  cheaper 
and  mutton  rather  dearer.  With  the  prospect  of  a  large  supply  of 
frozen  carcases  from  South  America  and  the  Colonies  it  is  to  be  noped 
that  the  price  of  this  important  article  of  food  will  fall. 

In  Sugar,  the  stock,  if  given  up  to  present  date,  would  show  a 
considerable  increase  on  the  figures  I  have  given.  The  increase  in 
the  supply  of  sucar  is  no  doubt  owing  to  the  great  impetus  given  to 
its  piodnciion  bv  the  system  of  bounties  in  operation  on  the 
Continent.  That  lowness  of  price  increases  consumption  is  evidenced 
by  Mr.  Oiffen^s  Beport  to  the  Board  of  Trade  in  July  of  this  year,  in 
which  he  showed  the  consumption  of  sugar  had  increased  from  15  lb. 
per  head  in  1840  to  681b.  per  head  at  the  present  time.  In  1845-50 
the  average  price  of  West  Indian  Brown  Sugar  was  29«.  This 
increase  in  consumption  ma^  therefore  be  attributed  in  no  small 
d^ree  to  a  lower  range  of  pnces. 
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The  annoal  home  consamption  of   Baw  and  Befined  Sugar  is 
estimated  as  follows,  by  Messrs.  Patry  and  Pasteur : — 


1874  ... 

...   836,000  tons. 

1879 

... 

...  960,000  „ 

1876  ... 

..   928,000  „ 

1880 

... 

...   990,000  „ 

1876  ... 

...   925,000  „ 

1881 

... 

...  1,030,000  „ 

1877  ... 

...   900,000  „ 

1882 

••• 

...  1,046,000  „ 

1878  ... 

...   960,000  „ 

1883 

••• 

...  1,118,000  „ 

This  shows  an  increase  of  the  annual  consumption  in  1883  as 
compared  with  1874  of  83*7  per  cent. ;  whilst  the  increase  in  stock 
in  1883  as  compared  with  1874  is  47*2  per  cent.  This  is  a  striking 
instance  of  over-production.  Messrs.  Patiy  and  Pasteur  write  in  their 
Annual  Eeview  for  1883  as  follows : — 

'^  If  it  ifl  possible  to  have  too  much  of  a  good  thing,  the  remark  certainly  applies 
to  the  condition  of  this  important  market  dnring  the  greater  part  of  1883,  and 
more  particnlarlj  dnring  its  closing  months,  which  we  fear  wUl  be  long  remem- 
bered by  the  trade  as  exceptionaUy  nnsatisfactory.** 

In  Tea  the  stocks  have  increased  enormouslv,  and  prices  exhibit  a 
steady  and,  on  the  whole,  severe  fall.  In  this  commodity  we  are 
able  to  estimate  with  some  certainty  the  stock  in  excess  of  that  which 
is  necessary  to  our  consumption^  as  we  are  able  to  ascertain  the  quan- 
tity consumed.  According  to  Messrs.  J.  G.  Sillar  &  Co.,  it  is 
as  follows : — 


1874  ... 

...  187,423,000  lbs. 

1879  ... 

...  160,662,000  lbs. 

1875  ... 

...  146,468,000  „ 

1880  ... 

...  158,670,000  „ 

1876  ... 

...  149,132,000  „ 

1881  ... 

...  160,266,000  „ 

1877  ... 

...  151,276,000  „ 

1882  ... 

...  165,080,000  „ 

1878  ... 

...  167,692,000  „ 

1883  ... 

...  170,813,000  „ 

The  increase  of  total  consumption  in  1883,  as  compared  with  1874, 
is  24*2,  whilst  the  stock  has  increased  43*5  ]^r  cent.,  being  considerably 
in  excess  of  consumption.  The  consumption  per  head  only  increased 
from  4*1  lbs.  in  1874,  to  4*7  lbs.  in  1883.  These  figures  and  the  tables, 
showing  as  they  do  the  great  increase  in  the  percentage  of  stock  in 
excess  of  consumption,  clearly  indicate  over-production.  This  needs 
no  additional  comment. 

In  Coffee  the  stocks  abroad  have  increased  enormously.  At  one 
time  London  possessed  almost  a  monopoly  of  the  trade,  the  greater 
part  of  the  crops  coming  here  for  gradual  distribution  on  the  Ck)n- 
tinent.  Now  there  are  greater  facilities  for  storing  the  articles  in 
warehouses  abroad,  and  above  all  greater  facilities  than  formerly  on 
the  Continent  for  carrying  or  financing  the  stock.  The  stock  at 
Havre  alone,  at  the  end  of  1883,  was  61,600  tons,  and  in  Holland 
47,400  tons,  whilst  the  total  estimated  stocks  at  the  chief  European  Ports 
in  1874  was  only  57,300  tons  in  all.  In  this  country  the  stock  has  also 
largely  increased  whilst,  according  to  the  Board  of  Trade  returns,  the 
home  consumption  per  head  has  actually  fallen,  being  in  1874, 0*96  lb. 
per  head,  and  in  1883,  0*89  lb.  per  head.    According  to  Messrs. 
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Patry  &    Pasteur,  the  total  annual  consumption  in  the  United 
Kingdom  is  as  follows  : — 


1874   ... 

...  14,200  tons. 

1879   .. 

.   ...  16,600  tons. 

1876   ... 

...  14,600  „ 

1880   .. 

.   ...  14,600  „ 

1876   ... 

...  14,900  „ 

1881   .. 

.   ...  14,300  „ 

1877   ... 

...  14,660  „ 

1882   .. 

.   ...  14,300  „ 

1878   ... 

...  14,900  „ 

1883   .. 

.   ...  14,600  „ 

This  shows  but  little  increase  in  the  total  consumption,  which  is 
nearly  stationary,  whilst  the  stock  has  increased  enormously,  again 
indicating  over-production. 

In  Bice,  the  fluctuations  in  price  are  not  important,  though  the 
price  is  lower  in  1883  than  in  1874.  The  stocks  have  increased  27*9 
per  cent.  I  am  unable  to  give  the  total  annual  consumption,  as  in 
the  deliveries  it  is  not  separated  from  that  taken  for  export.  In  an 
estimate  by  the  Board  of  Trade,  based  on  the  difference  between 
imports  and  exports,  the  consumption  per  head  has  increased  from 
10-18  ft),  in  1874  to  12*45  ft),  in  1883,  and  this  will  probably  account 
for  the  price  not  having  fallen  to  a  larger  extent. 

Ginger  has  increased  in  stock  considerably  since  1874,  but  the 
stocks  which  in  1881  were  nearly  four  times  that  of  1874,  appear  to 
be  working  down,  and  accordingly  the  price  has  risen  since  1881,  but 
is  still  much  lower  than  in  1874. 

As  r^ards  the  raw  article  Wool,  the  trade  does  not  appear  to  be 
possessed  of  anv  accurate  knowledge  of  the  stock  of  home-grown 
wool  held  by  farmers  and  others.  I  am,  however,  indebted  to 
tb.  A.  Sauerbeck,  of  Messrs.  Helmuth,  Schwartze  &  Co.,  for  the 
stocks  of  imported  wools  at  the  principal  ports  of  the  Unit^  King- 
dom on.the  31st  December  of  each  year,  and  these  are  given  in  the 
tables.  The  stocks  have  ranged  with  some  unevenness,  but  if  we 
take  1882  and  some  previous  years,  we  see  that  the  stock  is  fre- 
quently double  that  of  1874.  It  is  difficult  to  say  what  is  the  actual 
consumption  in  this  country,  but,  as  a  rough  index,  I  give  the  home 
consumption  of  Oolonial  wool — 


1874  ... 

396,000  bales. 

1879  ... 

382,000  bales. 

1876  ... 

441,000  „ 

1880  ... 

436,000  „ 

1876  ... 

449,000  „ 

1881  ... 

495,000  „ 

1877  ... 

466,000  „ 

1882  ... 

489,000  „ 

1878  ... 

441,000  „ 

1883  ... 

642,000  „ 

Showing  an  increase  in  1883  over  1874  in  the  consumption  of  wools 
of  this  class  of  36*8  per  cent.  You  will  notice  that  there  is  a  much 
heavier  faU  in  the  price  of  English  wool  in  comparison  with  that  of 
Colonial.  The  reason  is  that  the  demand  for  the  coarse  long  staple 
of  die  English  article  is  very  much  less  than  formerly.  This  arises 
from  the  change  of  fashion  causing  an  almost  exclusive  demand  for 
soft  woollen  nuiterials,  necessitating  the  use  in  manufactures  of  the 
shorter  and  finer  merino  wook    Coarse  wools,  which  form  half  of  the 
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consnmption  of  the  United  Kingdom  have  for  some  years  been  very 
depressed,  and  part  of  the  English  clip  and  large  parcels  of  similar 
foreign  wools  have  been  frequently  held  for  years.  The  manufac- 
tarers  are  fairly  prosperous  at  present,  forming  an  exception  to  the 
general  outlook  of  other  trades.  My  impression  is  that  here  we  have 
supply  larger  than  demand/  more  particularly  in  the  home-grown 
wools. 

The  complete  stocks  of  Jute  I  have  only  been  able  to  get  as  far  as 
the  Ist  of  August  in  each  year.  Consequently  the  price  is  given  as 
on  that  date  through  the  decade.  There  is  a  considerable  increase  of 
stock,  and  consequent  fall  in  price.  But  I  ought  to  add  that  owing 
to  a  deficient  crop  in  1883,  which  at  first  produced  only  a  slight 
effect  on  the  price,  the  price  rose  during  the  last  four  months  of  1883 
from  £12  15s.  in  August  to  £15  10s.  on  the  31st  December,  stiU 
showing,  however,  larger  stocks  and  a  fall  in  price  as  compared  with 
1874 

In  the  article  Cochineal,  we  start  in  1874  with  a  comparatively 
heavy  stock  of  10,630  serous,  which  dwindled  to  4,891  serous  in 
1879,  and  the  price  rose  from  Is.  9^.  to  2s.  lid. ;  since  then  the 
stock  had  again  accumulated  in  1882  to  10,277  serous,  and  in  1883 
to  10,784,  the  price  in  the  latter  year  having  &llen  to  10^ 
apparently  indicating  a  supply  in  excess  of  demand. 

In  Raw  Hides  the  range  of  stocks  shows  no  considerable  increase, 
excepting  in  1877  and  1878  when  it  was  more  than  double  the  stock  of 
1873,  and  the  price  as  compared  with  1874  fell  some  20  per  cent.  The 
stock  of  1883  shows  only  an  increase  of  some  25  per  cent,  on  1874, 
but  a  considerable  fall  as  compared  with  1882.  The  price  in  1883 
shows  a  slight  rise  as  compared  with  1882,  and  the  rise  would  probably 
have  been  greater  had  it  not  been  for  the  many  heavy  failures  that 
took  place  in  the  leather  trade.  The  stock  has  increased  and  the 
price  fallen. 

I  now  come  to  the  stocks  of  metals,  Iron,  Copper,  and  Tin.  I 
regret  I  am  unable  to  include  lead,  but  I  found  it  almost  impossible 
to  obtain  any  statistics  of  the  stocks  in  that  article,  and  I  have 
therefore  omitted  it.  It  may  be  mentioned,  however,  that  the  price 
on  the  31st  December,  1874,  was  £24  per  ton,  and  on  the  same  date 
in  1883,  only  £12  5s.  per  ton,  being  a  fall  of  nearly  50  pr  cent. 
The  annual  review  of  Messrs.  French  &  Smith  states  that,  in  1883, 
we  imported  100,000  tons,  "the  largest  annual  importation  ever 
known,  and  this  included  parcels  of  l^  held  bv  bankers  and  others 
abroad,  who  had  made  advances,  and  refused  to  hold  any  longer." 

As  regards  the  important  article  iron,  the  stock  has  steadily 
increased  from  185,737  tons  in  1874,  to  the  enormous  total  of 
1,088,105  tons  in  1883.  Excepting  in  1879,  when  there  was  a 
considerable  rise  owing  to  large  orders  from  America,  the  price  has 
steadily  fallen  away  from  76s.  in  1874  to  43s.  in  1883.  The  stock 
has  increased  in  the  decade  485*8  per  cent.    Of  the  consumption  it  is 
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not  easj  to  speak,  bnt  on  all  sides  we  have  heard  of  the  badness  of 
tiade  for  some  years.  Messrs.  William  Fallows  &  Co.,  of  Liverpool, 
write  a  full  and  able  annual  review  of  the  trade,  and  I  cannot  do 
better  than  qnote  some  portions  from  it. 

"  LookiDg  at  the  uiiBatisffLctoiy  condition  of  the  trade  during  the  last  two  or 
three  years,  the  inquiry  naturally  arises, '  What  is  the  cause  of  aJl  this  ?'  and  the 
answer  is  to  be  found  in  an  investigation  of  our  dealings  with  the  United  States. 
The  extraordinary  increase  in  shipments,  which  first  manifested  itself  towards  the 
end  of  1879,  seems  to  haye  continued  in  almost  nndiminished  volume  to  tbe  end 
of  1882.  The  following  figures  show  the  total  exports  of  iron  and  steel  to  the 
United  States  z— 


1879. 

Tons. 
707,427 


1880. 

Tons. 
1,358,136 


1831. 

Tons. 
1,102469 


1882. 

Tons. 
1,192,683 


1888. 

Tons. 
688,187 


'*  It  has  now  become  abundantly  evident  how  wild  and  unnatural  this  outburst 
of  activity  was,  and  the  consequences  are  too  painfully  reflected  in  the  depressed  state 
of  the  Iron  trade  on  both  sides  of  the  Atlantic.  Within  twelve  months  the  out- 
put of  iron  was  increased  to  3,600,000  tons,  and  there  was  a  further  extension  in 
1881  and  1882  ;  or  to  put  it  in  another  way,  the  world's  production  of  pig  iron 
was,  as  nearly  as  possible,  doubled  during  the  fourteen  years,  1869  to  1882  :  say 
from  10,600,000  tons  to  20,500,000  tons  ;  but  more  than  half  this  increase  took 
place  in  the  four  years,  1879  to  1882.  A  new  element  of  depression  in  con- 
nection with  the  iron  trade  has  sprang  up  within  the  last  few  months.  During 
the  last  three  years  there  was  a  very  marked  activity  in  shipbuilding,  and  it  is 
estimated  over  3,000,000  tons  of  shipping,  mainly  steamers,  have  been  built 
during  that  period.  In  1883  the  tonnage  launched  was  close  upon  1,300,000 
tons.  As  might  be  expected,  this  great  increase  of  tonnage  led  to  a  serious  fall  in 
freights,  which  have  now  reached  a  point  that  threatens  loss  to  all  concerned.  This 
result  has  suddenly  checked  the  demand  for  new  vessels,  and  the  outlook  is  very 
poor  indeed*  Alreadv  the  tonnage  building  on  the  Clyde  is  reduced  to  a  little 
more  than  one-half  of  what  it  was  twelve  months  ago,  and  other  districts  are  even 
worse  off  than  this.  The  effect  on  the  iron  trade  wiU  be  manifest  when  it  is 
Ixvne  in  mind  that  during  1883  the  quantity  of  plates,  angles,  rivets,  machinery, 
&C.,  used  np  in  the  shipbuilding  and  engineering  vards  would  probably  be  not 
less  than  760,000  tons,  or  62,600  tons  monthly.  Of  this,  we  estimate  650,000  tons 
w<mld  be  produced  in  the  Middlesbro'  district,  and  the  remainder  principally  in 
Scotland.  This  would  represent  a  consumption  of  about  1,125,000  tons  of  pig 
iron,  or  nearly  100,000  tons  monthly. 

Subjoined  I  give  the  tonnage  of  Shipbuilding,  extracted  from 
Measm  Robinson's  and  Mar joribanks'  Circular  for  December^  1883  : — 


Digitized  by  VjOOQ  IC 


S2 


Jovmal  of  the  Institute  of  Bankers. 
SHIPBUILDING. 


IionShipa. 

Bant. 

Tonnage. 

Building. 

Tonnage. 

1874 

204 

264,010  Tons. 

170 

182,443  Tons. 

1876 

268 

231,662  „ 

144 

132,289  „ 

1876 

243 

200,990  „ 

146 

152,745  „ 

1877 

287 

176,079  „ 

127 

138,661   „ 

1878 

248 

214,750   „ 

71 

97,260  „ 

1879 

177 

180,576   „ 

146 

208,601   „ 

1880 

218 

241,668  „ 

180 

318,789  „ 

1881 

292 

840,802   „ 

227 

379,790  „ 

1882 

287 

392,866   „ 

209 

326,211   „ 

1883 

393 

419,749  „ 

132 

194,289  „ 

In  Copper  the  stocks  have  considerably  increased  in  1883  as  com- 
pared witn  1874,  although  under  the  influence  of  the  comparatiyely 
high  prices  of  1879,  the  stock  was  larger  than  it  is  now.  The  stock 
in  1883  is  74*7  higher  than  in  1874,  )^ilst  the  price  is  81  per  cent, 
lower. 

In  Tin  the  stock  is  36*7  higher  in  1883  than  in  1874,  whiht  the 
price  is  11  per  cent,  lower. 

As  regards  Wheat,  I  am  unable  to  give  you  stocks,  for  as  you  can 
well  understand,  there  is  no  accurate  record,  and  moreover  there  are 
such  large  stocks  in  the  United  States  and  Europe  for  us  to  draw 
supplies  from,  that  so  long  as  our  navigation  is  free  or  unimpeded  by 
war,  a  slight  rise  in  price  will  bring  us  all  we  want.  As  we  import 
the  larger  part  of  our  food  supply,  I  have  taken  the  imports  as  a 
rough  guide  to  our  supply  or  stock,  and  during  the  decade  the 
increase  of  foreign  imported  com  is  enormous.  As  indicating  a  new 
source  of  supply,  the  growth  of  the  trade  with  India  is  remarkable, 
as  last  year  India  sent  us  273,906  quarters,  whilst  20  years  ago  the 
trade  from  this  quarter  was  unknown.  Importation  of  grain,  &c. 
has  increased  71*4  per  cent.,  and  the  price  has  fallen  25.6  per  cent. 

With  regard  to  Coals,  there  are  no  statistics  of  the  stock,  because 
practically  there  is  no  stock.  But  I  have  given  the  annual  production 
of  coal  in  the  United  Kingdom.  The  production  is  increasing,  and  so 
far  as  one  can  judge,  the  demand,  owing  to  the  slackness  of  trade,  is 
not  equal  to  the  supply.  The  price  has  steadily  fallen  since  1874* 
and  in  1883  is  some  28  per  cent,  less  than  in  1874.  It  would  appear 
that  here  production  is  rather  in  excess  of  demand. 

These  fifteen  articles  that  I  have  just  now  touched  upon  all  show 
an  increased  stock  or  supply,  with  lower  prices,  meat  excepted.  As 
regards  the  important  articles  of  food,  sugar,  tea,  coffee,  and  the 
metals,  iron,  tin,  copper,  with,  it  is  presumed,  lead,  the  excess  in 
supply  and  the  fall  in  price  is  most  marked  in  comparing  1883  with 
1874.     To  sum  up  this  comparison  of  stocks  with  prices,  the  result 
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18  that  at  the  end  of .  1888  as  compared  with  1874  a  fall  in  price  had 
oocorred  from  the  supply  being  in  excess  of  the  demand  in  nineteen 
commodities,  viz.,  sugar,  tea,  coffee,  rice,  indigo,  ginger,  wool,  cotton, 
jute,  cochineal,  nitrate  of  soda,  saltpetre,  hides,  timber,  iron,  copper, 
tin,  wheat,  and  coals,  and  in  some  cases  markedly  so.  In  two, 
tobacco  and  tallow,  the  statistics  given  do  not  show  excess  of  supply, 
and  the  cause  of  the  fall  in  price  must  probably  be  looked  for  elsewhere. 
Three  had  risen  in  price  from  deficient  supply,  cocoa,  pepper,  and  silk. 
Meat  was  about  the  same  in  price,  notwithstanding  an  apparent 
increase  in  the  supply,  the  price  not  falling  from  a  probable  mcrease 
in  the  consumption.  For  what  it  is  worth  the  index  numbers  of  the 
tables  on  stocks  or  prices  are  appended.  Where  two  prices  or  two 
classes  of  stocks  are  given,  as  in  meat  and  timber,  I  have  taken  the 
mean  percentage  of  the  two.  Too  much  importance,  however,  should 
not  be  attached  to  this  mode  of  comparison,  owing  to  the  articles  not 
being  all  of  equal  importance.  The  index  number  for  1874  is  for 
stocks  and  prices,  2,500  ;  in  1888,  for  stocks,  8,310,  prices,  2,111 ; 
the  total  in  the  decade  being,  stocks  81,204,  prices  22,868. 

An  examination  of  the  returns  of  the  total  imports  and  exports  is 
useful  as  affording  some  index  to  the  course  of  our  trade.  At  any 
time  it  is  difficult  to  say  what  proportion  they  should  bear  to  one 
another  ;  but  the  imports  ought  always  to  exceed  the  exports,  partly 
as  showing  a  profit  on  the  returns  for  commodities  exported,  and 
partly  because,  in  a  country  like  our  own,  there  are  at  all  times  large 
sums  of  capital  invested  abroad,  the  greater  part  of  the  profit  on 
whidi  must  come  here  in  the  shape  of  imported  commodities.  Sub-' 
joined'  is  a  comparative  table  of  imports  and  exports  for  1874-88. 
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IMPORTS  AND    EXPOETS. 


Yalub  of  the  Total  Imposts  and  Bxpobtb  of  Mkbchandibb  into  and  from 
the  Unitbd  Kingdom,  with  Pbopobtiom  thereof  per  Hbad  of  Totai« 
Population. 


Imports. 

EXPOBTK. 

Total 
Valoe. 

Proportion 
per 
Head  of 
PopnUtion 
of  United 
Kingdom. 

BritUb  Prodooe. 

Colonial 
Produce. 

Total 
Valoeof 
Britfdi 

and 

Colonial 
Prodnoe. 

YKAR8. 

Total 
Value. 

PropOTtion 

per 

Head  of 

of  United. 
Kingdom. 

1874 
1876 
1876 
1877 
1878 
1879 
1880 
1881 
1882 
1888 

370,082,701 
373,939.677 
376.164,703 
394,419,682 
368;770,742 
362.991,876 
411.229.665 
397.022,489 
413,019,608 
426,891,679 

£    #.  d. 
11     8    3 
11     8    6 
11     6    8 
11  16  10 
10  18    3 

10  12     7 

11  18    7 
11     7    4 
11  14    1 
11  19    9 

£ 
239,668,121 
228,466,963 
200,639,204 
198.893,065 
192,848.914 
191,581,768 
223,060,446 
284,022,678 
241,467,162 
289,799,478 

£  i.  d. 
7    7    9 
6  16    6 
6    13 

5  18  11 

6  14    1 

5  12    2 

6  9    6 
6  14    0 
6  16  10 
6  14    8 

£ 
68.092.343 
68.146,360 
66,137,398 
63,462,955 
62.634,944 
67,261,606 
63,364.020 
63,060,097 
66,198,552 
65,637,597 

£ 
297.650,464 
281.612,323 
256,776,602 
262,346.020 
246,483,858 
248,788.364 
286,414,466 
297,082.776 
306,660.714 
305,487,070 

If  we  examiae  these  returns,  it  would  seem  that  the  proportion  of 
imports  as  compared  with  exports  is  increasing,  the  imprts  per  head 
having  increased  during  the  decade  1874-83,  whilst  the  exports  per 
head  have  decreased,  particularly  in  1877-8-9.  As  these  returns  are 
the  total  values  of  commodities  imported  and  exported,  bullion  ex- 
cepted, it  should  be  borne  in  mind  tnat  prices  have  a  considerable  in- 
fluence on  the  totals  ;  this,  however,  applies  to  both  items.  When 
we  consider  the  deficiency  in  our  exports  as  compared  with  1874 — 
though  we  appear  to  be  doing  better  than  in  1877-8-9— it  becomes  a 
matter  of  grave  doubt  whether  we  are  not  importing  larger  supplies 
than  are  necessary  for  our  wants.  On  the  subject  of  the  export  of 
our  manufactured  commodities  and  the  general  depression  of  trade, 
much  controversy  has  recently  taken  place  between  Lord 
Dunraven  and  Mr.  GiflFen  in  the  Times  and  elsewhere.  With- 
out entering  into  the  causes  of  the  depression,  it  is  necessary 
to  call  attention  to  the  state  of  the  exports  as  testifying 
to  depression,  and  most  of  us  will  be  recidy  to  admit  that 
depression,  i.e.,  unprofitable  trade,  does  exist.  It  seems  extra- 
ordinary— even  allowing  for  the  fall  in  prices  in  comparing  the 
figures — that  the  export  of  British  manufactures  shows  little  or  no 
increase  in  1888,  and  this  notwithstanding  the  lessened  price  of  most 
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raw  articles,  and  consequent  lower  cost  in  producing.  Some  writers, 
and  popular  opinion  generally,  consider  bad  harvests  here  a  potent 
cause  of  bad  trade,  and  much  is  said  at  times  respecting  the  effect  of 
a  good  or  bad  harvest  on  trade.  But  though  the  harvest  affects  the 
home  demand  for  commodities,  both  imported  and  manufactured, 
through  the  farmer  having  more  or  less  money  to  spend,  it 
does  not  have  much  influence  on  exports.  Neither  does  a  good 
harvest  influence  the  i)rice  of  bread  so  much  as  formerly,  owing 
to  our  drawing  the  chief  supplies  of  our  breadstuffis  from  abroad. 
The  price  of  bread,  however,  which  is  not  likely  to  fluctuate 
much,  except  in  the  extreme  case  of  a  blockade  of  our  coasts, 
was,  and  still  is,  an  important  factor  in  the  rate  of  wages, 
and  the  cost  of  production  is  considerably  affected  by  wages. 
One  cannot  pass  over  the  depressed  state  of  our  exports,  par- 
ticularly in  1877-8-9,  and  the  absence  of  any  palpable  increase  in 
1884  as  compared  with  1874,  without  referring  to  the  late  Professor 
Jevons^s  sun-sp^t  theory.  Unfortunately  for  this  theory,  we  have  had 
a  continuance  of  depression,  and  a  succession  of  bad  seasons  in  face  of 
increased  supplies  from  abroad.  '  Professor  Jevons,  writing  to  the 
TiiMs,  April,  1879,  on  the  subject  of  cycles  of  bad  seasons,  thus 
states  his  theory  :— 

**  Some  monthB  since  jon  did  me  the  iAiovx  to  insert  a  letter  on  the  snbject  of 
eommercial  crises,  in  which  I  endeaToored  to  answer  objections  against  the  notion 
that  the  actiyity  of  commerce  in  England  nldmately  depends  upon  the  solar 
acting.  Public  men  ask  again  and  again  what  is  the  cause  of  the  recent,  and  it 
naj  perliape  still  be  said,  the  present  depressed  state  of  trade.  Yet  the  onlj 
anewer  which  refers  this  state  ol  things  to  a  definite  cause  is  treated  with  ridicnle. 
I  am  repeatedly  told  that  they  who  yentare  to  connect  commercial  crises  with 
the  spote  on  the  snn  are  sopposed  to  be  jesting.  So  far  as  I  am  concerned  in  the 
matter,  I  bc^  leave  to  affirm  that  I  never  was  more  in  earnest,  and  that  after  some 
further  carefol  inqninr,  1  am  perfectly  convinced  that  these  decennial  crises  do 
depend  npon  meteorological  variations  of  like  period,  whidi  again  depend,  in  aU 
probabiU^,  upon  ooemittl  variations  of  which  we  have  evidence  in  the  frecjnency 
of  son-epoto,  aaroras,  and  magnetic  perturbations.  I  believe  that  I  have,  in  fact, 
loond  ttuB  missing  link  required  to  complete  the  first  outline  of  the  evidence.  About 
ten  yean  ago  it  was  carezully  explained  by  Mr.  J.  0.  OUenHbaw.in  a  communica- 
tion to  the  Manchester  StatiBticai  Society  (*'  Transactions,''  1869-70,  p.  109),  that 
the  secret  of  good  trade  in  Lancashire  is  the  low  price  of  rice  and  other  grain  in 
India.  Here  again  some  may  jest  at  the  folly  of  those  who  theorise  about  such 
inooogmooa  things  as  the  cotton-gins  of  Manchester  and  Uie  paddy-fields  of 
i¥inH^i[t*«  But  to  those  who  look  a  littie  below  the  surface  the  connection  is 
obnona.  Cheapness  of  food  leaves  the  poor  Hindoo  ryot  a  small  margin  of 
euninga,  which  he  can  spend  on  new  clothes  ;  and  a  small  margin  multiplied  by 
the  vast  population  of  British  India,  not  to  mention  China,  produces  a  marked 
change  in  Uie  demand  for  Lancashire  goodsi" 

I  now  come  to  the  consideration  of  the  question.  How  far  prices 
have  been  affected  by  an  increase  or  decrease  in  the  supply  of  gold  ? 
And  this  Tery  important  and  interesting  branch  of  an  enquiry  into 
the  canaes  afRscting  prices  I  approach  with  considerable  diffidence 
after  the  subject  has  been  treated  by  such  able  exponents  as  Mr. 
Giffen  and  Mr.  Goschen.    The  statistics  of  the  prices  I  have  akeady 
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given  ^OQ  are  tboBe  of  the  different  commodities  measured  hj  their 
value  m  gold,  which  is  the  basis  of  our  currency  system.    It  is  ttuA 
that  the  wholesale  transactions  in  the  commodities  referred  to  in  this 
paper  are  chiefly,  if  not  entirely,  paid  for  by  mercantile  bills  of 
exchange  or  by  cheques ;    but  the  importations  of  produce  to  this 
country  and  the  sales  or  purchases  in  the  wholesale  market  are  all 
based  on  the  assumption  that  they  can,  if  required,  be  paid  for  in 
gold.    Compared  to  the  magnitude  of  our  transactions,  a  limited 
amount  of  gold  only  is  requirod,  owing  to  the  settlement  through  the 
foreign  exchanges  of  all  buls  of  exchange  drawn  for  imports  of  goods 
against  those  drawn  for  exports,  and  in  like  maimer  the  loan  and 
fiance  transactions  of  one  country  against  those  of  the  other.    In 
addition  we  have  the  simple  meclianism  of  our  Clearing  House  for 
the  exchange  of  home  cheques  and  bills,  thus  leaving  the  ultimate 
balance  only  to  be  paid  for  in  gold,  and  reducing  the  use  of  gold  to 
the  lowest  possible  quantity.    Most  of  yon  doubtless  are  acquainted 
with  the  economic  theory  that  if  the  money  in  circulation  is  doubled 
and  the  number  of  transactions  are  the  same  as  before,  pric^  will 
be    doubled,  and   that  the  ratio  of  increase   in   prices   will   be 
precisely  the  same  as  the  increase  of  money.     The  word  money 
IS  here  used  in  its  generally  accepted  economic  sense  only,  and  refers 
to  the  standard  coin  of  a  country.    In  this  country  we  have  onlv  a 
single  standard,  gold,  so  that  with  us  the  economic  word  "  money  '  is 
equivalent  to  gold  coin,  or  gold  bullion  used  as  coin.    Conversely, 
if  money  in  circulation  is  decreased,  prices  will  fall  in  the  same  ratio 
as  the  decrease  in  money.    This  theory  of  the  rise  or  fall  of  prices 
according  to  the  gold  supply  applies  to  general  or  average  prices 
only,  as  there  may  be  certain  commodities  in  which  the  fidl  opera- 
tion of  this  law  is  retarded  by  other  causes.     But  it  must  be  borne 
in  mind  that  the  quantity  of  gold,  must  be  added  to,  or  withdrawn 
from,  that  part  of  the  circulation  employed  in  the  purchase  of  com- 
modities, the  transactions  in  which  are  a  fixed  quantity.      (Jold 
kept  in  reserve,  as  at  the  Banking  department  of  the  Bank  of 
England,  or  in  the  Issue  department,  against  notes  not  in  circu- 
lation,   or   the    till-money   of   banks,  has    no  efifect    on   prices. 
Nor  do  we  find  that  when  gold  coin  is  put  into  circulation  by 
any  exceptional  payments,  such  as    the   public   dividends,  there 
is  any  increase  m  prices,    as   it  is  so  quickly  returned  that  it 
does  not  become,  to  use  Mr.  Mill's  phrase,  "  efficient."    The  rise  or 
fall  in  prices  being  general^  one  commodity  would  exchange  for 
another  m  like  ratio  as  heretofore,  and  no  one  would  be  the  better  or 
worse  ei^cepting  those  with  fixed  incomes.    But  the  value  of  gold 
would  be  incr^ised,  or  appreciated,  if  a  deficient  supply  caused  a  fall 
in  prices,  or  general  prices  fell  from  other  causes,  because  a  given 
amount  of  gold  would  purchase  a  larger  quantity  of  commodities 
thui  formerly.    In  like  manner  gold  would  aepreciate  in  value  if  an 
over-supply  caused  an  increase  of  prices,  or  if  an  increase  of  general 
prices  arose  from  any  other  cause. 
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Has  there,  daring  the  period  under  review,  been  any  increase  or 
decrease  in  the  stock  of  gold  sach  as  would  affect  prices  ?  The  tendency 
of  Mr.  Giffen's  and  Mr.  Goschen's  papers  already  referred  to,  was  to 
die  effect  that  there  was,  or  is,  a  scarcity  in  the  present  snpply,  and 
hence  the  fall  of  prices  was  largely,  if  not  mainly,  attributable  to 
this  cause.  This  scarcity  was  assumed,  if  I  mistake  not,  by  reason 
of  the  absorption  from  the  available  supplies  of  gold,  of  about 
two  hundred  millions  sterling,  for  the  new  purposes  of  a  gold 
currency  for  Germany,  Italy,  and  the  United  States.  But  whatever 
may  be  said  of  a  future  scarcity,  with  which  at  present  we  are  not 
concerned,  I  venture  to  doubt  whether,  at  least  in  this  country,  we 
have  experienced  any  scarcity  of  gold,  either  for  our  ordinary  currency 
purposes,  or  as  part  of  the  mechanism  of  the  Foreign  Exchanges,  this 
extraordinary  absorptipn  notiyithstanding.  We  must  all  admit  that 
there  haf  been  an  extraordinary  demand  for  gold  for  currency 
purposes  in  certain  countries,  and  we  may  take  Mr.  Goschen's 
estimate  of  £200,000,000  as  the  amount  that  has  hitherto  been 
necessary  .for  satisfying  the  demand.  But  because  this  enormous  sum 
has  been  applied  in  this  way,  does  it  necessarily  follow  that  we  have 
not  sufficient  for  our  own  currency,  or  that  it  it  has  been  abstracted 
from  the  portion  that  is  necessary  for  us  ?  What  evidence  is  there  of 
gold  beii^  so  insuflScient  in  quantity  that  our  currency  has  to  be 
contracted  to  a  point  where  the  pressure  would  be  such  as  to  affect 
prices  ? 

Sapposing  that  there  were  a  scarcity  or  drain  of  gold  here,  what 
woula  be  the  result  ?  Would  not  the  rate  of  interest  rise  in  this 
mark^  owing  to  there  being  a  less  supply  of  money  in  the  loan 
markets  caus^  by  a  less  amount  of  money  available  for  currency  ? 
Either  we  must  import  less  commodities  and  so  lessen  payments,  or 
we  must  raise  the  rate  of  interest  for  the  purpose  of  controlling  the 
foreign  exchanges  and  attracting  foreign  capital  here.  A  high  rate 
of  discount  acts  on  the  foreign  exchanges  by  preventing  bills  being 
sent  here  for  discount  and  by  attracting  capital  from  abroad  for 
investment,  or  bills  payable  here  are  held  on  the  Continent  to  a  very 
large  extent,  and  are  sent  forwfu^  or  withheld  according  to  the  rate 
of  interest.  Conversely  a  low  rate  permits  capital  to  flow  out  through 
an  adverse  foreign  exchange.  We  know  from  our  own  experience 
that  when  gold  accumulates  in  any  quantity  at  the  Bank  of  England 
the  bank  rate  is  lowered,  and  when  there  is  a  tendency  for  gold  to 
leave  the  Bank  the  rate  is  raised.  As  confirming  these  views,  I  will 
quote  Mr.  Goschen's  work  on  the  Foreign  Exchanges  : — 

"  Wben  ezehangeB  ftre  manifeBtly  against  any  coantry,  and  it  is  perceiyed  that 
a  balance  of  indebtedne«  is  the  cause,  the  eqnilibriam  can  be  restored  only  in  two 
ways ;  the  one  being  the  increase  of  exports  and  dimination  of  imijorts ;  the 
otbier,  an  adyance  in  the  rate  of  interest  ...  a  high  rate  of  interest  giyes  anick 
and  effectnal  relief.  For  it  is  obyioos  enongh  in  theory  (and  eyents  haye 
itrikiogly  oooBrmed  the  theory  in  practice)  that  if  apprehension  is  felt  that  the 
export  of  gold  is  exceeding  the  amount  which  may  conyeniently  be  spared,  an4 
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that  the  withdnwal  of  capital  or  cuirencjr  which  is  taking  place  is  likely  to  pro- 
dace  a  scarcity  which  may  render  it  difficalt  to  conduct  the  bonneas  of  the 
ooontry  on  the  ordinary  footing,  there  can  be  no  more  effectual  a  remedy  than  to 
offer  an  inducement  to  foreign  countries  to  replace  that  which  is  being  lost  But 
the  fact  is,  aa  has  already  been  pointed  out,  that  where  a  oonsidwable  efflux  of 
npede  is  taking  place,  the  rate  of  interert  will  rise  in  the  natural  coarse  of  things. 
The  abetractlon  caused  by  the  bullion  shipments  will,  of  itself,  tend  to  raise  Uie 
rate,  and  banking  establidiments  will,  in  their  own  interest,  accelerate  this  resnlt 
as  far  as  lies  in  tleir  power.  ....  The  ttuct  has  been  that  almost  erery  advance 
in  the  Bank  rate  of  discount  is  followed  by  a  tarn  of  the  exchanges  in  favour  of 
England  ;  and,  vice  Tersa,  as  soon  as  the  rate  of  interest  is  lowered,  the  exchanges 
become  less  &Tonrable. 

What  rates  of  disooant,  then,  do  we  find  prevailing  daring  recent 
jrearo  ?  Have  they  been  sneh  as  indicated  any  strain  upon  our  gold 
resources  ?  On  the  contrary,  daring  the  last  ten  years  they  have 
ranged  below  the  average.  A  table  annexed  gives  the  Bank  rate 
prevailing  during  the  twenty  years,  1864  to  1888,  both  inclusive. 
From  this  you  will  see  that  the  rate  has  only  been  5  per  cent,  nine 
times,  and  6  per  cent,  three  times,  during  the  ten  years  1874  to  1883. 
In  the  ten  years  preceding  the  rate  was  5  per  cent,  twelve  times,  5^ 
per  cent,  twice,  6  pr  cent,  fourteen  times,  7  per  cent,  thirteen  times, 
8  per  cent,  nine  times,  9  per  cent,  four  times,  and  10  per  cent.  once. 
Judging,  then,  from  the  Bank  rate  of  discount,  I  am  led  to  the 
conclusion  that  there  has  been  no  want  of  money,  or  scarcity  of  gold ; 
and  looking  at  the  low  rates  prevailing,  it  would  appear  there  has 
been  more  money  here  than  we  well  knew  how  to  employ. 

Let  us  take  another  test  for  the  purpose  of  ascertaining  whether 
the  ^old  supply  in  this  country  has  been  deficient,  and  so  caused  the 
fall  m  prices.  According  to  the  Board  of  Trade  returns,  the  value 
of  the  Gold  Bullion  and  Specie  imported  into  and  exported  from  the 
United  Kingdom,  for  the  decade  1874  to  1883,  is  as  follows  : — 


Gold  Bullion  and  Speoib. 


1         Imports. 

Exports. 

1874  

18,081,019 

10,641,636 

1875  

23,140,884 

18,6484^96 

1870  

23,475,975 

16,516,748 

1877  

15.441,985 

20,361,386 

1878 

20,871,410 

14,968,507 

1879 

13,368,675 

17,678,818 

1880 

9,454,861 

11,828,83»2 

1881  

9,963,006 

15,498,837 

1882  

14.376,669 

12,083,804 

1883  

7,755,800 

7,091,366 

Total  155,930,124 

145,167,219 
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And  from  this  we  learn  the  fact  that  the  imports  of  gold  exceeded 
the  exports  hy  some  £10,700,000,  and  that  instead  of  sending  gold 
from  here  we  have  actually  retained  it  on  balance.  From  this  fact, 
then,  and  from  the  Bank  rate  of  disoonnt  not  showing  any  markedly 
adverse  state  of  the  Forei^  Exchanges,  I  am  forced  to  the  concln* 
sion  that  there  is  no  scarcity  of  gold  with  as.    Hence  it  has  had  no 

S^ncy  in  causing  the  recent  fall  of  prices.  It  may  bo  suggested 
at  prices  abroad  have  fallen  from  a  scarcity  of  gold  in  other 
countries^  and  our  markets  have  also  fallen,  in  sympathy  ;  but  there 
is  no  evidence  at  present  that  there  is  any  scarcity  for  currency 
purposes  amongst  the  gold-using  countries,  even  including  those  that 
have  recently  adopted  a  gold  standard. 

Have  prices  been  affect  by  the  low  rate  of  interest  and  increased 
facilities  for  credit  ?  The  low  rate  of  interest  as  evidenced  by  the 
Bank  rate  of  discount  prevailing  during  the  last  ten  years  is  a 
phenomenon  which  should  be  carefully  studied,  both  as  to  its  cause 
and  its  effects.  A  larger  accumulation  of  gold  here  than  is  necessarv 
for  cnirency  purposes  would  increase  capital,  or  the  loan  fond,  which 
might  be  invested  in  stocks,  debentures,  loans,  or  bills,  thus  tending 
to  raise  their  price  and  reduce  the  rate  of  interest.  This  low  rate  of 
interest  wonla  ultimately  have  the  result  of  causing  a  re-exportation 
of  capital  or  bullion  for  investment  in  more  profitable  channels  without 
any  effect  on  the  price  of  commodities.  A  possible  recent  occurrence 
of  this  deserves  more  consideration  than  has  hitherto  been  given  to  it, 
and  perhaps  this  may  account  for  part  of  the  two  hundred  millions 
absorbed  by  the  new  ^old-using  countries ;  but  where  the  two  hundred 
millions  came  from  does  not  concern  the  present  inquiry  unless  a 
scarcitjr  of  gold  that  is  felt  can  be  shown.  Let  us  imagine  that  an 
appreciable  v^  of  this  large  sum  had  found  its  way  here,  and 
remained.  What  should  we  have  done  with  it  ?  Did  we  want  it  ? 
Would  it  not  have  created  a  plethora  of  capital,  causing  speculation 
such  as  was  witnessed  in  Germany  in  1871-3  ? 

Have  prices  then  been  affected  by  an  extensive  increase  of  credit, 
or  increased  facilities  afforded  by  linkers  or  others  for  purchasing 
produce  or  the  manufacturing  of  goods  ?  If  so,  prices  would  be 
forced  up  for  a  time,  with  a  corresponding  or  greater  fall  on  the 
contraction  of  such  facilities  of  credit.  Has  there  been  any  such 
contraction  to  account  for  the  general  fall  that  has  been  shown  ?  On 
the  contrary,  the  course  of  Banking  during  the  last  ten  years  has  been 
tingularlv  smooth  and  free  from  events  of  a  spasmodic  character,  as 
comparea  with  former  periods  ;  the  only  exception  being  the  collapse 
of  the  City  of  Ola^ow  Bank  and  kindred  failures,  with  which  there 
was  nothing  approaching  to  panic  or  to  general  contraction  of  credit. 

Is  lessened  cost  of  production  the  cause  of  the  fall  ?  Cost  of 
production  is  too  extensive  a  subject  to  be  enlarged  upon  in  this 
paper,  for  the  question  of  wages  enters  largely  into  production,  and 
modi  may  be  said  on  this  point.    Some  wages  have  no  doubt  fallen 
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fiince  1874,  but  whether  money  wages  have  fallen  all  round  is  a  matter 
of  some  controversy,  probably  they  have  fallen  slightly.  Be  that  as 
it  may,  the  application  of  steson,  the  introduction  of  new  and  improved 
machinery,  the  progress  of  science,. and  above  all  the  restless  activity 
of  the  human  mind  in  invention,  all  tend  to  lessen  the  cost  of  pror 
dnction.  An  instance  .of  lessened  cost  in  producing  is  to  be  found  in 
the  iron  trade,  where,  owing  to  scientific  improvement  in  the  mode  of 
smelting  iron  ore,  increased  quantities  of  iron  are  made  without 
increase  of  plant,  and  this  has  assisted  in  the  over-production  of  that 
metal.  Cheapened  and  more  expeditious  transit  lessens  the  price  of 
a  conmiodity  to  the  consumer.  In  recent  years  a  noticeable  instance 
of  this  has  occurred  in  the  opening  of  the  Suez  canal,  considerably 
reducing  freights,  and  from  the  more  rapid  transit,  lessening  the 
interest  charge  on  capital  necessary  to  move  Eastern  produce.  No 
doubt  this  progressive  scientific  reduction  in  the  cost  of  producing 
must/  continue,  not  only  with  us,  but  over  the  whole  world;  and 
I  •  think '  it  highly  probable  that  there  are  certain .  of  the  chief 
articles  of  produce  and  manufactures  which  will  never  exhibit  a 
permanent  return  to  the  high  level  of  prices  of  former  years.  But 
thougn  it  is  possible  a  lessened  cost  of  production  may  have  had 
some  effect  in  causing  a  fall  in  prices,  it  does  not  appear  to  be 
the  main  cause.  For  if  the  fall  were  mainly  owing  to  that  cause, 
producers  as  a  whole  would  be  making  fair  profits.  That  manu- 
facturers or  producers  are  doing  this  is  not  in  accordance  with  that 
which  you  as  business  men  are  familiar,  the  constant  complaint  on  all 
sides  of  the  difficulty  in  making  any  profit  at  all,  a  complaint  that 
seems  to  be  founded  on  something  more  than  habitual  discontent. 

To  what,  then,  must  we  attribute  the  fall  in  prices  ?  It  does  not 
appear  to! be  caused  by  a  scarcity  of  gold,  judging  from  the  course  of 
the  foreign  Exchanges,  as  evidenced  by  the  Bank  rate  of  discount, 
and  by  the  imports  of  gold  exceeding  the  exports.  Has  the  fall  in 
silver  affected  prices  ?  Some  bi-metallists  would  have  us  believe  that 
it  has,  &nd  that  much  of  the  present  depression  in  trade  is  owing  to  our 
rejection  of  silver  as  standard  coin.  But  if  we  turn  to  the  countries 
that  use  silver  as  standard  coin,  and  especially  the  United  States,  we 
find  that  prices  have  fallen  quite  aa  heavily  and  as  extensively  as  with 
us.  Is  the  fall  in  prices  caused  by  the  succession  of  bad  harvests 
which  has  been  noticed  in  the  brief  sketch  I  have  given  of  recent 
commercial  history  ?  But,  as  I  have  already  shown  in  considering  the 
exports,  a  good  harvest  in  this  country  does  little  more  than  increase 
the  home  demand  for  conmiodities,  and  would  have  little  or  none  in 
increasing  the  exports.  Moreover,  we  have  seen  a  short  period  of  good 
and  profitable  trade  in  this  country  in  1879  caused  almost  entirely  by  a 
foreign  demand,  concurrent  with  one  of  the  worst  harvests  on  record. 
The  main  cause  of  the  fall  in  prices  and  the  present  depression  in  trade 
is,  I  venture  to  think,  to  be  attributed  to  over  supply,  or  in  other 
words,  over-production.    This  appears  to  be  strikingly  showii  by  the 
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aocomnlatibn  of  stock,  notwithstanding' the  low  prioes  in  tlie  majority 
of  commodities  of  which  I  have  given  statistics.  As  one  of  the  more 
important  causes  of  over  production,  too  little  heed  appears  to  have 
beoi  riven  to  the  effect  of  the  Franco-German  war,  which  for  a  time 
eansed  a  considerable  intermption  to  Continental  trade,  and  brought 
about  an  abnormal  state  of  prosperity  with  ourselves.  As  soon 
as  peace  was  declared,  the  high  prices,  caused  by  our  having  a 
larger  share  of  European  trade  during  the  war  than  formerly, 
were  heightened  by  the  extraordinary  demand  which  sprang  up  to 
supply  the  waste  and  destruction  of  all  kinds  of  stocks  of  commodities 
and  property  generally  that  war  always  entails,  especially  one  of  so 
extensive  a  character  as  the  war  between  France  and  Germany.  In 
iiddition  to  this,  the  transfer  of  so  much  capital  to  Germany  gave  an  un- 
natural impetus  to  many  kinds  of  industries  and  to  much  speculation, 
the  latter  stimulating  demand  and  raising  prices  abnormally,  the  in- 
creased demand  encouraging  ftiture  production.  At  home,  the  range 
of  high  prices  prevailing  in  1871-8  caused  a  large  transfer  of  capital 
to  pr^uction  of  all  kinds,  not  only  for  manufactured  goods,  but  raw 
products' also.  .  Much  capital  was  invested  in  manufacturing  works 
here,  and  the  purchase  of  estates  or  factories  abroad,  all  tending  to 
increase  snpply.  In  this  country  the  number  of  factories  of  all  kmds 
has  increased,  old  ones  improved,  and  mines  long  abandoned  were 
re-worked,  with  the  final  result  of  many  being  closed  at  the  present 
time.  In  consequence  of  this  increased  prc^uction  demand  was 
speedily  overtaken  by  supply,  and  the  inevitable  reaction  has  followed. 
But  besides  this,  the  more  exteaded  use  of  the  telegraph  has  had  the 
tendency  of  making  over  suppl  v  more  prominent.  In  the  various 
channels  of  distribntion  less  stock  is  required  than  formerly,  from  the 
retailer  upwards,  owing  to  the  rapid  manner  in  which  supplies  can  be 
ordered.  The  large  manufacturer  is  not  now  under  the  same  necessity 
of  keeping  stock  by  him  as  formerly.  The  telegraph  has  enabled  the 
merchant  or  wholesale  dealer  to  make  more  frequent  use  of  the 
markets  abroad,  and  from  the  rapid  increase,  both  in  the  speed  and 
number  of  steuners,  can  have  his  orders  executed  in  an  incredibly 
short  space  of  time  compared  with  ten  years  ago.  From  the  less  time 
the  stock  is  on  hand,  there  is  less  uncertainty  in  any  venture,  and 
traders  can  carry  on  business  with  smaller  capital  than  formerly,  with 
the  effect  of  squeezing  out  the  middleman,  and  further  lessening  the 
cost  of  distribution.  Notwithstanding,  then,  our  ability  to  carry  on 
tile  work  of  distribution  with  much  less  stock  than  formerly,  our 
stocks  have  increased  in  the  majority  of  articles  considerably. 

The  chief  conclusions  I  have  arrived  at  from  this  enquiry  are  that 
there  is  a  marked  and  general  fall  in  prices  during  the  dec^e  1874-83 ; 
that  the  fall  has  occmrred  partly  owing  to  greater  facilities  of  pro- 
duction, and  consequent  lessened  cost  than  formerly ;  but  mainly 
from  over-production,  and  this  over-production  has  probably  been 
caused  by  tne  opening  up  of  new  and  more  abundant  sources  of  supply. 
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The  fall  of  prices  incUcateB  an  appreciation  of  gold,  and  it  will  be  a 
distinct  advantage  if  the  present  appreciation  cansed  by  the  low 
level  of  prices,  continues,  and  wages  or  incomes  remain  the  same,  as 
the  bodily  comfort  of  onr  masses  will  be  added  to  materially,  and 
their  social  condition  thereby  improved.  Whether  this  will  be  so 
depends  entirely  on  the  ability  of  the  producer  and  manufacturer  to 
keep  up  supplies  and  work  at  a  profit  at  present  prices,  and  how 
much  profit  they  will  be  satisfied  with. 

Before  concluding  this  paper,  I  have  to  tender  my  thanks  to  the 
various  firms  of  brokers  and  others,  who  have  been  good  enough  to 
supply  me  with  information  relating  to  stocks  and  prices,  and  have 
given  me  the  benefit  of  their  advice.  Finally,  I  have  to  ask  your  in- 
dulgence if  I  have  been  tedious  in  referring  frequently  to  statistics ;  if 
I  have  been  too  bold  in  stating  what  may  be  an  individual  opinion ; 
or  for  any  appearance  of  being  positive  in  assertion.  In  putting  to- 
gether tUs  paper,  I  have  been  thoroughly  impressed  with  the  oou"* 
viction  that  it  is,  to  quote  the  words  of  the  Economiat,  "  much  easier 
to  show  how  generally  prices  have  declined,  and  how  the  decline  has 
afiected  trade,  than  to  put  a  finger  on  the  causes  of  the  f  alL'^ 
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Discussion  ok  Mb.  Hansard's  Papeb. 

The  PBESiDEirr :  The  ver^  valnable  paper  that  Mr.  Hansard  has 
prepared  for  ns  is  one  which  is  somewhat  difficnlt  to  take  an  ordinary 
discoflsion  on,  as  it  is  one  that  requires  a  veir  great  deal  of  study, 
and  one  that  will  amply  repay  that  study.  Mr.  Hansard  has  gone 
into  the  statistics  of  our  25  leading  commodities,  and  the  deductions 
that  he  has  drawn  from  the  statistics  he  has  put  before  you.  It  may 
be  said  that  the  paper  would  perhaps  have  been  more  appropriate  to 
the  Statistical  Society  than  to  ourselves,  and  to  a  certain  extent  that 
niay  be  true,  but  you  will  observe  that  Mr.  Hansard  goes  into  con- 
siderable detail  on  the  question  of  the  price  of  gold,  of  its  supply 
and  demand,  and  of  the  effect  that  that  price  has  on  the  various 
products.  He  does  not  arrive  at  the  same  conclusion  that  has  been 
arrived  at  by  previous  writers ;  but  his  paper  is  so  well  founded,  and 
his  deductions  are  so  weU  brought  out,  that  they  deserve  very  careful 
consideration  by  members  of  this  Institute. 

The  President  having  left  the  chair, 

Mr.  Slateb  (who  had  taken  his  place)  said  :  I  am  sure  we  must 
feel  very  much  obliged  to  Mr.  Hansard  for  the  great  care  and  labour 
he  has  bestowed  upon  this  paper ;  and  I  trust  the  result  of  our 
discussion  will  be  in  a  measure  satisfactory,  although  the  closing 
words  with  which  he  wound  up  his  lecture  struck  me  as  forcibly  as 
an^  he  uttered,  namely,  "  that  it  is  much  easier  to  show  how  generally 
pnces  have  declined,  and  how  the  decline  has  affected  trade,  than  to 
put  a  finger  on  the  causes  of  the  fall."  That  trade  is  at  the  •  present 
moment  seriously  suffering,  not  only  in  this  country,  but  elsewhere. 
is  very  evident,  and  anything  that  tends  to  elucidate  the  cause,  and 
therefore  to  assist  us  to  remove  it,  must  be  of  great  benefit  to  the 
community  generally.  I  shall  be  very  tiappy  if  any  gentleman 
present  will  make  such  remarks  as  he  may  see  convenient  on  the 
paper  we  have  just  heard  read. 

Mr.  HxHBY  HoABB:  I  must  apologise  for  addressing  you  this 
evening  on  a  subject  so  diiBcult  and  complicated  as  that  of  Mr. 
Hansard's  paper,  to  the  preparation  of  which  he  has  evidently 
bestowed  so  much  time  and  trouble,  when  I  only  heard  of  the  paper 
last  evening,  and  have  had  no  opportunity  of  mastering  its  contents. 
I  will  therefore  confine  my  remarks  to  the  point  which  has  struck  me 
most — that  the  principal  cause  of  the  fall  of  prices  in  the  last  ten 
years  is  that  which  Mf.  Hansard  has  rejected  as  being  inadmissible, 
namelv,  the  increased  demand  for  gold.  Every  one  who  has  noticed 
the  &U  in  prices  is  more  or  less  at  a  loss  to  account  for  its  being  so 
general  ana  so  permanent ;  and  I  would  draw  the  conclusion  that  its 
cause  must  be  at  the  same  time  both  obscure  and  universal — ^two 
criteria  which  are  satisfied  in  a  special  manner  by  the  agency  of  eold. 
It  is  admitted  on  the  one  hand  that  the  scarcity  of  gold  as  a  medium 
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of  exchan^  is  not  apparent  on  the  gnrfaoe,  and  has  been  in  fact 
barely  noticeable,  while  on  the  other  hand  the  nniverBality  of  its 
agency  is  nndeniable.  Now,  that  the  increased  demand  for  gold 
ought  to  have  an  effect  npon  prices  may  perhaps  be  seen  by 
considering  the  matter  from  another  point  of  view.  It  is  evident 
that  gold,  Tike  other  commodities,  such  as  silver  or  copper,  mnst  have 
some  definite  exchangeable  valae  at  all  times,  and  toat  this  value  is 
arrived  at,  as  in  the  case  of  all  other  conmiodities,  bv  the  ratio 
between  demand  and  supply.  If,  then,  an  increased  demand  has 
taken  place  within  the  last  ten  years,  amounting,  as  Mr.  Hansard  has 
told  us,  to  no  less  than  200  millions — if  the  supply  had  remained 
constant  during  that  period— surely  its  effect  ought  to  be  visible  in 
the  consequent  increase  in  its  value,  or,  in  other  words,  in  a  general 
fall  of  prices.  But  the  supply  has  not  been  stationarv — a  .point  to 
which  Mr.  Hansard  has  not  alluded ;  the  fact  being  that  since  1873 
the  annual  x)ut-tum  of  gold  all  over  the  world  has  fallen  from  80 
millions  to  something  like  .18  millions  sterling.  This  is  a  very  large 
diminution  indeed.  Ought  it  not  then  to  have  an  important  effect 
upon  prices  ?  We  are  burning  the  candle  at  both  ends.  But  the 
appreciation  of  gold — or  a  faU  in  prices— is  an  admitted  fact ;  we 
have  thus  the  result  corresponding  with  the  theory.  The  effect  which 
ought  to  follow  is  seen  in  the  actual  state  of  things.  Why  then  deny 
the  cause  ?  Now  the  last  great  depression  occurred  in  the  period 
ending  about  1845.  At  that  time  no  gold  discoveries  had  been  made 
of  any  importance,  and  prices  were  falling  generally.  Distress  was 
Iklmost  universal.  This  depression  was  succeed  by  the  discoveries 
of  gold  in  California  and  Australia,  which  reversed  the  aspect  of 
things,  and  prices  rose,  while  the  economists  of  the  time  made  the 
most  dismal  prophecies  as  to  the  consequences  which  were  to  ensue 
from  the  continued  depreciation  of  gold.  Here  was  an  admitted 
cause,  and  no  doubt  the  effect  followed.  But  in  this  case  the  natural 
consequences  were  partially  counteracted  and  veiled  by  two  circum- 
stances. One  of  these  was  the  enormous  development  of  machinery 
and  improved  means  of  locomotion,  which  tended  to  exert  the  same 
cheapening  effect  they  produce  now;  and  the  other  was  the  absorption 
for  many  years  by  France,  for  coinage  purposes,  of  the  extra  products 
of  the  gold  mines.  The  cheapening  process  has  been  going  on  con- 
tinuously for  the  last  40  years,  but  witn  this  distinction  between  the 
two  epochs — that  from  1845  to  1873,  and  that  from  1873  to  tbe 
present  time — that  in  the  former  case  the  production  of  gold  was  in 
excess  of  the  demand,  while  in  the  present  ^)och  it  has  fallen  short 
of  it,  the  absorption  of  ^old  for  coinage  purposes  having  exceeded 
the  total  production  of  uie  world  during  the  entire  period.  For  this 
reason  I  cannot  but  think  that  the  recent  demand  for  gold  has  had 
far  greater  effect  on  the  fall  of  prices  than  has  l^n  generally 
supposed.  Mr.  Hansard  has  disposed  of  the  theory  of  the  scarcity 
of  gold  by  two  arguments,  first  by  the  course  of   exchange,  as 
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evidenced  Iij  the  Bank  rate,  and  secondly  by  the  fact  that  the  imports 
have  exceeded  the  exports.  The  first  argument  appears  to  me  to  be 
a  faUacy.  The  rate  of  interest  is  no  gnide  to  the  exchangeable  value 
of  gold,  as  is  evident  from  the  consideration  that  the  rate  of  interest 
roles  permanently  higher  in  India  and  the  Colonies  than  it  does  in 
Fnglftnd,  and  the  rate  in  England  varies  from  10  per  cent,  down  to  2 
per  cent.,  as  we  see  in  Mr.  Hansard's  table.  The  lowness  of  the  rate 
IS  sorely  the  diminished  demand  for  loans,  consequent  on  the  fall  of 
prices,  and  the  diminished  disposition  on  the  part  of  traders  to 
embark  in  fresh  enterprise,  or,  in  other  words,  to  the  hand-to-mouth 
business  which  a  faU  in  prices  naturally  induces.  The  second 
argoment  that  the  fact  of  the  imports  of  gold  exceeding  the  exports 
is  a  disproof  of  the  scarcity  of  the  metel  appears  to  me  equally 
fallacious.  Mr.  Hansard  has  omitted  to  notice  the  annual  consumption 
of  gold  in  various  trades,  and  the  increased  demand  for  gold  in  this 
teontry  due  to  the  increase  of  the  population.  It  is  true  that  we 
have  obtoined  this  excess  of  about  10  millions  sterling,  because  we 
required  it,  and  have  been  able  to  acquire  it  by  the  sale  of  other 
articles  in  export,  but  that  is  no  guide  to  the  price  we  have  had  to 
pay  for  it,  or,  in  other  words,  to  the  amount  of  other  articles  given 
in  exchange  for  it. 

Mb.  Grickmat  :'  As  a  visitor  I  believe  I  am  not  out  of  order  in 
saying  a  few  words,  and  I  wish  to  do  so  because  I  find  the  paper  is  in 
some  measure  connected  with  a  paper  read  hj  Mr.  Oififen  in  1879  on 
the  same  topic.  I  must  sa^  I  think  Mr.  Hansard  has  rightly  put 
aside  many  of  the  causes  assigned  for  the  very  low  range  of  prices, 
and  has  fallen  back  on  the  much  more  natural  one  of  what  he  calls 
over-production ;  and  I  have  only  to  suggest  that  he  should  use  the 
term  ^^  over-importetion,^'  because  those  articles  he  has  marked  as 
showing  such  an  enormous  increase  of  stocks,  over  and  beyond  home 
consomption  are  articles  which  we  import  to  an  enormous  extent 
from  abroad.  If  you  take  sugar,  for  instance,  the  annual  consump- 
tion has  increased  only  SB  per  cent.,  while  the  increase  in  stocks  is 
47  per  cent.  In  tea,  the  total  increased  consumption  was  24  per 
cent.,  and  the  increase  in  stock  43  per  cent.  Coffee  again  shoWs  a 
tremendous  increase  of  stocks  as  compared  with  a  moderate  increase 
in  consumption.  These  and  all  the  other  articles  are  imported  from 
abroad,  and  show  similar  characteristics.  There  is  a  paragraph  here 
on  page  84:  ^'  It  seems  extraordinary,  even  allowing  for  the  fall  in 
prices  in  comparing  the  figures,  that  the  export  of  British  manufac- 
tures shows  little  or  no  increase  in  1874.*'  I  presume  thiat  is  meant 
tobe**1888?" 

Mb.  Hansasd  :  Yes. 

Mr.  Criokmat:    So  there  is  little  increase  in  1888.      In  that 

Cpcr  which  Mr.  Gi«fen  read  in  1879,  he  stated  that  "  it  had  never 
en    clearly  shown'  by  any  well-considered  statement   that   the 
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enormons  import  of  mannfactured  goods  was  taking  the  bread  out  of 
the  months  of  our  home  prodaoers/'  At  any  rate,  the  amount  of 
mannfaetuies  alone,  to  say  nothing  of  the  raw  material,  amounted  in 
the  rough  at  that  time  to  £20,000,000  or  £25,000,000.  The 
growth  of  that  remarkable  import  has  enormously  increased  during 
the  lafit  decade.  Only  yesterday  I  took  out  a  list  from  the  statistical 
abstract  of  1888  and  compared  it  with  1878,  and  taking  eighteen  or 
twenty  articles,  most  of  them  similar  to  the  articles  refened  to  in 
this  paper,  such  as  cotton  goods,  leather  goods,  bar  iron,  iron  and 
steel,  tin,  petroleum,  silk,  sugar,  tobacco,  woollen,  wood,  <&c.  These 
articles  were  imported  last  year  to  the  extent  of  £55,750,000,  showing 
an  increase  of  £10,500,000  in  the  decade.  Besides  this  there  is  a 
vast  item  of  £47,000,000  of  imports  not  classified  at  all,  but  which 
are  mainly  goods  in  various  stages  of  manufacture,  and  the  gross 
increase  of  our  imports  has  been  for  the  decade  £56,000,000  per 
annum.  Now,  the  question  I  wish  to  put  to  Mr.  Hansard  is  :  How 
should  it  be  possible  for  the  exports  to  show  an  increase  when  we  see 
80  enormous  a  growth  in  the  importation  of  foreign  manufactures ; 
and  if  these  foreign  countries  can  spare  so  much  labour  and  material 
to  furnish  these  to  us,  is  it  reasonable  to  expect  that  they  will  come 
to  us  for  the  very  things  they  are  making  themselves  ?  How  can  we 
expect  foreigners  to  come  and  buy  here  when  we  make  ourselves  so 
dependent  on  foreign  countries  for  the  things  we  ourselves  can 
produce  ?  Our  prices  are  low  and  wages  falling,  and  in  the  face  of 
these  figures  I  cannot  understand  it—"  over-production  "  at  home.  I 
would  be  inclined  then  to  ask  Mr.  Hansard  whether  he  would  not 
alter  the  term  "  over-production  "  to  "  over-importation  "  ;  whether, 
if  the  cause  is  "  over-importation,*'  he  can  justify  it  or  explain  it ; 
whether  he  will  not  admit  that  the  enormously  increased  importation 
has  created  the  over-production  ;  whether  it  is  not  detrimental  to  our 
producing  millions ;  whether  he  cannot  see  in  the  over-importation  a 
cause  for  the  distress  in  trade  and  the  decrease  of  wages,  which  he 
is  inclined  to  attribute  to  over-production  at  home  only.  The  great 
depression  of  trade  and  the  fall  in  wages  have  now  existed  so  long 
that  over-production  at  home  must  have  had  a  sharp  check.  I 
cannot  help  thinking  that  the  evil  is  caused  directly  by  over- 
importation,  and  I  put  this  question  pointedly,  whether  Mr.  Hansard 
will  not  give  us  the  benefit  of  his  study  and  experience  on  this  point 
of  "  over-importation,"  which,  I  think,  is  a  very  practical  solution  of 
the  problem  we  are  met  to  discuss. 

Mr.  S.  0.  Gbay  :  I  must  apologise  for  rising  to  speak  on  this 
question,  which  I  am  obliged  to  confess  I  have  not  had  time  to  study 
IVom  the  point  of  view  from  which  Mr.  Hansard  has  treated  it,  as  I 
should  have  wished  before  venturing  to  make  any  remarks  on  his 

Gper.    There  are,  however,  one  or  two  points  to  which  Mr.  Hansard 
8  not  referred  that  are  deserving  of  attention.     There  is  one  fact, 
especially,  which  I  do  not  think  he  has  noticed,  that  has  in  my  opinion 


Digitized  by  VjOOQ  iC 


Discussion  on  Mr.  Hansard's  Paper.  47 

a  most  important  bearing  on  the  subject  of  the  paper  under  discussion^ 
We  have  been  comparing  prices  between  1874  and  1888.  Now,  I 
was  present  when  Mr.  Goschen  read  his  paper  *'  On  the  probable 
results  of  an  increase  in  the  purchasing  power  of  Oold,"  and  took  very 
much  the  same  period  for  his  comparison  of  prices,  and  I  could  not 
help  feeling  then  that  it  was  a  very  unfortunate  epoch  to  select. 
There  are,  I  think,  several  reasons  why  this  is  the  case,  and  which 
render  a  comparison  of  prices  between  the  exact  dates  selected  less 
trustworthy  as  evidence  of  a  general  fall  of  prices  in  ordinary  course, 
and  from  other  thtm  exceptional  causes,  than  almost  any  other  period 
that  could  have  been  chosen.  Mr.  Hansard  has  mentioned  the 
Franco-Grerman  War,  and  referred  to  it  as  disturbing  prices  by  the 
very  large  amount  of  money  transmitted  from  France  to  Germany, 
and  theenormous  consumption  and  destruction  of  all  kindsof  property. 
Now,  I  should  like  to  call  your  attention  to  a  most  important  fact 
regarding  the  financial  revolution  that  took  place  simultaneously  in 
France  herself.  On  the  5th  of  January,  1870 — before  the  war 
began — the  Bank  of  France  was  issuing  notes  in  excess  of  the 
amount  of  specie  that  it  held  by  about  £9,000,000  only.  On  the 
1st  of  January,  1873,  it  was  issuing  notes  in  excess  of  its  specie  to 
the  amount  of  about  £79,000,000.  That  was  an  increase  in  the  issue, 
unsecured  and  unrepresented  by  bullion,  by  the  Bank  of  France 
alone  between  the  5tn  January,  1870,  and  the  Ist  January,  1878,  of 
about  £70,000,000,  and  on  the  12th  November,  1873,  this  increase 
had  reached  £91,000,000.  In  my  judgment  it  would  appear  that 
this  £70,000,000,  for  it  is  sufficient  for  my  purpose  to  take  the 
smaller  sum,  created  by  the  Bank  of  France  went  to  swell  the  volume 
of  money  in  the  world,  and  more  particularly  the  money  of  Europe. 
Now  prices  depend  on  the  amount  of  money  in  which  they  are 
measured,  and  it  has  already  been  said  by  Mr.  Hansard  that  if  you 
were  to  double  the  amount  of  money  you  would,  other  things  being 
equal,  double  the  existing  prices  as  measured  in  money.  And  there 
can,  I  think,  be  no  doubt  but  that  the  money  thus  created  or  set 
free  by  France  did  materially  affect  prices.  I  cannot  help  believing 
that  the  result  was  to  render  the  prices  of  1873,  or  thereabouts, 
altc^ether  abnormally  high.  I  have  not  had  an  opportunity  of  com- 
paring those  prices  with  previous  prices,  but  I  venture  to  think  that 
the  fad  I  have  mentioned  is  worthy  of  consideration  before  we 
determine  whether  the  prices  with  which  we  are  comparing  our 
present  depressed  prices  were  not  abnormally  high,  bearing  in  mind 
at  the  same  time  Uiut  the  issue  of  notes  by  the  Bank  of  France,  in 
excess  of  the  bullion  held  against  them,  has  in  the  interval  been 
reduced  to  nearly  the  same  proportion  that  existed  before  the  war, 
and  stood  on  the  3rd  January,  1883,  at  less  than  £33,000,000 ; 
on  the  2nd  January,  1884,  at  £46,000,000  ;  and  at  the  present 
date  is  only  £32,000,000.  I  am  not  prepared  to  work  the 
matter  out,  or  do  more  than  call  the  attention  of  the  meeting 
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to  the  point,  for  the  benefit  of  those  who  are  more  capable 
of  dealing  with  the  matter  than  I  am.  There  are  one  or  two 
other  points  that  strike  me  as  deserving  of  a  passing  notice.  For 
example,  some  of  the  largest  depressions  of  price  have  been  in  metals. 
I  cannot  bat  think  that  metals  occnpj  an  exceptional  position  with 
re^u^l  to  prices.  The  annnal  production  of  metals — ^more  particolarly 
of  the  precious  metals,  gold  and  silver,  and  we  may  incluae  copper- 
is  a  constant  addition  to  the  existing  stock,  and  thej  are  not  nsed  np 
and  do  not  perish  as  most  other  commodities  do,  and  therefore  the 
tendency  of  the  price  of  metals  in  the  absence  of  a  largely  increased 
consumption  would  be  to  fsM.  Passing,  lastly,  to  the  more  general 
questioD,  I  would  like  to  say  that  I  think  a  good  many  of  those  who 
have  written  on  this  subject  have  looked  at  it  too  exclusively  from  a 
producer's  point  of  view,  and  have  forgotten  that  there  are  also 
consumers,  who  are  much  more  numerous  and  quite  as  well  worthy  of 
consideration.  These  low  prices  we  are  dealing  with  now  are  more 
or  less  disastrous  to  those  producers  whose  arrangements  are  based 
upon  the  high  prices  of  1878  and  1874 ;  but  the  consumers  have,  on 
the  other  himd,  been  reaping  a  good  deal  of  benefit  from  them,  a 
benefit  to  which  they  are  perhaps  quite  as  fairly  entitled  as  the 
producers  were  to  the  large  profits  of  1878-4.  The  nation,  as  a 
nation,  is  probably  ^uite  as  well  off  when  prices  are  low  as  when  they 
are  high.  This  point  does  not  escape  the  notice  of  those  who  take  a 
broad  general  view  of  this  many-sided  subject,  and  it  has  been 
referred  to  at  the  meetings  of  this  Institute,  but  attention  has  not 
been  directed  to  it  in  Mr.  Hansard's  paper.  I  have  not  studied  the 
paper  sufficiently  to  venture  to  deal  seriatim  with  the  facts  and 
arguments  so  well  set  forth  in  it ;  but  I  thought  that  the  points  I 
have  mentioned  might  well  be  taken  notice  of  in  considering  so 
extremely  difficult  a  question.  I  feel,  and  I  am  sure  we  must  all  feel, 
deeply  obliged  to  Mr.  Hansard  for  the  able  way  in  which  he  has  dealt 
with  that  question  in  the  paper  that  he  has  read  to  us  to-night. 

Mr.  J.  B.  Martik  :  I  feel  that  I  owe  an  apology  to  you  for  rising 
to-night,  because  I  am  conscious  that  I  make  myself  heard  too  often 
at  your  meetings.  In  an  assembly  like  ours  it  is  extremely  undesir- 
able that  the  discussion  should  drift  into  the  hands  of  only  a  few,  who 
speak  regularly  once  a  month.  Another  reason  whv  I  hesitate  to 
address  you  is  that  I  have  found  the  greatest  difficulty  in  giving 
die  paper  in  such  a  manner  as  to  supply  me  with  any  material  for 
the  few  remarks  I  shall  make  this  evening.  But  I  mav  at  least  say 
that  I  congratulate  Mr.  Hansard  on  the  way  in  which  he  has  carried 
out  a  very  laborious  task.  I  can  sympathise  with  him  in  the  great 
difficulties  which  he  must  have  met  with — ^the  difficulties  that  every- 
body meets  with  who  attempts  to  compile  a  statistical  record.  There 
is  the  difficulty  of  ascertaining  the  basis  in  point  of  time  of  an 
average,  the  difficulty  of  ascertaining  the  points  on  which  an  average 
should  be  based^  the  difficulty  of  ascertaining  what  is  the  relative 


Digitized  by  VjOOQ  IC 


Dkcmmn  an  Mr.  HamarcTs  Paper.  4^ 

importance  of  the  variety  of  cIoBelj  similar  articles  that  are  neces* 
sanly  pat  mider  one  head,  such  as,  for  instance,  to  take  a  very 
common  one,  cotton.  There  are  various  grades  of  cotton,  not  all 
used  to  the  same  extent.  How  are  yon  to  decide  what  is  the  average 
price  of  cotton  ?  All  these  difficulties  Mr.  Hansard  has  had  to  face, 
and,  as  a  result,  he  has  brought  ont  an  extremely  valuable  comparison 
of  the  prices  of  some  of  the  principal  articles  of  our  daily  consumption. 
I  have  taken  such  an  interest  in  the  paper  that  it  has  induced  me  to 
compile  very  roughly  a  table,  on  which  I  have  marked  graphically 
the  fluctuations  to  which  Mr.  Hausard  has  called  attention,  showing* 
in  the  first  division  the  rise  of  stocks  and  the  fall  of  prices  of  15 
articles;  then  the  case  of  the  three  articles  where  the  stocks  have  fallen 
and  the  prices  risen ;  and  intermediately  such  articles  as  are  not 
so  regnlar.  In  still  another  paper  I  have  attempted  to  draw  up  the 
same  information  in  another  way,  and  have  divided  these  articles 
into  articles  of  food,  clothing,  metals,  and  sundries.  The  first  thing 
that  struck  me  after  the  preparation  of  the  first  paper  was  that  the 
dictum  of  Mr.  Tooke,  quoted  by  Mr.  Hansard  on  the  second  page,  is 
not  verified,  viz.,  "  that  an  excess  of  quantity  operates  in  depressing 
the  prices  of  commodities  generally  in  a  ratio  much  beyond  the 
degree  of  that  excess.'*  Now  Mr.  Hansard's  paper  shows  us  that  the 
reverse  has  been  the  case,  and  if  you  look  at  his  table,  *'  Index 
Numbers,"  page  22,  you  will  see  how  that  is  borne  out.  Taking  his 
"  Index  Number  "  in  1874  at  2,500  for  both  stocks  and  prices,  the 
average  index  number  for  the  decade  is  for  stocks  8,120,  and  the 
average  index  number  for  prices  is  2,286.  I  will  not  attempt  to  go 
through  these  articles  seriatim,  but  it  is  remarkable  that  in  all  the 
main  articles  of  food — sugar,  tea,  coffee,  rice,  wheat — ^there  is  a 
marked  increase  in  stocks  and  a  fall  in  price  ;  and  so  it  is  in  the 
prind^  articles  of  clothing,  and  in  a  marked  degree  in  metals^ 
timber,  and  coals.  I  will  only  call  attention  to  one  or  two  articles. 
Take  coduneal,  a  very  small  item  ;  that  is  an  exceptional  one,  and 
ibBte  are  manj  exceptions  in  the  whole  of  this  table.  In  this  case 
there  are  special  causes.  Ckxshineal,  as  you  are  aware,  is  a  great 
production  of  the  Canary  Islands.  The  vines  were  at  one  time  akuost 
aestroyed  by  the  vine  disease,  and  the  production  of  cochineal  was  ta 
a  certain  extent  stimulated.  Now  the  vines  are  recovered  the 
cochineal  is  being  abandoned,  and  at  the  same  time  chemical 
discoveries  have  invented  a  substitute  for  the  dye  furnished  by  the 
insect,  ai:ui  consequently  there  has  been  a  &11  in  price.  As  regards 
meat,  it  is  very  dimcult  to  sajr  what  is  the  exact  &11  or  rise  in  price. 
There  is  a  difficulty  in  averaging  it.  Mr.  Hansard  has  shown  that 
the  price  of  mutton  has  to  some  extent  increased,  and  the  price  of 
beef  decreased.  A  very  able  paper  read  at  Montreal  by  Major 
Gndgie,  before  the  Britiui  Association  this  year,  shows  that  we  are 
consuming  relatively  more  beasts  and  fewer  sheep.  Therefore  we 
should  have  to  take  into  consideration  the  total  consumption  of  each. 
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before  we  could  say  how  the  average  price  of  meat  has  varied.    Bnfe, 
passing  from  the  tables  to  wider  groand,  what  is  the  conclusion  we 
draw  from  it  ?    Mr.  Hansard  has  told  us  that  the  fall  in  prices  is 
due  to  over-production,  but  we  must  come  to  the  further  question — 
the  cause  of  that  over-production.    How  has  it  come  about,  and  what 
does  it  mean  ?    Are  we  to  think  that  by  stating  a  rule  of  three  sum 
starting  from  the  stocks  and  figures  of  1874,  and  then  taking  the 
present  stocks  and  prices,  we  can  take  the  entire  difference  as  the 
measure  of  the  loss  ?    I  think  that  is  hardly  the  case,  because  in  a 
healthy  condition  of  trade  prices  must  always   tend   downwards. 
Take  the  case  of  a  manufacturer  having  a  monopoly  of  his  article. 
It  is  clearly  the  object  of  such  a  manufacturer  to  extend  his 
factory  and  sell  as  much  as  he  can  on  the  best  terms ;   but  at  the 
same  time  he  will  always  be  trying  to  make  the  article  more  econo- 
mically.   That  will  set  up  competition,  his  profits  will  be  diminished, 
and  he  will  have  to  produce  still  more  economically,  while  at  the 
same  time  he  will  try  to  recoup  himself  by  getting  an  extended 
market.    That  is  the  struggle  always  going  on  in  matters  of  industry 
where  fixed  capital  is  employed  in  mills  and  factories,  and  cannot  be 
shifted  as  agriculture  can  lie,  by  the  transfer  of  the  farmer  and  his 
stock  to  another  country.    Therefore  production  in  &ctories  is  always 
going  on,  and,  under  the  stimulus  of  invention,  factories  are  constantly 
being  put  up  notwithstanding  the  depressed  state  of  trade.    I  believe 
that  throughout  the  past  ten  years  that  has  been  the  case  conspicuously 
in  Lancashire.    But  in  seeking  to  attain  greater  economy  of  produc- 
tion, the  manufacturer  must  consider  where  he  can  make  a  reauction 
most  advantageously.    The  first  reduction  to  which  he  will  look  will 
be  a  reduction  of  wages.    An  eminent  authority  on  the  other  side  of 
the  water,  Mr.  Atkinson,  of  Boston,  has  estimated  that  of  the  whole 
cost  of  the  manufactured  article,  not  less  than  90  per  cent,  is  paid 
for  wages:  of  the  remainder  he  puts  5  per  cent,  as  interest  on  fixed 
capita],  and  5  per  cent,  as  profit,  available  for  further  production  or 
increase  of  the  capital.    If  that  5  per  cent,  margin  of  profit  is  trenched 
upon,  the  manufacturer  will  try  and  get  it  back  out  of  wages,  and 
the  wage  earner  will  have  to  get  what  compensation  he  may  in  the 
reduced  price.    There  are  always  therefore  these  forces  tending  to 
reduce  prices,  and  losses  or  failing  profits  must  be  divided  between 
the  profit  of  the  employer  and  the  margin  of  profit  of  the  employee, 
because  the  rate  of  wages  must  ultimately  be  determined  by  the 
margin  between  the  bare  cost  of  living  and  the  minimum  standard  of 
comfort  at  which  the  wage-earner  consents  to  live.    But  how  has  the 
loss,  which  must  have  accompanied  this  fall  of  prices,  been  borne  ? 
Partly  by  the  manu&cturer,  no  doubt.    His  margin  of  profit  has,  no 
doubt,  been  trenched  upon.    I  heard  last  night  a  statement  from  a  large 
employer  that  he  could  confidently  say  that,  for  the  last  five  years,  not 
more  than  2  per  cent,  profit  had  been  made  by  the  textile  manufacturers 
of  England,  and  the  remainder  must  have  been  borne  by  reduc^  wages. 
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These,  no  doabt,  have  snffered  to  a  considerable  extent,  and  this 
state  of  things  must  entail  a  continuance  of  production  and  a  reduo- 
tion  of  prioe  which  will  ultimately  in  itself  attract  markets.  It  is 
possible  that  a  solution  will  be  found  in  opening  up  large  markets  in 
unexplored  countries.  From  the  conference  going  on  in  Berlin  there 
is  the  possibility  of  the  deyelopment  of  an  enormous  market  in  Africa, 
and  I  have  seen  it  stated  that  as  soon  as  the  present  diflBculties  between 
France  and  China  are  over,  China  will  be  prepared  to  admit  the 
introduction  of  railways  to  a  vast  extent  into  that  thickly  populated 
empire.  Such  disturbing  causes  may  give  relief  to  the  present  state 
of  things,  which,  if  not  absolutely  disastrous,  is  pressing  nardly  every 
class  of  the  population.  I  do  not  say  whether  it  is  pressing  more 
hardly  on  Uie  wage-earning  classes  than  on  the  manufacturer,-— on 
labour  than  on  capital.  It  is  not  for  me  to  prophesy  of  the  future, 
and  perhaps  I  ought  to  apologise  for  speaking  on  these  abstract 
subjects  before  a  meeting  like  this.  Mr.  Hanswl  has  told  us  that 
the  variation  of  prices  is  closely  watched  b^  those  engaged  in  business 
with  the  view  of  making  profits  or  avoidmg  losses.  I  think  we,  as 
baiLkers,  are  concerned  not  simply  with  the  fall  of  prices,  in  so  iar 
as  that  we  have  to  watch  very  carefully  the  margin  of  security  which 
we  hold  from  those  to  whom  we  have  lent  money  on  goods,  or 
warrants,  or  other  documents  representing  produce  or  imports ;  but 
that  our  prosperity  is  most  intimately  connected  with  the  prosperity  of 
the  whole  nation  for  whom  we  act,  and  whose  trustees,  in  a  great 
sense,  we  are. 

Mr.  Haksabd  in  reply  said :  Mr.  Hoare  in  commenting  on  the 
paper  I  have  read  aUeges  that  there  is  an  increased  demand  for  gold, 
and  also  a  scarcity  for  currency  purposes,  and  attributes  the  fall  in 
prices  that  I  have  shown  mainly  to  tnat  cause.  But  I  prefer  putting 
the  question  at  issue  another  way.  That  there  has  been  an  extra- 
ordinary demand  for  special  purposes,  t.^.,  the  formation  of  a  gold 
currency  for  Germany,  Italy,  and  the  United  States.  It  is  true  I 
took  Mr.  Gtoschen's  estimate  of  200  millions  for  that  purpose,  but 
b^r  in  mind  it  is  an  estimate  only  ;  and  in  arriving  at  the  total  of 
200  millions  Mr.  Ooschen  estimated  the  amount  absorbed  by  the 
United  States  during  the  last  ten  years  at  100  millions,  whereas  Mr. 
H.  0.  Bnrchard,  the  Director  of  the  United  States  Mint,  according 
to  the  Bconomiat  of  15th  December,  1883,  only  estimated  the  amount 
of  gold  added  to  the  circulation  of  the  States  during  that  period  as 
£80,000,000.  I  am  quite  ready  to  admit  that  there  has  recently 
been  a  diminution  in  the  supply  of  gold  from  Australia,  and  from  the 
mines  generally  ;  but  I  cannot  admit  that  we  have  experienced  any 
scarcity  of  gold  for  our  ordinary  rejjuirements  of  currency,  which  it 
seems  to  me  is  the  onlv  way  in  which  gold  can  cause  a  depreciation 
in  the  prioe  of  commodities.  The  onlv  way  in  which  prices  can  be 
affected  by  gold,  is  by  the  ratio  of  a  gola  currency  to  a  given  number  of 
mercantile  transactions  being  altered ;  but  that  is  with  the  usual  proviso 
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of  other  things  being  eqnal,  and  it  is  quite  possible  that  an  nnnsual 
demand  for  gold  may  be  satisfied  by  expedients  economising  its  use. 
Mr.  Gray's  remarks  afford  some  clue  to  the  manner  in  which  the 
exceptional  requirements  for  gold  have  been  met.  In  the  figures 
which  Mr.  Gray  has  given  he  shows  that  the  issue  of  notes 
by  the  Bank  of  *  France  in  1870,  and  before  the  war,  was  only 
£9,000,000  in  excess  of  specie,  whereas  m  1873  it  was  £91,000,000, 
a  difference  of  £82,000,000,  and  it  appears  to  me  that  by  far  the 
larger  part  of  the  gold  required  by  Germany  for  coinage  purposes 
was  obtained  from  France,  and  that  the  actual  currency  in  France 
was  not  so  much  increased,  but  the  extra  issue  of  notes  took  the 
place  of  gold  formerly  in  circulation,  thus  economising  its  use.  It  is 
true  that  Mr.  Gray  mentioned  that  this  large  increase  of  notes  by  the 
Bank  of  France  has  been  considerably  reduced  of  late  years,  but  he 
does  not  tell  us  what  the  proportions  of  gold  and  silver  were  in  1870 
in  the  French  notes  issued  against  specie.  France  has  a  double 
standard,  and  according  to  the  report  of  the  Bank  of  France  issued 
in  March,  1883,  the  cash  reserve  held  at  the  end  of  1882  was  2,042 
millions  of  francs,  of  which  954  millions  was  gold  onlv,  and  1,087 
millions  silver.  I  must  also  point  out  that  during  the  last  ten  years 
there  has  been  an  economy  in  the  use  of  gold,  owing  to  the  increase 
and  more  extended  use  of  banking  facilities.  This  was  shown  by 
Mr.  Newmarch  in  the  Bankers'  Magazine  in  1879,  and  by  Mr. 
John  Biddulph  Martin  in  a  paper  read  before  this  Institute  in 
1880.  During  the  last  ten  years  banking  has  been  carried  to 
a  class  who  formerly  used  gold  coin  for  making  their  ordinary 
daily  payments,  and  now  the  same  class  of  people  use  cheques. 
Not  only  has  this  happened  in  this  country,  but  it  is  the 
case  abroad.  Within  the  last  few  years  the  clearing  system  has 
been  inaugurated  in  France,  and  the  use  of  both  notes  and  coin 
is  being  economised.  Mr.  Hoare  took  exception  to  my  regarding 
the  low  rate  of  discount  prevailing  here  as  an  indication  that  there 
is  no  scarcity.  But  I  would  remind  him  that  in  tiiis  country  we 
have  a  single  standard  of  gold  only,  and  if  there  had  been  any 
pressing  demand  I  cannot  but  think  it  would  have  exhibited  itself 
in  higher  rates  here.  The  rate  of  interest,  it  is  true,  is  no  guide  to 
the  '*  exchangeable  value  "  of  gold,  but  the  rate  of  interest  is  a  guide 
in  a  single  gold  standard  country  to  the  demand  for  gold  for  currency 
purposes,  thorough  which  prices  are  affected.  The  argument  that  the 
rate  of  interest  in  India  is  higher  than  here  hardly  applies,  as  India 
uses  silver,  and  is  not  a  gold-using  country,  excepting  for  the  purposes 
of  ornament.  In  India  the  rate  of  interest  is  different,  owing  to  the 
securities  there,  as  compared  with  European  countries  or  the  United 
States,  not  being  of  so  reliable  a  character.  By  far  the  larger  part 
of  the  advances  are  made  upon  plantations  or  produce,  the  value  of 
which  fluctuates  considerably,  and  are  more  hazanions  than  the 
securities  dealt  in  on  Western  markets.      In  Colonies,  such  as 


Digitized  by  VjOOQ  IC 


Discussion  on  Mr.  Hansard's  Paper.  58 

Australia  and  New  Zealand,  the  same  inflaence  affects  the  rate  of 
interest,  bat  to  a  minor  extent.  Mr.  Brett,  in  an  interesting  paper 
read  before  this  Institute  in  1882,  stated  that  in  Australia  the  rate 
allowed  for  deposits  for  three  months  was  tolerably  uniform  at  8  per 
cent,  and  5  per  cent,  for  twelve  months,  and  he  also  added  that  the 
orthodox  British  banker  would  be  startled  when  told,  two-thirds  of 
the  75' millions  sterling  of  debts  due  to  the  banks  are  upon  so-called 
pastoral  advances,  such  as  the  flocks  and  herds  of  the  squatters  or 
stockholders,  or  the  growing  wool  on  a  sheep's  back,  Mr.  Hoare  has 
also  noticed  the  fact  that  in  giving  the  imports  and  exports  of  bullion 
I  have  omitted  the  consideration  of  the  consumption  of  gold  bullion 
for  ornamental  purposes.  But  no  accurate  statistics  of  gold  applied 
in  this  manner  can  be  given,  and  the  amount  can  be  nothing  but 
conjecture.  Whatever  it  may  be,  I  take  it  that,  even  after  deducting 
a  liberal  allowance  for  that  purpose,  the  net  amount  would  not  show 
there  had  been  any  strain  upon  our  gold  circulation.  Mr.  Crickmay 
suggested  that  I  should  attribute  the  fall  of  prices  to  over-importation. 
It  is  quite  possible  that  the  fiEdl  has  been  so  caused ;  but  I  prefer 
resting  the  cause  of  the  fall  on  the  wider  term  "  over-supply,"  as  my 
table  of  stocks  includes  articles  produced  here,  such  as  iron,  coals,  &c. 
Whether  over-supply  has  been  caused  by  over-importation  generally, 
or  from  the  demand  having  fallen,  I  am  not  prepared  to  say.  It  is 
too  large  a  question  to  discuss  fully  at  the  present  time,  but  in 
support  of  his  view  it  certainly  is  remarkable  how  the  proportion  of 
imports  has  increased,  as  against  the  exports  in  the  statistics  given. 
Mr.  Crickmay  also  referred  to  the  question  of  wages,  which  is  far  too 
wide  a  subject  to  enter  upon  now.  I  will  merely  remark  that  this 
morning  I  received  two  letters  from  boot  and  shoe  manufacturers  : 
one  from  Leicester,  where  ladies'  boots  and  shoes  are  made,  stating 
that  since  1874  wages  are  much  the  same;  the  other  from  Northamp- 
ton, where  men's  boots  and  shoes  are  made,  that  wages  since  1874 
are  much  the  same,  except  in  the  cutting-out  department,  in  which 
they  have  risen  15  per  cent  Mr.  John  B.  Martin  called  attention  to 
the  quotation  from  Mr.  Tooke  respecting  supply  and  demand  given 
in  the  early  part  of  my  paper.  It  certainly  is  worthy  of  note  that 
Mr.  Tooke's  pr(q)osition  does  not  appear  to  have  been  carried  out. 
But  in  looking  at  the  index  numbers  of  stocks  and  prices  you  must 
bear  in  mind  that  the  question  of  increased  consumption  has  not 
been  taken  into  account.  It  was  only  in  reviewing  the  list  of 
commodities  that  I  gave  the  consumption  of  some  few.  Mr.  Gray 
concluded  his  remarks  by  reminding  us  that  low  prices  are  a  very 
great  benefit  to  the  consumer,  and  of  course  that  is  so.  In  a  short 
period  like  this  it  is  impossible  to  allude  to  each  branch  of  any 
subject  in  the  manner  I  would  wish,  but  I  briefly  noticed  this  on  the 
last  page  in  speaking  of  the  appreciation  of  gold.  I  have  only  now 
to  thank  you  for  the  patient  manner  with  which  you  have  listened 
to  what  I  fear  is  an  unduly  long  paper. 
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THE  CONVENTION  OP  THE  AMERICAN  BANKERS' 
ASSOCIATION,  1884. 


That  the  Association  of  American  Bankers  shonld  have  met  for 
the  second  time  in  snccession  at  the  gayest  pleasure-hannt  of  America 
in  the  very  height  of  its  gayest  season,  might  give  occasion  for  captions 
remark,  did  not  the  record  of  its  doings  proye  it  to  be  superior  to  the 
seductions  of  its  local  surroundings.  The  published  "  Proceedings  " 
of  the  Convention  furnish,  in  116  closely  printed  pages,  ample 
evidence  of  the  amount  of  work  done  on  the  ISth  and  14th  of 
August,  and  at  the  same  time  a  mine  of  information  to  all  who  are 
interested  in  studying  either  the  existing  conditions  of  American 
banking,  or  the  aspect  under  which  abstract  questions  of  currency 
and  finance  present  themselves  to  the  professional  mind  on  the  other 
side  of  the  Atlantic.  The  Convention  could  not  complain  of  any 
lack  of  materials  for  discussion  to  its  hand:  the  natural  course 
of  events,  and  more  especially  the  events  of  May  last,  had  supplied 
it  with  ample  sul^'ects  for  consideration.  The  topics  enumerated  by 
the  President,  Mr.  Lyman  J.  Gage,  of  Chicago,  as  specially  those 
''  upon  which  we  should  gain  wise  and  just  views,  and  to  procure  the 
proper  settlement  of  whicn  our  judicious  influence  should  be  exerted'' 
— ^viz.,  the  National  Debt,  taxation,  coinage  laws,  the  currency  of  the 
future,  bankruptcy  legislation — ^will  be  recognised  as  identical  with 
those  which  have  engaged  the  attention  of  our  own  Institute.  At 
the  same  time  the  events  of  the  Wall  Street  panic  in  May  last  com- 
pelled the  attention  of  the  President  to  measures  conducive  to  the 
Erevention  and  cure  of  panics,  which  he  formulated  under  two 
eads,  viz.: 


1. — ^The  maintenance,  in  all  ordinary  times,  of  adequate  casli  i 

2.— A  Hberal  use  of  tiie  cash  reserres  in  time  of  panic  by  jndicioos  loan«. 

Few  will  dispute  the  abstract  soundness  of  these  propositions, 
whose  bearing,  however,  lies  in  the  application  of  them,  for  the 
maintenance  of  an  adequate  cash  reserve  must  perforce  be  attained  by 
a  certain  abstention  from  lending,  and  the  i>recise  point  at  which  this 
policy  should  be  reversed,  the  point  at  which  stringency  ends  and 
panic  begins,  is  one  to  be  decided  in  every  case  as  occasion  shall 
arise.  It  may  be  doubted  whether  in  point  of  fact  '^an  absurd 
usury  law  takes  away  the  power  of  control  over  the  reserve, 
which  an  elastic  rate  most  effectually  fomishes,"  and  whether 
the  Bank   of  England  enjoys  power   to  protect  its  reserves  by 
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an  enhanoed  rate  to  an  extent  sufficient  to  cause  any  wide  divergence 
of  practice  on  one  side  of  the  water  or  the  other  ;  else  we  on  this 
side  are  misinformed  as  to  the  meaning  of  the  ''commission/^ 
in  addition  to  the  maximum  rate  of  interest,  charged  by  the  New 
York  banks  in  time  of  pressure.  That  the  New  lork  banks  had 
recourse  during  the  recent  panic  to  the  remedy  of  liberal  lending 
under  the  system  of  Clearing  House  certificates  is  well  known,  and 
their  action  on  that  occasion  has  already  occupied  the  attention 
of  the  Institute  (Mr.  Bamett's  Paper,  "  On  the  action  of  the  New 
York  Clearing  House  Association  during  the  recent  ^mic,"  Journal^ 
November,  1884.)  We  may  pass  on  to  what  the  President  justly 
stvled  ''  another  subject  daily  growing  in  importance.  I  refer  to 
what  is  known  as  the  silver  question." 

This  question  furnished  also  the  basis  of  the  first  resolution 
reported  for  action  by  the  Executive  Council,  and  passed  at  the 
Convention : — 

.  1.  Resolved,  That  it  is  the  sense  of  the  American  Bankers'  Association  that  the 
coinage  of  the  standard  silver  dollar  of  4124  grains  is  against  the  welfajre  of  the 
coiin£7,  and  that  they  recommend  to  Congress  a  disoontinnance  of  snch  coinage." 

and  it  was  the  subject  of  several  addresses  to  the  Convention.  Mr. 
Geo.  A«  Butler,  of  Newhaven,  denounced  as  *'  a  class  dangerous  to 
the  world  in  its  financial  interests ''  the  silver  mono-metallists  ^'  who 
are  to-day  forcing  silver  on  this  country,"  and  the  addresses  of  the 
Hon,  W.  Sw  Groesbeck,  of  Cincinnati,  of  Mr.  Geo.  S.  Coe,  of 
New  York,  and  of  Mr.  Jos.  Patterson,  of  Philadelphia,  were  coudied 
in  a  similar  strain.  The  American  Bankers*  Association  may,  at 
least,  be  assured  of  the  svmpathy  with  which  their  fellow-craftsmen 
on  t&s  side  will  regard  their  efforts  to  emancipate  themselves  from 
the  dangers  of  a  vicious  system  of  sUver  currency  to  which  they 
appear  in  jeopardy  of  being  sacrificed. 

Not  less  important  is  the  subject  matter  of  the  second  resolution 
reported  by  the  Executive  Council  to  the  Convention,  and  adopted : 

2.  Reeolyed,  That  in  Tiew  of  the  fact  that  the  Articles  of  Association  of  the 
National  Banks  of  the  country  are  rapidhr  expiring  without  sufficient  inducement 
for  renewal,  owing  to  the  constantly  diminishing  amount  and  h^h  price  of 
Government  bonds,  upon  which  the  bonk  circulation  is  based,  thus  threatening  a 
serious  curtailment  of  the  currency  of  the  country  ;  and  since  a  bank-note 
dxcidation,  absoluteljr  secured  and  issued  under  ample  safeguards  for  iti  redemp- 
tUxi  on  demand  in  coin,  is  necessary  for  the  conyenient  transaction  of  the  business 
of  the  country,  and  such  condition  can  be  best  provided  through  the  continued 
opention  of  the  National  Bank  Act,  as  has  been  attested  by  the  experience  of  the 
last  twenty-ooe  years,  the  attention  of  the  Congas  of  the  United  States  be 
mgently  called  to  the  necessity  of  immediate  legislation  to  meet  this  important 
emergen^." 

The  difficulty  in  which  the  National  Banks  would  be  placed  when 
the  revived  credit  of  the  United  States  caused  a  serious  diminution 
in  ihe  interest  rate  of  the  National  Debt  has  long  been  obvious,  and 
was  Inonght  before  the  notice  of  the  Institute  of  Bankers  nearly  five 
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years  ago  (Vol.  I.,  1879-80,  pp.  831-2).  This  difficulty  is  now 
imininent,  and  in  the  words  of  Mr.  Coe — 

"  We  maj  look  forward  to  bo  earljr  an  eztincdon  of  the  debt  as  to  compel  a 
radical  change  in  the  existing  currency.  In  fact,  the  demand  for  the  bonds  has 
already  advanced  the  price  to  a  point  where  it  has  ceased  to  be  an  object  to 
secore  it  for  deposit  for  currency.    The  game  is  now  not  worth  the  candle." 

The  address  of  Mr.  William  P.  St.  John,  of  New  York,  on  the 
Potter  Refunding  Bill,  by  which  is  proposed 

*'  a  bond  at  2\  per  cent,  with  a  tax-red oction  equivalent  to  j^  per  cent,  or  a  nefc 
return  of  2^  per  cent,  per  annum  from  the  bonds,  almost  the  Uke  earning  power 
for  note-issue  therefore,  but  with  freedom  from  Treasury  calls  assured  for  twenty- 
three  years  to  come,'' 

is  worthy  of  careful  study  by  all  who  wish  to  master  the  exact 
position  of  the  National  Bank  issues  at  the  present  time. 

More  than  one  address  was  called  forth  by  the  panic  of  May  on  the 
subject  of  safe  banking,  and  the  dangers  of  the  centralisation  of 
bank  reserves  in  New  York  was  pointed  out  in  more  than  one  paper. 
The  suggestion  of  Mr,  B.  B.  Comegys,  of  Pennsylvania,  that 

'*  a  bank  shall  not  be  permitted  to  count  as  part  of  its  reserve  any  cash  outride  of 
its  own  vaults,  except  when  the  associated  banks  in  a  city  make  one  of  their 
number  a  depository  for  aU," 

is  one  that  might  find  an  echo  on  this  side  of  the  water.  His 
further  suggestion  that 

"  a  credit  ledger  be  opened  in  the  Clearing  House  of  any  city,  in  which  shaU  be 
kept  a  record  of  the  names  of  payers  and  endorsers,  amounts  and  maturities,  of  all 
bills  of  $1,000  and  upwards,  held  by  the  various  banks,  which  have  been  bought 
from  brokers," 

for  their  common  guidance,  would  probably  be  defeated  by  the  dis- 
inclination of  any  bank  taking  a  large  ''  line  *'  to  show  its  Iiand  even 
to  its  associates  in  the  Clearing  House.  The  elaborate  paper  by  Mr, 
E.  K.  Ohnsted,  of  New  York,  on  "  The  Law  of  Negotiable  Paper,"  is 
specially  notable,  as  enlightening  us  as  to  the  infinite  variety  of  the 
regulations  affecting,  in  each  sovereign  State,  every  phase  of  the 
existence  of  Bills  of  Exchange.    Mr,  Olmsted's  opening  sentence, 

**  Notwithstanding  the  intimate  political  union  of  these  States,  their  commercial 
law  is  of  a  character  distinctly  opposite,  in  many  particulars,  well  typified  by  the 
adjudged  fact  that  a  Bill  of  Exchange,  drawn  m  New  York  upon  a  bank  acroes 
the  river  in  Jersey  City,  must  be  treated  as  k  foreign  bill** 

prepares  us  for  the  information  that  the  definition  of  a  '^negotiable 
mstrument,"  its  negotiability,  the  medium  of  payment,  the  certainty 
as  to  time  of  payment,  grace  on  sight  drafts,  statutes  of  limitation, 
contract  of  indorsement,  damages  upon  protest,  rate  of  interest  after 
maturitv,  &c.,  &c.,  vary  infinitely  under  the  laws  of  the  various  States. 
It  would  seem  as  if  an  Act  of  Codification  of  the  law  of  Bills  of 
Exchange  in  the  United  States  would  be  a  labour  of  Hercules  as 
compart  to  the  child's  play  of  the  one  on  which  we  have  recently  so 
mucn  prided  ourselves. 
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It  is  imi)06sible  to  dismiss  this  interesting  Report  of  the  Convention 
vithoat  acknowledging  the  appreciative  terms  in  which  the  Institute 
of  Bankers  is  more  than  once  mentioned.  The  American  Association 
can  boast  of  an  existence  longer  than  our  own.  It  is  specially 
alluded  to  in  Mr.  Gage's  Presidential  Address,  who  speaks  of  our 
Institute  in  the  following  words : — 

"It  embodies  ideas  and  cherishes  aims  quite  similar  to  onr  own.  Its 
membership  is  superior  to  our  own  in  numbers,  and  embraces  in  its  list  the 
most  prominent  names  in  English  finance.  ....  The  field  covered  by  the  London 
Association  and  marked  out  for  occupation  by  our  own,  includes  some  of  the  most 
delicate  and  complex  relations  deyeloped  in  a  high  civilization.'* 

A  paper  was  read  before  the  Convention  by  Mr.  J.  J.  P.  Odell,  of 
ducago,  on  the  subject  of  our  Institute,  and  the  American  readiness 
of  the  Association  to  take  up  useful  ideas  wherever  found,  and  to 
learn  of  the  younger  institution  any  lessons  that  it  could  give,  was 
shown  not  only  by  the  suggestion  of  the  President  that  the  American 
Association  too  should  aim  at  the  formation  of  a  library  of  literature 
on  bailing  and  currency,  but  also  by  the  resolution  adopted  by  the 
Conference: — 

"  That  an  anxiliair  membership,  to  be  called  associate  members,  shall  be 
established,  the  qualifications  of  which  shall  be, — 1st,  services  in  any  bank  or 
banking  establishment  for  a  period  of  five  years  ;  2nd,  passing  an  examination 
upon  such  subjects  as  shall  be  prescribed  by  the  Executive  Council" 

It  will  be  the  cordial  hope  of  all  members  of  our  Institute  that  this 
approximation  in  character  of  the  American  organisation  to  our  own 
will  be  attended  by  the  happiest  results  to  the  two  great  closely- 
allied  confraternities  on  either  side  of  the  Atlantic. 


THE  LATE  FINANCIAL  CRISIS  IN  THE  UNITED  STATES. 


In  the  report  of  the  Comptroller  of  the  Currency  recently  published 
some  particulars  are  given  of  the  panic  that  arose  in  New  York  in 
May  last.  Mr.  Bamett's  paper  on  "The  Action  of  the  New  York 
Clearing  House  Association  during  the  recent  crisis  "  will  be  fresh' in 
the  memory  of  readers  of  the  Journal^  and  may  be  supplemented 
with  further  details  taken  from  the  above  source.  These  have 
reference  more  particularly  to  the  subsequent  disclosures  as  to  the 
condition  of  the  National  banks  so  disasti*ously  involved. 

"The  most  notable  National  bank  failure  of  the  year  in  the 
United  States  was  that  of  the  Marine  National  Bank,  of  the  city  of 
New  York,  which  closed  its  doors  about  11  a.m.  on  the  6th  of  May 
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The  bank  ezaminerB  of  the  city  of  New  York  immediately  took 
poBsessiot  of  the  bank  and  foond  that  it  had  been  Indebted  to  the 
clearing  honse  that  day  in  the  sum  of  $555,000.  The  examiner  also 
fonnd  the  acoonnt  of  one  firm  overdrawn  on  the  books  of  the  bank 
to  the  amount  of  $76  6,570*14.  Upon  farther  examination  it  was 
found  that  this  firm  owed  a  total  of  about  $2,430,500  being  more 
than  six  times  the  capital  of  the  bank.  A  portion  of  this  indebtedness 
was  in  the  names  of  other  parties— clerks  in  their  ofSoe  and  relations 
of  one  of  the  firm.  How  far  the  officials  of  the  bank  are  criminally 
responsible  for  these  matters  is  a  subject  now  under  investigation  in 
the  courts.  The  Comptroller  finds  from  the  report  of  the  examiner 
that  this  firm  had  three  different  accounts  with  the  bank — a  private 
account  of  a  member  of  the  firm,  a  general  account  and  a  special 
account.  It  appears,  from  an  examination  of  the  transcript  of  these 
accounts,  that  on  May  5  their  special  account  was  ov^drawn  by 
certified  cheques  $883,402*07,  and  that  on  the  same  day  their  general 
account  was  also  overdrawn.  It  is  apparent,  therefore,  that  the  bank 
had  violated  the  law  in  regard  to  certifications  by  permitting  these 
overdrafts.  It  is  claimed,  however,  by  the  officers  of  the  bank  that 
these  certifications  were  made  against  securities  which  were  subse- 
quently obtained  from  the  bank  by  one  of  the  firm  upon  his 
representations  that  he  had  obtained  a  loan  upon  them  elsewhere,  and 
would  make  good  his  account.  A  further  examination  of  the  various 
accounts  of  the  firm  shows  that  while  the  certification  of  their  checks 
was  carried  on  to  an  enormous  extent,  they  also  made  very  heavy 
deposits  from  day  to  day,  and  it  will,  pertiaps,  be  very  difficult  to 
furnish  evidence  proving  conclusively  that  the  checks  were  certified 
before  the  deposits  were  made. 

''  An  examination  of  the  minutes  of  the  board  of  directors  of  the 
bank  shows  that  on  the  11th  day  of  April,  1884,  twenty-five  days 
before  the  failure  of  the  bank,  the  committee  of  examination  appointed 
by  the  board  of  directors  reported  that  they  had  examined  the 
securities,  counted  the  biUs  and  specie,  and  examined  the  balances  on 
the  ledgers  of  the  bank,  and  found  the  recorded  statement  of  the  7th 
of  Apnl,  1884,  to  be  correct.  The  minutes  further  show  that  the 
directors  were  in  session  about  an  hour  before  the  bank  closed.  They 
apparently  had  no  suspicion  of  the  state  of  its  afbirs,  and  voted  to 
discount  certain  offerings  of  commercial  paper  ;  and  within  half  an 
hour  after  the  adjournment  of  this  meeting  the  bank  closed  its  doors. 
It  would  seem,  therefore,  that  the  board  of  directors  was  grossly 
deceived  as  to  the  true  state  of  affairs. 

'^  In  this  connection  I  desire  to  state  that  the  records  of  the  Comp- 
troller's office  show  that  many  of  the  transactions  of  the  Marine 
National.  Bank  of  the  city  of  New  York  have  been  looked  upon  with 
disfavor,  and  that  the  association  had  been  frequently  reprimanded 
for  irregularities  during  the  past  few  years.  None  of  the  reports  of 
examinations  of  the  bank  macie  to  this  office,  however,  disclosed  any 
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violatioiis  of  tiie  law  forbidding  the  OTer-certification  of  checks,  or 
pave  the  Department  any  adequate  idea  of  the  dimgeronB  character  of 
its  loans,  and  this  is  not  gnrpnsing,  the  directors  of  the  bank  having 
been  equally  deceived  in  r^ard  to  the  situation. 

''  After  reviewing  the  information  in  his  possession,  it  seems  to  the 
ComptrollOT  that  the  failure  of  the  Manne  National  Bank  is  in 
consequence  of  the  board  of  direetors  having  chosen  for  their 
president  a  man  who  was  willing  to  risk  his  own  honor  and  the  funds 
of  the  bank  in  speculation.  He  joined  with  himself  another,  who  is 
How  in  Ludlow  Street  jaQ  under  indictment,  and  who  was  also  a 
member  of  the  board  of  directors  of  the  bank.  While  it  is  true  that 
the  final  failure  has  shown  that  there  were  over-certifications  on  the 
last  day,  the  Comptroller  judges  from  the  information  which  he  has 
received,  that  the  bank  had  been  for  a  long  time  in  the  power  of  the 
finn  to  whom  the  certifications  were  granted,  through  the  president's 
oo-partnerdiip.  This  matter  was  carried  to  the  ei^tent  of  permitting 
one  of  the  firm  to  have  access  to,  and  apparently  free  disposal  of,  the 
securities  left  as  collateral  to  his  loans,  and,  so  fieur  as  actual  results  are 
concerned,  he  might  as  well  have  had  the  combinations  of  the  cash 
vaults  of  the  baiDc  and  helped  himself  to  their  contents. 

'*  The  Metropolitan  National  Bank  suspended  and  closed  its  doors 
about  noon  on  May  14,  and  opened  again  for  business  at  12  o'clock 
on  the  following  day,  the  bank  examiner  remaining  in  charge  of  the 
bulk  during  its  suspension.  He  also  remained  at  the  bank  during 
the  first  days  of  its  resumption,  and  has  frequently  visited  it  since, 
and  forwaraed  reports  as  to  its  liquidation  of  deposits.  Before 
permitting  the  bank  to  resume  business  the  Comptroller  received 
assurances  from  the  examiner  that  the  bank  was  solvent,  and  also 
received  tel^rams  from  the  president  and  chairman  on  loans  of  the 
New  York  Clearing  House,  stating  that  in  their  opinion  the  bank 
was  solvent  and  should  be  permitted  to  resume.  The  bank  is  now 
closing  its  afCairs,  having  arranged  to  pay  its  depositors  in  full  and 

SKue  into  voluntary  liquidation  imder  sections  5220  and  5221  of  the 
nited  States  Revised  Statutes. 

**  It  is  difficult  to  determine,  in  the  case  of  this  bank,  what  brought 
about  its  suspension.  From  the  information  which  the  Comptroller 
has,  however,  it  appears  that  the  president  of  the  Metropolitan 
National  Bank  had  the  credit,  at  least,  of  being  a  very  large  specu- 
lator. He  was  supposed  to  be  a  man  of  very  large  means  and  was 
interested  in  many  enterprises  which  ^required  the  use  of  large  sums 
of  money.  The  general  liquidation  in  railroad  and  other  securities 
which  has  been  going  on  for  the  past  two  years  had  no  doubt  affected 
the  properties  in  which  the  president  was  interested,  and  the  public 
having  become  suspicious,  and  apparently  believing  that  he  was  a 
laige  borrower  from  the  bank,  and  had  loaned  money  to  parties  who 
were  interested  with  himself,  all  of  whom  were  assumed  to  have  lost 
largely  by  this  depreciation  of  property,  rumors  were  circulated  which. 
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excited  distrast  and  suspicion  against  his  bank  and  caosed  the  nm 
upon  it  which  resolted  in  its  sospension.  Beports  of  examinations 
do  not  disclose  any  over-certification  of  checks,  and  I  cannot 
conclude  that  irregularities  of  this  kind  had  anything  to  do  unth 
bringing  about  the  suspension, 

*'  The  Metropolitan  National  Bank  was  examined  on  April  28, 1884. 
The  examination  disclosed  certain  irregularities,  and  a  letter  waa 
promptly  written  to  the  bank,  requiring  the  correction  of  the  irregu- 
larities, and  forbidding  the  declaration  of  any  further  dividends  until 
this  had  been  done.  While  this  letter  was  acknowledged,  the  matter 
was  pending  at  the  time  of  the  suspension  of  the  bank. 

**  The  trouble  at  the  Second  National  Bank  of  the  city  of  New  York 
grew  out  of  a  defalcation  amounting  to  $8,185,000  by  the  president 
of  the  bank.  The  amount  of  this  defalcation  was  immediately 
guaranteed  and  the  money  paid  in  by  the  directors.  Owing  to  this 
prompt  assistance  the  bank  did  not  suspend,  and  is  going  on  with 
Its  business  in  a  solvent  condition.  Ab  far  as  this  office  is  advised, 
the  president  used  the  money  in  speculations  in  Wall  Street,  and 
was  able  to  conceal  the  fact  of  his  misappropriation  of  the  funds  of 
the  bank  on  account  of  the  securities  being  kept  in  a  vault  located 
at  some  distance  from  the  regular  banking  rooms,  which  are  on  the 
comer  of  Twenty-third  Street  and  Fifth  Avenue.  It  appears  that 
the  president  had  access  to  these  securities  without  check  or 
hindrance,  and   used   them  to  obtain  money  for  his  own  private 


'^  In  the  matter  of  the  failure  of  the  Marine  National  Bank  of  New 
York,  and  the  defalcation  at  the  Second  National  Bank  of  New  York, 
it  appears  from  the  information  on  file  in  this  office  that  there  have 
een  not  only  irregularities,  but  violations  of  section  6209  United 
States  Revised  Statutes.  The  United  States  district  attorney  at  the 
city  of  New  York  is  in  communication  with  the  national  bank 
examiner  and  the  receiver  of  the  Marine  National  Bank  in  regard  to 
these  matters,  and  the  facts,  which  have  been  submitted  to  this  office, 
the  Comptroller  has  formally  transmitted  to  the  Attomey-Ge9eral  of 
the  United  States  through  the  Secretary  of  the  Treasury." 

The  Comptroller's  Beport  will  be  further  noticed  in  the  February 
number  of  the  JoumaL 


STAMP  DUTY  ON  REPAYMENT  OF  DEPOSITS, 


In  view  of  the  difference  of  opinion  that  prevailed  on  the  subject, 
the  Secretary  was  instructed  to  write  the  following  letter  to  the 
Commissioners  of  Inland  Revenue : — 
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December  4th,  1884. 
Gentlemen, 

I  am  instructed  by  the  Council  of  the  Institute  of 
Bankers  to  ascertain  whether  any  stamp  is  required  on  bankers' 
deposit  receipts  when  the  amount  is  repaid  to  tne  depositor  on  his 
simple  indorsement.  The  form  of  deposit  receipt  contemplated  in 
this  inquiry  is  as  follows : 

"  CoBNHiLL  Banking  Co.,  Limited, 
£10a  London,  Dec.  4th,  1884. 

Beceired  from  Mr.  John  Jones  the  snm  of  One  Hundred 
Poonds  sterling,  to  the  credit  of  his  deposit  account  with  the  ComhiU 
Banking  Co.,  Limited. 

John  Smith,  Manager. 
Ent'-'  Chas.  Bobinson,  Accountant.'* 

"When  the  depositor  requires  the  return  of  his  £100  he  presents 
Uie  receipt  at  the  bank  simply  indorsed  '^John  Jones,"  and  the 

Juestion  at  issue  is  whether  he  must  also  afSx  a  penny  stamp,  the 
ocnment  itself  being  exempt  from  Stamp  Duty  under  the  33  &  34 
Vict,  a  97, 
Bequesting  the  favour  of  a  reply, 

I  am,  Gentlemen, 

Tour  obedient  Servant, 

(Signed)      W.  Talbot  Agab, 

Secretary, 
The  Commissioners  of  Inland  Revenue. 


• 


The  following  reply  has  been  received : — 

**  Inland  Revenue, 

Somerset  House, 

London,  W,C., 
17th  December,  1884. 
Sm, 

The  Board  of  Inland  Revenue  have  had  before  them  your 
letter  of  the  4th  instant. 

Tbsj  desire  me  to  point  out  that  the  signature  of  the  name  of  the 
depositor  indorsed  on  the  deposit  receipt  delivered  to  the  bank 
imports  an  acknowledgment  that  his  claim  or  demand  for  the  sum 
deposited  has  been  settled  by  payment  of  the  money  to  him,  and  is 
therefore  a  ^  receipt "  withm  the  terms  of  section  120  of  the  Stamp 
Act,  1870. 

The  exemption  of  Ihe  deposit  receipt  from  Stamp  Duty  has 
reference  only  to  the  transaction  on  the  deposit  of  the  money.  The 
receipt  given  by  the  depositor  to  the  bank  is  liable  to  Stamp  Duty. 

I  am,  Sir, 

Your  obedient  Servant, 
W.  Talbot  Agar,  Esq.  (Signed)      W.  W.  Cousins. 
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MISCELLANEA. 


Cleabikq  House  Retubns.— The   following   letter   has   been 
received : — 

Sib, 

It  has  been  usual  hitherto  to  issue  die  Clearing  House  figores  to  the 
Ist  of  May,  at  which  date  the  publication  originally  commenced,  bnt  it  has  been 
suggested  that  it  would  be  more  convenient  to  have  them  made  up  to  December 
31st  of  each  year.  I  therefore  beg  to  forward  yon  the  subjoined  Statistics, 
showing  the  working  for  the  Eight  Months  ended  on  the  31st  December,  188^  :— 


Total  for  the  Eight 
Months. 

On  Fourths  of  the 
Month. 

On  Stock  Exchange 
Account  DayB. 

On  Consols  SettUng 
Dayfc 

3,796,481,000 

153,863,000 

629,230,000 

175,292,000 

Messrs.  Derbyshire  &  Pocock,  the  Inspectors  of  the  Clesring  House,  hare 
f;ood  enough  to  prepare  for  me  the  above  figures,  which  will,  I  think,  be 
interesting  to  many  of  your  readers. 

I  am,  Sir, 

Your  obedient  Servant, 

JOHN  LUBBOCK, 
15y  LOMBABD  Stbbet,  Son.  See.  London  Bankara. 

Itt  January,  1885. 

iMPEBiiii  Bane  op  Gbemant. — ^Deposit  op  Secubtties. — 
Notice  has  been  issued  to  the  effect  that  the  Imperial  Bank  of 
Germany  will,  from  the  Ist  of  January,  1885,  raise  the  charge  tar 
taking  care  of  securities  issued  abroad  to  ^  per  mille  from  the  present 
rate  of  -^  per  mille  of  the  nominal  amount.* 

Council  of  Administration  op  the  Ottoman  Public  Dkbt. 
The  following  notice  has  been  issued  : — 

"  Tbe  Council  of  Administration  of  the  Ottoman  Pablic  Debt,  being  charged 
on  behalf  of  the  Imperial  Govemment  with  the  Administration  of  the  stamp-law, 
begs  hereby  to  call  tne  attention  of  the  Public,  and  more  especially  of  estabUsli- 
ments  haying  banking  or  other  conmiercial  relations  with  Turkey,  to  the  proTlsions 
of  the  Ottoman  law  which  subject  to  stamp-duty  all  bank  or  commercial  drafts, 
bills  of  exchange,  cheques,  promissory  notes  to  older,  etc.,  etc.,  issued  or  put  into 
circulation  in  the  Ottoman  Empire,  and  made  payable  eidier  within  the  limils  of 
the  Empire  or  in  Foreign  counmes. 

Such  bills  or  promissory  notes  should  be  drawn  up  on  stamped  paper,  or 
provided  with  an  adhesive  stamp  proportionate  to  their  yalue,  in  conformity  with 
the  provisions  of  Art  III.  of  the  stamp-law. 

•   Vide  Vol.  v.,  p.  166. 
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Paiticiilar  attendon  is  called  to  the  penalties  for  anj  contraTention  of  these 
prescriptioiis  aet  ont  in  Art  XXVIII.  of  the  law,  which  provides  that : 

AU  UUfl  of  exchange  and  negotiable  paper,  commercial  or  otherwise,  which 

are  not  drawn  up  on  stampra  paper,  or  which  have  not  an  adhesive  stamp 

affixed  to  them,  forfeit  the  advantages  of  the  guarantee  established  by 

Articles  76  and  78  of  the  Ottoman  Commercial  Code.    All  the  endorsers 

are  tfans  rdieved  froai  every  responsibility  for  their  endorsement,  and  the 

holder  of  the  bill  can  have  no  recourse  against  any  of  them  in  case  of  non- 

accqitanoe  or  non-payment.    The  drawer  alone  is  responsible  towards  the 

holder,  and  that  only  if  he  cannot  prove  that  he  had  made  doe  provision  for 

his  draft 

Disoonnt  houses,  and  bankers  who  discount  bills  drawn  from  Turkey  will 

fhenfon  observe  that  all  signatures  on  an  unstamped  draft,  etc ,  with  the  exception 

of  that  of  the  drawer,  are  irresponsible,  and  that  if  the  drawer  can  prove  due 

provision  to  have  been  made,  the  document  bears  no  responsible  signature  whatever 

in  case  of  non-acceptance,  and  if  accepted,  only  that  ot  the  drawee." 

HoTEiCENTS   OF   €k)LD. — The  following  table  appeared  in  the 
Tms8  of  December  Slst,  1884  :— 

X  The  following  figures,  shofring  the  balance  of  the  movements  of  gold  on  foreign 
aeeoQDi  in  1884,  are  compiled  from  the  daily  reports  made  by  the  Bank  of 
Kngland.  The  results  of  the  imports  and  exports  A  the  metal  for  ten  years  are 
Also  subjoined: — 

Month.  Received.  Withdnwn. 

January —  £1,499,000 

February £108,000 

March       2,491,000 

April         1,104,000 

May  466,000 

June         —         646,000 

July  —  619,000 

August     —  449,000 

Se^mber  —         892,000 

October     —         ...        „.        1,191,000 

November —         38,000 

December 276,000 


£4,445,000 
Showing  a  balance  exported  for  the  year  of 


£4,734,000 
4,446,000 

£289,000 


BmbU  of  the  inflnxand  efflux  of  gold  for  the  ten  years,  1875-84.— 


Yetr. 

Beoeived. 

Withdrmwn. 

1875 

.£1,681,000    ... 

— 

1876  ... 

.    5,634,000    ... 

— 

1877   ... 

— 

...  £6,088,000 

1878  ... 

.    6/)39,000    ... 

•••        "^^ 

1879  ... 

— 

...    4,662,000 

1880  ... 

— 

...    2,911,000 

1881   ... 

•          ~"^          ••. 

...    2,674,000 

1882  ... 

.    2,577,000    ... 

T- 

1883  ... 

.       899,000    ... 



1884  ... 

— 

...       289,000 

£16,730,000    ... 

£16,624,000 

16,624,000 


Showing  a  snrphis  of  £106,000  imported  in  the  ten  years  over 
the  exports. 
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QUESTIONS  ON  POINTS  OF  PRACTICAL  INTEREST.* 


The  Council  desire  to  express  their  readiness  to  receive  at  all  times 
questions  which  are  of  general  interest,  and  in  regard  to  which  it 
would  appear  desirable  to  assimilate  the  practice  of  bankers. 

The  following  questions  have  been  received,  and  answers  are 
appended,  which,  after  careful  deliberation,  the  Council  have 
approved : — 

Bin  of  Exchange — Liahility  of  Collecting  Bank. 

Question  301. — ^A  bill  at  sight  payable  abroad,  drawn  i^ainst  a 
bill  of  lading  and  to  the  order  of  A.  &  Co.,  bankers,  London,  was 
paid  in  to  them  in  the  ordinary  course  for  collection.  It  was  sent  out 
by  them  through  a  bank  wmch  subsequently  suspended  pavment, 
whose  agents  received  the  money  and  gave  up  the  bill  of  lading. 
These  agents,  being  creditors  of  the  suspended  bank,  appropriated  tb^ 
amount  as  against  their  claim,  and  A.  &  Co.  repudiate  their 
liability  on  the  ground  of  the  notice  in  their  pass-books,  which  was  as 
follows: — 

'^  All  Cheques,  Notes,  or  Bills,  sent  into  the  country  or  abroad 

for  collection  will  be  credited  only  upon  advice  of  payment. 

No  charge  is  made  for  collection,  and  the  bank  will  not 

be  responsible  for  any  loss  that  may  occur  by  delay  or 

otherwise  in  transmission  or  collection." 
Were  A.  &  Co.  justified  in  so  doing  ? 
Answeb:  They  were. 


Paid  Cheque — Cancelling  Signature. 

Question  302.— Is  it  legally  necessary  that  the  signature  of  tihe 
drawer  of  the  cheque  or  acceptor  of  a  bill  should  be  cancelled  by 
running  a  pen  through  when  such  cheque  or  bill  is  paid  by  the  bankers 
where  they  are  payable,  or  would  it  be  considered  a  sufficient 
cancelling  if  the  bankers  stamped  their  name  with  date  anywhere  on 
the  face  of  such  cheque  or  bill,  or  simply  wrote  the  word  **  entered  " 
and  the  date  on  the  face  ? 

Aksweb  :  There  is  no  legal  enactment  compelling  a  banker  to 
cancel  a  signature  in  the  manner  first  suggested,  but  it  is  customary 
to  do  so. 

*  The  Council  hope  in  the  course  of  the  year  to  publish,  with  an  Index,  a 
collection  of  the  Qaestions  contained  in  Vols.  L-V.  of  the  Journal;  and  which 
subject  to  the  necessary  rerision,  amount  to  about  800. 
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Drafts  discounted  prior  to  accepta^ice. 

QUBSTIOK  803. — ^A  cn8tx)mer  has  a  cash  credit  His  drafts  are 
discounted  prior  to  acceptance.  Is  the  banker,  when  these  are 
tetomed  nnaooepted,  entitled  to  debit  them  to  the  cnstomer^s  account 
when  the  balance  is  Dr.  and  when  the  bills  are  still  current,  and  how 
would  the  bank  stand  in  such  circumstances  in  regard  to  bankruptcf 
and  the  snretj? 

Answeb  :  By  the  Bills  of  Exchange  Act,  1882,  clause  48^  sec.  2, 
immediate  right  of  recourse  accrues  to  the  holder  of  a  bill  dishonoured 
hj  non-acoeptanoe.  The  banker  is,  therefore,  justified  in  debiting 
the  amount  at  once  to  the  customer,  and  unless  there  were  other 
circnmstances  affecting  the  matter  he  would  incur  no  liability  by  so 
doing. 

Deposit  Receipts — Conditions. 

QuserriON  804. — It  is  the  practice  of  some  banks  to  affix  a  penny 
receipt  stamp  to  deposit  receipts  bearing  a  stipulation,  as,  for  instance, 
to  those  repayable  to  ''either  or  survivor."  Is  this  necessary,  and 
why? 

Akbwxb:  This  is  not  a  general  practice,  and  is  not  necessary. 


BiU»  of  Exchange  Act,  s.  QO— Cheque  tvith  Conditions. 

QuBSTiOK  805. — Some  Trading  Companies  and  Railway  Companies 
draw  on  their  bankers  in  the  following  forms : — 

"  The  Central  Railway  Company, 
"Jan.  1,  18—, 

**  I  am  instructed  to  forward  you  the  accompanying  cheque  upon 
the  Eastern  Bank,  who  will  pajr  the  same  on  presentation  through  a 
banker,  the  receipt  being  duly  signed  and  dated. 

"  John  Smith,  Secretary." 

•'  The  Eastern  Bank,  Limited. 

''  Pay  to  the  order  of  William  Jones  the  sum  of  ten  pounds, 
proTided  the  receipt  on  the  other  side  is  duly  signed  and  dated. 
"£10.  "John  Gibbs,  Director." 

If  a  banker  paid  on  the  above  on  a  forged  receipt  or  unauthorised 
diachaige,  would  he  be  protected  by  clause  60  of  the  Bills  of  Exchange 
Aei^  1882,  seeing  that  subsection  8  defines  a  bill  of  exchange  to  be  an 
nnoonditional  order  to  pay  ? 

AmswsB :  We  think  the  banker  would  not  be  protected. 
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Receipt  Stamp. 

QUBBTION  806. — ^Would  such  receipt  ds  described  in  the  last 
question  require  a  stamp? 

Answer  :  It  would,  as  such  discharge  is  to  the  debtor,  and  not  to 
the  bank  ordered  to  make  the  payment. 


Insufficient  Endorsement'-'Liahility  of  Banker. 

Question  307. — A  cheque  drawn  by  A.  on  banker  B.,  payable  to 
the  St.  Michael's  Insurance  Comi)any,  or  order,  is  presented  to  B.  by 
the  local  agent  for  payment.  It  is  endorsed  "  John  Smith,  agent  for 
Downham.^*  T^e  bwik  pays  the  cheque.  The  agent  fails  before 
accounting  to  the  insurance  company  for  the  amount.  Can  the 
insurance  company  compel  the  bank  to  pay  them  the  amount  in 
question,  on  the  ground  tnat  the  cheque  should  have  been  endorsed  by 
them  ?  If  the  cheque  had  been  endorsed  "  Per  pro  the  St.  Michael's 
Insurance  Company,  John  Smith,  agent,"  would  that  alter  the  case  ? 

Answer  :  The  first  form  of  endorsement  would  not  be  sufficient, 
but  the  second  would  be  considered  so.  See  Vol.  V.,  p.  388,  Ques- 
tion III. 


Partnership  Account — Payment  to  Survivor. 

Question  308. — A.  6.  &  C.  have  an  account  with  their  bankers  in 
the  name  of  A.  &  Go.  When  the  account  was  opened  it  was  arranged 
that  cheques  should  be  signed  by  all  three  partners.  TIi>on  the 
decease  of  C.  intestate,  would  the  bank  be  justified  in  paying  the 
balance  of  the  account  upon  the  signature  of  the  survivors,  or  would 
the  signatu^  of  the  administrator  be  necessary  ? 

Answer  :  The  bank  would  be  justified  in  paying  to  the  survivora 
in  the  case  of  a  joint  account  on  proof  of  deatli. 


Clisque — Second  Endorsement. 


Question  809.— A  cheque  payable  to  "  W.  Bird,  Esq.,  or  order," 
was  endorsed  "  W.  Bird,  nay  the  order  of  Mrs.  J.  S.  Pooks."  Is  not 
the  fact  of  W.  Bird's  endorsement  being  above  the  further  instruc- 
tions sufficient  discharge  to  the  paying  banker,  or  are  the  bankers 
justified  in  returning  the  cheque  with  the  answer, ''  Second  endorse- 
ment required"  ? 

Answer  :  We  think  the  drawee  would  be  justified  in  returning  the 
cheque. 
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Deposit  Receipt^Form  and  Stamp. 

Question  310. — ^What  is  considered  to  be  a  correct  form  for  the 
reverse  side  of  a  deposit  receipt,  and  does  the  receipt  require  stamping 
on  payment  under  any  circumstances  ?    If  so,  when  ? 

Answer  :  A  deposit  receipt  need  have  no  specific  form  on  the 
reverse.  It  is  the  practice  of  some  banks  to  print  a  form  of  discharge 
at  the  back  of  their  deposit  receipts  in  the  snape  of  a  cheque,  which 
necessarily  requires  a  penny  stamp.* 


Statute  of  Limitations — Bankers'*  Bonds, 

Question  311. — ^Are  sureties*  bonds  to  bankers  barred  by  the 
Statnte  of  Limitations,  and  when  ?  (Previous  to  the  Act  of  1857  it 
was  understood  they  were  not  until  20  years  had  expired  since  the  last 
transaction  thereon.) 

Answer  :  Bonds  under  seal  given  to  bankers  as  securit]^  are  barred 
after  20  years  from  the  date  of  the  last  credit  on  the  customer's 
account. 


*  See  ante,  p.  60. 

F  2 
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WEEKLY  RETURNS. 


In  A*8  iterling,  000  omitted,  thus  ^-£l,000  -^  41,000,000. 


Fortheweeki) 
ending      ) 

1884. 
Deo.  8. 

1 

1884. 
Deo.  10. 

9 

1884. 
Dec  17. 

• 

1884. 
DecU. 

4 

1889. 

6 

BAVK  OF  SVeLAHD. 

Idsus  Dbpabtmbnt. 

85,103 

85,678 

85,866 

35,634 

S6fi95 

Gk)veniin6nt  debt  •••.. ..«.. 

11,016 

4,736 

19,353 

11,016 

4,736 

19,928 

11,016 

4,736 

20,106 

11,016 

4,786 

19,784 

11,016 

4.736 

20,945 

Other  secniities 

Gold  coin  and  bollion  

36,103 

85,678 

36,856 

36,534  j     S6fi95 

Banking  Depabtkent. 

LlABILTTIBS. 

Proprietora'  capital 

Beet » 

14,658 
3,088 
6,791 

23,369 
156 

14,663 
3,093 
6,364 

22,874 
175 

14,668 
8,099 
7,316 

23,360 
163 

14,663 
3,109 
8,412 

21,910 
146 

14iS6S 
S,074 

FnbUe  deposits 

Other  deposits  

8,984 
Sl,789 

Seven  day  and  other  bills 

16B 

Total 

46,957 

47,069 

48,491 

48,130 

48,652 

Assets. 
Government  secnrities ......... 

13,412 

22,351 

10,368 

826 

13,163 
21,779 
11,234 

883 

13,163 

22352 

11,644 

832 

13,163 

23,460 

10,800 

717 

14y4S8 

Other  secnrities 

21,764 

Notes  

11,704 

Gold  and  Silver  coin 

621 

Total 

46,957 

47,059 

48,491 

48,130 

48,552 

Notes  in  the  hands  of  the 
Pablic 

24,735 
11,194 

38*18 
696 

24,444 
12,117 

4M9 
6% 

24,212 
12,476 

40-45 
5% 

24,734 
11,517 

87-80 
5% 

21,991 

Reserve  

12^25 

Proportion    of    reserve     to 
liabiUdes  (per  cent) 

89-85 

Rate  of  discount  

S96 

Dec  4. 

Dec.  11. 

Decl8. 

DecS4. 

Dee,f7. 

SATES  OF  EZCEAVeE  OE 
LOHDOH. 

Paris,  cheqne— 

Cpar  £J=251  22i  c")  

25-32J 

20*46| 

4'81i 

26-34 

20-47i 

4-81 

l8.6id. 

26*30i 

20-48 

4-81 

ls.7d. 

26-32 

20-43 

4-86 

Is.  7  Ad. 

25'17 

Berlin,  8  days— 
(par  £l=20m.43  pf.) 

20*36 

New  York,  60  days— 
Cpar  £1=14'867) 

4'8H 

U.7iid. 

Calcntta,  4  m/d— 
(ver  mnee) 
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WEEKLY  RBTURNS. 


In  £*s  sterling,  000  omitted,  thus  ^— £1,000  ^  £1,000,000. 


For  the  weeks) 
ending      ) 

1884. 
Dee.  4. 

1 

1884. 
Dec  11. 

S 

1884. 
Deo.  18. 

8 

1884. 
Deo.S6. 

4 

188S. 
Dte,t7. 

6 

BAHK  OF  ntacE. 

(ConTerting  the  franc  at  26  to 
aie£) 

LlABILmEB. 
Public  dtpoatM 

£ 

4,866 

14,336 

116,111 

12,706 

£ 

6,624 

13,887 

114,274 

12,729 

£ 

6,016 

13,603 

114,637 

12,911 

£ 

6,408 

13,666 

114,341 

12,761 

£ 

3,609 

PriTat©  dIfipoflitB 

18,37S 

Kotea  in  cinrnladon 

117^871 

Other  items    

1S,611 

Total 

147,008 

146,414 

147,066 

147,066 

16S,46S 

AsBsra 
Gold    

41,262 
41,278 
34,622 
17,395 
12,661 

40,934 
41,228 
34,900 
17,361 
12,001 

40,704 
41,312 
36,731 
17,410 
11,909 

40,678 
41,376 
36,129 
17,476 
12,607 

S8M3 

Silrcr 

40,091 

Billa    

43^9 

Advances 

18J82 

Other  Items   

1£488 

Total 

147,008 

146,414 

147,066 

147,065 

152,463 

Rate  fif  disoQiont 

3% 

3% 

396 

396 

3% 

eSBMAVT. 

(ConTerting  the  reich-mark  at 
SO  to  the  £) 

LlABILITIBS. 
Notes  in  circulation 

1884. 
NoT.W. 

1884. 
Decs. 

1884. 
Dec  15. 

1884. 
Dec  83. 

1S8S. 
Dec  93. 

£ 

37,278 

13,030 

7,049 

27,877 

24,796 

6,214 

4% 

£ 
36,621 
12,667 
7,063 

27,862 

23,611 

6,622 

4% 

£ 

36,869 

12,209 

7,131 

27,784 

23,426 

6,418 

496 

£ 

38,099 

11,878 

7,093 

26,901 

26,644 

4,946 

496 

£ 
36,863 
11,318 

7,031 

28^17 

S2,764 

4.076 

4% 

Cnrrent  accounts  

OthmritMnfl 

Coin  and  Bullion  

Bills  and  Loans 

OthwH^^A        ttr        r.     , 
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WBEKLY  RETURNS. 


In  £'b  sterling,  000  omitted,  thQ8:-~£l,000  a  £1,000,000. 


For  the  weeks ) 
ending        j 

1884. 
Not.  8. 

1 

£ 

2,560 

63,417 

68,057 

16.033 

6,658 

15,854 
22,691 

1884. 
Not.  16. 

2 

1884. 
Not.  22. 

8 

1884. 
Not.  28. 

4 

1883. 
DecL 

6 

NEW  TOBX  AS800IATBD 
BAVn, 

(Converting  the  dollar  at  6  to 
the£). 

LlABILITIBS. 

Notes  in  circnlation 

£ 

2,448 

65,071 

58,310 

16,471 

7,292 

16,268 
23,763 

£ 
2,342 

66,177 

67,708 

16,874 

7,469 

16,294 
24,343 

£ 

2,328 
65,166 

57,103 

17,054 

7,690 

16,291 
24,744 

£ 

3,079 

Net  deposits  

eSrJ^ 

ASBKTB. 

Loans  and  discounts 

65449 

Specie 

11,6S6 

liCflral  tenders 

5465 

Legal  reserve  (being  one-fonrth 
of  net  denosits) 

15^9 

Reserre  held  (consLsting  of  specie 
and  lefiral  tenders) 

17fi91 

Snrplns 

6,837 

7,496 

8,049 

8,463 

1^9 

1884. 
Deo.  8. 

1884. 
Deo.  10. 

1884. 
Deo.  17. 

1884. 
Deo.  24. 

188S. 

laSOELLAHEOTFS. 

rneariniF-honse  retnms..i 

£ 
125,365 

80s.6d. 
99i 
49Jd. 

79'32i 

£ 
92,456 

308.  lOd. 
99f 

49H 
79-16 

£ 
117,437 

308.  lOd. 
99i 
49jd. 
78-40 

£ 
97,605 

318. 5d. 
99| 
49|d. 

78-72i 

£ 
69^47 

Averaflre  nrice  of  wheat  

Price  of  consols 

III! 

Bar  silver,  fine,  per  oz.  standard.. 
3  %  French  Rentes 
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AUSTRALIAN  BANKING : 

A  few  Remarks  in  reference  to  Current  Questions, 
By  Two  Bank  Officers. 


CONTENTS : 
Chaftsb  L — ^Td^praphic  Traiufer  of  money  :  Some  methods  of  dealing  with 
Tdegrmphic  Trantfen  :  Objections  to  the  proposed  methods  :  Letters  in 
the  &atut :  Telegraphic  Transfers— Cash  transactions :  Till  Money. 

Chaftsb  IL-— Income-Taz — Preliminary  remarks :  Action  of  the  Board  of 
Inland  Berenne :  Acts  of  Parliament :  Probable  effects  of  the  recent 
order  to  some  of  the  Australian  Banks  :  Future  Action  of  the  Board  of 
Inland  Berenae  :    Ck)nclading  remarks. 

Chapter  III. — Competition :  Is  a  war  of  rates  in  London  judicious  ?  Mortgage 
Companies  ;  Debentures  :  The  Bank  of  South  Australia— the  Comptoir 
d'Escompte  de  Paris:  Extracts  from  letters  in  the  Statiit:  The 
St,  James's  Gazette  on  the  Bank  of  South  Australia. 


London  :  Effinohah  Wilson,  Botal  Exchange. 
Blades,  East  k  Blades,  Peintebs,  2S,  Abchubch  Lane,  E.C. 


PRICE     ONE     SHILLING* 

post  free. 


%ht  3r0ttitt00ra|i(T  €a. 


ZZ       INCORPORATED 

NEW    YORK,    U.S.A. 

Foufitain  Pen 


AS     FRENCH 
PRESIDENT. 


ManufacUtrers. 


'Macki7t7ton!' 


WORLD  RENOWNED! 
The   FIRST    Practical    8tiU,   the 

BEST  STYLOGRAPH. 

The  only  one  in  the  world  with  the 

Xridinm  Point. 

Prices  16/6,  19/-,  2Q/-,  2^/- 

Warranted  3  Years. 

Anoj  Pointed  Pens,  6/-  npwards. 

110,  CHEAPSIDE,  E.C 

229,  BROADWAY, 


"FoujttographJ' 


The  SIMPLEST  FOUNTAIN 
PEN  in  the  world,  always  writes 
and  never  doga 

Prioes :  12/-  upwards,  aooord- 
ing  to  size  and  style  of  Holder. 


Send  for  Ciroular. 


„  LONDON,  ENGLAND. 

NEW  TOBE,  VAA, 
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^t}  $picxat 
Appointment  to 


Ss.'^.S^.  t^ 
■prince  of  ^aCds. 


FARROW  &  JACKSON, 


(Established  1708,) 


JUakerd  of  the  ^prought-|ron  ^^ine  pin^ 


AS  FITTED  AT  THB 


Royal  Palaces,  Refreshment  Department  Houses  of  Parliament,  &c., 
combining  great  strength  with  lightness  and  economy  of  space. 

ALSO  THE 

"Registered  GeUular"  and  "EiMbit"  Bins, 

Specially  adapted  for  private  Cellars. 

WBOUGHT-IRON  FITTINQS  FOB  STRONG  ROOMS. 

NESTS  FOR  DEED  BOXES,   «cc 

CELLAR  AND  DEOANTLING  APPLIANCES  OF  ALL  KINDS. 


Catalogues  sent  on  application. 


Gellars  fitted  complete  in  any  part  of  the  Kingdom. 


Honble.  Mentions— Exhibitions  1861  A  1862 ;   Paris,  185B  A  1807. 

Medal  for  Merit,  Vienna,  1878. 

Medal  and  Five  A^rards,  Sydney,  1879. 


16,  Gt.  Tower  St.,  E.G.,  <&  8,  Haymarket,  S.W. 
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THE 


Standard  Life  Assurance  Company. 

Established  1825. 

Qovemor. 

HIS  GRACE  THE  DUKE  OF  BUCCLEUCH  AND  QUEEN8BERRY,  K.T. 

Depnty-QoTemors. 

THE  RIGHT  HON.  THE  EARL  OF  STAIR,  K.T. 

THE  RIGHT  HON.  THE  EARL  OF  ROSSLYN. 


LONDON— 83  KING  WILLIAM  STREET. 


J.     C.     DlMSDALE,    Esq.,    Banker, 
60  Cornhill. 


Stsuart  ^Iacnaghten,  Esq.,  Chair- 
man of  the  Sonthampton  Dock 
Gompanj. 

ROBEBT  Obb  Campbell,  Esq., 
Chairman  of  the  National  Bank 
of  India. 


Ordinary  Directors. 

Edmond  K.  Bayley,  Esq.,  2  Lan- 
caster Street,  Hyde  Park,  and  Rook- 
wood,  Roscommon. 


CiiABLES  Hbmeby,  Esq.,  28  Thread- 
needle  Street. 

Jko.  R.  Boybon,  Esq.,  26  Inyemeas 
Terrace,  Hyde  Park. 


Manager  and  Aotnary— SPENCER  C.  THOMSON,  B.A.,  Cantab. 
General  Secretory  for  England— HENRY  JONES  WILLIAMS. 


WEST  END  OFFIO£~d  PALL  MALL  EAST,  S.W. 
Resident  Secretary— JOHN  O'HAGAN. 


DIVISION    OF    PROFITS,    1886. 


THE  ELEVENTH  DIVISION  OF  PROFITS  will  be  made  amongst  Policies 
in  exiatence  at  15th  November,  1885,  and  Policies  effected  daring  tiie  current 
year  will  be  entitled  to  share.  The  present  is,  accordingly,  a  very  suitable  time 
to  apply  for  an  assurance.    Ahready 

THREE  AND  A  HALF  MILLIONS  STERUNO 

hare  been  added  to  Policies  by  way  of  Bonns. 
Tbrms  of  Proposal  and  all  other  information  on  application 

EDINBURGH :  3  A  6  GEORGE  STREET  (Head  Offloe). 

LOIDOI:  83  KIIG  WILLIAI  STREET,  E.G.,  ft  3  PALL  lALL  EAST,  S.¥. 

DUBLIN:  66  UPPER  8ACKVILLE  STREET. 

The  MEDICAL  OFFICER  attends  daily  at  the  London  Office,. 
83  King  William  Street,  City,  at  Half-past  One. 

AmmmcMjEm  kw  mroiA  aitjd  this  wumtebwk  coi^^jtjim. 
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THE 


Imperial  Liie  Stock  Insurance  Association, 

Limited. 

Head  Offices:  446,  West  Strand,  London,  W.C. 

Bminesa  Established  1874. 


29irertor0 : 

Oeobgb  Alan  Lowndes,  Esq.,  J.P.,  D.L.,  Chairman. 

The  Hon.  W.  F.  B.  Massbt  Maikwabino. 

The  Hon.  Henet  Noel. 

Colonel  The  Hon.  W.  P.  Talbot. 


HORSES,  CATTLE,  and  other  LIVE  STOCK  insured  against 
DEATH  from  ACCIDENT  and  DISEASE. 

REDUCED  RATES  I  LOSSES  PROMPTLY  PAID  I 

Prospectuses  and  full  particulars  post  free. 

Agents  wanted.  B.  S.  ESSEX,  Secretary. 

BANK    OP     MONTREAL. 

Established  1818.  Inoorporated  by  Provincial  Parliament. 

Capital    Paid    Up,    ie!2,4l05,Y5a    literUng-. 
Reserve    Fund,    £1,332,970. 

DIRBOTORS    IN    CANADA. 
C  F.  BHITHERS,  Esq.,  Pre$idmU  Hon.  DONALD  A.  SMITH,  VUs»-PrtMidenU 

GILBERT  SCOTT,  E«j.  I     ALEX.  MURRAY,  Esq.  I     ALFRED  BROWN.  Eeq. 

A.  T.  PATERSON,  Esq.  GEO.  A.  DRUMMOND,  Eiq.  HUGH  McLBNNAlCSq. 

Hon.  JOHN  HAMILTON. 

HEAD    OFFICE,    MONTREAL.— W.  J.  BUCHANAN,  Esq.,  Oeneral  Manoffer. 

LONDON    BOARD. 

E.  H.  KING,  Esq.,  Chairman, 

ROBERT  GILLESPIE,  Esq.  Sir  JOHN  ROSE,  Bart,  G.aM.a 

OFFICES:    22,   ABCHURCH    UNE,    LOMBARD    STREET,    E.C 

CALDWELL  ASHWORTH,  Manager. 

BRANCHES    IN    CANADA. 

MONTREAL E.  &  Cloustok.  Manager. 

AUCONTE,  Ont.  EAMZITOH.       Qnt.  QUEBBO.  Qae. 


BBAHTFORO, 
BBOOKVnJjf,       .. 
OBATHAM,        H.B. 

OOEirWAUL, 
QODBXICH, 

HAUFAt,  b!  B. 


LOHDOH. 

ICOHOTOH,  H.B. 

OTTAWA.  Ont. 

FEBTS. 

FETBUOBO,        ,\ 
FXOTOM. 
FOBT  ^FB, 


gETOA,  A«totbo^.W.T 

8nSSr6BD, 

BT.  JOHN.  M.B. 

ST.  KAB7B,  Ont. 

TOBOMTO. 

wxNmFsa.        n&M. 


Aqents  in  United  States. 
Mtw  York—Yf.  Watson  and  A,  Lang.      |   Borto/i— Mbrchants*  National  Bank. 
Chiugo  Agonoy—BJLSK  of  Montreal.     |  Sm  f rano/too— Bank  of  Bbitxsh  Columbia. 
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GUAEDIAN 
fixe  Si  %itc  H6$utance  Company. 

Established  1821,  and  Empowered  by  Special  Acts  of  Parliament. 

SUBSCRIBED  CAPITAL       £»,000,000 

PAID-UP  OAPITAL      1,000,000 

TOTAL  FUNDS  IN  HAND 3,9,01,000 

TOTAL  INCOME,  OVER        Y1^,000 


directors* 

ALBAN  G.  H.  GIBBS,  Bsq,  CHAIRMAN. 

BEAUMONT  W.  LUBBOCK,  Baq.,  DBPUTY-CHAIRMAN. 
ROWLAND  XEVITT  BBNNBTT.  Bwi. 
HJBNBY  BONHAM-CABTEB,  Baq. 
CHARLES  F.  DEVAS,  Esq. 
JAMES  GOODSON.  Esq. 
JOHN  J.  HAMILTON,  Esq. 
THOMSON  HANKEY,  Baq. 
RICHARD  MUBGRAYB  HARVEY,  Esq. 
RIOHT  HO!f.  JOHN  G.  HUBBARD,  m!p. 
JOHN  HUNTER,  Bkl 


GEORGE  LAKE,  Esq. 

RIOHT  HOST.  O.  J.  SHAW  LEPEVRB,  M.P 

JOHN  BIDDULPH  MARTIN,  Esq. 

S.  HOPE  MORLEY,  Esq. 

HENRY  JOHN  NORMAN,  Esq. 

DAVID  POWELL,  Esq. 

AUGUSTUS  PRBVOST,  Esq. 

JOHN  G.  TALBOT,  Esq.,  M.P. 

HENRY  VIGNB,  Esq. 


Head  Office-11,  LOMBARD  STREET,  LONDON,  £.0. 

Manager  of  Fire  Department— Y,  J.  Marsden, 
Actuary  and  Seeretary—T.  G.  C.  Browne. 
bankers — Messrs.  Martin  k  Co.,  68,  Lombard  Street. 

LAW  COURTS  BRANCH— 21,  FLEET  STREET. 

Branch  Manager — Ralph  P.  Hardy. 
Bankers— '^Axesn,  Child  &  Co.,  1,  Fleet  Street. 


LIFE    DEPARTMENT. 

Tbe  iMt  Qoinqoeimial  Valuation  was  made  on  the  basis  of  the  Institute  of  Aotnarles*  (HlC) 
Table  of  Mortality  aad  S  per  cent,  interest.  The  Valuation  was  itriotly  a  net  premium  one,  the 
whole  of  ibe  loaduig  being  reserved. 

FEATURES  OF  LIFE  POIJCIES. 

PAYICENT  OP  CLAIMS  is  generally  made  immediately  after  proof  of  death  and  title. 
**  '  A  GUABDIAN  Policy  of  i  yean'  standing  can  be  rerived  within  thirteen  mouths  on  payment 
of  tbe  premiums  overdue  and  a  flne,  no  evidence  of  health  being  r<<qaired. 

A  GUARDIAN  Policy  of  5  yean'  standing  is  free  from  all  restrictions  as  to  foreign  residence 
and  travel,  provided  the  Ufe  assured  has  attained  the  age  of  80,  and  has  not  previously  exceeded 
tbe  free  limits,  nor  is  in  the  military,  naval,  nor  mercantile  marine  services. 

Porfeitnre  of  a  GUARDIAN  Policy  on  account  of  Suicide  Is  limited  to  thirteen  months. 

A  GUARDIAN  Policy  Is  indisputable  on  the  ground  of  any  bond  fide  error  in  the  propoeal 
after  tbe  age  lias  been  admitted. 

Tbe  GUARDIAN  issues,  when  required,  special  forms  of  Trust  Policies  for  Wife  and 
Childmi. 

The  GUARDIAN  system  of  Paid-up  and  Non-Forfeiture  Policies  gives  ample  protection  to 
Pottoy-bolden  who  from  any  cause  oanuot  continue  their  periodical  payments. 

LOANS  are  granted  on  Life  Policies  to  nearly  the  amount  of  the  Surrender  Value. 

LIFE  FOND  (1883),  £2,217,000.  LIFE  INOOME,  £281,000. 


FIRE    »£PART1I£]VT. 

Insaranoes  Effected  npoD  Property  at  Home  and  Abroad  at  Moderate  Bates. 
FIBE  FUND  (1883),  £467,000.  FIBE  INCOME,  £391,000. 
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Tbe  Capital  ed  Counties  Bank,  Limited. 


ESTABLISHED    1834. 


Subscribed  Capital,  £2,000,000. 
Paid-up  Capital,  £400,000.    Reserve  Fund,  £300,000. 

Edward  Atkiks,  £8q.  Sir  Gabbikl  Goldnet,  Bart.,  M.P. 

Thomas  Baily,  Esq.  Thomas  Pike  Pocock,  Esq. 

ALBBBT  BUBOESS  BBOOKS,  Kfq.  EDWABDBAVBBSrOCKMEBBIMANfEsq. 

Hbkbt  William  Cobb,  Eaq,  William  Redman,  Esq. 

Chables  Philip  Lb  Cobnu,  Esq.  James  Alison  Steel,  Esq. 

James  Deab,  Esq.  Charles  John  Ttles,  Esq. 
Gsoboe  Dunlop,  Esq. 

Head  Office — ^Th  read  needle  Street,  London. 

William  Shiell  Rbid,  General  Manager. 

Abohibald  Touno,  City  Manager,  John  Reid,  Seetttary, 

J.  J.  Macdonald,  Chief  Accountant, 

METROPOLITAN    BRANCHES. 
OOYSNT  GARDEN,  1,  LoBff  Acre.       i     OXFORD  STREET,  08,  Oxford  Street. 
LX7DGATE  HILL,  85,  Ludgate  HIU.    I     PADDINGTON,  106,  Bdgware  Road. 


COUNTRY 

BRANCHES. 

Aldershot 

Oowes 

Marlboroagh 

Sandown 

Alresfbrd 

Devises 

Melksham 

Shanklln 

Alton 

Dorking 

Newport,  LW. 

Southampton 

Andover 

Emsworth 

Odlham 

Southsea 

Basinflrstoke 

Fareham 

Petersfleld 

Swindon 

Bradford-on-Avon 

Gosport 
Oalfdford 

Pewsey 

Do.     New  Town 

Brlflrhton 

Portsea 

Trowbridge 

Brighton,  West 

Hastings 
Bavant 

Portsmouth 

Ventnor 

Bristol 

Reading 
Redland  (Bristol) 

Warminster 

Burgess  HIU 

Hlghworth 

Westbury 

Oalne 

Hanger  ford 

Romsey 

Wlnohester 

Ohlohester 

Jersey 

Ryde 

Woolwloh 

OMppenham 
Oorsbam 

Landport 

Salisbury 

Wootton  Basaett 

Malmi>8bary 

CURRENT  ACCOUNTS  opened  in  London  on  terms  usoal  among 
London  Bankers.  Where  inconyenient  for  customers  to^  maintaia  a  remanamtiTe 
balance,  a  moderate  Commission  is  charged. 

DEPOSIT  RECEIPTS  issued  in  London,  and  Interest  allowed  at  ratea 
as  adfertised  from  time  to  time,  or  for  fixed  periods  and  rates  as  may  be  agreed 
upon. 

At  tbe  Country  Brancbes,  Current  Acconnts  opened,  Deposit  Receipts  issued, 
and  all  other  Banking  business  trsnsacted  on  tbe  usnal  terms. 

Approved  Bills  disconnted,  and  Loans  made  upon  Securities. 

Dividends  and  Coupons  collected. 

Circular  Notes  and  Letters  of  Credit  can  be  obtained  payable  in  the  principal 
Cities  and  Towns  of  the  Continent,  and  Letters  of  Credit  are  issued  payable  in 
New  Zealand,  Australia,  and  elsewhere. 

Facilities  given  for  the  transmission  of  money  between  London  and  the 
Towns  where  the  Compi^y  has  Branches. 

The  Agency  of  Foreign  and  Country  Banks  is  undertaken. 

Investments  in  and  Sales  of  Home  and  Foreign  Securities  effected. 

The  Officers  of  the  Bank  are  bound  to  secrecy. 
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^an&an  ^  ^md\t  Wit%itm  lawli, 


LUMTCTED. 


Capital  £1,000,000,  in  20,000  Shares  of  £50  eacli. 

Paid-up  Capital,  £300,000. 

Reserve  Fund,  £35,000. 

Directors : 

liT.-GOL.  GEORGE  A.  ELLIOT,  JJ.      I  G.  N.  MARTEN,  EsQ. 

W.  FRANKXm  £8<2.  Sir  G.  R.  PRE8C0TT.  Bakt. 

W.  M.  MACKENZIE,  Esq.  i  H.  WETHERED,  Esq. 

Joint  Gensrai  Managers  : 

GEORGE  T.  GOODINGE  AMD  WILLIAM  HERBAGE. 

Assist,  Manager^jOB^  lisco^ibe. 
Branch  Inspector— ijonN  Williams. 


Head  Office :— 7,  FENOHUROH  STREET,  E.G. 

West  End  Branch  .—g?,  REGEJfT  STREET,  S.  W. 


Acton     

Abdisoombe  ... 
Akerlkt 

HAT<HAM  •«•      •«• 

Battkbsea  ... 
Bkbmokdbkt  ... 

Bow  ...     ...      ... 

Bbizton,  North 
Bbixton,  Soath 
Cambxkwsll... 
Cambbn  Town  . 
Chibwick... 

Clapham 

CuLFHAM  Jung. 
Cbotbon:..  ... 
Kalino    

FUHBUBT 

PmBUBT  Park 
Ifman  Gate  ... 
YoRUT  Hill  ... 
Hampbtead  ... 
Harrow  Road  . 


BRISTOL. 


High  Street. 
Jx>wer  Addifioombe  Rd. 
136,  Anerley  Road. 
17,  Ramsden  Road. 
Battersea  Park  Road. 
169,  Old  Kent  Road. 
90  &  92,  Bow  Road. 
275,  Brixton  Road. 
451,  Brixton  Road. 
250,  Gamberwell  Road. 
Park  Street 
High  Road. 
Clapham  Common. 
3,  Garfield  Terrace. 
North  End. 
The  Broadway. 
82,  Pinshory  Pavement 
flnsbniT  Park  Bldgs. 
3,  Romford  Crois. 
High  Street 
High  Street. 
6,  Sutherland  Gardens. 


Hendon     

HlQHQATE 

Hollo  way 
Kentish  Town  . 

KlLBCTBN    

Lower  Norwood 
NoTTiNQ  Hill  ... 

Pegkham 

Poplar     

PUTNBT      ...     127, 
St.  John's  Wood 
Shepherd's  Bush 
South  Norwood 

Stepney    

Strbatham  ... 
Sydenham 

Tooting    

Upper  Norwood 
Wandsworth  ... 
West  Brompton 
Wimbledon     ... 


The  Institute. 
High  Street 
403,  HoUoway  Road. 
228,Kenti8h  TownRd. 
Station  Road. 
436,  Norwood  Road. 
137,  Ladbroke  Grore. 
High  Street 
193,E.IndUDk.Rd. 
Upper  Rd.,  Richmond. 
Wellington  Road. 
Uxbridge  Road. 
High  Street 
368,  Commercial  Rd* 
Streatham  Road. 
Bank  BoildingB. 
The  Broadway. 
Westow  Hill. 
Bank  Buildings. 
202,  Pnlham  Road. 
The  Broadway. 


COUNTRY    BRANCHES; 
HONITON.      I      OTTERY  ST.  MARY. 


i      SIDMOUTH. 


Carrait  Aeeoonts  are  opened  on  the  terms  nsnally  adopted  by  Bankers.   In  esses  where  a  remunera- 

.... 1^  ^^  maintained,  a  small  charge  for  oommlssfon  is  made. 

I  of  AO  and  apwards  are  received,  subject  to  seven  days*  notice  of  withdrawal,  and  interest 
at  the  eorrent  rate  of  the  day.    Deposits  are  also  received  for  fixed  periods,  aooordlng 

Maaeycan  be  naid  in  at  the  Head  Office,  or  at  any  Branch,  for  Customers*  Accounts. 

n*  Agency  or  Country  and  Foreign  Banks  Is  undertaken,  and  every  description  of  Banking  business 

its  and  Sales  of  all  descriptions  of  British  and  Foreign  Securities,  &&,  are  effected,  and 

i  Military  and  other  Pay  and  Allowances  are  received. 
Drafts  OB  Danaad,Cireubr  Notes,  and  Letters  of  Credit  are  issued. 
The  OAbws  of  the  Bank  are  bound  not  to  disclose  the  transactions  of  its  Customers. 
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LONDON  &  GOUNTT  BANKING  GOHPANT 

Established  in  1886,  and  Registered  in  1880  under  ''  The  Companies' 
Acts,  1862  tc  1879." 


Capital  £8,000,000,  in  100,000  Shares 

OF   £80   EACH. 

Paid-up  Capital         £2,000,000 

BeBerve  Fund  £1,000,000 

HEAD  OFFICE:  21,  LOMBARD  STREET. 

Head  Office' Mcmager : — Williak  Howabd,  Esq. 
Deputy  Manager  .-—John  Edwabd  Bagulet,  Esq. 
Secretary  .-—George  Gough,  Esq. 


Tbe  London  &  Gonnty  BanMng  Company,  Limited, 

Opens  DRAWING  ACCOUNTS  with  Commercial  Houses  and  Ptirate 
Individnals,  upon  the  plan  nsnally  adopted  bj  other  Bankers. 

DEPOSIT  ACCOUNTS.— Deposit  Recdpts  are  issued  for  sums  of  Monej 
placed  npon  these  Accounts,  and  Interest  is  allowed  for  snch  periods  and  at 
such  rates  as  may  be  agreed  upon,  reference  being  had  to  the  state  of  the 
Money  Market 

CIRCULAR  NOTES  and  LETTERS  OF  CREDIT  are  issued  payable  in  the 
principal  Cities  and  Towns  of  the  Continent.  Letters  of  C^dit  are  also 
issued  payable  in  Australia,  Canada,  India,  China,  the  United  States,  and 
elsewhere. 

The  Agency  of  Foreign  and  Country  Banks  is  undertaken. 

The  P¥/rcha9e  and  Sale  of  GoTemment  and  other  Stocks,  also  of  English  and 
Foreign  Shares,  are  effected.  JH/vidends^  AnnuitieSj  J^o^  are  leceiyed  for 
Customers  of  the  Bank. 

Great  facilities  are  afforded  to  the  Customers  of  the  Bank  for  the  receipt  of 
Money  both  from  and  in  the  Towns  where  the  Company  has  Branches. 

The  Officers  of  the  Bank  are  bound  not  to  disclose  the  transactions  of  any  of  its 
Customers. 

By  Order  of  the  Directors, 

W.  McEEWAN,  General  Manager. 
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BIRKBECK    BANK, 

ESTABLISHED    1861. 

29&30,  SOUTHAMFTON  BUILDINGS,  CHANCERY  LANE,  LONDON. 

The  BIBEBBOK  BANK  opens  Diawing  Acoonnts  with  trnding  firms  and  prirate  indlTldiiali, 
npon  the  plan  nntally  adopted  by  other  BiuikerB,  hat  with  the  important  exception  that  it  allows 
intense  at  the  taie  of  Two  per  oent.  per  annnm,  on  the  mlnimmn  monthly  balanoeB,  when  not 
diBwn  betow  £4H).     No  Commiasion  charged  for  keeping  Accounts,  exoeping  under  special 


Money  is  reoeired  at  Three  per  cent,  interest  on  Deposit  Account,  repayable  without  notice ; 
but  these  Aoooonts  cannot  be  drawn  upon  by  Cheque. 

The  Bank  undertakes  the  custody  of  seouritaes  of  customers,  and  the  collection  of  Bills  of 
Rzefaange,  IXridends,  and  Coupons.  Annuities,  Stocks  and  Shares  purchased  and  sold,  and 
adTBDoes  made  thereon. 

Letten  of  Credit  and  Circular  Notes  issued  for  all  parts  of  the  world. 

The  utmost  facilities  are  afforded  to  those  keeping  Accounts  with  the  Bank  for  the  receipt 
and  payment  of  Annuities,  and  for  the  tzansmlssion  of  money  to  the  Colonies,  the  Continent,  and 
Amerioa.  The  Bank  acts  Mso  as  Agents  for  reoeiving  the  Pay  and  Pensions  of  Officers  of  the 
Anny  and  Navy,  and  their  Widows  and  Children,  at  home  or  abroad. 

ABSTRACT  OT  THIBTY-SBOOND  ANNUAL  BALANOB  SHBBT,  MARCH,  188S 

Anumnt  At  Credit  of  Onrrent  and  Deposit  AooountB   ....  £2,780,800 
InTestments   In   the   Bngllsh   Fnnde    and    other   Convertible 

SeonntleB,  and  Cash  in  hand £9,054,060 

Permanent  Guarantee  Tnnd,  Inveited  In  Consols     ....  £00,000 

Amount  of  Assets  In  ezoess  of  LlahllitLes £168,007 

Number  of  Current  and  Deposit  Aooounts 85,970 

The  BiKKBBCX  Banx  accepts  neither  personal  security  for  adranoes,  nor  dlsoounto  bills  for 
cnstomets,  except  with  ooUatexal  security ;  so  that  it  enjoys  an  immunity  from  losses  unknown 
to  cither  joint-stock  or  prirate  banks. 

The  Bank  has  no  Branches  or  Agents.    All  communications  should  be  addressed  to 

January  U<.  18M.  FRANCIS  BAYENSCBOFT,  MoinagtT. 

The  Sumber  of  the  Blrkbeck  Bank  In  oonnezlon  with  the  Telephone 
Bzohange  is  2508. 

Just  Published,  Price  2/6,  Post  Free. 


THE  PROMISED  LAND : 


OB, 


Nine  Years  (Gold  Mining,  Hunting,  and 
Volunteering)  in  the  Transvaal. 


BT 

E.   V.    C. 


An  original^  brighfy  and  sparkling  account  of  personal  adventure 
and  esperience  m  a  land  which  is  notv  attracting  rnrnh  attention  from^ 
and  entaiUng  great  reeponeibilities  upon,  our  Home  Oovemment. 


BLADES,  EAST  &  BLADES, 
28,  Abceubch  Lai^,  Lokbabb  Stbeet,  London,  E.C. 
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Banking  in  Australasia, 

I^om  a  London  Official's  point  of  view, 

With  some  Bemarks  on  Mortgage  and  Finance  (Tompanies. 
OPINIONS   OF  THE   PRESS. 

**  ContainB  a  great  deal  of  matter  which  will  be  foand  of  interest'* — Times. 

**  If  the  first  attempt  to  bring  into  a  tangible  form  the  history  of  the  Aiw- 

tralian  banks The  Chapters  on  Competition,  Advances  on  Produce,  and 

the  Telegraphic  Transfer  of  Money  discoss  matters  in  dispute,  but  the  argu- 
ments on  both  sides  are  fairly  stated,  and  the  conclusions  arrived  at  appesur 
reasonable/* — Standard. 

"  The  subjects  are  dealt  with  in  a  manner  which  shows  a  thorough  practicsJ 
acquaintance  with  the  details  of  Colonial  banking  business.** — Daily  Telegraph, 

'*The  work  concludes  with  some  interesting  biognphical  notices  of  the 

Sioneers  in  Australian  banking,  which  cannot  fiul  to  be  read  with  interest." — 
ioming  Pott, 

**  Traces  the  growth  of  banking  in  the  Australian  Colonies  in  a  very  osefii! 
manner.**— Pa/Z  Mall  Gazette, 

**  Contains  a  strong  and  able  recommendation  of  the  issue  of  debentores  at 

negotiable  interest-bearing  documents  by  the  Australian  banks There 

seems  something  anomalous  in  the  Australian  banks  having  to  pay,  as  they  now 
sometimes  have  to  do,  higher  rates  of  interest  than  the  Mortgage  and  Einaaoe 
Companies.** — Eeonomiit, 

*'  Many  interesting  topics  connected  with  the  Aastralasian  banking  system 
are  passed  under  reriew.'* — Statist, 

*'  Interesting.  The  author  has  brought  together  a  great  deal  of  valuaUe 
information.*' — Money  Market  Review, 

"The  historical,  statistical,  and  biographical  portions  of  this  work  are 
interesting.** — Bnllvmiit, 

**Neat,  clear,  perspicuous The  author  has  in  several  places 

given  suggestions  which  evidence  the  deep  thought  which  he  has  given  to  the 
subject henas undertaken,  and  these,  to  our  mind,  are  invaluable.*^ — Banker^ 
Magatine, 

'* .  .  .  .  Nothing  gives  a  more  vivid  impression  of  the  development  and 
power  of  these  Colonies  Sian  a  perusal  of  the  history,  and  a  consideration  of  the 
present  proportions  of  their  banking  institutions,  as  given  in  this  book.  ,  .  . 
The  career  of  Mr.  Benjamin  Boyd  is  c^ven,  and  it  forms  a  curious  and  interesting 
episode  in  the  romance  of  conmierce.  ....  Our  author  advocates  the 
institution  by  the  banks  of  a  new  system  of  interest-bearing  debentures,  in  place 
of  non-transferable  deposit  receipts.  The  scheme  he  sketches  certainly  commends 

itself  to  one's  reason The  work  is  not  bulky,  but  it  is  very  complete, 

and  the  statistical  matter  is  very  comprehensive  and  dear.*' — Glasgow  Herald,,  . 

**Ms^eB  a  seeminglv  dry  subject  popular.'* — Dundee  Advertiser, 

**  The  author  is  evidently  at  home  in  the  important  subjects  of  which  the 
volume  treats,  and  capable  of  discussing  them  from  a  thoroughly  practical  as 
wdl  as  Uieoretic  stand-point." — Aberdeen  Journal, 

*'  Interesting  and  most  readable." — Perthshire  Journal, 

**Much  valuable  statistical  information  is  afforded.'* — Scottish  Banking 
Magazine, 

**  An  instructive  and  comprehensive  treatise.  Includes  in  its  wide  scope  all 
the  varied  phases  of  Australian  Banking. "~/ri#4  Banking  Journal, 


London  :    BLADBS,  EAST  k  BLADES,  23,  ABCHURCH  LAKE,  E.C. 

PRICE    FIVE    SHILLINGS. 
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CATALOGUES    SENT   ON    APPLICATION. 


FIELD'S  CHEMICAL  INK 

18  USED  AT  THB 

LONDON  &  WESTMINSTER  BANK- 
CHIEF    OFFICE,  LOTHBURY  AND  BRANCHES; 
HERRIES,  FARQUHAR  &  Co.'s  BANK; 
and  other  principal  London,  Country,  &  Foreign  Banks. 


•OLD  BY  ALL  STATIONERY 


SAMPLES  FREE  ON  APPLICATION. 
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JOSEPH  GILLOTT'S 

STEEL  PENS 


Sold  by  all  Stationers 
throughout  the  World. 


GOLD    MEDAL,    PARIS    1878. 


Stephens 

COPYING  JL  XX  XV.  O 

SOLD     BY    ALL    STATIONERS. 
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The  Council  of  the  Infititnte  of  Bankers  desire  it  to  be  distinctly 
understood,  that  Authors  alone  are  responsible  for  the  contents  of 
their  Papers,  both  as  to  matters  of  &ct  and  of  opinion,  and,  also, 
that  the  Institute  accepts  no  responsibility  for  the  opinions  which 
may  be  expressed  in  the  various  discussions. 

By  Order  of  the  Gouhoil. 
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CI^  3nstitute  of  bankers, 


2,  St.  Micsael's  House, 

gobnhill,  e.g., 

London,  February,  1885. 


NOTICES    TO    MEMBERS. 


.  iMiEETiira-s 

WILL  BE  HXLD  IN  THE 

THEATRE   OF    THE    LONDON    INSTITUTION, 
PIN8BUEY  CIRCUS,  E.C., 


Wednesday,  Feb.  18th,  1886.  I  Wednesday,  April  15th,  1885. 
„         March  18th,    „     |  „  May    20th,    „ 

The  Annual  General  Meeting  leill  be  held  on  May  20/A,  prevwue  to 
the  Ordinary  Meeting, 

The  time  at  which  the  chair  will  be  taken  will  be  announced  previously 

to  each  meeting. 


The  Cooncil  have  reason  to  believe  that  in  the  course  of  the 
Session  the  following  Papers  amongst  others  will  be  communicated 
to  the  Institute  : — 

"Practical  Banking," 
By  T.  B.  MoxoN,  Esq.,  Fellow  of  the  Institute. 


By  Professor  Chandler  Bobebts,  Chemist  to  the  Mint. 
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IV. 


¥H£  Ordinary  Meetings  of  the  Institnte  for  the  reading  and 
discnssion    of  Papers   are   held  in   the   Theatre   of    the 
London    Institute,  Finsbory   Oircns,    E.G.,  on    the    third 
Wednesday  of  the  months  October  to  May  inolosive. 

Notice  of  Meetings,  Titles  of  Papers,  and  of  the  Dates  assigned  to 
them,  will  be  given  from  time  to  time  in  the  Journal,  or  bv 
advertisement  in  the  principal  papers  about  one  week  before  eac^ 
meeting.  Notice  will  also  be  sent  to  Fellows  and  Associates  of  the 
discussion  of  any  Questions  on  points  of  practical  interest  at  the  above 
meetings. 

Visitors  may  obtain  a  card  of  admission  to  the  Ordinary  Meetings 
on  the  presentation  to  the  Secretary,  at  the  Offices  of  the  Institute^ 
of  an  introduction  from  a  Fellow  or  Associate.  This  privilege  may^ 
however,  under  certain  circumstances,  have  to  be  restricted. 

Members  and  others  are  invited  to  submit  to  the  Council,  for 
their  approval,  papers  on  any  subjects  of  general  interest  to  the 
Profession,  with  a  view  to  such  papers  being  read  at  one  of  the 
Ordinary  Meetings  of  the  Institute. 

To  enable  the  Council  to  carry  into  effect  one  of  the  primary  objects 
of  the  Institute,  viz.,  the  discussion  of  matters  of  interest  to  Hie 
Profession,  they  invite  Fellows  and  others  to  acquaint  tiiem, 
through  the  Secretsuy,  with  any  Questions  on  points  of  practical  interest 
which  may  from  time  to  time  arise,  so  that,  should  it  be  deemed 
advisable,  due  notice  being  given,  such  questions  may  be  ftdly  dis- 
cussed at  one  of  the  Ordinary  Meetings  of  the  Institute,  or  answered 
through  the  Journal  as  the  Council  may  determine. 

If  not  out  of  print,  members  may  obtain  a  sinyle  copy  of  each  of 
the  back  numbers  of  the  Journal  at  the  reduced  price  of  Is.  each. 
A  few  volumes  bound  in  morocco,  can  be  obtained  at  lbs.  each  volume. 

The  Journal  is  for  the  present  published  in  ei^ht  consecutive 
months,  namely,  from  December  to  the  June  foUowing,  with  a 
further  issue  of  one  or  two  numbers  during  the  Autumn.  The  date 
of  publication  is  on  or  about  the  first  day  of  the  months  named. 

To  ensure  punctual  delivery,  Members  are  especially  requested 
to  inform  the  Secretary,  without  delay,  of  any  change  in  their 
Addresses. 


THE  LIBRAKY. 


The  Council  request  the  attention  of  Members  to  the  following  list 
of  works,  which,  among  others,  are  required  in  the  Library : — 

Economist.    Volumes  prior  to  1856. 

Bankers'  Magazine,  Vols.  XV.-XXXIII. 

Journal  of  the  Statistical  Society.    Vols,  prior  to  1874. 
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V. 


Early  copies  of  the  London  Directory. 

Banking  Almanac  prior  to  1861,  and  for  1878. 

The  Annual  Begister. 

Hansard's  Parliamentary  Debates. 

Tooke's  History  of  Prices. 

Lord  Overstone's  Select  Tracts  on  Currency,  <fec. 

British  Association  Reports. 

Buding's  Annals  of  the  Coinage. 

Vaughan's  Discourse  on  Coins  and  Coinage. 

Patrick's  Becords  of  the  Coinage  of  Scotland. 

Kenyon's  Gold  Coins  of  England. 

Anderson  on  Commerce. 
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VI. 


ELECTIONS. 


The  following  is  the  list  of  those  elected  at  the  Jannary  meetuig 
of  the  Council : — 


John  Hskbt  Bbodib 


FELLOWS. 

Bank     of     Bridah    .North     Amaricft, 

Clement's  Lane,  E.C. 

John  Allan  Clutton-Bbock     ...    London  and  Yorkshire  Bank,  7,  Diapen' 

Gardens,  E.C. 

Ch  AS.  Phillips Columbian  Bank,  Philadelphia,  U.SA. 


James  Henbt  Denton   .., 

Alezb.  Geo.  Gbat 

Edwabd  Hanson      , 

Chables  Gibbings  Kent 

HUQH  Lanawat       

Jas.  Smith 

Walteb  John  Ogo 


ASSOCIATES. 

Stamford,  Spalding  and  Boston  Bank, 

Onndle. 

Parr's  Banking  Co.,  Macclesfield. 

London  &  Connty  Bank,  Lombard  Street, 

B.C. 
Australian  Joint  Stock  Bank,  Sydncj, 

New  South  Wales. 

London  &  County  Bank,  Dartford. 

North  and  South  Wales  Bank,  Limited, 

Birkenhead. 
Messrs.  Bocke,  Ey ton  &  Co.,  Shrewsbmy. 


ORDINARY  MEMBERS. 


Richabd  Bbbnabd  Andbbws 
Geobob  Depledge  Bubbell 
Walteb  Chables  Eddowes... 

James  Mabshall     

William  Stanley  Russell... 

Jesse  Timmins 

William  Bbown  Bowson     ... 


London  Prorincial  Bank,  Harlestoo. 
York  City  and  County  Biuik,  Leeds. 
Stamford,  Spalding  and  Boston  Bank, 

Lincoln. 
West  Riding  Union  Bank,  Dewsboiy. 
Bank  of  New  Zealand,  Wanganui,  N.Z. 
Parr^s  Banking  Company,  Northwich. 
Lancashire    and    Yorkshire    Banking 

Company,  Manchester. 


The  following  names  should  be  added  to  the  List  of  Members 
recently  issued : — 

ASSOCIATES. 

Bebbidge,  William,  General  Credit  and  Discount  Co.,  7,  Lothbary,  E.C. 
Watkins,  Chas.  William,  National  Provincial  Bank  of  England,  Limited, 
Bugeley. 

ORDINARY  MEMBERS. 

Laidleb,  Chables,  National  Prorincial  Bank  of  England,  Darlington. 
B1CHABD6,  William  Riohabd,  Messrs.  Wilkins  &  Co.,  Cad!d]gan. 
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VOL.    VI.  PART   n. 

Cfjc  Onstttute  of  Bankers. 

FEBRUARY,   1886. 


Hon.  H.  D.  Rydbr  in  the  Chair. 

LOTTEfilES:   THE  PAET  THET  HAVE  PLAYED  IN 
STATE   FINANCE. 
By  CORNELIUS  WALPORD,  F.I.A.,F.S.S.,F.R.Hi8t.Soc.,Barri8ter.at-Law.* 

[Bead  before  the  Bankers'  Institate,  Wedneeday,  Jan.  2l8t,  1885.] 
Contents  of  Paper. 

8TATB  LOTTEBIES  DEFINED 72 

HmoBT  OF  State  Lotteries  in  England 72 

authobities  upon  the  subject 73 

Lkoislation 74 

8TATB  Finance— The  Funding  System 74 

Tablx  of  English  State  Lotteries 76 

Corsidebations  peesented  bt  this  Table 77 

a  fkw  otheb  points  remain  for  elucidation      ....  79 

DBAWIKOS— SUBSCBIPTIONS 80 

MoDB  OF  Dbawino 80 

Prizes 81 

LOTTEBT-OFFICE  EEEPBRS 81 

lESUBAMCE  OF  LOTTEBT  HAZARDS 82 

Pbofits 82 

rkfbe8biyk  legislation 88 

dibooktinuance  of  state  lotteries 84 


|HE  circmnstance  that  Holland — a  country  from  which 
we  copied  largely  in  our  early  systems  of  State 
finance — ^is  now  contemplating  the  reintroduction  of 
the  lottery  system,  in  aid  of  her  fiscal  requirements, 
seems  to  render  this  an  appropriate  moment  to 
review  our  own  past  operations  in  this  direction. 
The  first  lottery  in  this  country  of  which  we  find  an;^  record  was 
one  organised  in  1567,  under  the  patronage  of  Queen  Euzabeth,  and 

*  In  the  unavoidable  abeence,  through  iUneu,  of  Mr.  Walford,  the  paper  was 
read  hj  Mr.  S.  O.  Gray. 
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drawa  at  the  west  door  of  St.  Paurs  Cathedral  in  1569,  with  the 
object  of  raiBing  a  fond  for  repairing  the  havens  of  the  kingdom, 
and  other  pablic  works.  It  was  not  by  any  means  a  sncoess  ;  and  it 
does  not  fall  within  the  range  of  State  lotteries,  snch  as  I  contem- 
plate to  enumerate  on  the  present  occasion. 

State  Lotteries  Defined. 

It  will  be  convenient  to  define  at  once  what  are,  for  the  purposes 
of  this  paper,  to  be  regarded  as  State  Lotteries.  These  are  not 
lotteries  simply  under  the  patronage  of  the  Sovereign,  as  signified  by 
Letters  Patent  or  other  Boval  mandate,  of  which  there  were  many, 
for  an  infinite  variety  of  objects  during  the  reigns  of  the  Stuarts. 
Nor  are  they  exclusively  lotteries  which  have  received  the  authority 
of  the  Legislature,  as  was  the  practice  of  a  later  period,  unless  their 
purpose  was  associated  with,  and  the  proceeds  were  to  be  devoted  in 
aid  of,  the  National  Finance. 

A  State  Lottery,  as  here  understood,  is  a  monetary  operation  which 
has  received  the  sanction  of  Parliament,  and  is  for  the  purpose  of 
aiding  the  revenue,  and  assisting  the  financial  administration  of  the 
State,  or  the  Ughteniug  of  its  fiscal  burdens.  That  must  be  its 
primary  design.  The  execution  of  the  design  has  not  been  uniformly 
effective  in  accomplishing  either  of  these  purposes. 

HisTOBY  OF  State  Lotteries  in  England. 

It  should  not  seem  a  very  formidable  task  to  trace  the  history  of 
eveiy  lottery  which  has  been  organised  on  such  a  basis  as  that  last 
described.  A  person  who  has  not  had  experience  of  the  methods  of 
our  early  legislation,  or  of  the  complications  of  our  Statute  book, 
would  naturally  resort  to  one  of  the  familiar  indexes  to  the  Statutes 
— Raithby's  for  instance — and  turning  to  title  "  Lotteries,"  would  at 
the  first  glance  be  struck  with  the  information  afforded.  He  would 
there  see  a  formal  list  of  such  lotteries,  with,  in  most  cases,  even  the 
amounts  which  were  sever^dly  authorised,  stated  in  plain  figures,  and 
further  a  direct  reference  to  the  particular  statute  emlx^ying  t^e 
authority  given.  The  work  thus  seems  to  be  done  to  his  hand.  But 
woe  be  to  his  rejptation  if  he  place  much  reliance  upon  it.  The  first 
reference  given  is  8  Anne  c.  4,  and  the  amount  of  Uie  lottery  is  set 
down  as  £150,000.  If  he  turns  to  this  Act  he  will  find  its  primary 
title  is  for  "  continuing  part  of  the  Duties  upon  Coab,"  &c.,  but  a 
few  lines  further  the  lottery  feature  becomes  revealed.  The  lottery^ 
however,  there  authorised  is  for  £1,500,000 — one  and  a  half  millions, 
instead  of  simply  a  small  affiedr  of  one  hundred  and  fifi^y  thousand 
pounds  !  *    These  facts  indeed  lie  deeply  buried  in  some  of  the  later 


*  This  18  by  no  means  a  solitary  instance  of  error,  such  as  may  happen  in  any 
printed  work :  the  errors  of  this  description  are  chronic  in  the  list 
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sections  of  the  Act.  Further  he  will  see  marginal  references  to  other 
Acts,  and  if  he  follow  these  up,  he  will  in  course  of  time  find  that 
inst^  of  the  first  State  lottery  having  been  authorised  in  1709  only, 
he  must  go  back  to  1693 — ^no  less  than  eight  important  Lottery  Acts 
having  been  entirely  ignored  in  this  popular  index  guide.* 

Nor  are  such  errors  confined  to  Baithby  aloncf  All  the  so-called 
"  reference  "  authorities  are  equally  faulty  ;  and  what  is  much  worse, 
no  one  edition  of  the  Statutes  will  be  found  to  contain  all,  or  nearly 
all  the  Acts  of  Parliament  relating  to  State  and  other  lotteries.  The 
^  Statutes  of  the  Beahn  "  contain  all  the  enactments  as  far  as  the 
series  itself  extends — ^but  that  is  only  down  to  the  end  of  the  reign 
of  Queen  Anne.  The  *'  Statutes  at  Large  " — (so  named  apparently 
in  burlesque) — ^known  to  scholars  as  Ruffhead^s  Compilation^  has  very 
grave  omissions  regarding  lotteries,  and  some  of  those  given  do  not 
harmonise  in  their  chapter  numbers  with  the  rolls  of  Parliament.  I 
have,  in  consequence,  had  to  obtain  irom  the  Queen's  printers  some 
50  acts  to  supply  such  defects.  All  the  other  sets  of  Statutes  are 
more  or  less  imperfect  in  this  regard ;  the  reeaoUy  prima  facie^  being 
that  as  many  of  these  lottery  enactments  have  been  subsequently 
expunged,  they  are  either  wholly  omitted,  or  mentioned  simply  in  the 
most  perfunctory  manner. 

AUTHORITIBS  UPON  THE   SUBJECT. 

Do  not  let  it  be  thought  that  I  am  dwelling  upon  these  minor 
points  in  view  simply  of  magnifying  the  difficulties  of  my  present 
task.  That  is  by  no  means  the  case.  I  have  long  since  grown 
familiar  with  the  total  untmstworthiness  of  ordinary  aids,  and  fall 
back  u^n  the  primary  sources  of  information  as  the  onlv  real 
foundation  to  work  from.  The  Statute-book,  with  all  its  patchwork 
redundancies,  furnishes  the  true  foundation  of  our  national  history. 
My  more  immediate  purpose  is  to  account  for,  if  not  to  excuse,  the 
shortcomings  of  such  popular  works  of  reference  as  Grellier's  History 
of  our  National  Loans,  Fairman  On  the  Funds,  or  Fenn's  History  of 
our  Funding  System.  They  can  only  have  been  compiled  in  blind 
reliance  upon  such  defective  indexes  as  those  I  have  named  ;  and  in 
consequence,  as  guides  to  our  financial  history,  they  are  utterly 
unreliable. 

I  have  hitherto  failed  to  meet  with  any  reliable  enumeration  of  our 
English  State  Lotteries. 


*  Bot  two  of  them  actually  anthoriM  lotteries  ;  yet  they  all  hare  an  important 
beariog  on  the  lahject 

t  Baithbr  ennmerates  62  Lottenr  Acts ;  the  following  Table  contains  an  ena- 
meimtion  of  90  Acts  authorising  lotteries,  and  there  are  perhaps  half  as  many 
more  Acts  rdatinff  to  the  management,  &c.,  of  lotteries,  which  ought  to  be 
Included  in  any  Inc»z. 

B  2 
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The  circumstance  is  a  remarkable  one,  that  too  often  the  parlia- 
mentary anthorisations  for  schemes  of  State  finance  lie  hid  away  in 
obscure  clauses  of  what  may  be  designated  the  '^  omnibus"  bills  of 
the  17th  and  the  ISih  centuries.  That  was  the  mode  of  our  legisla- 
tion at  those  periods.  The  national  finance  was  then  managed  in  a 
manner  which  seems  to  us  well  nigh  inscrutable.  The  people  were 
not  supposed  to  understand  such  questions ;  the  representatives  of  the 
people  were  usually  content  with  the  assurance  of  the  popular  Minister 
of  the  day,  that  the  best  was  being  done  in  the  interests  of  the  nation. 
A  chronic  state  of  war  with  continental  nations  rendered  extraordinary 
supplies  necessary,  and  extraordinary  means  were  frequently  used  to 
raise  these.  Parliamentary  elucidation  in  such  cases  was  regarded 
as  out  of  place. 

State  Pinanob — ^The  Funding  System. 

It  is  quite  true,  and  in  conformity  with  tradition,  that  with  the 
accession  of  the  House  of  Orange  to  the  English  Throne  (1688) 
there  came  into  practice  the  plan  of  employing  lotteries  as  a  means 
of  State  finance  ;*  first,  upon  extraordinary  occasions  only,  but  after- 
wards as  a  chronic  means  of  securing  relief  to  the  frequently  much 
congested  national  exchequer. 

But  another  and  yet  more  important  event  resulted.  England,  for 
the  first  time,  applied  the  '^  Punding  System ''  to  her  State  finances. 
This  was  not  a  new  discovery — simply  a  new  adaptation.  The 
funding  system,  as  applied  to  State  and  municipal  finance,  is  said  to 
have  originated  in  Venice  in  1173  ;  it  was  certainly  practised  there 
during  the  twelfth  century.  It  was  used  in  Florence  in  the  four- 
teenth century,  and  became  familiar  to  the  Flemings  in  their  large 
monetaiy  dealings  with  the  states  and  cities  of  southern  Europe. 
Its  real  origin  in  this  country  was  with  the  founding  of  the  Bank  of 
England  in  1694— its  loan  to  the  Government  of  £1,200,000  of  its 
capital,  in  return  for  an  annuitv  of  8  per  cent.,  being  the  first 
transaction  of  that  character.  What  a  superstructure  of  National 
Debt  has  since  been  raised  upon  this  slender  foundation  I  The 
relative  advantages  of  the  funding  system,  as  compared  with  other 
modes  of  raising  national  loans,  has  been  the  subject  of  much 
discussion. 

Whatever  evils  of  a  practical  character  may  have  resulted  to  us  aa 
a  nation  from  such  facilities  of  borrowing  as  the  funding  system 
places  in  the  hands  of  a  Government,  nothing  can  be  more  certain 

*  ^*  Lotteries  began  in  this  monarch's  [William  III.]  reign ;  and  aB  aU  our  eyils 
were  then  attributed  to  Dutch  counsels,  the  blame  of  lotteries  .  .  •  waa 
ascribed  to  an  Imitation  of  the  example  of  Holland,  and  a^  wish  in  the  natiyes  of 
that  country  to  min  our  morals,  as  well  as  to  cramp  our  trade." — Adair's 
HUtory  of  the  Revenue^  i.,  pp.  419-20. 
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than  that  the  time  had  come  (at  the  close  of  the  seventeenth  century) 
when  the  credit  of  England  had  to  be  placed  on  a  proper  foundation. 
The  extraordinary  necessities  of  every  State  have  to  be  met  by  extra- 
ordinary means.  Before  the  introduction  of  the  funding  system 
into  this  kingdom  the  arbitrary  will  of  the  monarch  devised  the 
means — usually  enforced  loans :  enforced  against  those  who  were 
known,  or  were  supposed,  to  have  cash  at  command.  Nor  were  the 
Jews  always  the  victims.  Our  seventeenth-century  merchants  kept 
their  store  of  buUion  at  the  Mint.  In  1640  Charles  I.  confiscated 
all  this  at  his  royal  pleasure.  Our  early  bankers  (the  goldsmiths) 
kept  their  reserves  in  exchequer  tallies.  Charles  II.  confiscated  all 
these,  to  the  extent  of  nearly  8^  millions,  in  1672  I 

The  State  lotteries  were  employed  skilfiilly  as  a  means  of  inducing 
confidence  in  the  credit  of  the  Government,  as  based  on  this  funding 
system.    This  will  appear  more  fully  as  we  proceed. 

Tablb  of  English  State  Lotteries. 

It  will  be  convenient  at  this  point  to  introduce  an  Index  Table  of 
the  several  State  Lotteries  which  have  been  authbrised  in  England 
from  the  beginning,  arranged  in  chronological  sequence,  with  their 
leading  financial  features — ^premising  that  in  some  cases  it  is  im- 
possibk  to  make  these  latter  entirely  amenable  to  tabular  elucidation. 
Farther,  the  dates  given  are  always  the  dates  of  authorisation — ^the 
drawing  were  frequently  a  year  later,  sometimes  more : — 


Diteof 

Amount 

Amount  Distributed 

Surplus 
(if  any). 

Aothorim. 

Authorised  to  be 

in 

tion. 

xaiMd. 

Prizes  and  Blonlca. 

£            S.    d. 

£ 

£          8.    d. 

1693 

1,000,000    0    0 

1,000,000  in  AriTinities. 

Nil 

1696-7 

1,400,000    0    0 

1,400,000 

)> 

1709 

M00,000    0    0 

1,500,000  in  AnTinitief). 

i» 

1710 

1,500,000    0    0 

1.928,570 

JjOM. 

11 

2,000,000    0    0 

2,000,000 

Nil. 

1711 

1,800,000    0    0 

2,341,740 

Lorn. 

♦1 

1,800,000    0    0 

2,341,990 

)i 

1718 

1,400,000    0    0 

1,876,400 

»» 

1718 

500,(»00    0    0 

500,000 

m. 

n 

606,996    0    0 

605,996 

f) 

1720 

700,000    0    0 

735,300 

LoBfc 

1721 

700,000    0    0 

735,300 

fl 

1722 

750,000    0    0 

763,350 

» 

1723 

750,000    0    0 

768.350 

liiL 

1725 

1,000,000    0    0 

1,000,000 

1731 

800,000    0    0 

800,000 

»» 

1733 

500,000    0    0 

400,000 

100,000    0    0 

1743 

800,000    0    0 

800,000 

Nil 

1744 

600,000    0    0 

600,000 

»» 

1746 

500,000    0    0 

500,000 

i> 

1746 

500,000    0    0 

500,000 

)) 

1747 

1,000,000    0    0 

1,000,000 

»» 
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Date  of 

Amount 

▲nthoriM- 

Anthorised  to  be 

in 

Soriflnt 

tion. 

raised. 

Prises  and  Blanks. 

(If  any). 

£     S. 

d. 

£ 

£     #.  d. 

1748 

630,000  0 

0 

630,000 

Nil 

1761 

700,000  0 

0 

700,000 

»» 

1756 

1,000^)00  p 

0 

900,000 

100,000  0  0 

1756 

500,000  0 

0 

500,000 

NIL 

1757 

1,050,005  0 

0 

1,050,005 

»» 

M 

500,000  0 

0 

500,000 

n 

1768 

660,000  0 

0 

660,000 

n 

176^ 

240,000  0 

0 

240,000  in  Annnitiefi. 

tt 

1760 

600,000  0 

0 

600,000 

if 

1762 

700,000  0 

0 

700,000 

t» 

1765 

600,000  0 

0 

600,000 

»» 

1766 

600,000  0 

0 

600,000  in  Annnitiee. 

»t 

1767 

600,000  0 

0 

600,000 

tt 

1768 

600,000  0 

0 

600,000 

It 

1769 

780,000  0 

0 

600,000 

180,000  0  0 

1770 

700,000  0 

0 

500,000 

200,000  0  0 

•  1771 

650,000  0 

0 

450,000 

200,000  0  0 

1772 

750,000  0 

0 

600,000 

150,000  0  0 

1774 

750,000  0 

0 

>  600,000 

150,000  0  0 

1775 

750,000  0 

0 

600,000 

150,000  0  0 

1776 

600,000  0 

0 

600,000 

Nil. 

1777 

500,000  0 

0 

500,000 

♦» 

1778 

480,000  0 

0 

48O/)00 

>» 

y79 

490,000  0 

0 

490,000 

1780 

480,000  0 

0 

480,000 

* 

1781 

480,000  0 

0 

480,000 

1782 

405,000  0 

0 

406.000 

178a 

480,000  0 

0 

480,000 

,, 

1784 

360,000  0 

0 

360,000 

t» 

1786 

660,000  0 

0 

500,000 

150,000  0  0 

1786 

688,750  0 

0 

500,000 

188,750  0  0 

1787 

766,875  0 

0 

500,000 

256,875  0  0 

1788 

760,600  0 

0 

480,000 

270.600  0  0 

1789 

771,662  0 

0 

600,000 

271,662  10  0 

1790 

790,937  10 

0 

600,000 

290,937  10  0 

1791 

806,250  0 

0 

500,000 

306,250  0  0 

1792 

812,500  0 

0 

600,000 

312,600  0  0 

1793 

675,000  0 

0 

500,000 

176,000  0  0 

1794 

740,666  13 

4 

500.000 

240,666  13  4 

1795 

758,641  13 

4 

500,000 

268,541  13  4 

1796 

780,000  0 

0 

500,000 

280,000  0  0 

1797 

646,260  0 

0 

500,900 

146,250  0  0 

1798 

667,916  13 

4 

500,000 

167,916  13  4 

1799 

703,641  13 

4 

600,000 

203,541  13  4 

1800 

826,260  0 

0 

500,000 

326,250  0  0 

1801 

701,260  0 

0 

500,000 

201,260  0  0 

1802 

1,455,000  0 

0 

900,000 

666,000  0  0 

1808 

1,052,336  6 

8 

... 

... 

♦1804 

... 

800,000 

... 

*  From  1804  inclosiye,  the  Lottery  Acts  do  not  specify  what  the  Lotterr 
snbacriptions  are  to  be,  but  simply  that  the  **  Prizes  "  awarded  shall  not  exceed 
the  snms  inserted  in  column  3. 
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Date  of      1 

Amount 

Amount  Dirtribated 

», 

▲uthorte- 

▲nthoiisod  to  be 

in 

Surplus 

tioD. 

nttoed. 

Prises  and  Blanks. 

(if  any). 

1805       ! 

900,000 

1806       1 

1,000,000                i 

.. 

1807 

1,000,000                1 

,. 

1808       i 

600.000 

1809 

" 

600,000 

,, 

1810      , 

600,000 

1811       1 

600,000                1 

.. 

1812 

600,000 

.. 

1813      , 

600,000                , 

., 

1814 

600,000                1 

,, 

1816      1 

600,000 

.. 

1816 

600,000 

,, 

1817       , 

600,000                ! 

,. 

1818      1 

" 

600,000 

•  *< 

1819 

900,000 

. 

1820 

900,000 

,, 

1821 

900,000                1 

••■ 

1822       , 

900,000                , 

.*■ 

1823       > 

1 

900,000                1 

1 

... 

Considerations  presented  by  this  Table. 

Yarions  oonsiderations  arise  upon  a  perusal  of  this  table,  jkud. 
yariouB  explanations  also  become  necessary. 

In  the  first  place  it  has  to  be  remembered  that  each  of  the  90 
lotteries  here  enumerated  was  in  itself  a  special  individual  creation  of 
parliament.  The  right  of  granting  patents  for  such  purposes, 
formerly  exercised  by  the  Grown,  had  been  swept  away  in  the 
eeneral  crusade  against  monopolies.  In  truth  the  lottery  system  had 
been  found  to  be  too  facile  a  mode  of  raising  money  not  to  be  laid 
under  embargo  for  State  necessities.  Further  the  measure  of  those 
neoessitieB  is  frequently  proclaimed,  in  effect,  by  the  terms  of  the  lot- 
tery scheme — ^that  is  to  one  who  has  learned  to  read  between  the  lines. 

A  general  survey  of  the  table  appears  to  reveal  the  mode  of 
operation  to  have  been  as  follows.  In  the  earlier  cases  the  Govern- 
ment obtained,  by  means  of  lotteries,  the  temporary  use  of  considerable 
sums  of  money — all  of  which  was  to  be  returned  in  the  form  of  prizes 
payable  in  Government  annuities.  The  next  step  was  that  of 
granting  anmdties  for  fixed  terms,  and  other  benefits  combined,  to 
the  full  value,  and  very  often  far  in  excess,  of  the  subscriptions  to 
the  lottery.    These  were  the  first  attempts  to  popularise  the  funding 

rem.  The  more  extravagant  the  terms  offered,  the  more  popular 
method  would  become.  The  third  process  was  that  of  using  the 
lottery  as  a  decoy  to  the  raising  of  national  loans — thus  employing 
the  funding  system  on  a  more  extended  scale.  Certain  apportion- 
ments of  lott^  shares  followed  upon  applications  for  stock  in  such 
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loans— hence  a  lottery  of  half-a-million  (upon  which  n6  loss  beyond 
the  expenses  was  incnned)  was  used  as  a  leverage  for  the  floating  of 
many  millions.*  Finally,  the  taste  for  speculation  being  once  created, 
lotteries  became  a  means  of  direct  profit  to  the  State.  These  steps 
may  not  be  all  apparent  at  a  single  glance.  They  will  become  more 
BO  as  we  proceed. 

A  more  specific  survey  of  our  State  lottery  system  will  reveal  many 
fects  and  incidents  which  cannot  be  even  surmised  from  the  table 
already  presented — as  for  instance  that  the  lottery  of  1725  was  the 
first  wherein  the  "  blank  '*  tickets  had  been  made  to  contribute 
towards  the  "  prize  "  tickets ;  that  the  1731  lottery  was  the  first 
wherein  the  entire  financial  management  had  been  placed  under  the 
entire  control  of  the  Bank  of  England  (as  earlv  as  1709  the  Bank 
had  received  subscriptions);  that  this  was  also  the  first  lottery  which 
was  employed  for  floating  a  national  loan,  and  one  of  the  first 
wherein  there  was  no  loss  to  the  Exchequer  ;  that  in  the  lottery  of 
1733,  for  the  first  time,  the  blank  tickets  were  actually  blanks — 
getting  nothing  ;  that  at  the  lottery  of  1745  there  was  for  the  first 
time  an  omnium  attached  to  the  tickets  ;  that  in  1770  there  was  a 
considerable  extension  of  the  benefits  on  drawing  of ''  first  tickets ;  ^* 
that  in  1785  the  funding  system  was  for  a  time  disassociated  with 
the  lottery  issues  ;  that  in  1788  the  largest  prize  hitherto  given  in 
an  English  State  lottery  (£30,000)  was  offered ;  that  in  1790  a 
new  f^ure  in  paying  off  bhmk  tickets  was  introduced  ;  that 
in  1799  certain  tickets,  other  than  the  ordinary  ''  fortunate  ^' 
ones,  stood  to  gain  large  benefits ;  that  in  1802  (after  the  union 
of  Ireland  with  Great  Britain,  1800)  a  part  of  the  proceeds 
of  each  State  lottery  was  specifically  assigned  to,  the  service  of 
Ireland;t  that  in  and  from  1804  the  liotteiy  Acts  become  exceedingly 
reticent  as  to  the  measure  of  profit  which  was  designed  for  uie 
National  excheouer ;  or  that  in  1815  the  practice  of  investing  the 
proceeds  of  the  lotteries  in  the  public  fiinds  was  resumed. 

These  and  a  large  number  of  other  facts  and  incidents  of  essential 
imi)ort  in  tracing  the  development  of  lotteries,  as  a  branch  of 
national  finance,  are  incapable  of  being  incorporated  in  any  table 
suitable  for  general  reference,  and  cannot  be  nere  given  in  detail 
without  unduly  encumbering  the  text  of  this  paper.  No  mere 
narrative  account,  however  painstakingly  constructed,  can  pretend 
to  reach  the  many  incidents  required  to  be  known  in  such  a  history 
as  the  present.  The  circumstances  of  each  lottery  are  individnid 
and  distinctive— characteristic  of  the  period  and  of  the  circum- 
stances of  the  nation,  fliiancial  and  otherwise,  at  such  period. 

*  The  Lottery  Act  of  1760  anthorised  the  raiung  of  £12,000,000  "by  way 
of  Annmtiee  and  a  Lotteir '*— the  lottery  being  for  £600,000,  the  loan  for 
£11,400,000 1 

t  There  bad  been  several  State  Lotteries  drawn  in  Ireland,  which  an  not 
inclnded  in  the  preceding  table,  or  specifically  referred  to  in  this  paper. 
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Other  reasons  than  those  already  enamerated  would  render  such 
distinctive  treatment  of  the  individual  lotteries  desirable.  For 
instance,  the  parliamentary  title  of  the  several  statutes  could  thus  be 
given,  and  their  identity  secured,  as  against  much  confusion  in  some 
of  the  earlier  editions  of  the  statutes.  An  abstract  of  the  regulations 
imposed  by  the  several  statutes  could  also  be  secured — and  each  new 
feature  pointed  out  as  it  arises,  while  the  ever-varying  features  of 
the  scheme  of  "  prizes"  attending  each  lottery  could  be  made  plain, 
and  sometimes  used  as  a  means  of  identity.  For  instance,  a 
newspaper  reference  to  a  £30,000  prize  can  only  refer  to  the  lotteries 
of  1788,  1791-2,  and  8  ;  to  1799,  where  there  was  one  prize  of 
that  amount,  and  one  first  drawing  chance  also— or  to  the  year  1800. 
Many  other  facts  of  special  or  general  interest  might  likewise  be 
appropriately  recorded.  But  I  am  informed  that  space  for  such 
merely  historical  records  as  these  is  out  of  the  question. 

A  FEW  OTHER  PoiNTS  BEliAIN  FOR  ELUCIDATION. 

Not  only  was  each  State  lottery  a  special  creation  of  parliament, 
but  it  operated  as  a  special  event  in  the  social  jife  of  the  nation. 
The  newspapers  conveyed — first  by  means  of  news-paragraphs,  and 
at  a  later  period  through  the  medium  of  attractively  framed 
advertisements — information  of  the  fact  to  the  households  of  the 
educated.  The  postman  was  the  medium  of  conveying  prospectuses 
and  special  announcements  to  the  residences  of  the  wealthy  in  the 
most  remote  parts  of  the  kingdom.  The  common  carrier  carried  the 
printed  bills  to  the  road-side  inn,  to  the  wayfarers  and  country  shop- 
keepers. The  ballad-singers  found  the  lottery  a  fmitful  theme  of 
intoest  at  the  country  fair.  Lottery  offices  were  opened  in  the 
gincipal  thoroughfares  of  the  metropolis  and  in  country  towns. 
The  whole  kingdom  became  aroused  on  the  approach  of  a  lottery 
drawing.  Bankers  received  remittances  from  their  country  corre- 
qx>ndents  to  invest  in  tickets.  Astrologers  and  fortune-tellers  were 
consulted  in  the  matter  of  "  lucky-numbers."  Steady  housewives 
dreamed  of  potentialities  of  wealth ;  and  even  housemaids  and 
bntcber-boys  contrived  very  frequently  to  obtain  some  pecuniary 
interest  in  one  or  more  chances.  Those  members  of  this  Association 
who  have  bad  opportunity  for,  or  occasion  to,  search  in  the  ledgers 
of  the  bankers  of  the  last,  and  the  first  quarter  of  the  present 
centuiy,  know  how  largely  such  commissions  for  and  dealings  in 
State  lottery  tickets  figi^  therein.* 

*  Hr.  John  B.  Martiii,  M.A.,  in  his  pleasant  and  instrnctive  little  pamphlet, 
^  The  Gmvibopper/*  of  Lombard  Street,  speaking  of  the  Banking  bosiness  there 
carried  on  in  1720,  says  (p.  30),  *'  whaterer  maj  haTe  been  the  policy  of  this 
boon  in  reference  to  the  SoaUi-Sea  Bubble,  there  is  frequent  mention  in  the 
earliest  extant  books,  of  Lottery  Tickets^  Blanks  4'  ^Pri^^^  Million  Bank  and 
odMf  financial  derices  of  this  age."  Mr.  F.  G.  Hilton  Price,  in  his  account  of 
y«  Marffol^,  at  Temple  Bar,  found  in  the  records  of  that  establishment  Tarions 
reftieiioes  to  lotteries. 
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Drawings — Subscriptions. 

While  the  first  lottery  held  in  this  country  was  drawn  in  the  door- 
way of  St.  Paul's  Oatheoral,  and  some  later  ones  for  specific  pnrposes, 
nearly  all  those  with  which  I  deal  in  this  section  of  my  paper — all 
the  State  lotteries  properly  so-called — were  drawn  in  the  Goildhall, 
right  in  the  heart  of  the  business  portion  of  the  Gity^  and  under  the 
sheltering  wing  of  the  great  Corporation  itself,  within  the  ken  of 
those  mystic  deities,  Gog  and  Magog  I  But  further,  the  books  for 
subscriptions  were  opened,  usually,  after  the  year  1710,  at  the  Bamk  of 
England — ^thus  securing  the  seeming  influence  of  the  highest  banking 
authority.  It  soon  came  to  be  the  fashion  for  the  private  bankers  to 
subscribe  in  advance  for  a  forthcoming  lottery,  thus  securing  the 
opportunity,  by  judicious  manipulation,  of  raising  the  shares  to  a 
premium,  and  so  enhancing  their  profits.  A  lottery  was  in  its  nature 
a  speculation,  although  so  long  as  the  blank  tickets  were  paid  off  at 
par  the  speculative  element  was  reduced  to  a  minimum,  and  it  seemed 
but  natural  that  the  speculative  element  might  be  increased  by  fdl 
reasonable  means  ;  and  the  more  this  element  was  increased  the  more 
popular  became  the  lotteries. 

Mode  of  Drawing. 

It  may  facilitate  the  understanding  of  some  of  the  points  here 
spoken  upon  if  I  describe  the  mode  of  drawing  invariably  adopted  in 
the  State  lotteries.*  If  the  lottery  was  to  consist  of  50,000  tickets, 
say  of  £10  each,  just  so  inany  separate  tickets,  consecutively  num- 
bered, would  be  prepared  in  a  b(K)k  in  triplicate,  each  ticket  being 
separated  from  every  other  by  flourishes.  The  outer  ticket  of  the 
series  would  be  signed  by  the  managers,  and  issued  to  the  subscribers; 
the  second  ticket  was  retained  to  be  put  in  a  box  in  due  course, 
under  seal,  for  the  purpose  of  the  drawing ;  the  third,  lefli  in  the 
book  for  ultimate  identity,  and  sent  to  the  Treasury — the  tickets  cut 
out  being  indented  in  the  cutting.  If  there  were  to  be  20,000  prizes, 
or  "fortunate  tickets,"  as  they  were  termed  in  the  language  of 
Parliament,  these  would  be  written  in  duplicate  in  another  Dook, 
specifying  on  each  its  value.  The  outer  ticket  was  cut  off,  and  put 
in  a  box  in  the  presence  of  proper  witnesses,  and  the  box  sealed. 
On  the  day  fixed  for  the  drawing,  the  contents  of  the  sealed  boxes, 
viz.,  the  two  separate  sets  of  tickets,  were  emptied  into  the  "  drawing 
wheels,"  and  subjected  to  various  evolutions ;  after  which,  two 
persons  being  selected  for  the  purpose,  a  ticket  was  drawn  simul- 
taneously from  the  nrize  wheel,  and  from  the  whole  body  of  tickets, 
each  ticket  taking  tne  prize  against  which  it  was  drawn.  Nothing 
could  be  more  simple,  and  nothing  more  fair.    When  the  prize  wheel 


*  A  different  mode  of  drawing  had  formerly  prevailed,  as  for  infltance  at  tha 
Greenwich  Hospital  lottery,  in  Uie  17th  centnry. 
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was  exhausted  the  drawing  was  at  an  end.  Bnt  frequently  the  whole 
4>f  the  blank  or  undrawn  tickets  were  paid  off  in  full,  or  m  a  certain 
qiecified  portion. 


The  schedule  of  prizes  to  be  offered  constituted  the  attractive  feature 
of  the  schemes  in  the  public  mind.  These  varied  in  almost  every 
succeeding  lottery— sometimes  very  little,  sometimes  very  considerably. 
The  aggregate  of  the  prisses  offSered,  combined  with  the  sum  to  be 

X'd  on  uie  blank  tickets,  constituted  the  I'elative  advantage  of  the 
ne  as  a  whole,  either  to  the  public  or  to  the  national  exchequer  ; 
but  it  is  quite  certain  that  the  lai'ger  prizes  constituted  the  attraction, 
whilst  a  great  number  of  even  small  prizes  during  the  drawing  kept 
up  the  interest,  and  sustained  popularity. 

In  the  lottery  bills  and  advertisements  issued  by  the  ofSce-keepers 
the  larger  prizes  were  always  vei^  prominently  displayed ;  and  if 
several  of  these  were  successively  gamed  for  clients  through  the  agency 
of  any  particular  office,  it  certainly,  as  a  consequence,  gained  a  large 
degree  of  popularity.  So,  if  a  large  prize  was  gained  by  a  subscriber 
in  the  provinces,  very  large  sums  of  money  from  that  same  locality 
were  subscribed  to  the  lotteries  immediately  succeeding.* 

A  list  of  all  the  prizes,  showing  the  persons  to  whom  they  fell,  was 
usually  printed  after  each  drawing,  and  constituted  a  volume  of 
oottsiderable  proportions. 

Lottery-office  Kbbpers. 

In  the  first  instance  probably  the  bankers  had  a  large  share  in  the 
dealings  in  lottery  tickets,  but  this  monopoly  did  not  long  endure. 
There  sprung  up  a  class  of  persons  known  as  Lotterjr-office  Keepers. 
These  men  became  exceedingly  expert  in  the  business,  and  were 
much  patronised  in  consequence.  They  soon  learned  to  discover  any 
weak  places  there  were  in  the  schemes  ;  or  it  would  be  more  correct 
to  say,  they  soon  learned  to  understand  the  advantages  offered  to  the 
subscribers,  and  to  profit  by  them.  There  is  no  reason  to  believe  that 
the  management  of  the  lotteries  was  not  entirely  fair  and  above  board. 
The  boys  from  Christ's  Hospital  (Blue-coat)  School  were  selected 
to  draw  the  tickets,  because  they  i^ere  regarded  as  being  beyond 
Bospidon  ;  and  when  in  1775  a  fraud  was  perpetrated,  it  was 
discovered,  as  also  was  the  person  who  had  corrupted  the  boy,  and 
he  was  properly  punished.  The  office-keepers  became  expert  in 
discovering  which  were  the  more  &vourite  numbers  run  upon  by  the 
public.  These  they  purchased  early  and  cut  up  into  shares — selling 
a  fourth,  an  eighth,  a  sixteenth,  or  a  thirtynaecond  part,  and  realising 
in  this  manner  a  very  considerable  profit. 

*  A  ptinfnl  instence  was  mentioned  in  the  Honae  of  Ciommons  in  1719,  wherein 
•n  the  fmicb  of  %  Tillage  Benefit  Society  were  embarked  in  lotteir  Tentnree— 
aidloatl 
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A  great  advantage  to  the  office-keeper  arose  in  the  circnmatance 
that  from  time  to  time  the  features  of  tlie  lottery  schemes  were  varied^ 
These  variations  of  terms  would  arise  from  either  of  many  causes^ 
If  the  exchequer  stood  urgently  in  need  of  replenishment,  the  terms 
offered  would  be  correspondingly  favorable.  If  money  was  regarded 
as  scarce  in  the  kingdom,  higher  inducements  would  be  offered  than 
if  it  were  plentiful.  On  the  other  hand,  if  any  form  of  lottery — 
I  mean  more  particularly  any  scheme  of  prizes,  for  the  mode  of 
drawing  was  always  the  same— obtained  especial  &vor,  it  would  be 
repeated  several  times  in  rapid  succession.  Then  if  it  had  shown 
signs  of  being  no  longer  popular,  an  entirely  new  scheme  was  pro- 
mulgated. AVhat  the  scheme  really  was  could  be  readily  known  to 
all  who  cared  to  know,  for  it  was  usually  set  out  in  most  ample 
detail  in  the  Act  of  Parliament ;  or  I  ought  to  say  (in  the  earlier 

gmoi  of  lotteries  at  least),  in  some  obscure  sections  of  an  Act  of 
arliament.  The  office-keepers  wei'e  well  informed,  therefore,  in 
this  respect,  before  the  general  public  could  be,  and  they  speculated 
on  the  probable  popularity  or  otherwise  of  any  given  scheme. 

Insueakcb  op  Lottbry  Hazards. 

These  same  office-keepers  next  devised  an  ingenious  system  of 
insuring  the  chances  of  drawing.  For  instance,  the  owner  of  a 
ticket  might  insure  (a)  whether  it  would  turn  up  a  prize  or  a  blanks 
{b)  whether  it  would  be  a  first  or  a  last  drawn  ticket,  to  either  of 
which  special  advantages  were  usually  attached,  (c)  whether  it  would 
be  drawn  on  any  particular  day,  or  (d)  before  any  given  hour  of  a 
particular  day;  (e)  whether  the  prize  should  be  above  or  below  a 
particular  amount,  and  on  a  series  of  similar  incidents,  numbering  in 
all  about  40  different  chances.  The  office-keeper  would  usually  insure 
for  or  against  any  of  these  chances.  In  many  cases  he  had  data  to  guide 
him,  and  by  keeping  a  daily  i*ecord  of  the  drawings,  as  the  lottery 
proceeded,  he  could  in  some  instances,  make  a  near  approximation  eus 
to  later  combinations  of  chances.  A  person  too  poor  to  speculate  in 
An  original  ticket,  or  even  a  share  of  one,  had  thus  a  chance  of 
speculating  upon  a  favourite  number,  and  indeed  of  making  many 
ventures  in  one  and  the  same  lottery.  The  drawings  frequently 
extended  over  nearly  a  month.  Only  a  given  number  of  hundreds  of 
tickets  could  be  properly  drawn  in  a  day,  for  these  had  all  to  be  filed, 
and  the  numbers  recorded  in  a  systematic  manner,  in  books  prepared 
for  the  purpose. 

Latterly  persons  who  did  not  hold  proper  lottery  licences,  granted 
to  the  lottery-office  keepers  at  £50  per  annum,  were  not  allowed  to 
take  a  record  of  the  numbers  drawn  as  the  lottexy  proceeded. 

Profits. 

It  is  very  doubtful  if  the  nation,  on  the  whole,  made  any  oonsider- 
able  profits  npon  its  lottery  operations ;  and  it  must  be  granted  that 
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?fofit  was  not  the  primary  idea  in  the  initiation  of  this  system. 
he  control  of  the  money,  to  be  used  for  the  necessities  of  the 
Exchequer,  was,  as  I  think  is  already  made  clear,  the  first  object. 
La  many  cases  a  Ia]:ge  apparent  direct  loss  resulted.  The  loss  items 
shown  in  the  table  I^ve  to  be  qualified  b^  a  remembrance  of  the  fact 
that  diey  include  considerable  items  for  mterest — ^which  would  have 
been  payable  on  loans  in  any  other  shape.  On  the  other  hand  the 
"profit  items  have  to  be  debited  not  only  with  the  cost  of  the 
conduct  of  the  particular  lottery  from  which  they  were  derived,  but 
must  also  be  set  against  all  the  lotteries  which  gelded  no  profits,  as 
also  those  that  resulted  in  a.  loss.  The  figures  in  the  table  are  not 
designed  for  exact  computation :  they  are  approximate  only.  If  the 
90  lotteries  enumeratea  therein  averaged  in  cost  but  £12,000  each, 
over  one  million  sterling  was  thus  expended.  Probably  many  other 
items  of  expenditure  were  incurred  in  various  ways.  On  the  other 
hand  some  revenue  resulted  from  licenses  to  office-keepers,  stamps, 
&c.,  &c.,  and^  perhaps,  a  considerable  item  on  lost  tickets.*  Th& 
subject  would  require  much  further  investigation  before  an  authori- 
tative opinion  on  the  point  could  be  expressed.  McCulloch,  in  his 
TreoHse  on  Taxation  (1845,  p.  814),  says:  "The  lottery  never 
produced  any  considerable  amount  of  revenue.*' 

The  first  69  lotteries  in  the  table  given  supply  the  following 
unadjust^  results : — 

&        9.  d. 

Sabflcriptions  received 53,632,891     3    4 

Prises  awarded  49,877,000    0    0 

Grofls  balance    £3,765,891    3    4 

against  which  expenses  have  to  be  charged. 

SEPREssrvp  Legislation. 

From  the  moment  it  was  determined  that  lotteries  should  be 
employed  for  fiscal  purposes,  two  conditions  were  seen  to  be  necessary : 
(1)  l!hat  no  power  snort  of  Parliament  should  be  authorised  to 
sanction  the  organisation  of  a  lottery  within  the  kingdom ;  and  (2) 
That  foreign  lotteries  must  be  rigorously  excluded.  Accordingly,  in 
1698  there  was  enacted  a  measure  (10  William  III.,  c.  23)  for  the 
suppression  of  lotteries — meaning  all  other  than  those  specifically  sanc- 
tioned by  the  State — and  this  was  followed  by  a  long  series  of  other 
enactments  directed  to  the  same  end,  and  also  directed  against  aU  the 
Bobterfoges  whereby  the  earlier  repressive  measures  were  sought  to  be 
evaded.  I  do  not  propose  to  follow  up  this  branch  of  the  subject  on 
this  occasion.    The  Act  of  1698  still  remains  in  force. 


*  In  very  many  of  the  Lottery  Acts  power  is  given  to  itene  dnplicate  tickets  and 
lor  thoee  which  had  become  lost,  burnt,  or  otherwise  destroyed. 
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DiSOONTINUANCB  OF  StATB   LoTTBRIBS. 

At  a  period  when  State  lotteries  had  come  to  yield  an  ahnost 
permanent  profit  to  the  Exchequer,  they  were  discontinaed.  This 
was  not  indeed  the  result  of  any  sudden  impulse.  The  belief  had 
gained  ground  that  they  tended  to  work  much  mischief  amongst 
the  less  educated  classes,  and  that,  in  general  terms,  they  lowei'ed  tiae 
moral  status  of  the  nation.  That  view  was  strongly  urged  alike  in 
€md  out  of  Parliament ;  and  such  a  sentiment,  whetner  well  founded 
or  not,  constantly  reiterated,  became  irresistible  in  a  constitutionally 
governed  nation. 

I  have  no  intention  of  raising  any  controversy  upon  the  point 
here.  I  see  other  nations — Italy,  Spain,  Portugal,  still  employing 
the  machinery  of  lotteries  for  fiscal  purposes.  The  lower  strata  of 
their  population  are  deemed  to  be,  and  probably  are,  very  ignorant, 
but  in  habits  of  fugality,  as  also  in  the  matter  of  temperance,  can 
they  not  compare  favourably  with  our  own  ?  In  some  of  the  German 
cities — ^Hamburgh,  and  I  believe  Vienna — ^lotteries  are  retained  as  a 
branch  of  municipal  finance. 

Readers  of  Adam  Smith  will  remember  that  in  his  Wealth  of 
Nations  he  did  not  speak  in  a  condemnatory  manner  of  lotteries.  He 
did,  indeed,  indicate  that  in  their  very  nature  they  could  not  be 
conducted  on  principles  of  equity — 

"  The  world  neither  ever  saw,  nor  ever  will  see,  ft  perfectly  fair  lottery,  or  oii« 
in  which  the  whole  gain  compensated  the  whole  loss,  becanse  the  undertaker  oonld 
make  nothing  by  it  In  the  State  lotteries  the  tickets  are  reaUy  not  worth  the 
price  which  is  paid  by  the  origmal  snbflcriberSf  and  yet  commonly  sell  in  the  market 
for  twenty,  thirty,  and  sometimes  forty  per  cent,  advance."    ( Vide  Book  i,  c  z.) 

It  is  clear  that  this  famed  political  economist  had  not  made  him- 
self fiuniliar  with  the  details  of  the  early  English  State  lotteries,  or 
he  would  not  have  written  the  first  sentence  as  here  expressed.  See 
€arly  portion  of  preceding  table. 

Sinclair,  in  his  History  of  the  Revenue  (iii.,  p.  288),  after  a  careful 
review  of  our  entire  system  of  taxation  up  to  the  date  at  which  he 
wrote  (about  1790),  says  : — 

"  Various  schemes  have  been  published  for  extracting  money  from  the  pockete 
■of  the  people  by  means  of  lotteries.  At  present  the  nsnal  State  lottery  of  the  year 
produces  a  very  considerable  profit  But  it  is  believed  that  in  so  gambling  and 
luxurious  an  age,  and  in  a  country  accustomed  to  all  the  risks  of  mercantile 
speculation,  lotteries  are  a  reeouroe  of  which  the  public  might  avail  iteelf  to  a 
much  greater  etctentf  and  by  which  an  income  of  perhaps  a  million  per  ammm 
might  be  acquired." 

In  furtherance  of  this  view  he  was  for  making  a  compulsory  lottery, 
to  which  every  householder  and  landholder  should  contribute.  I  wfll 
quote  the  passage — a  short  one — entire  : 

"  Those  taxes,  it  has  been  well  observed,  are  always  the  least  obnoxions,  where 
flomething  is  got,  or  may  possiblv  be  obtained,  by  the  individual  who  pays  them. 
The  duty  on  letters  [postage]  is  hardly  ever  complained  of  because  no  penon  is 
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liftUe  to  the  t&x  without  receiving  something  in  retom  ;  and  on  the  same  prin- 
dide  it  is  apprehended  th4it  Y  ^  Ouinea  Lottery  were  extahlUhed^  and  every 
heueeholder /or  every  fiite  mindome  which  his  house  contained^  and  every  land' 
emmer  for  every  ten  pounds  he  paid  in  land-tax  mere  obliged  to  take  one 
tieket,  a  profit  of  one  million  would  accrue  to  the  State  after  paying  the  necessary 
prizes.  Perhaps  there  is  no  mode  by  which  that  sum  could  be  raised  with  less 
murmur  and  objection.  The  usual  complaints  against  lotteries  would  he  urged 
by  the  timid  and  the  prejudiced;  but  there  is  no  plan  equally  productive 
against  which  as  many  plausible  objections  might  not  be  adduced** 

I  believe  there  is  no  conntry  wherein  the  oompolsory  system  has 
yet  been  tried. 

The  lottery  system  was  made  the  subject  of  a  Parliamentary  inquiry 
in  1808,  and  the  House  of  Commons  Committee  concluded  its 
Report  as  follows  : — 

"The  pecuniary  advantage  derived  from  a  State  lottery  is  much  greater  in 
appearance  than  in  reality,  when  we  take  into  consideration  the  increase  of  poor- 
rates,  arising  from  the  number  of  families  driven  by  speculations  in  the  lottery, 
whether  fortunate  or  otherwise,  to  seek  parish  relief;  the  diminished  consumption  of 
excisable  -articles  during  the  drawings,  and  other  circumstances  ;  they^  may  well 
be  considered  to  operate  as  a  large  deduction  from  the  gross  sums  paid  into  the 
Excbeoner  by  the  contractors.  On  the  other  hand,  the  sum  raised  upon  the 
people  is  much  neater  in  proportion  to  the  amount  received  by  the  State  than  in 
any  other  bran<m  of  revenue. 

**  No  mode  of  money  raising  appear^  to  your  conmiittee  so  burthensome,  so 
pemicions,  and  so  unproductive ;  no  species  of  adventure  is  known  where  the 
chances  are  so  great  against  the  adventurer ;  none  where  the  infatuation  is  more 
powerful,  lasting,  and  destructive. 

**  In  the  lower  classes  of  society  the  persons  engaged,  whether  successful  or 
unfortunate,  are  generally  speaking  either  immediately  or  ultimately  tempted  to 
their  ruin ;  and  there  is  scarcely  any  condition  of  life  so  destitute  and  abandoned 
that  its  distresses  have  not  beoi  aggravated  by  this  allurement  to  gaming  hdd 
focth  by  the  State." 

It  may  be  unnecessary  to  remind  the  members  of  this  Institute 
that  in  every  case  of  a  foreign  or  other  loan  raised  in  this  country  on 
a  Bubficription  less  than  par,  and  then  redeemed  ly  a  drawing  at  par, 
a  lottery  is  being  enacted.  And  do  not  such  occurrences  tske  place 
nearly  every  month  in  theyear  ? 

Yet  ail  lotteries  in  the  United  Kingdom  are,  by  Act  of  Pariiament, 
abolished,  a  special  l^slative  exemption  being  made  in  favour  of 
Art  Unions  I 
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Discussion  on  Mr.  Walpord's  Paper, 

Mr.  Hilton  Price  :  I  have  a  few  notes  with  me  I  might  make 
some  use  of.  First  of  all  I  will  call  attention  to  page  72.  Mr. 
Walford  says  that  the  amount  of  the  lottery  is  set  down  at  fldO^OOO. 
I  think  that  very  likely  there  is  a  mistake  in  the  reading  of  it, 
because  we  find  in  Francis's  History  of  the  Bank  of  England  that 
the  bank  first  undertook  to  receive  contributions  to  a  lottery  of 
150,000  tickets  of  £10  each  in  1710,  so  that  probably  that  £150,000 
should  be  tickets  and  not  pounds.  Then  on  page  75  Mr.  WiJford 
sayis  that  Charles  II.  confiscated  all  the  money  belonging  to  the 
goldsmiths,  amounting  to  3^  millions.  There  I  rather  think  he  is 
in  error,  as  I  have  had  an  opportunity  of  seeing  the  balances  that 
the  different  bankers  or  goldsmiths  had  in  the  Exchequer  on  2nd 
January,  1672,  the  daj  on  which  it  was  closed,  and  they  amounted 
to  £1,828,526,  for  which  he  gave  them  a  bond  ;  but  some  five  years 
after  they  got  some  interest,  and  finally  the  balance  formed  the  first 
charge  with  which  the  National  Debt  was  started  in  1694.  I  find 
by  referring  to  old  ledgers  that  there  was  a  5  per  cent,  lottery 
annuity  paid  at  the  bank  in  1717,  a  4  per  cent,  lottery  annuity  in 
1747,  and  a  4  per  cent,  lottery  annuitv  in  1768.  The  dividends 
were  paid  at  the  Bank  of  England,  and  were  credited  to  the  cus- 
tomers* accounts  at  that  time  in  the  same  manner  as  the  bankers  do 
the  interest  on  Consols  to  this  day.  Occasionally,  between  1718- 
1720, 1  see  entries  of  lottery  interest  received  from  the  Exchequer, 
but  I  cannot  trace  which  particular  lotteries  were  paid  at  the  Ex- 
chequer ;  but  cei*tainly  those  I  have  already  mentioned  were  paid 
by  the  Bank  of  England.  But  then  there  were  manv  other 
lotteries.  I  have  ot«erved  several  entries  for  the  purchase  of 
benefit  tickets,  Dutch  tickets,  and  malt  tickets  ;  and  there  was 
another  loan  in  1711  called  the  Lottery  Classis,  and  another  called 
the  Classis  Lottery,  possibly  the  same.  In  1721  I  notice  that  1,000 
lottery  stock  was  sold  at  102^,  which  realised  £1,022  10s.  In  1724 
a  lottery  certificate  cost  £15,  and  in  1729  two  lottery  tickets, 
blanks,  were  sold  for  £14  8«.,  four  blanks,  a  prize,  and  20  lottery 
tickets  of  the  1726  lottery,  sold  for  £84  %s.  Then  in  1720  there 
was  some  Exchequer  interest  received  on  two  prizes — £110— due 
Lady  Day,  £4  8«.  There  was  another  bank  lottery  annuity  in  1719 
and  in  1720,  that  I  did  not  mention  before.  I  see  that  two  blank 
tickets  in  the  Malt  Lottery — I  do  not  know  which  one  that  might 
be,  but  it  was  called  1722— -fetched  £16,  £8  each.  The  blank 
tickets  in  1723  cost  about  £7  each.  I  see  in  1726  there  was  a 
prize  paid  by  the  bank,  in  the  lottery  of  1724,  amounting  to 
£71  16«. ;  and  further,  that  the  brokers  charged  Zd,  a  piece  for 
selling  tickets.  I  also  observed  entries  of  credits  in  the  1,400,000 
Lottery,  in  y«  500,000  Lottery,  &c,,  instead  of  stating  the  lottery 
of  such  and  such  a  year. 


Digitized  by  VjOOQ  IC 


Discussian  on  Mr.  Wal/ord'i  Paper.  87 

Mr.  Hammond  Chubb  :  I  do  not  want  for  a  moment  to  decry  the 
subject  which  Mr.  Walford  has  dealt  with  in  his  paper.  I  think 
it  Tery  desirable  indeed  that  it  should  find  a  record  in  the 
Journal  of  the  Society,  supplemented  as  it  has  been  by  the  anti- 
quarian knowledge  of  our  mend  Mr.  Hilton  Price ;  but  I  cannot 
help  wishing  that  the  paper  in  one  direction,  at  least,  had  heen 
rather  longer.  It  appears  to  me  that  two  considerations  have 
weighed  with  Mr.  Walford  ;  first,  a  desire  to  keep  his  paper  within 
the  shortest  limits  ;  and  secondly,  a  feeling  that  any  increase  would 
have  led  to  the  introduction  of  matter  somewhat  out  of  character 
with  the  rather  dry  subjects  that  are  brought  before  this  Institnte. 
Lotteries  mnst,  I  imagine,  be  regarded  as  banking  .operations 
carried  on  with  a  view  to  profit.  Banking  operations  of  the  present 
day  are  very  prosaic  affairs,  and  consist  in  their  primitive  rorm  of 
dealings  with  other  persons  cash,  and  rendering  services  in  con- 
nection with  it.  But  they  meet  the  needs  of  the  age,  and  yield  a 
profit  So  the  old  lottery  banking  operations  yielded  their  profit ; 
for  their  were  acouratd^  designed  in  their  day  to  meet  the  requirements 
of  the  people.  Mr.  Walfoi^  has  pointed  out  that  infinite  skill  was 
bestowed  on  the  effort  to  hit  off  the  exact  phase  of  speculative  opera- 
tions which  the  varying  caprices  of  the  people  required,  and  the 
profits  apparently  vari^  accordingly.  The  result  at  first  was  to 
give  the  Government  little  more  t^n  the  use  of  the  money  during 
the  time  it  was  in  their  hands.  As  the  taste  for  speculation  grew, 
and  the  circle  of  clients  widened,  the  profit  increased,  until  at  last 
these  lotteries  began  to  be  looked  upon  as  a  regular  source  of  in- 
come, to  the  extent  of  about  a  million  a  year.  I  do  not  know,  if 
we  were  to  have  such  a  thing  as  a  Government  lottery  now,  whether 
the  profit  would  be  great,  but  I  imagine  that  for  a  time,  at  least, 
this  would  be  the  case ;  for  whereas  the  banking  operations  of  the 
present  day  are  chiefiy  confined  to  the  better  classes  of  the  people, 
these  old  operations  seem  just  calculated  to  get  money  from  every 
claas  in  the  country.  There  would  be  the  rich,  the  tolerably  well- 
to-do,  the  poor,  and  the  vicious  from  all  classes.  They  may  be 
regarded  as  schemes  for  getting  money  by  trading  on  men's  ambition 
and  worst  passions.  They  are  admirably  calculated  for  the  purpose. 
They  do  it  now  in  other  countries,  and  there  can  be  little  doubt  that 
a  good  Government  lottery  here,  carried  out  by  one  of  the  first 
banking  institutions,  would  be  a  very  profitable  affair.  But  the 
question  of  couise  comes.  Is  it  worth  while  ?  Would  it  not  be 
compensated  by  something  calculated  to  detract  from  the  profit  ? 
I  do  not  suppose  that  there  is  any  difference  of  opinion  on  the 
question  in  this  room, — that  such  an  operation  in  the  present  day 
would  sooner  or  later  be  found  to  be  demoralizing  and  to  be 
made  at  the  expense  of  legitimate  profits  in  other  directions.  In  the 
injuries  it  would  cost  the  country  legitimate  business  would  suffer. 
This  is  just  where  I  think  the  paper  should  have  gone  a  little  further 
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than  it  does.  The  only  point  where  Mr.  Walford  touches  on  the 
subject  is  in  page  84.  He  says  there  that  he  has  no  intention 
of  raising  any  controversy  on  the  *'  sentiment  '*  that  lotteries  tend 
to  lower  the  moral  status  of  the  nation,  jost  as  if  a  controyeny 
conld  be  raised  on  such  a  matter.  Then  he  points  to  Italy,  Spain, 
and  Portugal — rather  unfortunate  nations  to  point  to — where  he 
admits  the  people  are  Tery  ignorant,  but  where  he  seems  to  think 
these  things  do  no  particular  harm.  And  the  thought  arises  that 
if  the  paper  be  left  to  go  forth  from  an  Institute  like  this,  without 
the  least  comment  on  the  morality  of  these  lotteries,  it  would  be  a 
misfortune.  It  may  be  said  that  it  is  impossible  in  the  present  day 
there  should  be  any  fear  of  these  things  taking  place  in  our  country, 
but  they  seem  to  be  coming  nearer  our  shores  than  before.  A  little 
while  ago  these  lotteries  were  kept  away  as  far  as  Hamburgh,  but  now 
it  is  said  they  are  coming  as  near  as  Holland.  Well,  we  get  a  good 
many  noxious  things  that  way,  and  these  things  are  catching ;  and  it 
would  be  well  if  this  Institute — ^and  it  may  be  its  only  opportunity — 
were  to  express  its  opinion  very  distinctly.  One  would  like  to  have 
seen  some  further  extracts  from  the  report  of  the  House  of  Gommona. 
That  which  the  paper  contains  merely  says  that  the  thing  was  not 
so  profitable  as  it  was  supposed  to  be,  even  as  a  banking  operation, 
but  I  suppose  the  report  must  have  contained  much  stronger  argu- 
ment than  that.  Since  the  subject  is  before  this  Institute,  and  very 
properly  so,  there  should,  I  think,  be  some  strong  expression  of 
opinion  against  the  whole  system  of  these  lotteries,  and  it  would 
have  been  well,  I  think,  that  the  paper  itself  should  have  con- 
tained it. 

Mr.  Frederick  Hendriks  :  I  should  like  to  make  a  few  remarks 
to  this  meeting,  although  it  is  with  some  diffidence,  as  I  have  not 
been  able  to  attend  sufficiently  early  to  hear  the  whole  of  Mr. 
Walford's  interesting  paper.  But,  on  glancing  at  its  contents,  I 
confess  to  disappointment  that  it  should  contain  any  conclusions 
apparently  favourable  to  so  illegitimate  and  immoral  a  system  of 
national  finance  as  that  of  lotteries.  The  idea  of  it  aix)se,  I  think, 
in  the  Republics  of  Venice  and  of  Genoa,  long  before  the  Dutch 
tried  anything  of  the  kind.  In  fact,  I  should  say  that  the  great 
English  State  Lottery  of  1698  really  gave  Holland  the  example  of 
trying  the  same  thing  on  a  large  scale.  But  it  was  in  the  Italian 
Bepublics  just  mentioned  that  it  really  originated,  and  there  it  had 
received  its  first  impulse,  the  election  of  the  Doges  and  of  the 
Members  of  Council  and  other  State  officers  having  been  from  a  very 
ancient  period  determined  by  a  lottery  or  drawing  of  names  from  an 
nm.  In  Holland,  in  1694,  the  example  of  London  was  followed  at 
Amsterdam  and  Amersfort,  and  was  taken  up  with  much  alacrity  by 
the  public.  Even  then,  however,  an  Italian  writer,  Oregorio  Leti,  had 
the  boldness  and  honesty  to  denounce  the  corrupting  effects  of 
lotteries.    His  Criticism  on  Lotteries^  printed  in  two  small  volumes. 
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in  a  French  translation,  with  cnrions  remarks  directed  against  the 
author  himself,  appeared  in  1697,  and  is  well  worth  reading.  If 
there  was  but  little  excuse,  even  then,  for  a  State  to  resort  habitnallj 
to  lotteries  as  a  means  of  raising  funds  that  appealed  to  a  populariza- 
tion of  gambling  amongst  the  mass  of  the  people,  there  is  not  the 
same  excuse  now,  when  funds  can  always  be  raised  bj  methods  free 
from  such  evils  as  this.  There  was  a  further  evil — ^that  it  was  not  the 
State,  but  rather  the  lotteiy  agents  or  undertakers  who  purchased  the 
right  of  disposing  of  the  tickets  at  unfair  prices  or  premiums,  who 
were  the  greater  gainers.    The  lottery-office  keepers  and  advertisers 

Eat  on  30  or  40  per  cent  profit,  and  puffed  up  the  tickets  to  a  much 
igher  premium  than  that,  so  that  the  public  was  systematically 
cheated,  and  the  larger  the  number  of  tickets  token  by  any  individual, 
the  greater  was  generally  his  loss,  the  chance  of  gaining  the  big  prize 
being  of  course  the  temptation.  The  bad  spirit  of  gambling  was 
made  to  pervade  all  classes,  so  that  the  results  became  so  pernicious 
that  all  respectable  governments  were  glad  to  abandon  such  a  system 
of  raising  funds  for  the  State.  England  was  the  first  country  to 
put  an  end  to  such  an  abuse  of  all  sound  principles,  and  the  last 
kitteiy  drawn  on  account  of  our  Government  was  in  1826.  It  is 
somewhat  remarkable  that  such  old  economists  as  those  cited  by  Mr. 
Walford,  namely,  Adam  Smith  and  Sir  John  Sinclair,  should  have  writ- 
ten as  they  did  in  terms  which  look  like  approval  of  so  bad  a  system. 
Even  if  we  turn  to  the  pages  of  early  writers  on  the  National  Debt, 
for  instance,  the  work  of  Dr.  Robert  Hamilton  (1814),  we  find  them 
condoning  the  immorality  of  the  thing  by  alleging  that  the  profit 
which  the  public  draws  from  lotteries  may  be  considered  as  a  tax  on 
the  spirit  of  gaming,  and  added  to  the  amount  of  the  other  taxes. 
The  Government  of  France,  generally  an  enlightened  one  in  all  that 
concerns  finance,  followed  the  example  of  England  by  abolishing  idl 
State  lotteries  from  the  year  1836  ;  and  if  such  illegitimate  methods 
of  finance  are  still  allowed  to  be  resorted  to  by  some  continental 
cities,  such  as  Hamburg,  Vienna,  &c.,  and  even  if  the  Dutch  are,  as 
Mr.  Walford  states,  going  to  reintroduce  it  to  help  her  fiscal  needs, 
that  is  not  the  slightest  argument  for  our  viewing  it  with  any  favour. 
I  am  sure  it  will  receive  none  in  this  building  to-night,  and  that  the 
majority  of  members  of  this  Institute  would  be  entirely  opposed  to 
any  methods  of  finance  which  have  the  slightest  analogy  with  the 
lottery  system. 

Mr.  Theodobb  Carter  :  We  have  heard  a  great  deal  of  lotteries 
from  an  antiquarian  point  of  view,  perhaps  it  may  be  interesting  if  I 
fay  a  few  woiVls  about  lotteries  in  the  present  day,  having  resided  in 
Portugal,  one  of  the  countries  referred  to  by  Mr.  Walford  in  his 
paper,  and  being  connected  with  the  banking  system  of  South 
America.  It  is  more  than  20  years  since  I  first  went  to  Lisbon  and 
saw  the  lottery  system  in  existence,  and  it  exists  there  still.  The 
\Mmes  in  Portugal  are  not  used  for  Government  or  Municipal 
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fiscal  purposes,  bat  are  undertaken  for  the  benefit  of  asylums  and 
infirmaries.  Thej  paj  a  tax  of  15  per  cent,  to  the  (Government,  and 
to  that  extent  the  Government  benefits  by  them,  the  asvlums  and 
infirmaries  take  12  per  cent,  and  the  remainder  is  returned  in  prizes. 
The  public  loses,  therefore,  27  per  cent.,  but  of  this,  12  percent,  may 
be  said  to  take  the  place  of  our  '^  voluntary  contributions  **  to 
hospitals.  What  Mr.  Walford  treats  as  history,  so  far  as  this  country 
is  concerned,  may  be  seen  any  day  in  Portugal  and  other  oonntriea 
where  lotteries  are  in  existence.  The  ofiioes  are  open  in  the  principal 
streets  of  Lisbon — there  is  a  very  noted  one  in  the  Rua  do  Arsenal, 
a  very  busy  thoroughfare  :  at  the  side  of  the  doorway  there  are  large 
posters  with  rows  of  numbers,  these  are  the  lucky  ones  drawn  b^  tluit 
agency,  and  are  put  there  as  an  inducement  for  the  public  to  mvest 
at  that  office.  When  a  large  prize  is  drawn,  the  number  is  printed 
in  elaborate  style,  framed  and  placed  in  a  conspicuous  place  in  the 
office.    Tickets  are  divided,  and  portions  are  sold  for  a  very  few 

Sence,  so  as  to  suit  the  working  classes.  For  a  few  days  before  the 
rawing  takes  place,  men  go  about  the  streets  crying  out  "  Quem 
quer  bilhetes,"  "  Who  wants  tickets  ?  "  and  "  Amanhft  anda  a  roda," 
"  To  morrow  the  wheel  goes  round."  After  the  drawing  is  over,  one 
sometimes  sees  a  carriage  going  abont,  full  of  people  decked  out  and 
committing  sundry  extrava^nces,  and  one  learns  it  is  a  party  who 
have  drawn  a  big  prize.  There  is  of  course  the  usual  amount  of 
superstition  in  the  selection  of  numbers,  and  I  was  once  asked,  never 
having  bought  a  ticket  before,  to  invest  in  one  for  a  friend.  I  am  sorrj 
to  say  my  choice  was  not  a  success  for  him.  These  lotteries  are 
regularly  advertised  in  the  official  Gazette,  and  sometimes  buyers 
advertise  the  tickets  they  have  bought  in  order  to  save  dispute  should 
it  win  a  prize.  In  oar  correspondence  we  see  orders  for  tickets 
passing  to  and  A*o,  and  occasionally  we  have  to  ensure  on  our 
ordinary  specie  policy,  tickets  that  have  gained  prizes  and  are  being 
sent  by  post,  or  steamer,  for  encashment.  As  to  the  effect  of  these 
lotteries  m  Portugal  I  can  say  nothing.  I  do  not  suppose  the  poorer 
classes  are  more  prudent  with  their  gains  than  our  own  people  were 
in  times  gone  by. 

Mr.  BiLLiNGHURST :  There  is,  I  think,  one  point  on  which  the 
paper  is  incomplete.  It  does  not  give  us  the  mode  of  wording  these 
lotteries — the  price  of  issue,  and  their  benefits  to  the  Government. 
We  have  a  long  list  given,  in  which  is  stated  the  amounts  authorised 
to  be  raised,  and  the  amounts  distributed  in  prizes  and  blanks,  leaving 
no  surplus  at  all  in  some  cases,  though  at  the  end  of  the  list  there  are 
some  surpluses.  But  what  was  the  bBuefit  to  the  Government  ?  And 
what  was  the  use  of  raising  these  loans  ?  We  have  no  information 
given  to  us  as  to  their  operation,  and  can  only  assume  that  the  money 
was  raised  and  used  by  the  Government  for  a  certain  period,  and  then 
returned  to  the  subscribers,  but  that  the  subscribers  could  not  get 
back  exactly  what  they  gave,  because  as  some  had  prizes  others  must 
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have  had  leas  than  .they  sahecribed.    I  think  it  wonld  be  interesting 
— at  least  it  would  add  to  our  knowledge — if  some  information  were 

S'ren  to  na  as  to  the  mode  and  operations  of  these  loans,  and  J 
il  to  see  from  the  paper  what  was  the  benefit  to  the  Government. 

Mr.  BowEN  :  On  the  subject  touched  upon  by  the  last  speaker  I 
may  say  that  we  have  heard  what  was  the  profit  or  the  loss  on  these 
loans ;  but  I  think  if  we  had  been  told  what  was  the  immediate 
profit  as  distinct  from  the  ultimate  profit  or  loss,  we  should  under- 
stand the  wor^g  of  these  lottery  loans  much  better.  People,  as  I 
take  it,  receiTed  their  prizes  to  a  great  extent  in  stock,  which 
they  realised  at  the  market  price  of  the  day,  getting  what  they 
could,  and  consequently  the  Government  always  received  a  certain 
amount  of  money,  and  they  received  their  money  at  once,  whereas 
they  paid  the  people  in  stock,  or  LO.U.'s,  to  be  paid  perhaps  20  years 
afterwards.  These  lotteries  were  to  raise  the  wind,  and  the  Government 
got  the  cash  out  of  the  pockets  of  the  people  by  promising  to  repay 
with  4  per  cent,  or  8  per  cent,  interest  10  or  20  years  afterwards. 
If  Mr.  Walford  could  show  us  what  the  Government  actually  got  in 
money  on  the  spot,  and  also  the  ultimate  profit  and  loss — distinct 
from  each  other — ^and  what  interest  the  stock  given  for  prizes  bore, 
it  would  add  to  the  interest  of  the  paper. 

Mr.  Taylor  :  It  appears  to  me  that  Sir  ErsMne  May,  in  his 
ConsUtutiotial  HUionj  of  England^  answers  the  question  asked  by 
Mr.  BiUinghnrst,  why  the  Government  found  it  expedient  to 
encourage  these  lotteries  so  much  in  the  18th  century.  The  answer 
is  that  they  were  a  prolific  means  of  bribing  members  of  Parliament, 
by  placing  in  their  hands  shares  which,  it  was  practically  certain, 
would  so  rise  in  value  as  to  secure  for  the  original  holders  a  very 
appreciable  profit.  Perhaps  I  may  read  a  few  lines  from  Sir  Erskine 
May's  book,  which  will  throw  a  good  deal  of  light  on  this  question  :^ 

'*  Lotteries  were  then  a  faTonrite  9oarce  of  rerenae ;  and  it  appeared  from  the 
lilt  of  rabeeribers  in  1769  and  1770,  that  Bharea  had  been  allotted  to  several 
nembeia  of  Parliament.  On  the  28rd  April,  1771,  Mr.  Seymonr  moved  for  the 
list  of  persooa  who  had  subscribed  to  the  lotteries  of  that  year,  alleging  that  it 
appeared  from  the  list  of  1769  that  twenty  thousand  tickets  had  been  disposed  of 
to  members  of  Parliament*  which  sold  at  a  premium  of  nearly  £2  eaclu  His 
motioo  was  refused.  On  the  25th  April  Mr.  Cornwall  moved  to  prohibit  any 
member  from  reoeiring  more  than  twenty  tickets.  He  stated  that  he  was 
'  eertainly  faiformed  *  that  fdtj  members  of  Parliament  had  each  subscribed  for 
fire  hundred  tickets,  which  would  realise  a  profit  of  £1,000,  and  secure  the 
Minister  fi^  Totes.    His  motion  also  was  rejected." 

This  passage  seems  to  furnish,  at  all  events,  one  reason  whj  the 
Minirtry  of  that  period  might  find  it  expedient  not  to  discourage 
such  lotteries.  The  motions  Sir  Erskine  May  refers  to  were,  as  we 
have  seen,  rejected ;  but  one  of  the  first  things  that  Pitt  did,  when 
he  came  into  oflSce,  was  to  put  a  stop  to  this  mode  of  carrying  on 
business,  which  he  had  denounced  when  in  opposition.  Perhaps  I 
may  mention  that  lotteries  may  be  traced  much  further  back  than 
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was  snggesbed  by  Mr.  Hendriks.  In  the  time  of  the  Roman  Empire 
lotteries  were  held,  which,  in  their  general  character,  conld  hardly  be 
distingoished  from  those  of  the  16th  and  17th  centuries.  Perhaps 
I  may  also  cite,  as  of  some  interest,  one  or  two  entries  in  Evelyn's 
Diary,  which  have  a  direct  bearing  on  this  subject  He  speaks  of 
lotteries  set  up,  after  the  Venetian  mode,  bv  a  man  of  the  name  of 
Neale.  One  gentleman  to-night  spoke  as  though  lotteries  had  been 
invented  in  Italy  in  mediaeval  times;  but,  as  I  have  said  already, 
they  were  certainly  known  to  students  of  classical  history  as  having 
been  held  in  the  days  of  the  Roman  Empire.  A  vivid  but  unpleasant 
aocoDut  of  the  man  Neale,  mentioned  by  Evelyn,  is  given  in 
Macaulay's  History  of  England,^    Evelyn  says : — 

"  7  July,  1B64.— To  Court,  where  I  subscribed  to  Sir  Arthur  Slmg8bj*8  lottery. 
14  NoTT.,  1693. — In  the  lottery  set  up  after  the  VeDetian  mauner  by  Mr.  Neale, 
Sir  R.  Uaddiick,  one  of  the  Commissioners  of  the  Nary,  had  the  greatest  lot, 
£3,000  ;  my  coachman  £40."  On  2  \  April,  1694,  Erelyn  fipeaks  of  *  Lotteries  for 
money  to  carry  on  the  war/  11  June,  1696. — Banks  and  lotteries  every  day  set 
up.  7  May,  1699. — AU  lotteries,  till  now  cheating  the  people,  to  be  no  longer 
permitted  than  to  Christmas,  except  that  for  the  benefit  of  Greenwich  Ho8[Mtal.'* 

I  thought  these  two  or  three  extracts  from  Evelyn's  Diary  would 
be  of  interest.  But  my  two  main  reasons  for  rising  were,  first  to 
give  Sir  Erakine  May's  suggestion  as  to  one  of  the  reasons  why  these 
lotteries  were  so  popular  in  the  18th  century,  and  secondly,  to  say 
that,  in  any  case,  however  bad  the  lottery  system  may  be,  and  no  one 
can  think  worse  of  it  than  I  do,  yet  by  means  of  a  lottery  was  raised, 
in  1758,  the  money  grant  for  the  foundation  of  the  British  Museum, 
and  I  am  rather  surprised  to  see  no  mention  of  that  lotterr  in 
Mr.  Walford's  list,  though  the  Act  of  Parliament  has  a  title  whidi 
in  no  way  suggests  provisions  for  a  lottery.  It  was,  as  regards  results, 
altogether  an  exceptional  lottery — its  provisions  are  interesting  and 
significant — and  I  am  sure  Mr.  Gray  will  take  an  opportunity  of 
reminding  Mr.  Walford  of  it,  so  that  he  may  put  it  in  his  list, 
because  in  that  great  institution,  the  British  Museum,  lotteries  have 
a  permanent,  and,  I  think  every  one  will  admit,  a  very  respectable 
monument. 

The  Chairican:  I  do  not  know  that  I  have  much  to  say  in 
summing  up  what  has  passed,  but  I  should  just  like  to  supplement 
one  or  two  of  Mr.  Hilton  Price's  facts  by  a  reference  to  extracts 
from  our  own  old  ledgers  for  1719,  because  they  will  just  show 
what  was  paid  for  tickets.  There,  I  find,  were  six  tickets  sold  at 
£2  16s.  10^.  each  in  the  1719  lottery  in  July,  and  in  the  following 
September  there  is  an  entry  of  82  tickets  at  £2  \%s.  dd.  each  on 
the  same  account.  The  entry  does  not  specify  what  each  ticket  was 
nominally  worth.    Then  there  was  another  form  of  dealing  which 
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has  been  alluded  to.  In  October  in  the  same  year  an  individual  was 
paid  £50  for  the  refnsal  of  100  lottery  tickets,  which  looks  as  if 
there  was  a  sort  of  ^  option  "  dealing. 

Mr.  Hilton  Pbice  :  The  word  '^  option  "  I  have  seen  mentioned 
in  one  ledger. 

The  Chaibman  :  I  think  Mr.  Hilton  Price  mentioned  the  Malt 
Lottery,  in  1728.  In  that  lottery  I  find  four  prizes  drawn  on  one 
aooonnt,  of  £20  each,  producing  only  £18  12«.,  as  if  there  had  been 
a  discount  on  them.  Almost  every  account  that  I  looked  into  in 
those  years  showed  lottery  tickets  were  bought  or  sold ;  and  there 
are  also  special  ledger  headings  opened  for  lottery  accounts.  Then, 
in  reference  to  Mr.  Chubb's  remarks,  I  believe  it  would  be  almost 
superfluous  in  these  days  for  the  Institute  to  enter  any  protest  against 
raising  money  by  lotteries.  I  think  we  may  fairly  say  they  are  dead, 
practically,  so  far  as  this  country  is  concerned,  and  that  the  question 
would  never  arise  in  the  British  House  of  Commons  as  to  raising 
money  by  such  means.  They  are  perfectly  odious,  in  any  shape  or 
form.  The  wording,  moreover,  of  the  Report  of  the  House  of 
Commons  Committee,  in  the  last  paragraph  quoted  by  Mr.  Walford, 
18  so  very  stroi^  in  virtuous  reprobation  of  them,  that  that,  in  itself, 
would  be  fatal  to  any  proposal  for  their  revival.  I  do  not  know 
whether  it  goes  on  still,  but  some  gentlemen  here  may  have  seen  the 
drawings  in  operation,  as  I  have,  in  Rome,  under  the  sanction  of  the 
Church  and  the  authorities  of  the  then  Papal  States,  on  the  balcony 
of  a  palace.  With  great  formalities  the  priest  comes  to  the  urn 
or  wheel,  and  blesses  it,  and  then  a  boy  is  blindfolded,  and  draws  the 
tickets,  which  are  showered  on  the  crowd,  and  great  excitement 
Buooeeds.  But  this  only  supplies  one  view  of  the  demoralising  nature 
of  such  an  institution.  It  now  only  remains  for  me  to  ask  you 
to  pass  a  vote  of  thanks  to  Mr.  Waif ord^  through  his  representative 
here,  Mr.  Gray,  for  his  very  interesting  paper. 

Mr.  Gray  :  On  Mr.  Walford's  behalf  I  have  to  thank  you  very 
much  for  the  vote  you  have  just  passed.  Before  sitting  down  I  may 
be  allowed  to  make  one  remari.  Two  speakers  have  referred  to 
Mr.  Walford's  paper  as  rather  advocating  lotteries.  I  did  not  notice 
it  in  reading  it,  and  I  have  since  re-read  it,  and  I  think  he  guards 
himself  from  expressing  such  an  opinion.  I  know,  from  having  been 
with  him  when  he  was  writing  the  paper,  that  his  intention  was  to 
make  it  historical,  and  he  says  in  the  paper,  '^  I  have  no  intention  of 
raising  any  controversy."  Ijie  idea  that  he  has  favoured  lotteries 
may  arise  from  some  of  his  quotations,  but  in  these  he  appears  to  me 
to  be  quite  impartial,  giving  some  in  favour  and  some  also  in  strong 
oondemnation  of  lotteries.  I  know  he  took  great  pains  and  made 
careful  research  of  original  documents.  He  has  himself  an  extensive 
collection  of  books,  but  he  had,  with  much  trouble,  to  obtain  many 
old  Acts,  so  that  he  might  give  the  exact  words.    It  has  been  asked 
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what  an  omnium  is.  I  am  old  enough  in  the  service  of  the  Bank 
to  know  what  an  omnium  is.  In  1855,  when  a  loan  of  £16,(K>0,000 
was  raised  to  defray  the  expenses  of  the  Crimean  war,  there  was  an 
omnium.  For  every  £100  paid  by  a  subscriber  to  that  loan,  he  had 
£100  in  Consols,  and  scrip  for  that  £100  ;  but  he  also  had  scrip  for  an 
annuity  of  lU.  6rf.  per  annum  for  thirty  years.  The  two  scrips  com- 
bined  were  called  an  omnium^  presumably  because  it  was  all  the  sub- 
scriber got  for  his  £100.  I  assisted  in  the  preparation  of  thoae 
scrips— one  was  printed  in  black  ink,  and  the  other  in  red — and  they 
were  issued  together  in  exchange  for  the  allotment  letters,  and  after- 
wards dealt  in  either  together  or  separately.* 


*  Since  the  meeting  I  have  fonnd  abetter  example  of  an  omnium  in  the  case  of 
a  loan  issaed  under  the  authority  of  the  Act  5  Geo.  HI.,  cap.  2S.  The  terms  of 
this  loan  were  that  each  gabacriber  of  £100  should  receive  two-fifths  of  that 
amount  of  Reduced  8  per  Cent  Annuities,  two-fifths  in  lotteiy  tickets  of  £10  each, 
and  one-fifth  Reduced  3  per  Cent  Annuities,  convertible  at  his  option  into  an 
annuity  for  a  life  on  the  tontine  principle.  For  each  of  these  three  securities  a 
separate  scrip  was  issued,  and  these  three  scrips  were  together  called  an  cmniu9^ 
— S.  O.  G. 
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THB    ANNUAL    REPORT    OF    THE    COMPTROLLER    OF 
THE    CURRENCY   OP   THE   UNITED   STATES, 

Fob  THB  Year  ending  1st  Noyembeb,  1884. 


Although  the  well-known  name  of  the  Hon.  J.  J.  Knox  has  dia- 
appeared  from  thia  Report,  there  ia  no  lack  in  the  variety,  of  matter 
treated  in  it.  Indeed,  it  ma^  be  thought  that  in 'the  range  of  subjects 
brought  under  review,  and  m  the  vigour  and  freedom  with  which  his 
opinionB  are  expressed,  Mr.  Henry  W.  Cannon,  the  new  Comptroller, 
falls  in  no  way  behind  his  predecessor.  He  cannot  be  said  to  pass 
under  review  the  whole  banking  system  of  his  country,  for  of  the 
three  classes  into  which  the  banks  there  are  divided,  two  of  them 
escape  his  ^wers.  The  State  banks,  trust  companies,  and  savings 
banks,  forming  one  division,  and  numbering  852,  do  not  come  under 
his  authority,  and  only  furnish  incomplete  returns;  and  of  the 
private  bankers  it  is  now  impossible  to  obtain  authentic  information, 
as  the  law  requiring  them  to  make  returns  for  taxation  has  been 
repealed.  Nothing  can  be  given  in  regard  to  them  later  than  1882, 
and  it  would  seem  that  they,  under  their  liberty,  are  relapsing  into  a 
position  from  which,  at  least,  one  English  pnvate  banker  has  seen 
fit  to  emerge.  Dealing  with  the  2,664  National  banks,  which  form 
the  third  division,  the  following  table  (page  2)  is  of  interest,  in 
showing  at  a  glance  the  position  of  these  institutigns  over  a  con- 
aiderabTe  lapse  of  time. 

These  figures  show  a  keener  competition  by  a  larger  number  of 
banks  for  a  diminished  business,  and  also  the  need  they  have  felt  for 
strengthening  their  position.  Thus,  the  volume  of  business  in  1884 
18  actoally  less  than  in  1881,  although  there  are  582  more  banks  to 
do  it,  and  the  specie  has  been  considerably  augmented.  Since  1877 
diere  has  been  an  increase  in  specie  held  of  more  than  £21,000,000. 
Comparing  the  vear  1884  with  1888  the  Comptroller  observes  that 
the  reduction  of  liabilities  amounting  to  nearly  £19,000,000  (which 
includes  a  general  reduction  of  loans  by  the  banks  of  nearly 
£12,600,000)  was  doubtless  occasioned  by  the  financial  troubles 
of  May,  and  the  general  depression  of  business.  During  the  same 
period  their  cash  resources  were  increased  by  more  than  £4,000,000 
of  specie. 
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comparatiys  statements  of  the  national  banks  fob 
Eleyen  Years. 


Oct.  J, 

Octl, 

Oct.1, 

Oct.  2. 

Octl, 

Oct.1, 

Oct  3. 

Oct.  2, 

Sep.  sot 

1874? 

1877. 

1878. 

1879. 

1880. 

1881. 

1882. 

1883. 

1884. 

S,004 

2,080 

2.058 

2.048 

2,090 

2,182 

2,269 

2,601 

2,664 

YmbK* 

banks. 

banks 

iMiik-a  ' 

banks. 

banks. 

banks. 

^fwW 

banks. 

1 

RK80URGES. 

Millns. 

Millns. 

MUlns. 

MUlns. 

MUlns. 

MiUns. 

Millns. 

ViUM 

MUbH. 

954*4 

891-9 

884-0 

878*6 

1,041-0 

1,178*8 

1,243*2 

1,300*2 

1,246-S 

Bonds  for  Circulation  ... 

888S 

886-8 

847-6 

867*8 

867-8 

868*3 

367*6 

361*4 

327-4 

Other  U.S.  Bonds 

38-0 

4A-0 

94-7 

71-2 

48*6 

66*6 

87*4 

307 

30^ 

Stocks,  bonds,  &c 

J7-8 

84-6 

86-9 

89-7 

48-9 

619* 

66*2 

71«l 

71^ 

Due  from  Banks    

184*8 

129-9 

188-9 

167-8 

213-6 

230*8 

198-9 

906*9 

194*9 

Real  Estate     

88*1 

4ft-2 

46-7 

47-8 

48*0 

47-3 

46*6 

48*3 

49-9 

Specie       

Jl-2 

22-7 

80-7 

42*2 

109-8 

114*3 

102-9 

107*8 

128-« 

Legal-tender  Notes      ... 

80-0 

66-9 

64-4 

69*2 

66-6 

63*2 

63*2 

70*7 

77*0 

National  Bank  Notes   ... 

18-6 

16-6 

16-9 

16*7 

18*2 

17*7 

207 

22-7 

23-S 

C.  H  Exchanges 

109-7 

74-6 

82-4 

118*0 

121-1 

189*2 

208-4 

96-4 

66-S 

X7A  Cert,  of  Deposit    ..'. 

42-8 

88-4 

82^ 

26-8 

7*7 

6*7 

8*7 

10-0 

14*« 

Dne  from  U.8.  Treasurer 

W8 

16-0 

16*6 

17-0 

171 

17-5 

17*2 

16-6 

17-7 

Other  Resources    

18-3 

28-7 

24-9 

22-1 

28-0 

26*2 

28-9 

28-9 

33-S 

ToUU    

1,877-2 

1,741-1 

1.767-8 

1,868-8 

1 
2,106*8  '2,868*4 

1 

2,3998 

2,872-7 

2,27»-3 

LIABILITIK.S. 

Capital  Stock 

493-8 

479-5 

466-2 

454-1 

457*6 

468-8 

483-1 

509*7 

624'S 

Surplus  Fund 

129-0 

122-8 

116-9 

114-8 

120*6 

128*1 

i3ro 

142*0 

147*0 

TJndirided  Profits 

61-5 

44-6 

44-9 

41-8 

4^*1 

66*4 

61*2 

61*6 

63*1 

Circulation     

834-2 

291-9 

801*9 

318-8 

817*8 

320*2 

816-0 

310*5 

289-8 

Due  to  Depositors 

688-8 

680-4 

668-4 

786-9 

887*9 

1,083*1 

1.134-9 

1,063*6 

993-0 

Due  to  Banks 

176-8 

161-6 

1651 

201*2 

267-9 

294-9 

259*9 

270*4 

246-4 

Other  LiabUities    

9-1 

10-4 

7*9 

6*7 

8*6 

11*9 

13-7 

14-9 

16-S 

Totals    

1,877-2 

1,741-1 

1,767*8 

1,888*8 

2,105-8 

2,368*4 

2,899-8 

2,3727 

2,279-3 

The  difficult  qaestion  of  the  basis  for  a  note  circulation,  in  view 
of  the  rapid  conbi*action  of  the  bonded  debt  of  the  United  States, 
again  occupies  much  of  the  Comptroller's  attention.    He  says : — 

*'  Various  plans  have  been  advanced  to  perpetuate  the  issue  by 
national  banks  of  a  circulation  which  shoula  hie  safe  for  the  public 
and  reasonably  profitable  to  themselves,  both  during  the  period  ot 
the  reduction  of  the  bonded  debt  of  the  United  States  and  c^ter  such 
debt  shall  have  been  paid,  it  having  been  suggested  that  under  the 
latter  circumstances  circulation  might  be  issu^  upon  securities  other 
than  United  States  bonds. 

**The  time  of  the  final  payment  of  the  debt  is,  however,  yet 
distant,  and  with  appropriate  legislation  there  will  probablv  be  for 
many  years  no  lack  of  bonds  as  a  safe  basis  of  circulation.  Moreover, 
no  feasible  plan  with  other  security  has  as  yet  been  suggested,  i^oid- 
ing  a  sound  currency  redeemable  on  demand  in  specie,  and  the 
Comptroller  believes  that  it  is  extremely  doubtful  whether  after  their 
experience  for  the  last  twenty  years  with  the  safe  and  convenient 
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currency  iasaed  by  the  national  banks,  the  people  would  be  satisfied 
with  a  currency  based  on  any  security  other  than  United  States 
bonds." 

Unfortunately  this  serious  question  rests  still  upon  future  legis- 
lation, which  must  be  '^  appropriate."  In  the  following  passage, 
which  occurs  after  a  review  of  several  measures  which  have  b^n 
proposed,  he  says  further : — 

^ "  In  concluding  this  subject  the  Comptroller  wishes  to  have  it 
distinctly  nnderstood  that  he  is  not  in  favor  of  any  measure  which 
will  cause  inflation.  He  i»  of  the  opinion  that  the  present  aggregate 
paper  circulation,  made  up  of  legal-tender  and  national  bank  notes, 
and  of  gold  and  silver  certificates,  is  ample  for  ail  the  needs  of 
business.  He  believes,  however,  that  the  sudden  contraction  of 
national  bank  circulation,  which  without  appropriate  legislation  is 
imminent,  will  seriously  embarrass  the  business  of  the  country,  and 
that  if  this  contraction  is  permitted  to  go  on,  it  may  result  in  the 
entire  discontinuance  of  the  issue  of  notes  by  national  banks.  The 
Comptroller  believes  that  this  form  of  currency,  which  can  be 
incroMed  or  diminished  in  accordance  with  the  natural  laws  which 
control  business,  should  be  continued  in  preference  to  any  other  now 
permitted  by  law." 

The  circnation  based  upon  silver  naturally  occupies  also  a  con- 
siderable space,  and  the  following  paragraph  leaves  no  doubt  as  to 
the  new  Comptroller's  opinion  of  the  present  law.  He  says : — '^  The 
law  which  stamps  412^  grains  of  silver  and  arbitrarily  insists  upon 
its  circulation  as  a  dollar,  toith  unltmHed  legaUtender  qualities  when 
its  true  value  as  indicated  by  the  market  price  of  silver  is  but  85*2 
cents,  is  unworthy  of  this  nation,  and  will  sooner  or  later  bring  upon  us 
financial  trouble  and  disgrace."  And  in  regard  to  its  effect,  he  says 
it  *'has  already  caused  the  hoarding  of  gold,  and  will  eventually 
drive  it  from  the  channels  of  trade,  thereby  causing  a  practical 
suspension  of  gold  payments.  There  are  many  indications  of  this, 
notably,  the  uneasiness  in  financial  circles  in  June  and  July  last, 
caused  by  the  reserve  of  gold  in  the  Treasury  falling  so  near  to  the 
noint  at  which,  under  the  law,  the  issuance  of  gold  certificates  ceases. 
It  is  also  to  be  observed  that  during  the  present  year  the  national 
banks  throughout  the  country  have  increased  their  holdings  of  gold, 
including  certificates,  in  the  sum  of  $19,615,850."  If  it  is  decided 
to  continue  a  circulation  based  on  silver,  Mr.  Cannon  prefers  that 
it  should  be  on  bars  of  silver,  to  be  valued  from  time  to  time. 
Under  the  present  law  (of  February  2dth,  1878),  to  November  1st, 
1884,  $184,780,829  (£86,946,000)  had  been  coined,  and  of  these, 
$142,926,752  (£28,585,000)  remained  in  the  Treasury,  leaving  only 
$41,804,104  (£8,360,000)  in  circulation. 

The  poaitiou  which  these  dollars  are  taking  in  comparison  with 
the  amount  of  gold  and  silver  held  in  the  United  States  Treasury, 
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inclnding  the  amonnt  held  to  protect  gold  and  silver  certificates, 
is  shown  by  the  following  table : — 


saver. 

Gold  Coin 

and 

Bullion. 

Total  Coin 

and 
Bollion. 

Feroentof 

Period. 

Standard 
Dollan. 

other  Coin 
and  Bullion. 

Total 
SUver. 

SUver. 

Gold. 

Sept  SO,  1876 
Sept  80, 1877 
Sept  80, 1878 
Sept  80, 1879 
Sept  80, 1880 
Septs.  80, 1881 
Sept  80, 1889 
Sept  80, 1888 
Sept  80, 1884 
Nov.    1,1884 

$ 

19,156,905 
81.806,774 
47,784,744 
66,099,667 
99,998,649 
114,587,879 
149,068,787 
149,996,796 

6,099,867 
7,495,454 
16,777.987 
91,178,098 
80,878,986 
98,945,997 
80,769,706 
81,868.079 
84,406,666 
88,998,964 

6,099,867 

7,496,464 

97,988,149 

59,979,797 

78,663.080 

96,087,964 

199,998,864 

146,446,444 

176,467.868 

176,919,979 

56,498,069 
107,089,699 
186,086,809 
169397,671 
185,641,460 
174,861,848 
159,789,106 
906,180,643 
917,904,048 
999,636,860 

61,469,496 
114.464,988 
168,969,444 
999,807,868 
914,804,480 
969^90.307 
976,787,460 
869.576,987 
894371.396 
399,466389 

9-8 
6*6 
17-0 
98-8 
36-7 
36*3 
44-6 
41-6 
44-7 
44*3 

90^ 
63-S 

e»« 

78^ 

68-a 

64T 
66-4 
68-9 
66-8 
66-7 

It  is  estimated  that  the  mines  in  the  States  have  produced  in  the 
past  year  about  £5,800,000  in  gold,  of  which  about  £728,000  has  been 
retained  in  the  country.  And  the  following  table,  based  on  estimates 
of  the  balance  of  the  product  of  the  mines  over  a  long  period,  and 
the  excess  of  imports  over  exports,  gives  a  general  estimate  of  the 
amount  of  coin  and  currency*in  the  country  at  the  periods  indicated. 


Jan.  Ist, 
1879. 

Not.  let, 
188L 

Not.  iBt, 
1889. 

Not.  let, 
1883. 

Not.  l8t» 
1884. 

Gold  Coin  and  Bullion 

Silver  Coin 

Legal  Tender  Notes ... 
National  Bank  Notes 

978,810,198 
106,678,808 
846,681,016 
898,791,874 

660399,898 
181,476,144 
346,681,016 

647,866,969 
906,744,494 
846,681,016 
869,797,747 

681,970,964 
949,701,939 
846,681,016 
869,013,787 

68631137S 

976.736,489 

346,681316 

•S83,66931S 

Totals    ... 

1,066,366,619 

1,439,493,808 

1,466,600,449 

1393,866.989 

1,641388.140 

*  The  siun  of  ^41,710,168  in  lawful  money  has  been  deposited  by  the  National  Banks  to 
retire  oiroulatiou  of  a  like  amount  which  has  not  yet  been  presented  for  redemption. 

It  thus  appears  that  the  amount  of  coin  and  currency  has  increased 
in  five  years  by  one-half  its  bulk,  that  is  to  say,  from  1,055  millions 
of  dollars  to  1,541  millions,  and  that  the  increase  has  almost  entirely 
taken  place  in  gold  and  silver.  Looking  at  this  in  connection  with 
the  apparently  better  position  of  the  national  banks,  it  would  seem 
that  great  efforts  have  been  made  within  the  last  few  years  to 
strengthen  the  credit  institutions  of  the  country. 

Amongst  the  mass  of  information,  of  which  the  interest  is  chiefly 
due  to  Americans,  there  is  a  chapter  on  '*Bank  Examinations,** 
which  may  be  studied  by  those  who  have  at  some  time  advocated  a 
Government  audit  of  our  joint-stock  banks.  In  the  anxious  times, 
during  the  early  part  of  the  year,  considerable  use  was  made  of  these 
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examiners ;  they  ''were  instmcted  to  exercise  the  utmost  caution  and 
vigilance,  and  to  visit  an^  of  the  national  banks  that  appeared  to  be 
in  trouble,  or  where  violations  of  law  or  irregularities  existed."    They 
appear  to  have  power  to  insect  everything,  and  are  instructed 
"to  cloeely  scrutmize  the  business  of  a  bank,  to  investigate  the 
standing  and  fitness  for  their  positions  of  the  persons  to  whom  the 
management  of  the  affairs  of  the  association  are  entrusted,  and  the 
manner  in  which  the  business  is  usually  conducted ;  and  to  ascertain 
as  far  as  possible  the  character  of  the  loans  and  discounts  of  the 
bank,  and  what  losses,  if  any,  have  been  or  likely  to  be  sustained/' 
These  appear  to  be  pretty  full  powers,  and  some  English  readers  may 
almost  be  inclined  to  thinJc  that  instead  of  the  business  being  done  twice 
over  it  would  be  better,  certainly  for  the  shareholders  who  have  to  i»y 
tiie  examiners,  for  "  the  persons  to  whom  the  management  of  the  affairs 
of  the  association  are  entrusted  "  to  stand  aside  and  let  the  examiners 
conduct  the  bank  themselves.    If  this  system,  or  anything  in  the 
shape  of  a  Government  audit  has  never  been  established  in  England, 
it  has  been  due  in  CTeat  measure  to  the  feeling  that  responsibility  had 
better  remain  on  tne  proper  persons,  and  that  all  such  inquisitorial 
researches,  whilst  relieving  the  proper  persons  of  this,  would  certainly 
fail  in  their  object.     We  have  not  to  look  far  for  a  confirmation 
of  these  views.    After  enumerating  thQ  foregoing  duties,  and  many 
others,  the  Comptroller  says:— "Notwithstanding  their  vigilance,  the 
most  competent  examiners  are  liable  to  be  deceived,  and  sometimes 
find  it  impossible  to  discover  and  remedy  in  time  even  gross  mis- 
management of  the  affairs  of  national  banks.    No  laws  or  system  of 
examinations  will  prevent  dishonest  men  from  keeping  false  accounts 
and  rendering  untrue  statements,  and  by  means  of  these  and  other 
devices  they  can  conceal  from  the  examiner  the  fact  that  they  are 
nfflng  the  money  entrusted  to  their  charge  in  private  speculations, 
until  final  disaster  makes  longer  die^ise  impossible.      It  is  thus 
exceedingly  difficult  to  detect  violations  of  law  or  misuse  of  the 
funds  of  a  bank."    Exactly  so ;    and  it  is  satisfactory,  notwith- 
standing much  argument  to  the  efiPect  that  the  law  and  the  examiners 
are  not  ineflBcient,  to  find  Mr.  Gannon  boldly  admitting  that  "  the 
surest  preventive  (to  wrong  doing)  is  to  have  an  honest,  active,  and 
competent  Board  of  Directors." 

In  conclusion,  there  is  one  opinion  which  Mr.  Gannon  expresses  in 
regard  to  the  late  proposition  of  our  Ghanoellor  of  the  Exchequer 
for  issuing  a  token  gold  coin  in  this  country,  which  it  would  be  well 
to  place  on  record.  When  speaking  of  the  diflSculty  attending  the 
circttlation  now  based  on  silver  in  America,  he  says  in  a  note : — 

"  Considering  the  strong  ground  taken  against  bi-metallism  by  the 
British  Government,  apparently  for  the  reason  that  it  is  difficult 
to  ascertain  the  intrinsic  value  of  silver  as  compared  with  gold,  it 
i«  interesting  to  note  that   the    Chancellor  of  the    Exchequer, 
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Mr.  Childers,  in  his  budget  speech  of  the  24th  of  April,  ppoposed,  in 
order  to  restore  the  gold  coinage  of  England  to  its  nominal  valne,  to 
issue  a  depreciated  half  sovereign.  In  other  words  Mr,  Childers' 
plan  is  that  the  Oovernment  shall  issue  to  the  people  a  half  sovereign 
containing  only  nine-tenths  of  the  amonnt  of  gold  at  present 
contained  in  that  coin,  rather  than  have  the  Oovernment  bear  the 
loss  of  the  recoinage  of  the  outstanding  sovereims  and  half-soFer- 
eigns  which  are  known  to  be  light  This  new  half-sovereign  is  to  be 
Uyal  tender  to  the  amount  of  £b  only^  but  it  seems  a  noticeable  fact  that 
the  Chancellor  of  the  Exchequer  should  submit  in  his  annual  budget 
a  proposition  to  debase  one  of  the  gold  coins  of  the  United  Kingdom, 
a  country  which  has  heretofore  l^n  so  particular  as  to  its  mooej 
standards.  Although  it  is  not  proposed  to  change  the  intrinsic  valne 
of  the  sovereign,  this  alteration  of  the  value  of  the  half-sovereign 
would  no  doubt  have  the  effect  of  discrediting  the  gold  coinage  of 
England,  which  has  for  many  years  been  recognized  throughout  the 
world  as  an  almost  infallible  standard  of  value.*' 


MISCELLANEA. 


The  following  circular  has  been  issued  : — 

Lombard  Stbebt, 

Uth  January,  1S85. 
Deab  Sib, 

We  have  the  pleMnre  to  inform  yoa  that  we  have  decided,  on  die 
occasion  of  the  New  Year,  to  carry  into  effect  a  plan  which  we  have  had  for  pome 
time  under  consideration,  and  which  we  oonfidentty  belie?e  will  be  acceptable  boUi 
to  our  friends  and  to  the  public. 

We  propose  in  future  to  publish  a  half-yearly  balance  sheet,  in  accordance  with 
thejpractice  adopted  by  Joint  Stock  Banks. 

Tnis  bidance  sheet,  made  up  to  31  st  January  and  31st  July  of  each  year,  win 
be  issued  as  soon  as  practicable  after  those  dates. 

In  order  to  give  effect  to  this  intention  we  hate  considered  it  advisable  to 
regibter  ourselves  as  a  Joint  Stock  Company,  under  the  firm  of  Glyn,  Mills, 
Currie  &  Co.,  with  a  paid-up  capital  and  reserve  of  One  Million  Five  Hondred 
Thousand  Founds  (say  £1,600.000). 

All  the  existing  partners  will  remain  in  the  firm.  They  will  continue  to  giTe 
their  personal  attention  to  the  business,  in  the  conduct  of  which  no  alteration 
whatever  is  contemplated,  and  their  liabili^  for  its  engagements  will  be,  as  at 
present,  unlimited. 

Trusting  that  these  measures^will  meet  with  your  approval,  and  thanking  yoa 
for  the  confidence  hitherto  repceed  in  us, 

We  remain, 

Your  faithful  Servants, 

Qltk,  Mills,  Cubbix  k  Co. 
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Practical  Banking,  by  Albbbt  S.  Bolles.* 

In  tbiB  work  the  author  describes  very  fully  the  organisation  and 
eonduct  of  the  various  classes  of  banks  in  the  United  States,  the 
National  banks,  State  banks,  Savings  banks,  and  Trust  and  Loan 
Companies,  and  those  who  are  unacquainted  with  the  details  of 
banking  business  on  the  other  side  of  the  Atlantic  will  find  much  to 
interest  them  here.  Although  the  principles  governing  the  conduct 
of  deposit  and  discount  banking  are  much  the  same  in  every 
country,  local  circumstances  and  conditions,  the  peculiar  habits  of 
the  community  and  the  restrictions  of  the  law,  introduce  many  details 
that  differ  from  our  own  practice.  One  point  of  minor  inlportance 
in  itself,  but  constantly  obtruding  itself  m  our  study  of  American 
banking;  is  the  great  difference  between  their  nomenclature  and  our 
own.  This  extends  not  onljr  to  the  names  of  the  various  officials, 
but  also  to  almost  everv  detail  of  the  business.  That  the  chairman 
of  the  board  is  termed  the  ^'  president,"  and  the  manager  of  the  bank 
the  "  cashier  ;'*  that  bills  are  called  notes,  and  bank-notes  almost 
invariably  spoken  of  as  bills,  are  matters  apparently  of  little  import, 
bat  liable  to  cause  great  confusion  and  misunderstanding  to  the 
English  reader  of  American  banking  literature.  In  the  book-keeping, 
allowing  for  the  difference  in  the  currency,  there  is  less  variation 
noticeable  ;  there  is  even  one  remarkable  instance  of  similarity.  In 
some  of  our  own  banks,  as  is  well  known,  are  to  be  found  books 
bearing  arbitrary  titles,  entirely  inexpressive,  and  apparently  relics  of 
a  remote  antiquity.  We  may  be  interested  then  to  learn  that 
American  buikers  usually  bestow  upon  their  *'  bill  diary  "  the 
whimsical  title  of  '*  tickler,''  with  such  variations  as  '*  domestic 
tidder/*  and  '^  discount  tickler,*'  an  appellation,  the  origin  of  which 
is  not  known,  and  hardly  even  to  be  guessed  at. 

Besides  the  many  restrictions  special  to  the  National  banking  law, 
there  are  some  points  in  their  laws  relating  to  negotiable  instruments 
that  differ  from  our  own,  and  as  they  are  still  uncodified,  they  no  doubt 
demand  a  greater  amount  of  discretion  than  is  necessary  under  our 
simplified  form.  A  banker  is  liable  if  he  pays  an  order  cheque  bearing 
a/brged  indorsement,  consequently  they  mvariably  require  the  person 

*  Hmnan's  Pnblishing  Compaoy,  New  York. 
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presenting  snch  a  cheque  for  payment  to  be  identified  by  some  one 
known  to  the  officers  of  the  bank.  This  most  be  at  all  times  a 
cumbrous  plan,  and  in  some  cases  no  doubt  leads  to  serious  incon- 
venience. There  are  no  legal  enactments  as  to  the  crossing  of  cheques ; 
but  it  is  customary  for  the  holder  to  write  or  stamp  *'  Fur  Deposit  '* 
on  the  face  of  all  cheques  to  bearer,  or  above  his  indorsement  on 
cheques  to  order,  and  the  effect  is  the  same  as  with  us  attends  a 
general  crossing,  the  drawee  will  pay  only  upon  presentation  by  a 
banker.  Where  the  holder  adds  also  the  name  of  the  banker  with 
whom  he  deposits  the  drafts,  the  additional  security  of  a  special 
crossing  is  obtained. 

An  important  difference  in  their  law  or  custom  may  be  mentioned 
with  regard  to  cheques  upon  a  bank  paid  in  to  the  same  bank  for  the 
credit  of  another  customer.    In  this  case  it  is  held  that  the  cheque  is 

Kid  when  it  passes  the  receiving  cashier,  and  cannot  subsequently 
returned. 

Very  full  accounts  are  given  of  the  business  of  the  Savings 
banks,  the  depc^its  in  which  have  reached  a  magnitude  far  beyond 
those  of  our  institutions,  both  public  and  private.  According 
to  statistics  published  two  years  ago  the  Savings  bank  depoi^ts 
amounted  to  two  hundred  millions  sterling,  and  although  they  do 
not  compete  with  the  other  banks  in  some  directions,  such  as  the 
direct  discount  of  bills,  they  must  form  an  important  item  in  the 
financial  machinery  of  the  country.  The  law  restricts  their  invest- 
ments to  (1)  loans  on  pledge  of  stocks,  (2)  stock  investments,  (3) 
mortgage  loans.  Glasses  2  and  8  will  only  affect  the  money  market 
indirectly,  but  the  first-named  class,  '*  loans  on  pledge  of  stocks  ^ 
may  be  made  to  cover  almost  any  sort  of  call  loans  to  members  of  the 
Stock  Board,  and  it  will  be  remembered  that  in  the  troubles  of  May 
last  one  Savings  bank  failed  through  loaning  a  large  sum  in  this  way. 
In  the  New  England  States,  bills  receivable  are  included  among  the 
securities  that  may  be  taken  against  temporary  loans,  and  thus  it 
may  well  be  that  some  of  these  enormous  deposits  form  an  uncertain 
factor  in  banking  calculations.  It  will  be  evident  from  a  perusal  of 
this  book,  that  in  the  United  States,  as  well  as  with  ourselves,  the 
profession  of  banking  demands  the  employment  of  the  best  and 
shrewdest  minds,  and  looking  to  the  success  that  has  upon  the  whole 
been  attained  by  it,  there  can  be  no  doubt  that  it  is  generally  in  very 
competent  hands.  We  may  be  entitled  then  to  express  some  surprise 
that,  notwithstanding  their  general  aptitude  for  assimilating  new 
ideas,  some  not  unnecessary  reforms  take  so  long  to  accomplish,  we 
might  even  say  to  initiate.  The  almost  unanimously  desired 
alterations  in  the  banking  customs  of  New  York  appear  to  be  little, 
if  any  nearer  of  accomplishment,  than  they  were  ten  or  ^fteen  years 
ago,  whilst  the  disadvantages  attending  the  collection  of  provincial 
cheques,  although  fully  recognised  in  Mr.  BoUes*  work,  seem  not 
unlikely  to  continue  indefinitely; 
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Ex  parte  Dbver.      In  re  Susb. 
(Reported  infidl,  see  next  page,) 

Susb  &  Sibeth,  Bankers  in  London,  at  the  request  of  Mossett,  a 
merchant  in  London,  granted  to  Sentance,  of  Shanghai  a  letter  of 
credit  allowing  Sentance  to  draw  on  them  for  not  exc^ing  £20,000, 
upon  condition  that  all  drafts  were  to  be  accompanied  by  bills  of 
lading  and  invoices  of  tea  purchased  according  to  order  of  Mnssett, 
which  with  other  documents  were  to  be  surrendered  to  them  against 
their  acceptances,  and  they  agreed  to  accept  all  drafts  drawn  in 
compUance  with  the  letter  of  credit,  and  pay  them  at  maturity. 

Sentance  accordingly  drew  bills  under  the  letter  of  credit  in  each 
case  referring  to  it,  and  to  shipments  of  tea  against  which  the  bills 
were  drawn,  and  discounted  them  with  the  Hong  Kong  and  Shanghai 
Bank.  Sose  and  Sibeth  accepted  bills  to  the  amount  of  about 
£18,000,  presented  to  them  by  the  bank,  and  in  each  case  the 
attached  documents  were  surrendered  to  them  in  accordance  with  the 
terms  of  the  letter  of  credit. 

The  teas  were  warehoused  in  Suse  and  Sibeth's  name,  and  sales 
were  effected  from  time  to  time  by  Mussett,  the  proceeds  of  sale 
(amounting  to  £8,861)  being  paid  by  him  to  them.  Mussett  did  not 
specify  any  particular  acceptance  against  which  he  paid  the  moneys, 
nor  did  any  one  payment  correspond  to  any  particular  acceptance. 
Suse  and  Sibeth  paid  the  sums  received  from  Mussett  to  their  own 
bankers  to  their  general  account.  They  debited  Mussett  with  the 
acceptances  as  from  the  date  thereof  (without  i*eferring  to  the  parcels 
of  tea  against  which  they  were  drawn)  also  with  all  expenses,  and 
ihey  created  him  with  the  proceeds  as  received  of  teas  sold  by  him. 

On  the  4th  October,  1883,  they  stopped  payment,  and  afterwards 
filed  a  liquidation  petition.  At  this  dat^  there  was  a  balance  in 
favour  of  Mussett  in  respect  of  this  transaction,  but  he  was  indebted 
to  them  on  other  accounts.    They  also  held  a  quantity  of  unsold  teas. 

The  Hong  Kong  and  Shanghai  Bank  and  Sentance  both  claimed  to 
hare  a  lien  on  the  unsold  teas,  and  to  be  entitled  to  be  paid  all  sums 
received  before  the  liquidation  by  Suse  and  Sibeth  in  respect  of  teas 
sold. 
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The  Court  of  Appeal  held  : — 

That  the  fact  of  Bills  being  drawn  against  goods  does  not  give 
the  bill  holder  a  lien  on  the  goods.  He  must  shew  that  the 
lien  has  in  some  way  been  transferred  to  him  by  the  drawer. 
So  long  as  the  bill  of  lading  was  annexed  to  the  Bill,  the 
holder  had  a  lien,  but  by  the  terms  of  the  letter  of  credit, 
the  shipping  documents  were  to  be  surrendered  to  the 
acceptors  which  must  mean  that  they  were  to  have  them 
free  from  the  bill  holders  lien.  The  bank  therefore  had  no 
claim. 

As  regards  Sentance,  it  was  admitted  that  on  paying  the 
acceptances  he  was  entitled  to  all  unsold  teas,  but  as  r^so^ 
the  proceeds  of  sale  of  teas  received  by  Suse  and  Sibeth 
before  the  liquidation,  it  was  held  that  he  had  no  lien  upon 
these  moneys,  as  there  was  no  specific  appropriation  of  the 
moneys  to  meet  the  acceptances. 


Ex  parte  Dbveb,      In  re  Susb. 

Bankruptey — Bill  of  Exchange  drawn  against  Goods — Specifie  Appropriation 
of  Consignments — Insolvency  of  Acceptor — Rights  of  Bill-holder  and 
Drawer — Interest  credited  by  Acceptor  to  Drawer, 

Bankers  in  London,  at  the  request  of  M.,  who  was  acting  as  the  agent  in 
London  of  S.,  a  merchant  at  Shanjshai,  on  the  16th  of  March,  1883,  granted  to 
S.  a  letter  of  credit  for  20,0002.  The  letter  authorized  S.  "  to  draw  on  ns  fonr 
months'  sight  for  any  sums  not  exceeding  20,000/.,  such  draft  or  drafts  to  be 
accompani^  by  bills  of  lading  and  invoices  of  tea,  purchased  according  to  order 
of  M.,  and  shipped  by  steamers  to  London,  and  marine  insurance  policies  re- 
lating thereto,  and  these  documents  to  be  surrendered  to  us  against  our  accept- 
ances. And  we  hereby  agree  with  you,  and  also  as  a  separate  engagement  imh 
the  bon&  fide  holders  respectively  of  the  bills  drawn  in  compliance  with  the  terma 
of  this  credit,  that  the  same  shall  be  duly  accepted  on  presentation  and  paid  at 
maturity,  if  drawn  and  negotiated  on  or  before  the  Slst  of  December,  1883."  It 
was  agreed  that  a  commission  of  1  per  cent,  should  be  paid  to  the  bankers  on  all 
dn^  drawn  under  the  credit,  and  M.  agreed  that  he  would  meet  all  the  accept- 
ances on  or  before  their  due  dates,  '*  the  usual  rate  of  2^  per  cent,  being  allowed 
on  aU  prepayments."  Bills  were  drawn  by  S.  under  this  credit  against  Tariooa 
parcels  of  tea  consigned  by  him  to  M.  for  sale.  In  each  case  the  bill  mentioned 
the  parcel  of  tea  against  which  it  was  drawn,  and  purported  to  be  drawn  under 
the  letter  of  credit,  the  date  of  which  was  mentioned,  and  the  bills  of  lading  and 
other  shipping  documents  were  in  each  case  attached  to  the  bilL  S.,  in  each  case, 
advised  tne  bankers  of  the  drawing  of  the  bill,  mentioning  the  tea  against  which 
it  was  drawn  and  the  name  of  the  vessel  by  which  it  was  uiipped.  S.  discounted 
the  bills  with  a  Chinese  bank,  and  their  agent  in  London  presented  the  bills  for 
acceptance,  and  in  exchange  for  the  acceptance  delivered  the  bills  of  lading  and 
other  documents  attached  to  the  London  bankers,  in  whose  name  the  tea  waa 
then  warehoused  with  a  dock  company.  As  M.  from  time  to  time  required 
portions  of  the  tea  for  delivery  to  purchasers  the  bankers  handed  to  him  wan&nta 
or  delivery  orders,  he  paying  them  the  value  of  the  tea  comprised  therein.  The 
moneys  thns  received  were  paid  to  the  credit  of  the  general  current  account  of 
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ttkt  bankera  with  their  own  bankers.  In  an  acoonnt  in  their  books  with  M.,  thej 
d«bited  him  with  the  amounts  of  the  acceptances  and  credited  bim  with  the 
amoonts  receired  bj  the  sales  and  with  2^  per  cent,  according  to  the  agreement 

The  London  bankers  suspended  payment  and  filed  a  liquidation  petition  before 
their  acceptances  matured  : — 

BM,  that,  haying  regard  to  the  terms  of  tbe  letter  of  credit,  the  bill-holders 
ooold  not  claim  any  specific  appropriation  of  the  teas  to  meet  the  acceptances : — 

Bnt,  held,  that  S.  was  entitled  to  have  the  teas  which  remained  in  specie  at 
the  date  of  the  suspension  (but  not  the  proceeds  of  the  Fale  of  the  teas  which 
were  sold  before  the  suspension)  applied  in  payment  of  the  acceptances. 

IHth  T.  Forbes  (4  D.  F.  k  J.  409)  distinguished. 

Appeal  from  a  decision  of  Mr.  Registrar  Pepys. 

W.  V.  Sentance  was  a  merchant  carrying  on  business  at  Shanghai 
in  China ;  J.  S.  Mussett  was  a  merchant  carrying  on  business  in 
London  ;  Messrs.  W.  E.  Sibeth,  C.  J.  Sibeth,  Albert  Sibeth,  and 
P.  P.  T.  Sibeth,  were  merchants  and  bankers,  carrying  on  business 
in  London,  under  the  firm  of  Suse  &  Sibeth.  In  and  prior  to  1883, 
Sentance  was  in  the  habit  of  making  consignments  of  tea  to  Mussett. 
On  the  16th  of  March,  1883,  Mussett  applied  to  Suse  &  Sibeth  to 
grant  a  credit  of  £20,000  to  Sentance,  which  they  agreed  to  do  on 
the  terms  embodied  in  a  letter  which  was  written  subsequently  the 
same  day  by  Mussett  to  them.  The  material  part  of  the  letter  was 
as  follows: — 

"  In  accordance  with  my  verbal  arrangement  of  this  morning  I 
will  thank  you  to  send  your  confirmed  credit  to  Mr.  W.  V.  Sentance 
of  Shanghai  for  £20,000,  to  be  used  by  him  against  shipments  of  tea 
to  this  port  Marine  insurance  to  be  effected  in  China,  and,  in 
addition  to  the  usual  documents  accompanying  the  drafts,  there  will 
be  the  marine  poMcies  of  first-rate  China  companies  setthng  claims  in 
London.  Mr.  W.  V.  Sentance  takes  one  half  share  in  this  business. 
With  regard  to  the  other  half  share  it  is  understood  you  are  to  have 
the  option  till  end  of  this  month  of  deciding  whether  you  will 
participate  in  the  venture  and  to  what  extent.  Should  you  not 
participate,  then  the  customary  banking  commission  of  1  per  cent,  is 
to  be  paid  you  on  all  drafts  drawn  under  this  credit.  It  is  further 
arranged  tnat  I  meet  all  your  acceptances  on  or  before  their  due 
dates,  the  usual  rate  of  2^  per  cent,  being  allowed  on  all  prepayments.'* 

On  the  same  day,  Suse  &  Sibeth  addressed  the  following  letter  of 
credit  to  Sentance : — 

•*At  the  request  of  Mr.  J.  S.  Mussett  of  this  city,  we  hereby 
authorize  yon  to  draw  on  us  four  months  sight  for  any  sums  not 
exceeding  £20,000,  such  draft  or  drafts  to  be  accompanied  by  bills  of 
lading  and  invoices  of  tea,  purchased  according  to  order  of  Mr. 
Mussett,  imd  shipped  by  steamers  to  London,  and  marine  insurance 
policies  relating  thereto  of  first-rate  China  companies  settling  claims 
m  London,  and  these  documents  to  be  surrendered  to  us  against  our 
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acceptances.  And  we  hereby  agree  with  yon,  and  also  as  a  separate 
engagement  with  the  bonA-fide  holders  respectively  of  the  bills 
drawn  in  compUance  with  the  terms  of  this  credit,  that  the  same 
shall  be  duly  accepted  on  presentation  and  paid  at  maturity,  if  drawn 
and  negotiated  on  or  before  the  31st  of  December,  1883."" 

On  the  17th  March,  1888,  Suse  &  Sibeth  wrote  to  Mussett  as 
follows  .• — 

"  In  reply  to  your  favour  of  the  16th  inst.,  we  beg  to  say  that  we 
have  confirmed  lor  your  account  of  Mr.  W.  V.  Sentance  of  Shanghai 
the  credit  of  £20,000,  together  with  the  conditions  attaching  thereto. 
To  the  further  contents  of  your  letter  we  shall  recur  between  this  and 
the  end  of  the  month." 

On  the  81st  March,  1888,  Suse  &  Sibeth  again  wrote  to  Mussett^ 
telling  him  that  after  mature  consideration  they  had  '*  decided  npon 
adhering  to  our  intention,  expressed  to  you  verbally  some  time  ago, 
of  financing  your  tea  imports  without  participation  in  the  venture, 
but  simply  as  bankers  for  the  customary  banking  commissions 
mentioned  by  you  and  subject  to  the  usual  conditions.*' 

Under  the  letter  of  credit  of  the  16  th  March,  Sentance  during  the 
year  1888  made  various  consignments  of  tea  from  China  to  Mussett 
in  London,  and  in  respect  of  each  particular  consignment  he  drew  a 
bill  of  exchange  on  Suse  &  Sibeth.  One  of  the  bills  so  drawn  was 
as  follows : — 

"  No.  113.    Exchange  for  £1,197  6«.  Id. 

''  Hankow,  21st  of  May,  1888. 

"  Four  months  after  sight  of  this  second  of  exchange  (first  of  the 
same  tenor  and  date  unpaid),  pay  to  the  order  of  myself  the  sum  of 
£1,197  6s.  1^. 

Drawn  under  your  documentary  letter  of  credit  No.  1014  dated 
16/8,  1888,  value  received,  which  place  to  account  of  ^  of  1/3  354 
i  chests  tea  per  Stirling  Castle  as  per  shipping  documents  herewith. 

(Signed)        W.  V.  Sentance." 
"  To  Messrs.  Suse  &  Sibeth." 

The  other  bills  were  in  the  same  form,  mutatis  mutandis.  The 
bills  drawn  under  the  credit  amounted  in  the  whole  to  the  sum  of 
£18,670  14*.  They  were  drawn  between  the  17th  of  May  and  the 
6th  of  June,  1883,  and  they  matured  between  the  28th  of  October 
and  the  24th  of  November,  1883.  Sentance  advised  Suse  &  Sibeth 
by  letter  of  the  drawing  of  each  bill.  One  of  the  letters  of  advice 
was  as  follows  : — 

**  I  beg  to  advise  having  valued  upon  your  good  selves  under  your 
letter  of  credit  No.  1014,  dated  the  16th  of  March,  1883,  by  my 
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draft  at  four  months'  sight  favour  myself,  which  I  have  negotiated 
as  undemoted  blank,  indorsed  to  the  Hong  Eong  and  Shanghai  Bank, 
who  hold  all  shipping  documents,  being  for  cost  of  the  following 
shipment  tea — one  chop  of  tea  per  Laertes. 

*' Yours  faithfully, 

*'  (Signed)        W.  V.  Sentance." 
''  Particulars  of  drafts, 

"  190.     £278  lis.  ScL  ex  5/1^  against  T.S.I.  161^  "^  tea." 

The  other  letters  were  in  the  same  form,  mutatis  mutandis. 

Sentancc  discounted  all  the  bills  with  the  Hong  Eong  and  Shanghai 
fiank,  to  whom  the  bills  of  lading  and  shipping  documents  were 
handed  attached  to  the  drafts.  The  letter  of  credit  was  shown  to  the 
Bank.  The  invoices  of  the  tea  were  sent  by  Sentance  direct  to 
Mussett.  The  bills  of  exchange,  with  the  bills  of  lading  and  shipping 
documents  attached,  were  on  their  arrival  presented  by  the  London 
agency  of  the  Bank  to  Suse  &  Sibeth  for  acceptance,  and  were  (with 
one  exception)  duly  accepted  by  them,  and  in  each  case,  on  the 
acceptance  of  the  bill,  the  attached  documents  were  surrendered  to 
Suae  &  Sibeth  in  accordance  with  the  terms  of  the  letter  of  credit. 
On  the  presentation  of  the  bills  for  acceptance  Suse  &  Sibeth  in  eich 
case  wrote  to  Mussett  informing  him  thereof,  and  that  they  had  noted 
the  bills  to  his  debit.  They  did  not  send  any  sach  notification  to 
Sentance. 

On  the  arrival  and  discharge  of  the  tea  in  London  it  was  warehoused 
with  the  London  and  St.  Eatharine  Dock  Company  in  the  name  of 
Suse  &  Sibeth,  who  paid  the  freight,  and  they  debited  Mussett  in  an 
account  which  they  kept  against  him  in  their  books  with  the  amoimt 
of  the  freight  and  of  any  other  disbursements  in  respect  of  the  teas. 
Suae  &  Si^th,  on  receiving  the  bills  of  lading,  lodged  them  with  the 
dock  company,  and  Mussett  from  time  to  time  instracted  the  dock 
company  icy  issue  weight  notes  and  warrants  in  the  names  of  brokers 
nominated  by  him,  and  to  deliver  the  notes  to  the  brokers  and  the 
warrants  to  Sase  &  Sibeth.  As  sales  of  the  tea  were  from  time  to 
time  effected  by  Mussett,  and  delivery  was  required  by  the  purchasers, 
Mussett  sent  a  written  request  to  Suse  &  Sibeth  to  deliver  to  him.  the 
warrant  for  the  tea  thus  sold  and  of  which  delivery  was  required,  and 
at  the  same  time  Mussett  paid  to  Sose  &  Sibeth  a  cheque  for  the 
value  of  the  tea  stated  in  the  request,  and  that  amount  was  thereupon 
credited  to  Mussett  in  the  above-mentioned  account.  If  the  tea  was 
required  before  the  corresponding  warrant  had  been  made  out, 
Mussett  sent  to  Suse  &  Sibeth  a  written  request  for  a  delivery  order 
instead  of  a  warrant.  If  more  than  one  request  was  lodged  during 
the  same  day  Mussett  incladed  in  one  cheque  the  values  mentioned 
in  the  different  requests.  In  no  case  did  he  in  making  the  request 
or  payment  specify  the  particular  acceptance  against  which  he  made 
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the  parent,  nor  did  any  one  payment,  or  the  aggregate  of  payments 
made  m  any  one  day,  correspond,  to  any  particmar  acceptanoe. 

The  mode  of  keeping  the  account  with  Mnssett  in  the  books  of 
Suse  &  Sibeth  was  as  follows  :  As  the  bills  were  presented  by  the 
holders  for  acceptance  the  amounts  thereof  were  debited  to  the  account 
as  of  the  dates  of  the  acceptances,  but  no  entry  was  made  in  the 
account  to  show  the  special  parcels  of  tea  against  which  the  drafts 
had  been  drawn. 

On  the  4th  of  October,  1883,  Suse  &  Sibeth  suspended  payment, 
and  on  the  9th  of  October,  1888,  they  filed  a  liquidation  petition, 
under  which  a  trustee  was  afterwards  appointed.  Prior  to  the  4th 
of  October  Suse  &  Sibeth  had  received  from  Mussett  in  respect  of 
tea  deh'vered  sums  amounting  in  the  whole  to  £8,861,  out  of  which 
they  had  paid  freight  and  other  charges.  The  whole  of  the  £8,361 
had  been  paid  by  them  as  received  to  the  general  credit  of  the  firm 
with  their  bankers,  and  applied  with  other  moneys  of  the  firm  in  the 
ordinary  course  of  business.  At  the  date  of  the  stoppage  Suse  & 
Sibeth  had  also  in  their  possession  delivery  orders  or  warrants  for 
other  parcels  of  tea  which  had  been  consigned  by  Sentance  under  the 
letter  of  credit  and  which  had  not  been  sold.  The  tea  thus  remaining 
in  specie  was  afterwards  sold  by  the  trustee,  and  the  proceeds  of  sale 
were  carried  to  a  special  account.  At  the  date  of  the  stoppt^e  there 
was  a  balance  in  favour  of  Mussett  on  this  particular  account  with 
Suse  &  Sibeth,  but  he  was  indebted  to  them  on  other  accounts. 

On  the  application  of  Sentance  and  the  Hong  Kong  Bank  the 
Registrar,  on  the  29th  of  May,  1884,  made  an  order  declaring  **  that 
the  applicants,  or  one  of  them,  are  or  is  entitled  to  have  the  respective 
bills  of  lading  and  the  parcels  of  tea  the  subjects  of  such  biUs  of 
lading  respectively,  referred  to  in  certain  accept^ces  set  forth  in  the 
schedule  to  this  order,  and  all  such  moneys  as  on  inquiry  may 
be  found  to  have  been  received  by  the  above-named  debtors  before 
the  liquidation,  and  remaining  in  their  hands  or  to  their  credit  with 
the  debtors^  linkers  at  the  date  of  the  liquidation,  and  by  the 
receiver  or  trustee  since  the  liquidation,  after  payment  of  freight  and 
other  charges,  by  means  of  the  realization  of  such  parcels  of  tea  or 
any  of  them,  applied  for  the  purpose  of  paying  the  said  acceptances," 
The  schedule  contained  a  list  of  all  the  acceptances  under  the  letter 
of  credit. 

From  this  order  the  trustee  appealed. 

Cohen,  Q.O.,  and  Sydney  Wool/,  for  the  appellant.  There  was  no 
trust  of  the  proceeds  of  the  sale  of  the  tea  for  the  persons  who  were 
interested  in  the  bills  of  exchange.  It  is  a  material  circumstance  that 
the  bills  of  lading  were  to  be  handed  over  lo  Suse  &  Sibeth,  not  when 
they  paid  the  bills  of  exchange,  but  when  they  accepted  them.  This 
shows  that  the  consignor  had  got  all  the  security  ne  bargained  for 
when  he  had  got  the  acceptance  by  Suse  &  Sibleth  of  the  bills  of 
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exchange.  The  Hong  Kong  Bank  would  not  have  discounted  the 
bills  if  they  had  not  been  accepted  by  Suae  &  Sibeth.  The  letters  of 
credit  gave  the  bank  notice  that  the  bills  of  lading  were  to  be  surren- 
dered to  the  acceptors  on  acceptance.  The  bills  of  lading  were 
attached  to  the  drafts,  not  for  the  protection  of  the  drawer  of  the  bills 
or  of  the  holder,  but  for  the  protection  of  the  acceptors.  Mussett  is 
not  a  party  to  the  present  application.  The  fact  that  Mussett  was 
aUow^  2^  per  cent,  interest  on  all  prepayments  shows  that  Suse  & 
Sibeth  were  at  liberty  to  use  the  money,  when  they  received  it,  as  they 
pleased,  and  that  there  was  no  specific  appropriation  to  meet  the 
acceptances  :  In  re  Broad.  (1)  Sentance  has  given  no  evidence. 
Banner  v.  Johnston  (2)  is  very  analagous  to  the  present  case,  and 
shows  that  the  bill-holders  have  no  lien  on  the  teas  or  on  the 
proceeds  of  their  sale. 

A  Vatighan  WiUiams^  for  Sentance.  Banner  v.  Johnston  (2)  does 
not  apply.  The  teas  were  appropriated  by  the  contract  between  the 
parties  to  the  meeting  of  the  acceptances,  and  the  proceeds  of  sale 
were  subject  to  the  same  trust.  The  payment  of  interest  does  not 
show  that  Suse  &  Sibeth  were  entitl^  to  use  the  money  as  they 
pleased.  Mussett  was  acting  only  as  agent  for  Sentance  in  the 
transaction.  Suse  &  Sibeth  had  distinct  notice  that  the  venture  was 
that  of  Sentance.  The  bills  of  lading  were  attached  to  the  drafts, 
and  each  draft  referred  to  a  specific  parcel  of  tea.  What  was  the 
intention  of  Sentance  in  sending  the  teas,  and  what  was  the  bargain 
with  him  ?  Clearly  that  the  proceeds  of  the  sale  of  the  teas  should 
be  employed  in  meeting  the  acceptances. 

[Cotton,  L.J.  Does  the  trustee  dispute  the  right  of  Sentance  to 
have  the  teas  which  remained  unsold  at  the  date  of  the  stoppage 
delivered  up  to  him  on  his  paying  the  acceptances? 

Sidney  Woolf.  The  trustee  offered  to  do  that  long  ago,  and  he 
adheres  to  the  offer.] 

Sentance  is  equally  entitled  to  the  proceeds  of  the  teas  which  were 
sold  before  the  stoppage.  He  is  the  owner  of  the  equity  of  redemp- 
tion, Mnssett  being  o^y  his  agent. 

[CoTTOK,  L.  J.  The  letter  of  credit  says  that  the  tea  was  to  be 
purchased  according  to  the  order  of  Mussett.] 

That  only  means  that  the  agent  in  London  will  inform  his  principal 
in  China.  The  aUowance  of  2 J  per  cent,  was  not  really  an  allowance 
of  interest.  Suse  &  Sibeth  ought  to  have  ear-marked  the  proceeds  of 
Side  bv  paying  them  to  a  separate  account  with  their  bankers. 
Their  bankers  would  then  have  allowed  them  interest  on  the  amount 
standing  to  the  credit  of  that  account,  and  for  .th&t  interest  they 
would  ^  bound  to  account  to  Sentance.  That  is  what  the  allowance 
of  2^  per  cent,  means. 

(1)  Law  Rep.  Q3.,  Vol.  XUL,  p.  740.  (2)  Law  Rep.  6  H.  L.  157. 
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Pollard^  for  the  Hong  Eong  Bank.  The  bank  are  entitled  to  a 
lien  or  charge  on  the  teas  and  the  proceeds  of  sale,  bj  virtne  of  the  form 
of  the  bills  of  exchange.  Such  a  charge  may  be  create  by  the  mere 
form  of  a  bill  of  exchange,  without  any  express  statement :  Frith  v. 
Forbes  (1).  In  all  the  cases  which  have  been  decided  to  the  contrary 
the  transactions  were  between  vendor  and  purchaser  ;  not  as  here, 
between  consignor  and  consignee.  Frith  v.  Forbes  (1)  is  almost 
identical  with  the  present  case.  The  only  difference  is  that  in  that 
case  Frith  &  Co,  were  expressly  named  in  the  bills  of  exchange,  while 
in  the  present  case  the  bills  are  drawn  to  the  order  of  the  drawer,  but 
this  distinction  is  immaterial.  In  the  present  case  there  is  also 
the  letter  of  credit  to  show  the  appropriation.  It  is  true  that  Frith 
V.  Forbes  (1)  was  not  followed  in  Robey  Jt  Co.  v.  OUier  (2),  but  the 
Court  distinguished  that  case  from  lirith  v.  Forbes  (1),  and  recog- 
nised the  authority  of  Frith  y.  Forbts  (1).  In  Robey  A  Co.  v.  OlHer 
(2)  there  was  a  joint  adventure  between  the  drawer  of  the  bills  and 
the  consignees  of  the  cargo.  No  arrangement  made  between  Mussett 
and  Sentance  can  affect  the  rights  of  persons  who  have  acted  on  tiie 
faith  of  the  letter  of  ci*edit. 

[Cotton,  L.  J.  No  doubt  the  owner  of  the  goods  would  be  entitled 
to  redeem  them  on  taking  up  the  bills  of  exchange,  but  it  is  a  different 
matter  when  the  person  who  held  the  proceeds  of  the  sale  of 
the  goods  has  become  a  bankrupt.] 

In  re  Agra  and  Uasterman's  Bank  (3)  shows  that  by  virtue  of  the 
letter  of  credit  the  Hong  Eong  Bank  are  entitled  to  have  the 
proceeds  of  sale  applied  in  payment  of  the  bills,  and  have  also  the 
right  of  proof  in  the  liquidation. 

[Cotton,  L.J.     How  do  they  prove  that  the  letter  of  credit  was 
shown  to  them  ?] 
The  bills  of  exchange  expressly  refer  to  it. 

[LiNDLBY,  L.J.  How  do  they  make  out  that  the  security  of  the 
letter  of  credit  has  been  transferred  to  them  ?] 

The  form  of  the  bills  of  exchange  shows  this  ;  the  facts  are  substan- 
tially the  same  as  those  of  Frith  v.  Forbes  (4).  The  principle  of  that 
decision  applies,  and  shows  that  the  bill-holders  are  entitled  to  have 
the  teas  wiuch  were  in  specie  at  the  time  of  the  suspension  applied  in 
paying  the  acceptances.  They  are  also  entitled  to  have  the  proceeds 
of  the  teas  which  were  sold  before  the  suspension  applied  in  Uie  same 
way.  The  bills  of  exchange  were  in  such  a  form  as  to  give  the  bill- 
holders  an  equitable  lien  on  the  goods. 

[Cotton,  L.  J. .  The  question  is,  whether  the  documents  taken 
altogether  give  the  Hong  Eong  Bank  such  a  security.] 

(1)  4  D.  F.  &  J.  409.  (3)  Law  Rep.  2  Ch.  391. 

(2)  Law  Rep.  1  Ch.  696.  (4)  D.  F.  k  J.  409. 
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The  reference  in  the  bills  to  the  letter  of  credit  cannot  destroy  the 
security  which  is  given  by  the  form  of  the  bills.  The  Hong  Kong 
Bank  conld  have  obtained  an  injunction  to  restrain  Suse  &  Sibeth 
from  parting  with  the  bills  of  lading  as  security  for  a  pre-existing 
debt.  The  teas  were  in  the  hands  of  Suse  &  Sibeth  subject  to  a  trust 
in  favour  of  the  bill-holders,  and  when  the  teas  were  sold  the  proceeds 
were  subject  to  the  same  trust.  And,  there  being  this  trust,  it  will 
be  assumed  that,  when  Suse  &  Sibeth  drew  moneys  from  their 
bankers  for  their  own  purposes,  they  drew  out  their  own  moneys  in 
preference  to  the  trust  moneys :  In  re  Hailetfs  Estate.  (1)  No 
aealings  between  Suse  &  Sibeth  and  other  persons  can  affect  the 
rights  of  the  Hong  Eong  Bank.  As  to  the  allowance  of  2\  per  cent., 
it  was  merely  a  rebate  for  the  prepayment  of  the  bills.  2  J  per  cent, 
is  the  rate  of  interest  usually  given  for  money  deposited  for  a  short 
period. 

Sidn^  Wool/,  in  reply. 

As  to  the  Hong  Eong  Bank  : 

They  had  no  right  to  prevent  Sentance  and  Suse  &  Sibeth  from 
dealing  with  the  teas  in  any  way  they  pleased.  The  only  document 
(other  than  the  bills  of  exchange)  whicn  they  could  have  seen  was  the 
letter  of  credit  of  the  16th  of  March,  written  by  Suse  &  Sibeth  to 
Sentance,  and  their  rights  must  depend  on  that.  That  letter  expressly 
stated  that  the  teas  were  to  be  purchased  according  to  the  order  of 
Mussett,  and  that  the  bills  of  lading  were  to  be  surrendered  to  Suse 
&  Sibeth  against  their  acceptances  of  the  bills  of  exchange.  After 
the  bills  of  lading  had  been  surrendered,  how  is  it  possible  for  the 
bank  to  say  that  they  had  any  equitable  charge  on  the  goods  or  any 
right  to  interfere  with  the  disposition  of  them  ?  Frith  v.  Forbes  (2) 
did  not  decide  any  principle  whatever ;  it  depended  on  its  own 
special  facts.  This  is  clear  from  Fx  parte  Arbuthnot.  (8)  The 
decision  in  Frith  v.  Forbes  (2)  amounted  to  no  more  than  this,  that 
an  agent  cannot  set  up  a  general  right  of  lien  contrary  to  the  express 
directions  of  his  principal.  Moreover,  Frith  v.  Forbes  (2)  is  incon- 
sistent with  Banner  v.  Johnston.  (4) 

[He  was  stopped  by  the  Court  on  this  point.] 
As  to  the  claim  of  Sentance  : — 

The  result  of  the  evidence  is  that  Mussett,  not  Sentance,  was  the 
owner  of  the  teas.  Mussett  was  the  principal,  and  Sentance  was 
only  his  agent.  The  trustee  has  cross-claims  against  Mussett. 
Hossett  in  no  way  asserts  that  he  was  only  acting  as  agent  for 
SenUnoe,  and  Sentance  has  not  given  any  evidence  at  all.  The 
Begistrar's  order  should  be  discharged  in  toto. 

(1)  18  Ch.  D.  696.  (3)  3  Ch.  D.  477. 

(2)  4  D.  F.  &  J.  409.  (4)  Law  Rep.  5  H..'L.  167. 
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Baggallat,  L.  J.  This  case  is  somewhat  singular  in  its  circom- 
stances.  [His  Lordship  stated  the  facts  and  continued: — ]  It  is 
suggested  on  behalf  of  the  appellant  (I  do  not  propose  to  deal  with 
this  question  now)  that  Mussett  was  the  real  adventurer,  and  that 
Sentance  is  put  forward  to  make  this  claim,  because,  if  it  was  made 
by  Mussett,  some  questions  of  set-off  would  arise  which  do  not  arise 
as  against  Sentance.  There  are  two  questions  for  our  decision  ;  one, 
as  to  the  rights  of  Sentance,  the  other  as  to  the  rights  of  the  Hong 
Eong  Bank.  With  regard  to  the  position  of  the  bank,  I  am  of 
opinion  that  they  are  not  entitled  to  the  declaration  which  the 
Registrar  has  made  in  their  favour.  The  bills  of  exchange  were 
drawn  expressly  with  reference  to  the  letter  of  credit,  and  that  letter 
contains  a  distinct  statement  that  the  bills  of  lading  were  to  be 
surrendered  to  the  acceptors  on  their  accepting  the  bills  of  exchange. 
The  acceptors  acquired,  under  the  letter  of  cr^it,  a  right  to  the  bUta 
of  lading,  and  the  holders  of  the  bills  of  exchange  cannot  be  heard  to 
assert  any  right  to  them  as  against  the  acceptors.  The  particular 
form  of  the  letter  of  credit,  the  express  statement  in  the  bills  that 
they  were  drawn  under  it,  and  the  communication  by  the  drawer  to 
the  acceptors  that  they  had  been  so  drawn,  make  it  clear  that  the 
bill-holders  have  no  such  right  as  that  which  they  claim. 

The  other  question  is  one  of  greater  difficulty,  and  we  must  take 
time  to  examine  the  evidence  more  closely  on  the  question  whether 
Mussett  or  Sentance  was  the  real  adventurer. 

Cotton,  L.  J.  I  will  say  nothing  now  about  the  claim  of  Sentance. 
With  regard  to  the  claim  of  the  bill-holders,  Mr.  Pollard  contended 
that,  having  regard  to  the  terms  of  the  letter  of  credit,  and  to  the 
fact  that  the  bilk  were  drawn  with  reference  to  it,  each  particular 
bill  being  drawn  to  the  credit  of  a  particular  shipment  of  tea,  a  lien 
or  charge  on  the  tea  was  given  to  the  holder  of  the  bill.  I  am 
unable  to  arrive  at  that  conclusion.  Mr.  Pollard  reUed  on  the  deci- 
sion in  Frith  v.  Fordes,  (1)  That  case,  however,  was  decided  on  ito 
own  very  special  circumstances,  and,  in  my  opinion,  it  is  no  authority 
in  the  present  case.  Banner  v.  Johtiston  (2)  and  the  cases  in  the 
Court  01  Appeal  which  have  been  referred  to  are  much  more  like  the 
present  case.  The  form  of  the  bill  of  exchange  and  of  the  letter  of 
advice,  written  at  the  time  by  the  drawer  to  the  acceptors,  did  not 
give  the  bill-holders  any  lien  on  the  goods.  We  must  have  regard  to 
the  terms  of  the  letter  of  credit,  which  the  bill-holders  saw,  and  they 
are  conclusive  on  this  point.  The  bills  of  exchange  were  to  be 
accompanied  by  the  bills  of  lading,  but  the  bills  of  lading  were  to  be 
surrendered  to  the  acceptors  of  the  bills  of  exchange  against  their 
acceptences.  What  is  the  meaning  of  that  ?  So  long  as  the  bill  of 
lading  is  annexed  to  the  bill  of  exchange,  the  bill-holder  has  a  lien 

(1)  4  D.  F.  &  J.  409.  (2)  Lftw  Rep.  5  H.  L.  157. 
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on  Uie  goods.  But  the  bill  of  lading  is  to  be  surrendered  to  the 
acceptor  on  his  acceptance  of  the  bill  of  exchange.  That  must  mean 
Uiat  it  is  to  be  delirered  up  free  from  the  lien  of  the  bill-holder.  If 
the  bill  of  exchange  and  the  letter  of  advice  are  ambiguous,  they 
must  be  taken  subject  to  the  terms  of  the  letter  of  credit  which  was 
shewn  to  the  person  who  discounted  the  bill.  In  my  opinion,  the 
terms  of  the  leU^r  of  credit  are  conclusiye  against  the  claim  of  the 
lall-holders. 

LI5DLEY,  L.J.  I  am  of  the  same  opinion.  It  appears  to  me  that 
there  is  much  more  difficulty  with  regard  to  the  cmim  of  Sentance, 
and  I  will  say  nothing  about  it  until  I  have  had  an  opportunity  of 
studying  the  affidavits  more  carefally.  But  the  case  of  the  bill- 
hditers  is  clear.  They  say  that  they  have  a  lien  on  the  goods,  and  it 
is  for  them  to  make  out  that  they  have.  They  do  not  acquire  a  lien 
dmply  because  the  bills  are  drawn  against  the  goods.  They  must 
shew  that  the  lien  has  been  in  so;ne  way  transferred  to  them  by  the 
drawer.  That  this  is  so  is  shewn  by  inman  v.  Cla/re,  (1)  But  in 
Uie  present  case,  when  the  documents  are  looked  at,  it  is  plain  that 
no  such  right  has  been  transferred  to  the  bill-holders.  There  is 
nothing  in  the  bills  of  exchange  themselves,  or  in  the  letters  of 
advice,  which  can  operate  to  transfer  any  right  of  lien  to  the  bill- 
holders.  It  is  true  that  the  bills  of  lading  were  attached  to  the  bills 
of  exchange,  and  that  is,  no  doubt,  a  very  important  circumstance, 
bat  the  bargain  was  that  the  bills  of  lading  should  be  given  up  to 
^  acceptors  of  the  bills  of  exchange  on  their  acceptance. 

As  regards  the  authorities,  I  thioJc  that  Roley  is  Co,  v.  Oilier  (2^ 
is  the  nearest  to  the  present  case.  In  that  case  Frith  v.  Forbes  (SJ 
was  explained,  and  it  is  clear  that  it  was  a  very  peculiar  case.  I 
think  that  the  present  case  is  undistinguishable  in  principle  from 
Rohey  &  Co.  v.  OUier.  (2) 

Aug.  8.  LiNDLEY,  L.J.,  delivered  the  judgment  of  the  Court  as 
follows :  We  have  already  decided  as  to  the  rights  of  the  bill-holders^ 
bat  we  took  time  to  look  more  closely  into  the  affidavits  and  docu- 
ments before  deciding  as  to  the  rights  of  Sentance,  who  was  the 
drawer  of  the  bills  and  the  actual  remitter  of  the  goods.  His  claim 
was  to  have  those  teas  which  remained  unsold  at  the  date  of  the 
aospension  of  payment  of  Suse  &  Sibeth  applied  in  taking  up  the 
bills,  and  also  to  have  the  proceeds  of  those  teas  which  had  been  sold 
brfore  the  suspension  similarly  applied. 

At  to  the  teas  which  remained  unsold  at  the  date  of  the  suspension, 
having  r^ard  to  the  documents  and  the  fhcts  which  have  been  laid 
be&re  us,  it  appears  to  us  that  Sentance,  as  the  drawer  of  the  bills 

(1)  J<^  769,  776.  (2)  Law  Rep.  7  Ch.  696. 

(3)  4  D.P.  &  J.  409. 


Digitized  by  VjOOQI.C 


114  Journal  of  the  ImUtuU  of  Bankors. 

and  the  remitter  of  the  goods,  is  entitled  to  have  the  proceeds  of 
those  teas  applied  in  taking  up  the  hills  so  far  as  those  teas  will  go. 

But,  as  regards  the  proceeds  of  the  teas  which  were  sold  hefore  the 
suspension,  the  case  is  diflferent.  We  do  not  see  our  way  to  hold 
that  Sentance  has  any  equitable  right  or  lien  as  regards  these  moneys, 
or  to  treat  them  as  subject  to  any  trast,  or  that  he  can  insist  UDon 
having  them  applied  as  the  unsold  teas  are  applicabla  In  other 
words,  as  regards  the  proceeds  of  the  teas  which  were  sold  before  the 
suspension,  the  case  is  governed  by  the  authorities  to  which  Mr. 
Cohen  referred  us,  and  which  are  undistinguishable. 

This  being  so,  we  must  discharge  the  order  appealed  from,  and 
instead  of  it  we  must  substitute  a  declaration  that  Sentance  is  entitled 
to  have  the  respective  parcels  of  tea  which  remained  unsold  at  the 
date  of  the  suspension,  after  payment  of  the  freight  and  charges 
incidental  to  the  sale  of  such  parcels,  appKed  to  the  payment  of  the 
acceptances. 

Then,  as  regards  the  costs,  it  appears  to  us  that  the  trustee  has 
not  substantially  been  put  to  any  extra  costs  by  the  course  which 
has  been  taken  by  the  bank,  and,  as  regards  Sentance,  he  is  partly 
right  and  partly  wrong,  and  therefore  the  only  order  we  propose  to 
make  is  that  the  trustee  shall  have  his  costs  out  of  the  estate. 

Solicitors  for  trustee  :  Rolerts  &  Burlaw. 

Solicitors  for  Sentance  :  Beyroux,  Phillips^  Jk  Golding. 

Solicitor  for  Hong  Kong  Bank  :  Ambrose  Parsons. 
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QUESTIONS  ON  POINTS  OF  PRACTICAL  INTEREST, 


Thb  Council  desire  U>  express  their  readiness  to  receive  at  all  times 
questions  which  are  of  general  interest,  and  in  r^ard  to  which  it 
would  appear  desirable  to  assimilate  the  practice  of  bankers. 

The  following  questions  have  been  received,  and  answers  are 
appended,  which,  after  careful  deliberation,  the  Council  have 
approved : — 

Endarsenimts — Bill  Attached, 

Question  312. — Should  a  banker  look  at  the  endorsements  on  a 
bill  that  has  a  cheque  attached  payable  to  (bill  attached)  or  bearer  ? 

Answer  :  In  the  case  mentioned  the  banker  should  see  that  the 
attach^  bill  is  in  order. 


BUI  of  Exchange — Bankruptcy  of  Acceptor, 

Question  313.— On  or  before  November  28, 1884,  A.  accepts  B.'s 
draft  dated  December  11,  1884,  payable  4  months  after  date.  Would 
this  be  a  valid  security  in  the  hands  of  a  **  holder  in  due  course," 
who  took  it  before  December  11,  1884,  in  case  of  the  death  or 
bankruptcy  of  A.  before  that  date.     If  not,  on  what  grounds  ? 

Answer  :  The  Bills  of  Exchange  Act,  1882  enacts  (sec.  13,  sub  sec. 
2)  that  a  bill  is  not  invalid  b^  reason  only  that  it  is  post-dated. 
Tie  bill  in  question  is  a  good  bill,  and  consequently  a  valid  security 
in  the  hand!s  of  the  "  holder  in  due  course  although  he  took  it 
before  December  11,  1884. 


Cheques — Examination  of  Crossings, 

4. — Is  it  the  practice  of  bankei 
cheques  handed  for  collection  I 

Answer  :  They  should  in  strictness  do  so. 


Question  314. — Is  it  the  practice  of  bankers  to  examine  minutely 
the  crossings  of  cheques  handed  for  collection  ? 
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Collecting  Banker — Cheque  crossed  to  another . 

Question  815. — Would  a  banker  be  justified  in  refusing  to  collect 
a  cheque  crossed  otherwise  than  generally  or  to  himself  ? 

Answer  :  If  a  banker  receiyed  from  his  customer  a  cheque  crossed 
specially  to  any  other  banker,  he  would  be  justified  in  declining  to 
collect  It. 


Dishonoured  Cheques. 

Question  816. — Is  the  answer  "  Present  again,"  or  "  Please 
re-present,"  a  proper  or  legal  answer  to  affix  to  a  cheque,  payment  of 
which  has  been  refused  ?  Cannot  a  presenting  banker  demand  a 
proper  answer,  such  as  "  Refer  to  drawer,"  "  N/S,"  &c.  ? 

Answer:  "Present  again,"  or  "Please  re-present,"  are  usual 
answers,  but  are  not  in  accordance  with  the  Rules  of  the  Clearing 
House.  The  presenting  banker  has  no  right  to  demand  any  specid 
form  of  answer. 


Overdrawn  Accounts. 


Question  317. — Are  bankers  obliged  to  give  particulars  of  their 
charges  at  the  end  of  the  half-year  if  called  upon  to  do  so  ;  Would 
not  "  Interest  and  commission  "  be  sufficient,  and  in  suing  for  the 
payment  of  such  charges  can  they  be  called  upon  to  give  further 
particulars  in  a  court  of  law  ? 

Answer  :  The  banker  should  give  particulars  of  charges  if  called 
upon  by  his  customer,  and  no  doubt  if  the  matter  were  contested, 
would  be  obliged  to  do  so. 


Cheque-endorsement, 

Question  818. — If  a  cheque  is  payable  to  Mr.  John  Brown  and 
endorsed  by  him,  Mr.  John  Brown,  is  a  banker  justified  in  returning 
such  cheque  ?  And  secondly,  if  the  prefix  "  Mr."  is  crossed  out, 
would  the  bank  be  right  in  refusing  payment  on  the  grounds,  in 
both  cases,  of  the  endorsement  being  irregular  ? 

Answer  :  It  is  customary  for  bankers  to  refuse  payment  of 
cheques  endorsed  as  stated  in  this  question,  on  account  of  the 
endorsements  not  being  in  the  usual  form.  The  legal  position  of  the 
matter  is  set  forth  in  Vol.  I.  p.  285  of  the  Journal. 
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Holding  over  Cheque — Clearing  House  Rule. 

QxTSSTiOK  319. — N.  is  a  bank  at  (say)  Nottingham,  with  a  branch 
at  (saj)  Burton.  In  the  midday  exchange,  along  with  its  own 
dieqnes,  N.  received  for  payment  (subject  to  l^ing  honoured) 
cheques  on  its  Burton  branch.  On  a  given  day,  after  the  exchange 
has  taken  place,  X.  (another  bank  at  Nottingham)  receives  a  cheque 
on  the  Burton  branch  of  N.  Instead  of  sending  this  cheque  the 
same  day  to  London  agents,  X.  holds  it  till  the  following  day,  and 
then  hands  it  to  N.  Does  X.  incur  any  liability  by  so  doing  ?  The 
dieque  would  reach  Burton  at  exactly  the  same  time  by  either  way. 
The  local  clearing  house  rule  hereon  is ''  That  the  cheques  on  branches 
of  banks  having  their  head  ofSce  in  Nottingham  be  passed  at  the 
clearing  house  provisionally,  subject  to  return  in  the  course  of  post.'^ 

AsswER :  The  local  custom  of  presenting  the  cheques  referred 
to  at  the  clearing  house  in  Nottingham  would  doubtless  justifV  the 
bank  receiving  a  cheque  after  the  close  of  the  clearing  in  holding 
over  the  same  for  presentation  at  the  clearing  house  on  the  following 
day. 


Digitized  by  VjOOQ  iC 


118 

SUMMARY  OF  JOISt| 

In  £*8  sterling  000  omitted,  th«Mt-£l^-l 

Acoonnt 
made 
up  to 

da 

CAPrrAL  AND  SHABEHOLDEBS*  LlABILlTiESL 

DM. 
dMi 

Bank. 

Sub- 
scribed. 

Paid  np. 

Nomi- 
nal 
Amonnt 
ofShaz«. 

Ftiidnp 
Share. 

1 

Reserre 
Ua^ 

bUit7 

Shsrei 

1 

9 

3 

4 

h 

6 

7       ^L 

Alliance  Bank,  Limited    

Asliton,  Stalybridge,  Hyde,  and 
.    Glossop  Bank,  Limited 

Dec  31 

1884 

u 

3 

None 

2,000 
250 

800^ 
50 

£ 
25 

20 

£ 
10 

4 

KU          T 
10       It 

^Birmingham  Banking  Co.,  Ltd. 

r 

19 

2,860 

286 

50 

5 

2S       »' 

^Bradford  Banking  Co.,  Ltd 

u 

None 

1,360 

408 

100 

30 

60.     V\ 

*Bradf  ord  Commercial  Bank,  Ltd. 

// 

None 

1,116 

279 

100 

25 

60 '  «: 

•Bristol  and  Wert  of   England 
Bank,  Limited 

It 

13 

400 

160 

20 

7io;- 

1210^ 

S 

^Bncks  and  Oxon  Union  Bank, 
Limited  

M 

9 

400 

80 

25 

5 

NH 

10 

Carlisle  and  Cumberland  Bank, 
Limited   

9 

6 

7 

400 
260 

100 
126 

20 
10 

5 
6 

10 

NU 

I< 

Central  Bank  of  London,  Ltd.... 

11 

City  Bank.  Limited  

8 

4,000 
2,000 

1,000 
800 

40 

10 

20 

10 

Consolidated  Bank,  Limited 

1/ 

4 

10 

4 

Nil 

10 

Crayen  Bank,  Limited 

18 

750 

175 

30 

7 

15 

15 

*Cunberland  Union  Bank,  Ltd... 

11 

26 

600 

250 

30 

12  10- 

18 

Exchange  and  Discount  Bank, 
Limited   

If 

2 

200 

100 

10 

5 

••• 

10 

•Halifax  and  Hnddersfield  Union 
Bank,  Limited    

If 

1 

1,000 
500 

250 

40 

10 

30 

10 

•HaUfax  Joint  Stock  Bank,  Ltd. 

7 

8 

200 

25 

10 

10    1      111 

*Hoye  Banking  Company,  Ltd.... 

n 

None 

2 

Nil 

••• 

... 

s 

♦Hnddersfield  Banking  Co.,  Ltd. 

// 

8 

1,662 

416 

100 

25 

75 

11 

Imperial  Bank,  Limited    

^ 

6 

2,250 
600 

675 

50 

15 

Nil 

I 

•Lancashire  and  Yorkshire  Bank, 
Limited    , 

It 

?3 

300 

20 

10 

Na 

1 

*  Tliose  aocoonts  are  made  up  annually. 
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STOCK  BANK  ACCOUNXa 


£1,000,000  (except 

Dolamns  1, 

2,  6,  e,  7,  8). 

LiABiunn. 

ASSETS. 

Inyestments. 

Bovre 

Deposits. 
10 

tanoes. 
11 

Net 
Ptoflts. 

12 

Gash  In 
at  Call. 

13 

£ 
892 

Bills  dis- 

Bank 
Premises, 

Fumi- 
tare,ftc. 

17 

JVB± 

9 

British 

Gk>yem- 

ment 

Stock. 

14 

£ 
124 

Other 
Inyest- 
ments. 

16 

counted. 

Loans, 

and  other 

Securitiesf 

_  16 

£ 
8,199 

Total  Assets. 
18 

232 

2.875 

543 

£ 
26 

£ 
252 

£ 
23 

£ 
4,490 

20 

164 

Nil 

3 

25 

Nil 

Nil 

31 

5 

243 

312 

2,424 

... 

59 

668 

25 

161 

2,194 

104 

3,062 

260 

2,398 

... 

54 

708 

2,426 

16 

8,150 

182 

764 

... 

33 

486 

... 

... 

758 

17 

1,261 

30 

623 

... 

18 

175 

61 

61 

506 

42 

846 

31 

783 

... 

16 

96 

... 

867 

434 

14 

911 

65 

619 

Nil 

17 

63 

23 

167 

540 

18 

801 

92 

1,347 

••• 

13 

481 

179 

6 

873 

38 

1,577 

500 

4,331 

2,440 

60 

1,287 

602 

... 

6,384 

67 

8,376 

216 

3,167 

80 

40 

841 

405 

... 

2,874 

186 

4,324 

25 

1,500 

Nil 

14 

274 

NU 

Nil 

1,462 

42 

1,778 

160 

1.762 

Nil 

47 

272 

160 

1,687 

... 

79 

2,198 

67 

398 

Nil 

6,680 

70 

27 

196 

19 

561 

60 

1     1,080 

25 

626 

... 

... 

788 

10 

1,419 

170 

1.273 

... 

25 

190 

70 

... 

(a)l,891 

24 

1,676 

1 

16 

■•« 

Nil 

2 

... 

13 

... 

... 

15 

190 

2,488 

... 

50 

406 

120 

... 

2,640 

... 

8,166 

160 

2,496 

693 

82 

620 

239 

... 

2,478 

23 

4,072 

110 

1,838 

48 

36 

824 

... 

... 

1,444 

47 

1,816 

t  Inolndlsg  llahflity  of  customers  for  aoceptanoes  and  endorsements. 

(a)  BUls,  £610 ;  Current  Accounts,  £781.      ^^.^.^^^  ^^  GoOglc 
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SUMMARY   OP  JOIHT 

In  «'>  sterltafc  000  omitted,  thm  t-ajm  - 


made 
up  to 

CAPrrAL  AND  BHABEHOLDERS*  LIABILITIB& 

Dirv 
dead 

aad 
Boeai 

Bank. 

Bub- 
scribed. 

Paid  up. 

Nomi- 
nal 
▲mount 
of  Share. 

Paid  up 
Share. 

Resenra 
Lia- 
bility 

Share. 

1 

s 

s 

4 

6 

6 

r 

% 

^Leamington   Prion   and  War- 
wickshire Bank,  Limited  ... 

Dec.  31 

1884. 

3 

200 

£ 
40 

£ 
50 

£ 
10 

80   :      IS 

Leeds  and  Comity  Bank,  Ltd. ... 

9 

4 

1,005 

137 

j85 
25 

10 
5 

42  10'-)    - 
12  10-(    • 

*LiTerpool  (Commercial  Bank,  Ltd. 

ft 

None 

700 

350 

20 

10 

...     j    \\\ 

London  Joint  Stock  Bank,  Ltd. 

W 

6 

12,000 

1,800 

100 

15 

50       13} 

London  k  ProTindal  Bank,  Ltd. 

W 

84 

600 

300 

10 

5 

... 

12i 

London  and  Westminster  Bank, 
Limited  

If 

9 

14,000 

4,400 

5,430 

7,500 

600 

2,800 
660 

100 

20 

80 

1€ 

Manchester  and  County  Bank, 
Limited  

V 

35 

100 

15 

75 

16 

'Manchester  and  Liyerpool  Dis- 
trict Bank,  Limited  

It 

57 

905 

60 

10 

40 

fO 

National  Bank,  Limited    

w 

110 

1,500 
100 

50 

10 

83i 
25 

11 

'Nottingham  Joint  Stock  Bank... 

w 

13 

50 

10 

10 

•North  Western  Bank,  Limited. . . 

w 

4 

2,000 

405 

20 

7  10,- 

12  10- 

€ 

'Fare's    Leicestershire    Banking 
Company,  Limited 

g 

4 

1,000 
2,800 

350 

100 

12  10/- 

12  10- 

12i 

•Parr's  Banking  Company,  Ltd. 

n 

27 

560 

5 
20 

60 

w 

49 

4,080 

640 

J  100 
\    20 

12  10- 
10 

50 
10 

12 

•Swansea  Bank,  Limited   

§ 

3 

575 

201 

20 

7 

13 

i 

Union  Bank  of  London,  Ltd.  ... 

y 

5 

11,000 

1,705 

100 

16  10/- 

50 

«i 

Union  Bank  of  Bianchester,  Ltd. 

w 

36 

1,000 

440 

25 

11 

14 

10 

•Wolyerhampton   and    Stafford- 
shire Bank 

w 

II 

None 
25 

600 

1,000 
1,000 

100 
250 

50 
50 

10 

12  10,- 

151 
9 

... 

13 

Worcester    aty    and    County 
Bank.  Limited  

10 

•York  City  and  County  Bank,  Ltd. 

n 

40 

264 

150 
150 

20  !     W 

i 

•Th 

ese  aoooi 

ints  are  made  up 

annually. 
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STOCK    BANK   ACCOUNTS  (eontimud). 

IfidOfiOO  (exoept  eolmnni  1,  S»  5,  6,  7,  8). 


LlABILITIBa. 

■    ASSST8. 

ReMTT* 

Depoiitt. 
10 

Aooep- 
tancea. 

11 

Net 
Profits 

IS 

CMhin 
hand  and 
at  Call. 

13 

Inyestments. 

Bills  dia- 

,  ooonted, 

XiOans. 

'and  other 

Becnritiest 

16 

Bank 
Premises, 

Pumi- 
tnre,  &o. 

17 

FuuL 

British 
Govern- 
ment 
Stock. 
14 

Other 
Invest, 
mento. 

16 

Total  Assets. 
18 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

23 

235 

NU 

7 

21 

26 

90 

170 

6 

312 

13 

278 

NU 

6 

52 

... 

79 

798 

30 

959 

200 

917 

484 

39 

226 

... 

4 

1,573 

15Q 

1,963 

1,160 

11,922 

1,974 

118 

1,557 

2,000 

... 

13,477 

158 

16,992 

217 

3,627 

... 

36 

670 

611 

599 

2453 

47 

4,080 

1,643 

22,029 

437 

213 

6,722 

3,977 

750 

15,962 

343 

27,764 

506 

6,865 

430 

62 

1,674 

252 

... 

5,626 

81 

7,533 

752 

ll/)20 

117 

188 

2,154 

1,000 

178 

9,259 

336 

12,927 

218 

9,081 

26 

84 

1,426 

1,392 

574 

8,512 

289 

12,192 

44 

619 

... 

13 

122 

54 

15 

565 

20 

776 

106 

700 

159 

32 

148 

... 

1,206 

35 

1,389 

160 

1,406 

... 

46 

374 

361 

20 

1,215 

15 

1,985 

300 

4,635 

276 

103 

1,654 

246 

641 

3,300 

113 

6,854 

174 

4,181 

m 

33 

1,014 

... 

(6)1,044 

3,506 

151 

5,716 

43 

257 

... 

17 

99 

25 

42 

837 

8 

511 

850 

11,901 

1,715 

102 

4,860 

2,171 

646 

6,573 

476 

16,459 

146 

1^1 

21 

22 

328 

20 

30 

2,199 

44 

2,621 

16 

771 

..• 

20 

104 

... 

... 

(a)  858 

20 

982 

90 

1,469 

•«. 

15 

169 

89 

... 

1,491 

65 

1,814 

234 

8<449 

Nfl 

45 

846 

167 

216 

2,297 

62 

3,088 

U) 


f  Tiiolndlng  UabiUtj 
1115,16. 


of  onstoman  for  aooeptanoes  and  endorsements. 
(P)  InoladLng  British  Qoremment  and  Colonial  BecniitiM,  Ac 
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WEEKLY  RETURNS. 


In  £'s  sterling  000  omitted,  thos  :— £1,000  =  £1,000,000. 


For  the  weeks  ] 
ending      j 


BAHK  OF  ENOLAHD. 

ISBUB  Department. 
Notes  iflsaed 


Government  debt , 

Other  secnrities   

Gold  coin  and  bullion. 


Banking  Department. 
Liabilities. 

Proprietors*  capital 

Rest  

Public  deposits 

Other  deposits 

Seven  day  and  other  bills 


Total. 


Assets. 
Government  secnrities . 

Other  secarities   

Notes 

Gold  and  silver  coin   .. 


1884. 
Dec  81. 


£ 
36,562 


11,015 

4,736 

19,812 


36,562 


1886. 
Jan.  7. 


£ 
35,663 


11,015 

4,735 

19,903 


35,653 


I 


14,663 
8,116 
9,105 

24,947 
164 


14,663 
3,367 
7,039 

26,820 
166 


61,876 


Total. 


Notes  in  the  hands  of  the 
public 

Reserve 

Proportion  of  reserve  to 
liabilities  (per  cent)  . . 

Rate  of  discount  


13,163 

27,304 

10,626 

883 


61,876 


25,037 
11,408 

33-36 

6% 


61,935 


1885. 
Jan.  14. 

S 


£ 
36,950 


11,015 

4,735 

20,200 


36,950 


14,663 
3,378 
4,850 

24,664 
186 


47,630 


Jan.  21. 

4 


1886. 
Jan.  28. 


£  £ 

36,322  ,    36,940 


11,016       11,015 

4,736  '      4,736 

20,672      21,190 


36,322      36,940 


14,663  14,663 

3,384  3,398 

4,866  5,993 

26,148  I  24,622 

177  I  168 


48,118  ;    48,734 


15,754 

24,907 

10,455 

819 


14,604 

20,906 

11,221 

900 


61,936  ;    47,630 


13,664 

21.448 

11,976 

1,041 


13,664 

21,142 

12,884 

1,054 


48,118      48,734 


26,198 
11,274 

3313 

6% 


24,729 
12,121 

40-81 
6% 


24,347  ,   24,066 
13,016  '    13,938 


43*12 
5% 


46-27 
4% 


1886. 
Jau.l. 


BAT£8  OF  EXCHAVeS  OK 
LOHDOK. 

Paris,  Cheque— 


1886. 
Jan.  8. 


Jan.  16. 


(par£l»26f.  22ic.)  . 
3enin,  8  days — 

(par  £I»20m.  43pf.)  . 
New  York,  60  days- 


(par£l«$4-867).. 
alci         '     " 


Calcutta,  4  m/d — 
(per  rupee) 


26-82} 

20-45} 

4-80i 

Is.  7TVd 


26-324 

20-48 
4-80} 


26-33} 

20-47 
4-81} 


Is.  7Ad.  Is.  7^, 


1886.  1885. 

Jan.  22.  [  Jan.  29. 


26-324 
20-46 
4-821 
Is.  7M 


26-32 
20-46} 
4.83i 
l8.6H<i- 
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WEEKLY  BETUBNS. 


In  A's  sterling,  000  omitted,  thns :— £1,000  —  £1,000,000. 


For  the  weeks) 


188A. 
Jan.S. 


Jan.  8. 
2 


1885. 
Jan.  16. 


1886. 
Jan.  S3. 


1886. 
Jan.  S9. 


JatkSL 


BAix  OF  nuurcB. 

(OoBTerting  the  franc  at  25  to 
the£) 


LlABIUTISS. 

Public  deponU 

PriTBte  dcpoeits 

Notee  in  circnlation  , 
Otber  items   


Total 


Gold    

Sihv 

BOle     ^ 

Adranoee   .. 
OHier  items 


Total 


Bate  of  disooont 


IXFBBIAL  BAVE  07 
OBBMAHT. 

(CouTerting  the  xteicfa-mark  at 
20  to  Ae  £) 


LlABIUTIBB. 
Notes  in  drcidation 
Cnmnt  aoooonts  ••• 
Other  items   


Atf  ETB. 

Coin  and  Bullion 
Bills  and  Loans... 
Other  items   


RstooCdinomit 


£ 

5,994 

14,917 

119,104 

12,792 


£ 

4,380 

16,127 

119,763 

12,968 


£ 

6,831 

14,225 

121,236 

12,504 


£ 

4,577 

15,200 

119,508 

12,364 


£ 

4,921 

16,568 

119,123 

12,230 


152,807 


152,228 


153,796 


151,649 


161,842 


40,057 
41,136 
42,087 
17,767 
11,760 


162,807 


3% 


39,931 
41,028 
41,649 
17,866 
11,764 


89,877 
40,991 
42,727 
18,138 
12,062 


162,228    153,795 


8% 


3% 


1884.  1886. 

Dec  31.      Jan.  7. 


1886. 
Jan.  16. 


£  £  >       £ 

42,707  '  41,331  I  39,178 

13,877  11,053  I  10,083 

7,101  I  7,061        7,048 


26,891 

82,583 

5,177 


26,061      26,612 
28,905  >    26,062 


4,941 


6,096 


39,933 
41,076 
41,116 
17,688 
11,837 


151,649 


8% 


1886. 
Jan.S8. 


£ 
37,037 
10,698 
7,042 


27,180 

23,296 

4,798 

4% 


39,997 
41,144 
41,244 
17,335 
12,122 


151,842 


3% 


£ 

lf,623 

16,337 

1£6^00 

12y263 


16X^13 


38,094 
39,744 
64.041 
18^6 
11,369 


161^13 


S% 


Jan.t8, 


£ 

36,200 

11,607 

6,989 


21^22 
4^06 
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In  £'8  sterling,  000  omitted,  thns  :-~£l,000  =  £1,000,000. 


For  he  weeks] 
ending      j 


1884. 
Dec.  6. 


1884. 
Dec.  18. 


1884. 
Dec.  20. 


1884. 
Dec.  27. 


1885. 
Jan.  8. 


NSW  YORK  ASSOCIATED 
BANKS, 

(Conyerting  the  dollar  at  6  to 
the  £). 


Liabilities. 
Notes  in  circulation  . 
Net  deposits  , 

A8SBT& 
Loans  and  discounts 

Specie 

Legal  tenders    


Legal  reserve  (being  one-fourth 
of  net  deposits) , 

Reserve  held  (consisting  of  specie 
and  legal  tenders) , 


£ 

2,317 
65,974 

57,609 

17,299 

7,654 

16,494 
24,953 


£ 

2,328 
66,191 

58,045 

17,208 

7,790 

16,648 
24,998 


Surplus.. 


8,459 


8,460 


1884. 
Dec.  81. 


1886. 
Jan.  7. 


mSCBLLANSOUS. 

Clearing-house  returns. 


Average  price  of  wheat   , 

Price  of  consols , 

Bar  silver,  fine,  per  oz.  standard 
3  %  Erench  Rentes 


92,038 

31s.  6d. 

99| 

49id. 

79-12i 


119,277 

31s.  lid. 

99| 

60d. 

79-60 


£ 

2,337 

67,089 

68,868 

17,370 

7,539 

16,772 
24,909 


£ 

2,824 
67,054 

59,175 

17,634 

7,318 

16,764 
24,952 


£ 

2,279 
68,163 

59,577 

17,574 

7,471 

17,041 
25,046 


8,137 


8,189 


8,004 


1885.  1885. 

Jan.  14   ;  Jan.  21. 


£  £ 

122,934  i  104,911 

I 
32s.  7d.  I  84s.  2d. 

99|     '     99i 

50d.        49id. 

79-56    I     80-7i 


1885. 
Jan.  S8. 


£ 

86,784 

348.  lid. 
100 
49id. 

79-87i 
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AUSTRALIAN  BANKING : 

A  few  Remarks  in  reference  to  Current  Questions, 
By  Two  Bank  Offiobes. 


CONTENTS  : 
Chapteb  L — Telegraphic  Transfer  of  money  :  Some  methods  of  dealing  with 
Telegrapluc  Transfers  :  Objections  to  the  proposed  methods  :  Letters  in 
the  Statist :  Telegraphic  Transfers — Cash  transactions  :  Till  Money. 

Chapteb  IL — ^Incom^Tax — Preliminary  remarks :  Action  of  the  Board  of 
Inland  Bevenne :  Acts  of  Parliament :  Probable  effects  of  the  recent 
order  to  some  of  the  Australian  Banks  :  Fntnre  Action  of  the  Board  of 
Inland  Eerenne  :    Concluding  remarks. 

Chapteb  m. — Competition  :  Is  a  war  of  rates  in  London  judicious  ?  Mortga^ 
Companies ;  Debentures  :  The  Bank  of  South  Australia — the  Comptoir 
d'Escompte  de  Paris :  Extracts  from  letters  in  the  StatiH :  The 
St.  James's  Gazette  on  the  Bank  of  South  Australia. 


London  :  Effikohah  Wilson,  Royal  Exchange. 
Blades,  East  k,  Blades,  Printebs,  23,  Abchubch  Lane,  E.C. 


PRICE     ONE     SHILLING. 


POST  FREE. 


fk  yimttt00ra|rlj  €g. 


INCORPORATED 
NEW    YORK,    U.S.A. 


Fotintaiii  Pejt 


AS     FRENCH 
PRESIDENT. 


Manufacturers. 


""'Markiiinon!' 


WORLD  EENOWNED! 
The  FIB8T    Practical    Still,   the 

BE8T  8TYL0GEAPH. 

The  only  one  in  the  world  with  the 

Iridiiun  Point. 

Prieea  16/6, 19/-,  20/-,  22/- 

Warranted  3  Years. 

AUoj  Pointed  Pens,  6/-  upwards. 

110,  CHEAPSIDE,  E.O. 


'  ''Fotinto  seraph! ' ' 


The  SIMPLEST  FOUNTAIN 
PEN  in  the  world,  always  writes 
and  never  clog& 

Prices  :  12/-  upwards,  accord- 
ing to  size  and  style  of  Holder. 


Send  for  Circular. 

LONDON,  ENGLAND. 


229,  BBOADWAT.  NEW  TOBE,  U.S^ 
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:^9  $peciat 
Appointment  to 


^^.<$b.  t^e 
■prince  of  "^aCes. 


FARROW  &  JACKSON, 


(Eatablished  1788.) 


jPaker6  of  the  ^|^ought-|ron  ^jjBne  ^^ 

AS  FITTED  AT  THB 

Royal  Palaces,  Refreshment  Department  Houses  of  Parliament,  &c., 
combining  great  streng^th  with  lightness  and  economy  of  space. 

A ICQ  THR 

"RegisteM  GeUuIar"  imil  "EiUbit"  Bins, 

Specially  adapted  for  private  Cellars. 

WBOVaHT-ntON  FITTmOS  FOB  STBONO  S00U8. 

NESTS  FOB  DEED  BOXES,   &c 

OELLAB  AND  DEOANTLINa  AFPLIANOES  OF  ALL  EmDB. 


Catafogues  s«nt  on  application. 


;l 


Oellars  fitted  complete  in  any  part  of  the  Kingdom. 


Honble.  Mentions— Exhibitions  1881  A  1862  ;   Paris,  1858  A  1867. 

Medal  for  Merit,  Vienna,  1878. 

Medal  and  Five  Awards,  Sydney,  1870. 


16,  Gt.  Tower  St.,  E.G.,  &  8,  Hay  market,  S.W. 
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B8TABLISHED  1881. 


APPOLP    ST. 

AND 

SKINNER    ST., 

FINSBURY, 

E.C. 


BLADES,  EAST  &  BLADES, 

BAHK-KOTE 


Aim 


Donble  ProtectiYe  Gbeqie  Printers, 

23,  Abchurch  Lane,  London, 

Steam   Works: 
^AJPFOLD    STREET,    FIITSBXJRY. 

SPECIAL  QUOTATIORS  GITER  FOR  BAHKERS'  PASS  BOOKS. 
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THE 


Imperial  Live  Stock  Insurance  Association, 

Limited. 

Head  Offices :  446,  West  Strand,  London,  W.C. 

Business  EstaUishid  1874. 


Geobob  Alan  Lowndes,  Esq.,  JJ*.,  D.L.,  Chairman. 

The  Hon.  W.  F.  B.  Masset  Maikwabino. 

The  Hon.  Henry  Noel. 

Colonel  The  Hon.  W.  P.  Talbot. 


HORSES,  OATTLE»  and  other  LIVE  STOOE  instired  agaiiist 
DEATH  from  AOOIDENT  and  DISEASE. 

REDUCED  RATES  !  LOSSES  PROMPTLY  PAID  ! 

Prospectuses  snd  full  psrticulars  post  free. 

u^gents  TAranted.  B.  S.  ESSEX,  SeereUry. 

BANK    OP     MONTREAL. 

E8TABU8HED   1818.  INCORPORATED    BY    PROVINCIAL    PARLIAMENT. 

Capital    Paid    Up,    £2,405,953    SterUng*. 
Re«erTe    Fund,    £1,232,990. 

DIREOTOBS   IN    CANADA. 
C  F.  SMITHERS,  Esq.,  Pruidetit,  Hon.  DONALD  A.  8KITH,  Viee-PrtaidemL 

OILBBBT  SCOTT,  Em].  I     ALEX.  MURRAY,  Esq.  I     ALFRED  BROWN,  Bm|. 

A.  T.  PATERSON,  Esq.  GEO.  A.  DRUMMOND,  Esq.  HUGH  MoLBNNAN,  Biq. 

Hon.  JOHN  HAMILTON. 

HEAD    OFFICE,    MONTREAL.— W.  J.  BUCHANAN,  Esq.,  (7en«rol  Jfaiuvw. 

LONDON    BOARD. 

E.  H.  KING,  Esq.,  Chairman, 

ROBERT  GILLESPIE,  Esq.  Sir  JOHN  ROSE.  Bart,  G.C.M.G. 

OFFICES:    22,   ABCHURCH    LANE,    LOMBARD    STREET,    E.C 

CALDWELL  A6HW0RTH,  Manoffer^ 

BRANCHES    IN    CANADA. 

XONTREAL £•  &•  Clouston,  Manager, 


Oat. 


ALKOHTB. 
BELUmLl, 
BEAHTTOmD. 
BBOOKmLB.       ,. 
OHATHAH,        N.B. 

OOBMWALU 
•ODKBIOH, 

axrsLra.  . 

mLTFAt,       a!  B. 


HAMHTOB,       Ont.  QVBBBO*  

SUTOBIOH.  jb0WA.AsslBtb<»la.V.W.T. 

LZHDSAT,  „                        BABHZA.                ^' 

.- — ^-  BTBATTO] 


BTBATTOBD.  ,, 

8T.  JOHN.  H^B. 

8T.  KABTB.  0*1 
TOBOHTO. 


LOUDON. 

ICOHOTOV,  N.  B. 

OTTAWA,  OmL 

PBTEUOBO, 
PICTOH. 

poet  hops, 
Agents  in  United  States. 
Hew  York—W,  Watson  and  A,  Lang.      I   ffoston— MERCHAirrs*  National  Bank. 
ChiMgo  Agenoy—BJLSK  of  Montreal.     |  Sun  franc/wo— Bank  of  British  Columbia. 
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GUAEDIAN 

fire  Si  %itc  Hasurance  Companie. 

Estahlished  1821,  and  Empower^  ly  Special  Acts  of  Parliament. 

8UBS0HIBED  CAPITAL       £2,000,000 

PAID-UP  CAPITAL      1,000,000 

TOTAL  FUNDS  IN  HAND 3,901,000 

TOTAL  INOOHE,  OVER        719,000 


Birectors. 

ALBAN  O.  H.  GIBBS,  B»q,  CHAIRMAN. 

BEAUMONT  W.  LX7BB0GK,  Btq^  DXPUTT-OHAIBXAir. 
BOWLAin)  NBVITT  BENNETT.  Eio. 
HINBT  BONHAM-GABTBB.  Bki. 
CHARLES  F.  DBVAS.  Esq. 
JAMBS  000D60N.  Bm}. 
JOHN  J.  HAMILTON,  Baq.^ 
THOMSON  HANKEY,  Bn, 
BICHARD  MU90RAVBHARVBY,  Esq. 
BwiT  Hojr.  JOHN  O.  HUBBABD,  ILP. 
JOHN  HUNTBB,  Emi. 


GEORGE  LAKE,  Esq. 

RIGHT  HON.  G.  J.  SHAW  LBFEVRE,  M.P 

JOHN  BIDDULPH  MARTIN,  Esq. 

8.  HOPE  MORLET,  Esq. 

HENRY  JOHN  NORMAN,  Esq. 

DAVID  POWELL,  Esq, 

-^FJ^lV^TUS  PMSVpST,  Eso, 


JOHN  G.  TALBOT,  Esq. 
HENRY  VIGNE,  Esq. 


Head  Office— 11,  LOMBARD  STREET,  LONDON,  KO. 

Manager  of  Fire  Department— 1^.  J.  Marsden. 
Actuary  and  Seeretary-^T,  O.  C.  Browne. 
Bank^e— 'Messrs.  Martin  Ac  Co.,  68,  Lombard  Street. 

LAW  00X7RTS  BRANOH-21,  FLEET  STREET. 

Branch  Manager— BJlLPH.  P.  Hardt. 
Bankers— Meesn.  Child  &  Co.,  1,  Fleet  Street 


LIFE    DEPARTMENT. 

The  last  QainqneimlAl  Valiuttoii  was  made  on  the  hasis  of  the  Institate  of  Aotuarles*  (Hm) 
t^JtU  of  Mortality  and  8  per  oent.  interest.  The  Valuation  was  strictly  a  net  premium  one,  the 
vkok  of  the  loading  being  reserved. 

FEATURES  OP  LIFE  POLICIES. 

"^  PAYMENT  OP  CLAIMS  is  generally  made  immediately  after  proof  of  death  and  title. 
f*n^A  GUARDIAN  PoUoy  of  k  years'  standing  can  be  rerlTed  within  thirteen  months  on  payment 
ci  ue  praDiams  orerdne  and  a  line,  no  evidenoe  of  health  being  reooired. 

A  GUARDIAN  Policy  ot  ft  years'  standing  is  free  from  all  restrictions  as  to  foreign  residence 
and  travel,  psorUed  the  life  assured  has  attained  the  age  of  80,  and  has  not  previously  exceeded 
the  fiee  Umlts,  nor  is  in  the  military,  naval,  nor  mercantile  marine  services. 

Pogftttore  of  a  GUARDIAN  Policy  on  aooonnt  of  Suicide  is  limited  to  thirteen  months. 
^  A  GUARDIAN  ToUey  is  indisputable  on  the  ground  of  any  bondjlde  error  in  the  proposal 
afltf  tba  ase  has  been  admitted. 

The  (HJARDIAN  issues,  when  required,  special  forms  of  Trust  Policies  for  Wife  and 

The  GUARDIAN  system  of  Paid-up  and  Non-Porfeiture  Policies  gives  ample  protection  to 
iicf-holders  who  from  any  oaose  cannot  continue  their  periodical  payments. 
LOANS  are  granted  on  life  Policies  to  nearly  the  amount  of  the  Surrender  Value. 

LIFE  FUHD  (1889i  £24217,000.  LIFE  INOOME,  £281,000. 


IiManmcei  Effected  upon  Property  at  Home  and  Abroad  at  ^Codcrate  Rates. 
FIRE  FUND  (1883).  £467,000.  FIEE  INCOME,  £391,000, 


Digitized  by 


^ogle 


The  Capital  and  Gonnties  Bank,  IMted. 


ESTABLISHED    1834. 


Subscribed  Capital,  £2,000,000. 
Paid-up  Capital,  £400,000.    Reserve  Fund,  £300,000. 

Edwabd  Atkikb,  Esq.  Sir  Gabbisl  Goldnet,  Bart,  M.P. 

Thomas  Bailt,  Esq.  Thomas  Pike  Pocock,  Esq. 

Albert  Buboess  Bbooks,  Esq.  Edwabd  Bayebstock  Mebedcak,  Esq. 

Henby  William  Cobb,  Esq.  William  Redman,  Esq. 

Chables  Philip  Le  Cobnu,  Esq.  James  Alison  Steel,  Esq. 

James  Deab,  Esq.  Chables  John  Ttleb,  Esq. 
Geobob  Bunlop,  Esq. 

Head  Office — Threadneedle  Street,  London. 

William  Shiell  Reid,  General  Manager. 

Abohibald  Touno,  City  Manager,  John  Reid,  Seeretarj. 

J.  J.  Macdonald,  Chiff  Aeeeuntant. 

METROPOLITAN    BRANCHES. 
OOVBNT  GARDEN,  1,  Lonff  Acre.       i     OXFORD  STREET,  68, OxIbMStrMt. 
LUDOATE  hill,  S0,  Ludffate  HiU.    I     PADDINQTON,  196,  Xdffware  RoAdL 


COUNTRY 

BRANCHES. 

Aldershot 

Cowes 

Marlborough 

Sandown 

Alresfbrd 

Deyises 

Melksham 

Shanklin 

Alton 

Dorking 

Newport,  LW. 

Andoyer 

Emsworth 

Odiham 

Southsea 

Basiiiffstoke 
Bradford-on-Ayon 

Fareham 

Petersfteld 

Swindon 

Oosport 
Onildford 

Pewsey 

Do.    Now  Town 

Brighton 

Portsea 

Trowbridge 

Brighton,  West 

Hastings 
Bay  ant 

Portsmouth 

Ventnor 

Bristol 

Reading 
Redland  (Bristol) 

Warminster 

Bnrffess  HIU 

Highworth 

Westbury 
Wlnohester 

Oalne 

Hnngerford 

Romsey 

Ohlchester 

Jersey 

Ryde 

Woolwloh 

Ohlppenham 
Oorsnam 

Landport 

Salisbury 

Wootton  BasMtt 

Malmesbnry 

CURRENT  ACCOUNTS  opened  in  London  on  terms  nsoal 
London  Bankers.    Where  inconvenient  for  customers  to  maintain  a  remnnentiyifc 
balance,  a  moderate  Commission  is  charged. 

DEPOSIT  RECEIPTS  issued  in  London,  and  Interest  allowed  at  i 
as  adyertised  from  time  to  time,  or  for  fixed  periods  and  rates  as  may  be  agreed 
vpon. 

At  the  Country  Branches,  Current  Accounts  opened,  Deposit  Recttpti  iasoed. 
and  all  other  Bankinff  business  transacted  on  the  nsnal  tenns. 

Approved  Bills  discounted,  and  Loans  made  upon  SecuritieB. 

Dividends  and  Coupons  collected. 

Circular  Notes  and  Letters  of  Credit  can  be  obtained  payable  in  the  principal 
Cities  and  Towns  of  the  Continent,  and  Letters  of  Credit  are  issued  payable  ia 
New  Zealand,  Australia,  and  elsewhere. 

Facilities  given  for  the  transmission  of  money  between  London  and  thfr 
Towns  where  the  Company  has  Branches. 

The  Agency  of  Foreign  and  Conntry  Banks  is  undertaken. 

Investments  in  and  Sides  of  Home  and  Foreign  Securities  effected. 

The  Officers  of  the  Bank  are  bound  to  secrecy. 
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I 


LITS/rTTED. 

Capital  £1,000,000,  In  20,000  Shares  of  £50  each. 

Paid-up  Capital,  £300,000. 

Reserve  Fund,  £35,000. 


G.  N.  HASTEN,  Esq. 

Su  6.  K.  PBESCOTT,  Bart. 

H.  WETHERED,  Esq. 


Directors  : 

Lr.-CoL.  GEORGE  A.  ELLIOT,  J.P.      I 
W.  FRANBLLm  Esq.  I 

W.  IL  MACKENZIE,  ESQ.  I 

Joint  General  Managers : 

GEORGE  T.  GOODINGE  akd  WILLL4JC  HERBAGE. 

Assist.  Manager— joBJx  liscombe. 
Branch  //ispector— JOHN  willlois. 


Head  Office :— 7,  FENCHURCH  STREET,  E.G. 

West  End  Branch :-g7,  BEOEJfT  STREET,  S.W. 


ACTOH      ... 

ADDI800MBE 

AXXSLKT... 


Battibsba  ... 
BXS]f02n3SST  ... 

Bow 

Bbixton,  North 
Buxton,  South 
Gambskwell  ... 

CUfDEN  TdWN  . 

Cbibwick..,    ... 

Clapham 

Clapham  JUNC. 

Cbotdon 

Kalpig   

Fdgbbubt 

Ydtsbubt  Park 
ToxiR  Gate  ... 
?ougT  Hill  ... 

HAXPfiTEAD    ... 

HasbowRoad. 


BRISTOL. 


High  Street 
Lower  Addisoombe  Bd. 
135,  Anerlej  Road. 
17,  Ramsden  Road. 
Batteraea  Park  Road. 
169,  Old  Kent  Road. 
90  &  92,  Bow  Road. 
275,  Brixton  Road. 
451,  Brixton  Road. 
250,  Camberwell  Road. 
Park  Street 
High  Road. 
Clapham  Common. 
3,  Garfield  Terrace. 
North  End. 
The  Broadwi^. 
82,  Finsbnry  Pavement 
Finsbnry  Park  Bldgs. 
3,  Romford  Cross. 
High  Street 
High  Street 
6,  Sutherland  Gardens. 


Hendon     

HlOHOATB 

holloway 
Kbntish  Town  • 

ElLBtJBN    

LowbbNobwood 
NoTTiNo  Hill  ... 

Peckham 

Poplar     

PtJTNBY      ...     127, 
St.  John's  Wood 
Shepherd's  Bush 
South  Nobwood 

Stepney    

Stbeatham  ... 
Sydenham 

Tooting    

Upper  Norwood 
Wandswobth  ... 
West  Bbompton 
Wimbledon    ... 


The  Institate. 
High  Street 
403,  Hollow^  Road. 
228,£enti8h  Town  Rd. 
Station  Road. 
435,  Norwood  Road. 
137,  Ladbroke  GroTe, 
High  Street 
193,  B.  India  Dk.Rd. 
Upper  Rd., Richmond. 
Wellington  Road. 
Uxbric^  Road. 
High  Street 
368,  Conmiercial  Rd. 
Streatham  Road. 
Bank  Buildings, 
The  Broadway. 
Westow  Hill. 
Bank  Buildings. 
202,  FuUu^Road. 
The  Broadway. 


COUNTRY   BRANCHES: 
HONITON.     I      OTTERY  ST.  MARY.     |     SIDMOUTH. 


In  eases  where  a  remunera- 


Canait  Aeeoimts  are  opened  on  the  terms  usually  adopted  by  Bankers. 
tiTc  bslsaee  is  not  nudntainiBd,  a  small  chaise  for  commission  is  mada 

Dq^ostts  of  £10  and  npwuds  are  received,  salject  to  seven  days*  notice  of  withdrawal,  and  interest 
Is  allowed  thereon  at  the  cnrrent  rate  of  the  day.    Deposits  are  also  reeeived  for  fljced  periods,  aooording 


Moaey  eaa  be  naid  in  at  the  Head  OiBce,  or  at  any  Branch,  for  Customers*  Acteunts. 
The  Ageney  of  Country  and  Foreign  Banks  is  undertaken,  and  every  description  of  B 
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Its  and  Sales  of  all  descriptions  of  British  and  Foreign  Securities,  &e.,  are  dTeeted.  i 

J  MiUtary  and  other  Pay  and  Allowances  are  received. 

Drafts  on  Demand,  Clreolar  Notes,  and  Letters  of  Credit  are  issued. 

TbeOflleers  of  the  Bank  are  boond  not  to  disclose  the  transactions  of  its  Customers. 
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LONDON  &  COUNTY  BANKING  GOHPANT 

LliMIITBID- 

EstdblttJud  in  1886,  and  Eegistered  in  1880  under  "■  The  Companies' 
Acts,  1862  to  1879," 


Capital  £8,000,000,  in  100,000  Shares 

OF  £80   EACH. 

Paid-up  Capital         £2,000,000 

Eeserve  Fund  £1,000,000 

HEAD  OFFICE:  21,  LOMBARD  STREET. 

ffead  Office  Manager  .-—William  Howabd,  Esq. 
Deputy  Manager  .-—John  Edwabd  Baoulbt,  Esq. 
Secretary :— George  Oouoh,  Esq. 


Tbe  London  &  County  Banking  Company,  Limited, 

Opens  DRAWING  ACCOUNTS  with  Commercial  Houses  and  Prirate 
Indiyidnals,  npon  the  plan  usually  adopted  by  other  Bankers. 

DEPOSIT  ACCOUNTS.— Deposit  Keceipts  are  issued  for  smns  of.  Mon^ 
placed  npon  these  Accoonts,  and  Interest  is  allowed  for  such  periods  and  at 
such  rates  as  may  be  agreed  npon,  reference  being  had  to  the  state  of  t^ 
Money  Market 

CIBCULAR  NOTES  and  LETTERS  OF  CREDIT  are  issued  pavaUe  in  the 
principal  Cities  and  Towns  of  the  Continent.  Letters  of  (>eait  are  also 
issued  payable  in  Australia,  Canada,  India,  China,  the  United  States,  and 
elsewhere. 

The  Agency  of  Foreign  and  Country  Banks  is  undertaken. 

The  Purehoie  and  Sale  of  Government  and  other  Stocks,  also  of  Igngli^ih  and 
Foreign  Shares,  are  effected.  Dividend*,  Annmtiei,  Jf^^  i^i^  receiyed  for 
Customers  of  the  Bank. 

Great  &cilities  are  afforded  to  the  Customers  of  the  Bank  for  the  receipt  of 
Money  both  from  and  in  the  Towns  where  the  Company  has  Branches. 

The  Officers  of  the  Bank  are  bound  not  to  disclose  the  transactions  of  any  of  its 
Customers. 

By  Order  of  the  Directors, 

W.  MoKEWAN,  General  Manager. 
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CATALOGUES    SENT    ON    APPUCATION. 


FIELD'S  CHEMICAL  INK 

IS  USED  AT  THR 

LONDON  Sc  WESTMINSTER  BANK- 
CHIEF    OFFICE,  LOTHBURY  AND  BRANCHES; 
HERRIES,  FARQUHAR  Sc  Co.'s  BANK; 
and  other  principal  London,  Country,  <St  Foreign  Banks. 


•OLD  BY  ALL  STATIONERS. 


SAMPLES  FREE  ON  APPLICATION. 
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BIRKBECK    BANK, 

ESTABLISHED    1861. 

29  &  80.  SOUTHAMPTON  BUILDINGS.  CHANCERY  LANE,  LONDON. 

The  BIBKBECK  BANK  openi  DnwlDg  Acoonnte  with  tnding  firms  aod  prlrate  indiridittls, 
upon  the  plan  nsnally  adopted  t^  other  Bankers,  but  with  the  important  exception  that  it  allows 
Interest,  at  the  rate  ot  Two  per  cent,  per  annum,  on  the  minimum  monthly  balances,  when  not 
drawn  below  £M>.  No  Commission  charged  for  keeping  Accounts,  excepting  under  special 
oircumstanoea. 

Money  is  reodved  at  Three  per  cent.  Interest  on  I>q;)Osit  Account,  repayable  without  notice ; 
but  these  Accounts  cannot  be  drawn  upon  by  Cheque. 

The  Bank  undertakes  the  custody  of  seouriaee  of  customers,  and  the  collection  of  Bills  ot 
Bxchange,  Dividends,  and  Coupons.  Annuities,  Stocki  and  Shares  purchased  and  sold,  and 
advances  made  thereon. 

Letters  of  Credit  and  Clroular  Notes  issued  for  all  parts  of  the  world. 

The  utmost  faculties  are  afforded  to  those  keeping  Accounts  with  the  Bank  for  the  reoelpk 
and  payment  of  Annuities,  and  for  the  transmission  of  money  to  the  Colonies,  the  Continent^  and 
America.  The  Bank  acts  also  as  Agents  for  reodrlng  the  Pay  and  Pensions  of  Officers  of  the 
Army  and  Navy,  and  their  Widows  and  Children,  at  home  or  abroad. 

ABSTBAOT  OF  THIBTY-SECOND  ANNUAL  BALANCE  SHEET,  MABOH,  188S 

Amount  at  Credit  Of  Onrrent  and  Deposit  Aooounta  ....  £a,TM,900 
Inyestmenta   in   the   Engliah   Funds    and    other   Convertible 

Beonritles,  and  Cash  In  hand £a,85«,580 

Permanent  Onarantee  Fnnd,  Invested  in  Consols     ....  £ao.000 

Amount  of  Assets  in  ezoess  of  Liabilities £153,MT 

Number  of  Current  and  Deposit  Aooounts 89,9fl 

The  BiRKBECK  Bakk  accepts  neither  personal  security  for  advances,  nor  discounts  bills  for 
customen,  except  with  collateral  security ;  so  that  it  enjoys  an  immunity  from  losses  unknown 
to  either  joint-stock  or  private  banks. 

The  Bank  has  no  Branches  or  Agents.    All  communications  should  be  addressed  to  ' 

January  Ut,  1884.  FRANCIS  BAYENSCBOFT,  Manaoer, 

The  Number  of  the  Birkbeck  Bank  in  oonnezlon  with  the  Telephone 
Exchange  is  2508. 

Just  Published,  Price  2/6,  Post  Free. 


THE  PROMISED  LAND : 


OK, 


Nine  Years  (Gold  Mining,  Hunting,  and 
Volunteering)  in  the  Transvaal. 


BY 

E.   V.    C. 


An  original,  bright,  and  sparkling  account  of  personal  adveniure 
and  experience  in  a  land  which  is  nota  aitracting  much  attention  Jrorn^ 
and  entailing  great  responsibilities  upon,  our  Home  Oovemment. 


BLADES,  EAST  &  BLADES, 
28,  Abchurch  Lane,  Lombaed  Street,  London,  E.C. 
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Banking  in  Australasia, 

Prom  a  London  Official's  point  of  vie-w, 

With  some  Bemarks  on  Mortgage  and  Finance  Companies. 
OPINIONS   OF  THE   PRESS. 

"Contains  a  great  deal  of  matter  which  will  be  fonnd  of  interest" — limes, 

**  It  the  first  attempt  to  bring  into  a  tangible  form  the  history  of  the  Ans- 

trslian  banks The  Chapters  on  Competition,  Advances  on  Prodace,and 

the  Telegraphic  Transfer  of  Money  discnss  matters  in  dispate,  bnt  the  argu- 
ments on  both  sides  are  fairly  stated,  and  the  conclusions  arriyed  at  appear 
TuaoDBble.''— Standard. 

**  The  sabjects  are  dealt  with  in  a  manner  which  shows  a  thorough  practical 
acquaintance  with  the  details  of  Colonial  banking  bunness." — Daily  Telegraph, 

"The  work  concludes  with  some  interesting  biographical  notices  of  the 
pioneers  in  Australian  banking,  which  cannot  ful  to  be  read  with  interest." — 
Meming  Pott. 

**  I'races  the  growth  of  banking  in  the  Australian  Colonies  in  a  yery  useful 
mMmer.**— i>aZ2  Mall  GazetU. 

**  Contains  a  strong  and  able  recommendation  of  the  issue  of  debentures  as 

negotiable  interest-bearing  documents  by  the  Australian  banks U'here 

seems  something  anomalous  in  the  Australian  banks  haying  to  pay,  as  tiiey  now 
sometimes  have  to  do,  higher  rates  of  interest  than  the  Mortgage  and  Pinanoe 
Companies." — EeoJUfmist. 

^  Many  interesting  topics  connected  with  the  Australasian  banking  system 
tie  passed  under  reyiew.'* — Statist, 

"  Interesting.  The  author  has  brought  together  a  great  deal  of  yaluable 
inlonnatlon.*' — Money  Market  Review. 

"The  historical,  statistical,  and  biographical  portions  of  this  work  are 
ixdumj^nf^r—BullienUt. 

"Neat,  clear,  perspicuous.  •  .  .  •  The  author  has  in  several  places 
I^TSB  soggiBstions  whicn  eyidenoe  the  deep  thought  which  he  has  given  to  ^e 
sabject hehas undertaken,  and  these,  to  our  mind,  are  invaluable." — Bankers* 
MagaUme, 

" .  .  .  .  Nothing  gives  a  more  vivid  impression  of  the  development  and 
power  of  these  Colonies  Sian  a  perusal  of  the  history,  and  a  consideration  of  the 
present  proportions  of  their  banking  institutions,  as  given  in  this  book.  ,  .  . 
The  career  of  Mr.  Benjamin  Boyd  is  given,  and  it  forms  a  curious  and  interesting 

epitt)de  in  the  romance  of  commerce Our  author  advocates  the 

inttitntion  by  the  banks  of  a  new  system  of  interest-bearing  debentures,  in  place 
of  non-transferable  deposit  receipts.  The  scheme  he  sketches  certainly  commends 
itself  to  one's  reason.  ....  The  work  is  not  bulky,  but  it  is  very  complete, 
tnd  the  statistical  matter  is  very  comprehensive  and  clear." — Glasgow  Herald, 

"Makes  a  seemingly  dry  subject  popular." — Dundee  Advertiser. 

"  The  author  is  evidently  at  home  in  the  important  subjects  of  which  the 
volmne  treats,  and  capable  of  discussing  them  from  a  thoroughly  practical  as 
veil  as  theoretic  stand-point" — Aberdeen  Journal, 

"  Interesting  and  most  readable." — Perthshire  Journal, 

"Much  nduable  statistical  information  is  afforded." — Scottish  Banking 
MagaiXHr. 

**  An  Instmctive  and  comprehenidve  treatise.  Includes  in  its  wide  scope  all 
the  varied  phases  of  Australian  Banking."^  JmA  Banking  Journal, 


London  :    BLADES,  EAST  k  BLADES,  23,  ABCHUBCH  LANE,  E.C. 
PRICE    FIVE    SHILLINGS. 
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JXJST     FXJBLISHEID. 

Second  Edition,    Price  /Js.,  Clot  A. 


TREATISE  ON  BANKING  LAW 

•BY 

J.    DOUGLAS   WALKER, 

Of  LincoMs  Inn^  Esq,y  Barrister'CU'Law. 


"  The  work  has  been  carefully  written,  and  will  supply  the  waat 
of  a  compact  summary  of  Banking  Law." — Solicitors'  Journal. 

*^  Persons  who  are  interested  in  banking  law  may  be  guided  oat 
of  many  a  difficulty  by  consulting  Mr.  Walker's  volume." — Ixuff 
Times.  

STEVENS  &  SONS, 

119,  CHANCERY  LANE,  LONDON. 


AUSTRALIAN  BANKING: 

A  few  Bemarks  in  reference  to  Onrrent  Qnestions, 
By  Two  Bank  Opficebs, 


CONTENTS : 
Chaptsb  L— Teleffraphic  Transfer  of  money  :  Some  methods  of  dealing  with 
Telegraphic  Transfers  :  Objections  to  the  proposed  methods  :  Letten  in 
the  StatUit :  Telegraphic  Transfers— Cash  transactions :  Till  Monej. 

Chapter  IL — ^Income-Tax— Preliminary  remarks :  Action  of  the  Board  of 
Inland  Bevenae :  Acts  of  Parliament :  Probable  effects  of  the  recent 
order  to  some  of  the  Australian  Banks  :  Fntore  Action  of  the  Board  of 
Inland  Bevenne  :    Concluding  remarks. 

Chaptsb  m. — Competition :  Is  a  war  of  rates  in  London  jndidons  ?  Mortga^ 
Companies ;  Debentures :  The  Bank  of  South  Australia— the  Comptoir 
d*£soompte  de  Paris:  Extracts  from  letten  in  the  StatUti  The 
8t.  Jameg*»  Gazette  on  the  Bank  of  South  Australia. 


LOKDON  :  ErFIVOHAH  WiLSOX,  ROTAL  EZCHANOK. 

Blades,  East  k.  Blades,  Pbintebs,  23,  Abghubch  Lake,  £.a 
PRICE     ONE     SHILLING. 

POST  FREE. 
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The  Council  of  the  Institnte  of  Bankers  desire  it  to  be  distinctly 
understood,  that  Authors  alone  are  responsible  for  the  contents  of 
their  Papers,  both  as  to  matters  of  fact  and  of  opinion,  and,  also, 
that  the  Institnte  accepts  no  responsibility  for  the  opinions  which 
may  be  expressed  in  the  varions  discussions. 

Bt  Obdeb  of  the  Gouboil. 
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CALENDAR  FOR  SESSION  1884-85 

■ 

OCTOBER,  1884. 

APRIL. 

Wednesday 

...    1      8  1* 

22 

29 

Wednesday 

...    1      8  1» 

22 

29 

Thursday 

...    2      9    16 

23 

30 

Thursday 

...    2      9 

16 

23 

30 

Friday 
Satniday 

...    3    10    17 

24 

31 

Friday 
Saturday 

...    3    10 

17 

24 

...    4    11     18 

26 

...    4    11 

18 

26 

Sunday 

...    6    12    19 

26 

Sunday 

...    6    12 

19 

26 

Monday 

...    6    13    20 

27 

Monday 

...    6     13 

20 

87 

Tuesday 

...    7    14    21 

28 

Tuesday 

...    7    14 

21 

28 

NOVEMBER. 

MAY. 

Saturday 

...     1      8    15 

22 

29 

Friday 

,..    1      8 

16 

22 

29 

Sunday 

...    2      9    16 

23 

30 

Saturday 

...    2      9 

16 

23 

90 

Monday 

...    3    10    17 

24 

Sunday 

...    3    10 

17 

24 

31 

Tuesday 

...    4    11     18 

26 

Monday 

...    4    11 

18 

25 

Wednesday 

...     5    12  lO 

26 

Tuesday 

...    6    12 

19 

26 

Thursday 

...     6     13    20 

27 

Wednesday 

...    6    13  20  27 

Friday 

...     7     14     21 

28 

Thursday 

...    7     14 

21 

28 

DECEMBER. 

JUNE. 

Monday 

...    1      8    16 

22 

29 

Monday 

...    1      8 

16 

22 

29 

Tuesday 

...    2      9    16 

23 

30 

Tuesday 

...    2      9 

16 

23 

SO 

Wednesday 

...    3    10    1» 

24 

31 

Wednesday 

...    3    10 

17 

24 

Thursday 

...    4    11     18 

26 

Thursday 

...    4    11 

18 

26 

Friday 
Saturday 

...    6     12    19 
...    6     13     20 

26 
27 

Friday 
Saturday 

...    6    12 
...    6    13 

19 
20 

26 
27 

Sunday 

...    7    14    21 

28 

Sunday 

...    7    14 

21 

28 

JANUARY,  1886. 

JULY. 

Thursday 

...     1      8    16 

22 

29 

Wednesday 

...    1      8 

16 

22 

29 

Friday 
Saturday 

...     2      9    16 

23 

30 

Thursday 

...    2      9 

16 

23 

90 

...    3     10    17 

24 

31 

Friday 
Saturday 

...    3    10 

17 

24 

31 

Sunday 

...    4    11     18 

26 

...    4    11 

18 

26 

Monday 

...    6    12    19 

26 

Sunday 

...    6    12 

19 

26 

Tuesday 

...    6    13    20 

27 

Monday 

...    6    13 

20 

27 

Wednesday 

...    7    14  ai 

28 

Tuesday 

...    7    14 
AUGUST. 

21 

28 

FEBRUARY. 

Sunday 

...    1      8    16 

22 

Saturday 

...    1      8 

16 

22 

29 

Monday 

...    2      9     16 

23 

Sunday 

...    2      9 

16 

23 

30 

Tuesday 

...    3    10    17 

24 

Monday 

...    8    10 

17 

24 

31 

Wednesday 

...    4    11   19 

26 

Tuesday 

...    4    11 

18 

26 

Thursday 

...    6    12    19 

26 

Wednesday 

...    6    12 

19 

26 

Friday 

...    6    13    20 

27 

Thursday 

...    6    13 

20 

27 

Saturaay 

...    7    14    21 

28 

Friday 

...    7    14 

21 

28 

MARCH. 

SEPTEMBER. 

Sunday 

...    1      8    16 

22 

29 

Tuesday 

...    1      8 

16 

22 

» 

Monday 

...    2      9     16 

23 

30 

Wednesday 

...    2      9 

16 

28 

30 

Tuesday 

...    3    10    17 

24 

31 

Thursday 

...    3    10 

17 

24 

Wednesday 

...    4    11  19 

26 

Friday 
Saturday 

...    4    11 

18 

26 

Thursday 

...    6     12    19 

26 

...    6    12 

19 

26 

Friday 

...    6    13    20 

27 

Sunday 

...    6    18 

20 

27 

Saturday 

...    7    14    21 

28 

Monday 

...    7    14 

21 

28 

The  Dates  of  Meetings  are  distingnished  by  large  black  figuru. 
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^h^  3n5titute  of  Bankers, 


2,  St.  Michael's  House, 

gobnhill,  e.g., 

LONDOir,  March,  1885. 


NOTICES    TO    MEMBERS. 


WILL  BB  HBLD  TS  THE 

THEATRE   OF    THE    LONDON    INSTITUTION, 
FINSBUEY  CIECUS,  E.C., 

OK 

Wednesday,  March  18th,  1885.  I    Wednesday,  May  20th,  1885. 
April  15th,     „     I 

The  Annual  Oeneral  Meeting  toUl  he  held  an  May  20ihj  previous  ta 
the  Ordinary  Meeting. 

The  lime  at  which  the  chair  will  be  taken  will  be  annonnced  previously 

to  each  meeting. 


The  CSoimcil  have  reason  to  belieye  that  in  the  conrse  of  the 
BefKdon  the  following  Papers  amongst  others  will  l:^  oommunicated 
to  the  Institute  : — 

"  The  Future  of  Silver,*' 
By  H,  Schmidt,  Esq. 

"Assays," 
By  Professor  Ghahdlxb  Bobebts,  Chemist  to  the  Mint. 
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IV. 

/TvHE  Ordinary  Meetings  of  the  Institnte  for  the  reading  and 
I       discnsaion   of  Papers   are  held  in   the   Theatre   of    the 
London    Institute,  Finsbory   Circus,    E.G.,  on   the    third 
Wednesday  of  the  months  October  to  May  inclusive. 

Notice  of  Meetings,  Titles  of  Papers,  and  of  the  Dates  assigned  to 
them,  will  be  given  from  time  to  time  in  the  Journal^  or  by 
advertisement  in  the  principal  papers  about  one  week  before  ea^ 
meeting.  Notice  will  also  be  sent  to  Fellows  and  Associates  of  the 
discussion  of  any  QuesUons  on  poink  of  pracUcdl  ib/arM/ at  the  above 
meetings. 

Visitors  may  obtam  a  card  of  admission  to  the  Ordinary  Meetings 
on  the  presentation  to  the  Secretary,  at  the  Offices  of  the  Institute^ 
of  an  introduction  from  a  Fellow  or  Associate.  T1U»  privilege  mmf, 
however,  under  certain  drcumetancee,  have  to  be  reeirieied. 

Membera  and  others  are  invited  to  submit  to  the  Council,  for 
their  approval,  papers  on  any  subjects  of  general  interest  to  the 
Profession,  with  a  view  to  such  papers  being  read  at  one  of  tiie 
Ordinary  Meetings  of  the  Institute. 

To  enable  the  Council  to  carry  into  effect  one  of  the  primary  objects 
of  the  Institute,  viz.,  the  discussion  of  matters  of  interest  to  tiie 
Profession,  they  invite  Fellows  and  others  to  acquaint  them, 
through  the  Secretuy,  with  any  QueetUme  on  points  of  practical  interest 
which  may  from  time  to  time  arite,  so  that,  should  it  be  deemed 
advisable,  due  notice  being  given,  such  questions  may  be  ftdly  dis- 
cussed at  one  of  the  Ordinary  Meetings  of  the  Institute,  or  answered 
through  the  Journal  as  the  Council  may  determine. 

If  not  out  of  print,  members  may  obtain  a  single  copy  of  eadi  of 
the  back  numbers  of  the  Journal  at  the  reduced  price  of  Is,  each. 
A  few  volumes  bound  in  morocco,  can  be  obtained  at  I5s.  each  volume* 

The  Journal  is  for  the  present  published  in  eight  consecutiye 
months,  namely,  from  December  to  the  June  following,  with  a 
further  issue  of  one  or  two  numbers  during  the^Autumn.  The  date 
of  publication  is  on  or  about  the  first  day  of  the  months  named. 

To  ensure  punctual  delivery.  Members  are  especially  requested 
to  inform  the  Secretary,  without  delay,  of  any  change  in  tJieir 
Addresses. 

THE  LIBRARY. 


The  Council  request  the  attention  of  Members  to  the  following  list 
of  works,  which,  among  others,  are  required  in  the  Library : — 

Economist.    Volumes  prior  to  1856. 

Bankers'  Magazine,  Vols.  XVII.-XXXIV. 

Journal  of  the  Statistical  Society.    Vols,  prior  to  1874. 
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Early  copies  of  the  London  Directory. 
Banking  Almanac  prior  to  1861,  and  for  1878. 
The  Aimnal  Begister. 
Hansard's  Parliamentary  Debates. 
Tooke'g  History  of  Prices. 
Lord  Overstone's  Select  Tracts  on  Currency,  &c. 
British  Association  Reports. 
Ending's  Annals  of  the  Coinage* 
Tanglmn's  Discourse  on  Coins  and  Coinage: 
Patrick's  Records  of  the  Coinage  of  Scotland. 
Kenyon's  Gold  Coins  of  England. 
Anderson  on  Commerce. 
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VI. 


ELECTIONS. 


The  following  is  the  list  of  those  elected  at  the  February  meeting 
of  the  Council : — 

FELLOWS. 

Gboboe  James  Dbummokd Messrs.  Drummond,  49,  Charing  Cram 

Anthony  Gbeenland  Snbllgbovb    Bank  of  England. 

Julius  Simon    Anglo-Califomian     Bank,     3,    Angel 

Court,  E.C. 


ASSOCIATES. 


Thomas  Asewith 
Geo.  Fbed.  Pughe 


Bank  of  England. 

London  and  County  Bank,  165,  Weat- 
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[Read  before  the  Bankers'  Institnte,  Wednesday,  Feb.  18th,  1886.] 


jAVING  been  conrteously  invited  by  our  Council  to 
read  a  paper  before  the  Institute,  I  have  prepared 
one  on  practical  banking,  which  I  hope  may  be  of 
interest,  at  least  to  our  junior  members. 

To-night  I  diall  deal  with  banking  currency  and 
transactions.  At  some  future  time  I  may,  if  you  so 
desire,  complete  my  paper  by  reading  those  portions  dealing  with 
customers'  accounts  and  banking  securities. 

Before  plunging  into  my  subject  I  should  just  like  to  remark  that 
the  signs  which  are  used  for  figures  (Arabic  numerals),  are  derived 
from  the  initial  letters  of  the  Sanskrit  numerals  and  are  not 
arbitrary  symbols. 

Coins. 

Onr  currency  system  is  based  upon  the  "  sovereign,'*  which  contains 
113^77  grains  of  fine  gold,  weighs,  including  the  aUoy,  123*274  grains 
when  of  standard  weight,  and  is  a  legal  tender  so  long  as  it  weighs 
not  less  than  122-5  grains. 

Any  person  who  diooses  to  take  to  the  Mint  bar  gold  of  the  value 
of  £20,000  is  entitled  to  have  it  returned  to  him  in  sovereigns,  con- 
taining the  exact  amount  of  gold  which  he  brought^  but  as  the  Bank 
of  England  buys  bar  gold  of  standard  purity  or  fineness  at  £S  17s.  9d. 
per  ounce,  in  practice  all  bars  are  sold  to  the  Bank,  the  loss  of  1^^. 
per  ounce  being  just  equivalent  to  the  loss  of  interest  and  other 
expenses  incident  on  passing  gold  through  the  Mint.  The  half- 
sovereign  is  ez^ptly  half  of  a  sovereign  except  that  its  least  current 
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weight  is  61*125  grains,  and  ifc,  with  the  gold  coins  issued  by  the 
Australian  Mints  at  Sydney  and  Melbourne,  are  also  legal  tender 
here.  The  grains  referred  to  are,  of  course,  troy  weight,  of  whidi 
5,760  make  a  pound  troy,  and  7,000  a  pound  avoirdupois. 

The  silver  subsidiary  coinage  is  based  upon  the  shillings  whose 
standard  weight  is  87*272  grains.  The  bronze  coins  are  the  penny 
which  should  weigh  on  issue  145*838  grains,  the  halfpenny  87*500 
grains,  and  the  farthing  43*750  grains.  Three  new  pennies  weig^ 
exactly  an  ounce  avoirdupois,  and  a  halfpenny  is  exactly  an  indi  in 
diameter. 

Our  silver  and  bronze  coins  are  termed  token  money  because  they 
only  represent  certain  fractions  of  a  sovereign,  and  are  not  intrinsi- 
cally worth  what  they  represent,  the  country  making  a  profit, 
called  '*  Seigniorage,"  upon  their  issue.  For  instance,  an  ounce  of 
silver,  which  can  be  bought  for  say  50^.,  is  actually  coined  into 
5  shillings  and  1  sixpence,  showing  a  profit  of  1«.  Ad,  per  ounce. 

Gold  coins  are  a  legal  tender  for  any  amount,  that  is  to  say,  nay 
be  used  to  discharge  any  debt.  Silver  coins  are  only  legal  tender  up 
to  40«.,  and  bronze  coins  only  up  to  a  Is. 

Bullion. 

Bemittances  from  abroad  are  sometimes  made  in  bullion,  ui, 
precious  metal  of  variable  fineness,  in  bars,  dust,  or  '^  groups,"  that 
IS,  mixed  coins,  medals,  and  morsels  of  gold.  These  are  sent  to  a 
bullion  broker  who  will,  after  assay  and  weighing,  furnish  an  acooont 
sales,  showing  the  weight,  fineness,  and  money  value  of  Uie  remittance. 
If  coin  or  bullion  is  sent  by  rail  the  railway  companies  will  insnre  it 
for  safe  delivery  at  Is,  per  cent,  between  any  two  stations  in  Great 
Britain,  in  addition  to  the  usual  charge  for  freight. 

Bank  Notes, 

Batik  of  England  Notes  are  legal  tender  as  well  as  our  gold  coins, 
so  long  as  they  do  not  exceed  the  amount  of  the  debt  to  be  ndd, 
but  no  one  is  bound  to  give  out  change.  They  are  not  legal 
tender  by  the  Bank  of  England  or  its  branches,  where  sovereigns  can 
be  demanded,  but  not  half-sovereigns  or  silver.  All  Bank  of  Eugland 
notes  are  exchangeable  into  sovereigns  at  the  London  OfELce,  but  at  a 
branch  change  can  only  be  demanded  for  notes  issued  thereat. 

Country  Bank  Notes  are  not  a  legal  tender,  and  unless  received  for 
an  antecedent  debt,  any  loss  arising  from  the  failure  of  the  issuers  will 
rest  upon  the  receiver,  if  there  has  been  a  reaaonable  time  for  him  to 
have  presented  them  for  payment.  Some  country  bankers  when  ihey 
receive  them  from  customei's  stipulate  that  their  clients  shall  not  be 
discharged  from  responsibility  for  say  ten  days.  If  notes  are 
forged,  the  receiver  can  undoubtedly  reclaim  their  amount  from  the 
person  who  paid  them  to  him. 
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Farmgn  Bank  N0U9  should  be  treated  as  foreign  bills,  and  sold 
throngh  a  broker.  Australian  notes  are  expressed  in  sterling  but 
there  is  a  heavy  loss  in  realising  them  here. 

Notes  by  Post — Pull  particulars  of  the  number,  date,  place  of  issue, 
and  denomination  should  be  taken  of  every  note  sent  by  post,  and 
onless  orders  are  given  to  the  contrary  they  should  be  cut  in  two  and 
the  halves  sent  by  different  mails,  one  letter  at  least  being  registered. 
If  they  are  transmitted  by  the  channel  and  in  the  manner  indicated 
by  a  customer  any  loss  that  may  arise  will  fall  upon  him. 

Lost  Notes. — ^If  notes  are  lost,  although  the  loser  can  recover  them 
fipom  the  finder,  yet  if  the  finder  has  paid  them  away  for  value  to  any 
person,  not  aware  that  they  are  lost  notes,  the  holder  has  a  good  title 
to  them  and  the  rightful  owner  cannot  touch  him.  The  finder, 
whilst  they  are  in  his  hands,  has  .a  good  title  against  all  the  world 
except  the  loser. 

Bank  Notes. — In  case  of  notes  being  lost  they  can  be 
by  giving  full  particulars  to  the  issuing  bank,  who 
thereESter,  if  the  notes  are  presented  for  payment,  will  make  inquiries 
as  to  the  title  of  the  presenter.  If  his  answers  are  satisfactory,  they 
are  bound  to  pay  the  notes,  and  can  only  give  the  stopper  information 
as  to  the  circumstances  under  which  they  have  been  paid.  When 
notes  are  stopped  at  the  Bank  of  England  the  Bank  makes  a  charge 
of  2ir.  6 J.  for  registering  the  stop. 

Half  Notes. — It  is  dangerous  to  make  advances  upon  half  notes,  as 
the  holder  may  have  received  them  under  conditions  which  he  has 
not  fulfilled,  and  in  that  case  the  sender  can  reclaim  the  halves 
abeady  sent. 

Destrotfed  Notes. — ^The  value  of  notes  that  have  been  partially  or 
wholly  destroyed  can  be  recovered  from  the  issuers,  on  satisfactory 

Kiof  of  the  destruction  and  a  full  description  of  the  notes  being  given, 
e  issners  are,  of  course,  entitled  to  a  satisfactory  guarantee  in  such 
a  case.    The  Ekmk  of  England  has  its  own  forms  for  such  indemnities. 

Cheques. 

A  cheque  is  an  order  on  a  banker  for  the  payment  on  demand  of  a 
stated  sum  of  sterling  money.  If  the  amount  is  described  in  a  foreign 
currency  a  banker  is  not  bound  to  pay  the  document,  but,  should  he 
elect  to  do  so,  it  is  customary  to  convert  the  amount  into  sterling  at 
the  current  rate  of  exchange  at  the  place  and  on  the  day  of  payment. 

All  dieqaes  should  be  drawn  on  the  forms  furnished  by  the  banker, 
as  a  proteodon  against  forgery,  and  it  is  an  improvement  to  insert 
near  the  end  of  the  cheque-book  a  printed  order  for  a  new  one,  for 
the  cnstomer  to  sign.  It  reminds  nim  that  he  will  require  a  new 
book  soon  and  jnakes  it  more  difficult  for  one  to  be  improperly 
obtained. 

B  2 
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Number. — Cheques  in  books  shonld  h^  a  running  number,  the 
first  and  last  number  being  noted  in  the  Cheque  Book  Kegister,  which 
is  signed  by  the  customer  or  his  messenger  when  a  new  book  is 
issued.  If  a  cheque  should  turn  up  under  suspicious  circumstances  it 
can  then  be  ascertained  from  the  register  out  of  whose  book  it  has  been 
obtained.  Many  banks  post  cheques  to  their  customers'  account  by 
the  number,  not  by  the  payee's  name. 

Date. — If  a  cheque  is  undated,  I  think  the  Bills  of  Exchange  Act, 
1882,  impliedly  entitles  the  holder  to  insert  what  he  believes  tp  be 
the  true  date,  though  no  alteration  of  a  date  can  be  allowed  nnless 
initialled  by  the  drawer.  A  cheque  may  be  dated  on  a  Sunday  and 
if  post-dated  (i>.,  bearing  a  date  after  the  day  on  which  it  was 
actually  issued)  it  is  valid  even  in  the  hands  of  a  holder  who  took  it 
knowingly,  and  whether  it  be  to  bearer  or  to  order.  A  banker  paying 
a  post-dated  cheque  incurs  no  penaltv,  but  he  cannot  debit  it  before 
the  day  of  its  date  to  his  customer  s  account,  and  meanwhile  the 
customer  may  fail. 

StaU  Cheques, — ^What  length  of  time  makes  a  cheque  out  of  date 
depends  entirely  on  the  circumstances  of  each  individual  case.  A 
cheque  which  had  been  outstanding  twelve  months  would  certainly 
be  refused  payment  on  that  ground,  but  the  drawer  of  a  cheque  is  not 
discharged  from  liability  upon  it  for  six  years  unless  he  suffer  loss  by 
the  delay  in  presentation  and  then  only  to  the  extent  of  that  loss. 

Drawee. — The  banker  upon  whom  a  cheque  is  drawn  is  tinder  no 
obligation  whatever  to  the  payee  or  presenter  of  the  cheque  unless  he 
chooses  to  incur  one.  His  contract  is  with  his  customer  alone  and  to 
him  only  is  he  accountable. 

Bearer  or  Order. — Most  cheques  are  made  payable  to  bearer  or  to 
order,  but  if  these  words  are  omitted,  unless  there  are  words  prohibit- 
ing transfer,  the  cheque  (or  bill,  or  note)  is  stiU  held  to  be  j^yable  to 
jorder.  The  payee,  as  well  as  the  drawer,  may  alter  a  cheone  from 
bearer  to  order,  but  only  the  drawer  can  alter  an  order  cneque  to 
bearer,  in  which  case  he  must  afSx  his  initials  to  the  alteration.  In 
this,  as  in  all  other  alterations  to  cheques,  every  person  who  joins  in 
the  drawing  of  a  cheque  should  initial  any  alteration.  It  is  not 
sufficient  that  the  secretary  or  other  official  should  alone  initial  it 
The  Local  Government  Board  will  not  allow  any  cheques  under  their 
control  to  be  made  payable  to  bearer. 

Endorsements. — ^A  banker  need  not  pay  any  attention  to  the  en- 
dorsements of  a  cheque  to  bearer,  but  if  it  is  to  order  he  must  see 
that  it  is  properly  endorsed  and  that  any  special  endorsements  upon  it 
are  duly  completed,  although  they  are  in  a  foreign  language.  A  special 
endorsement  is  one  in  which  an  endorser  orders  payment  to  be  made 
to  the  order  of  another  party,  who  in  his  turn  must  endorse  the 
cheque  to  complete  the  discharge.  A  blank  endorsement  is  a  simple 
signature  without  such  an  order. 
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An  endorsement  should  be  on  the  back  of  a  cheque,  but  it  may  be 
npon  the  face. 

If  a  cheque  to  order  does  not  bear  the  name  of  a  payee  the  drawer 
should  endorse  it ;  so  he  should  if  to  the  order  of  "  self."  If  it  is  to 
the  order  of  two  or  more  persons,  not  being  partners,  each  and  all  of 
them  should  endorse,  but  bankers  often  are  authorised  to  pay  dividend 
warrants  on  the  endorsement  of  any  one  of  the  payees.  If  the  payee's 
name  is  wrongly  spelled  on  the  cheque,  he  should  endorse  it  in  the 
same  manner,  writing  his  usual  signature  beneath. 

An  endorsement  in  pencil  is  not  illegal,  but  would  generally  be 
refused,  as  it  might  b^me  ill^ible.  An  endorsement  by  an  im- 
pressed stamp  solely  should  be  guaranteed  by  a  banker,  as  it  would 
be  difficult  to  prove  that  it  had  bsen  impressed  by  proper  hands. 

Although  a  cheque  be  payable  to  A.  B.  for  credit  of  C.  D.,  or  to  A.  B. 
of  London,  &c.,  &c.,  the  endorsement  should  consist  simply  of  the 
payee's  name  without  any  addition. 

Xo  titles  of  courtesy  such  as  Mr.,  Esquire,  &c.,  should  be  given  in 
endorsements,  *and  a  cheque  to  Mr.  A.  Brown  endorsed  "Mr.  A, 
Brown  "  would  be  refused  payment,  though  a  cheque  to  Dr.  A.  Brown 
would  be  paid  if  endorsed  "  A.  Brown,  M.D."  Christian  names  need 
not  be  given  in  full  in  an  endorsement ;  it  is  sufficient  if  the  initials 
agree  with  the  Christian  names  on  the  face  of  the  cheque.  A  cheque 
to  Messrs.  Brown  may  be  endorsed  "J.  <&  J.  Brown,"  or  "Brown  & 
Cc,**  or  "Browns."  A  cheque  to  Miss  Smith,  now  married  to  Mr. 
Joi^  may  be  endorsed  "  A.  Jones,  nie  Smith."  A  cheque  to  Mrs. 
John  Smiui  may  be  endorsed  "  M.  A.  Smith,  wife  of  John  Smith." 
If  the  payee  cannot  write  he  should  make  his  mark  in  presence  of  a 
witness,  thns : — 

his 

John  X   Smith, 

mark. 

Witness,  James  Jones, 

248,  East  Street, 

London. 

A  cheque  in  favour  of  a  man  now  deceased  may  be  endorsed  by  his 
legal  representatives.  Any  one  administrator  or  executor  can  give 
a  good  discbai^e,  but  all  trustees  must  join  in  an  endorsement,  whether 
tnistees  under  a  will,  a  deed,  or  an  Act  of  Parliament  (as  trustees  in 
bankruptcy),  the  form  being — 

For  J.  Bobinson, 

J.  Green,  an  Executor. 

or  fw  self  and  co-executors  of  J.  Robinson — 

J.  Green. 
For  J*  Eobinson, 

J.Green,   lrpmRt,PPfl 
T.  Brown,  ]  ^™^^- 
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A  cheque  to  "The  Dynamite  Co."  should  be  endorsed,  "The 
Dynamite  Co.,  J.  Smith,  partner,"  or  "  per  pro  The  Dynamite  Co., 
J.  Oreen,'*  and  it  is  not  requisite  that  Oreen  should  state  his  official 
connection  with  the  company  by  adding  secretary  or  manager,  &c., 
&c.,  to  his  name. 

An  endorsement  "per  pro  The  Dynamite  Co.,  Limited,  per  pro 
J.  Oreen,  secretary,  A.  Brown,"  is  not  a  good  discharge,  because  the 
holder  of  a  procuration  usually  has  no  power  to  del^ate  his  authority, 
and  such  an  endorsement  ought  to  be  confirmed  by  a  bank. 

The  signer  of  a  procuration  endorsement  must  give  his  full  ordinary 
signature,  not  his  bare  initials. 

Dividend  warrants  must  always  be  signed  by  the  actual  person  to 
whom  they  are  payable.  Procuration  endorsements  are  not  accepted 
on  them  under  any  circumstances. 

Procuration  endorsements  are  not  accepted  by  Poor  Law  or  School 
Board  auditors,  unless  guaranteed  by  a  bank. 

Endorsements  where  "  for  "  or  "  pro  "  is  prefixed  instead  of  "  p-pu" 
are  not  usually  accepted,  though  there  haye  been  l^gal  decisions  in 
their  favour,  and  even  the  endorsement  of  S.  &  Co.,  per  S.  E.,  agent," 
has  been  decided  to  be  a  good  discharge  to  the  paying  banker. 

Though  procuration  endorsements  are  now  accepted  by  all  the 
banks  in  the  United  Elingdom,  there  is  no  legal  compulsion  to  accept 
them,  where  it  is  considered  desirable  to  have  a  confirmation. 

If  an  agent  endorses  cheques  payable  to  his  principal  by  procura- 
tion, without  authority,  and  fraudulently  places  them  to  his  own 
account,  his  bankers  wUl  be  liable  to  refund  the  money  they  have 
received  for  such  cheques,  unless,  perhaps,  they  happen  to  be  crossed 
cheques  when  handed  to  the  bank. 

In  place  of  endorsement  by  the  payee  a  banker  will  sometimes 
write  on  a  cheque  "placed  to  the  credit  of  payee  with  us.  P.P.  Central 
Bank,  A.  Gill,"  but,  though  this  guarantees  that  the  money  has  got 
into  the  right  hands,  many  banks  refuse  to  accent  such  endorse- 
ments,  unless  prefixed  by  "  Endorsed  by  order  of  ana  "  &c.  Cheques, 
however,  made  payable  to  a  company  for  a  call  are  usually  honoured 
when  endorsed  "  Received  in  nayment  of  call  and  passed  to  credit  of 
payees,"  the  signature  of  the  oank  of  course  being  attached. 

A  banker  cannot  demand  a  receipt  on  payment  of  a  cheque  to 
order  when  duly  endorsed. 

An  endorser  of  a  cheque  guarantees  the  genuineness  of  it,  and  also 
its  due  payment,  a  transferor  by  simple  delivery,  without  endorsement 
only  guarantees  its  genuineness,  but  as  a  baiiker  usually  acts  simplj 
as  collector,  he  can  charge  his  customers  with  any  cheques  returned 
unpaid,  whether  endorsed  or  not,  so  long  as  he  has  not  been  guilty 
of  laches  (negligence). 

All  cheques  should  bear  the  endorsement  or  name  stamp  of  the 
firm  paving  th^m  to  the  bank,  but  they  should  not  be  speciaUj 
endorsed  to  the  bank.    It  is  much  preferable  that  the  customs 
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shoald  simply  cross  them  with  a  stamp,  thus  "  Ionian  Bank  a/c 
Green  &  Oo./'  and  the  bank  will  again,  if  necessary,  cross  them  to 
their  collecting  agents. 

Though  the  paying  banker  is  absolved,  shoald  the  apparently 
correct  endorsement  of  a  cheqne  prove  to  be  a  forgery,  the  banker 
who  collected  the  cheqne  may  be  required  to  repay  the  money,  unless 
the  cheque  were  already  crossed  when  it  came  into  his  hands,  and 
were  ooUected  for  a  r^ular  customer,  not  bought  from  a  casual  one. 
Under  any  circumstances  the  person  for  whom  he  collected  the 
money  wonld  be  called  upon  to  repay  it. 

Anuninl  to  be  paid. — ^When  words  and  figures  differ,  the  banker 
may  pay  the  amonnt  in  words,  but  usually  such  a  cheque  is  returned 
with  answer,  ^*  words  and  figures  diJflfer.^  Where  it  is  clear  what 
amount  is  intended  to  be  paid,  a  cheque  should  not  be  returned 
beoaose  of  a  trivial  omission,  thus,  twenty  one  four  shilUngs  and  six 

E  should  be  paid  as  £21  As.  6d.  Gu0bomers  often  are  careless  in 
up  chequ^  and  by  the  use  of  pale  ink,  by  disconnected  words, 
evenly  writing,  and  by  the  issue  of  cheques  to  unknown 
individuate,  offer  mc»lities  for  fraud  that  unfortunately  too  often 
cause  loss  to  the  banker  instead  of  to  the  customer.  Perhaps  the 
easiest  amonnt  to  alter  is  eight  pounds,  which  by  the  insertion  of  ^'y " 
in  the  words  and  ^'  0  "  in  the  figures  is  converted  into  £80.  The  use 
of  punches,  **  Under  Ten  Pounds,"  "  Under  Fifty  Pounds,"  &c.,  &c., 
materially  spoils  the  field  for  the  forger.  Where  a  cheque  has  to  be 
drawn  for  the  balance  of  an  account  and  the  amount  of  interest  is 
unknown,  it  should  be  filled  up  '*  the  balance  of  my  account.  Twenty 
Pounds  and  accrued  interest,  leaving  the  figure  space  blank  for  the 
banker  to  fill  in  the  correct  amount. 

Drawer. — ^A  cheqne  should  be  signed  to  correspond  exactly  with 
the  specimen  si^ature  in  the  banker's  signature  book,  allowmg  for 
tfie  usual  abbreviations.  It  is  not  however  essential  that  in  any 
banking  document  the  signature  should  be  at  the  end  of  it.  **  I,  John 
Jones,  request"  is  perfectly  good,  if  you  can  identify  the  writing  as 
that  of  your  customer,  but  all  variations  from  the  usual  form  should 
be  discouraged. 

The  qualifications  of  agents  as  drawers  of  cheques  and  bills  will 
be  dealt  with  under  the  head  of  accounts. 

A  cheque  drawn  by  an  illiterate  drawer  should  be  witnessed  in  the 
same  way  as  an  endorsement  by  mark.  Such  cheques  shoiQd  always 
be  executed  at  the  bank,  and,  if  possible,  the  witness  should  not  be 
a  bank  official,  certainly  not  the  paying  teller. 

In  case  of  sickness,  the  doctor  should  give  a  certificate  that  the 
customer  is  unable  to  write,  but  is  of  clear  and  understanding  mind, 
and  he  and  some  other  respectable  person  should  witness  the  mark. 
It  may  be  an  advantage  to  obtain  a  receipt  on  the  cheqne  firom  the 
person  to  whom  the  money  is  paid. 
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If  a  cnstomer  is  partially  under  the  infia^noe  of  alcohol,  it  is 
desirable,  when  possible,  to  have  a  witness  to  the  signature  of  the 
cheque  and  the  payment  of  the  money. 

Forged  Signatures. — A  forged  cheque  cannot,  of  course,  be  charged 
to  a  customer,  but  if  the  forgery  is  discovered  the  day  the  cheque  is 
paid,  and  before  the  position  of  the  person  to  whom  it  has  been  paid 
}&  altered,  probably  the  money  may  be  recovered  from  him,  but  after 
the  day  of  payment  there  is  no  recourse  against  him. 

If  a  foiged  cheque  comes  forward  it  is  well  to  telegraph  at  once  to 
the  banker  through  whom  it  is  presented,  so  as  to  nip  the  fraud  in 
the  bud. 

Stamps. — Cheques,  for  however  small  an  amount  they  may  be, 
must  be  stamped,  either  with  an  impressed  penny  stamp,  a  penny 
postage,  or  two  halfpenny  postage  stamps.  If  unstamped  when 
presented  for  payment,  the  banker  can  stamp  them  and  deduct  the 
penny  from  the  amount  to  be  paid,  or  charge  it  to  his  customer. 
Cheques  drawn  abroad  may  bear  an  impressed  stamp. 

Cheques  issued  by  industrial  and  provident  societies,  building 
societies  and  rural  sanitary  authorities  require  to  be  stamped,  bat 
those  of  poor-law  guardians  and  government  departments  are 
exempt. 

Crossed  Cheques. — ^The  crossed  cheque  is  an  instrument  peculiar  to 
the  United  Kingdom,  and  is  not  recognised  abroad.  It  is  a  cheque 
crossed  on  its  face  by  two  parallel  transverse  lines  with  or  without  the 

words  "  and  Companv,"  "  Not  negotiable,"  "  Under pounds," 

or  the  name  of  a  banker  without  the  pai'allel  lines.  The  effect  of  the 
crossing  is  that  the  banker  upon  whom  the  cheque  is  drawn  is  required 
to  pay  it  only  to  some  other  banker,  or,  if  a  particular  bank  is 
specified  in  the  crossing,  then  only  to  that  bank.  Any  holder  nuy 
cross  a  cheque  or  convert  a  general  crossing  into  a  special  crossing. 
If  a  cheque  is  crossed  by  two  banks,  unless  it  is  clear  that  one  of  tfa« 
two  is  acting  as  agent  for  the  other,  payment  should  be  refused.  In 
practice  such  cheques  are  paid  against  an  indemnitv  from  the  bank 
that  receives  the  proceeds.  If  it  is  desired  to  cancel  a  crossing,  the 
drawer,  and  he  only,  should  write  across  the  cheque  ''  Pay  cash,^ 
adding  his  signature  or  initials. 

**  Not  negotiable  ^^  Cheques. — A  crossed  cheoue  bearing  these  words 
warns  all  holders  that,  if  there  is  any  flaw  in  tne  title  to  it  the  rightfiil 
owner  may  recover  from  whomsoever  obtains  cash  for  it.  The  bank 
that  collects  such  a  cheque  for  a  customer  is  protected,  though  the 
customer  himself  may  have  to  refund.  The  paying  bank  incurs  no 
special  liability  on  these  cheques. 

Presentment  for  Parent — No  delay  should  be  made  in  sending 
forward  cheques  for  payment,  especially  if  they  are  to  go  through  the 
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Goimtiy  Clearing.  Legally,  until  the  close  of  the  first  business  day 
after  the  day  of  receipt  is  allowed  to  present  them  or  send  them 
forward,  if  they  are  sent  direct,  but  if  delayed  longer  any  loss  incurred 
will  fall  upon  the  person  responsible  for  the  delay.  In  practice,  all 
cheques  which  have  to  be  sent  by  post  are  forwarded  on  the  very  day 
on  which  the^  are  received.  If  it  is  desired  to  know  early  whether  a 
cheque  is  paid  or  not,  it  should  be  sent  direct  to  the  drawees  with 
request  to  them  to  advise  its  ''  fate.'*  If  a  telegram  is  requested,  only 
if  unpaid,  it  is  difficult  to  make  sure  of  its  payment  until  the  close  of 
the  diay,  and  hardly  then.  No  cheques  presented  through  the  London 
Clearing  House  are  absolutely  paid  until  the  end  of  the  day,  and  the 
clearing  London  banks  invariably  present  all  cheques  through  this 
channel  therefore  a  London  cheque  should  be  sent  through  some 
non-dearing  correspondent  if  early  advice  of  its  fate  is  required. 

Cheques  for  large  amounts,  particularly  if  received  from  weak 
customers,  or  issued  by  weak  drawers,  may  often  advantageously  be 
soit  direct  to  the  drawees  for  payment  to  agents  in  London.  Such 
remittances  should  be  attended  to  on  the  day  of  receipt,  for  though 
kgaUy  they  may  be  retained  until  the  day  following,  the  remitting 
bulk  should  advise  its  customer  if  it  does  not  receive  advice  of  pay- 
ment in  conrse  of  post.  As  a  banker  has  no  right  to  debit  his 
castomer  with  a  cheque  before  the  day  he  pays  it,  no  matter  when  it 
is  drawn,  he  incurs  no  toss  by  paying  it  over  at  once,  and  the  courtesy 
of  bankers  to  each  other  requires  this  prompt  attention,  which  is 
nrely  n^Iected. 

Payment  stopped. — ^The  drawer  of  a  cheque  is  the  proper  person  to 
stop  payment  of  it,  and  should  any  other  person  apply  to  do  so,  he 
should  be  required  to  obtain  the  requisite  order  from  the  drawer, 
though  of  course  meanwhile  care  will  be  exercised  not  to  pay  the 
dieque,  should  it  be  presented,  until  it  is  ascertained  that  the  pre- 
senter is  entitled  thereto.  After  orders  are  received  from  the  drawer 
not  to  pay  a  cheque,  the  loss  will  fall  upon  the  banker  if  he  should 
pay  it.  He  should  therefore  be  careful  to  advise  every  office,  where 
that  particular  customer's  cheques  are  payable,  of  the  stop,  as  soon  as 
he  receives  notice  of  it. 

A  strong  ai^ument  against  paying  cheques  out  of  hours  is  that,  if 
by  doing  so  the  drawer  is  deprived  of  the  opportunity  of  stopping 
payment  of  a  cheque,  and  thereby  he  incurs  loss,  the  banker  may  be  neld 
uable  to  recoup  him.  Althougn  no  responsibility  to  the  holder  of  a 
stopped  cheque  devolves  upon  the  banker  on  whom  it  is  drawn,  yet 
if  it  is  out  of  the  hands  of  the  payee  when  the  payment  is  stoppied, 
and  is  not  tainted  with  forgery,  any  holder  for  value  can  sue  the 
drawer  upon  it,  unless  it  is  a  '*  not  negotiable  "  cheque. 

It  is  not  requisite  for  the  drawer  to  stop  payment  of  a  cheque 
because  the  payee  is  bankrupt,  in  fact  it  might  be  dangerous  so  to  do, 
as  a  bond  fide  holder  would  be  entitled  to  demand  payment  of  it. 
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Drawer  dead. — ^AAer  a  banker  hears  of  the  death  of  a  coBtomer,  he 
muBt  not  pay  his  cheqaes,  bat  retnm  them  marked  **  drawer  de- 
ceased.^' Any  cheques  paid  after  his  death,  bat  before  notice  of  it  is 
received,  are  in  order,  and  can  be  debited  as  asaal.  This  regulation 
only  refers  to  personal  accoonts,  or  where  the  deceased  is  sole  partner 
in  the  firm.  The  death  of  a  partner  does  not  stop  payment  of 
cheques  signed  by  him  in  the  firm's  name,  nor  does  tne  death  of  a 
treasurer  stop  cheques  drawn  by  him  officially. 

Donatio  mortie  causa. — ^Though  a  cheque  deliyered  but  not  cashed 
before  the  death  of  the  drawer  cannot  be  cashed  by  the  banker  after 
his  death,  yet  if  the  recipient  has  endorsed  it  over  to  a  third  party 
for  valuable  consideration  before,  or  without  notice  of,  the  death,  it  is 
a  completed  gift,  and  the  executors  will  have  to  pay  it. 

Act  of  Bankruptcy. — ^As  soon  as  a  banker  knows  that  his  customer 
has  committed  an  act  of  bankruptcy,  he  must  cease  to  pay  his 
cheques,  but  it  must  be  an  actual  act  of  bankruptcy.  Thus,  if  the 
customer  says  that  unless  he  receives  help  he  must  stop  payment,  that 
is  not  enough  in  law  to  make  '*  an  act  of  bankruptcy,"  though  after 
such  a  remark  the  banker  would  of  course  take  care  not  to  let  him 
overdraw  or  increase  his  liabilities  to  the  bank.  If  the  notice  is  not 
direct  from  the  customer  or  someone  acting  for  him,  it  will  be  well 
to  send  to  his  place  of  business  and  confirm  the  rumour  before  dis- 
honoring his  cheques. 

Payment. — Having  seen  that  the  details  of  the  cheque  are  in 
order,  and  that  the  cheque  is  not  stopped,  and  the  drawer  is  not 
dead,  and  has  not  &il^,  the  cashier  may  proceed  to  payment, 
subject  to  the  state  of  the  drawer's  account.  Great  care  most 
be  taken  to  make  sure  that  everything  is  credited  before  a  cheque  is 
dishonoured  on  the  ^und  of  want  of  funds,  for  a  banker  will 
certainly  be  mulcted  m  damages  should  he  improperly  refuse  pay- 
ment, and  so  damage  his  customer's  credit. 

If  it  has  been  the  custom  to  pay  cheques  against  securities,  the 
privilege  must  not  be  withdrawn  without  first  advising  the  customer, 
unless  the  securities  have  suddenly  depreciated  in  value.  If  there 
are  sufficient  funds,  irrespective  of  interest  and  charges,  these  should 
not  be  debited  at  an  unusual  time,  without  notice,  and  then  a  chei^ae 
dishonoured  for  want  of  funds,  but  a  cheque  can  be  returned  with 
answer,  ^'eifects  not  cleared,"  though  previously  the  customer  has 
been  permitted  to  draw  against  such  payments  to  credit  If  a  banker 
holds  a  cheque  over  inst^  of  returning  it,  and  the  drawer  pays  in 
to  his  credit  enough  to  cover  it,  the  banker  is  bound  to  pay  the 
cheque,  irrespective  of  the  state  of  the  drawer's  account.  Instead  of 
holaing  a  cheque  over  and  advising  the  remitter,  it  is  wiser  to  retam 
the  cheq[ue  at  once,  and  to  recall  it  by  telegraph  when  in  a  position 
to  pay  it. 
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If  the  total  amotmt  of  the  cheques  presented  exceeds  the  available 
funds  of  the  drawer  in  his  banker^  hands,  nsually  those  cheques  would 
he  paid  which  are  within  the  available  amount,  but  in  a  similar  case 
the  Bank  of  England  returned  all  the  cheques  presented* 

When  a  cheque  is  returned  for  want  of  funds,  the  best  answer  to 
give  is  ''Refer  to  Drawer"  (or  "E/D"),  but  if  the  answer  is  "not 
BuflScient  fonds ''  (or ''  N/S  ")»  on  no  account  should  the  deficiency  be 
stated.  After  a  cheque  has  been  refused  which  exceeded  the  customer's 
balance,  smaller  cheques  may  still  be  paid  when  presented.  In 
Scotland,  however,  it  is  not  so ;  presentment  of  a  cheque  there 
establishing  a  lien  on  the  balance  in  the  bankers  hands  m  favour 
of  the  holder  of  the  cheque. 

When  payment  of  a  cheque  is  refhsed  on  technical  grounds,  it  is 
desirable  to  express  them  so  clearly  that  no  imi)Utation  can  be  cast 
upon  the  credit  of  the  drawer,  and  therefore  it  is  often  desirable  to 
add  to  the  answer,  ''will  pay  on  banker's  guarantee."  If  a  cheque 
can  conveniently  be  sent  to  a  customer,  for  the  correction  of  a  technical 
flaw,  it  is  much  better  to  do  so  rather  than  to  return  it  unpaid. 

If  a  cheque  has  been  cancelled  in  error,  the  cancellation  may  be 
annulled  by  writing  under  it  "cancelled  in  error,"  and  the  initials  of 
the  canceller. 

If  a  cheque  is  presented  with  a  bill  attached  to  it  but  to  which  it 
makes  no  reference,  a  banker  is  not  entitled  to  refuse  the  cheque 
because  of  any  irregularity  in  the  bill,  but  it  is  otherwise  if  the 
cheque  refers  to  the  bill. 

Ii^dly,  if  B.  {Ays  to  his  credit  with  X.  a  cheque  drawn  upon  X.  by  A., 
and  X,  receives  it  without  remark,  X.  may  return  it  unpaid  to  B.'s 
debit  the  day  after  receipt,  but  in  this  as  in  many  other  cases  it  is 
well  not  to  relv  upon  legal  rights  too  strongly,  for  such  action  would 
tend  to  discredit  a  bank  in  the  eyes  of  the  public.  It  is  not  reason- 
able that  B.  should  occupy  a  worse  position  for  being  a  customer 
than  if  he  were  a  stranger. 

A  cheque  is  paid  so  soon  as  the  money  is  passed  across  the  counter, 
and  a  banker  has  no  legal  right  to  demand  it  back  again.  The  pay- 
ment dates  from  the  actual  day  of  payment,  not  from  the  date  of  the 
cheque,  and  the  interest  account  should  be  calculated  accordingly  ;  a 
cheque  paid  by  an  agent  under  standing  orders  should  be  charged,  as 
to  interest,  fh>m  day  of  payment,  not  from  day  of  receipt  by  the 
drawer's  bankers. 

MutUaUd  Cheque. — ^If  a  cheque  bears  evidence  of  having  been 
torn,  as  though  to  cancel  it,  payment  should  be  refused.  If  it  has 
been  cut  or  torn  in  two,  it  is  usually  returned,  unless  endorsed  in 
some  such  form  as  "Accidentally  mutilated  by  us,"  duly  signed  by  a 
banker. 

Diehanored  Cheque. — ^For  whatever  cause  a  cheque  is  dishonored 
notice  should  immediately  be  given  to  the  customer  from  whom  it  haa 
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been  received,  if  it  is  not  actnally  retaraed  to  him.  If  it  is  desirable  to 
retain  a  hold  on  the  drawer,  notice  shonld  be  given  to  him  also, 
without  delay,  on  a  similar  form  to  that  used  for  dishonored  billg. 

If  a  banker  has  to  return  a  cheque  he  should  send  it  back  to  tiie 
bank  or  person  from  whom  he  received  it,  unless  it  comes  through 
the  London  Clearing  House,  when  it  should  be  sent  to  the  bank  who, 
from  the  crossing,  appear  to  have  sent  it  to  be  cleared,  not  to  their 
London  agents. 

Even  if  a  dishonored  cheque  is  reclaimed  by  the  bank  on  whom 
it  is  drawn,  the  banker  to  whom  it  was  returned  should  let  his 
customer  know  of  the  return,  as  it  is  an  indication  of  the  weakness  of 
his  customer  which  he  should  be  made  aware  t)f. 

If  a  dishonored  cheque  bears  foreign  endorsements  it  may  be 
desirable  to  treat  it  like  a  bill,  and  have  it  protested,  but  this  will 
depend  upon  the  instructions  given  by  the  customer  when  paying  it 
in.  If  any  delay  is  occasioned  by  obtaining  protest,  notice  of  the 
dishonor  should  be  given  at  once,  without  waiting  for  the  documents. 
If  a  cheque  be  dishonored,  and  paid  on  representation,  commission 
upon  it  cannot  be  claimed  from  the  paying  banker. 

Cashing  Cheques. — If  cheques  on  other  offices  or  banks  are  cashed 
against  standing  orders  they  fall  under  the  rules  for  the  payment 
of  cheques  ;  but  if  cashed  without  authority  from  the  bank  on 
whom  tney  are  drawn,  the  presenter,  who  should  endorse  the  cheqaes, 
is  liable  if  the  cheques  are  returned.  If  a  cheque  is  cashed  for 
a  stranger  it  is  much  safer  to  take  a  bearer  cheque,  because  if  it  is 
paid  by  the  bimker  on  whom  drawn,  though  it  should  afterwards 

Srove  to  be  a  forgery,  if  he  does  not  give  notice  of  the  forgery  on  the 
ay  ho  paid  the  cheque,  he  cannot  recover  the  money  from  the 
banker  to  whom  he  paid  it,  though  the  latter  would  be  liable  on  a 
forged  endorsement. 

A  cheque  may  be  accepted,  but  it  is  not  desirable  for  a  bank  to 
encourage  this  practice,  known  in  America  as  the  "  certification  of 
cheques." 

All  paid  cheques  should  be  visibly  cancelled  before  they  are  put 
away  or  given  up.    This  is  often  done  by  punching  a  hole  in  th«n. 

Paid  cheques  are  the  legal  property  of  the  drawer,  but  the  paying 
banker  is  entitled  to  an  acknowle<]^ent  that  they  are  correct,  and 
correctly  charged  to  the  customer's  debit,  before  he  parts  with  them. 

Lost  Cheques. — If  the  payee  selects  the  channel  through  which  the 
remittance  is  made,  or  the  ordinary  means  of  communication  are 
made  use  of,  the  loss  falls  upon  him,  and  he  must  find  the  indenmity 
requisite  before  a  new  cheque  is  issued.  On  a  satisfactory  indemnity 
being  offered  he  can  insist  upon  a  new  cheque  being  given  to  him. 

mien  a  cheque  is  lost,  the  loser  should  at  once  advise  ail  who  are 
parties  to  it,  get  payment  stopped  bv  drawer,  and  advertise  the  Iosb, 
but  if  no  forgery  is  requisite  to  enable  the  cheque  to  be  cashed,  any 
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person  who  takes  it  honestly  and  for  valne  can  compel  the  drawer, 
not  the  banker  on  whom  drawn,  to  pay  it,  if  it  is  not  "not 
negotiable."  The  drawer  must  in  snch  a  case  recover  upon  the 
idmnitj,  if  he  has  issued  a  duplicate. 

Cabh  Obdebs. 

These  are  inland  drafts  on  demand,  drawn  by  traders  on  traders 
(therein  differing  from  cheques).  (Generally  they  are  subject  to  the 
laws  of  bills  of  exchange. 

They  should  be  presented  for  payment  within  the  business  hours 
of  the  drawee,  and  the  presenter  may  insist  upon  being  paid  in  legal 
tender,  thongh  it  is  usual  to  accept  silver,  if  sent  by  the  drawee  to 
the  bank.  If  the  collecting  clerk  has  permission,  ne  may  give  the 
order  np  in  exchange  for  the  drawees  cneque,  or  the  order  may  be 
held  till  the  cheque  is  paid,  or  it  majr  be  attached  to  the  cheque.  A 
cheque  given  for  a  cash  order  has  this  advantc^e,  the  holder  can  sue 
the  drawer  of  it,  though  he  could  not  sue  him  as  drawee  of  the  cash 
order.  If  the  order  is  not  paid  on  presentation,  a  notice  is  usuallv 
left  describing  it,  and  requesting  payment  to  be  made  at  the  bank 
that  same  day  before  the  close  of  the  bank's  business  hours.  If  the 
order  is  not  taken  up  by  the  close  of  the  business  day  following  the 
day  on  which  the  order  was  presented  for  payment,  it^is  returned  to 
the  remitter  with  answer  "  Notice  left." 

Cash  orders  are  not  noted,  being  usually  inland  documents.  If  they 
are  foreign  drawn  they  are  treats  in  all  respects  as  bills  of  exchange. 

Some  banks  object  to  collecting  cash  orders,  and  either  make  a 
heavy  diai^e  upon  them  or  refuse  to  receive  them  at  all. 

The  acknowledgment  of  receipt  of  a  cash  order  must  not  be 
accepted  as  an  indication  that  it  has  been  paid,  though  if  it  is 
held  over  unpaid  it  is  much  the  better  plan  to  say  so  in  the 
acknowledgment.  Sometimes  a  customer  gives  standing  instructions 
to  pay  orders  drawn  upon  him  by  specified  individuals,  but  it  is 
well  to  require  advice  from  him  of  each  order  to  be  paid,  so  as  to 
lessen  the  risk  of  paying  a  forgery,  the  loss  on  which  would  fall 
upon  the  banker. 

Postal  Orders  and  Postal  Notes. 

Wherever  these  are  made  payable  they  can  all  be  actually  cashed 
at  the  General  Office  in  London.  A  banker  is  not  required  to  give 
the  name  of  the  remitter,  but  on  the  other  hand  a  banker  has  been 
called  upon  to  repay  a  Post  Office  Order  six  weeks  after  he  received 
cash  for  it,  and  he  cannot  receive  payment  of  crossed  Postal  Notes 
until  they  have  been  examined  at  tne  General  Office,  unless  he  signa 
a  special  undertaking. 
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BlUiS  OF  EXGHANaS  AKD  PbOJCISSOBT  NOTB8. 

These  form  a  veiy  important  part  of  a  banker's  assets,  and  it 
requires  considerable  discrimination  to  apprehend  what  bills  are  based 
upon  proper  mercantile  transactions,  what  are  practically  mortigages 
upon  inconvertible  property,  and  what  are  simply  accommodation 
bills,  though  called  by  a  much  less  offensive  name.  Bills  drawn  by 
merchants  on  manu&cturers,  by  manufacturers  on  wholesale  dealers, 
and  by  wholesale  dealers  on  retailers,  are  regular  and  proper  in  most 
trades,  though  it  is  necessary  to  know  the  customs  of  each  trade  before 
its  bills  can  be  criticised.  Accommodation  bills,  created  aimply  to 
assist  one  of  the  parties  thereto,  can  often  be  detected  by  a  consideration 
of  the  business  relations  of  the  two  parties,  but  only  experience  can 
teach  the  manifold  phases  which  bills  of  this  character  assume. 

Inland  Bills  are  those  both  drawn  and  payable  within  the  British 
Isles,  or  drawn  within  them  upon  some  person  resident  therein.  The 
British  Isles  are  Great  Britain  and  Ireland,  the  Islands  of  Han, 
Guernsey,  Jersey,  Aldemey,  and  Sark,  and  the  islands  adjacent  thereto, 
being  part  of  the  Queen's  dominions.  Such  bills  are  generally  "sola** 
bills,  that  is  to  say,  are  represented  by  only  one  document,  not  by 
duplicate  or  triplicate  documents,  called  a  ^^set/*  as  in  the  case  of 
foreign  bills. 

The  Date. — A  bill  should  be  dated.  If  it  is  not,  any  lawful  holds 
may  put  in  what  he  believes  to  be  the  true  date,  but  the  acceptor 
should  be  advised  of  the  date  inserted  so  that  he  may  rightly  cal- 
culate when  the  bill  lalls  due.  No  alteration  must  be  made  in  a  date 
without  the  consent  of  the  drawer  and  acceptor,  signified  by  their 
initials  being  affixed. 

A  bill  may  bear  date  prior  to,  or  subsequent  to,  the  day  on  which 
it  was  actually  made,  or  to  the  date  of  the  impressed  stamp,  and  it 
may  be  dated  on  Sunday. 

The  currency  of  a  bill  is  the  period  of  time  which  must  elame 
before  it  is  due.  If  the  period  is  expressed  in  months,  calendar 
months  are  meant,  and  the  three  days'  grace  are  added  at  the  end  of 
the  term.  Thus,  a  bill  at  three  months'  date,  dated*  28th  November, 
would  complete  the  three  months  on  the  28th  February,  and  the  three 
days'  grace  would  make  it  due  8rd  March,  unless,  bein^  leap-year, 
February  had  29  days,  when  it  would  oe  due  2nd  Marcn.  In 
calculatiog  the  months  no  allowance  is  made  for  lacking  days,  so  a 
bill  at  three  months'  date  from  dOth  November  would  complete  its 
three  months  at  the  end  of  February,  the  28th  or  29th,  as  the  case 
might  be,  and  would  consequently  still  fall  due  on  the  8rd  March. 

Bank  post  bUls  issued  by  the  Bank  of  England  take  no  grace.  All 
other  bills,  even  those  drawn  upon  that  bank  by  its  correspondents, 
follow  the  rule  and  take  three  (kys.    Days  of  grace  are  alike  granted 
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upon  bills  of  exchange  and  promissory  notes.  If  they  are  payable 
by  instalments,  grace  is  allowed  on  each  instalment.  Bills,  are 
always  described  as  dae  on  the  third  day  of  grace,  even  if  it  faUs 
on  a  holiday  or  a  Sunday.  If  in  the  above  case  3rd  February  were  a 
Sunday,  to  describe  the  bill  as  due  2nd  February  would  probably 
cause  its  dishonor,  although  acto&Uy  it  would  be  presented  and  paid 
on  that  day.  Some  Russian  and  other  Eastern  drawn  bills  are  dated 
according  to  the  old  style,  to  which  12  days  must  be  added,  before  the 
computation  of  maturity,  to  bring  the  date  into  accord  with  the 
Gregorian  calendar. 

At  sight  drafts  are  payable  on  demand,  and  take  no  grace. 

After  sight  Drafts, — ^The  currency  is  reckoned  from  the  date  written 
by  the  acceptor  as  that  whereon  he  first  saw  the  bill.  If  it  has  been 
noted  or  protested  for  non-acceptance,  the  period  is  calculated  from 
the  date  of  noting,  and  anyone  intervening  for  honor  must  calculate 
the  currency  from  that  date,  not  from  the  date  of  his  intervention. 

Bats  for  Payment. — If  a  bill  falls  due  on  Sunday,  Christmas  Day, 
€k)od  Friday,  or  on  a  public  fast  or  thanksgiving  day  appointed  by 
royal  proclamation,  it  must  actually  be  presenfed  and  paid  on  the 
preyious  bosinefis  day,  but  if  it  falls  due  on  a  bank  holiday  it  must  be 
presented  and  paid  on  the  business  day  next  after  the  holiday* 

Bank  Holidays  in  Ei^land  and  Ireland  are  Easter  Monday,  Whitsun 
Monday,  the  first  Monday  in  August,  and  the  26th  of  December,  or, 
if  tfiat  is  a  Sunday,  then  the  27m  December.  In  Scotland  they  are 
New  Year's  Dav  and  Christmas  Day  (or,  if  these  fall  on  Sunday,  then 
the  following  Mondays),  Good  Friday,  and  the  first  Mondays  in  May 
and  AngnsU 

Overdue  Bills. — ^If  bills  are  overdue,  the  recipient  cannot  acquire  or 
give  a  beUer  title  than  the  person  had  from  whom  he .  received  them« 

Amount. — ^The  words  in  the  body  of  a  bill  or  note  fix  the  amount 
of  the  bill,  the  figures  are  but  a  memorandum.  If  they  differ  the 
customer  and  the  acceptor  should  be  advised  of  the  correct  amount, 
as  ^ven  in  words,  and  it  should  be  marked  in  red  ink  over  the  figures. 
It  IS  better  however  to  return  such  bills  for  correction. 

Value  reeeivedf  or  similar  words,  need  not  be  inserted  in  an  inland 
bill,  but  are  requisite  in  a  foreign  one.  Reference  to  particular 
securities  or  goods  described  by  their  marks  does  not  give  the  holder 
of  the  bill  any  lien  on  them,  unless  he  has  the  actual  documents  of 
title. 

Fin-sign  Money. — ^If  the  amount  is  specified  in  foreign  money  the 
im  to  be  paid  is  calculated  at  the  rate  of  exchange  for  demand  drafts. 


Digitized  by  VjOOQ  IC 


140  Journal  of  the  InitUuie  of  Bankers. 

at  the  place  where  the  bill  is  payable,  on  the  day  it  is  due,  unleBS  the 
bill  is  ^wn .  *'  Exchange  as  per  endorsement,"  or  some  other  indication 
is  given  in  the  docoment  of  the  amount  to  be  paid  in  sterling. 

Drawer. — ^The  drawer  guarantees,  by  drawing,  that  the  bill  will  be 
duly  accepted  and  paid  at  maturity.  If  he  is  a  minor,  although  the 
holder  has  no  recouiBe  against  him,  he  may  derive  through  him  a 
right  of  action  against  the  acoej^tor  of  the  bill,  and  similarly  if  the 
drawer  be  a  company  or  corporation  who  acted  uWa  vires  in  drawing 
the  bill 

Acceptance, — Until  a  bill  is  accepted  no  one  except  the  drawer  has 
any  claim  whatever  upon  the  drawee.  Before  sending  out  a  bill  for 
acceptance  a  banker  should,  if  the  bill  is  his  own,  make  it  specially 
payable  to  himself,  or  to  the  agent  through  whom  he  will  send  it  for  pay« 
ment.  Although  a  bill  be  unaccepted,  if  it  be  a  bill  from  abroad,  it 
may  have  an  indication  anywhere  about  it,  indicating  that  another 
part  of  the  **  set  *'  is  accepted  and  in  the  hands  of  a  specified  person ; 
often  expressed,  "  First  and  in  need  with  Messrs. ."  The  ad- 
vantage of  this  plan  is  that  earlier  acceptance  is  obtained,  with  its 
additional  security.  In  such  a  case  the  bcmker  will  exhibit  the  '*  part  "* 
he  holds  to  the  person  indicated  as  the  holder  of  the  accepted  part^ 
applying  for  it,  and  the  holder  is  required  to  hand  over  the  acceptance 
if  the  t^o  parts  agree ;  probably  there  may  be  no  endorsements  upon 
the  accepted  part,  or  only  a  portion  of  the  series  of  endorsements 
which  are  on  the  other,  but  if,  as  far  as  they  go,  the  two  parts 
agree,  they  are  fastened  together  and  form  one  bill.    . 

No  time  should  be  lost  in  presenting  a  bill  for  acceptance,  un- 
reasonable delay  would,  in  case  of  the  failure  of  the  drawee,  discharge 
the  endorsers,  and  if  the  bill  is  drawn  ''  after  sight "  every  day*8 
delay  postpones  the  day  for  payment  of  the  bill.  Bills  should  be 
sent  out  for  acceptance  at  latest  on  the  business  day  next  following 
the  day  of  receipt.  In  London  bills  after  date  having  more  than 
three  days  to  run  are  presented  for  acceptance. 

The  bill  must  be  tendered  to  the  drawee  for  acceptance;  he  is  not 
required  to  call  to  see  it.  It  can  be  sent  by  post,  but  if  the  holder 
does  not  care  to  trust  the  drawee  with  it,  and  he  resides  at  a  distance 
and  is  asked  to  call,  the  person  from  whom  it  has  been  reoeiyed  dionld 
be  promptly  advised  of  the  course  adopted.  If  it  be  sent  bj 
post,  either  direct  to  drawee  or  to  a  bank,  a  stamped  envelope  should 
be  enclosed  for  its  return,  unless  the  bank  to  whom  it  is  sent  is  a 
recognised  agent  of  the  sender.  Presentation  should  be  during  the 
ususd  business  hours  of  the  drawee,  and  he  is  not  required  to  date  his 
acceptance  from  the  actual  day  on  which  the  bill  was  left,  if  left  after 
such  hours.  He  is  not  required  to  accept  it  at  once,  but  is  entitled  to 
have  until  the  close  of  the  following  business  day  to  decide  upon  the 
course  he  will  adopt.  He  cannot  insist  upon  the  bill  being  left  in 
his  possession  so  long,  though  it  is  customaiy  to  leave  it.    If  however 
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when  the  MI  is  tendered,  he  chooses  to  give  an  answer  at  once,  the 
presenter  need  not  wait  until  the  following  day,  before  dealing  further 
with  the  biU. 

If  the  bill  has  documents  attached  to  it  they  should  be  exhibited 
with  the  bill  for  examination  (both  bills  of  lading  and  insurance 
policy,  &c.)  but  the  drawee  cannot  demand  that  these  should  be  left 
with  him,  and  it  is  not  customary  to  do  so  unless  the  drawee  be  a 
banker.  If  documents  are  so  left,  and  the  drawee  wrongfully  retains 
them  he  commits  a  criminal  offence.  When  documents  are  attached 
to  a  bill  there  should  be  a  ticket  stating  whether  the  instructions  are 
to  deliver  "  Documents  on  payment,"  or  *'  Documents  on  acceptance." 
If  the  holder  sends  the  bill  by  post  for  acceptance  he  should  repeat 
these  instructions,  and  any  other  such,  as  *'  protest  if  not  accepted," 
or  '^  incur  no  expense,"  &c.,  &c.,  in  the  letter.  These  instructions 
should  be  strictly  attended  to  in  all  bills  received  to  procure  accept- 
ance of,  because  any  neglect  of  them  may  involve  the  party  guilty  of 
negligence  in  liability  on  the  bill.  It  is  customary  when  presenting 
bins  for  acceptance  to  attach  a  ticket  '*  Left  for  acceptance  by 

of  ,  17  February,  1885."    In  country  towns  it  is 

advisable  to  add  *'  to  whom  only  the  bill  must  be  returned,"  and,  if 
the  bill  entitles  you  to  say  it,  '*  to  be  accepted  payable  in  London." 

If  the  bills  are  on  demand,  payable  elsewhere  than  at  the  residence 
of  the  drawee,  an  endeavour  snould  be  made  to  recover  them  before 
the  dose  of  business  hours  on  the  day  on  which  they  are  presented 
for  acceptance. 

If  a  bill  is  drawn  payable  at  any  other  place  than  the  drawee's 
residence  or  place  of  busmess,  it  must  be  presented  to  him  for  accept- 
ance before  it  is  sent  for  payment,  even  though  this  will  prevent 
the  bill  arriving  at  the  town  where  it  has  to  be  paid  until  alter  the 
dne  date,  but  in  such  a  case  notice  of  the  circumstance  should  be  sent 
to  the  remitter,  particularly  if  the  bill  has  foreign  endorsements.  If 
the  drawee  is  dead,  an  attempt  should  be  made  to  find  out  his 
personal  representatives,  and  to  present  the  bill  to  them ;  if  they 
are  not  known  it  should  be  presented  at  his  last  residence.  If  he 
is  bankrupt  the  bill  may  be  presented  to  him  or  his  trustee.  If  there 
are  severtd  drawees,  the  bill  should  be  presented  to  each  of  them  if 
they  are  not  in  partnerahip. 

Acceptance  is  signified  by  the  signature  of  the  drawee  upon  the 
bill  (even  on  the  l^k)  and  that  in  English  law  is  sufBcient,  with- 
out any  addition.  If  the  bill  is  after  sight,  the  date  of  sighting  must 
be  added.  If  the  bill  does  not  specify  where  the  bill  is  to  be  made 
payable,  the  acceptor  is  not  entitled  to  make  it  payable  out  of  the 
town  in  which  he  resides,  unless  perhaps  in  London,  according  to 
costom,  and  nothing  must  be  added  to  his  acceptance  to  indicate 
where  it  is  to  be  paid  without  his  sanction. 

The  acceptance  can  be  given  before  the  bill  is  signed  by  the 
drawer,  or  whilst  it  is  otherwise  incomplete.    If  instead  of  accepting 
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a  bill  the  drawer  gives  a  cheque  (not  requiring  endorsement^  and 
bearing  the  dae  date  of  the  bill,  this  is  not  an  acceptance  within  t^e 
terms  of  the  Act  of  1882,  and  the  endorsers  should  be  adrised 
thereof,  and  their  consent  obtained. 

The  drawee  of  a  bill  must  be  very  careful  not  to  accept  more  than 
one  part  when  the  bill  is  drawn  in  a  set  0'  first,  second,  and  third  of 
exchange  ^')  for  if  he  accepts  two  parts  he  may  have  to  pay  both  of 
them. 

The  drawee  will  be  careful  not  to  accept  any  drafts  drawn  by  a 
per  procuration  which  is  not  known  by  him  to  be  authorised  by  his 
correspondent, 

The  acceptor  may  cancel  his  acceptance  so  long  as  it  remains  in 
his  own  hands,  provided  he  has  not  declared  his  intention  to  aooept, 
and  thereby  caused  a  third  party  to  rely  on  the  bill.  After  he  has 
delivered  tne  acceptance  he  must  not  revoke  it,  nor  can  he  thereafter 
dispute  the  drawer's  signature.  If  he  has  been  induced  to  accept 
the  bill  by  fraud,  he  of  course  can  repudiate  liability  on  the  bill,  but 
not  simply  because  the  consideration  for  which  he  gave  the  accept- 
ance has  failed,  if  the  bill  is  in  the  hands  of  a  bor^  fide  holder  for 
value,  as  for  instance  where  the  bills  of  lading  attached  to  the  bill 
turn  out  to  be  forgeries. 

An  acceptance  is  termed  '^  generar*  if  it  consists  simply  of  a  signa- 
ture, or  of  a  signature  and  an  indication  of  the  place  of  payment, 
without  the  addition  of  the  words,  **and  there  only  and  not  dse- 
where,''  or  their  equivalent  These  words  would  make  it  a 
"qualified  "  acceptance. 

A  general,  or  '*  clean  "  acceptance,  enables  the  holder  to  present  the 
bill  at  maturity  to  the  acceptor  himself,  without  presenting  it  at  the 
indicated  place  of  payment  (domicile)  but  by  doing  so,  though  he 
would  retain  his  recourse  against  the  acceptor,  he  woi2d  release  all  the 
endorsers.  A  qualified,  or  conditional,  acceptance  is  sometimes 
tendered,  particularly  in  the  case  of  bilLs  with  documents  attached 
which  are  to  be  given  up  on  payment.  It  seems  natural  that  the 
acceptor  should  embody  this  stipulation  in  his  acceptance,  but  if  the 
holder  accepts  such  a  qualification  without  the  authority  of  the  prior 
parties  to  the  bill,  they  are  relieved  from  liability  on  it.  It  is  said 
that  if,  in  place  of  noting  this  qualification  on  the  bill  a  "bade 
letter  *'  be  given  undertaking  in  consideration  of  the  acceptance  to 
give  up  the  documents  on  payment,  the  prior  parties  are  equally 
releasea.  In  the  Indian  trade,  however,  such  qualified  acceptances 
are  recognised  by  the  custom  of  merchants.  In  any  case  of  quali- 
fication a  banker  will,  of  course,  notify  his  customer  and  obtain  his 
instructions  or  confirmation,  meanwhile  receiving  the  bill  without 
prejudice  to  any  interests  therein. 

If  a  documentary  bill  is  sent  out  or  received  for  acceptance,  precke 
instructions  shoula  be  attached  indicating  whether  tne  documents 
may  be  given  upon  an  acceptance  or  on  payment,  whether  insoiance 
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policy  or  certificate  is  annexed  or  is  required,  and  whether  it  must 
be  sUmped  with  the  English  Bevenue  Stamp.  If  the  Insurance 
Cotificate  refers  to  an  open  policy,  and  the  bill  is  held  for  collection, 
application  should  be  made  to  the  Insurance  Company  or  broker 
issuing  the  policy  for  confirmation.  If  an  acceptor  of  a  documentary 
bill  who  is  not  entitled  to  the  documents  on  acceptance  desire  to 
obtain  them,  by  merchants'  custom  he  is  allowed  to  have  them  on 
payment  of  the  amount  of  the  bill  under  rebate  (or  discount)  at  one 
naif  per  cent,  above  the  advertised  rate  for  short  deposits  with  the 
chief  London  Joint  Stock  Banks.  The  rebate  should  be  calculated 
from  the  day  upon  which  the  actual  cash  will  be  obtained  by  the  owner 
of  the  bill  at  the  place  where  it  is  payable,  not  from  the  date  upon 
which  he  will  receive  the  draft  for  the  amount,  and  he  is  entitled  to 
this  payment  free  of  any  charge  for  conmiission  or  exchange.  A  bill 
taken  up  under  rebate  should  be  duly  stamped  and  discharged. 
Sometime  documents  are  obtained  by  a  banker  intervening  on  behalf 
of  the  acceptor  and  guaranteeing  the  due  payment  of  the  bill  at 
maturity,  which,  by  the  bv,  has  quite  recently  been  declared  ultra  vires, 
thoogh  had  the  bank  endorsed  the  bill  the  guarantee  would  have  been 
just  as  efiectually  given  and  no  question  of  capacity  could  have 
arisen.  Sometimes  the  documents  are  surrendered  to  a  broker  on 
his  undertaking  to  pay  over  the  whole  of  the  net  proceeds  of  the 
produce  or  absolutely  to  pay  the  bill  at  maturity,  but  whoever 
applies  for  the  documents  should  produce  an  order  from  the  drawee 
of  the  bill  authorising  the  delivery  of  the  documents  to  the  applicant 
or  to  his  order.  If  a  documentaiy  bill  is  taken  it  is  desirable  that 
the  bills  of  lading,  &c.,  should  be  endorsed  in  blank,  and  not  specially, 
80  as  to  avoid  any  question  as  to  the  personal  liability  of  the  holder, 
not  being  actual  owner  of  the  goods  for,  freight. 

Bills  of  Lading  oii\j  purport  to  be  for  certain  articles,  and  may 
torn  out  to  represent  rubbish,  therefore  they  should  only  be  relied 
upon  when  received  from  strictly  honourable  people.  The  freight 
and  customs*  duties  may  prove  so  heavy  that  if  the  goods  are  thrown 
on  {he  hands  of  the  holder  of  the  bill  they  may  realise  but  a  trivial 
amount  compared  with  their  apparent  value  when  shipped. 

The  drawee  is  the  person  who  himself  or  by  his  agent  should  accept 
the  bill,  and  if  his  name  or  address  is  inaccurately  given  on  the  bill 
they  may  be  corrected.  Acceptances  by  minors  are  invalid.  Accept- 
ances by  a  partner  in  a  non-trading  partnership,  such  as  a  firm  of 
doctors  or  lawyers,  do  not  bind  the  firm  but  only  the  individual 
signer.  Per  procuration  acceptances  only  bind  the  drawee  to  the 
extent  of  the  authority  he  has  given  the  signer. 

Two  distinct  firms,  having  one  or  two  partners  in  common  and 
trading  under  the  same  style,  are  liable  on  each  others  acceptances  to 
a  bond  fide  holder  without  notice,  and  directors  of  a  company  which 
has  no  power  to  accept  biUs  are  themselves  personally  liable  on 
their  acceptances  purporting  to  be  on  behalf  oi  the  company  to  a 
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holder  for  valae  who  is  unaware  of  the  incapacity  of  the  company 
to  accept. 

Afler  sight  Bills, — ^The  acceptance  should  bear  the  date  of  the  day 
on  which  the  bUl  was  first  left  with  the  drawee,  not  that  of  the  day 
on  which  the  acceptance  is  written  on  the  bill.  If  accepted  thng, 
"  Sighted  20  December,  accepted  21  December,"  the  currency  must 
be  calculated  from  the  sighting  date.  After  sight  bills  must  be  pre- 
sented for  acceptance  within  a  reasonable  time  or  prior  endorsers  to 
the  bills  are  discharged. 

Partial  Acceptance. — If  a  bill  is  accepted  for  a  less  amount  than 
that  for  which  it  is  drawn  the  holder  must  without  delay  get  the 
approval  of  the  person  from  whom  he  received  it  or  reject  the  bill. 
If  it  is  a  foreign  bill  it  must  be  protested  for  the  unaccepted  balance* 

Acceptance  for  Honour. — If  a  bill  is  refused  acceptance  by  the  drawee^ 
or  if  it  is  protested  *•  for  better  security  "  after  his  acceptance  and 
subsequent  failure,  it  may  be  protested  for  honour.  After  protest  it 
should  be  presented  to  any  "  case  of  need  "  named  on  it,  and  if  th^ 
case  of  need  intervenes  he  should  accept  thus — 

**  Accepted  for  honour  and  account  of  A.  B.  &  Co.  (drawer  or  endorser),  with 
£  :  f.  cf.  Notarial  Charges,  and  wiU  be  paid  if  regularly  presented 
when  due.  „  -^^  y^  ^  ^ „ 

Application  for  Accepted  Bills. — On  the  day  following  that  on  which 
the  bill  has  been  left  for  acceptance  it  should  be  applied  for  and 
described  by  its  amount,  the  applicant  also  giving  the  name  of  the 
presenter.  If  the  presenter  by  negligence  allows  these  particulars  to 
become  knovra,  so  as  to  enable  a  stranger  to  apply  for  the  bill,  the 
loss  falls  upon  the  presenter.  On  receiving  it  the  applicant  will  see^ 
before  leaving  the  acceptor's  office,  whether  the  acceptance  is  regular 
and  completed.  If  there  is  any  delay  in  recovering  the  bill,  notice 
should  at  once  be  given  to  the  person  from  whom  the  banker 
received  it. 

Non-Acceptance. — Bills  refused  acceptance  should  be  promptly  re- 
turned  to  the  owner.  An  inland  bill  does  not  require  noting  or  pro- 
testing, but  a  foreign  bill  should  always  be  protested  unless  the  holder 
is  instructed  to  the  contrary.  A  form  of  protest  for  use,  where  no 
notary  is  available,  is  given  in  the  section  on  non-payment.  Some- 
times it  is  convenient  simply  to  note  a  bill  and  obtain  the  owner's 
instructions  before  incurring  the  greater  expense  of  protesting,  for  if 
a  bill  be  duly  noted  a  protest  can  be  extended  at  any  time. 

In  the  United  Kingdom  the  holder  is  entitled  to  recover  the  amount 
of  an  unaccepted  bill  at  once  from  the  prior  parties,  and  so  he  is  in 
the  United  States,  but  elsewhere  he  can  only  demand  better  security 
for  payment  at  maturity.  Bills  drawn  upon  the  United  Kingdom  are, 
of  course,  subject  to  its  laws  in  this  matter  so  far  as  concerns  residents, 
therein. 
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Bank  Acceptances, — A  depcwitor  cannot  insist  upon  a  banker  accept- 
ing an  undne  draft  against  bis  deposit  without  his  prior  consent. 

FmUd  Acceptors, — A  banker  cannot  compel  his  customer  by  law 
to  withdraw  the  acceptances  of  a  failed  firm  before  maturity,  but 
some  bankers  nevertheless  require  them  to  be  taken  out  oi  their 
hands  upon  the  announcement  of  the  failure. 

Endorsements, — ^In  the  United  Kingdom  a  bill  may  be  to  bearer 
or  order.  If  to  order  of  course  it  must  be  endorsed.  It  may  be 
endorsed  on  the  face.  The  endorsement  should  agree  letter  for  letter 
with  name  given  as  payee  or  indorsee  on  the  bill.  If  it  is  wrongly 
given,  the  endorser  should  write  it  in  the  same  manner  and  fdd 
his  proper  signature  under. 

Ail  bills  paid  to  credit  should  be  endorsed  by^  the  customer  to 
whose  credit  they  are  to  be  passed,  but  if  a  banker  has  received 
unendorsed  bills  for  good  consideration  he  can  compel  endorsement 
by  his  customer,  or  by  his  trustee  in  bankruptcy.  It  is  desirable 
that  the  same  partner  should  draw  and  endorse  bills,  as  it  assists  the 

Sying  banker,  who  would  be  liable  to  his  customer  if  he  paid  a 
rged  endorsement  or  refused  a  valid  one.  If  the  endorsement  is 
per  procuration  the  banker  may  require  proof  of  authority  to 
endorse,  though  this  is  not  usual. 

If  a  banker  pays  a  bill  on  a  forged  endorsement  he  may  perhaps  be 
able  to  reclaim  the  amount  thereafter  from  the  person  to  whom  he 
paid  it.  If  a  bill  is  payable  to  sevend  persons,  not  partners,  each 
one  of  them  must  endorse.  A  minor  may  endorse  so  as  to  transfer 
a  good  title,  though  he  will  not  be  liable  on  the  bill  himself.  An 
executor  or  trust^  may  endorse  but  usually  such  endorsements  are 
guaranteed  by  his  bankers. 

A  forged  endorsement  or  an  unauthoiised  one  is  inoperative  and 
gives  the  holder  of  the  bill  no  right  to  retain  or  to  deal  with  it. 

A  bill  with  a  restrictive  endorsement  should  not  be  taken — **Pav 
A-  B.  for  my  account"  is  such  an  endorsement  The  payer  of  a  bill 
with  such  an  endorsement  is  not  responsible  for  the  correct  applica- 
tion of  the  proceeds.  An  endorsement  as  surety  is  often  wisely 
supported  by  a  note  from  the  endorser,  stating  in  what  capacity  he 


An  endorser  ''without  recourse"  (sans  recours)  is  liable  on  any 
previous  forgeries,  though  not  for  failure  of  payment  of  the  bill. 

An  endorser,  or  any  other  party  to  a  biU,  to  whom  it  is  endorsed 
back  again,  cannot  sue  any  of  the  intermediate  parties. 

A  bankrupt  endorser  gives  a  good  title  to  a  person  taking  the  bill 
in  good  faith,  without  notice  and  for  value. 

Bills  remitted  for  collection  should  not  be  specially  endorsed  but 
any  specialty  should  be  completed  by  an  endorsement  in  blank  and 
the  remitter  s  stamp  on  the  back.  ''Remitted  from  B.  bank  to  0. 
bank  for  collection. 
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jRevenue  Stamp. — All  bills  drawn  in  the  United  Kingdom  must  be 
drawn  on  stamped  paper.  If  drawn  abroad^  the  proper  adhesive 
stamps  musk  be  affixed  when  the  bill  is  put  into  circulation  (they 
need  not  be  on  when  the  bill  is  accepted)  and  should  be  cancelled  by 
the  name  or  initials  of  the  firm  affixing  them,  with  the  true  date  of 
so  doing.    Penalty  for  not  thus  cancelling  them  is  £10. 

If  the  bill  is  in  a  set  a  stamp  for  the  full  amount  of  the  duty 
should  be  affixed  to  one  of  the  parts.  A  bill  drawn  abroad  upon  an 
English  impressed  stamp  does  not  satisfy  the  law ;  the  stamp,  if  the 
bill  is  not  on  demand,  must  be  an  adhesive  one.  If  the  bill  is  in 
foreign  currency  its  amount,  for  purposes  of  the  Stamp  Act,  is  to  be 
calcidated  at  the  rate  of  exchange  on  the  day  of  its  date,  not  of  its 
maturity. 

Occasionally  a  bill  is  received  from  abroad,  duly  accepted,  but 
purporting  to  be  drawn  in  the  United  Kingdom  upon  unstamped 
paper,  in  such  a  case  a  copy  of  the  bill  may  be  drawn  upon  a  properly 
stoned  form  and  attached  to  the  acceptance  after  being  duly  signed 
by  tne  drawer  of  the  bill.  This  is  a  practical  way  out  of  the 
difficulty,  though  its  legality  may  be  questioned. 

Unless  it  is  desirable  to  secure  right  of  action  in  foreign  Courts,  it 
is  not  necessary  to  give  attention  to  the  foreign  stamp.  If  the  bill 
is  payable  with  interest  the  stamp  need  only  cover  the  amount  of  the 
principal. 

Spoiled  Stamps  may  be  recovered  within  six  months  from  their 
date,  if  the  bills  have  not  been  accepted  or  presented  for  acceptance. 
Fuller  information  will  be  found  in  the  Banker's  Almanac,  or  can  be 
obtained  from  any  stamp  distributor. 

The  stamp  cannot  be  impressed  upon  inland  bills  after  they  are 
made,  nor  can  a  stamp  of  insufficient  value  be  supplemented.  A 
fresh  bill  must  be  drawn. 

Presentation  for  Payment. — On  the  day  a  bill  matures  it  should 
without  fail  be  presented  for  payment  at  the  place  indicated  in  the 
acceptance,  even  if  the  holders  have  met  the  acceptor  elsewhere,  or  if 
he  has  said,  before  maturity,  that  he  will  not  pay  it,  or  if  he  has 
failed,  or  is  dead.  It  need  not  be  to  the  acceptor  himself  if  pre- 
sented at  his  office  or  house  to  anyone  apparently  in  a  position  to 
give  an  answer,  and  it  must  be  tendered  within  his  usual  business 
hours.  The  bill  itself  should  be  actually  presented,  the  acceptor  is 
not  bound  to  send  down  for  it.  If  it  is  not  presented  on  the  due 
date,  though  the  endorsers  are  discharged,  he  is  still  liable  upon  the 
bill,  subject  to  relief  for  any  loss  accruing  to  him  in  consequence  of 
the  delay.  If  the  bill  has  been  accepted  for  honour,  it  snould  be 
first  presented  for  payment  to  the  origmal  drawee,  and  on  his  refusal 
notice  should  be  given  at  once  to  the  acceptor  for  honour,  to  whom, 
after  protest  for  non-payment,  application  should  be  made  for  pay- 
ment with  charges,  not  later  than  the  business  day  following  the  due 
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date.  If  the  drawees  are  not  partners,  the  bill  mnst  be  presented  to 
each  of  them,  nnless  a  place  of  payment  is  indicated  npon  it. 

Some  banks  do  not  like  to  receiye  bills  for  collection  more  than 
three  or  fonr  days  before  maturity,  but  it  is  well  that  they  should 
arrive  at  least  the  day  before  maturity,  or  a  little  earlier  if  not  pay- 
able at  a  bank,  because  the  banker  may  wish  for  special  instructions 
before  incurring  heavy  charges  for  presenting,  if  the  acceptor  live 
miles  away  as  sometimes  happens. 

Banks  usually  endorse  biOs  they  send  out  for  collection,  placing 
over  the  endorsement  the  word  "  received,"  thus  converting  it  into  a 
receipt  and  hindering  further  negotiation  in  case  the  bills  are  lost. 
Receipts  on  bills  duly  stamped  require  no  receipt  stamp. 

When  a  bill  not  domiciled  at  a  bank  is  not  paid  on  presentation, 
it  is  usual  to  leave  a  notice  describing  it  and  requesting  that  the 
amount  may  be  sent  to  the  bank  within  business  hours.  If  a  bill  for 
collection  falls  due  after  the  death  of  the  depositor  it  should,  on  col- 
lection, be  passed  to  the  credit  of  his  executors,  unless  the  banker 
has  a  lien  on  the  document. 

Delay  in  presentation  is  excused  so  long  as  it  is  entirely  beyond 
the  control  of  the  holder. 

Payment  should  be  made  at  the  place  indicated  in  the  acceptance. 
The  acceptor  naturally  is  the  person  who  ought  to  pay  the  bill  at 
matmity ;  but  if  he  does  not  any  endorser  paying  it  is  entitled  to 
prove  upon  the  acceptor's  estate  ibr  the  amount,  with  expenses  and 
interest,  and  he  is  also  entitled  to  the  benefit  of  any  securities  which  may 
have  been  deposited  with  the  holder  by  the  acceptor  to  cover  the  bill 

If  payment  is  not  made  in  legal  tender  the  bill  should  nob,  under 
ordinary  circumstances,  be  surrendered  until  the  articles  received  in 
payment  have  been  converted  into  cash,  and  even  then  should  any- 
thing be  reclaimed  there  is  no  recourse  against  any  of  the  parties  to 
the  bill,  except  the  acceptor,  unless  they  have  given  their  permission 
for  such  articles  to  be  taken  in  payment.  If  a  cheque  is  tendered  in 
payment  the  bill  should  not  be  surrendered  but  attached  to  the 
cheque  to  be  given  up  with  it  on  its  being  cashed,  and  under  no 
circumstances  should  a  cheque  be  i*eceived  which  cannot  be  converted 
into  cash  on  the  day  the  bill  is  due. 

Part  payment  should  be  endorsed  on  the  bill  thus : — "  Received 
pounds  in  part  payment  of  within  bill,  without 

prejudice  to  the  rights  of  other  parties."  If  the  bill  has  to  be  sent 
abnMkd  it  should  be  protested  for  the  unpaid  balance. 

In  case  of  payment  after  dishonour,  the  drawee  should  reimburse 
the  holder  for  the  expense  of  noting  or  protest  (** Brookes'  Law  of 
Notaries.").  Payment  by  a  bank  where  the  bill  is  domiciled  can  be 
made,  if  the  acceptor  keeps  his  account  there,  without  any  advice 
beyond  the  acceptance  on  the  bill,  though  some  provincial  banks 
refuse  paynient  of  such  bills  unless  special  orders  to  pay  are  given  by 
the  acceptors. 
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If  the  bill  is  payable  at  the  London  agents  of  his  bankers, 
the  acceptor  must  of  course  request  them  (his  bankers)  to  order 
their  agents  to  pay  it,  and  such  instructions  should  be  given 
sufficiently  before  maturity  of  the  bill  to  enable  them  to  be  repeated 
to  London  before  the  due  date.  A  customer's  order  to  his  bankers 
to  protect  his  own  acceptances  requires  no  revenue  stamp ;  if  to 
retire  another  man's  acceptances,  it  should  probably  be  stamped. 
If  documents  are  attached  to  an  acceptance,  they  should  be  ftiUy 
described  in  the  order  to  retire  it.  Care  should  be  taken  to  disclaim 
all  responsibility  in  case  of  bills  to  be  retired  which  are  not  payable 
at  the  office  of  the  country  bank's  own  agents,  or  which  are  to  be 
taken  up  with  noting.  The  order  may  be  advantageously  worded, 
"Instruct  your  London  agents  to  pay  above  acceptances  when 
presented  at  their  office." 

BUls  Advieed  hut  not  Presented  for  Payment, — When  orders  are 
received  by  a  banker  to  retire  a  bill  payable  at  his  London  agents  he 
will  debit  tiis  customer  and  credit  them.  If  the  bill  is  not  paid  within 
a  reasonable  time,  he  should  advise  his  customer  and  seek  his 
instructions.  If  he  desires  the  order  to  be  cancelled,  after  having 
done  so  and  having  made  sure  that  the  advice  is  also  cancelled  by 
his  agents,  the  banker  should  reverse  the  entry  and  credit  his 
customer  again.  One  judge  has,  somewhat  unreasonably,  demurred 
to  interest  being  charged  against  the  customer  under  such  circum- 
stances whilst  the  amount  was  standing  to  his  debit. 

Orders  to  retire  Acceptances. — These  should  be  signed  exactly  the 
same  as  a  cheque,  unless  special  instructions  are  given  at  the  opening 
of  an  account. 

If  such  an  order  is  received  near  the  maturity  of  a  bill,  and  the 
customer's  account  will  not  warrant  the  bankers  in  providing  for  it, 
it  is  not  enough  simply  to  acknowledge  receipt  of  the  order,  they 
must  distinctly  intimate  that  their  attention  to  it  depends  upon  their 
being  provided  with  funds. 

Special  Appropriations  of  payments  to  credit  must  be  attended  to, 
and  if  a  customer  pays  in  money,  and  at  the  same  time  declares  it  is 
to  meet  certain  bills,  the  banker  is  bound  so  to  appropriate  it. 

Acceptances  of  Strangers. — A  banker  cannot  be  compelled  to  receive 
money  to  retire  bills  domiciled  with  him  or  his  agents  by  persons 
having  no  account  with  him,  and  he  should  always  refuse  to  retire 
bills  at  the  request  of  persons  other  than  the  acceptors,  even  if  he 
knows  them,  because  this  opens  a  field  for  fraud  and  forgery.  Atten- 
tion to  this  rule  would  prove  of  mutual  advantage  to  all  bankers. 

The  death  of  Acceptor  before  payment  of  the  bill,  if  known  to  the 
bankers  cancels  their  authority  to  pay,  and  so  does  his  bankruptcy. 
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Payment  mnst  of  conrse  be  only  made  upon  the  accepted  part  when 
a  bill  is  drawn  in  sets,  and  all  endorsements  most  be  followed  even 
though  there  be  a  break  in  the  specialty,  and  though  the  endorsements 
are  in  a  foreign  language. 

If  payment  is  mcMie  to  a  holder  whose  title  depends  upon  a  forged 
endorsement,  the  payer  cannot  charge  his  customer  with  the  bill, 
though  he  may  (perhaps)  recover  from  the  person  to  whom  he  paid 
the  money.  If  &e  forgery  be  in  the  acceptance  itself,  not  in  the 
endorsements,  he  cannot  recover  from  the  holder,  unless  he  discover 
the  forgery  and  give  notice  of  it  on  the  very  day  the  bill  is  due. 
The  like  holds  good  as  to  letters  of  credit,  where  the  issuer  stands 
in  the  same  position,  as  to  forgery,  as  the  acceptor  of  a  bill. 

Paymmtfor  Honor. — ^This  should  only  be  made  after  the  bill  has 
been  presented  to  the  drawee  and  protested  for  non-payment. 

Payment  under  Relate, — In  addition  to  the  notes  on  this  point 
under  the  head  of  "  Acceptance,"  it  may  be  remarked  that  the  dis- 
charge should  be  ''  Eeceivea  payment  under  rebate  from 
@        per  cent,  this  day  of  ."    If  a  bill  has  no 

documents  attached  to  it,  or  if  they  are  surrendered  to  the  acceptor 
on  acceptance  or  at  any  time  before  the  maturity  of  the  bill,  he 
cannot  insist  upon  the  bill  being  surrendered  under  rebate. 

If  a  bill  is  given  up  under  rebate  because  the  acceptor  is  weak  oi 
has  failed  the  person  who  receives  the  money  should  cancel  his 
endorsement,  so  as  to  preclude  future  liability  under  any  possible 
circumstances. 

Bills  Recalled. — It  is  well  to  ascertain  the  reason  of  the  recall, 
whether  because  the  acceptor  has  remitted  direct  to  the  drawer,  or 
because  he  requires  assistance  to  meet  the  bill  or  a  renewal  of  it,  in 
which  case  a  note  should  be  made  in  the  opinion  book,  for  future 
guidance.  Acceptances  recalled  before  maturity  should  not  be  can- 
celled, neither  should  they  at  maturity,  if  retired  by  other  than  the 
acceptors,  in  which  case  therefore  do  not  order  payment  but  "  with- 
drawal *'  of  the  biUs. 

-  Non-payment. — If  a  bill  is  not  paid  on  presentation  on  the  due 
date,  it  should,  if  not  a  purely  inland  bill,  be  certainly  noted  the 
same  day,  though  the  protest  can  be  completed  on  a  fdture  day.  If, 
however,  there  is  no  available  notary,  the  protest  must  be  made  on  the 
due  date.  It  is  useless  to  attempt  a  protest  after  the  due  date,  unless 
in  the  usual  course  of  business  a  bill  has  been  sent  by  post  direct  to 
the  house  where  it  is  domiciled,  when  it  can,  immediately  on  its 
return,  be  protested  as  from  the  due  date,  if  it  leave  the  domicile  on 
that  date.  Where  no  notary  is  available  any  householder  or  respon- 
sible person  may  give  a  certificate,  signed  by  two  witnesses,  attesting 
tiie  dishonour  of  a  bill,  which  will  operate  in  all  respects  as  a  protest. 
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The  certificate  should  run — 

Enow  all  men  that  I,  A.  B.  (honseholder),  of  in  the  conntj 

of  in  the  United  Kingdom,  at  the  request  of  0.  D.,  there  being 

no  notaxy  public  available,  did  on  the  day  of  188    ,  at 

demand  payment  (or  acceptance)  of  the  bill  of  exchange  herennder 

written  from  £.  F.,  to  which  demand  he  made  answer 

wherefore  I  now,  in  the  presence  of 
G.  H.  and  I.  E.,  do  protest  the  said  bill  of  exchange. 

(Signed)  A.  B. 

(Who  give  fall  addresses  and  occupations). 

A  precise  copy  of  the  bill,  bock  and  front,  with  aU  that  is  written 
thereon,  should  follow. 

This  form  of  protest  must  bear  a  shilling  stamp,  for  which  postage 
stamps  are  available. 

It  is  not  now  necessary  to  note  inland  bills  on  dishonour,  but  if  the 
amount  is  of  any  importance  and  there  is  any  probability  of  legal 
proceedings  being  required  it  is  perhaps  expedient  to  do  so. 

Upon  a  bill  being  dishonoured  it  should  on  the  dav  following  the 
due  date  be  returned  to  the  customer  and  his  account  be  debited,  but 
if  the  banker  do  not  wish  to  give  up  his  lien  on  the  bill  it  should  be 
retained  and  notice  of  the  dishonour  sent  in  writing  to  aU  the  parties 
to  the  bill  whose  addresses  are  known  and  against  whom  he  wishes 
to  have  recourse.    A  useful  form  for  notice  f 


Bank,  Stratford,  17  February ^  1885. 

To  A.  B.  of  X.  Please  take  notice  that  C.  D.'s  draft  upon  E.  F.  of  T.,  dated 
12  NoTember,  1884,  at  3  months'  date,  due  16  February,  1885,  payable  at  Jones, 
Lloyd  &  Co.,  upon  which  you  are  liable  as  (drawer,  endorser,  or  acceptor)  has 
been  returned  to  us  dishonoured  by  non-acceptance  (or  non-payment)  and  we  re- 
quest immediate  payment  thereof  by  you  with  expenses,  A 
Total,  A 

(Signed)        G.  H.  &  Ca 

If  this  notice  is  sent  bv  post  its  miscarriage,  if  due  to  the  Post* 
oflSce,  does  not  prejudice  the  holder's  claim:  if  the  addresses  on  the 
bill  are  insufficient  or  incorrect  and  the  full  or  correct  addresses  can- 
not be  ascertained,  the  notices  should  be  sent  to  the  addresses  that  are 
given  on  the  bill.  Neither  the  death  nor  bankruptcy  of  any  of  the 
parties  should  deter  the  holder  from  serving  notice  upon  their  repre- 
sentatives, and  he  should  if  possible  send  notice  on  the  very  day  he 
hears  of  the  dishonour,  though  if  the  person  to  whom  he  has  to  send 
it  is  in  another  place,  he  mav  be  allowed  to  send  on  the  business  day 
foUowing  the  day  on  which  he  became  aware  of  the  dishonour. 

If  instead  of  an  endorsement  any  person  guarantees  due  payment 
of  the  bill,  *^  as  though  endorsed  by  me,'*  notice  should  also  be  given 
to  him«    The  holder  of  a  dishonored  bill  is  entitled  to  recover  the 
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amount  of  the  bill,  interest  firom  the  dne  date  or  from  date  of 
presentation  if  a  demand  docoment^  and  also  the  expense  of  noting 
and  of  protest,  if  necessary. 

If  the  dishonored  document  is  one  received  from  a  casual  customer 
the  banker  should  not  wait  for  him  to  call  before  giving  notice  but 
should  advise  him  at  once  of  the  dishonor.  If  a  bul  has  been 
protested  for  non-acceptance  it  should  when  refused  payment  be 
again  protested. 

When  a  bill  is  paid  on  presentation  by  the  notary  after  dishonor,  it 
is  customary  for  him  to  msist  upon  his  fee  being  also  paid.  There 
is,  however,  a  legal  decision  to  the  effect  that  he  cannot  enforce  this 
claim  againist  the  acceptor.  After  a  biU  has  been  dishonoured  great 
care  must  be  exercised  in  making  any  definite  arrangement  as  to 
postponing  payment  with  any  of  the  principal  parties,  or  the  holder 
may  lose  his  claim  against  the  other  persons  liable  on  the  bill,  unless 
when  making  it  he  stipulates  "  without  prejudice  to  my  claim  on  the 
other  persons  liable  thereon."  It  is  well,  therefore,  to  obtain  the 
written  sanction  of  any  one  on  whom  the  holder  relies  to  such  an 
arrangement  before  completing  it.  Of  course  a  banker  will  not 
exchange  a  dishonoured  bill  for  one  payable  at  a  future  date,  unless 
he  is  prepared  to  give  up  all  his  rights  against  the  parties  to  the  old 
bill  in  exchange  for  those  acquired  upon  the  new  one.  A  composition 
accepted  from  an  acceptor  voluntarily  (t.^.,  without  compulsion  of 
law)  releases  the  endorsers  unless  their  consent  is  first  secured.  It  is 
usual  not  to  return  an  unpaid  bill  until  the  day  following  its 
dishonor,  therefore  it  is  not  safe  to  assume  that  a  bill  is  paid  until 
time  has  elapsed  for  it  to  have  arrived  if  returned  the  day  after  it  fell 
due,  assuming  there  is  no  delay  in  the  post  oflSce. 

All  dishonors  which  are  not  due  to  clerical  errors,  or  which  are  not 
satisfactorily  explained,  should  be  noted  in  the  opinion  register  against 
the  acceptor. 

Short  Bills. — Bills  not  discounted,  or  which  are  not  by  the  custom 
between  the  bank  and  the  customer  considered  as  actually  sold  to  the 
banker,  remain  the  customer's  property  subject  to  the  banker's  lien, 
but  if  the  banker  has  wroi^ully  parted  with  them  to  a  third  party 
the  customer  cannot  follow  them.  Such  bills  are  sometimes  called 
"  Bills  for  collection,"  sometimes  "  Short  Bills,"  because  often  they 
are  not  carried  out  into  the  cash  column  of  the  pass  book  but 
entered  **  short "  of  it. 

Lost  BiUs  and  Notes. — ^The  remarks  upon  lost  cheques  are 
applicable  here,  but  if  bankers  are  requested  to  stop  payment  of  a 
draft  issued  by  themselves  it  will  be  well  for  them  to  be  quite 
satisfied  that  the  applicant  has  good  cause  to  warrant  his  application, 
and  they  should  take  a  good  indemnity  for  so  doin^  as  if  there  is  no 
forgery  a  bond  fide  holder  may  compel  them  to  pay  him.' 

fi  a  bill  is  lost  or  destroyed  application  for  acceptance  or  payment 
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should  be  made  on  a  written  copy  or  on  a  written  description,  bj 
a  notary,  or  in  protest  form,  and  the  drawee  should  be  warned 
against  accepting  or  paying  on  the  demand  of  any  other  person  than 
the  one  on  whose  behalf  the  protest  is  made. 

BilU  withdrawn  from  a  banker  should  be  applied  for  by  the 
drawee's  name,  the  due  date  and  the  amount. 

Peomissoby  Notes. 

These  generally  are  subject  to  the  law  of  bills  of  exchange ;  they 
must  be  duly  stamped,  contain  an  absolute  promise  of  payment,  and 
should  state  the  consideration,  t.e.,  "for  value  received,"  &a,  &c., 
though  this  is  immaterial  in  the  hands  of  a  hon&  fide  holder  for 
value. 

They  may  be  given  by  one  promisor  or  by  several.  In  the  latter 
case  the  promisers  (or  makers)  may  promise  jointly,  severally, 
or  jointly  and  severally.  They  may  be  payable  to  bearer  or 
order  or  to  a  designated  individual  only.  They  are  subject  to 
the  Statute  of  Limitations,  which  makes  them  inoperative  if  for 
six  years  after  date  of  maturity  no  acknowledgment  has  been 
made  of  the  liability,  either  actually  or  inferentially  as  by  pay- 
ment of  interest  on  the  principal  sum.  If  they  contain  a  pledge 
of  collateral  security  with  an  authority  to  dispose  of  it  they  are 
not  invalidated  thereby  but  great  care  should  be  taken  not  to 
make  the  note  into  an  agreement. 

A  joint  note  is  good  only  against  nil  makers  together ;  a  joint 
and  several  note  is  good  against  all  together  or  against  each  of  the 
makers  separately.  A  note  in  the  form  **  I  promise  to  pay,"  signed 
by  several  makers,  is  considered  a  joint  and  several  note. 

FoREiGK  Bills. 

(Kindly  rerised  by  Messrs.  Samuel  Montaga  &  Co.,  of  London.) 

Here  we  only  propose  to  deal  with  bills  payable  out  of  the  United 
Kingdom  which  are  usually  sold  through  exchange  brokers  in 
London,  and  should  be  in  their  hands  on  Tuesdays  or  Thursdays, 
those  being  the  days  on  which  the  official  market  is  held.  Tne 
proceeds  of  the  bills  are  paid  on  the  following  day. 

A  vocabulary  of  foreign  words  used  in  bills  of  exchange  will  be 
found  in  the  Bankers'  Almanac. 

Several  points  in  which  foreign  customs  differ  from  our  practice 
n[iay  be  noticed. 

Crossed  cheques  and  drafts  are  unknown  abroad,  and  the  crossing 
of  them  might  actually  prejudice   their   payment.*     Bills  upon 

*  Li  France  a  red  cheqne,  called  *'  mandat  rouge  "  acts  as  a  crossed  cheque 
between  customers  of  the  Bank  of  France,  being  a  transfer  from  one  account  to 
the  other. 
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Gtennanj,  Austria,  Italy,  Switzerland,  and  Bussia  mnst  bear  the 
words  '*  bill  of  exchange  "  npon  them  or  thej  are  not  looked  npon 
as  bills  and  acceptance  of  them  cannot  be  demanded.  Bills  on 
India]  with  shipping  documents  attached  if  to  be  sold  in  London 
fnot  sent  out  for  coUection),  should  be  accompanied  by  a  receipt  for 
ireight.  The  full  set  of  bills  of  lading  and  insurance  policy  should 
accompany  every  documentary  bill  sent  for  sale,  and  they  should  be 
to  the  order  of  the  shipper,  and  endorsed  in  blank,  never  made  out  to 
the  order  of  the  drawee  of  the  bill.  All  foreign  bills  above  £50  in 
value  should  be  drawn  in  sets  of  at  least  two,  in  order  that  one  may 
be  sent  forward  immediately  for  acceptance,  whilst  the  other,  having 
a  reference  upon  it  to  the  person  who  will  hold  the  accepted  first, 
mav  be  negotiated  as  seems  most  advantageous. 

All  bills  upon  Portugal,  Spain,  or  India,  whatever  their  value,  should 
be  always  in  sets  of  two  at  least.  Sometimes  a  second  of  exchange  is 
not  obtainable,  in  which  case  a  literal  copy  of  the  bill  should  be  drawn 
out,  with  all  the  endorsements  except  that  of  the  holder.  This 
duplicate  should  be  marked  "  Copy  "  on  the  face  and  at  back  below 
the  last  endorsement  copied  **  So  far  copy  "  should  be  written,  and 
then  the  customer  should  endorse  both  bill  and  copy,  as  also  should 
his  banker  when  sending  them  for  sale.  In  sets  of  bills  on  Germany 
and  Russia  one  of  the  set  should  not  be  endorsed  at  all,  as  to  which 
see  "Stamps"  {seq.) 

Date. — Cheques  on  France  must  have  the  date  written  fully  in 
words,*  not  in  figures,  thus,  Eighteenth  February,  1885,  and  then  they 
pay  a  stamp  duty  of  only  20  centimes  (reduced  to  10  cents,  for  those 
drawn  and  payable  in  the  same  place),  instead  of  the  ad  valorem 
stamp.  Cheques  drawn  in  Belgium,  if  payable  in  the  town  where 
drawn  must  oe  presented  for  payment  within  three  days  from  their 
date  or  the  endorsers  are  discharged ;  if  payable  elsewhere  six  days 
are  allowed.  In  France  the  currency  of  a  cheque  is  five  or  eight  days,, 
according  as  it  is  payable  where  issued  or  elsewhere. 

Bills  (h*awn  in  Russia  and  some  other  Eastern  parts  are  often  dated 
according  to  the  old  style,  which  is  twelve  days  behind  the  Gregorian 
calendar  we  use.  To  arrive  therefore  at  the  due  date  we  must  add 
twelve  days  to  the  apparent  date  of  issue  and  calculate  the  maturity 
accordingly.  Very  conveniently  the  date  is  often  given  in  both 
styles,  thus—"  16/28  Feb." 

Currency. — Bills  having  over  three  months  to  run  are  not  readily 
sold  on  the  Exchange.  Bills  on  Germany,  France,  Italy,  Denmark, 
Sweden,  and  Norway  carry  no  days  of  grace.  [But  see  Messrs. 
Samuel  Montagu  &  Co.'s  note  at  end  of  this  article.] 

Amount, — It  is  desirable  to  insert  in  all  foreign  bills  "  value  in 
account,"  "  value  in  goods,"  etc.,  and  bills  on  Spain  and  Portugal 
should  have  also  **  payable  in  gold  or  silver,  and  not  in  any  paper." 
Bills  on  the  United    States   should  be  drawn   payable  in  gold. 
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Sometimes  Spanish  bills  are  drawn  in  pesetas  and  reals  vellon  and 
these  of  coui-se  must  be  paid  in  coin.  If  bills  are  drawn  in  sterling, 
the  clause,  "exchange  as  per  endorsement  in  London,'*  should  he 
inserted  in  the  bodj  of  the  bill.  By  this  means  the  loss  hi  exchan^ 
and  interest  fall  on  the  foreign  drawee,  and  the  holder  here  will 
obtain  the  fall  amount  of  his  bill  less  brokerage  only. 

Acceptance. — The  French,  Spanish,  Russian,  and  Swedish  codes 
require  the  equivalent  word  for  "  accepted  "  as  part  of  an  acceptance. 
In  Germany  and  France,  acceptance  is  allowed  for  a  portion  of  the 
bill,  the  balance  being  protested  for.  If  a  foreign  bill  is  refused 
acceptance,  it  is  protested  and  notification  given  to  prior  parties,  who 
may  be  required  to  give  security  for  the  bill  being  paid  at  maturity, 
but  the  bill  itself  is  not  returned  until  dishonoured  by  non-payment. 
What  we  term  supra  protest  is,  in  France,  termed  **  par  intervention." 
Acceptance  is  not  obtained  of  bills  having  less  than  ten  days  to 
run  when  they  arrive  in  London  for  sale. 

Endorsement. — French  cheques  may  be  to  bearer,  but  all  foreign 
bills  should  be  to  order,  except  Italian,  which  may  be  as  here,  "  To 

Mr. ."     All  endorsements  should  be  special  and  bear  the  words 

**  value  in  account "  (or  in  goods,  etc.),  and  the  date  and  place  of 
endorsement.  The  words  "reiour  sans  proieV^  or  ^^ sans  fraiSy^ 
indicate  that  the  endorser  does  not  wish  expense  to  be  incurred  in  case 
of  any  irregularity,  but  they  should  be  repeated  with  every  endorse- 
ment if  still  intended  to  be  operative,  and  such  bills  are  not  so  readily 
dealt  with,  as  bankers  will  not  trouble  with  them  and  in  many 
countries,  e.g,y  Italy,  Germany,  the  clause  is  not  obligatory. 

"Sans  recours,"  written  by  an  endorsement,  disclaims  liability  in 
case  of  non-payment,  but  probably,  as  in  England,  it  would  be  no 

f)rotection  in  case  of  a  prior  forgery.  In  Germany  an  endorser  may 
imit  the  time  for  which  he  will  be  liable  on  his  endorsement  by 
adding  thereto  words  to  that  effect.  Where  there  is  no  further  room 
on  a  bill  for  fresh  endorsements  a  slip,  called  an  "allonge,"  is 
attacked  to  it  on  which  they  can  be  written ;  the  first  endorsement 
on  the  allonge  should  be  so  connected  with  the  real  bill  as  to  show 
that  the  two  papers  appertain  the  one  to  the  other. 

Stamps. — All  bills  negotiated  here  must  conform  to  our  stamp  laws, 
and  should  also  conform  to  the  laws  of  the  countries  in  which  any  of 
the  parties  thereto  are  domiciled.  Bills  on  France,  Belgium,  Holland, 
Italy,  Austria,  Spain  and  Portugal,  must  be  stamped  on  acceptance, 
so  must  bills  drawn  on  but  payable  out  of  Germany.  Bills  payable 
in  Germany  and  Russia  require  stamping  as  soon  as  they  are  put  into 
circulation  there,  but  not  whilst  they  are  only  sent  for  acceptance, 
one  therefore  of  the  set  should,  not  be  endorsed  at  all  but  crossed  on 
the  back,  to  prevent  endorsement,  and  headed  on  the  face,  "Nur  zum 
accept  bestimmt "  (only  for  acceptance.)  Some  countries  are  par- 
ticular as  to  the  place  on  the  bill  on  which  the  stamp  should  be  placed. 
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bnt  on  this  point  and  as  to  the  proper  valne  of  the  stamp  to  be 
aflSxed,  your  broker  will  guide  you.  [See  Messra.  Samuel  Montague 
&  Co.'s  note  at  the  end  of  this  article.  J 

The  Course  of  Exchange  indicates  the  quotations  current  for  foreign 
bills,  the  better  quotation  is  that  for  fine  banker's  bills,  the  worse, 
that  for  fair  mercantile  bills.  In  most  cases  the  rate  is  quoted  in  the 
amount  of  foreign  money  given  for  a  sovereign,  thus  the  Paris  £x- 
chan^  (short)  may  be  quoted  25*32^,  which  means  that  the  purchaser 
of  a  hill  on  Paris  obtains  25  francs  32^  cents  for  every  sovereign 
he  pays  here.  It  is  clear  that  the  more  francs  he  can  get  in  Paris 
for  the  pound  he  pays  here  the  more  favourable  is  the  exchange  to 
this  country.  Bussian,  Spanish,  Portuguese,  Indian,  Chinese,  and 
American  exchanges  are  quoted  in  pence  for  their  standard  coin 
(rouble  (paper),  peso  duro,  milreis  (in  gold  or  silver),  rupee,  tael, 
dollu*,  respectively),  and  in  these  cases  it  is  equally  clear  that  the 
most  fevourable  rate  here  is  the  one  where  the  fewest  pence  here  pur- 
chase the  most  of  the  currency  in  which  the  bill  is  payable.  In  some 
cases  the  rate  of  exchange  given  is  for  drafts  on  demand,  but  in  most 
it  is  for  drafts  having  three  months  to  run.  If  then  a  bill  has  only  two 
months  to  run,  payable  in  Paris  say,  the  rate  of  exchange  might  be 
arrived  at  either  bv  adHing  two  months'  interest  at  the  rate  current 
in  Paris  to  the  short  exchange,  plus  a  consideration  for  risk  and 
stamp,  or  by  taking  the  three  months'  rate  and  deducting  therefrom 
a  month's  interest.  If  the  bill  were  on  New  York  say,  or  any  other 
country  for  which  the  exchange  is  quoted  in  pence,  the  reverse  tran- 
saction would  be  re<][uired,  instead  of  adding  to  the  short  rate  we 
should  deduct  and  instead  of  deducting  from  the  long,  or  three 
months'  rate,  the  interest  should  be  added.  If  a  rate  is  thus  con- 
structed for  a  bill  at  a  currency  not  corresponding  with  the  customary 
term^  it  is  termed  a  "tel  quel"  rate.  Sometimes  instead  of  making 
such  a  rate  the  bill  is  sold  at  the  customary  course  of  exchange  and 
interest  for  the  difference  in  currency  allowed  or  charged  as  the  case 
m^be. 

The  following  tables  by  Mr.  Sevd  will  assist  us  in  readily  under- 
standing from  the  Course  of  Exchange  whether  the  exchanges  tend 
in  our  favour  or  against  us : — 

Tl^TZ  ParofExchange.  ^^^^ 

Paris  (short) fc.  26-32J  ...      25-22^      ...      2512^ 

Beilin     Mk.  20*53  ...      20*43        ...      20*33 

New  York  (short)...     %     4*890  ...        4*867      ...        4*827 

Messrs.  Samuel  Montague  &  Co.  obligingly  add  : — 

Stamps. — It  is  only  necessary  in  the  case  of  Bussian  bills  that 
there  should  be  no  endorsements  on  the  copy  destined  for  acceptance 
only.  On  a  German  bill  there  may  be  endorsements,  and  the  crossing 
would  commence  from  the  last  endorsement  made  abroad  (ie.^  out  of 
(Jermany). 
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The  10  cent  duty  on  a  French  cheoue  drawn  and  payable  in  the 
same  place  must  he  impressed^  while  the  additional  duty  of  10  cents 
for  a  cheque  drawn  in  one  place  and  payable  in  another  (e.g.y  in  Mar- 
seilles on  J?aris)  may  be,  and  the  whole  20  cents  on  a  cheque  drawn 
abroad,  are  necessarily,  denoted  by  adhesive  stamps. 

Holland  has  a  uniform  duty  of  5  cents  for  all  bills  payable  out  of 
the  kingdom. 

Bills  passing  through  France,  &c.,  by  way  of  endorsement,  are  sub- 
jected to  a  special  tariff  (usually  half  the  ordinary  rates),  but  Germany 
passes  such  bills  free  of  duty. 

In  most  countries  if  one  of  a  set  is  stamped  the  others  are  exempt. 
However  in  Austria  (except  for  bills  drawn  there  on  abroad,  when  the 
first  may  be  issued,  unendorsed  and  crossed,  without  stamp  for  "  ac- 
ceptance only"),  all  the  copies  in  circulation  must  bear  full  duty. 
Bills  drawn  and  payable  out  of  Austria  pay  a  smaller  tax.  In  Itwy 
the  accepted  bill  is  stamped  "ad  valorem,"  and  copies  bear  a  uniform 
stamp  of  £1*20.  Both  these  places  subject  bills  of  over  six  months* 
currency  to  higher  duties. 

Protests  are  usually  levied  on  the  day  following  the  maturi^. 
Many  places  allow  two  working  days  for  taking  out  protest,  ii 
France  a  protest  levied  on  the  day  of  maturity  itself  would  not  be 
legal. 

Bills  falling  due  on  Sunday  are  payable,  in  most  Continental 
places,  on  the  Monday,  but  France,  and  one  or  two  others,  adopt  our 
custom  in  this  matter. 

Days  of  Chrace. — In  Russia  there  are  ten  days  of  grace  on  accepted 
bills.  No  allowance  is  made  on  unaccepted  bills,  and  it  is  optional 
with  the  acceptors  to  take  advantage  of  the  grace.  Firms  of  the 
highest  standing  do  not  avail  themselves  of  it. 

Many  Foreign  "  Bill  Acts  "  have  the  clause  "  there  are  no  days  of 
grace  here,"  but  for  the  following  reasons  this  seems  hardly  exact : 
In  Holland  and  Belgium  protests  are  levied  two  days  after  the 
maturity.  Indeed  so  far  are  these  two  days  accounted  "days  of 
grace"  in  the  former  country,  that  it  is  the  custom  to  -charge  two 
extra  days  on  discounts  (as  though  the  bills  fell  due  two  days  after 
the  actual  maturity). 

Again  in  Germany,  Italy,  and  elsewhere,  the  protests  may  be  taken 
out  within  two  working  days  of  maturity. 

AVTiile  such  option  is  given  to  the  holders  of  bills  it  appears  scarcely 
correct  to  say  there  are  absolutely  no  days  of  grace  in  those  countries* 

Letters  op  Credit  (Delegates  or  Mandates,  Marginal 
Credits),  Circular  Notes,  Drafts  on  Abroad,  &c.,  &c. 

A  letter  of  credit  (otherwise  called  a  delegation  or  mandate)  is  a 
document  authorising  the  addressee  to  hola  a  given  sum  at  the 
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dispoBal  of  the  payee,  or  authorising  the  addressee  to  draw  upon  the 
grantor  for  a  certain  amount.  In  the  latter  case  it  is  usual  to 
stipulate  that  the  drafts  are  to  be  drawn  at  certain  currencies  and 
before  a  certain  date,  and  the  grantor  undertakes  to  honor  such 
drafts  on  proper  presentation.  Sometimes  stipulations  are  added  that 
securities  or  shipping  documents  are  to  accompany  the  drafts,  and  in 
all  cases  it  is  required  that  any  drafts  against  the  credits  are  to  be 
endorsed  on  the  original  letter  of  credit. 

If  a  credit  of  the  firat  character  is  required  it  is  desirable  to  furnish 
the  grantor  with  two  specimen  signatures  of  the  person  who  is  to 
receive  the  money,  which  can  be  sent  to  the  addressee  to  enable  him 
the  better  to  identify  the  payee  on  his  application. 

If  credits  of  the  second  class  are  issu^  these  specimen  signatures 
are  equally  desirable  to  enable  the  issuer  to  verify  the  drafts  drawn 
under  the  credit  when  thev  come  forward.  They  should  also  be 
furnished,  where  possible,  when  drafts  payable  abroad  are  required  in 
favor  of  persons  non-resident  at  the  place  of  payment. 

Marginal  Letters  of  Credit  are  similar  in  form  to  ordinary  letters  of 
credit,  but  the  authority  to  draw,  and  the  undertaking  to  accept,  with 
all  conditions,  is  on  the  margin  of  the  bill  form  upon  which  the 
draft  is  to  be  drawn.  The  issuer  is  bound  to  accept  any  draft  drawn 
in  proper  form,  according  to  the  expressed  conditions  of  the  credit, 
irrespective  of  any  private  understandings  between  himself  and  the 
grantee,  and  even  though  the  grantee  may  have  failed  after  he  has 
drawn  the  draft,  but  before  it  has  been  presented  to  the  issuer  of  the 
credit. 

Before  any  repayment  is  made  of  the  unused  portion  of  a 
credit  the  original  letter  must  be  restored  to  the  issuer,  or  if  a  credit 
or  draft  has  fen  issued  in  duplicate  both  parts  must  be  so  returned. 
If  a  correspondent,  instead  of  issuing  a  letter  of  credit,  writes  to  a 
banker  establishing  a  credit,  the  banker  should  advise  the  person  in 
whose  favour  it  is  opened  of  the  amount  and  conditions  of  the  credit. 

Delegations^  or  mandates,  from  abroad,  if  on  demand,  require  a 
penny  revenue  stamp ;  if  not  payable  on  demand  and  endorsed,  they 
must  bear  the  ad  valorem  stamp,  and  carry  three  days  grace. 

Circular  Notes  are  practically  credits  issued  by  the  issuers  on  their 
own  special  form  and  referring  to  a  letter  of  indication  addressed 
to  their  agents  generally.  This  letter  bears  the  signature  of  the 
person  to  whom  it  is  issued,  as  well  as  that  of  the  grantors,  who 
request  their  correspondents  to  cash  these  credits  to  the  grantee  on 
his  signature  being  given  to  the  order  endorsed  thereupon.  The 
number  and  amount  of  the  notes  are  usually  stated  on  tne  letter  of 
indication.  If  these  circular  notes  are  re(juired,  the  issuers  should 
be  furnished  with  two  specimens  of  the  signature  of  the  person  in 
whose  favour  they  are  to  be  issued,  and  me  amount  of  the  notes 
required  should  at  once  be  paid  to  the  issuers.    Should  it  become 
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necessary  to  recover  the  value  of  any  notes  not  used,  they  should  be 
signed  at  back  by  the  grantee  before  being  sent  up  for  repayment 

If  circular  notes  or  letters  of  credit  are  tendered  for  encashment, 
having  first  made  sure  of  the  authenticity  of  the  letter  of  indication 
or  of  credit,  the  banker  will  then  verify  the  signature  of  the  presenter 
as  that  of  the  person  authorised  by  the  issuers  to  receive  the  money, 
and  to  the  better  protect  himself,  it  is  desirable  to  insist  that  all  such, 
signatures  shall  be  actually  signed  in  his  own  presence,  and  not 
tendered  in  a  completed  stage,  as  a  forgery  cannot  then  so  readily  be 
perpetrated  without  detection.  If  the  payment  is  made  under  a 
letter  of  credit,  the  banker  must  see  that  in  addition  to  the  credit 
being  genuine  it  is  still  available  and  not  out  of  date,  that  the 
amount  for  which  it  is  issued  has  not  been  tampered  with,  that  the 
amounts  of  the  payments  already  endorsed  upon  it  show  no  signs  of 
having  been  altered,  and  that  their  total,  with  that  applied  for  in 
addition,  do  not  exceed  the  amount  for  which  the  credit  is  issued. 
He  must  then  see  that  the  draft  against  which  he  is  going  to  make 
the  payment  conforms  exactly  with  the  instructions  on  the  credit,  and 
especially  that  it  refers  to  the  number  and  date  of  the  credit;  and  the 
name  of  its  issuers  if  the  draft  is  to  be  drawn  upon  a  third  firm 
for  account  of  the  issuers.  The  draft  being  in  order  the  amount  of 
it  should  be  endorsed  on  the  credit  in  wor<£  as  well  as  figures  before 
paying  the  money  to  the  applicant.  If  the  banker  himself  recoups  for 
nis  trouble  bv  aeducting  a  commission  and  any  demur  is  made,  an 
explanation  that  it  is  the  mode  in  which  he  makes  a  rate  of  exchajige 
on  the  place  where  the  draft  is  payable  will  usually  be  accepted  as 
satisfactory. 

The  bearer  of  circular  notes  should  be  careful  to  keep  his  notes 
and  his  letter  of  indication  apart,  for  if  through  his  carelessness  in 
this  respect  the  documents  are  stolen  and  the  notes  cashed  he  will 
probably  be  debarred  from  recovering  his  loss  from  the  issuers. 

"  Marginal  Receipts.^^ — ^These  are  receipts  given  for  the  balance  of 
documentary  bills  which  is  not  paid  over  to  the  seUer  of  the  bills 
until  advice  of  payment  has  been  received.  If  deposited  with  a  third 
party  as  security  notice  should  be  given  to  the  issuer  of  the  pledge, 
and  then  he  will  have  no  lien  upon  them  for  any  fresh  liabilities 
<X)ntracted  with  him  by  the  original  owner  after  receipt  of  the  notice. 

Credits  in  Acoount. 

When  bankers  receive  anything  for  credit  of  an  account,  they  are 
bound  to  appropriate  it  stnctly  in  conformity  with  the  instructions 
given  at  the  time  it  is  paid  to  them,  whatever  may  be  the  position  of 
afihirs  between  them  and  the  person  to  whose  account  the  money  is 
paid.  Once  having  received  an  amount  for  the  credit  of  a  third 
party  the  bankers  should  on  no  account  permit  the  transaction  to  be 
revoked,  if  they  have  in  any  way  informed  the  person  to  whose 
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<3edit  it  has  gone  of  its  receipt  or  if  they  have  once  Issued  any  form 
of  receipt  for  it,  because  though  the  receipt  may  be  returned  to  them 
it  may  in  the  intenral  have  been  exhibited  to  their  customer,  and  on 
the  strength  thereof  he  may  have  altered  his  position  with  the 
payer.  These  receipts  if  they  anly  mention  the  name  of  the  person 
to  whom  the  money  is  to  be  accounted  for  (m.,  the  banker's  customer) 
require  no  revenue  stamp.  Should  bankers  receive  anything  but 
legal  tender  for  the  credit  of  a  customer  fix)m  a  third  party  they 
should,  in  advising  their  client,  describe  the  items  of  the  credit,,  as 
"  Local  Notes,**  "  Cheques  not  yet  cleared,"  "  Country  Cheques  not 
yet  cleared,"  ^'  Bankers^  Drafts  due  on  such  a  date,"  &c. ;  and  it  is 
well  to  give  full  particulars  of  each  article  in  the  credit.  Unless  they 
have  special  instructions  to  do  so,  they  should  decline  to  receive 
undue  trade  bills  altogether.  If  baiikers  have  occasion  to  advise  a 
<»rrespondent  of  the  receipt  of  any  items  for  his  credit  the  letter 
of  advice  should  invariably  be  confirmed  by  the  signature  of  an 
authorised  ofSciaL 

Pagmmisfor  Account — ^Prom  time  to  time  a  banker  is  required  to 
make  payments  for  his  customers  against  their  special  orders.  Thus, 
be  may  be  instructed  to  pay  club  subscriptions,  insurance  premiums, 
Ac.,  &c.,  as  they  fall  due.  The  standing  order  given  to  him  by  his 
customer  should  bear  a  penny  stamp,  and  great  care  must  be  exer- 
cised in  attending  to  the  orders,  for  if  once  he  agrees  to  pay,  say, 
iosurance  premiums,  should  he  thereafter  forget  to  do  so,  he  will  be 
liable  for  any  loss  that  may  consequently  occur  to  his  customer.  If 
a  customer  wishes  the  banker  to  arrange  for  his  cheaues  to  be  paid 
•elsewhere,  it  is  desirable  that  in  his  request  he  shoula  agree  that  the 
office  at  which  his  cheques  are  to  be  paid  shall  be  in  the  same  posi- 
tion as  his  own  banker,  as  to  non-liability  for  forged  endorsements  on 
lus  cheques. 

All  credits  of  this  kind  which  are  established  should  be  noted  in 
die  customer*s  account  as  well  as  in  the  Begister  of  Credits  opened, 
«o  that  if  he  stop  a  cheque  every  ofSce  where  his  cheques  are  payable 
may  be  advised  thereof.  The  letter  opening  a  credit  uiould  distinctly 
bind  the  banker  who  opens  it  to  honour  all  payments  made  under  it 
until  it  expires,  either  by  lapse  of  time  or  by  being  withdrawn.  Of 
<X)urBe  the  letter  will  be  signed  by  a  duly  authorised  ofScial,  whose 
signature  the  receiving  bank  will  verify,  and  the  letter  should  contain 
specimens  of  the  signatures  of  the  individual  or  individuals  (if  a  firm) 
as  they  will  appear  on  the  cheques.  It  is  perhaps  most  convenient 
that  these  cheiques  should  be  drawn  upon  the  bank  opening  the  credit 
and  marked  '^  payable  at  bank." 

Coupons. 

These  should  not  be  credited  until  advice  is  received  of  the  exact 
amount  they  have  realised,  because  of  the  difTerences  that  are  sure  to 
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arise  in  the  calculation  of  Income  Tax.  Although  it  should  be 
easy  to  determine  the  exact  deduction  to  be  made  for  this  tax,  yet, 
since  the  Government  year  does  not  coincide  with  the  commercial 
year,  diflSculties  often  arise.  It  may  be  obsenred  that  the  paying 
Danker  simply  follows  the  instructions  of  the  issuer  of  the  bond  as 
to  the  rate  at  which  he  deducts  the  tax,  any  complaint  should  there- 
fore be  addressed  to  the  issuer  or  his  agent,  not  to  the  banker. 

In  order  that  the  coupons  may  be  cashed  on  the  due  date  thej 
should  be  sent  up  at  least  ten  days  before  maturity.  Neglect  of  this 
precaution  causes  delay  and  much  consequent  complaint. 

Some  coupons,  at  the  holdcr^s  option,  are  payable  either  here  or 
abroad  and  when  the  rate  of  exchange  is  fayourable,  they  are  often 
sold,  by  which  course  also  income  tax  is  saved,  though  the  owner 
should  then  return  his  income  at  so  much  more.  In  such  cases  the 
banker  should  have  precise  instructions  as  to  whether  they  are  to  be 
collected  or  sold,  or  he  may  be  censured,  in  the  one  case  for  obtaining 
so  little,  or  in  the  other  for  causing  loss  to  his  customer,  because  the 
purchaser  of  such  coupons  will  reclaim  the  amount  should  the  Com- 
pany liable  on  the  coupons  stop  payment  in  the  interval  between 
the  sale  here  and  the  time  when  they  could  be  presented  at  the  paying 
ofSce  abroad,  as  happened  in  the  case  of  an  American  railway  a  few 
years  ago. 

Coupons  do  not  require  any  revenue  stamp  now,  and  should  not  be 
"  crossed,"  because,  if  they  are  returned  unpaid,  the  **  crossing  "  will 
prevent  the  sale  of  the  relative  bonds  on  the  Stock  Exchange,  where 
they  will  not  be  a  "  good  delivery."  Coupons  should  be  sent  up  in 
numerical  order,  and  with  the  coupons  of  each  class  of  bonds,  as  well 
as  of  each  Company  or  State,  on  a  separate  list.  Drawn  bonds  sent 
for  collection  should  be  treated  in  the  same  way  as  coupons. 

Deposit  Receipts. — ^These  receipts  for  deposits  are  not  transferable 
documents.  If  they  are  issued  to  more  than  one  person,  particulars 
as  to  withdrawal,  and  as  to  the  rights  of  survivors,  should  be  en- 
dorsed on  them  at  the  time  of  issue.  Specimens  of  the  depositor's 
signatures  should  always  be  taken  in  the  signature  book.  Great  care 
should  be  exercised  in  paying  them  if  the  depositor  does  not  attend 
in  person,  and  no  cheques  should  be  paid  against  an  amount  for 
which  a  deposit  receipt  nas  been  issued  without  its  production.  If 
the  receipt  declares  the  deposit  to  be  at  seven  days'  call,  it  should  not 
be  paid  until  the  notice  has  expired.  Although  properly  receipted 
by  the  depositor  it  might  be  presented  by  a  wrongful  holder,  and 
not  being  a  transferable  document,  the  banker  might  be  required  to 
pay  the  amount  again  if  he  paid  it  before  maturity.  If  the  deposit 
receipt  is  lodged  as  security  for  payment  of  a  bill,  a  memorandum 
should  be  t^en  to  that  effect,  or  a  cheque  given, "  pay  A.  B.'s  accept- 
ance," to  be  held  until  the  bill  matures.  If  a  banker  has  to  collect  a 
deposit  receipt  of.  another  bank,  the  person  in  whose  favour  it  is 


Digitized  by  VjOOQ  IC 


English  Banking  Practice.  161 

iflBued  should  sign  a  receipt  at  the  hack  in  these  terms :  "  Beceived 
within  named  sum  of  ,  with  interest  to  this  date/* 

and  a  receipt  stamp  shonld  be  affixed. 

Stocks  Ain>  Shares. 

When  cnstomeiB  have  instructed  a  banker  to  buy  or  sell  stocks,  it 
is  not  nnnsual  for  dissatisfaction  to  be  expressed  because  they  have 
not  obtained  the  highest  quotation  of  the  day.  The  explanation  is 
that  the  broker,  to  whom  the  banker  gives  the  order^  applies  to  a 
^dealer'*  in  the  Becurity  to  which  the  order  relates,  and,  without 
indicating  to  him  whether  he  is  a  buyer  or  seller,  asks  him  to  make  a- 

Erice.  TTie  dealer  names  two  prices,  at  the  lower  of  which  he  will 
ay,  and  at  the  higher  of  which  he  will  sell,  and  the  sale  or  purchase 
is  then  effected  if  the  prices  are  within  the  limits  of  the  order.  By 
this  method  the  cnstomer  is  most  eauitably  treated,  though  it  is  clear 
he  cannot  buy  at  the  lowest  or  seU  at  the  highest  price,  the  dealer 
taking  the  ''  tnm  "  between  the  two  prices  he  quotes,  as  his  remune- 
ration for  offering  a  ready  market. 

Transactions  on  the  Stock  Exchange  are  usually  made  for  "  the 
settlement,^*  of  which,  for  most  stocks,  there  are  two  in  each  month, 
one  near  the  middle  the  other  at  the  end.  For  Government  (English) 
stock  there  is  however  only  one  settling  day,  at  the  beginning  of 
each  month,  but  the  market  for  these  stocks  is  so  active  that  they 
can  readily  be  bought  "for  cash,"  "for  account"  (or  settling-day), 
or  for  any  intermediate  term  that  may  be  desired. 

A  banker  should  take  care  that  a  careful  record  is  kept  of  all 
transactions  on  behalf  of  his  clients,  so  that  he  may  be  able  to  inform 
his  agents  at  dividend  time  of  the  exact  amount  of  stock  in  each 
account  upon  which  they  are  to  claim  the  dividends. 

The  foUowing  form  contains  the  particulars  which  should  be  ob- 
tained from  a  customer  and  communicated  to  the  broker,  the  variable 
details  being  those  in  italics  :— 

Manchester,  18  February,  1886. 
To  Bank. 

I^tmct  ,our  Brok«,  to  {  ^f,]  j^^-,'^*^} 

)Tmo  tkimsand pounds  Consols  I  at  i  ^^  ^^  \  A  ilP^^ ^^^ i 

One  hundred  shares  in  the  City  Bank,]        {netunder]  ^  ipersbarej 

to  he  registered  in  the  names  qf  (glviiig  fall  Christian  names 

and  predfle  addreases  and  occupations)   and    j^^^^f  SAin®  to  the  acconnt 

TW.«te  to ««.Jn  in  foresail   {^JT^l^:?^: 

(Signed)    A.B. 

If  a  purchase,  this  order  should  be  signed  by  the  person  whose 
aoooont  is  to  be  debited  with  the  cost,  in  exactly  the  same  way  that 
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the  banker  would  require  a  cheque  to  be  signed.  If  a  sale,  it  should 
be  signed  by  all  the  parties  in  whose  name  the  securities  are  registered, 
or,  if  they  are  unregistered  or  transferable  by  mere  delivery,  by  all 
those  who  are  represented  as  the  owners. 

Sometimes  an  order  is  given  to  "  invest"  a  given  sum  of  money  in 
a  purchase,  not  to  "  purchase  "  a  given  amount  of  stock.  The  effect 
may  of  course  be  very  different,  and  in  all  cases  orders  should  be- 
carried  out  to  the  letter,  particularly  if  given  through  a  solicitor,  only 
seeing  that  he  furnishes  the  proper  authority  of  the  owners  of  the 
money  or  securities,  as  the  case  may  be. 

When  the  order  has  been  executed  the  broker  will  send  a  contract 
note  setting  forth  the  conditions  upon  which  the  transaction  has  been 
concluded. 

If  the  transaction  is  a  purchase  of  government,  corporation,  or 
colonial  inscribed  stocks,  eto.,  the  bank  will  not  register  more  than 
four  holders  in  one  account,  and  they  are  registered  as  owners  in  their 
own  right,  the  bank  declining  to  take  cognisance  of  any  trusts 
whatever. 

The  broker  must  be  provided  with  the  amount  of  the  purchase 
money  on  the  precise  date  upon  which  the  transaction  is  to  be 
completed,  and  this  should  be  in  cash,  or  what  becomes  cash  in 
London  on  that  dato.  He  will  in  return  send,  in  addition  to  his 
acknowledgment,  a  *' Stock  Keceipt,'^  setting  forth  the  amount  of 
money  received  by  the  vendor,  the  name  of  the  person  from  whom 
received,  and  the  amount  of  the  stock  transferred.  This  stock 
receipt  however  is  intrinsically  of  no  value,  and  though  it  is  upon  an 
official  form  it  in  no  way  binds  the  Bank  of  England,  so  that  if  the 
purchaser  requires  any  further  assurance  of  the  completion  of  the 
transaction  it  must  be  obtained  by  an  inspection  of  the  account  in 
the  bank  books,  and  any  holder  is  entitled  during  business  hours  to' 
inspect  the  accounts  in  which  his  name  appears  on  the  bank  books^ 
and  may  accept  the  stock  either  personally  or  through  his  attorney, 
authority  for  this  purpose  being  on  request  included  in  a  power 
either  to  receive  dividends  or  to  sell  stock. 

In  joint  holdings^  where  the  bank  is  aware  of  the  death  of  one  of 
the  registered  owners  it  declines  to  allow  additions  to  be  made  to  the 
holding. 

If  uie  stock  is  to  be  Registered  in  the  name  of  a  corporate 
company,  the  bank  requires  a  specimen  impression  of  its  common 
seal  and  a  declaration  stating  under  what  Act  the  company  i& 
incorporated  and  verifying  the  specimen  sea]. 

The  bank  provides  its  own  forms  for  all  the  various  documents  it 
requires  in  dealing  with  the  stocks  it  has  charge  of,  and  all  enqrdries 
should  be  made  through  agents  or  brokers,  if  the  enquirer  cannot 
attend  personally  at  the  bank. 

If  the  transaction  is  a  sale  of  any  security  for  which  the  transfer 
books  are  kept  at  the  Bank  of  England^  unless  it  is  convenient  for 
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the  seller  to  attend  at  the  bank  personally  a  power  of  attorney  for 
sale  will  be  required.  When,  therefore,  a  banker  receives  an  order 
for  sale  of  snch  stock,  he  should  ascertain  whether  one  has  already 
been  executed  and,  if  so,  in  whose  favour.  If  it  has,  the  order  must 
pass  through  the  hands  of  the  prsons  named  in  the  power  or  a  new 
one  must  be  obtained,  in  which  case  the  owners  have  to  decide 
whether  it  shall  be  a  standing  order  for  sale  affecting  the  whole  of 
their  holding  or  only  be  good  for  the  precise  amount  of  stock  to  be 
sold  at  the  moment.  A  general  power  for  sale  is  effective  for  ten 
years  from  its  issue,  over  the  whole  of  the  holding  however  it  may 
vary,  unless  the  owner  of  the  stock  operates  upon  the  account  per- 
sonally or  issues  a  new  one,  in  either  of  which  cases  the  old  power 
becomes  useless. 

When  a  power  of  attorney  is  required  for  any  purpose,  the  broker 
or  agents  must  be  furnished  with  full  and  precise  pe^iculars  of  the 
names,  addresses  and  occupations  of  the  owners  of  the  stock  as 
registered  in  the  bank's  books. 

If  only  part  of  the  stock  be  sold,  it  is  unnecessary  to  mention  the 
whole  amount  of  stock  held  when  procuring  a  power  of  attorney. 

If  the  transactions  take  place  about  dividend  time,  a  little  atten- 
tion should  be  given,  if  stock  is  sold  "  ex  div.,"  to  see  that  the 
dividend  is  obtained  from  the  bank  when  doe,  as  sometimes,  the  stock 
having  been  sold,  the  dividend  is  not  claimed.  A  power  for  receipt 
of  dividend  can  be  included  in  one  for  sale  if  required. 

If  a  holder  is  dead,  before  the  account  can  be  operated  upon  the 
bank  requires  exhibition  of  the  probate  or  letters  of  admini^ration, 
and  the  addresses  of  the  executors  or  administrators,  and,  if  the 
description  of  the  stockholder  in  the  probate  or  letters  of  administra- 
tion differs  from  that  in  the  bank  books,  a  declaration  of  the  identity 
of  the  ptersons. 

In  joint  holdings  the  death  of  any  one  of  the  holders  is  proved  by 
exhibition  of  probate  or  letters  of  administration,  or  the  deposit 
of  a  certified  copv  of  the  burial  register  and  a  declaration  of 
comparison  and  identitjr,  after  which  the  survivors  can  deal  with 
the  stock  without  any  intervention  of  the  representatives  of  the 
deceased.    Certificates  of  deftth  are  not  accepted. 

If  all  the  holders  are  dead,  the  bank  reouires  similar  particulars 
respecting  all  the  holders  except  the  one  who  died  last,  and  for  him 
the  same  particulars  as  though  he  were  a  sole  holder.  Probates  and 
Letters  of  Administration  must  not  be  sent  to  the  bank  by  post. 

The  bank  will  recognise  a  power  for  sale,  although  since  its  issue 
some  of  the  holders  are  dead,  if  their  deaths  have  b^n  duly  proved  at 
the  bank. 

In  the  execution  of  powers  of  attorney  the  instructions  as  to 
execution  printed  thereon  must  be  scrupulously  attended  to. 

If  any  holder  has  changed  her  name  through  marriage,  the  bank 
requires  the  fact  to  be  notified  to  it. 
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If  any  registered  stock  or  shares  are  bequeathed  specifically  to  any 
individual,  whether  they  be  registered  at  tne  bank  or  in  the  books  of 
any  company,  the  representatives  of  the  deceased  registered  holder 
must  nevertheless  transfer  the  stock  to  the  legatee  in  the  usual  maimer. 
The  bank  provides  special  powers  of  attorney  for  transfer  exclusiYely. 

Dividends  on  stocks  are  now  paid  by  the  Bank  of  England,  either 
to  the  holder  on  application  at  the  bank  or  at  any  of  its  branches,  if 
arrangements  are  made  for  that  purpose,  or  they  are  sent^  post  to  the 
registered  address  of  the  owner  if  he  is  resident  in  the  iJmted  King- 
dom, or  if  the  holding  is  a  joint  one,  to  any  one  of  the  owneis 
authorised  by  the  whok  of  the  holders  to  receive  the  dividends,  but 
thev  are  not  paid  to  any  person  not  on  the  register,  except  under  the 
authority  of  a  power  of  attorney. 

Past  due  dividends  will  be  remitted  by  a  post  warrant,  if  they 
are  specified  in  the  form  applying  for  dividends  by  post. 

Dividends  which  have  been  unclaimed  for  ten  years  are  handed 
over  to  the  National  Debt  Commissioners,  but  are  repaid,  withoot 
interest,  on  the  claimants  making  good  their  title.  If  one  of  sevend 
joint  holders  is  dead,  the  Bank  require  a  new  power  for  dividends  to 
be  taken  out. 

If  a  power  for  dividends  is  required  for  a  joint  account  where  one 
of  the  holders  is  a  lunatic,  the  bank  requires  stautory  declarations,  if 
he  is  in  an  asylum  from  his  regular  medical  attendcmt  and  from  the 
keeper  of  the  asylum,  and,  if  he  is  at  home,  from  his  regular  doctor 
and  from  a  second  meidical  man.  In  all  cases  a  declaration  of  identity 
will  be  required. 

The  bank  deducts  Income  Tax  from  all  dividends  of  £5  pa 
annum  or  upwards,  unless  instructed  to  the  contrary  by  the  Inland 
Bevenue  Denartment.  Claims  for  exemption  from  tax,  or  for  return 
of  tax  abeaay  paid,  must  be  made  through  the  surveyor  of  taxes, 
where  the  stockholder  resides,  and  no  certificate  of  deduction  is 
furnished  by  the  bank  or  required  by  the  Inland  Revenue  De- 
partment. 

For  stocks  and  shares  other  than  those  attended  to  by  the  Bank 
of  England,  the  Stock  Exchange  regulations  are  in  some  respects 
different.  Those  stocks  which  are  transferable  by  mere  delivery 
must  be  delivered  by  2.80  pan.  on  the  settling  day,  or  thev  can  be 
'*  bought  in  '^  on  the  following  day,  in  which  case  all  loss  and  expense 
will  be  charged  to  the  person  who  has  failed  to  complete  the  bargain. 
Begistered  snares,  which  require  a  transfer  executing  by  the  vendor, 
may  be  delivered  within  ten  days  from  the  account  day.  The  pur- 
chasing broker  will  not  pay  the  money  until  the  transfer  is  tendered 
to  him  in  proper  order,  but  the  vendor's  broker  is  entitled  to  demand 
payment  on  tne  settling  day,  or  as  soon  after  as  he  can  produce  the 
transfer  properly  executed. 

Sometmies  instead  of  settling  stock  transactions  direct  with  the 
broker  a  banker  instructs  his  agents  to  pay  the  broker  on  delivery  of 
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the  specified  securities,  if  in  apparent  order.  In  this  case  the  order 
shoold  indicate  whether  the  money  may  be  paid  pro  rdta  for  the 
secorities  when  tendered  piecemeal,  ana  whether  share  certificates 
are  to  accompany  the  transfer,  or  whether  a  *'  certified  "  transfer  may 
be  taken.  A  certified  transfer  is  one  which,  in  place  of  having  share 
certificates  accompanying  it,  has  a  certificate  npon  it,  from  the 
registrar  of  the  company  whose  shares  it  refers  to,  certifying  that 
share  certificates  to  meet  the  transfer  are  already  lodged  witn  the 
company.  A  similar  certificate  is  often  given  by  a  stock  exchange 
secretary,  and  a  transfer  with  snch  a  certificate  by  the  Secretary  of 
the  London  Stock  Exchange  is  held  to  be  a  good  delivery  in  the 
London  market.  Snch  certificates  by  an  individual  broker  would  not 
be  accepted,  and  I  am  informed  that  the  certificates  of  some  provincial 
stock  exchange  secretaries  would  not  readily  be  accepted  out  of  their 
own  local  markets. 

In  some  cases  it  will  be  desirable  to  ascertain,  before  parting  with 
the  purchase-money,  whether  the  company's  regulations  require  the 
name  of  a  new  shareholder  to  be  subnutted  for  approval,  whether  all 
calls  have  been  paid,  and  whether  the  company  have  a  lien  on  their 
shares  which  they  have  reason  to  enforce,  but  these  are  not  points 
with  which  a  banker  need  concern  himself,  except  where  he  accepts 
orders  qua  broker.  Then,  in  addition,  he  should  see  that  his  client 
obtains  any  dividend  to  which  he  may  be  entitled. 

When  a  transfer  is  sent  in  it  should  be  as  promptly  as  possible 
executed  by  the  purchaser  and  sent,  with  share  certificate  attached, 
for  registration  either  through  the  broker  or  direct  to  the  company 
to  whose  shares  it  relates,  in  which  case  the  transfer  fee  should  be 
enclosed. 

In  the  case  of  sales,  similarly,  securities  are  sometimes  sent  direct 
to  an  agent  to  be  surrendered  against  payment.  The  broker  is 
entitled  to  exanfine  them  to  see  if  they  are  in  order  before  paying  for 
them,  but  the  banker  should  not  deliver  them  to  him  except  in  ex- 
change for  cash,  unless  specially  authorised  to  do  so.  The  considera- 
tion money  mentioned  in  the  transfer  may  not  a^ree  with  the  amount 
for  which  the  banker's  c  tomer  has  sold  the  stock.  This  is  explained 
by  the  fact  that  it  may  L  ve  been  sold  over  and  over  again  before  it 
was  actually  transferr^,  and  the  price  given  by  the  last  purchaser,  not 
that  taken  by  the  first  vendor,  is  inserted  in  the  deed. 

"Burdett's  Official  Intelligence"  is  essential  in  any  office  where 
much  stock  and  share  dealing  is  transacted,  or  where  many  market-^ 
able  securities  are  held. 
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Discussion  on  Mb.  Moxon's  Paper. 

Mr.  BHiLiNGHURST :  This  paper  wUl,  I  trusfc,  be  carefully  read  and 
ap{)reciated  by  the  members  of  our  Institate,  dealing  as  it  does  in  bo 
lucid  a  manner  witn  their  every-day  business,  and  with  the  transac- 
tions with  which  they  are  more  or  less  familiar.  It  is,  however,  to 
be  regretted  that  so  many  subjects  are  crowded  into  one  paper,  and 
that  some  in  consequence  are  not  treated  a  little  more  in  detail 
The  particulars  given  us  of  banking  practice  in  England  suggest 
some  points  where  such  practice  is  not  altogether  settled,  and  where  it 
might  be  altered  or  improved — points  upon  which  this  Institute 
might  fairly  take  steps  to  procure  uniformity  of  practice  amongst 
bankers  as  near  as  may  be.  I  will  refer  to  these  points  in  the  order 
in  which  they  appear  in  the  paper. 

Page  127,  paragraph  2. — Bank  Notes  forwarded  by  Post. — ^The 
writer  suggests  that  bank  notes  when  despatched  by  post  should  be 
cut  in  two,  and  the  halves  sent  by  different  mails.  I  think  all  who 
are  connedied  with  banking  know  that  this  custom,  which  is  rapidly 
falling  into  disuse,  is  a  most  inconvenient  one,  and  is  not  attended 
with  any  practical  good^  inasmuch  as,  in  case  of  loss,  whole  notes  are 
quite  as  readily  recoverable,  under  guarantee,  as  half  notes.  I  regret, 
therefore,  that  the  practice  is  put  forward  as  one  that  ought  to 
be  carried  out.  I  would,  on  the  other  hand,  say  that  it  is  our  duty 
to  induce  all  bankers  not  to  cut  their  notes. 

Pa^e  128,  paragraph  8.  Stale  Cheques, — ^The  writer  suggests  twelve 
months  as  a  reasonable  period  to  elapse  for  a  cheque  to  be  considered 
out  of  date.  There  is  at  present  no  established  custom  on  this  point, 
and  the  Institute  might  very  reasonably  take  the  matter  into  con- 
sideration with  the  view  to  induce  bankers  to  agree  generally  as  to 
the  period  after  date  at  which  a  cheque  should  be  considered  stale. 
A  case  came  before  me  a  few  days  since  where  half  a  dozen  cheques 
were  returned  as  out  of  date,  which  were  not  six  months  old,  and 
consequently  the  answer  seemed  scarcely  to  be  warranted. 

Page  180,  paragraph  1.  Endorsement  for  a  Company  by  one  of  Us 
Officers. — It  is  stated  in  this  paragraph  tliat  an  officer  of  a  company 
signing  per  procuration  need  not  SMdd  to  his  signature  his  official 
title.  Such  IS  doubtless  the  custom  in  many  cases,  but  it  would 
appear  desirable  to  alter  the  custom,  and  to  obtain  uniformity  of 
practice  in  the  matter  of  such  signatures,  more  especially  in  those  of 
banking  companies,  viz.,  by  requiring  the  signing  officer  to  give  his 
designation  where  practicable. 

Page  180,  paragraph  9. — Endorsement  of  Cheques  by  Bankers  placed 
to  the  Credit  of  Payee. — This  is  an  objectionable  practice,  as  it  is  very 
desirable  that  a  cheque  drawn  to  order  should  have  the  discharge  of 
the  payee,  and  although  out  of  courtesy  to  the  presenting  bank 
drawees  of  cheaues  endorsed  as  here  described  frequently  pay  them, 
it  would  be  well  to  establish  the  custom  of  declining  to  pay  cheques 
to  order  without  the  endorsement  of  the  payee. 
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Page  180,  last  paragraph. — Crossing  Cheques  to  the  Account  of  a 
particular  Customer, — ^This  practice,  which  I  admit  is  increasing 
rapidly,  app^r^  to  be  verj  questionable,  as  it  possibly  entails 
considerable  liability  on  the  receiving  banker  should  he  take  in  a 
cheque  so  crossed  and  fail  to  place  it  to  the  credit  of  the  person 
named  in  the  crossing.  I  think,  as  bankers,  we  ought  decidedly  to 
set  our  faces  against  such  an  addition  to  a  cheque  which  is  not 
provided  for  in  the  Bills  of  Exchange  Act,  and  which  to  a  certain 
extent  limite  the  negotiability  of  the  cneque  by  appai'ently  restricting 
it  to  the  use  of  a  certain  individual.  This  is  a  matter  which  I  may 
say,  in  passing,  is  having  the  attention  of  our  Council,  and  that  we 
are  at  present  taking  a  legal  opinion  as  to  the  liability  of  a  banker 
receiving  cheques  so  crossed. 

Page  135,  paragraph  1. — Presentation  of  Cheques  in  excess  of  Funds 
in  hand* — ^This  is  a  point  which  especially  needs  the  attention  of 
bankers  in  order  to  procure  uniformity  of  practice  in  the  place  of  the 
present  diversity.  The  action  of  the  Bank  of  England,  m  a  recent 
case,  referred  to  by  Mr.  Moxon,  was  the  cause  of  considerable 
inconvenience  to  the  holders  of  the  cheques  returned. 

Page  137. — Cash  Orders. — By  the  issue  of  these  cash  orders  whole- 
sale traders  want  to  make  the  bankers  all  over  the  country  their  debt 
collectors,  and  when  they  have  written  to  their  customers  several 
times  and  have  failed  to  obtain  a  remittance  they  pass  these  orders 
through  their  bankers  in  the  hope  that  they  may  oe  more  effectual 
than  correspondence.  Some  biuiks  have  positively  and  rightly 
declined  to  have  anything  to  do  with  their  collection,  and  it  might  be 
very  desirable  to  procure  uniformity  in  this  matter,  and  to  obtain  i^ 
agreement  amongst  the  provincial  banks  to  decline  the  collection  of 
such  orders  unless  at  such  a  charge  as  will  compensate  them  fUUy  for 
the  time  of  their  clerks  spent  in  their  presentation. 

Page  187. — Postal  Orders  and  Postal  Notes. — ^Mr.  Moxon  truly 
remarks  that  the  post  office  authorities  sometimes  return  post  office 
orders  to  bankers  six  weeks  or  so  after  they  have  been  paid.  There 
does  not  appear  to  be  sufficient  reason  why  the  post  office  department, 
if  they  enter  into  banking  business,  should  depart  from  the  ordinary 
custom  or  law  of  bankers.  It  is  true  they  nmke  a  very  convenient 
arrangement  with  bankers  that  postal  orders  and  notes  should  be 
taken  in  at  the  chief  office  in  London,  wherever  payable,  and  be 
immediately  cashed  without  examination,  and  in  sucn  case  it  is  only 
fair  that  a  reasonable  time  should  be  given  for  the  return  of  such  of 
the  orders  as  are  found  on  examination  to  be  incorrect,  but  such 
reasonable  time  should  not  extend  beyond  a  day  or  two.  The  post 
office  department  should  be  able  to  manage  their  business  as  readily 
as  bankers  do,  and  it  is  very  well  known  that  in  our  clearing  we  are 
obliged  to  return  the  same  dav  they  are  presented  to  us,  any  drafts 
which  are  not  in  order,  so  in  like  manner  Voq  post  office  should  at  once 
return  unpaid  orders  with  only  the  delay  necessary  to  consult  the 
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advisers  of  snch  as  are  not  payable  in  London.  Bankers  have  never 
serioosly  taken  the  matter  up,  inasmuch  as  the  individual  items  are  so 
small  and  the  risk  of  beine  unable  to  obtain  repayment  from  their 
customers  of  returned  orckrs  is  so  infinitesimid  that  it  has  scarcely 
seemed  worth  while  to  bring  any  pressure  on  the  postal  department 
in  reference  to  this  question.  It  is  however  a  point  which  we  might 
readily  take  up  and  use  our  endeavours  to  get  the  postal  operations 
carried  out  more  in  accordance  with  banking  practice. 

Page  145,  paragraph  2. — Acceptances  of  Failed  Firms, — It  would 
be  most  desirable  if  we  could  establish  the  custom  of  requiring  the 
withdrawal  of  the  acceptances  of  failed  firms  so  soon  as  their  suspen^ 
sion  is  announced,  and  the  subject  is  one  well  worthy  of  consideration. 

Having  thus  dealt  briefly  with  some  of  the  banking  customs 
sugffested  by  this  paper  which  appear  open  to  improvement,  or  which 
might  be  made  more  uniform,  I  will  by  your  leave  make  a  few 
remarks  on  some  other  points  in  the  paper,  which  appear  to  me,  on 
perusal,  at  least  open  to  comment  or  oifierence  of  opinion,  taking 
them  also  in  the  order  in  which  they  occur. 

Page  128,  paragraph  5. — Alteration  of  C?ieques  from  Bearer  to  Order. 
Mr.  Moxon  states  that  the  payee,  as  well  as  the  drawer,  may  ^ter  a 
cheque  from  bearer  to  order,  but  only  the  drawer  can  alter  a  cheque 
from  order  to  bearer.  I  take  it  that  the  drawer  is  the  only  person 
who  can  essentially  alter  a  cheque  whether  from  bearer  to  order 
or  order  to  bearer,  and  I  doubt  whether  the  payee  can  have  that 
authority  in  either  case. 

Page  129,  paragraph  5. — As  to  Titles  of  Courtesy, — In  the  paper  it  is 
stated  that  an  endorsement  ^'  Mr.  A.  Brown  ^*  would  be  refused,  and 
such,  doubtless,  is  the  custom,  but  it  has  long  been  l^[ally  established 
that  such  an  endorsement  is  not  incorrect,  and  if  not  legally  incorrect 
it  might  be  well  to  take  into  consideration  under  what  circumstances 
these  endorsements  might  be  passed. 

Page  181,  paragraph  1. — It  is  stated  that  the  banker  who  collects  a 
cheque  (with  a  forged  endorsement^  may  be  required  to  repay  the 
money,  unless  the  cheque  were  alreaav  crossed  when  it  came  mto  his 
hands.  Anticipating  the  difficulty  nere  suggested  of  the  liability 
of  the  banker  on  cheques  that  might  come  into  his  hands  uncrossed, 
your  Council  were  careful  to  introduce  into  the  Bills  of  Exchange 
Act,  clause  77,  sec.  6,  which  enables  a  banker  to  specially  cross  to 
himself  anv  cheques  that  may  come  into  his  hands  uncrossed,  and 
consequently  to  obtain  the  benefit  which  he  would  have  had  had 
the  cheques  been  crossed  before  they  reached  his  hands. 

Page  182^  paragraph  7. — ^^Not  negotiable'*  Cheques. — On  my  first 
jjerusal  of  this  paragraph  I  thought  it  conveyed  an  incorrect  descrip- 
tion of  these  cheques,  but  on  re-reading  it  I  confess  that  Mr.  Moxon 
has  put  the  matter  in  a  new  light,  and  has  very  fairly  described  the 
meaning  of  '^  not  negotiable  "  as  applied  to  crossed  cheques.  The 
words  "not  negotiable,"  however,  do  not  improve  upon  acquaintance, 
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and  it  is  a  great  pity  that  we  cannot  hit  upon  some  other  wording  to 
convey  the  meaning  that  is  intended.  Cheques  so  stamped  are 
r^j  perfectly  negotiable,  and  the  words  *'  not  negotiable  "  are  only 
a  stumbling  block  to  those  who  are  unacquainted  with  the  meaning 
placed  upon  them  by  Act  of  Parliament.  On  reconsidering  this 
matter,  I  have  come  to  the  conclusion  that  we  might,  when  any 
amendment  is  proposed  to  the  Bills  of  Exchange  Act,  suggest  that 
the  principle  embodied  in  the  words  "  not  negotiable  "  be  extended 
to  all  crossed  cheques  without  the  necessity  of  these  words  being 
stated  thereon,  viz.,  that  no  person  taking  a  crossed  cheoue  should 
obtain  a  better  title  to  it  than  the  person  had  from  whom  he  took  it. 

Page  134,  paragraph  5. — Effects  not  cleared, — It  is  stated  that  a 
cheque  can  be  returned  with  the  answer  **  effects  not  cleared,"  though 
previously  the  customer  has  been  permitted  to  draw  against  such 
payments  to  credit.  This  statement  must,  I  think,  be  taken  with 
reservation,  as  cases  have  occurred  whei*e  bankers  have  &iled  to 
substantiate  their  right  to  return  cheques  under  similar  circumstances. 

Page  135,  paragraph  2. — I  trust  the  suggestion  here  made  of 
answering  cheques  with  merely  initials,  such  as  B/D,  will  not  be 
extensively  acted  upon.  The  initials  N/S  for  "  not  suflScient "  are 
pretty  generally  understood,  but  other  initials  are  not  so,  and  it 
woula  be  very  desirable  always  to  write  answers  on  such  cheques, 
such  as  "  Refer  to  the  drawer,"  in  full.  With  respect  to  the  latter 
part  of  the  paragraph,  the  introduction  into  the  Bills  of  Exchange 
Act  of  a  clause,  at  the  suggestion  of  the  Scotch  members  of  the 
Select  Committee  of  the  House  of  Commons,  perpetuating  the  Scotch 
law  that  the  presentation  of  a  bill  of  exchange  serves  as  a  notice  of 
lien  on  anv  available  funds  in  the  hands  of  the  drawee,  has  had  an 
effect,  probably  not  intended  at  the  time,  of  giving  the  same  right  of 
lien  in  Scotland  to  the  presenter  of  a  cheque  on  a  banker,  for  whidi 
there  may  not  be  at  the  time  sufficient  funds.  Luckily  the  clause 
does  not  apply  to  England  and  Ireland. 

Page  138,  paragraph  2. — Inland  Bills. — It  would  have  been  as  well 
to  have  noted  in  this  paragraph  that  although  bills  drawn  and 
payable  in  the  Isle  of  Man  and  the  Channel  Islands  are  inland  bills, 
Uiey  are  not  so  as  r^ards  stamps,  for  as  these  islands  have  their  own 
fiscal  laws,  and  transactions  therein  are  not  amenable  to  the  English 
stamp  duties,  the  bills  drawn  in  these  islands  and  payable  in  the 
United  Eongdom  are,  for  stamp  purposes,  considered  as  foreign  bUls. 

Page  145,  paragraph  8. — kndorsemerUs  without  recourse, — The 
statement  in  this  paragraph  as  to  the  liability  of  an  endorser 
"  without  recourse  is,  I  think,  a  little  open  to  question.  The 
liabilitv  here  specified  is  in  accordance  with  the  American  law,  but  it 
is  doubtful  whether  it  is  a  correct  statement  of  the  law  in  this 
country. 

Page  147,  last  paragraph. — It  is  doubtftil  whether  a  bank  would  be 
justified  in  reftising  to  pay  the  acceptance  of  a  customer  at  maturity 
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•domiciled  with  them,  provided  there  were  snflScient  funds  to  meet  it, 
for  want  of  advice,  nnleas  there  was  a  distinct  understanding  with 
the  easterner  that  no  acceptances  should  be  paid  without  advice. 

I  hope  you  will  excuse  me  for  taking  up  your  time  with  these  few 
remarks,  but  as  this  paper  has  been  specially  prepared  for  us  by  the 
kindness  of  Mr.  Moxon  in  order  to  put  before  our  younger  members 
some  of  the  matters  which  arise  in  their  every-day  work,  I  thought 
it  would  not  be  uninteresting  to  give  a  little  running  comment  which 
might,  of  course,  have  been  considerably  extended,  on  a  very 
excellent  paper. 

The  Chairman  :  Gentlemen,  what  we  now  call  banking  used  to  be 
known  as  the  art  and  mystery  of  goldsmiths.  That  art  and  mastery 
we  have  been,  month  by  month,  for  the  last  five  years  expoundmg  in 
various  points  of  detaU  ;  and  Mr.  Moxon  has  now  laid  before  us  a 
risumi  of  that  art  and  mystery,  and  has  shown  us  how  it  is  done  in  a 
form  which  I  am  sure  will  be  acceptable  to  the  Institute,  both  to  those 
who  are  present  and  to  that  much  more  numerous  body  not  here  to- 
night. He  has  cast  into  this  compact  shape  the  whole  epitome  of  our 
dailv  work,  and  has  done  so  in  a  manner  which  makes  it  quite  a  text- 
book of  banking  practice,  whether  as  established  by  legal  cases  or 
otherwise.  Mr.  Billinghurst  is  so  much  more  competent  to  have 
occupied  the  chair  on  this  occasion  than  I  am,  that  he  leaves  me  very 
little  to  say.  You  are  probably  aware  of  what  Mr.  Billinghurst  has 
done  in  this  direction  as  regards  the  settling  of  the  Bills  of  Exchange 
Act.  Besides  this,  for  the  last  five  years,  ever  since  our  foundation, 
he  has  assisted  us  on  our  Council  very  materially  in  the  solution  of 
those  little  problems  which  we  call  "points  of  practical  interest,** 
which  are  laid  before  the  Council  monthly,  and  wnich  exercise  their 
brains  for  an  hour  or  so  and  very  often  perplex  them  considerably. 
The  results  of  all  these  points  of  practical  interest,  almost  all  of  which 
are  touched  on,  or  are  within  the  scope  of  this  paper,  are  now  being 
codified  by  our  Secretary  and  analysed  in  such  a  shape  as  will  make 
them  available  for  instant  reference.  They  will  throw,  I  hope,  very 
much  light  on  many  of  the  points  raised  in  this  paper.  Mr.  Billing- 
hurst's  remarks  show  you  that  in  matters  of  bauKing  we  are  very  far 
from  being  uniform  in  practice  ;  and  I  think  it  will  be  agreed  by  dl 
that  theobjectof  the  Institute  is  not  merely  to  read  these  monthly  papers 
and  to  disseminate  the  Journal  among  those  who  are  unable  to  attend, 
but  to  develop  a  knowledge  of  the  art  of  banking,  by  the  investigation 
of  all  these  points,  and  bybringing  together  uniformity  of  practice : 
by  these  means  the  object  of  the  Institute  will  be  most  materially 
furthered.  Mr.  Billinghurst  has  ah*eady  said  that  the  attainment  of 
that  uniformity  of  practice  is  now  before  your  Council,  and  though  it 
.  is  a  subject  too  great  to  be  settled  at  one  or  two,  or  even  more, 
councils,  we  hope  that  the  whole  of  the  banking  body — ^not  only 
those  who  are  associated  with  the  Institute  of  Bankers  (by  far  the 
majority  of  the  banking  interest)  but  also  those  bankers  who  are  not 
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directly  affiliated  to  the  Institute — will,  by  this  means,  ultimately  oome 
to  some  common  accord  on  points  of  every  day  practice,  where  there  is 
now  diversity.  How  far  that  diversity  exists  we  may  infer  from  the  fact 
that  I  do  not  myself  entirely  even  agree  with  Mr.  Biilinghnrst,  who 
does  not  agree  with  Mr.  Moxon.  For  instance,  with  regard  to  those 
cheques  crossed  to  a  special  account,  of  which  Mr.  Billinghurst  has 
dread,  if  the  customer  pays  into  his  account  a  cheque  so  crossed,  he 
calls  attention  to  it  to  a  certain  extent,  that  it  is  paid  to  his  account ; 
but  if  he  were  to  pay  in  a  cheque  not  so  specially  crossed,  and  the 
banker  were  to  fail  to  put  it  to  his  account,  and  the  customer  were 
in  conseouence  to  suffer  any  damage,  he  would  be  pretty  sure  to 
make  it  disagreeable  for  the  banker,  whether  he  put  that  crossing  on 
it  or  not,  so  that  I  do  not  think  there  is  much  extra  risk  from  that 
cause.  But  whatever  might  be  the  consensus  of  opinion,  let  that 
prevail.  I  will  not  go  through  many  points  that  occur  in  the  paper, 
many  of  which  have  been  touched  only  by  Mr.  Billinghurst,  but  I 
might  call  attention  to  just  one,  on  page  186.  Mr.  Moxon  says  : — 
"A  cheque  may  be  accepted,  but  it  is  not  desirable  for  a  bank  to 
encourage  this  practice,  known  in  America  as  the  ^certification  of 
cheques.' "  I  take  it  that  is  what  we  should  call  in  London  "  marked." 
That  point  was  discussed  two  or  three  months  ago,  and  I  think 
we  may  take  it  that  in  London  cheques  must  not  be  ''  marked  ^* 
during  business  hours.  There  is  again  the  point  of  the  figures 
on  a  cheque  differing  from  the  words  in  the  body.  That  was  the 
subject  of  a  question  which  came  before  the  law  courts,  and  though 
Mr.  Moxon  says,  on  page  189,  that  the  words  in  the  body  of  the  bill  fix 
the  amount,  and  if  they  differ,  the  correct  amount  should  be  marked 
in  red  over  the  figures,  I  think  a  very  common  course  for  briers 
is  to  pay  the  smaller  amount.  That  is  another  point  on  which  there 
is  want  of  uniformity.  There  are  manj  other  such  points,  and  I 
should  weary  vou  by  calling  your  attention  to  them.  But  I  may  say 
that  though  tne  paper  is  very  full,  and  it  is  invidious  to  call  attention 
to  any  points  of  omission,  yet  there  are  indications  clearly  of  its 
coming  A*om  a  country  banker,  because  attention  is  hardly  called  in  it 
to  that  very  important  part  of  Lombard  Street  banking — the  clear- 
ing. There  are  enough  little  points  in  connection  with  our  daily 
clearing  in  Lombard  Street  to  fill  a  paper  almost  equal  in  size  to 
this ;  and  I  venture  to  suggest  that  perhaps  some  shght  alteration 
might  be  made  in  this  direction  before  the  paper  goes  into  the 
Journal,  It  is  to  be  desired  that  this  paper  should  reach  the  hands, 
not  only  of  bankers  but  their  customers,  because  there  are  a  great 
many  points  on  which  we  bankers  would  find  our  work  facilitated  if 
our  customers  would  attend  to  some  of  the  rules  laid  down  in  the 

Sper — for  instance,  the  rule  that  coupons  should  reach  the  bank  ten 
ys  before  they  are  due.  We  know  what  constant  worry  it  is  to 
have  coupons  sent  in  long  after  our  lists  are  made  up,  and  then  what 
terrible  complaint  there  is  if  they  are  not  placed  to  the  credit  of 
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cnstomers  on  the  very  first  day  they  are  due.  Then  as  to  stocks,  we 
bankers  of  course  keep  a  record  of  our  cnstomers*  stocks,  bnt  the 
cnstomers  themselves  should  also  keep  their  bcmkers  advised  of  all 
changes  in  their  stock,  becanse  thev  often  buy  or  sell  stocks  through  a 
broker,  without  advising  the  bankers,  and  when  the  time  comes  to 
receive  the  dividend  the  amount  differs.  It  only  remains  for  me  to 
thank  Mr.  Moxon  in  your  name,  and  I  am  sure  you  will  join  wiUi 
me  in  proposing  a  cordial  vote  of  thanks  to  him  for  his  very  interest- 
ing paper,  on  which  he  has  bestowed  a  great  deal  of  industry  and 
attention.  I  ask  you  to  pass  that  vote,  and  perhaps  Mr.  Moxon  will 
now  fevour  us  with  any  remarks  he  may  have  to  make  in  reply  to 
Mr.  Billinghurst. 

Mr.  MoxoN  in  rei)ly,  after  expressing  his  thanks  to  the  various 
epeakers  for  the  criticisms  on  the  paper,  and  which  have  caused  it  to 
be  since  modified  in  several  places,  said :  Mr.  Chahners,  in  his 
"  Bills  of  Exchange,"  says : 

*<  Art  237.  When  payment  is  made  by  mistake  to  a  person  not  entitled  to 
receive  payment,  and  who  cannot  give  a  discharge,  the  money  so  paid  may  be 
recovered  back  by  the  payor  as  follows :  (Sub-sec  4)  when  the  person  who 
received  it  acted  bond  fide  in  demanding  payment,  providing  the  nayor  was  not 

Siilty  of  negli^nce  in  making  the  payment  and  (probably)  that  the  position  of 
e  party  receiving  payment  nas  not  been  altered  before  the  discovery  of  the 
mistake  and  notification  thereof.*' 

Undoubtedly  there  would  be  negligence  in  paying  a  forged  accept- 
ance, since  a  banker  ought  to  know  his  customer's  signature,  but  he 
cannot  know  the  endorsers'  signatures,  and,  as  Mr.  Chalmers  says  : 

"  It  seems  on  principle  that  a  person  presenting  a  biU  for  payment  ought  to 
warrant  its  genuineness  and  his  right  to  receive  payment,  just  as  a  transferor  by 
delivery  warrants  genuineness  and  his  right  to  transfer.  There  are  dicta  to  this 
effect  but  the  point  must  be  regarded  as  very  questionable." 

In  Art.  268  he  says : 

"  The  drawer  of  a  cheque  paid  through  a  forged  endorsement  can  recover  the 
money  from  the  person  who  presented  the  cheque  for  payment,  and  gives  a  case 
in  pomt.  I  myself  know  another  case,  certainly  not  tned  in  a  superior  court, 
where  the  collector  had  to  refund  the  money  six  months  after  the  payment  of  tl^ 
cheque." 

Byles  on  Bills,  Eleventh  Edition,  1874,  p.  220,  in  a  foot-note,  says: 
<'  It  has  been  contended  that  each  endorsement  is  a  warranty  of  the  validity  of 
the  prior  endorsements,  and  that  an  endorser,  who  has  been  paid  by  the  acceptor, 
is  liable,  if  the  endorsements  to  him  turn  out  invalid,  to  be  sued  by  ^e  acceptor 
on  an  implied  undertaking  that  he  as  holder  was  entitled  to  receive  the  amount 
of  tiie  bin." 

He  quotes  cases  and  continues  : 

*'  L^endosseur  est  garant  solidaire  avec  les  autres  signataires  de  la  v^rit^  de  la 
lettre  ainsi  que  du  paiement  k  I'^heance/' — Pardetsw,  376. 

**  Tons  ceux  (]^ui  ont  sign^,  accepte,  ou  endoss^  une  lettre  de  change,  sont  tenns 
i  la  garantie  solidaire  envers  le  porteur." — Code  de  Cotntnercey  140. 
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The  Council  have  lately  had  under  consideration  the  expediency  of 
reducing  to  order  and  system  the  Factors' Acts,  and  they  have  decided 
to  take  measures  to  carry  out  this  task  in  concert  with  the  London 
Chamber  of  Commerce.  They  have  accordingly  req^uested  Mr.  John 
Macdonell,  barrister-at-Iaw,  to  prepare  a  Bill  which  it  is  intended  to 
lay  before  Parliament  this  session. 

Man^r  of  the  readers  of  the  Jovmal  will  probably  admit  that  they 
have  misty  notions  as  to  the  exact  purport  and  effect  of  the  existing 
legislation  on  this  subject  ;  and  that  they  have  sometimes 
experienced  doubts  as  to  what  extent  they  were  protected  by 
it  in  making  advances  on  documents  of  title.  Nor  is  the  exist- 
ing law  always  clear  to  professional  lawyers  or  even  to  judges, 
not  the  least  eminent  of  whom  admitted  that  he  had  never 
until  recently  understood  the  Factors'  Acts.  This  is  no  inexcusable 
confession.  They  are  complex  and  confused  ;  they  proceed  upon  no 
definite  principle,  and  they  have  been  passed  from  time  to  time  to  cure 
some  defect  which  happened  to  be  detected.  The  fact  is,  that  there 
has  been  going  on  a  long  struggle  between  the  commercial  community 
and  courts  of  law  with  respect  to  documents  of  title.  According  to 
usage  and  understanding  in  trade,  a  banker  or  other  person  who  lends 
upon  documents  of  title  to  goods  feels  that  he  is  perfectly  safe.  Courts 
of  law,  on  the  other  hand,  have  been  disposed  to  stick  to  the  principle 
that  sudi  documents  convey  no  better  title  than  that  possessed  by  the 
transferor  of  them.  This  view  has  produced  a  senes  of  decisions 
which  have  occasionally  perplexed  or  shocked  men  of  business,  and 
which,  if  unaltered,  would  have  seriously  interfered  with  commerce. 
To  remedy  these  defects,  application  has  from  time  to  time  been  made 
to  Parliament.  Unfortunately,  the  matter  has  always  been  dealt  with  in 
a  fragmentary  or  piecemeal  fashion.  The  first  Factors'  Act,  which  was 
passed  in  1823,  touches  only  one  or  two  minute  points.  The  next, 
which  was  passed  in  1825,  did  away  with  the  effect  of  several  important 
decisions,  but,  to  the  great  increase  of  perplexity,  the  Act  of  1823  was 
left  intact.  In  1842  another  Act  was  passed,  to  remove  defects  which 
had  been  brought  to  light.  Between  1842  and  1877  fresh  blemishes 
were  disclosed.  One  of  these  was  revealed  in  the  case  of  Johnson  v. 
Credit  Lyonnais  Company^  which  decided  that  the  defendant  company 
had  no  claim  on  dock  warrants  pledged  under  these  circumstances  :  the 
original  owner  of  the  goods  had  sold  them  to  a  purchaser  who  had  left 
them  in  bond  in  the  original  owner's  name,  and  who  had  allowed  the 
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dock  warrants  to  remain  in  the  original  owner's  hands.  This  and 
some  other  decisions  led  to  the  passing  of  the  Act  of  1877,  which,  no 
doubt,  carried  out  very  substantial  improvements.  But  it  left 
matters  in  a  somewhat  unsatisfactory  condition. 

To  begin  with,  why  should  it  be  necessary  to  ascertain  the  law  on 
the  subject  from  four  different  Acts  of  Parliament  and  a  considerable 
number  of  decisions  upon  them  ?  These  Acts  are  loosely  and  am- 
biguously drawn.  Some  sections  of  one  statute  repeat,  in  different 
language,  the  substance  of  sections  of  others  ;  but  no  one,  not  even 
the  best  lawyer,  can  always  be  quite  sure  how  far  one  section  is 
merely  the  repetition  of  another.  In  the  second  place,  there  is  a 
lamentable  absence  in  the  statutes  of  clear  definitions.  Members  of 
the  Institute  have  often,  no  doubt,  had  to  ask  themselves  what  is  a 
"document  of  title.*'  More  than  one  definition  is  found  in  the 
statutes.  There  is  one  in  the  Act  of  1825  (s.  2)  ;  there  is  another 
slightly  different  in  the  Act  of  1842  (s.  4) ;  there  is  a  third,  in  some 
respects  barely  intelligible,  in  the  Larceny  Act  of  1861.  Judges 
have,  with  their  usual  caution,  refrained  from  committing  themselves 
to  an  exhaustive  catalogxie  or  complete  definition  of  these  documents  ; 
and  if  one  consults  ordinary  legal  works  one  finds  that  their  authors 
have  far  from  clear  ideas  on  the  subject.  The  author  of  one  well-known 
work,  drawing  a  distinction  between  bills  of  lading  and  dock  warrants 
on  the  one  hand,  and  deUvery  orders  on  the  other,  says : — "Too  much 
stress  cannot  be  laid  on  the  distinction  now  pointed  out,  for  there  is 
nothing  more  common  in  business  than  to  confound  the  two  classes 
of  instruments,  and  to  find  out,  when  it  is  too  late,  that  the  law  and 
the  commercial  world  view  the  same  matter  in  many  different  lights."' 
Unfortunately  Acts  of  Parliament  do  not  clearly  recognise  this  dis- 
tinction, if  it  now  exists.  The  late  Master  of  the  Eolls  gave,  with 
reference  to  this  question,  a  veiy  sensible  decision,  the  effect  of  which 
was  to  recognise  the  negotiable  character  which  iron  warrants  have 
in  business.  The  author  who  has  been  already  quoted,  giving 
expression  to  an  opinion  very  common  among  lawyers,  says :  "  This 
decision  cannot,  it  is  submitted,  be  extended  beyond  documents  of 
title,  properly  so  called  ;  it  deals  with  a  subject  the  legal  bearings  of 
which  are  in  a  very  unsatisfactory  state."  Surely  it  is  not  unreason- 
able to  believe  that  it  would  be  possible  to  dispel  all  mystery  and 
formulate  a  short  definition,  intelhgible  to  men  of  business,  and  in- 
cluding all  documents  which,  bv  the  usage  of  trade,  are  understood  to 
pass  the  property  in  the  goods  they  represent.  Men  of  business  know 
perfectly  well  what  they  want ;  they  may  fairly  expect  that  lawyers 
will  be  able  to  give  effect  to  their  wishes,  and  to  use  apt  words  which 
will  separate  documents  of  title  from  mere  contract  notes  or  receipts, 
or  from  instruments  requiring  registration  as  bills  of  sale. 

Another  matter  as  to  which  there  should  be  no  room  for  doubt  is 
as  to  the  bearing  of  the  order  and  disposition  clause  in  bankruptcy, 
on  which  point  there  exists  uncertainty,  which  ought  to  be  removed. 
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The  task  which  the  Council  of  the  Institute  have  in  view  may  be 
roughly  described  as  codifying  the  Factors*  Acts.  But  it  implies 
doing  somewhat  more  than  this.  It  is  singular,  by  the  way,  that  the 
subject  should  be  dealt  with  in  what  are  termed  the  "Factors' 
Acts,"  the  term  "factor"  having  abnost  dropped  out  of  general 
use.  There  are  two  or  three  clauses  in  the  Act  of  1877  which  deal 
with  transfers  of  documents  of  title  by  persons  who  are  not  factors, 
but  no  clear  general  rule  is  laid  down.  The  proposed  Bill  will,  in 
the  first  instance,  be  drafted  so  as  to  show  succinctly  what  the 
existing  law  is ;  and  all  suggestions  as  to  changes  which  are  ex- 
pedient will  then  be  taken  into  consideration. 
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MISCELLANEA. 


Bankruptcy  Act,  1883.— The  CouncU  of  the  Institute  of 
Chartered  Accountants  have  addressed  a  series  of  observations  to 
the  President  of  the  Board  of  Trade,  on  the  working  of  the  Bank- 
ruptcy Act  of  1888.  The  substance  of  these  observations  will  be 
found  in  the  following  suggestions,  the  adoption  of  which  is 
recommended,  to  improve  the  working  of  the  Act : — 

(a.)  That  proper  prorision  for  the  control  and  legaliaation  of  prirate  arrange- 
ments shonld  be  made. 

(&.)  That  Official  Beceiyers  should  not  be  appointed  Trustees  onder  schemes  of 
arrangement  and  compositions. 

(c.)  That  forms  of  Special  Froxj  should  be  issued  with  the  notices  of  the 
meeting. 

(d.)  That  it  should  only  be  necessary  to  lodge  the  proxy  before  the  meeting  as 
provided  by  the  Act,  and  not  the  day  before  the  meetmg,  as  provided  by  the  rules, 
also  that  proofs  should  be  lodged  bcdEore  the  meeting,  and  not  one  clear  day  before. 

(ej)  That  proxies  may  be  filled  up  by  any  person. 

(/.)  That  the  form  of  proxy  should  be  such,  that  it  would  only  be  necessary  to 
fill  in  the  nature  of  the  resolutions  to  be  Toted  for,  and  not  their  exact  terms,  for 
instance — it  should  be  possible  for  power  to  be  given  to  the  holder  of  the  proxy  to 
vote  for  or  against  an  adjudication  in  bankruptcy,  or  for  or  against  any  com- 
position or  scheme  of  arrangement  that  may  be  offered,  or  for  or  against  an 
adjournment  Also,  that  he  should  be  authorised  to  vote  for  himself  or  any 
other  person  as  Trostee,  or  for  any  person  as  member  of  the  Conmiittee  of  In- 
spection, without,  in  either  case,  the  name  of  such  person  being  specified. 

O'.)  That  the  title  of  the  Official  Receiver  should  not  be  inserted  in  forms  of 
General  Proxy. 

(^.)  That  the  Official  Receivers  should,  as  provided  by  the  Act,  confine 
themselves  to  protecting  the  property  of  the  debtor  until  the  first  meeting,  and 
should  not  sell  any  property  with  the  exception  of  perishable  articles. 

(i.)  That  no  instructions  to  Official  Receivers  should  be  issued  by  the  Inspector 
General,  unless  the  same  have  been  submitted  to  the  Board  of  Trade  ;  and  tiiat 
such  instructions  should  be  publicly  issued. 

(J,")  That  the  person  appointed  to  prepare  the  Debtor's  Statement  of  Affiurs 
should  be  remunerated  according  to  the  scale  laid  down  in  the  rules. 

(k,)  That  the  remuneration  of  the  Special  Manager  should  be  left  to  the 
Creditors  as  provided  by  the  Act 

(Z.)  That  a  scale  should  be  fixed  providing  for  the  remuneration  of  the  Special 
Manager  when  it  is  not  fixed  by  the  Creditors. 

(ffi.)  That  in  appointing  a  Special  Manager,  Official  Receivers  should  select  a 
person  nominated  by  creditors. 

(n.)  That  the  Official  Receiver  should  not  attempt  to  interfere  with  the 
discretion  of  the  Creditors  as  regards  the  remuneration  of  the  Trustee. 
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(0.)  That  the  Inspector  Oeneral  should  not  disallow  such  payments  made  bj 
the  Trostee,  with  the  sanction  of  the  Committee  of  Inspection,  as  would  hS\ 
within  the  exercise  of  the  Trustee*s  discretion. 

(l?.)  That  the  public  examination  of  the  debtor  should  take  place  not  earlier 
fhiui  a  fortnight  after  Uie  first  meeting. 

(^.)  That  a  shilling  stamp  should  not  be  required  on  proof  of  debt,  or  6^.  stamp 
on  proxies  or  Toting  papers. 

(r.)  That  the  fees  should  be  reduced. 

(«.)  That  Trustees  should  be  allowed  to  pay  money  into  the  '*  Bankruptcy 
Estates  Account  '*  at  the  Bank  of  Eagland,  Head  OflSce,  and  that  facilities  should 
be  giyen  for  payments  to  branches. 

(^.)  That  the  Board  of  Trade  Finance  Department  should  keep  a  Pass  Book 
for  each  estate. 

(«.)  That  further  Jollities  should  be  given  for  opening  accounts  at  local  bank& 

(v.)  That  cheques  on  the  Bankruptcy  Estates  Account,  issued  by  the  Board  of 
Tnde,  should  be  arailable  for  six  months.- 

(ir.)  That  tax  collectors  should  be  instructed  as  to  the  claims  they  are  entitled 
to  make  against  bankrupts'  estates. 

(0.)  That  fiudlities  should  be  giyen  to  Trustees  to  disclaim  onerous  property 
during  the  long  vacation.  This  is  suggested  in  consequence  of  difficulties  having 
arisen  on  this  point. 


New  South  Wales. — The  following  is  an  outline  of  the  contract 
between  the  Government  of  New  South  Wales  and  the  following 
banks: — ^The  Commercial  Banking  Company  of  Sydney  ;  The  Bank 
of  Australasia ;  The  Union  Bank  of  Austraha,  Limited ;  The  Austra- 
lian Joint  Stock  Bank;  The  London  Chartered  Bank  of  Australia; 
The  English,  Scottish  and  Australian  Chartered  Bank;  The  City 
Bank,  Sydney;  The  Mercantile  Bank  of  Sydney,  and  The  Bank  of 
New  Zealand,  relative  to  the  keeping  of  the  Government  banking 
account. 

!•  Hie  contract  to  be  for  a  period  of  ^7^  jeeixs  from  1st  January,  1885 ;  but 
if  at  any  time  during  the  currency  of  the  contract  after  1st  January,  1887,  it 
shaU  be  deemed  desirable,  in  the  interest  of  the  public,  to  terminate  the  same, 
such  termination  may  be  effected  by  notice  in  writing  from  the  Colonial  Treasurer 
for  the  time  being,  addressed  to  the  banks,  and  at  the  expiration  of  a  period  of 
six  months  from  the  day  on  which  such  notice  shaU  have  been  given,  the 
oontraet  shall  cease  to  exist ;  and  if  the  banks  keeping  the  Public  Account  shaU 
at  any  time  after  the  said  1st  January,  1887,  desire  to  terminate  this  agreement, 
it  shaU  be  competent  for  them  to  do  so,  on  giving  six  months'  notice  to  the 
Colonial  Treasurer.  The  banks  further  agree  to  take  on  deposit  £750,000  in 
Sydney,  and  £1,000,000  in  London,  £100,000  at  each  place  to  be  free  of 
interest,  also  to  advance  to  the  Government  in  Sydney  £1,000,000,  and  in  London 
£1,250,000. 
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NOTES  ON  RECENT  ADDITIONS  TO  THE  LIBRARY. 


Encychpctdia  Britannica,  Vol.  XVIII.* 

This  volume  (embracing  the  letters  Orm  to  Pht)  which  has  just 
been  issned,  has  now  been  added  to  the  Library,  and  will  be  found  to 
tx)ntain  a  variety  of  information  of  general  interest.  Under  the  head 
of  "Partnership,"  Mr.  James  WiUiams  contributes  an  able  article 
reviewing  the  legislation  which  has  taken  place,  and  citing  the 
principal  cases  in  law  and  equity  relating  to  the  subject,  in  all  its 
oifferent  branches.  The  article  concludes  with  a  concise  epitome  of 
the  state  of  Partnership  Law  in  Scotland  and  the  Uniled  States. 


Tahks  of  Discount,  by  T.  B.  GuMBRSALL.t 

This  work  consists  of  Tables  of  Discount  or  Simple  Interest  at 
rates  from  2^  to  5  per  cent.,  from  1  to  865  days,  to  wnich  are  added 
Tables  of  Brokerage  or  Commission  from  ^  to  2ji  per  cent.  The 
Tables  are  not  very  different  from  others  of  a  ukg  character,  but 
they  appear  clear  and  are  easily  referred  to,  while  the  fact  of  this 
being  the  Sixteenth  Edition,  is  a  fair  proof  of  the  accuracy  and 
utility  of  the  book. 


The  Merchants  Clerk :  an  Exposition  of  the  Laws  and  Customs  regu- 
lating the  Operations  of  the  CounHng-house^  by  John  PsABOE.t 

This  is  the  Thirteenth  Edition  of  a  little  hand-book  dealing  with 
the  principal  commercial  laws  and  customs,  as  well  as  furnishing 
examples  of  the  mode  of  various  transactions.  The  chapters  on 
Invoices  and  Account  Sales,  Charter  Party,  General  and  Particular 
Average  and  Insurance,  are  useftil  and  instructive,  fulfilling  the 
authors  aim  to  supply  a  clear  definition  of  the  terms  continually  in 
use  in  a  bank  or  merchant's  ofSce. 


*  EdinbiiTgh  :  A.  &  C.  Black, 
t  London :  EfSngham  Wilson. 
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QUESTIONS   ON    POINTS   OP    PRACTICAL    INTEREST. 


The  Council  desire  to  express  their  readiness  to  receive  at  all  times 
qnestions  which  are  of  general  interest,  and  in  r^ard  to  which  it 
wonld  appear  desirable  to  assimilate  the  practice  of  bankers. 

The  following  questions  have  been  received,  and  answers  are 
appended,  which,  after  careM  deliberation,  the  Council  have 
approved : — 

Deposit  Receipt — Stamp  Duty. 

Question  812. — Can  a  deposit  receipt  be  considered  exempt 
from  stamp  duty,  which  sets  forth  on  the  face  of  it  the  terms  upon 
which  it  is  received,  such  as  the  rate  of  interest  it  bears  and  the 
notice  of  withdrawal  it  is  subject  to  ? 

Answer  :  Yes,  under  33  &  84  Vict.  c.  7. 


Post-dated  Cheque. 

Question  813. — ^A  cheque  is  dated  January  25  (which  is 
Sunday),  and  presented  the  previous  day.  Is  a  banker  legally  justified 
in  returning  it  marked  **  post-dated,"  or  does  it  come  under  sec.  14 
of  the  Bills  of  Exchange  Act,  1882. 

Answer  :  The  answer  of  "  post-dated  "  is  correct.  The  cheque  as 
described  does  not  come  within  sec.  14  of  the  Bills  of  Exchange 
Act,  1882,  which  relates  to  bills  payable  otherwise  than  on  demand. 


Foreign  Bill— Days  of  Orace. 

Question  314. — ^When  would  a  foreign  domiciled  draft  at 
three  months,  accepted  in  the  following  manner,  be  l^ally  due  ? 
"Accepted  payable  20th  July,  1884,  at  S.  &  Co.,  London."  Paris, 
20th  April,  1884.  "Exact  &  Co."  Would  S.  &  Co.,  London,  be 
justified  in  refusing  to  consider  the  draft  as  due  until  July  23,  and 
would  the  holder  mcur  any  responsibility  by  holding  the  draft  over 
without  "  noting  "  until  the  expiration  of  the  days  of  grace  ?  Is  it 
the  usual  custom  to  send  drafts,  accepted  in  such  manner,  back  to 
the  acceptor  for  alteration  ? 

Answer  :  It  is  customary  to  present  such  bills  for  payment  on 
the  due  date  mentioned  in  the  acceptance,  and  in  the  event  of  refusal 
as  "  not  due,"  to  note  "pro  forma '*  with  advice  to  the  endorsers,  and 
then  re-present  for  payment  at  the  expiration  of  the  grace. 
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Deposit  Receipt — Trust. 

Question  815. — ^A  deposit  receipt  is  issued  in  these  terms : 
"  Received  from  John  Smith,  in  trust  for  his  son  Alexander,  a  minor, 
the  sum  of  £100,"  which  is  placed  to  his  credit  on  deposit  account. 
The  son  comes  of  age  and  wants  to  draw  the  money.  Is  the  bank 
saie  to  pay  on  his  endorsement  alone  ? 

Answer  :  It  is  most  unusual  for  banks  to  issue  deposit  receipts 
recognising  a  trust.  Should  they  do  so,  the  question  would 
depend  entirely  on  the  terms  of  the  trust 


Dividend  Warrants  payable  to and  another. 

Question  816. — Cheques  in  payment  of  interest  or  dividends 
are  frequently  drawn  payable  to  a  party  named  "  and  another."  Is  a 
banker  safe  in  paying  on  the  endorsement  of  either  party  without  the 
other,  or  are  both  necessary  ? 

Answer:  One  signature  only  is  necessary.  See  Mr.  Chalmers* 
edition  (1882)  of  Bills  of  Exchange  Act,  1882,  sec.  97,  and  note 
thereon. 


Decease  of  Customer — returning  Cheque. 

Question  317. — In  the  event  of  the  death  of  a  customer, 
what  notice  should  be  required  to  justify  the  bankers  returning  the 
customer's  cheque  with  the  answer,  "  drawer  deceased  "  ? 

Answer  :  Any  information  to  the  banker,  from  which  he  may 
fairly  infer  the  decease  of  the  drawer,  is  sufficient. 


Promissory  Note — Statute  of  Limitations. 

Question  818. — A.  B.  has  deposited  deeds,  by  way  of  col- 
lateral security,  for  an  advance  of  £100,  and  signed  an  unstamped 
memorandum  of  deposit,  undertaking  to  execute  a  mortgage  when 
required.  He  has  also  signed  a  promissory  note  for  the  amount 
payable  on  demand.  Is  it  absolutely  necessary  that  the  promissory 
note  be  renewed  within  six  years  to  keep  the  debt  alive,  the  debtor 
having  paid  no  interest  nor  given  any  other  acknowledgment  within 
the  penod?  Would  the  answer  to  the  above  query  be  different 
in  case  the  memorandum  of  deposit  did  not  give  an  undertaking 
to  execute  a  mortgage,  but  merely  recited  the  deposit.  Seeing  that 
in  both  cases  there  would  be  a  lien  upon  the  deeds  ? 

Answer  :  In  either  case  it  is  necessary  that  the  promissory  note 
should  be  renewed,  but  the  deeds  may  be  held  against  the  debt 
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DeposUs^Seeurity  for  Banker. 

Question  819. — Is  the  deposit  of  a  certificate  of  shares  with 
a  transfer  execnted  in  blank,  a  security  that  a  banker  may  safely 
take  ?    Is  a  deposit  of  a  policy  with  a  memorandom  any  security  ? 

Answer  :  Neither  transactions  being  completed,  no  real  security 
would  be  given  thereby. 


Ouarantee — Stamp  Duty. 

Question  820. — ^What  stamp  should  a  guarantee  of  an  oyer- 
dnJt  signed  and  sealed  by  a  third  party,  bear  ? 

Answer  :  A  ten  shilling  impressed  stamp. 


BUI  of  Exchange — Forged  Endorsement. 

Question  321. — Can  a  banker  who  has  in  good  faith  dis- 
counted a  bill  of  exchange  which  bears  a  false  endorsement  claim  on 
the  other  names  appearing  thereon. 

Answer:  Only  on  endorsers*  names  subsequent  to  the  false 
endorsement. 


Cheque — Endorsement. 

Question  822. — ^Would  a  banker  be  justified  in  refusing  payment 
of  a  cheque  because  it  was  presented  with  the  simple  endorsement 
"John  Smith,"  although  drawn  in  one  or  other  of  the  following 
ways: — 

1.  To  the  order  of  John  Smith,  Executor. 

2.  To  the  order  of  John  Smith,  Trustee. 

8.    To  the  order  of  John  Smith  (a/c.  self  and  another),  or  words 
to  that  effect. 

Answer  :  He  would  be  justified  in  all  three  cases. 


Surety — Statute  of  Limitation. 

Question  323. — C.  D.  became  surety  for  A.  B.  for  advance  of 
£200,  and  joined  in  note  of  hand  for  the  amount.  G.  D.  also 
signed  an  unstamped  memorandum  undertaking  to  assign  his  re- 
versionary interest  on  certain  property  when  required  so  to  do. 
For  upwards  of  six  years  C.  D.  has  paid  no  interest  nor  acknowledged 
in  any  other  way  his  liability.    Is  he  discharged  from  the  debt  ? 

Answer  :  Assuming  that  more  than  six  years  have  elapsed  since 
the  note  of  hand  became  due,  the  right  to  proceed  against  0.  D.  in 
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respect  of  the  debt'is  barred  by  the  Statute  of  Limitations,  but  the 
rule  of  law  is  that  the  remedy y  and  not  the  rights  is  barred.  Unless, 
therefore,  0.  D.  has  been  actually  required  to  assign  his  reversionary 
interest  and  has  failed  to  do  so  for  six  years,  the  security  still  remains 
in  force.  What  the  precise  mode  of  enforcing  the  security  may  be 
depends  upon  its  form.  We  assume  for  the  present  purpose  that  it 
is  not  a  deed  under  seal. 


Deposit  of  Life  Policy. 

Question  324. — Is  a  written  deposit  and  undertaking  to  assign 
a  life  policy,  and  notice  given  to  tne  Insurance  Co.  (although  the 
latter  may  decline  to  recocfuise  it  on  the  ground  that  it  is  not  a  legal 
assignment)  a  valid  security  for  a  banker  ?  Is  the  notice  binding  in 
any  case  on  the  Insurance  Go.  ?  What  is  the  best  form  in  which  to  take 
such  a  security,  having  regard  to  the  stamp  duty  on  a  legal  assignment 
being  an  objectionable  expense  to  a  customer  ? 

Answer  :  A  written  deposit  and  undertaking  to  assign  a  life 
policy,  with  notice  to  the  oflBce  is  a  valid  security,  and  the  office 
could  not  safely  disregard  the  notice.  Such  a  security  should  be 
under  seal,  in  which  case  the  19th  sec.  of  the  Conveyancing  and  Law 
of  Property  Act  the  mortgagee  has,  among  other  powers,  a  power  of 
sale.  The  stamp  duty  on  mortgages,  whether  legal  or  equitable,  and 
whether  or  not  under  seal,  is  the  same,  viz :  2/6  per  cent. 
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SUMMARY    OF   BANK   RETURNS 

Of  Yiotobia,  Nsw  South  Walks,  Nxw  Zbalakd.  South  Australia,  Qubknsland, 
Tasmania,  and  Wbsterit  Australia. 

OMnpOed  from  the  Sworn  Aytnt^M  for  the  Quarter  ended  80th  September,  1884. 

LIABILITIES. 


Notes  in  CircuU- 

bonnot 
PCflLTiii((  Interest. 

BlUs  in  CircuU- 

tion  not 
bearin((  Interest. 

Balances  due 
to  other 
Banks. 

Deposits 

not  bearing 

Interest. 

Victoria 

New  South  Walee  ...       ... 

Hew  Zealand 
South  AustimUa      ... 

Queensland ... 

Tasmania     ...        •••       ». 
Western  AnatraUa 

1,287,989 
1,672,121 
956,965 
527,686 
584,268 
157,088 
32,644 

£ 
46,518 
52,741 
40,827 
24,676 
288,675 
85,404 
2,082 

£ 

216,301 

588,749 

19,797 

60,682 

851,057 

10,936 

18,403 

£ 
6,177,886 
7.284,098 
8,442,944 
1,511,277 
2,174,240 

186,246 

Totals    ..«       ... 

6,118,646 

485,918 

1,266,875 

20,776,190 

Deposits 
bearing 
Interest. 

Total 
Deposits. 

Total 
amount  of 
Liabilities. 

-Victoria     ...       ...       

New  South  Wales          

New  Zealand       ...       

South  Australia  ...       ...        

Queensland 

Tasmania  ...        ...        ...       ...        ...        .•• 

Western  Australia         

£ 
21,698,760 
18,264,925 
t    6,401,958 
8,448,964 
4,019,434 

442,081 

£ 

•  27,876,146 

25,549,028 

9,844,902 

4,960,242 

6,193,674 

X    8,907,888 

i       628,326 

£ 
29,426,949 
27,762.687 
10,862,494 
5,578,188 
7,412,661 
4,111,266 
681,467 

Totals ... 

-        

54,276,122 

78,960,201 

86,880,662 

*  Victoria.— This  Indudes  JUjanjOOi  Government  deposits. 

t  New  Zealand.— This  includes  4976,617  Government  deposits. 

t  Tasmania.— In  this  colony's  Bank  Returns,  deposits  bearing  interest  are  not  distinguished  from  those  not 

fu^  interest. 

I  Western  Australia.— Government  deposits  not  stated  separately. 

ASSETS. 


beani^i 


Coined  Gold  and 

Sflver.  and 

other  metals. 

Gold  and  SUver 
in  bullion 
or  bars. 

Landed 
Property. 

Notes  and  Bills 
of  other 
Banks. 

Viotoria       ...       «.        «. 
New  South  Wales  ... 
New  Zealand          ». 
South  Australia      ... 
Queensland  ... 
Tasmania     ...        ,»,        ... 
Western  Australia  ». 

£ 
4,069,658 
8,662,797 
1.992,889 
1,117,215 
1,207,119 
649.267 
140,666 

£ 

882,680 

66,624 

126,109 

9,880 

107,762 

£ 

1,016,711 

817.690 

457,281 

871,180 

•    801,890 

68,720 

26,148 

£ 
116,564 
118,127 
49,913 
69,080 
21,044 

1,805 

Totals    ...       «.       «. 

12,789,546 

642,955 

8,068,070 

866,488 

Balances 

due  from 

other  Banks. 

AU  debts 

due  to  the 

Banks.* 

Total 

amount  of 

Assets. 

Victoria     ... 

New  South  Wales 

South  Australia  .»       

Queensland          ...       

Tasmania  ...       .^       ... 

Western  Australia         ...       ...        

£ 

480,062 

8,444,749 

62,570 

141,870 

98,081 

549,810 

9,092 

£ 
t  28,754,004 
i  27,891,909 
i  15,666,158 
t    9,968,784 
••   8,967,197 
tt    2,679,671 
tt       887,674 

£ 
84,718,624 
86,001,898 
18,348,825 
11,662,411 
10,692,595 
8,842,870 
1,066,277 

Totals ...       ^ 

•-        

4,725,734 

.94,798,634 

116,327,000 

*  Indadiwjr  notes,  bills  of  exchange,  and  all  stock  and  funded  debts  of  every  description,  except  notes,  biUs, 
and  balances  due  to  the  banks  from  other  banks. 

t  Victoria.— Government  seoirities  (itany)  held  by  the  banks  are  not  separately  distinguished  In  these  returns. 

X  New  South  Wales.— This  includes  iPTMIl  average  amount  of  N.S.  W.  Government  debentures  held  by  the 
Mercantfle  Bank  of  Sydney,  and  £&Ge,M9,  average  amount  of  Government  securities  held  by  Commercial 
Banking  Co.  of  Sydney. 

I  New  Zealand.— This  includes  £511,838  Government  securities ;  notes  and  biUs  discounted,  £4,)96,IS5 ;  debts 
cineto  the  banks,  exdusive  of  debts  abandoned  as  bad.  £10,4es,628 ;  securities  not  included  under  other  heads. 

~     ^  Sooth  Australia.- This  includes  £30,000  Government  securities. 

••  Ooeensiand.— Thb  includes  £883  Government  securities  and  stamp  account. 

ft  Tasmania.- This  indudes  £1S7.MK>  Government  securities,  and  e»i,Vi,  amount  of  British  and  fore^  bills 
of  exchange  remitted,  but  not  yet  matured. 

tt  Western  Australia.— This  includes  £7,800  public  securities. 

(From  the  AustraloMian  Banking  Record)  r^r^r^r^]r> 
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SUMMARY   OF   JOINT 

In  £'8  sterling  000  omitted,  thni :— £1,000  — 


Bank. 


Aooonnt 
made 
npto 


*Bani8ley  BankiDg  Co.,  Ltd 

Birmingham  Joint  Stock  Bank, 

Ltd 

Carlisle  City  &  District  Bank,  Ltd. 

Clydesdale  Bank,  Limited 

Coonty  of  Gloucester  Bank,  Ltd. 

Comity  of  Stafford  Bank,  Ltd 

Dombell^s  Banking  Co.,  Ltd 

English,  Scottish  and  Australian 

Chartered  Bank 

German  Bank  of  London,  Ltd. . . . 


Glamorganshire  Banking  Co.,  Ltd. 
Glyn,  Mills,  Cnrrie  &  Co.  

Hull  Banking  Co.,  Ltd. 

Lancaster  Banking  Co 

Ldcestershire  Banking  Co.,  Ltd. 

Liverpool  Union  Banl^  Ltd. 

Lloyds,  Baumetts  and  Bosanquets 
Bank,  Ltd. 

London  and  County  Bank,  Ltd. 

London  and  North- Western  Dis- 
trict Bank,  Ltd. 

London  and  South- Western  Bank, 
Ltd 

Manchester  Joint  Stock  Bank,  Ltd. 

Manchester  k  Salford  Bank,  Ltd. 

Manx  Bank,  Ltd 

Merchant  Banking  Co.  of  Lon- 
don, Ltd 

North  &  South  Wales  Buik,  Ltd. 

North  Eastern  Banking  Co.,  Ltd. 

Sheffield  Bankine  Co.,  Ltd.  

Sheffield  and  Ro&erham  Banking 
Co.,  Ltd 

Wilts  k  Dorset  Banking  Co.,  Ltd. 

Yorkshire  Banking  Co.,  Ltd 

York  Union  Banking  Co.,  Ltd.... 


1884. 
Dec  31 


Dec  25 
Dec.  31 


1885. 
Jan.  31 

1884, 
Dec.  31 


^i 


2 

6 

106 

9 

None 


59 
None 


None 


16 
2 

53 
159 

None 

49 
6 

18 
3 

None 
52 
30 
4 

5 
55 
27 

12 


OAPITAL  and  BHlBBdOLDBBS'  LIABXLITIE& 


Bab. 
scribed. 


300 

3,000 
500 

5,000 
800 

760 

180 

720 

400 

Pfce. 

85 

Ord. 

970 


800 

275 

1,000 

3,000 

4,688 
8,000 

12 

1,000 

341 

4,750 

75 

1,500 

2,000 

787 

953 

1,200 
2,000 
1,250 

960 


Faidnp. 


Nomi 

nal 

Amount 

of  Share. 


60 

.300 

100 

1,000 

183 

67 

37 

720 
400 

42 

78 
1,000 

160 
275 

400 
600 

750 
2,000 


30O 

102 

760 

25 

375 
500 
236 
333 

192 
400 
313 

186 


£ 
25 

100 

25 

50 
100 

40  I 

6 

20 
10 

5 
30  I 


20 

25 

25 

100 

50 
80 


50 

20 

50 

6 

20 
40 
20 
50 

50 
50 
50 

60  J 


Paid  up 

per 
Share. 


10 
5 

10 
25 

(a)  5 

1 


20 
10 


2  10/-  2  10/- 


2  10/- 
117/6 


4 
25 
10 
20 


8 
20 


15 
6 

8 
2 

5 

10 
6 

17  10/- 

8 
10 
12  10/- 
12  10/- 
7  10/- 


Reeerre 
Lia> 
biUty 

Share. 


20 

75 
10 
40 
76 

\    80 

4 

20 
None 


27  10/- 

28  2/6 
Unltd. 


10 

"io 

80 

87  10/- 
60 


various       6 


35 
14 
30 

4 

15 
30 
14 

Nil 

25 
35 

37  lo;- 

3710 


Divi- 
dend 
and 
Bonus. 


96 
10 

20 
16» 
12 
10 

12* 

10 

10 
6 


18» 
25 
10 
12* 

20 
21 


11} 


6 
171 

12i 

22 
10 

18 


*  These  accounts  are  made  np  annually, 
t  Including  Liability  of  Customers  for  Acceptances  and  Endorsements. 

Digitized  by  VjOOQ  iC 


185 


STOCK   BANK   ACCOXmTS  (coniinued  from  page  121). 

1,000,000  (except  oolnmns  1,  3,  S,  «,  7,  8). 


liLiBIUTUS. 

Assrrs. 

B«trre 

Deposits. 
10 

Aooep- 
tanoes. 

11 

Net 

Proflts. 

11 

Cash  in 
hand  and 
atOslL 

13 

InTestments. 

Bills  dis- 

and  other 
Seonritlesf 

10 

Bank 
Premises, 
Furni- 
ture, Ac 

17 

Pnnd. 
9 

British 

OoTern- 

ment 

Stock. 

14 

Other 
InTest- 
ments. 

IS 

18 

30 

358 

Nil 

10 

i        * 
'          31 

£ 

89 

335 

5 

460 

425 
95 

660 
57 

1,976 

492 

7,771 

1,830 

Nil 

479 
7,144 

63 

16 

117 

14 

268 

88 

1,269 

;        268 

100 
NU 

3*79 

569 

95 

(tf)2,093 

536 

1,743 
493 

6,984 
920 

33 

26 

262 

35 

2,703 

696 

10,608 

2,140 

62 

376 

NU 

9 

54 

4 

47 

897 

7 

509 

16 

329 

NU 

2 

38 

... 

96 

270 

7 

411 

190 
50 

4,103 
1^36 

469 

••• 

67 
26 

... 
237 

... 

!.. 

(ft)6,668 
1,476 

198 

6,766 
1,712 

(070 

817 

3 

8 

169 

... 

... 

863 

16 

1,038 

500 

9,460 

1,168 

... 

2,878 

1 

1,932 

826 

6,392 

100 

12,128 

160 
276 
160 
842 

874 

1,666 
2,257 

Nii 
450 

32 
69 
44 
90 

1 

i       ... 

i       '2I8 

1        962 

93 
'157 

2 

'104 

1,109 

1,"664 
2,777 

20 

"47 

48 

1,224 
id)  ... 
2,190 
3,787 

360 
1,000 

9,625 
26,976 

271 
3,603 

130 

218 

!     2,215 
i     6,798 

1,200 
3,683 

1,215 
1,091 

6,173 
21,827 

172 
444 

10,975 
33,743 

1 

20 

Nil 

... 

3 

... 

... 

26 

... 

29 

36 

66 

340 

2,647 

609 

5,633 

70 

Nil 
37 
162 

17 
16 

108 

1 

531 
94 

612 
23 

302 
*499 

674 

'305 
33 

1,34^ 

631 

5,409 

48 

102 

*i*34 
5 

3,043 
725 

6,960 
109 

Kil 
260 
61 
143 

2,136 

6,596 

669 

480 

••• 

76 
Nil 
NU 

"82 

7 

47 

!        160 

,     1,314 

60 

168 

*762 

73 

134 

'176 
166 
217. 

2,306 

4,143 

641 

1,696 

20 

203 

34 

27 

2,514 

6,688 

973 

2,241 

116 

400 
58 

1,683 
!4,616 
2,457 

Nil 
NU 
9 

29 
89 
27 

373 
621 
636 

112 
... 
100 

162 

2,690 

316 

1,280 
2,268 
1,864 

18 
92 
82 

1,945 
5,572 
2,986 

121 

1,588 

... 

34 

774 

••• 

218 

966 

29 

1,986 

(a)  £5  on  £12,000  Shares,  and  £1  on  7,000  Shares. 

(6)  Includes  Bills  Becelrable,  Loans  on  Security,  Cash  at  Bankers,  Specie,  and  Bullion* 

(c)  ContlngencT  Fund,  liarinfr  special  reference  to  the  aiZaiis  of  the  old  Company. 

(d)  No  further  information  publiihed.  ^->  t 
(«)  Includes  Consols  and  other  Securities,  Temporary  Loans,  a»^Jffp|»(f  Jy4.5^0Q  IC 
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WEEKLY  RETURNS. 


In  £*s  sterling,  000  omitted,  thns :— £1,000  »  £1,000,000. 


Fortheweeki) 
ending      ) 

1885. 
Feb.  4. 

1 

1885. 
Feb.  11. 

9 

1885. 
Feb.  18. 

S 

1885. 
Feb.  25. 

4 

188U, 
Fdb.t7. 

5 

BAHX  OF  EHOLAVB. 

Issue  Department. 
Notee  issued  

37,362 

£ 
87,692 

£ 
38,317 

£ 
38,812 

Onyemiiient  debt  .t-r». .t-* 

11,015 

4,735 

21,612 

11,015 

4,735 

21,942 

11,015 

4,735 

22,567 

11,015 

4,785 

23,062 

11,016 

4,7S6 

21^1 

Other  securities 

Gold  coin  and  bnllion  

37,362 

87,692 

38.317 

38,812 

S7,S11 

Banking  Department. 
Liabilities. 

Proprietors'  capital 

Rest 

14,553 
3,425 
7,118 

22,941 
195 

14,553 
3,436 
8,356 

23,535 
184 

14,553 
8,453 
9,728 

23,286 
164 

14,558 

3,459 

10,784 

24,405 

150 

14,558 
3^56 

Public  deposits 

Other  deoosits  

23,026 

Seven  day  and  other  bills 

152 

Total 

48,232 

60.064 

51,184 

53,351 

52,331 

Assets. 
GoYemment  securities 

13,653 

20,593 

13,052 

934 

14,052 

21,134 

13,828 

1,050 

14,052 

21,209 

14,796 

1,127 

14,052 

22,750 

15,393 

1,156 

13,453 

Other  securities 

24,813 

Notes  

13,030 

Gold  and  Silver  coin 

1,035 

Total 

48,232 

50,064 

61,184 

53,351 

52,331 

Public 

24,310 
13,986 

46-23 
4% 

23,864 

14,878 

46-38 
4% 

23,521 
15,923 

47-99 
4% 

23,419 
16,549 

46-83 

24481 

Reserve  • • 

14fi65 

Proportion    of    reserve     to 
liabilities  (per  cent) 

40-86 

Rate  of  discount 

3^% 

Feb.  ft. 

Feb.  12. 

Feb.  19. 

Feb.  26. 

Feb.sa. 

RATES  OF  EXCHAHOE  OH 
LOKDOH. 

Paris,  cheque^ 

(par  £J«251  22i  c.)  

25-32J 
20-49 
4-83i 
18.  7M 

25-35J 

20-50i 

4-831 

Is.  6f fd. 

25-36^ 

20-494 

4-83} 

Is.  6id. 

25-36 
20-50 
4-83i 
l8.6jid. 

25-23^ 
20'49 
4'86i 
U.  7\d. 

Berlin,  8  days— 
(par  £l=s20m.  43  pf.) 

NewYork,60days- 
(par  £l=$4-867) 

Calcutta,  4  m/d— 

Cner  runee') 
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WEEKLY  RETURNS, 


In  £*8  sterling,  000  omitted,  thus  :— £1,000  =  £1,000,000. 


For  the  weeks) 
ending      ) 

1886. 
Feb.  5. 

1 

1888. 
Feb.  12. 

S 

1885. 
Feb.  19. 

8 

1886. 
Feb.  26. 

4 

188/!^ 
Feb.  S8. 

6 

BAVK  OF  FEAVCB. 

(Gonyertinff  the  franc  at  25  to 
the  £) 

Liabilities. 
Pnblic  deposits  

£ 

4,094 

14,669 

119,422 

12,238 

£ 

6,547 

12,986 

117,681 

12,232 

£ 

5,348 

12,772 

116,973 

12,301 

£ 

6,168 

13,435 

116,288 

12,223 

£ 

13,850 

Piirate  deposits 

16,885 

Ni^es  in  circolation  •••....••... 

118,1974 

Other  items    

12,141 

Total 

150,423 

148,446 

147,394 

148,114 

161,850 

AfiSBxa 
Gold    

40,085 
41,228 
38,997 
17,438 
12,675 

40,075 
41,256 
38,241 
17,131 
11,743 

40,173 
41,494 
36,530 
17,037 
12,160 

40,143 
41,605 
37,596 
16,704 
12,066 

39,492 
40,032 
52,552 
18,368 
11,406 

saver 

Bills    

Adyancfti   ,.,. 

Other  items    • 

Total 

150,423 

148,446 

147,394 

148,114 

161,850 

Rate  of  disconnt 

3% 

396 

s% 

3% 

3% 

TVFVRTAL  BAWX  OF 
OEBMABY. 

(Conyerting  the  rdch-mark  at 
20  to  the  £) 

Liabilities. 
Notes  in  circulation 

1885- 
Jan.81. 

1885. 
Feb.  7, 

1885. 
Feb.  14. 

1885. 
Feb.  23. 

1381^ 
Feb.  SS. 

£ 

36,210 

11,597 

7,040 

27,658 

23,036 

4,668 

^% 

£ 

34,682 

12,118 

7,038 

27,982 

21,952 

4,430 

£ 

33,939 

12,081 

7,034 

28,223 

21,302 

4,060 

£ 

33,247 

12,494 

7,033 

28,923 

20,472 

3,947 

4% 

£ 
33,511 
12,610 
6,979 

31,094 

18,524 

4,029 

4% 

Current  aoconnts  

Other  items    

Assets. 
Coin  and  Bnllion  .....,....,., 

BiUs  and  Loans 

Other  items    

Rate  of  discount   
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VI. 


Donations. 


By  whom  Preeented. 


United  States.    Annual  Repobts  of  the  Secre-  ) 

TABY  OF  THE  TBEASUBT  UPON  THE  STATE  OF  THE  I 

Finances  fob  the  Teabs  1882,  1883  and  1884.  ( 
3  ▼olumes , ) 

United  States.  Quabteblt  Repobt  of  the) 
Chief  of  the  Bubbau  of  Statistics  belative  I 
to  the  Imposts,  &c.,  of  the  United  States  fob  f 
Quabteb  ended  Septehbeb,  1884.    Washinj^ton...  I 

Walkeb  (J.  Douglas),  M.A.  A  Tbeatisb  on) 
Banking  Law.    Second  Edition.    London,  1885  ...f 


The  Hon,  H.  W. 
Cannon,  Comptrol- 
ler of  the  Cnrrencj. 

The  Hot.  H.  W. 
Cannon,  Comptrol- 
ler of  the  Cnrrencj'. 

The  Anthor. 


PURCHASED. 

Encyclopaedia  Bbitannica.    VoL  XVIII.    O  R N  to  P  H  T.    London,  1885. 
Fawcett  (Right  Hon.  Henbt).    Fbbe  Tbadb  and  Pbotection.    Fifth 

Edition.    London,  1882. 
Fawcett  (Right  Hon.  Henbt).    Manual  of  Politioal  Economy.    Sixth 

Edition.    London,  1883. 
Gold  Coinage.    A  Collection  of  Papebs  and  Abticlbs. 
Mitchell  (John).    Manual  of  Pbactical  Assating. 
Stock  Exchange  Teab-Book  fob  1885. 
Statesman's  Yeau-Book  fob  1886. 
Walkeb  (F.  A.).    The  Wages  Question.    London,  1884. 


ELECTIONS. 

The  following  is  the  list  of  those  elected  at  the  March  meeting 
of  the  Council : — 

FELLOWS. 
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R.  B.  Martin,  Esq.,  M.P.,  President,  in  the  Chair. 


THE  FUTURE  OP  SILVER. 
By  BT.  SCHMIDT,  Esq. 

[To  be  read  before  the  Bankers*  Institate,  Wednesday,  March  ISth,  1885.J 


JINCE  the  publication  of  the  Parliamentary  Report  on 
the  Depreciation  of  Silver  in  1876,  the  general  public 
has  not  paid  much  attention  to  the  Silver  question, 
and  even  the  Paris  Conferences  of  1878  and  1881 
failed  to  evoke  special  interest.  But  the  question  of 
standards  remains  to-day  as  open  as  it  was  ten  years 
ago,  and  has  not  ceased  during  all  this  |)eriod  to  be  watched  with 
close  concern  by  some  economists,  who  believe  that  upon  its  ultimate 
settlement  one  way  or  another  the  prosperity  of  the  people  depends 
to  a  much  larger  extent  than  is  generally  assumed. 

As  our  trade  with  countries  possessing  the  single  silver  valuation 
amounts  to  more  than  one-third  of  our  whole  foreign  trade,  and,  in 
spite  of  depression,  continues  to  show  satisfactory  totals,  there  exists 
among  us  a  very  large  circle  of  mercantile  people  directly  interested 
in  the  price  of  silver.  But  besides  this  circle,  the  price  of  this  metal 
concerns  all  persons  receiving  annuities  from  countries  with  the 
silver  standard;  it  concerns  the  owners  of  silver  securiti^;  and  last, 
but  not  least,  the  Government  of  India. 

During  the  last  three  or  four  years  the  price  of  silver  had  on  the 
whole  shown  a  certain  stability,  and  people  began  to  hope  that 
somehow  a  new  level  had  been  found  which  it  would  be  possible  to 
maintain.  Recently,  however,  there  has  been  a  fresh  break  in  the 
quotations,  and  this  has  created  new  uneasiness.  The  press,  too,  has 
recommenced  to  dwell  on  the  uncertainties  of  the  future,  on  the 
doubtful  issue  of  the  approaching  meeting  of  the  Latin  Union,  on 
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the  oflBcial  views  on  currency  expressed  at  Washington.  In  fact,  the 
old  fears  which,  during  the  last  ten  years  from  time  to  time  disturbed 
the  exchange  markets,  are  re-appearing.  The  justification  for  the 
price  of  silver  is  again  called  into  question.  The  present,  therefore, 
seems  a  suitable  opportunity  for  investi^ting  the  actual  position  of 
the  silver  controversy  and  lor  inquiring  mto  the  probable  chances  of 
the  future  of  that  metal. 

I  will  not  weary  you  with  a  detailed  account  of  the  history  of 
this  controversy.  For  our  purposes  the  following  short  statement 
will  sufl&ce. 

Since  the  French  in  1804  adopted  the  relative  value  of  1'15^  for 
gold  and  silver  up  to  the  beginmng  of  the  demonetization  of  silver 
by  Germany  in  1872,  the  price  of  silver  was  virtually  fixed  at  60|A  per 
oz.  standard,  and  varied  from  this  par  of  exchange  only  by  such  fractions 
as  represented  the  charges  for  mintage  and  conveyance,  just  as  the 
exchanges  between  Paris  and  London  or  London  and  New  York  vary 
between  the  two  so-called  specie  points. 

The  demonetization  of  silver  by  Germany  and  the  subsequent 
cessation  of  its  free  coinage  in  France  and  the  Latin  Union,  disturbed 
this  relation  between  gold  and  silver.  The  depreciation  of  this  latter 
metal  began.  This  was  due,  therefore,  to  legislative  measures  and, 
as  is  now  generally  admitted,  not  to  the  increase  in  the  production  of 
silver  which  happened  simultaneously.  It  could  never  have  occurred 
had  Germany  adhered  to  the  silver  valuation  and  France  to  the 
double  standard. 

For  some  time  after  1874  the  price  of  silver  fluctuated  violently, 
but,  as  mentioned,  during  the  last  four  years  it  became  steadier. 
A  new  equilibrium  between  demand  and  supply  seemed  to  have  been 
established  at  50-52c?.  per  oz.  standard,  based  on  the  production  and 
consumption  of  that  metal,  on  the  actual  monetary  legislation,  and  the 
balance  of  trade  between  the  countries  of  the  gold  and  those  of  the 
silver  valuation. 

For  since  the  disappearance  of  the  fixed  ratio  of  l"15j  it  is  on  these 
four  factors,  production,  industrial  consumption,  state  of  trade,  and 
monetary  legislation,  that  the  value  of  silver  depends,  and  in  esti- 
mating the  probable  future  of  this  value  we  shall  have  to  pass  these 
four  items  under  review. 

Let  us  first  approach  the  question  of  production.  A  considerable 
increase  in  the  output  of  silver  could  not  be  without  influence  on  ite 
value  now  that  nearly  all  the  mints  are  closed  to  that  metal,  but  there 
is  nothing  that  foreshadows  such  a  contingency.  On  the  contrary, 
geognostic  reasons  lead  us  to  expect  a  tolerably  even  production  of 
silver  which,  in  this  respect,  is  very  unlike  that  of  gold,  which  is 
fitful  and  uncertain,  owing  to  the  specific  gravity  of  that  metal.  As 
a  matter  of  fact,  the  production  of  silver  since  1875  shows  a  gradual 
increase  of  about  £3,000,000  per  annum,  a  trifling  amount  if  compared 
to  the  total  of  silver  coins  m  existence,  estimiSed  at  £750,000,000, 
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and  certainly  too  small  to  aoconnt  in  any  way  for  the  fiuctaations  of 
15  per  cent.,  which  daring  this  period  have  taken  place  in  the  valne 
of  silver,  miJring  on  the  above  sum  a  difference  of  over  £1 10,000,000. 
That  there  could  be  even  a  larger  yearlv  increase  of  production  without 
much  affecting  the  value  of  silver,  will  oe  evident  from  the  fact,  that  for 
the  last  few  years  the  total  of  the  production  of  silver,  plus  that  of 
gold,  exceeded  by  but  a  few  million  pounds  sterling,  the  production 
of  gold  alone  for  the  yeatB  1852  and  1853. 

With  regard  to  the  industrial  consumption  of  silver,  it  suflSces  to 
say  that  no  appreciable  change  is  apprehended  in  that  direction. 
The  same  may  be  stated  of  the  third  factor  mentioned  above.  The 
balance  of  trade  between  the  countries  of  the  gold  and  those  of  the 
silver  standard  may  fluctuate  so  as  to  move  the  exchanges  by  a 
a  fraction  or  two  of  a  penny,  but  no  large  disturbances  are  at  all 
likelv  to  occur. 

There  remains  then  the  last  factor — the  existing  monetary  enact- 
ments— and  it  is  on  this  that  the  future  of  silver  mainly  depends. 
Our  enquiry  will  therefore  be  equivalent  to  an  examination  of  the 
probability  of  the  continuance  of  the  currency  legislation  in  the 
different  States. 

The  countries  here  in  question  are  those  with  an  incomplete 
monetary  system,  for  the  aesire  to  perfect  this  will  always  exist. 
These  are  the  States  possessing  what  is  called  the  'Mimping 
standard,"  i.e.,  free  coinage  of  gold  with  the  simultaneous  circulation 
as  full  legal  tender  of  the  existing  over  valued  silver  coins.  These 
are  principally  France,  with  the  Latin  Union,  Germany,  Holland, 
and  the  United  States  of  America.  "We  shall  now  examine  the 
position  of  the  silver  question  in  these  different  countries. 

The  Latin  Union,  in  which,  since  1876,  the  coinage  of  silver  has 
been  entirely  suspended,  will  come  to  an  end  on  January  1st,  1886, 
if  not  previously  renewed,  and  nothing  could  more  seriously  damage 
the  position  of  silver  than  the  decision  on  the  part  of  this  Union  to 
melt  down  and  bring  to  market  the  immense  amount  of  silver  coins 
which  it  holds.  There  appears,  however,  no  ground  whatsoever 
for  apprehending  such  a  step.  Whether  the  Union  is  continued  at 
all  or  not — and  the  probabihty  is  that  it  will  be  continued  in  some 
form  or  other — ^nothing  is  more  unlikly  than  that  silver  will  be  sold 
by  the  States  composing  it.  It  is  true,  Switzerland  and  Belgium 
have  repeatedly  shown  a  desire  to  adopt  the  single  gold  valuation, 
but  these  countries  would  be  able  to  employ  nearly  all  their  silver 
coins  as  subsidiary  or  token  money.  As  to  France  and  Italy,  they 
would  find  it  utterly  impossible  to  realize  only  a  small  part  of  their 
silver  in  the  existing  state  of  af^irs,  and  to  replace  it  by  gold. 
Some  economists,  more  recently  even  than  M.  Paul  Leroy  Beaulieu, 
have,  I  admit,  proposed  such  a  course,  but  no  responsible  French 
or  Italian  statesman  ever  suggested  it.  France  alone  holds  over 
3  milliards  of  silver,  of  which,  after  its  demonetization,  as  a  maximum, 
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only  about  a  third  conld  be  used  as  token  money.  This  is  the  amount 
now  held  by  the  Bank  of  France  alone.  A  change  of  standard  in 
France  would  therefore  necessitate  the  sale,  against  gold,  of  over 
£80,000,000  silver.  Such  a  policy  is,  of  course,  out  of  the  question, 
and  it  is  the  hopelessness  of  adopting  it  which  explains  the  great 
desire  French  statesmen  have  always  shown  to  abstain  from  tiScing 
any  step  to  injure  the  white  metal.  For  even  if  the  French  finances 
could  easily  bear  the  loss  which  would  result  from  such  a  policy — and 
that  seems  doubtful — there  is  at  present  no  reservoir  visible  in  the 
world  from  which  an  amount  of  gold  could  be  token  sufficient  to  fill 
up  the  gap  created  bv  the  withdrawal  of  this  silver.  The  position  of 
Italy  is  similar  to  tnat  of  France ;  if  anything  she  is  even  more 
embarrassed  by  silver. 

Turning  from  the  Latin  Union  to  Germany,  we  find  that  a  question 
which  a  few  years  ago  was  considered  a  most  important  factor  in 
fixing  the  value  of  silver,  viz.,  whether  the  German  Gk)vemment  would 
resume  its  sales  of  silver  or  not,  seems  no  longer  to  be  influencing 
the  market.  But,  all  the  same,  (Germany  has  some  £20,000,000  to 
£26,000,000  sterling  of  silver  to  sell.  It  is,  however,  known  that 
both  the  Government  of  that  country  and  the  majority  of  the  B>eichstag 
are  adverse  to  a  resumption  of  these  sales,  which  have  been  suspended 
since  the  spring  of  1879,  and  which,  if  resumed,  would  result  in  a 
fresh  considerable  loss  to  the  country,  even  at  the  present  quotations, 
which  are  not  likely  to  be  obtained.  As  in  other  cases,  so  in  this, 
circumstances  proved  too  strong,  and  Germany  has  thus  far  been 
unable  to  complete  her  change  of  standard. 

In  Holland  an  adverse  balance  of  trade  favoured  for  the  last  few 
years  the  export  of  gold,  and  the  stock  of  that  metal  at  the  State 
Bank  was  at  times  so  small  that  last  spring  the  Dutch  Government 
passed  a  law  authorising  them  to  melt  down  and  sell  25,000,000  of 
silver  florins  in  case  the  gold  reserve  of  the  Netherlands  Bank  should 
ffiJl  dangerously  low.  There  is,  however,  no  disposition  to  make  use 
of  this  authority  except  if  matters  are  in  extremis,  and  the  silver 
market  has,  therefore,  not  been  influenced  by  this  Act. 

Reviewing  now  the  state  of  the  currency  question  in  the  principal 
States  of  the  Continent,  we  find  a  great  similarity  of  conditions 
everywhere.  There  is  a  state  of  transition  and  incompleteness  resulting 
from  the  nominal  adoption  of  the  gold  standard  simultaneous  with  the 
circulation  as  full  legal  tender  of  large  amounts  of  over-valued  silver 
coins.  In  order  to  remedy  the  evils  inseparable  from  this  limping 
standard,  some  isolated  attempts  have  been  made  to  come  to  a  general 
understanding  about  the  remonitization  of  silver,  but  there  is  not  yet 
sufficient  evidence  of  a  probability  of  success  of  such  endeavours  to 
induce  us  to  regard  them  as  likely  to  influence  the  silver  market  in 
the  near  future,  though  necessity  may  ultimately  force  the  Continent 
to  seriously  grapple  with  the  silver  problem. 

As  a  result  of  the  above  investigation  it  is  justifiable  to  conclude 
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As  a  result  of  the  above  investigation  it  is  justifiable  to  conclude 
that,  as  far  as  Europe  is  concerned,  the  future  of  silver,  within  such 
a  period  as  interests  business  men,  is  not  likely  to  be  disturbed  by 
anv  government  or  legislative  interference. 

In  the  United  States  of  America  the  position  of  silver  is  entirely 
different  from  that  in  Europe.  For  under  the  provision  of  the  Bland 
Act  of  1878  silver  is  still  being  coined  by  the  American  treasury  at 
the  rate  of  about  £5,000,000  per  annum.  The  total  of  these  coins 
thus  far  struck  amounts  to  nearly  £37,000,000  nominal,  of  which 
only  about  £9,000,000  are  in  circulation,  whilst  £28,000,000  remain 
in  the  vaults  of  the  treasury.  Against  these  latter,  however,  silver 
certificates  have  been  issued,  and  circulate  to  the  extent  of  over 
£20,000,000,  leaving  only  about  £8,000,000  of  silver  unemployed.  As 
tiie  standard  in  the  United  States  is  gold,  the  Government  are  opposed 
to  adding  another  £5,000,000  a  year  to  this  useless  silver,  and  have, 
therefore,  for  several  years  past,  advocated  the  repeal  of  this  Bland 
Act  on  the  twofold  plea  that  "  unless  the  coinage  of  silver  dollars  and 
the  issue  of  silver  certificates  is  suspended,  the  result  will  be  that 
silver  will  practically  become  the  standard  value  of  the  country,"  and 
'Hhat  the  suspension  of  coinage  of  silver  in  the  United  States  would 
do  much  to  bring  about,  on  the  part  of  European  nations,  action  in 
its  favour." 

These  repeated  recommendations  of  the  United  States  Treasury, 
and  the  anti-silver  views  known  to  be  entertained  both  by  the  last 
and  the  present  Presidents,  have  of  late,  more  than  anything  else, 
disturbed  the  silver  market,  and  unquestionably  produced  that  recent 
break  in  the  quotations  to  which  I  alluded  above.  It  is,  therefore, 
of  the  utmost  importance  to  examine  the  position  of  silver  in  America 
in  all  its  bearings,  and  to  endeavour  to  find  on  which  side  the  true 
interests  of  the  Union  are  ranged ;  for  we  may  reasonably  expect  that 
in  a  question  like  this,  that  policy  is  likely  to  m  ultimately  triumphant 
which  is  for  the  good  of  the  nation  at  large,  whether  it  is  in  harmony 
or  not  with  the  views  and  recommendations  of  Presidents  or  Treasurers 
.  The  final  decision  will  be  dictated  by  interest,  not  by  sentiment. 

The  contingency  of  which  the  Americans  are  evidently  the  most  afraid 
in  connection  with  this  subject,  and  which,  in  the  official  document  just 
quoted,  Mr.  Secretary  McUulloch  mentioned  in  the  first  place,  is  that 
tne  United  States  may  practically  become  a  silver  standard  country 
through  the  operation  of  the  Bland  Act.  Such,  according  to  political 
economy,  must  be  the  result  of  the  present  policy,  and,  no  doubt, 
this  will  be  its  ultimate  effect.  But  it  must  not  be  overlooked  that 
.  the  operation  of  the  monetary  law  which  governs  this  case  is  very 
>  slow.  A  little  calculation  will  assist  us.  Even  if  America  continued 
coining  silver  at  the  present  rate  till  the  end  of  the  century,  she 
.  would  only  possess  some  £110,000,000  of  Bland  dollars,  or  still  about 
£50,000,000  silver  coins  less  than  France  possesses  at  the  present 
time,  whilst  her  population  is  then  likely  to  be  more  than  double  that 
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of  contemporary  France.  There  seems,  therefore,  no  reason  to 
apprehend  that  withm  measorable  distance  the  silver  in  the  United 
States  will  drive  the  gold  oat  of  the  country,  and  become  the  sole 
standard  of  value,  but  whatever  argument  the  contingency  of 
the  American  standard  becoming  silver — even  if  likely  to  arise — 
could  supply,  it  will,  1  think,  have  but  little  weight  if  there  are 
other  reasons  which  make  the  continuance  of  the  coinage  of  silver  a 
matter  of  vital  importance  to  the  prosprity  of  the  Union.  I  beg 
to  submit  that  such  reasons  exist,  and  will  endeavour  to  state  them. 

Originally  the  Bland  Act  was  simply  a  piece  of  protective  legislation, 
passed  at  the  instance  and  in  the  interest  of  the  silver  party  in 
America,  which  desired  to  maintain  the  price  of  silver  at  a  higher 
figure  by  employing  a  portion  of  the  produce  of  the  mines  at  home. 
Tne  general  expectation  that  the  rep^  of  the  Bland  Act  would  be 
prejudicial  to  silver  may  be  cited  as  proof  that  this  object  of  the  silver 
party  has  been,  at  least,  to  a  certain  extent,  attained.  As  the  United 
States  can  boast  of  the  largest  production  of  silver,*  a  considerable 
part  of  which  is  exported,  the  tact  that  the  Bland  Act  enabled  the 
country  to  obtain  a  higher  price  for  its  silver  than  would  otherwise 
have  ruled  is  alone  a  powerftd  argument  with  the  silver  party  against 
the  repeal  of  this  Act,  and  one  that  will  always  carry  some  weight 
among  a  people  as  strongly  protectionist  as  the  Americans.  But  the 
history  of  the  last  few  years  furnishes  still  better  reasons  for  the  con- 
tinued coinage  of  silver  in  America — reasons  which  nobody  could 
dream  of  in  1878,  but  which  to-day  enable  the  silver  party  to  plead, 
not  as  advocates  of  selfishness  and  class  privilege,  but  as  champions 
of  the  greatest  and  most  vital  interests  of  the  nation. 

In  order  to  explain  why  the  silver  party  in  the  States  can  to-day 
take  up  such  a  position,  we  shall  have  to  leave  for  a  moment  the 
consideration  of  America,  and  see  what  eflfect  the  depreciation  of  silver 
has  wrought  on  India.  The  standard  value  of  India  is  silver.  A 
cheaper  and  more  plentiful  supply  of  the  metal  constituting  the  basis 
of  her  currency  would,  according  to  experience,  by  stimulating 
commerce,  confer  a  benefit  on  India.  Unfortunately,  however,  India 
has  large  foreign  gold  liabilities  to  discharge,  a  burden  which  through 
the  depreciation  of  silver  is  proportionately  increased.  The  amount 
annually  due  by  India  to  England  is  estimated  at  £20,000,000,  of 
which  about  £16,000,000  represent  the  Government  drawings  on  the 
Presidencies.  The  fall  in  silver,  therefore,  forced  India  to  increase 
her  exports  to  Europe,  and,  consequently,  we  had  larger  arrivals  of 
such  articles  as  tea,  jute,  indigo,  cotton,  wheat,  &c.  As  the  demand  for 
these  goods  did  not  increase  proportionately  with  the  greater  supply, 
prices  in  the  London  market  fell,  thereby  necessitating  a  farther  in- 
crease in  India's  exports.  In  this  condition,  partly  under  the  pressure 

*  The  prodaction  of  siWer  in  the  United  States  waa— 1881,  £8,600,000 :  1882, 
£9,360,000 ;  1883,  £9,250,000. 
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of  necessity,  partly  on  the  advice  of  her  administrators,  India  began 
to  chiefly  augment,  as  far  as  possible,  iier  exports  of  all  those  products 
in  which  she  could,  in  the  markets  of  the  world,  compete  with  the 
exports  of  countries  of  the  gold  standard,  thus  benefitmg  to  the  full 
extent  of  the  depreciation  of  silver.  Special  attention  was  paid  to 
cotton  and  wheat,  with  the  result  that  the  value  of  Indians  exports 
of  cotton  steadily  increased  horn  Rs.l  1,14,91,000  in  1879-80,  to 
Bs.  16,05,00,000  in  1882-83,  with  but  a  slight  reaction  to 
Ks.14,36,18,000  for  1888-84.  Simultaneously  the  value  of  wheat 
exported  rose  from  R8.1,00,29,000  in  1879-80  to  B«.8,87,98,000  in 
1883-84.  These  two  articles  alone  thus  show  during  these  five 
years  an  increase  in  value  of  over  11  crores  out  of  a  total  increase 
m  the  exports  of  India  of  about  21  crores,  and  this  in  spite  of  the 
fall  in  value  which,  during  this  period,  took  place. 

The  result  of  the  competition  of  the  Indian  wheat  has  not  only 
been  a  diminution  of  the  dependence  of  England  on  the  supplies  from 
America,  but  also  a  verv  considerable  fall  in  the  price  of  tms  product, 
which  has  benefited  England,  but  seriously  affected  the  farming 
industry  of  the  United  States.  It  has  been  said,  and  not  without 
some  truth,  that  the  price  of  wheat  to-day  depends  upon  the  Indian 
Exchanges,  and  the  connection  between  the  value  of  silver  and  the 

Erosperity  of  the  largest  industry  in  America  is  thus  apparent.  What 
olds  good  of  wheat  may  be  equally  said  of  cotton.  And  as  cotton 
and  cereals  occupy  the  foremost  place  in  the  exports  of  America,*  the 
unsatisfactory  condition  of  those  markets  will,  to  a  large  extent, 
explain  the  commercial  depression  which  exists  in  the  United  States, 
where  the  farmers  complain  that  the  export  of  wheat  is  leaving  a  loss, 
where  the  railways  are  suffering  from  low  rates  and  want  of  freight, 
where  the  numbers  of  bankruptcies  have  increased,  where  taxes  yield 
less,  and  where  reduction  of  wages  and  short  time  are  the  order  of  the 
day. 
The  great  factor  which  silver  forms  in  the  price  of  their  principal 

Eroducts  is  gradually  being  understood  by  the  American  farmers  and 
y  their  representatives  in  Congress.  Under  these  circumstances  the 
suspension  of  the  Bland  Act,  which  would  undoubtedly  enable  India 
to  compete  on  still  more  favourable  terms  with  America,  is  certain  to 
meet  with  great  opposition,  and  not  likely  to  be  allowed  to  pass,  as 
long  as  the  population  of  America  is  not  large  enough  to  consume  its 
own  wheat  and  work  up  its  own  cotton,  and  probably  then  only  if, 
meanwhile,  the  stock  of  gold  has  increased  so  as  to  sufl^ce  for  the 
needs  of  the  larger  population.  The  silver  party,  which,  so  far,  had 
to  defend  single-handed  the  Bland  Act,  will  now  in  all  probability  be 


*  To  a  total  of  exports  in  1881-82  of  £146,614,000,  cotton  contributed 
£39,973,000;  and  wheat  cereals  and  floor,  £36,097,000.  For  1882-88  these 
figores  were  £164,768,000,  £49,466,000  and  £41,098,000.  Ck)tton  and  cereals 
represented,  therefore,  52  per  cent  and  55  per  cent  of  the  whole  exports. 
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proeperity  Uie  fntore  of  America  is  felt  to  depend,  and  it  is  scarcely 
probable  that  this  fature  will  be  deliberately  sacrificed  by  Congress  tx> 
the  phantom  of  the  gold  standard  and  the  convenience  of  the  l^mking 
party  in  New  York.  The  fight  in  the  States  is  not  one  of  party 
against  party,  but  one  of  East  against  South  and  West. 

The  power  of  the  latter  is  growing  every  year,  and  it  would  not 
be  surprising  if  this  power  were  one  day  to  be  exerted  in  favour  of  an 
increase  rather  than  a  decrease  in  the  coinage  of  silver.  For  the 
coinage  of  more  silver  would  raise  its  price,  and  thus  reduce  India's 
power  of  competition  ;  it  would  at  the  same  time  probably  lower  the 
American  standard,  thereby  facilitating  exports  and  impeding  imports. 
Such  a  step  would  undoubtedly  be  contrary  to  the  doctrines  of 

Eolitical  economy  as  taught  bjr  the  English  school,  but  the  Americans 
ave  always  had  some  economical  ideas  of  their  own,  and  have  applied 
them  whether  the  English  school  considered  them  orthodox  or  not. 
The  view  that  the  relative  value  of  gold  and  silver,  both  being  money, 
could  be  fixed  at  any  proportion  which  lies  between  the  relations  of 
value  these  metals  would  have  to  one  another  if  each  were  exclusively 
money,  provided  the  area  over  which  it  is  adopted  is  sufficiently 
large,  is  widely  held  in  the  States,  and  one  day  the  experiment  may 
be  tried  of  putting  this  theory  into  practice. 

That  American  statesmen  are  really  trying  to  improve  the  value  of 
silver — ^apart  from  the  fact  that  the  late  secretary,  Mr.  McOulloch, 
is  known  as  an  ardent  bi-metallist — ^is  evident  by  the  second  argu- 
ment officially  adduced  for  the  suspension  of  the  Bland  Act  in  the 
document  Quoted  above,  viz.,  '*  that  the  cessation  of  the  coinage  of 
silver  woula  do  much  to  bring  about  on  the  part  of  European  nations 
action  in  its  favour." 

We  have  seen  that  not  only  the  export  value  of  the  silver  of 
American  mines,  but  also  of  her  principal  agriculturar  products  is 
lowered  just  in  the  proportion  as  silver  depreciates.  An  attempt 
to  eflfect  a  rehabilitation  (X  silver  by  means  of  a  great  disturbai\ce  of 
its  value  seems,  therefore,  scarcely  likely  to  proceed  from  America,  which 
would  be  the  chief  sufferer.  Nevertheless,  as  an  official  document 
enunciates  such  a  policy,  it  must  be  admitted  that  the  attempt  mi^ht 
be  made,  and  to  investigate  whether  there  is  a  probability  of  its  being 
successful  or  not. 

The  question  is  whether  a  further  fall  in  the  price  of  silver  brought 
about  by  the  repeal  of  the  Bland  Act  would  be  such  a  calamity  to  the 
nations  of  Europe  as  to  induce  them^to  accept  America's  terms  on  the 
question  of  standard. 

As  far  as  the  continent  of  Europe  is  concerned,  the  additional 
percentages  by  which  the  circulating  silver  coins  would  thereby 
become  over- valued,  are  not  likely  to  constitute  an  argument  suffi- 
ciently weighty  to  eflfect  a  change  in  the  monetary  policy  of  the 
different  States.  Germany,  it  is  true,  as  the  largest  producer  of 
silver  after  the  United  States,  Mexico,  and  Bolivia,  would  suflfer  a 
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spedal  loe%  bnt  eren  this  new  depreciation  on  £2,000,000  per  annum 
would  not  terrify  her.  Cheaper  silver  and,  consequently,  cheaper 
wheat  would  undoubtedly  be  an  annoyance  to  the  landlords,  but  the 
remedy  of  higher  import  duties  on  com  would  suggest  itself  to 
continental  statesmen  and  probably  be  adopted. 

Coming  to  the  consideration  of  England,  against  which  the 
Buspenaion  of  the  Bland  Act  is  admittedly  chiefly  directed,  we  find 
that  as  its  immediate  consequence  she  would  be  able  to  obtain  a 
cheaper  supply  of  several  articles  of  import,  especially  of  food  supplies, 
a  circumstance  which^  in  our  industrisd  countiy,  goes  far  to  compen- 
sate simultaneous  disadvantages  to  which  1  shall  refer  later  on. 
But  it  is  not  so  much  directly  as  indirectly  through  India  that  it  is 
expected  to  brinp^  England  to  adopt  the  proposed  policy.  We  must, 
therefore,  examine  the  question  of  the  effect  upon  India  of  the 
suspension  of  the  Bland  Act. 

That  the  immediate  results  of  such  an  event  are  likely  to  be 
undesirable  and  detrimental  to  India  may  be  fully  admitted.  A  scare, 
possibly  a  nanic,  maj  ensue.  The  stability  of  the  exchanges,  not 
Ter^  remarkable  as  it  is,  would  certainly  disappear  at  once.  But 
against  such  exceptional  occurrences  there  are  remedies.  The  Indian 
Government  would  have  to  reduce  or  even  to  discontinue  the  weekly 
drawings  to  abate  any  akum,  nay,  in  case  of  need,  there  ought  not  to 
be  a  moment's  hesitation  even  in  suspending  temporarily  the  free 
coinage  of  silver  in  the  Indian  mints.  This  may  disturb  the  revenue 
from  opium,  but  it  will  save  the  merchants  from  the  ruinous  losses  of 
a  panic.  But  in  time  the  fears  about  silver  are  certain  to  subside,  and 
India  will  then  set  to  work  in  earnest  to  consume  to  the  best  of  her 
ability  the  new  supplies  of  that  metal  which  America  will  throw  on  the 
market.  As  these  wiU  undoubtedly  be  obtainable  at  lower  than  the 
present  prices,  we  think  the  task  thus  before  India  will  not  be  so 
very  difficult,  even  with  the  weight  of  an  annual  gold  liability  of 
£20,000,000  round  her  neck.  The  lower  exchanges  will  facihtate 
ibe  further  increase  in  the  exports  of  India  then  necessary,  and 
though  the  struggle  will  certainly  be  hard  and  severe,  it  would,  after 
the  experience  of  the  last  five  years,  be  very  rash  indeed  to  say  that 
India  will  be  unequal  to  this  tadc.  Indeed,  I  think  she  would 
succeed  better  than  most  people  expect  in  taking  an  extra  £5,000,000 
silyer  per  annum,  for,  in  addition  to  £6,000,000  to  £8,000,000  silver 
annually,  she  has  of  late  imported  considerable  amounts  of  gold, 
in  1883  over  £5,000,000.  A  large  reduction  in  this  item  would 
alone  enable  her  to  absorb  most  of  the  extra  silver  even  at  the  p^resent 
exchanges,  and  without  making  any  allowance  for  a  decline  in  the 
pirodnction  of  that  metal  which,  at  lower  prices,  is  likely  to  take 
place. 

In  confirmation  of  the  abov^  view  I  may  state  that  before  tlie 
Blaud  Act  existed,  and  at  a  time  when  Germany  was  selling  silver 
and  I^'^iii-n  exports  much  smaller  than  now — ^in  1876 — the  lowest 
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In  confirmation  of  the  above  view  I  may  state  that  before  the 
Bland  Act  existed,  and  at  a  time  when  (Germany  was  selling  silver 
and  Indian  exports  much  smaller  than  now — ^in  1876 — the  lowest 
allotment  of  Council  bills  took  place  at  Is.  6]^d.,  or  only  about  ^. 
below  the  present  price. 

As  soon  as  India  has  once  re-established  the  equilibrium  of  her 
commerce  on  the  new  basis,  a  cheap  and  plentiful  supply  of  her 
standard  bullion  cannot  fail  to  have  again  a  stimulating  effect  on  her 
mercantile  activity,  the  more  so  as  the  fear  of  the  suspension  of  the 
Bland  Act,  which  is  now  constantly  threatening  her  exchanges,  will 
then  be  finally  removed. 

A  review  of  all  these  facts  seems,  therefore,  by  no  means  to  sustain 
the  opinion  of  those  American  statesmen  who  expect,  by  demonetizing 
silver,  to  force  England  to  accept,  for  the  sake  of  India,  anv  conditions 
they  may  choose  to  dictate  for  the  settlement  of  the  pending 
monetary  questions.  I,  therefore,  think  that  the  second  argument 
given  by  Mr.  Secretary  McCulloch,  in  favour  of  suspending  the 
Bland  Act,  is  not  sound. 

This  will  become  apparent  in  the  United  States  the  more  this  silver 
question  is  studied,  ana  the  position  of  the  silver  party  will  thereby  be 
strengthened.  But  even  on  orthodox  economical  grounds,  the  silver 
men  in  America  have,  amrt  from  the  reasons  given  above,  an  excellent 
plea  for  their  metal.  Koscher  taught  that  every  country  ought  to 
choose  that  metal  for  its  standaid  which  it  produces.  On  this 
principle  America  would  commit  an  economic  mistake  to  discard 
silver.  On  this  principle  a  scientific  defence  of  the  Bland  Act  could 
be  conducted.  No  doubt  it  requires  some  courage  to  favour  wheA  it 
is  now  the  fashion  to  reject,  but  fashion  changes,  and  by  standing  a 
little  longer  by  silver,  and  declining  to  discredit  it  entirely,  America 
may  yet  succeed  in  inducing  some  continental  nations,  who  are  aU 
very  much  embarrassed  by  this  question,  and  find  Indian  wheat  a 
disagreeable  competitor,  in  spite  of  their  tarifb,  to  join  in  a  general 
agreement  as  to  a  common  monetary  policy. 

There  is  one  point  to  which  I  have  to  allude  before  concluding 
this  paper.  We  have  seen  it  asserted  that  both  for  India  and  England 
the  suspension  of  the  Bland  Act  would  be  an  advantage.  As  stated, 
it  is  my  opinion  that  the  consequences  of  such  an  event  will  not  be 
so  alarming  as  to  compel  England  to  accept  any  conditions,  in  order 
to  prevent  its  taking  place.  But  there  is  this  further  contention, 
that  the  policy  proposed  by  America  as  a  means  of  terrifying  England, 
far  from  being  an  evil,  would  absolutely  be  a  benefit  both  to  her  and 
to  India.     Can  such  a  statement  be  substantiated  ? 

The  formula  on  which  this  view  is  based  is  simple  enough. 
America  being  the  producer  of  silver,  England  the  buyer,  and  India 
the  consumer,  it  is  argued  that  everything  that  would  make  silver 
cheaper  is  of  necessity  in  favour  of  the  two  latter  countries.  In 
spite,  however,  of  the  sweet  simplicity  of  such  a  theory,  I  do  not 
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That  the  consequences  of  the  suspension  of  the  Bland  Act  to  India 
are  not  entirely  favourable,  I  have  already  shown,  and  although  I 
admit  that  ultimately,  when  panic  and  scare  are  forgotten,  that 
country  would  probably  be  benefited,  I  think  that  the  disturbances 
of  value  which  are  certain  to  take  place  before  the  new  adjustment  is 
completed,  will  be  so  great  that  those  who,  for  the  sake  of  the 
eventual  advantages,  wish  to  create  those  disturbances  wilfully,  are 
taking  a  very  mistaken  view  of  the  question. 

St^tdiness  in  her  exchanges  is  one  of  the  boons  to  India,  one  of 
the  chief  requisites  of  her  commerce,  and  nothing  would  justify  us  to 
expose  the  rupee,  without  adequate  cause,  anew  to  all  the  chances  of 
the  unknown,  when  after  so  many  losses  a  certain  stability  has  at  last 
been  reached.  The  less  certain  the  exchanges  the  less  regular  is  the 
flow  of  English  capital  to  India.  How  prejudicial  this  is,  may  be 
gathered  from  the  perplexity  of  the  Indian  Council,  which  is  constantly 
wavering  between  borrowing  in  London  and  in  Calcutta,  t.  e,  between 
pa^ng  an  exorbitant  rate  of  interest  and  exposing  India  to  all  the 
evils  of  an  increased  gold  liability. 

But,  it  is  contended^  granted  that  the  effect  upon  India  of  the 
suspension  of  the  coinage  of  silver  in  the  States  is  open  to  discussion, 
there  can  be  no  Question  that  England  will  benefit,  for  do  not  our 
own  arguments  snow  that  the  cheapness  of  wheat,  cotton,  and  all 
Eastern  produce,  depends  upon  cheap  silver  ?  If  cheapness  means 
prosperity,  this  proposition  is  incontrovertible,  but  it  seems  to  us  that 
it  is  possible  to  buy  even  cheapness  too  dear.  Without  any  sympathy 
with  protectionism,  it  may  be  questioned  whether  a  country  is  particu- 
larly prosperous  where,  owing  to  the  low  price  of  produce,  the  land  is 
going  out  of  cultivation,  and  where  through  the  continued  fall  in 
prices  trade  is  declining  and  large  classes  are  sufiering  though  bread 
be  cheap.  But  there  is  another  contingency  to  be  taken  into  account 
should  the  Bland  Act  fall.  The  Economist  which,  with  strange 
tenacity  maintains  the  view  of  England  being  benefited  by  such  an 
event,  hints  at  this  possibility,  and  actually  cites  it  as  an  argument  in 
its  favour  by  saying  that  the  exports  of  an  extra  £5,000,000  silver 
per  annum  from  America  would  to  this  extent  increase  the  trade 
Detween  that  country  and  England.  I  beg  to  submit  that  the  benefit 
thus  conferred  on  England  would  very  much  depend  upon  what 
America  would  ask  in  exchange  for  her  silver.  The  statistics  of  the 
circulation  of  the  silver  certificates  in  the  States  show  that  there  is  a 
yearly  increasing  demand  for  currency,  owing  to  the  constant  increase 
m  population  and  trade.  If,  as  is  propo^,  the  issuance  of  these 
certificates  is  suspended,  America  would  undoubtedly  require  ^old  to 
fill  the  gap  left  in  her  currency,  and  there  seems  every  probability  of 
her  asking  for  gold  in  exchange  for  her  silver.  Indeed,  the  bankers 
of  Wall-street  are  confidently  counting  on  such  an  event.  This  is  a 
contingency  which,  in  the  present  nearly  chronic  state  of  the  insuffi- 
ciency of  the  gold  reserve  of  the  Bank  of  England,  I  think  highly 
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her  asking  for  gold  in  exchange  for  her  silver.  Indeed,  the  bankers 
of  Wall-street  are  confidently  counting  on  such  an  event.  This  is  a 
<x)ntingencv  which,  in  the  present  nearly  chronic  state  of  the  insuffi- 
ciency of  the  gold  reserve  of  the  Bank  of  England,  I  think  highly 
undesirable,  in  spite  of  the  Ecmonmt.  A  further  fall  in  prices  will 
then  be  unavoidable;  no  doubt  very  gratifying  to  the  friends  of  the 

fospel  of  cheapness,  but  scarcely  beneficial  to  Enghsh  commerce, 
'or,  though  cheapness  resulting  from  improved  methods  of  produc- 
tion is  welcomed  by  everybody,  cheapness  consequeut  on  a  scarcity  of 
gold  is  a  different  thing  altogether. 

And  here  we  touch  what  seems  to  me  the  least  desirable  result  of 
the  demonetization  of  silver,  a  result  certain  to  be  intensified  by  the 
fiall  of  the  Bland  Act — ^the  appreciation  of  gold. 

The  prosperity  of  Engknd  between  1851  and  1875  has  been 
ascribed  to  several  causes,  such  as  free  trade,  the  extension  of  railways 
and  telegraphs,  as  well  as  to  the  large  increase  in  the  production  of 
gold.  All  these  causes,  with  the  exception  of  the  last,  continue  at 
work,  and  still  the  country  is  admittedly  less  progressive  than  before. 
I  therefore  think  this  phenomenon  not  unconnected  with  the  ques- 
tion of  the  gold  supply.  Mr.  Newmarch's  authority  directly  attributed 
the  former  increase  of  England's  commerce  to  the  stimulating  influence 
of  the  imports  of  gold ;  inversely,  I  think  that  to  the  short  supply  of 
gold  must  be  attribnted  that  less  cheerful  condition  of  trade  which 
exists  to-day  everywhere,  whether  the  country  be  free  trade  or  protec- 
tionist, monarchical  or  republican,  industrial  or  agricultui'al. 

The  appreciation  of  gold  seems  to  us  a  serious  evil.  In  its  favour 
it  is  said!^  that  England,  having  international  claims  in  gold,  benefits 
by  this  appreciation.  This  is  true  as  far  as  it  goes.  But  against 
this  one  good,  are  to  be  set  many  evil  results.  Whether  prices  are 
high  or  low  does  not  much  matter,  but  whilst  they  are  declining 
capital  loses  the  opportunity  of  productive  employment.  Moreover, 
the  appreciated  currency  will  stimulate  imports  and  prevent  exports  ; 
manufactures  will  decline,  employment  become  scarce,  and  labour 
lose  through  enforced  idleness.  Wages  mil  tend  to  fall,  and  where 
artificially  prevented  from  doing  so,  labourers  will  be  dismissed 
and  the  number  of  the  unemployed  increased.  Such  would  be 
the  consequences  of  an  appreciation  of  gold.  Whether  all  have 
already  occurred  or  not  I  ao  not  venture  to  say,  but  they  wiU  be 
unavoidable  should  the  demonetization  of  silver  make  progress.  No 
doubt  those  living  on  realised  fortunes  would  gain  at  first,  but  afiier 
a  while  social  discontent  would  propound  schemes  for  appropriating 
by  legislation  what  the  masses  think  themselves  entitled  to.  For,  as 
Professor  de  Laveleye  puts  it,  the  increase  in  the  purchasing  power 
of  gold  means  the  triumph  of  the  Stock  Exchange  over  the  labouring 
classes,  for  which  contemporary  economic  thought  in  England 
would  probably  substitute  the  phrase  "  advancement  of  the  interests 
of  the  haves  at  the  expense  of  those  of  the  have-nots." 
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inteiest  at  which  loanable  capital  is  obtainable.  A  demand  for  gold, 
no  doubt,  at  first  influences  the  bank  rate,  but  the  higher  discount 
will  react  injuriously  on  trade,  and  prices  will  decline.  This  will  in 
its  turn  diminish  the  demand  for  accommodation,  and  the  bank  rate 
will  fistU  again  after  prices  have  adjusted  themselves  permanently  on 
a  lower  level.  In  short,  though  gold  is  scarce,  trade  may  be  said  to 
have  become  scarcer.  This  would  account  for  the  fact  which  during 
the  last  few  years  has  been  frequently  noticed  by  bankers — ^a 
high  bank  rate  and  a  paucity  of  bills.  If  ever  a  EoyaJ  Commission 
should  be  appointed  to  enquire  into  the  state  of  trade,  I  think  that 
this  whole  question  should  form  one  of  the  chief  subjects  of  their  en- 
quiry. For  myself,  I  beg  to  submit  these  views  with  great  diflSdence, 
well  Knowing  that  we  are  treading  here  on  the  most  difficult  and  most 
disputed  ground  of  the  economic  science.  But  what  gives  me  a  little 
more  confidence  is  the  utter  inadequacy  of  the  only  alternative  explana- 
tion thus  far  forthcoming  for  the  depression  of  trade — ^that  of  over- 
production. The  authority  for  this  view  is  again  the  Economist^ 
which  in  its  issue  of  the  21st  ultimo,  smnmarises  this  argument  by 
saying  that  '*  the  productive  capacity  has  outstripped  the  growth  of 
population."  If  this  is  true,  the  remedy  woula  be  an  increase  of 
population,  a  remedy  which,  however  simple,  few,  I  think,  will  be 
prepared  to  adopt.  For  side  by  side  with  the  boasted  overproduction 
we  find  large  masses  greatly  under-supplied.  Slack  trade  has  deprived 
them  of  some  of  their  former  means  of  consumption.  The  contraction 
of  the  currency  has  retarded  the  velocity  of  the  wheels  of  commerce. 
This  constitutes  England's  interest  in  the  silver  problem. 

We  have  passed  under  review,  I  hope,  the  principal  facts  which 
bear  upon  the  position  and  the  future  of  silver.  There  remains 
only  to  draw  the  conclusions  from  the  foregoing  statements.  Before 
doing  so  let  me  thank  you  for  having  listened  to  me  so  patiently  on 
a  subject  which,  though  of  momentous  importance,  is,  I  am  only  too 
conscious,  very  uninviting. 

The  facts  we  have  found  are  as  follows  :  Attempts  are  being  made 
by  all  the  great  nations  of  the  world  to  discard  silver,  but  so  far  the 
difficulties  of  this  task  have  been  too  great,  and  in  no  case  has,  as  yet, 
the  attempt  been  successful.  Gradually  the  dangers  of  the  anti-silver 
policy  are  being  understood.  Through  all  the  centuries  of  the  history 
of  mankind  silver  has  been  money,  and  the  results  of  this  world-long 
connection  are  so  manifold  and  far-reaching  that  the  fashion  of  the 
last  decade  has  tried  in  vain  to  obliterate  them.  In  fact,  the  past  of 
silver  insures  its  future.  The  systems  of  limping  standards  cannot 
endure.  Sooner  or  later  a  decision  will  have  to  1^  come  to  between 
discarding  silver  altogether  or  reinstating  it  in  its  old  position.  Once 
before  these  two  alternatives,  the  choice,  I  venture  to  think,  will 
not  be  doubtful.  The  interests  inseparable  from  silver  will  turn  the 
decision  in  its  favour.  The  question  in  what  manner  the  white  metal 
could  be  re-admitted  to  its  former  useful  functions  does  not  enter  into 
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before  these  two  alternatives,  the  choice,  I  venture  to  think,  will 
not  be  doabtfhl.  The  interests  inseparable  from  silver  will  torn  the 
decision  in  its  favour.  The  question  in  what  manner  the  white  metal 
could  be  re-admittM  to  its  former  useful  functions  does  not  enter  into 
the  scope  of  this  paper.  The  conclusion  that  interests  us  is  that  one 
day  silver  will  be  able  to  reassert  its  old  position,  that  its  future  is 
secure.  Till  this  time  comes  silver  will  not  be  entirely  forsaken ;  for, 
meanwhile,  it  will  continue  to  be  the  currency  and  the  monetary  basis 
of  the  commercial  transactions  of  the  untold  miUions  of  the  East;  as 
heretofore,  it  will  remain  the  standard  metal  of  our  Indian  Empire. 
This  alone  will  suffice  to  protect  it  against  sudden  and  serious 
depreciation. 


Discussion  on  Mr.  Schmidt's  Paper. 

The  Presidbnt  (after  announcing  that  letters  regretting  their 
inability  to  attend  had  been  received  from  Mr.  H.  H.  Gibbs,  Mr.  Gren- 
feU,  and  The  Rt.  Hon.  Geo.  6.  Goschen)  said  :  I  am  sure  we  must  all 
be  very  much  obliged  to  Mr.  Schmidt  for  the  interesting  papr  he  has 
given  us,  and  I  hope  we  may  have  comments  on  it  from  all  points  of 
view,  especially  as  I  see  gentlemen  here  who  are  well  known  for  the 
interest  they  take  in  the  question.  I  should  like  to  ask  Mr.  Schmidt, 
when  he  replies,  if  he  can  give  us  any  further  reasons  in  support  of 
his  statement  that  "  the  prcSuction  of  silver  is  even  and  very  unlike 
that  of  gold  which  is  fitful  and  uncertain."  I  do  not  know  whether  he 
will  be  able  to  support  that  statement  by  any  known  facts.  I  think, 
if  we  consider  some  of  the  discoveries  that  were  made  in  the  great 
mining  centres  of  America,  that  they  were  very  fitful.  I  should  also 
venture  to  hope  Mr.  Schmidt  may  be  wrong  as  to  the  industrial  con- 
sumption of  silver,  which  is  a  very  important  point.  As  you  are 
aware  the  attention  of  the  House  of  Commons  and  the  Legislature  has 
constantly  been  called  to  the  efforts  to  give  an  impetus  to  the  manu- 
facture of  silver  by  taking  the  duty  off  plate,  a  duty  which  everybody 
admits  is  one  that  should  be  entirelv  removed,  and  I  think  would  be 
removed,  were  it  not  for  the  difficulties  of  the  Chancellor  of  the  Ex- 
chequer to  provide  means  for  the  drawback.  I  cannot  think  that  these 
difficulties  are  insuperable,  and  I  hope  some  means  will  be  found  to 
meet  the  exigencies  of  the  case  fairly,  and  to  remove  the  duty  on  silver 

?late,  so  that  we  might  come  to  what  is  possibly  free  trade  in  silver, 
t  seems  to  me  that  silver  is  such  a  beautiiul  material  for  working,  that 
it  would  be  very  desirable  to  get  it  employed  in  the  arts  more  than  it  is, 
and  it  would  ensure  a  certain  amount  of  consumption  which  would  cer- 
tainly benefit  trade  generally. '  I  think  that  not  only  in  that  of  banking, 
but  in  the  general  interest  of  the  comunity,  anything  that  could  be  done 
to  increase  the  consumption  of  silver  in  a  mercantile  sense,  as  apart  from 
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the  sense  of  its  being  nsed  as  a  circolating  medium,  would  be  to  the 
advantage  of  all  of  us.  I  think  Mr.  Schmidt  has  put  before  us  very 
clearly  me  position  of  this  question  of  Europe  and  America,  and  has 
shown  that  it  is  of  very  great  importance.  Of  course  Mr.  Schmidt  is, 
as  he  evidently  is  aware,  touching  on  very  delicate  ground  when  he 
alludes  to  the  appreciation  of  gold  affecting  the  prices  of  conmioditiesy 
and  the  difference  between  the  cheapness  as  referred  to  the  production 
and  cost  price  of  an  article,  and  the  difference  between  the  value  of 
certain  materials  and  the  value  of  gold.  That  is  a  question  which 
has  been  discussed  in  this  room  from  different  points  of  \iew.  The 
question  of  the  Indian  market  for  silver,  and  the  question  of  silver 
generally  in  India,  is  one  about  which  we  hope  to  hear  from  specialists 
on  the  subject  I  venture  to  think  that  Mr.  Schmidt's  paper  wiU  be 
one  that  will  be  always  read  with  interest  in  the  pages  of  our  Journal. 

Mr.  Alex.  Del  Mab  (late  Director  of  the  Bureau  of  Statistics, 
XJ.S.A.)  said  :  The  Bland  Act  has  been  referred  to.  I  mav  say  that 
it  was  I  who  originally  drew  the  Bill  which  resulted  in  the  Bland  Act. 
Nevertheless,  if,  as  the  Finance  Minister  of  some  great  country,  it 
became  my  duty  to  devise  a  system  of  metallic  money,  I  should  prefer 
tiiat  money  to  be  nuUle  entirely  of  gold,  provided  I  felt  assured  of 
being  able  to  command  ample  supplies  of  tnat  metal.  The  reason  for 
Uie  part  I  took  in  the  proceedings  of  the  United  States  Monetary 
Conmiission  of  1876,  was  that  I  believed,  and  still  believe,  that  the 
supplies  of  gold  are  not  sufficient  for  the  coinage  purposes  of  an 
important  nation.  My  profession  of  mining  en^neer  has  afforded  me 
opportunities  of  personally  examining  all  tne  principal  mining 
dii^ricts  of  the  world,  and  of  becoming  acquainted  with  the  con- 
ditions which,  in  each  one,  control  the  production  of  gold  and  silver. 
In  view  of  that  experience,  I  have  no  nesitation  in  saying  that  the 
present  and  prospective  supplies  of  gold  are  inadec^uate  to  maintain 
the  existing  level  of  the  prices  of  conmiodities  m  the  European 
world.  It  is  true  that  any  quantity  of  gold,  however  small,  will 
suffice  for  the  monetary  system  of  a  country,  if  no  regard  is  paid  to 
maintaining  a  given  level  of  prices.  But  I  am  of  opinion  that 
nations  have  too  great  a  stake  in  maintaining  the  present  level  of 
prices,  affecting,  as  they  do,  the  relations  of  vast  classes  of  mankind, 
to  be  wiUing  to  see  it  lowered  very  materially,  merely  for  the  sake  of 
sticking  to  one  particular  kind  of  money  metal.  Such  being  the 
case,  rather  than  witness  a  fall  of  prices  in  consequence  of  the 
threatening  scarcity  of  gold,  I  believed  in  restoring  silver  to  the 
coinage ;  and  this  is  why  I  promoted  that  movement  and  took  part 
in  those  measures  which  resulted  in  the  Bland  Act.  I  have  listened 
to  the  reading  of  Mr.  Schmidt's  paper  with  great  pleasure.  It  is 
admirably  drawn,  and  evinces  a  high  order  of  ability  on  the  part  of 
the  author  ;  but  if  he  had  lived  as  long  in  the  United  States  as  I 
have  done,  he  would  not  have  ascribed  to  all  of  its  legislation,  those 
fiff-seeing,  national  or  patriotic  motives  to  which  he  has  seen  fit  to 
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impnte  it.  The  history  of  our  recent  monetary  measures  will  bear 
me  out  in  this  view.  From  the  foundation  of  the  American  Govern- 
ment to  the  year  1873,  anybody  could  deposit  either  gold  or  silver 
bullion  at  the  mints,  and  recseive  for  it  gold  or  silver  coins,  without 
any  charge  for  coinage,  or  without  the  loss  of  a  single  grain  of  his 
bullion.  In  other  words,  we  always  afforded  unlimited  and  gratuitous 
coinage  to  both  gold  and  silver,  and  nobody  ever  doubted  the  wisdom 
or  propriety  of  ttiis  measure.  Upon  the  breaking  out  of  the  civil 
war  in  1861,  the  6ovei*nment,  unable  to  command  sufficient  coined 
money  wherewith  to  defray  its  greatly  augmented  expenses,  had 
recourse  to  that  expedient  which  England  adopted  upon  a  like 
emergency  from  1797  to  1821 ;  it  issued  inconvertible  paper  notes 
for  money,  and  this  to  such  an  extent  that  coins  rose  to  a  premium 
and  disappeared  from  circulation.  During  this  interval  which,  in 
America,  lasted  from  1861  to  1879,  the  entire  business  of  the  country 
(except  in  the  remote  and  sparsely  populated  State  of  California,  and 
the  adjacent  mining  regions),  was  aone  with  paper  money.  We  con- 
ducted a  war  in  which  over  a  million  of  troops  were  engaged,  and  six 
thousand  millions  of  dollars  expended,  and  we  terminated  it  success- 
fully, without  using  coins  ;  ana  these  had  become  so  rare  that  they 
were  looked  upon  as  curiosities,  and  no  longer  as  money.  In  1878-- 
when  the  people  had  forgotten  all  about  coins,  and  had  relaxed  their 
customary  watchfiilness  concerning  the  mint  laws — in  1878,  one  little 
man,  who  had  determined  in  his  own  little  mind,  from  what  motives 
I  know  not,  that  the  long-time  monetanr  laws  of  the  Union  should  be 
changed,  proceeded  to  change  them  by  blotting  out  a  word  from  the 
law.  He  induced  the  Director  of  the  Mint,  a  gentleman  quite  inno- 
cent of  any  knowledge  of  monetary  history,  to  draw  up  a  codified 
mint  law  to  supersede  the  numerous  existing  laws  on  the  subject, 
and  to  offer  the  same  to  Congress.  The  code  was  accepted  and  passed 
by  Congress  without  any  suspicion  on  its  part,  and  without  any 
notice  to  the  people  that  it  involved  an  important  change,  or,  indeed, 
that  it  involved  any  change  at  all  in  the  law.  But  it  did.  By 
surreptitiously  omitting  the  word  "  dollar  "  in  the  list  of  silver  coins 
which  the  mint  was  authorised  to  coin,  upon  the  application  of 
holders  of  bullion,  it  foully  degraded  and  demonetised  that  coin,  the 
only  silver  coin  previously  open  to  unlimited  and  gratuitous  coinage. 
It  did  not  demonetise  the  outstanding  silver  dollars.  They  remained 
as  before,  legal  tenders  to  any  amount.  But  it  omitted  to  provide 
for  the  coinage  of  any  more  of  them  ;  and  so,  substantially,  demone- 
tised silver,  and  destroyed  the  double  standard  of  America.  In  the 
following  year,  when  this  garbled  mint  law  was  incorporated  in  the 
revised  statutes  of  the  United  States,  it  was  still  further  garbled  by 
surreptitiously  degrading  the  legal  tender  function  of  the  outstanding 
silver  dollars  to  five  dollars  in  any  one  payment.  Its  demone- 
tisation was  thus  completed.  These  acts  were  not  those  of  the 
American  nation  ;   they  were  not  those  of  American  statesmen. 
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the  peojde  had  no  knowledge  of  them,  their  rulers  had  no  voice 
in  them.  They  were  done  by  intrigue — an  intrigue  which  I  more 
than  fear  had  its  origin  on  this  side  of  the  ocean.  No  suspicion  of 
what  had  been  done,  no  discoveiT  of  the  momentous  change  that 
had  been  thus  secretly  and  treacherously  effected,  took  place  until 
1875,  when  I  made  the  discovery  of  it  myself.  Having  discovered 
the  wrong  I  took  immediate  steps  to  set  it  right,  and  these  steps 
resulted  in  an  elaborate  presentation  of  the  subject  to  the  public,  the 
formation  of  the  Monetary  Commission,  and,  eventuallv,  in  the  pas- 
sage of  the  Bland  Act.  So  much  for  that.  Mr.  Schmidt  has  referred 
to  Uie  interests  of  the  silver  party  in  America.  Let  me  assure  you 
t^at  there  was  no  such  party.  The  reform,  the  restoration,  that  we  suc- 
ceeded in  bringing  about,  was  not  the  act  of  the  silver  miners  ;  it  was 
the  act  of  the  peonle,  who  care  nothing  about  silver  metal  nor  its  pro* 
ducers,  but  wno  ao  care  that  our  laws  shall  not  be  tampered  with, 
who  love  fair  play,  and  are  opposed  to  anj[  unnec^sary  contraction  of 
the  currency.  As  a  proof  of  this  assertion  I  will  state  that  during 
onr  attempts  to  remonetise  the  silver  dollar  we  naturallv  looked  for 
sympathy  and  moral  support  from  the  great  silver  producing  com- 

Knies  of  Nevada  and  the  newspaper  press  which  they  influenced ; 
t  we  wholly  failed  to  get  it.  The  fact  was,  as  I  afterwards  learnt 
when  I  went  to  Nevada  on  behalf  of  the  Monetary  Commission  to 
enquire  into  the  probable  future  production  of  silver,  and  to  examine 
the  great  Comstock  mines,  the  fact  was  that  the  silver  men  knew 
little  and  cared  less  about  the  monetary  relations  of  silver.  Their 
interests  were  not  so  much  in  silver  as  in  the  mining  share  market, 
and  they  never  moved  a  finger  or  spent  a  penny  to  help  silver.  There 
is  now  a  silver  party  in  America  ;  but  so  far  was  it  from  having  any 
influence  in  forwarding  the  recommendations  of  the  Monetary  Com- 
mission, that  its  very  existence  is  due  to  that  Commission.  It  had  no 
existence  whatever  before  that  time.  It  has  ^own  up  since ;  nor  is 
its  strength  among  miners  or  mining  compames.  Miners  do  not  care 
whether  silver  is  worth  five  shillings  or  four  shillings  an  ounce  in 
gold,  so  long  as  they  can  find  enough  of  it.  It  is  quantity  they  look 
for,  not  quiSlty.  Moreover  they  are  exceedingly  few  in  numbers  and 
sepanubed  from  one  another  by  immense  dist^ces.  The  strength  of 
the  silver  party  is  with  the  people,  with  the  mechanics  of  the  Middle 
States,  the  planters  of  the  South,  the  yeomanry  of  the  Great  West, 
not  with  the  miners.  The  Bland  Act  was  a  compromise  measure. 
When  we  of  the  Monetary  Commission  proposed  to  restore  the  law  to 
its  former  integrity,  we  met  with  unexpected  resistance.  All  those 
specious  arguments  of  the  monometallic  school  with  which  you  are  so 
fiuniliar  here  were  brought  against  us,  and  so  little  did  the  people  at 
that  time  see  in  the  subject,  that  when  our  adversaries  offered  to 
accept  our  Wll  if  we  would  consent  to  allow  the  Government  to  buy 
sQver  and  coin  full  legal  tender  dollars  out  of.  it,  we  were  regarded  by 
the  public  as  being  unreasonable  to  demand  anything  more  I  However, 
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Hr.  Bland  cloBed  with  the  enemy,  npon  the  condition  which  he 
made,  that  the  Government  should  not  coin  less  than  two  million 
dollars  a  month;  and  thus  the  matter  ended.  The  bill  as  thus 
doubly  amended,  gave  us  far  less  than  we  had  every  right  to  demand, 
but  it  was  a  step  in  the  right  direction,  and  we  hoped  and  still  ho^ 
that  when  the  people  come  to  fully  understand  the  question,  Congress  will 
restore  silver  to  the  position  it  occupied  previous  to  1873,  and  thus 
restore  it  to  free  coinage.  Let  me  return  to  the  point  whence  I 
started.  If  I  was  asked  to  devise  a  commodity  or  "intrinsic*'  system 
of  money  I  should  prefer  to  make  the  symbols  of  some  one  material 
rather  than  of  two  or  more.  It  is  simpler  and  more  open  to  the 
comprehension  of  such  of  my  countrymen  as  David  A.  Wells, 
Clarkson  Potter,  Edward  Atkinson  and  others  who  "  regulate "  the 
Eastern  members  of  our  Federal  Congress.  But  if  I  found  that  the 
new  supplies  of  the  chosen  metal  were  inadequate  to  maintain  the 
volume  of  money,  or  that  some  other  nation  or  nations  held  virtual 
control  of  it,  or  that  speculators  or  intriguants  could  monopolise  it, 
then  I  should  add  some  other  material  to  it,  so  as  to  make  the  basis 
larger  and  less  amenable  to  such  control.  I  maintain  that  the  present 
supplies  of  gold  are  inadequate.  Every  nation  should  be  a  law  to 
itself  on  the  subject  of  money,  and  therefore  I  neither  ask  for  nor 
offer  advice  on  this  subject.  But  there  may  be  points  of  agreement 
in  national  poUcies,  and  the  supplementing  of  gold  with  silver  is  one 
to  which  in  my  opinion  the  necessities  of  the  case  wiU  drive  both 
England  and  America.  In  1852  the  gold  product  of  the  world  was 
nearly  £40,000,000  ;  the  annual  supplies  have  now  fallen  to 
£16,000,000.  In  a  word  the  placers  of  California  and  Australia  are 
exhausted.  As  for  washing  them  by  the  hydraulic  jet,  the  Courts 
of  our  State  have  wisely  forbidden  it;  and  I  fency  that  other 
States  and  nations  will  not  be  long  in  following  this  example. 
Hills  have  been  levelled  with  plains  ;  valleys  have  been  filled  up 
150  feet  in  height ;  navigable  rivers  have  been  clogged  for  hundreds 
of  miles ;  in  Imef,  a  considerable  area  in  California  has  been  so 
disfigured  and  ruined  by  the  terrible  engine  of  destruction,  known 
as  the  hydraulic  "giant,"  that  no  lapse  of  time,  nor  change  of 
circumstances,  can  restore  the  land  to  its  former  conditions. 
Therefore  no  increase  of  the  gold  product  is  to  be  expected  from 
California.  Australia  lacks  water,  and  the  surface  of  the  gold  regions 
is  too  flat  for  hydraulic  sluices.  There  can  be  no  increase  of  the  gold 
supplies  from  that  source ;  the  recent  "  strike ''  in  Queensland  to 
the  contrary  notwithstanding.  In  Brazil  the  placers  of  Minas 
Geraes  and  Goyaz  have  been  washed  down  to  flats.  There  is  gold 
there,  but  it  cannot  be  got  out.  It  is  the  same  with  Spain  and  the 
Coast  of  Africa.  I  have  been  in  all  these  countries,  ana  know  what 
I  am  talking  about.  In  Russia  the  placers  are  not  suitable  for  the 
hydraulic  pipe,  and  the  Government  has  plac^  restrictions  upon  its 
use.    As  for  the  Transvaal,  it  was  exploited  800  years  ago  by  a  great 
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mining  expedition,  which  sailed  from  Lisbon,  nnder  Francisco 
Barreto,  Viceroy  of  India.  There's  nothing  there ;  nor  is  there 
anything  in  the  interior  of  Africa,  the  Arab  merchants  having  roamed 
all  over  it,  and  ransacked  it  for  gold,  for  upwards  of  ten  centuries. 
As  for  the  prospectuses  of  mining  companies  and  their  references  to 
the  wealth  of  Solomon,  the  Queen  of  Sheba,  the  revenues  of  Rome, 
etc.,  these  are  mere  catchpennies.  Tou  may  depend  upon  it  that  the 
old  countries  of  the  world  contain  no  *'  pay-gold."  If  they  did  the 
natives  would  soon  work  it. out ;  and  neither  law  nor  military  force 
could  stop  them.  To  resume:  California,  which  used  to  produce 
jei5,000,000  worth  of  gold  a  year,  now  produces  only  £3,000,000. 
Australia,  formerly  £20,000,000,  now  £8,500,000;  whilst  Bussia 
remains  steady  at  about  £5,000,000.  As  for  the  other  countries  of  the 
world — ^notwithstanding  a  few  rich  mines  here  and  there — they  are  not 
worth  considering  in  this  connection.  Outside  of  California  the  United 
States  produce  more  gold  than  within  it.  The  total  annual  product  of 
the  world  is  about  £16,000,000,  with  a  diminishing  tendency.  On  the 
other  hand  the  population  of  the  European  world  is  425,000,000,  with 
an  increasing  tendency,  and  this  tendency  also  represents  the  develop- 
ment of  commerce  and  exchanges.  Is  this  vast  world  to  wait,  is  this 
vast  development  to  pause,  untU  somebody  discovers  a  new  gold  placer 
in  Greenland  or  the  Antarctic  circle  ?  As  for  quartz  mines,  the 
supplies  from  them  have  never  been  and  never  can  oe  important.  Is 
the  European  world  expected  to  submit  to  a  decline  of  prices  rather 
than  abandon  monometallic  money  ?  Shall  the  poor  be  made  poorer, 
and  the  rich  richer,  rather  than  make  coins  of  silver  ?  I  fancy  not. 
Something  has  got  to  "  bust."  If  the  monetisation  of  silver  is  denied, 
there  will  be  an  extension  of  paper  money,  either  of  rotten  shin- 
plasters,  like  the  American  '*  State-bank,"  and  falsely  termed  *^  con- 
vertible" notes  of  the  period  1815-1857,  or  of  inconvertible  bank 
notes  like  vours  of  1797-1821,  or  irredeemable  notes  like  our  green- 
backs. AU  right-minded  men — no  matter  what  their  abstract  theories 
may  be — shoiQd  consider  this  subject  very  carefully  before  they  com- 
mit themselves  to  one  side  or  the  other.  There  is  much  in  it :  there 
is  commercial  depression,  there  is  social  distress,  there  is  popular 
discontent  and  commotion  in  it.  One  word  as  to  the  ratio.  The  ratio 
in  the  United  States  is  16  for  1,  and  is  derived  from  the  Spanish  mint 
law  of  1680,  and  the  Spanish  American  mint  laws  based  upon  it.  The 
ratio  in  European  countries  is  15^  for  1,  and  is  derived  from  the 
edict  of  Calonne  about  1780.  I  do  not  deem  it  material  to  at- 
tempt to  reconcile  these  ratios.  One  is  quite  as  good  as  the  other. 
They  lived  peaceably  side  by  side  for  upwards  of  a  century :  they 
will  live  again.  It  is  merely  putting  off  the  time  for  the  re-monetisation, 
of  silver  if  we  consent*  to  wait  for  any  international  adjustment  of  the 
ratio.  So  far  as  the  United  States  are  concerned,  I  very  serioudy 
question  the  power  of  the  Federal  Government  to  enter  upon  such  a 
convention.    To  agree  with  foreign  nations  upon  a  uniform  ratio  of 
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value  between  the  coinage  metals  would  be  to  place  our  monetaiy 
system  under  foreign  control,  and  I  greatly  mistake  the  temper  of  my 
countrymen  if  they  would  consent  to  any  such  arrangement  as  that. 
I  have  done.  I  thank  vou  for  the  privil^;e  you  have  accorded  me, 
and  the  interest  with  which  you  have  listened.  In  theory,  I  should 
prefer  to  make  coins  of  one  metal  rather  than  of  two  or  more ;  in 
practice — and  taking  into  consideration  the  faUing-off  of  the  annual 
supplies  of  both  gold  and  silver,  and  the  fact  that  Russia,  Austria, 
Brazil,  Buenos  Ayres,  Japan,  and  manjr  other  important  countries 
have  indefinitely  suspended  the  use  of  coins — I  am  confident  that  it 
would  be  wiser  for  both  England  and  America  to  re-monetise  silver. 
It  will  not  only  avert  disaster,  it  may  lend  that  support  to  trade» 
manufactures,  and  agricultural  production  which  now  seems  so  needf  ul» 
and  without  which  the  coming  years  seem  so  full  of  mournful  fore- 
bodings, 

Mr.  Paul  F.  Tidman:  I  cannot.  Sir,  help  congratulating  the 
Institute  on  the  progress  that  is  being  made  in  the  consideration  of 
this  all-important  question.  It  is  just  a  year  ago  that  a  paper  was 
read  here  by  Mr.  Goschen,  whose  absence  to-night  we  all  so  much  r^ret, 
and  Mr.  Schmidt*s  able  address  seems  to  foUow  naturally  upon 
Mr.  Goschen's — in  fact,  to  be  a  coroUary  to  it.  It  is  written  in  the 
light  of  events  that  have  occurred  in  the  interim,  and  which  are 
additional  proof  of  the  soundness  of  Mr.  Goschen's  conclusions,  that 
the  general  fall  in  prices  has  for  its  underlying  cause  the  appreciation, 
or  in  other  words,  the  increasing  scarcity  of  gold.  Mr.  Del  Mar  has 
laid  none  too  great  stress  on  the  necessity  for  a  suflBciency  of  metallic 
currency  in  proportion  to  an  ever-expanding  commerce,  if  stability  of 
values  IS  to  be  preserved.  Now,  when  it  is  remembered  that  the 
combined  production  of  gold  and  silver  is  no  greater  than  it  was 
thirty  years  ago,  and  that  the  commerce  of  the  world  has  been  rapidly 
expanaing,  the  position  is  surely  one  for  very  grave  consideration^ 
and  not  one  in  which  it  is  wise  to  throw  words  of  scorn  and  reproach 
at  one  another,  because  we  may  not  as  yet  be  able  to  come  to  a 
common  conclusion  upon  it.  It  would  appear  that  as  regards  gold 
the  amount  now  in  circulation  per  head  of  the  populations  using 
it,  is  roughly  one-half  of  what  it  was,  and  I  see  no  escape  from  the 
a  prtari  conclusion  that  values  of  commodities  as  measured  in  gold, 
must  have  declined  in  some  proportion  to  the  contraction  of  the 
standard  upon  which  they  are  based.  When  we  look  at  the  facts  we 
find  them  oearing  out  this  theoretical  conclusion,  and  to  the  figures 
supplied  by  Mr.  Goschen  last  year  must  now  be  added  others  even 
more  significant.  It  is  true  that  other  explanations  of  the  phe« 
nomenon  are  suggested — ^the  fall  in  prices  is  ascribed  by  some  to  the 
submarine  cables,  by  others  to  increased  facihties  for  intercommuni- 
cation. It  has  been  insisted  too  that  adequate  cause  for  the  fall  exists 
in  bad  harvests,  and  now  that  we  have  had  two  fair  harvests  and  one 
good  one,  the  sun  spots  are  brought  out  again  as  the  occult  cause  of 
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disastronslj  bad  trade.    Thus  it  is  that  incidental  and  transitory 
causes  are  occupying  many  minds  to  the  exclusion  of  what  is  a  deeper 
and  a  permanent  cause.    It  is  doubtless  true  that  the  opening  of  the 
Canal,  the  increase  of  telegraph  lines,  have  tended  to  equalise  prices 
all  over  the  world,  but  these  influences  have  now  been  at  work  many 
years,  and  the  markets  have  become  accustomed  to  them,  and  they  do  not 
account  for  the  fact  that  to-day  is  perpetuaUv  shewing  a  fall  in  values 
from  yestercUiy.    An  important  aspect  of  the  question  was  touched 
on  by  Mr.  Giffen  last  year — that  of  the  effect  on  wages  from  a  con- 
tinuous fall  in  values.    There  are  two  reasons  why  wages  should  not 
experience  this  effect  till  a  faU  in  commodities  has  become  permanent. 
One  is,  that  a  certain  amount  of  the  labour  of  the  country  is  governed 
by  sentimental  rather  than  by  economic  considerations,  and  another 
is,  that  the  impression  has  been  gaining  strength,  that  as  a  rule, 
labour  has  not  been  accorded  its  fair  share  in  profits.    But  it  is 
obvious  that  wages  have  already  begun  to  be  affected.    Gentlemen 
familiar  with  the  great  industnal  centres  of  the  country  must  be 
aware  that  some  induction  in  wages  is  felt  to  be  a  necessity  where  it 
has  not  already  been  enforced,  and  the  artisans  themselves  are  be- 
ginning to  look  the  necessity  fairly  in  the  face.    In  more  than  one 
place,  notablv  at  Blackburn,  the  working  men  have  begun  to  study 
and  discuss  the  "  silver  question,"  and  are  asking  how  far  a  contracted 
currency  and  an  appreciated  standard  are  affecting  their  interests.    If 
we  be  right  in  beheving  that  the  appreciation  of  gold  is  acting  in- 
juriously on  trade  and  industry,  are  we  so  hopelessly  at  fault,  as  some 
of  our  friends  tell  us  we  are,  when  we  insist  upon  it,  that  silver,  which 
for  centuries  has  done  its  fair  share  of  work  in  the  world's  currency, 
should  be  retained  in  use  and  not  discarded,  because  for  the  moment 
the  production  of  it  has  largely  increased.    No  one  that  I  am  aware 
of  has  ever  extenuated  the  injustice  committed  at  the  beginning  of 
this  century  when,  unknown  to  the  people,  and  almost  in  the  dark, 
an  Act  was  passed  which  deprived  the  nation  of  its  right  to  the  free 
mintage  of  silver,  and  I  submit  that  the  time  has  come  when  a 
re-consideration  of  the  question  is  demanded  in  the  interests  of  all 
workers  and  producers.    Mighty  changes  have  occurred  in  the  last 
sixty  years — changes  poUticcJ,  social  and  industrial.    England  can  no 
longer  isolate  herself  from  the  rest  of  the  world.    She  has  become  one 
of  a  great  group  of  rivals  in  production  and  manufacture,  and  she 
must  not  be  handicapped  in  the  race  if  she  is  to  hold  her  own. 
Mr.  Schmidt  has  viewed  the  silver  question  as  it  affects  India,  and 
(his  is  a  very  important  phase  of  it.    The  fall  in  silver  has  been  of 
benefit  to  the  Eastern  portion  of  our  empire.    It  has  exercised  there  a 
sunilar  fertilising  effect  to  what  Europe  enjoyed  after  the  great  gold 
discoveries,  and  the  consequent  depreciation  of  the  gold  standard  to 
such  a  point,  as  caused  some  contracts  to  be  made  stipulating  for 
payment  in  silver.    The  depreciation  of  silver  is  the  cause  of  that 
over-production  in  produce  from  silver-using  countries,  which,  instead 
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of  being  treated  as  an  effect  of  the  faQ  in  silver,  is  regarded  by  some 
economists  as  the  primary  cause  of  the  decline  in  prices  of  commo- 
dities. But  more  than  this,  and  I  ask  special  attention  to  this  point, 
the  depreciation  of  silver  is  acting  in  India  as  a  protective  duty  against 
EngUsh  manufactures.  The  maker  of  yam  and  cloth  in  Bombay  caa 
now  successfully  compete,  and  is  competing,  with  Lancashire  spinners 
and  weavers  for  internal  consumption  and  for  shipment  to  China. 
The  Indian  Grovemment,  too,  are  seeking  to  supply  the  materials  for 
the  army  in  India,  in  place  of,  as  heretofore,  employing  the  labour  of 
this  countiy,  because  it  is  obviously  cheaper  at  present  to  pay  in 
silver  than  m  gold,  and  I  am  told  that  there  is  now  at  Gawnpore  an 
establishment  where  the  whole  stock  of  boots  for  the  army  are  made. 
I  am  not  objecting  to  the  Indian  Government  resorting  to  the 
cheapest  market ;  but  I  would  point  out  that  this  cheapest  market 
has  not  been  created  naturally  in  India,  but  is  being  artificially 
built  up  at  the  expense  of  tins  country,  on  the  basis  of  what  is 
equivalent  to  protective  duties.    I  have  every  desire  to  see  the 

f prosperity  of  India,  but  I  deprecate  most  strongly  this  novel 
brm  of  injustice  which  sacrifices  one  portion  of  the  empire  to 
the  other.  The  calmness  with  which  such  a  condition  of  affairs 
is  viewed  by  the  Economist  astonishes  me.  It  contemplates  with 
equanimitv  the  fall  of  the  rupee  to  one  shilling,  and  confuses 
the  issue  by  asserting  that  when  the  new  base  is  reached,  trade  will 
go  on  exactly  as  before.  We  shall  all  agree  in  that  platitude  if  the 
fall  to  one  shilling  were  to  be  final ;  but  we  must  look  at  the  whole 
truth,  not  a  portion  of  it.  The  fall  from  two  shillings  to  one  shilling 
means  the  doubling  of  the  annual  tribute  paid  by  India  to  this 
country.  It  means  the  loss  to  the  people  of  India  of  one-half  the 
value  of  their  enormous  stock  of  silver,  the  moment  they  want  it  for 
purposes  of  foreign  exchange  ;  and  it  would,  I  believe,  involve  the 
temporary  ruin  of  thousands,  nay,  hundreds  of  thousands,  of  innocent 
persons  who  are  to  be  sacrificed  to  a  chimera.  Besides,  the  Economist 
should  explain  why,  when  the  rupee  has  fallen  in  value  to  one 
shilling,  it  should  stop  there,  and  what  is  to  save  us  from  a  repetition 
of  chaos.  If  such  disasters  fall  upon  England  they  will,  I  beUeve, 
arise  from  our  inability  to  see  that  economic  science  must  ti^e  cogni- 
zance of  altered  conditions.  In  Aiew  of  those  changed  conditions 
every  great  nation  in  the  civilized  world  is  ready  to  accept  the 
situation  and  to  come  to  a  common  agreement  on  the  silver  question. 
I  believe  that  such  an  agreement  would  be  for  the  benefit  of  this 
countnr,  even  more  than  of  any  other,  and  it  would  promote  the 
generw  prosperity  of  the  world. 

Mr.  T,  J.  ZoRN :  I  have  had  the  advantage  to-night  of  listening 
to  two  gentlemen,  one  from  America,  where  I  have  visited  some  of  the 
mining  districts  he  has  described  to  us  ;  and  to  the  other  gentleman 
from  India.  I  have  been  in  India  too,  and  have  either  benefited  or 
lost  according  to  transactions  I  had  in  those  countries  by  the  question 
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of  cnrrenc^.  In  Galifomia  as  assignee  of  an  estate,  in  which  there 
were  several  thousand  shares  in  mining  property  concerned,  I  had  to 
go  minutely  into  the  question  of  the  cost  of  mining,  and  I  have  learned 
were  a  lesson  which  I  believe  contains  the  kernel  of  this  question, 
and  of  idl  questions  of  currency — ^that  is  that  it  costs  a  dollar  to  get  a 
dollar.  And  the  dollar  which  it  costs  to  get  that  dollar  must  first  be 
laid  out  in  the  shape  of  wages,  of  food,  material  and  machinery  by 
which  the  dollar  of  gold  or  the  dollar  of  silver  is  to  be  brought  into 
that  perfect  state  in  which  we  can  handle  it,  when  it  passes  from  hand 
to  haiid.  Many  of  the  mines  in  California,  and  I  believe  elsewhere, 
have  been  abandoned  when  the  proprietors  find  it  does  not  pay  them 
to  lay  out  money  for  bringing  gold  and  silver  to  the  surface,  and  that 
to  a  great  extent  diminishes  the  whole  amount  of  the  precious  metals 
available  in  the  world.  That  I  believe  has  also  greatly  had  to  do 
with  the  contraction  of  gold  currency.  We  have  ah^ady  the  standard 
which  we  hear  and  read  so  much  about,  and  that  is  one  existing  in 
nature.  In  spite  of  all  we  can  say  or  do  the  relative  quantities  of  gold 
and  silver  once  brought  to  the  surface  will  establish  also  their  relative 
values  so  far  as  the  currency  is  concerned.  You  cannot  alter  that, 
because  it  comes  back  to  this  fundamental  rule,  '*  it  costs  a  dollar  to 
get  a  dollar."  I  have  been  a  great  deal  comforted  by  one  sentence  in 
5ie  paper,  which  I  beheve  wiU  be  supported  by  everyone  who  has  a 
commercial  mind,  and  we  are  discussing  this  from  a  commercial 
stand-point.  Mr.  Schmidt  says  correctly  :  "  The  final  decision  wiU 
be  dictated  by  interest  not  by  sentiment.*'  We  are  bound  to  discuss 
this  question  in  order  to  convince  each  other  either  of  the  truth  or 
the  fallacy  of  our  views.  I  rejoice  to  see  this  question  is  so  thoroughly 
discussed  now,  because  it  is  in  the  interest  of  the  whole  human  race 
to  come  to  a  lasting  settlement  about  it.  So  far  as  I  have  had  anv 
experience  in  Egvpt,  where  I  lived  for  a  couple  of  years  and  which 
has  no  mines,  and  consequently  no  "  vested  interests  "  in  that  direc- 
tion, I  found  the  money  dealers  go  upon  the  old  rule,  that  all  kinds 
of  coin  pass  for  their  relative  fineness  of  silver  or  gold.  If  you  take  an 
ounce  of  gold  as  the  standard,  generaUy  admitted  for  convenience,  you 
will  find  it  contains  so  many  grains.  Now  according  to  the  number 
of  grains  contained  in  each  com  so  is  its  relative  value  to  other  coins ; 
just  as  according  to  the  cost  of  production  the  relative  values  of  other 
produce,  whether  aijricultural  or  manufacture,  ever  regulate  them- 
selves. I  have  no  fear  of  gold  being  displaced  again  by  nations  who, 
Mke  Germany  and  Italy,  have  adopted  the  same  standard  as  prevails 
in  this  country  and  in  the  United  States.  If  I  have  rightly  under- 
stood the  law  as  it  stands  there,  we  have  only  one  measure  and  tJiat 
is  gold  itself.  I  have  found  that  the  Arabs,  whether  in  Zanzibar  or 
in  the  Soudan,  do  not  take  the  rupee  or  any  other  coin  because  it  is 
OEklled  by  such  a  name,  but  simply  according  to  its  contents  of  silver. 
And  so  in  India.  When  I  was  out  there  first  the  sovereign  passed 
for  ten  rupees  simply  because  its  then  value  was  at  about  par  with 
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silver.  In  our  varions  exchanges  between  different  places  in  Enrope 
vre  always  go  back  to  the  gold  par,  and  arbitrage  is  simply  determined 
by  what  profit  the  banker  can  make  from  drafts  or  remittances 
between  different  places,  owing  to  the  variations  of  the  honr  from  the 
gold  par. 

Mr.  Lesley   C.  Probyn  :   I  am  here  as  a  gnest  this  evening, 
and  I  mnst  commence  by   saying  that  I  have  listened   to  the 

faper  read  by  Mr,  Schmidt  with  a  very  great  deal  of  interest, 
t  really  says  almost  everything  that  can  be  said  as  to  the  in- 
convenience and  the  injury  to  the  commerce  of  the  world  that 
have  been  caused  by  the  nnfortnnate  demonetisation  of  silver  ; 
so  I  have  nothing  more  to  say  on  that.  But  I  should  like,  if 
you  will  allow  me,  to  put  forward  very  briefly  my  own  views 
as  to  the  remedy  which  should  be  adopted  for  giving  silver  more 
to  do  than  it  has  at  present.  I  do  not  think  those  views  have 
been  put  before  the  Institute,  and  I  hope  you  will  pardon  me  for 
doing  so  now.  I  am  not  a  bi-metallist  myself.  I  tmnk  silver  can 
be  u^  with  gold  without  resorting  to  bi-metallism.  Now  there  are 
two  uses  to  which  I  can  see  silver  may  be  put.  In  the  first  place,  as 
suggested  by  Mr.  Martin,  I  do  not  quite  a^ree  with  Mr.  Schmidt 
that  silver  is  used  as  much  in  the  arts  as  it  might  be.  Manu&ctured 
silver  at  present  bears  a  tax  of  something  like  80  per  cent.,  and  I 
say  that  tax  is  almost  enough  to  kill  anything.  Practically  it  has 
interfered  greatly  with  the  manufacture  of  silver.  I  have  been  a 
long  time  in  India,  and  I  know  the  heavy  duty  that  Indian  manu- 
factured silver  goods  have  to  pay  in  coming  to  England  is  very 
much  felt.  I  think  it  would  have  some  effect  in  giving  additional 
value  to  silver  if  there  was  no  duty.  In  regard  to  using  silver  as 
money  I  think  the  great  mistake  which  has  been  made  has  been  in 
not  carrying  out  what  I  conceive  was  Lord  Liverpool's  idea  when  he 
started  our  present  system  of  coinage.  Lord  Liverpool,  in  that  letter 
to  the  King  which  has  become  so  famous,  and  which  is  so  often  quoted, 
particularly  by  P^ple  who  are  opposed  to  bi-metallism — Lord 
Liverpool  said,  "Where  the  functions  of  the  gold  coins  as  a  measure 
of  property  ceases,  there  that  of  the  silver  coins  should  begin,"  and  I 
think  we  should  carry  that  point  before  us  in  all  we  do.  If  we 
examine  the  coinage  of  the  world,  I  have  no  doubt  we  shall  find  that 
a  very  great  amount  of  our  gold  is — I  will  not  say  wasted — but  use- 
lessly employed  as  a  subsidiary  coinage.  Now,  we  know  that 
Germany  the  other  day  when  she  demonetised  silver  coined  24 
millions  sterling  of  gold  coin  smaller  than  the  20  mark  piece.  I  ask 
you  in  this  Institute  what  would  have  been  the  effect  if  Germany 
instead  of  coining  this  24  millions  sterling  of  small  gold  pieces  haa 
left  that  gold  without  coining  it  ?  Ilien,  again,  as  you  must  all 
know,  in  France  a  considerable  amount  of  gold  is  used  in  those  small 
5  franc  and  10  franc  pieces.  To  me  it  seems  that  that  gold  is 
wasted.    In  England — I  know  that  I  am  touching  delicate  ground- 
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the  best  estimates  say  that  20  millions  sterling  of  our  gold  currency 
consists  of  half-sovereigns.  I  suppose  I  am  not  overstating  the 
mark  when  I  say  that  100  millions  of  the  currency  of  the  world 
consists  of  gold  coins  of  not  more  than  lOs.  each.  I  ask  is  that  not 
a  waste  of  the  more  valuable  metal  ?  It  seems  to  me  if  one  had  to 
make  a  new  currency  one  would  give  to  gold  the  more  difficult  metal 
to  get,  and  to  silver  the  easier  to  get,  and  the  more  abundant  metal, 
separate  duties.  The  proper  duty  of  gold  is  for  the  larger  parents, 
and  of  silver  for  the  smaller  payments  ;  and  it  seems  if  by  le^slation 
this  can  be  arranged — I  will  not  say  it  will  brin^  back  to  silver  the 
position  it  held  eight  or  ten  years  ago — ^but  it  wiU  certainly  improve 
its  position  very  much. 

Mr.  John  B.  Mabtin  :  At  our  last  meeting  we  were  discussing  a 
Paper  on  what  I  may  call  the  A  B  0  of  banking.  To-night  Mr. 
Schmidt  has  presented  to  us  one  of  which  he  says  that  we  are  treading 
on  the  most  difficult  and  the  most  disputed  ground  of  the  economical 
science.  I  am  not  sure  that  a  month  ago  we  proved  quite  to  have 
mastered  our  alphabet ;  therefore  I  am  not  at  all  prepared  to  say,  for 
inyself  at  least,  that  I  have  mastered  this  most  intricate  subject  which 
Mr.  Schmidt  lays  before  us.  Let  me  call  attention  to  a  few  facts  of 
the  case  as  to  which  there  can  be  no  dispute.  We  are  face  to  face 
with  an  increase  in  the  production  of  silver  and  a  decrease  in  the 
production  of  gold.  That  accompanies  an  alleged  appreciation  of 
gold  and  an  undoubted  depreciation  of  silver.  If  I  am  right, 
Mr.  Schmidt  draws  his  figiures  from  the  Finance  Report  of  the 
United  States,  and  according  to  that  the  product  of  gold  in  1874 
was  22  milUons  sterling.  It  has  now  fallen  to  19  millions.  The 
production  of  silver  was  then  16  millions,  and  it  is  now  increased  to 
23  millions.  That  estimate  is  considerably  in  excess  of  the  amount 
stated  by  Mr.  Del  Mar.  We  have  another  undoubted  fact,  and  that 
is,  that  silver  has  been  demonetised  by  the  Latin  Union  and  it  has 
been  remonetised  by  the  United  States.  When  I  speak  of  demonetisa- 
tion on  the  part  of  the  Latin  Union  I  mean  that  the  circumstances 
were  too  strong  for  the  nations  that  compose  it.  They  could  not 
maintain  their  silver  coinage  without  losing  their  gold  reserve.  The 
reason  for  the  remonetisation  of  silver  by  the  United  States  has  been 
fully  explained  to  us  by  Mr.  Uel  Mar,  and  his  account  certainly  had 
some  features  of  novelty  to  his  hearers.  I  thought  that  the  coinage 
of  silver  was  in  the  interests  of  the  silver  producer.  At  any  rate,  it 
is  for  the  interest  of  silver  holders  that  it  should  be  maintained,  and 
it  is  maintained,  as  you  are  aware,  by  the  Act  which  enforces  that 
not  less  than  2  millions  of  silver  dollars  per  month  shall  be  coined. 
Those  have  been  faithfully  coined,  as  I  lately  had  the  pleasure 
of  seeing  for  myself  in  the  sub-treasury  in  New  York.  It  is  a  very 
imposing  sight,  but  it  represented  to  me  an  immense  waste  of  power, 
because  not  only  are  these  millions  of  silver  dollars  coined,  but  the 
States  are  put  to  the  subsequent  expense  of  printing  bank-notes  to  do 
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daby  which  those  dollars  do  not  perform,  and  the  conseaaence  is  the 
paper  circulation  of  the  country  has  been  increased.  The  country 
has  hitherto  borne  it  and  is  apparently  able  to  absorb  the  paper 
currency  so  far  as  it  has  gone  at  present.  But  the  danger  which  is 
felt  by  the  banking  interest— ana  I  take  it  the  banking  interest  do 
not  merely  represent  their  own  selfish  views, — the  reason  why  they  are 
opposed  to  the  maintenance  of  this  useless  coinage  is  they  fear  that, 
by  this  continual  increase  of  paper  circulation,  the  interests  of  the 
country  will  be  seriously  damaged.  Prices  in  the  United  States  are 
now  on  a  gold  basis,  and  they  are  so  maintained  in  spite  of  the 
circulation  of  the  silver  certificates  which  are  only  worth  85  cents  to 
the  dollar.  Mr.  Del  Mar  says  each  country  is  a  law  to  itself.  He  is 
perfectly  justified.  If  the  United  States  choose  to  have  an  unlimited 
volume  of  paper  circulation  let  them  have  it,  but  let  them  abandon 
the  attempt  to  maintain  their  gold  reserve,  let  them  be  prepared  for 
an  adjustment  which  must  take  place, — an  adjustment  to  the  level  of 
85  cents  per  dollar.  The  disturbance  that  this  will  cause  in  the 
country  it  is  difficult  to  estimate  ;  but  when,  according  to  the  calcu- 
lations of  a  most  eminent  authority  who,  though  he  hails  from 
Boston,  is  not  a  banker,  the  total  consumption  of  articles  of  food  and 
clothing  in  the  United  States  is  $6,500,000,000,  you  will  see  that  the 
production  of  silver  is,  as  he  says,  a  mere  fly-speck  in  the  scale. 
Prices  will  rise  to  that  extent  while  wages  will  probably  fall.  Will  not 
that  be  a  serious  matter  to  the  Unit^  States  ?  Then  we  have  the 
(question  of  India,  whose  interests  are  so  closely  bound  up  in  the 
silver  question.  Mr.  Schmidt  seems  to  me  to  put  it  in  this  way — 
maintain  the  Bland  Act,  continue  your  silver  coinage,  keep  up  the 
value  of  the  silver  thereby,  and  you  will  enhance  the  agricultural 
interest  and,  therefore,  the  interest  of  the  whole  of  the  United  States. 
But  on  the  other  hand  he  tells  us  if  you  break  down  the  price 
of  silver  you  will  have  increased  production  and  export  from,  and 
therefore  increased  prosperity  in,  India.  I  do  not  know  whether  this 
theory  will  commend  itself  to  the  British  farmer ;  when  he  sees  wheat 
fall  from  40^.  to  328.  it  will  not  console  him  to  be  told  that  he 
is  thus  encouraged  to  produce  one-fourth  more  wheat  in  order 
to  pay  his  rent  and  to  give  him  his  previous  profit.  How  far 
you  are  to  carry  this  I  do  not  know.  I  will  not  go  into  any 
of  the  many  questions  that  arise  out  of  this  paper,  further  than 
that  I  should  like  to  know  how  it  is  that  on  page  200  Mr. 
Schmidt  maintains  that  ^'the  appreciated  currency  will  stimulate 
imports  and  prevent  exports;  manufactures  will  decline,  employ- 
ment become  scarce,  and  labour  lose  through  enforced  idleness." 
It  is  a  question  on  which  a  whole  theme  might  be  written  and 
one  I  will  not  enter  upon  now ;  but  when  Mr.  Schmidt  tells  us 
as  the  result  of  his  enquiries  that  silver  will  resume  ultimately 
its  previous  value  I  must  point  out  to  him  that  the  ratio  of  silver  to 
gola  has  been,  apart   fi^m   temporary   fluctuations,    consistently 
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declining.  There  is  a  table  in  a  book  which  is  one  of  those  wanted 
for  the  shelves  of  our  library  (Ending's  "  Annals  of  the  Coinage,'* 
Vol.  II),  which  shows  how  it  has  fallen  in  England  during  the  last 
600  years.  Therefore  whatever  may  be  the  powers  of  production 
of  the  earth  either  of  gold  or  silver,  whether  there  may  possibly  be 
new  Califomian  or  Australian  mines  in  the  future  or  no,  I  cannot 
believe  that  any  interference  with  the  freedom  of  the  markets  will  be 
of  any  service  to  the  community.  I  do  not  think  by  any  legislation 
in  favour  of  silver  or  gold  you  can  prevent  silver  or  gold  from  being 
what  they  are  in  my  mind — simply  articles  of  merchandise. 

Mr.  Crickmay  :  In  the  remarks  I  am  privileged  to  make  I  shall 
be  excused  I  am  sure  for  taking  a  thoroughly  English  view  of  the 
subject  under  discussion.  The  tendency  of  this  Paper  seems  to  me  to 
render  this  country  as  somewhat  too  suppliant  towards  other  nations, 
and  puts  us  in  the  paradoxical  position  of  entreating  them  to  discard 
a  gold  currency  just  taken  to  in  imitation  of  our  long  sustained 
poficy,  and  to  adopt  that  particular  system  which  down  to  recent 
years  was  looked  upon  in  this  country  as  completely  heterodox.  How 
has  the  supposed  need  for  this  been  brought  about  ?  I  say  by  the 
enormous  cnange  in  the  pace  of  our  trade  relations  with  the  world, 
which  has  taken  place  in  the  last  ten  or  fifteen  years.  The  dis- 
cussion has,  as  I  expected,  turned  upon  "  gold  appreciation,"  which, 
I  presume,  is  accepted  as  the  converse  of  silver  depreciation.    The 

auestion  naturally  arises,  how  has  that  appreciation  of  gold  arisen  in 
lis  country,  and  to  what  is  it  due  ?  In  our  old  system,  down  to 
1870,  there  is  no  doubt  that  we  did  enjoy  what  may  be  called  a 
commercial  and  manufacturing  supremacy.  All  the  nations  of 
the  world  came  to  us.  Fifteen  or  twenty  years  ago  all  the  other 
nations  of  the  world  were,  commercially,  mere  pigmies.  Now, 
what  a  change  has  come  over  them.  With  regard  to  the  question  of 
gold  in  those  days  a  change  in  the  rate  of  a  half  or  one  per  cent, 
brought  gold  from  all  parts.  But,  now,  as  in  last  October  and 
November,  the  rate  was  2,  8,  4  and  5  per  cent,  in  London  within  a 
month,  and  gold  from  abroad  has  only  just  b^un  to  respond.  A 
mighty  change  in  the  course  of  events.  To  what  is  it  owing  ?  I 
reiS  the  announcement  the  other  day  by  the  Workmen's  Peace 
Society  that  they  had  forced  the  Government  to  fight  in  E^ypt  with 
one  hand.  That  exactly  describes  the  evils  we  are  suffering  from. 
Now  just  look  at  the  exports  for  1881,  1882  and  1888,  and  compare 
them  with  a  period  of  fair  commercial  transactions,  viz.,  1868, 1869, 
1870.  In  the  later  period  the  difference  between  imports  and 
exports  was  £100,000,000,  £107,000,000,  and  £120,000,000,  an 
annual  average  of  £110,000,000.  In  the  earlier  period  the  difference 
was,  £66,000,000,  £58,000,000,  and  £59,000,000,  or  an  average  of 
£61,000,000.  That  is  an  increased  balance  of  trade  of  £60,000,000 
in  favour  of  other  countries.  We  are  additionally  debtors  by  that 
amount.    The  tendency  to-day  is  to  encourage  an  uninterrupted  in 
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flow  of  foreign  produce.  Foreign  countries  are  conducting  their 
commerce  on  a  system  exactly  contrary  to  ours.  It  is  based  on  self- 
preservation,  which  is  the  first  law  of  nature.  They  are  looking  after 
their  exports  and  aflowing  their  imports  to  take  care  of  themselves, 
whereas  we  look  after  our  imports  and  let  the  exports  take  care  of  them- 
selves; and  if  that  annual  £100,000,000  of  difference  is  increasing 
and  accumulating,  I  ask  where  it  is  to  stop  ?  The  cure  for  it  is  first  to 
revert  more  or  less  to  our  so-called  antiquated  practice.  There  was 
in  older  days  more  soundness  of  trade,  more  assured  prosperity,  and 
more  satisfaction  to  ourselves  than  at  present ;  and  I  cannot  help 
thinking  that  the  old  commercial  system  was  built  up  on  principles 
of  practical  common  sense  and  experience,  and  that  if  we  revertea  to 
some  such  satisfactory  basis  once  again,  and  dealt  less  in  chimeras, 
theories,  and  fads,  we  could  yet  fight  successfully  the  commercial 
world.  Could  we  but  summon  coun^e  to  face  facts  it  would  not  be 
a  question  of  dealing  with  silver,  but  of  taking  means  to  check  the 
freedom  of  foreigners  to  pour  in  upon  us  such  enormous  and 
ever-increasing  products  of  their  labour,  by  which  our  labour  is  being 
more  and  more  seriously  displaced. 

Mr.  GwTTHBR  :  The  aspect  in  which  I  have  studied  this  question 
was  largely  the  cause  of  my  conversion  to  bi-metallism,  I  neard  a 
great  deal,  as  I  was  bound  to  do,  about  its  effect  upon  India's 
prosperity.  I  considered  the  subject  from  a  national  point  of  view 
m  this  wise.  Unless  John  Bull  can  see  that  he  would  personally 
benefit  by  bi-metallism  he  will  never  be  converted.  It  is  no  use 
telling  him  that  India  will  export  so  much  more  com  and  cotton 
because  they  get  silver  cheaper.  He  will  say  "  What  advantage  is  it 
to  me  ? ''  There  is  only  one  aspect  of  the  case  that  I  am  going  to 
speak  about  and  it  is  this.  Of  the  export  of  EngUsh  manufactures 
to  the  various  parts  of  the  world,  I  find,  speaking  broadly,  about  half 
go  to  silver-using  countries.  If  silver  were  to  become  more  and 
more  demonetised,  and  if  we  trusted  to  its  being  only  used  as  a 
precious  metal  by  what  are  called  barbarous  or  semi-barbarous 
countries,  the  alternations  in  the  price  would  be  so  intense  and  so 
intolerable  as  to  cause  our  manufacturers,  especially  in  Lancashire,  to 
become  disheartened  and  more  and  more  indisposed  to  make  shipments; 
they  would  find  through  violent  fluctuations  that  their  ventures  were 
Qiade  on  an  increasingly  insecure  basis,  and  the  consequence  would 
be  that  they  would  more  and  more  give  up  the  business.  Now  that 
seems  to  me  the  most  important  point,  looking  at  it  from  John  Bull's 
standpoint ;  and  I  think  every  one  will  admowledge  that  the  more 
we  demonetise  silver  in  civilised  countries  the  more  wiU  be  the 
tendency  to  degrade  silver  until  it  becomes  nearly  equal  to  other 
metals,  and  therefore  the  more  difficult  to  sell  our  manufactures  to 
countries  that  still  employ  it  as  the  standard  of  value. 

Mr.  Hansard  :  I  should  like  to  make  one  or  two  comments  on 
that  part'  of  Mr.  Schmidt's  paper  that  deals  with  the  present  con- 
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dition  of  trade  and  the  appreciation  of  gold.  The  main  subject  of 
the  paper,  the  fntnre  of  silver,  has  been  so  ably  discussed  by  several 
gentlemen,  that,  as  the  hour  is  rather  late,  I  will  confine  mj  remarks 
to  the  part  I  have  mentioned.  In  referring  to  the  prosperity  of 
England  between  1851  and  1875  on  page  200  of  this  paper,  Mr.  Schmidt 
alludes  to  the  extension  of  railways  as  one  of  the  causes  of  that  pros* 
perity,  and  goes  on  to  say  that  all  these  causes  continue  at  work  with 
the  exception  of  the  lai^  increase  in  the  production  of  gold.  As 
regards  the  railways,  I  hardly  think  that  the  development  of  the 
railway  i^stem  which  took  place  in  this  country  between  the  periods 
he  mentions,  does  continue  at  the  same  rate.  Between  1851  and  the 
end  of  1874  the  mileage  added  to  the  railways  was  9,558  miles,  giving 
for  the  2^  years  an  average  of  415  miles  per  annum ;  whilst  from 
1875  to  the  end  of  1883  the  mileage  added  was  2,220  miles,  or  an 
average  for  the  9  years  of  246  miles  only,  as  compared  with  the  415« 
And  though  the  production  of  gold  is  not  at  the  same  rate  as  formerly, 
I  may  remind  him  that  owing  to  the  development  of  telegraphic  and 
steam  communication,  there  is  more  rapidity  in  ordering  and  trans* 
mitting  gold  as  a  commodity  in  the  settlement  of  the  foreign  ex* 
changes,  thus  rendering  the  present  stock  more  efficient  than  formerly. 
As  for  our  own  gold  coinage,  there  is  at  present  more  than  we  well 
know  what  to  do  with,  and  it  is  only  a  burden  to  the  bankers,  who 
are  obliged  to  resort  to  all  sorts  of  expedients  to  get  rid  of  it,  as  from 
ite  light  condition  it  cannot  be  paid  to  the  Bank  of  England. 
Mr.  &hmidt  states  on  i^e  200  that  ''the  appreciation  of  gold  is  a 
serious  evil."  Now,  I  thiii,  before  we  can  admit  that,  we  must  first 
determine  what  is  the  actual  cause  of  the  appreciation ;  and  as  to  its 
cailse,  I  venture  to  differ  from  Mr.  Schmidt.  In  a  paper  which  I  had 
the  honour  to  read  before  this  Institute  at  the  ena  of  last  year,  I 
arrived  at  a  different  conclusion.  I  endeavoured  to  prove  by  statistics 
and  facts  that  the  ratio  of  the  increase  in  the  supply  of  conmiodities 
had,  during  the  last  ten  years,  increased  in  a  greater  ratio  than  the 
increase  of  population.  On  page  201  Mr.  Schmidt  gives  a  Quotation 
from  the  Eeommist  of  the  21st  February,  which  is  the  wnole  gist 
and  purport  of  my  paper,  namely,  "  the  productive  capacity  haa 
outstripped  the  growth  of  population."  If  we  admit  that,  and  I 
have  not  yet  seen  my  statistics  controverted,  it  certainly  shows  that, 
putting  the  gold  question  on  one  side,  prices  must  inevitably  have 
fallen.  That  prices  have  g^eneraUy  fallen,  and  that  in  consequence 
gold  is  appreciated,  is  admitted.  Amongst  the  evil  results  of  this 
appreciation,  Mr.  Schmidt  says  that  capital  loses  the  opportunity  of 
productive  employment  No  doubt  that  is  the  case  whilst  the  fall  ia 
taking  place ;  but  in  course  of  time  a  certain  level  is  reached,  beyond 
which  no  further  fall  can  take  place,  and  then  trade  becomes  profitable 
again.  He  also  states  as  an  evil,  ''that  appreciated  currency  will 
stimulate  imports  and  prevent  exports."  But  is  this  so  ?  When 
prices  have  fallen  to  a  certain  level,  it  seems  to  me  the  imports 
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will  naturally  stop,  because  the  importer  or  producer  abroad  will 
not  be  able  to  send  commodities  nere  at  a  profit ;  and  I  think 
there  are  some  in  this  room  who  will  admit  that  there  are  signs  that 
such  a  level  has  been  reached.  As  regards  the  want  of  employment 
for  the  labouring  class,  there  is  no  doubt  some  scarcity  of  employment  in 
certain  parts  of  the  country ;  but  we  have  passed  tlirough  periods  of  as 
marked  depression  in  prices,  with  a  far  mote  extensive  disturbance  of  the 
labour  market,  and  a  greater  dearth  of  employment.  As  a  significant 
fact  regarding  employment  and  wages,  the  number  of  paupers  has 
steadily  diminished  since  1869,  and  that  notwithstanding  the  increase 
of  the  population.  In  1874  the  number  in  England  and  Wales  was 
829,000,  and  last  year  they  were  774,000  only.  If  wages  remain  the 
same  the  appreciation  of  gold  is  a  distinct  benefit  for  the  wage- 
earning  class,  for  the  real  reward  is  thereby  increased ;  and  it  has 
not  yet  been  proved  that  wages  or  salaries  have  on  the  whole  fallen 
during  the  last  few  years.  Mr.  Schmidt,  further  on  in  his  paper, 
says  :  '*  That  there  is  no  necessary  permanent  connection  between  the 
purchasing  power  of  gold  and  the  interest  at  which  loanable  capital  is 
obtainable."  I  admit  that  is  so,  but  the  low  rate  of  discount  was 
alluded  to  in  my  paper  as  an  additional  argument,  and  that  there  had 
been  no  scarcity  of  gold  in  this  country,  and  that  as  there  was  no 
scarcity  the  appreciation  of  gold  arose  from  other  causes.  Mr. 
Schmidt  also  says  on  page  201  that  gold  being  scarce  has  led  to  trade 
being  scarcer,  but  I  do  not  think  that  trade  is  so  scarce.  The 
volume  of  trade  is  still  considerable,  though  it  may  not  be  so  large  as 
in  the  years  1872-4.  Since  1874,  when  prices  were  much  higher  than 
now,  the  values  of  both  our  imports  and  exports  have  increased,  and 
since  1879  markedly  so.  In  1874  the  imports  were  £370,000,000, 
in  1879  £862,000,000,  in  1888  £426,000,000.  The  exports  were, 
1874  £297,000,000,  1879  £248,000^000,  and  1888  £805,000,000. 
Last  year,  allowing  for  the  alteration  m  value,  the  imports,  I  believe, 
showed  a  slight  decrease  and  the  exports  an  increase.  Then  Mr. 
Schmidt  alludes  to  the  *^  fact  which  during  the  last  few  years  has 
been  frequently  noticed  by  bankers,  a  high  bank  rate  and  a  paucity 
of  bills,"  and  "  that  though  gold  is  scarce  trade  is  scarcer."  I  find 
that  the  average  bank  rate  for  the  last  ten  years  is,  speaking  roughly, 
about  8J  per  cent.  I  do  not  think  that  judging  from  the  years 
preceding  1874,  that  is  an  exceptionally  high  rate,  but  the  contrary. 
With  regard  to  the  paucity  of  bills  we  have  heard  a  great  deal  of  late, 
both  in  the  newspapers  and  elsewhere  ;  but  there  are  a  larger  number 
of  competitors  for  bills  than  formerly,  and  a  very  great  increase  in 
banking  capital  during  the  last  few  years.  The  clearing  statistics  for 
the  4ths  of  the  month  give  the  total  for  the  year  1878  at  217,000,000, 
1879  £218,000,000,  1882  £288,000,000,  1884  £242,000,000.  In 
1872-4  when  prices  were  much  higher  than  now  the  total  of  the  4ths 
of  the  month  were  £256,000,000,  1878  £272,000,000,  and  1874 
£265,000,000.    I  would  also  refer  to  the  returns  of  the  amount  paid 
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for  bill  stamps  during  the  last  few  years.  The  average  amount  sincq 
1869  is  about  £980,000.  The  amounts  during  the  excited  and 
inflated  periods  of  1872  and  1874  were,  1872  £1,102,000,  and  in  1874 
£1,044,000.  In  1879  the  amount  paid  was  £869,000, 1880  £889,000, 
1888  £889,000,  1884  £875,000.  So  that,  judging  from  the  trade, 
clearing-house,  and  stamp  returns  during  the  last  few  years,  I  cannot 
agree  with  Mr.  Schmidt  that  either  the  volume  of  trade  has  much 
decreased,  or  the  number  of  bills  is  so  scarce  as  he  would  have  us 
beUeve. 

Mr.  Schmidt  (in  reply)  :  I  have  already  thanked  you  for  the  kind 
manner  in  which  you  have  listened  to  my  paper,  and  I  have  now  to  thank 
you  for  the  indulgent  manner  in  which  you  have  criticised  it.  I  was 
prepared  for  a  much  more  severe  reception,  for  I  am  well  aware  of  the 
fact  that  the  opinions  I  hold  are  not  shared  by  the  majority  of  the 
people  of  this  country,  and  that  the  School  of  Economic  thought, 
whose  views  on  currency  I  adopt,  is  not  represented  in  the  text  books 
of  the  English  schools — books  which  have  been  written  many  years 
ago,  and  long  before  some  of  the  questions  now  agitating  societv, 

C>Utical,  financial,  and  social,  had  come  to  the  front,  and  certainly 
ng  before  the  silver  question  ever  existed,  which  is  only  since  1878. 
Therefore,  I  was  prepared  for  a  severe  criticism,  and  have  to  thank 
you  for  the  indulgent  manner  in  which  you  have  received  my  paper. 
A  question  was  asked  by  your  Chairman  how  I  came  to  make  the 
statement  about  the  production  of  silver  being  more  even  than  that  of 
gold.  I  think  Mr.  Del  Mar  has  given  some  of  the  reasons  for  this. 
The  experience  of  the  world  is  against  assuming  an  even  production 
of  gold,  and  in  favour  of  a  more  even  production  of  silver;  and  even 
if  experience  did  not  prove  it,  there  is  the  fact  that  gold  is  so  heavy — 
specificallv  heavy — ^that  it  is  most  Ukely  to  exist  largely  only  in  the 
middle  of  the  earth,  where  we  can  never  get.  This  fact  is  against 
the  supposition  that  we  shall  ever  find  it  in  any  large  quantities.  It 
can  omy  be  had  in  places  which  have  not  yet  oeen  explored,  and  the 
quantity  brought  to  this  country  is  therefore  decreasing  from  year  to 
year,  and  that  is  likely  to  continue,  as  Mr.  Del  Mar  has  pointed  out 
very  lucidly  from  the  point  of  view  of  a  practical  miner.  Mr.  Tid- 
man  ha^  laid  stress  on  the  fact  that  a  depreciated  currency  in  India 
impedes  imports  and  increases  the  exports  of  India ;  and  inversely 
the  appreciated  currency  of  England  will  increase  the  imports  into 
England,  and  decrease  the  exports.  In  spite  of  Mr.  Hansard,  I  am 
prepared  to  re-state  that  fact,  and  ask  you  whether  it  is  not  likely 
that  more  wheat  will  come  to  London,  even  should  prices  fall  here, 
if  you  can  buy  it  20  per  cent,  cheaper  in  India,  owing  to  the  deprecia- 
tion of  silver,  than  before  ?  With  regard  to  my  statement  that 
"  though  gold  is  scarce,  trade  may  be  said  to  have  become  scarcer," 
I  did  not  mean  to  say  that  trade  is  now  absolutely  scarce,  but  I  think 
it  is  relatively  scarcer  than  it  used  to  be ;  and  though  some  of  the 
figures  of  Mr.  Hansard  may  point  to  a  different  conclusion,  I  think  if 
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you  take  everything  into  consideration — the  decrease  of  the  receipts 
of  the  railways  for  instance — you  will  find  there  is  not  the  volume  of 
trade  going  on  internally  ana  externally  as  there  used  to  be  in  Eng- 
land. With  regard  to  the  appreciation  of  gold,  I  have  already  made 
the  proviso  that  that  is  a  most  difficult  subject,  and  I  attempted  to 
deal  with  it  in  a  verjr  diflBdent  manner  ;  but  with  all  due  deference  to 
Mr.  Hansard,  I  say  if  prices  have  fallen,  gold  has  appreciated,  because 
a  fall  in  prices  means  that  with  a  smaUer  quantity  of  gold  you  can 
get  a  larger  quantity  of  goods.  This  is  what  is  meant  by  fall  in 
prices  ;  and  this  is  "  appreciation  of  gold."  You  may  denjr  the  fall 
in  prices  ;  but  if  you  acunit  that  you  must  admit  the  appreciation  of 
gold.  The  appreciation  of  gold  may  at  first  benefit  the  working 
classes,  but  they  will  not,  I  think,  be  able  to  retain  this  advantage 
very  long,  and  already  we  hear  hints  every  day  of  wages  being  lowered, 
and  though  salaries  may  not  have  been  touched,  I  am  sure  they  too 
will  be  affected  in  time.  For  in  a  social  struggle  the  working  classes 
are  the  weaker  party,  and  Ukely  therefore  to  suffer  the  most  in  the 
end.  With  regard  to  one  more  point  alluded  to  by  Mr.  Hansard,  he 
seems  to  have  misunderstood  the  remark  I  made  as  to  the  paucity  of 
bills  and  a  high  bank  rate.  I  did  not  mean  to  say  that  the  average 
bank  rate  has  of  late  been  higher  than  before.  I  meant  that  formerly 
the  rate  of  money  went  up  in  consequence  of  a  larger  offer  of  bills,  and 
that  a  high  bank  rate  was  therefore  simultaneous  with  and  consequent 
to  increase  in  the  number  of  discounts ;  but  now  we  have  had  a  nigh 
bank  rate,  and  yet  no  more  bills,  ^at  was  what  I  meant ;  not  that 
the  average  bank  rate  has  been  higher;  but  that  we  have  had  the 
phenomenon  of  a  high  bank  rate  simultaneously  with  a  smaller 
number  of  bills,  whicn  can,  I  think,  be  explained  only  through  the 
scarcity  of  gold  having  something  to  do  with  it. 

Mr.  Hansard  :  When  did  the  high  bank  rate  take  place  ? 

Mr.  Schmidt  :  We  had  it  lately  at  5  per  cent,  for  three  months, 
from  the  end  of  October  to  the  end  of  Januair.  I  consider  6  per 
cent,  in  London  a  relatively  high  rate,  inasmuch  as  capital  is  one  of 
the  raw  products  of  production  in  this  as  well  as  in  any  other  country; 
and  the  higher  the  rate  the  manufacturer  has  to  pay  for  money  the 
less  he  will  be  able  to  compete  with  foreigners  if  they  get  their  money 
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InvesUqaUons  m  Gurrmey  and  Finaiice.  By  W.  Stanley  Jbvons, 
LL.D.,  M  A.,  F.R.S.  Edited  by  H.  S.  Foxwell,  M.A.  (Mac- 
millan.) 

The  serions  loss  which  economic  science  sustained  by  the  untimely 
death  of  Mr.  Jevons  finds  abundant  illustration  in  tms  posthumous 
volume.  It  contains  an  admirable  series  of  studies  upon  some  of  the 
most  difficult  and,  at  the  same  time,  most  interesting  of  current 
questions  in  the  field  of  finance  and  economics  ;  a  few  important 
papers  being  entirely  new,  others  only  now  collected  from  the  Tran- 
sactions of  various  learned  societies  for  which  they  were  first  written. 
The  value  of  the  book  would  have  been  greatly  enhanced  had  it  been 
completed,  according  to  the  author's  intention,  by  an  Introduction 
from  his  hand,  in  which  the  bearing  of  the  various  studies  upon  one 
another  would  have  been  shown  and  his  latest  conclusions  stated. 
What  it  was  possible  to  do  in  supplying  this  want  has  been  ably  done 
by  Mr.  Foxwell,  who  has  acted  as  editor. 

The  fourteen  tracts  of  which  the  volume  is  composed,  fall  into  two 
very  distinct  groups,  the  first  eight  being  devoted  to  a  very  compre- 
hensive and  thorough  discussion  of  Periodic  Commercial  Fluctuations, 
and  the  rest  to  various  questions  of  the  curren^,  including  Bi- 
metallism and  the  condition  of  our  Gold  Coinage.  There  is,  the^ore, 
a  very  wide  range  of  subject,  but  the  treatment  applied  is  aUke 
throughout,  for  the  author  was  a  very  enthusiastic  advocate  of  the 
inductive  method,  and  states  his  aim  in  these  papers  to  be  ^*  to 
substitute  exact  inquiries,  exact  numerical  calculations  for  guess- 
work and  groundless  argument,  and  to  investigate  inductively  the 
intricate  phenomena  of  trade  and  industry."  Besides  the  lesson  in 
method  which  is  thus  afforded,  his  preference  here  bears  fruit  in 
a  series  of  statistical  tables  and  diagrams  that  will  be  of  the  utmost 
service  to  students,  even  apart  from  the  speculations  and  conclusions 
Mr.  Jevons  bases  upon  them. 

The  interest  that  attaches  to  the  subject  of  Commercial  Fluctuations 
and  of  those  crises  in  which  they  culminate,  has  been  sufficiently 
manifested  bjr  the  frequent  efforts  made  to  explain  their  nature  and 
origin.  A  di^)06ition,  nevertheless,  is  sometimes  shown  to  question 
the  practical  importance  of  these  enquiries.  Yet  their  practical 
bearing  is  obvious  enough  if  we  consider  that  the  fluctuations  of  trade 
are  a  constant  cause  of  distress  among  large  bodies  of  the  working 
population,  and  that  a  great  crisis  often  brings  sudden  and  widespread 
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ruin.  In  this,  as  in  other  fields,  to  be  forewarned  is  to  be  forearmed. 
To  know  the  course  which  commercial  fluctuations  are  likely  to  follow, 
to  understand  something  of  their  causes,  is  the  only  possible  way  in 
which  we  can  be  enabM  to  ward  off  or  mitigate  their  evil  conse- 
quences. The  twofold  nature  of  commercial  fluctuations  has  also  to 
be  borne  in  mind,  some  normal  and  to  be  calculated  upon,  others 
irregular  and  abnormal.  A  suflScient  knowledge  of  the  subject  will 
help  us  to  perceive  whether,  at  any  given  moment,  financial  affairs  are 
following  their  normal  course,  so  that  we  shall  neither  be  misled  by 
false  alarms  nor,  on  the  other  hand,  n^lect  the  measures  which  events, 
properly  interpreted,  would  show  to  be  necessary.  It  is  with  this 
practical  view  that  Mr.  Jevons,  in  his  papers  I.  to  VIII.,  approaches 
the  subject ;  and  his  manner  of  handling  it  is  admurably  illustrative 
of  that  exact  and  statistical  method  which  he  recommended.  He 
begins  with  a  diagram,  in  itself  a  monument  of  labour,  in  which  are 
shown  at  a  glance  the  fluctuations  of  all  the  chief  elements  of  the 
Bank  of  England  weekly  accounts — ^which  he  took  to  be  the  b(Mt 
available  index  of  the  general  condition  of  financial  affairs — ^from  the 
time  of  their  first  publication  in  1844.  The  statistics  of  the  subiect 
were  so  exhaustively  analysed  by  him  in  1866  in  his  paper  (No.  v.  in 
this  volume)  on  the  "Frejiuent  Autumnal  Pressure  in  the  Money 
Market,"  that  the  minor  variations,  which  occur  monthly  and  quarterly^ 
and  are  the  result  of  these  artificial  divisions  of  the  year,  are  now 
generally  well  understood.  The  chief  use,  he  points  out,  of  a  know- 
ledge of  these  minor  variations  is  that  only  when  they  are  eUminated 
can  we  ascertain  accurately  the  extent  of  the  greater  variations,  such 
as  the  October  drain  in  the  money  market,  of  which  he  gives  so  clear 
an  exposition.  The  nature  of  this  annual  tide  in  the  affairs  of  the 
country,  so  far  as  it  affects  bankers,  he  shows  to  be  that  in  the  autumn 
"  there  is  a  normal  demand  for  currency  far  greater  than  at  any  other 
time  of  the  year,"  a  demand  which  may  l^  measured  by  the  fact, 
drawn  by  Mr.  Jevons  from  the  average  figures  of  eight  years,  that  the 
e^cesR  payments  of  British  coin  at  the  Bank  were  in  the  four  months, 
July-October,  £3,500,000,  and  in  the  other  eight  months,  November- 
June,  only  £1,470,000  (p.  168).  Space  forbids  any  lengthened 
account  of  the  adinirable  paper  in  which  he  expounds  this  peculiar 
variation,  but  it  is  interesting  to  learn  his  idea  of  the  reme<ues  pro* 
posed  against  the  disturbance  which  the  movement  causes.  Some 
propose  an  unsettlement  of  the  arrangements  of  oxu*  monetary  system, 
the  most  feasible  alternative  being  the  free  issue  of  notes  whose  con- 
vertibility shall  depend  on  the  credit  and  discretion  of  the  issuing 
banks.  Mr.  Jevons  thinks  that  in  view  of  the  purely  internal  nature 
of  the  autumn  demand  there  is  something  to  oe  said  for  this  \iew, 
but  his  conclusion  is,  upon  the  whole,  decidedly  against  it.  "  Nothing 
can  be  more  desirable,  nothing  more  in  accord^ce  with  the  natural 
laws  of  economics  and  trade,  than  that  a  foreign  drain  should  at  once 
cause  a  reduction  in  the  currency,  and  thus  tend  to  restore  the 
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exchanges  to  eqnilibrimn  as  quickly  as  possible And  so  far  as 

a  drain  is  not  certainly  known  to  be  of  a  periodic  or  temporary  nature, 
bankers  are  bound  to  raise  the  terms  of  advance  and  to  restrict  their 

amount I  hold  that  hankers  have  just  the  same  latitude  in 

increasing  or  diminishing  their  advances  now  as  they  would  have  under 
an  unrestricted  system.  It  is  only  the  illegitimate  expansion  of  the 
note  currency  wMch  is  put  out  of  their  power  by  the  Bank  Acts  of 
1844  and  1845." 

When  Mr.  Jevons  in  the  three  papers  that  follow  (Nos.  VI.  to 
VIII.)  comes  to  treat  of  the  ten-year  period  he  steps  upon  more 
questionable  ground,  and  he  is  not  unaware  of  the  difference.  While 
stating  a  distinct  theory  upon  the  subject,  supporting  it  by  careful 
argument  and  elaborate  statistics,  and  clinging  to  it  when  ms  figures 
are  found  to  tell  a  doubtful  tale,  he  still  admits  the  need  of  fuller 
information  and  further  enquiry  before  it  can  be  considered  established. 
In  regard  to  the  decennial  fluctuation  he  has  three  objects  in  view,  to 
give  conclusive  evidence  of  its  existence,  to  fix  its  precise  average 
length,  and  to  find  its  cause.  On  the  first  point  all  enquirers  are 
pretty  well  agreed.  A  well-marked  tendency  of  commercial  crises  to 
recur  every  ten  years  or  so  is  now  a  commonplace  of  financial  discus- 
sion. In  these  papers  more  or  less  evidence  is  adduced  of  such 
a  periodical  recurrence  throughout  the  last  170  years.  As  to  the 
precise  length  of  the  fluctuation  Mr.  Jevons  "  entertains  no  doubt 
whatever  that  the  principal  commercial  crises  do  fall  into  a  series, 
having  the  average  period  of  about  10*466  vears."  It  is  in  the  very 
remarkable  coincidence  of  this  period  with  that  of  the  solar  variation, 
which  the  latest  enquiries  have  made  out  to  be  10*45  years,  that  the 
finthor  of  this  volume  discovers  proof  that  the  ultimate  cause  of  the 
decennial  crises  is  meteorologicaX  though  ''  the  exact  nature  of  the 
connection  cannot  at  present  be  established."  Stated  in  the  briefest 
terms,  the  argument  for  this  theory  is  as  follows: — ^The  prosperity  of 
trade  is  acknowledged  to  depend  most  of  all  on  abundant  narvests 
and  a  consequently  low  price  of  the  principal  articles  of  food.  The 
i^rariation  of  seasons,  and  with  them  scanty  or  plentiful  harvests, 
must  chiefly  depend  upon  the  sun,  which  is  the  great  agent  in  main* 
taining  life  upon  the  earth.  Now  it  is  scientifically  ascertained  that 
the  sun  goes  through  a  periodical  variation,  not  as  yet  f  uUy  understood 
in  its  nature,  but  evidenced  by  sun-spots,  by  magnetic  disturbance, 
and  other  meteorological  phenomena.  It  is  reasonable,  argues  Mr. 
Jevons,  to  suppose  that  when  we  fiind  an  almost  absolute  correspondence 
-of  duration  oetween  the  periods  of  solar  variation  and  those  of 
commercial  fluctuations,  that  there  is  some  intimate  and  causal 
-connection  between  them.  The  chief  difficulties  in  the  way  of  the 
acceptance  of  this  theory  are  first,  that  no  corresponding  variation 
can  be  traced  in  the  price  of  com  in  Europe,  and  secondly,  that 
commercial  disturbance  and  panic  have  arisen  sometimes  Irom  other 
•causes  at  such  dates  as  make  it  impossible  to  include  them  in  the 
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decennial  series.  The  latter  objection  Mr.  Jevons  answers  bj  affirming 
tiiat  sach  disturbances  have  generally  not  the  intensity,  profundity, 
and  wide  extension  of  the  true  decennial  crises,  neither  does  their 
occasional  occurrence  render  needless  an  explanation  of  the  well 
marked  decennial  movement.  His  answer  to  the  first  objection  is 
that  the  conditions  of  European  harvests  are  very  complicated,  and 
that  the  periodic  variation  which  we  do  not  find  here,  exists  in 
tropical  countries,  such  as  India,  China,  and  tropical  Africa  and 
America.  The  importance  of  the  trade  of  India  and  the  East  to  the 
commercial  nations  of  Europe  is  dwelt  upon,  and  in  corroboration  of 
his  theory  he  adduces  the  fact  of  the  ^riodidty  of  Indian  famines, 
and  gives  a  remarkable  table  of  the  Price  of  YHieat  at  Delhi  in  each 
year  from  1763  to  1836,  in  which  a  decennial  variation  is  undeniably 
manifested.  For  a  fuller  statement  of  what  may  be  said  in  support 
of  the  theory,  we  must  refer  readers  to  the  elaborate  statistics  and 
careful  argument  which  they  will  find  in  the  papers  to  which  we  have 
referred. 

Before  passing  from  the  group  of  discussions  on  commercial  fluctua* 
tions,  we  must  notice  the  tracts  (II.,  III.,  and  IV.)  on  the  Fall  in  the 
Value  of  Gold,  if  only  to  call  attention  to  the  thoroughness  and  care 
tJiat  make  them  models  of  economic  study.  WhUe  the  infinite 
intricacy  of  such  an  enquiry  is  fiilly  realised,  no  difficulty  is  shirked^ 
and  no  pains  spared  to  make  the  results  complete.  Circumstancea 
have  greatly  altered  since  1863,  and  the  rise  in  prices  which  at  that 
time  prompted  a  discussion  of  the  extent,  causes,  and  social  results  of 
a  depreciation  of  gold,  has  given  place  to  a  general  fall  in  prices,, 
which  several  economists  have  taken  as  the  starting-point  for  precisely 
the  opposite  enquiry,  namely,  the  causes  and  consequences  of  a  rise 
in  the  value  of  gold.    Any  reader  who  will  take  these  papers  in 

Suestion  and  compare  them  with  one  read  before  the  Institute  of 
tankers  in  1883  by  Mr.  Ooschen,  will  have  before  him,  to  say  the 
least,  an  admirable  example  of  broad  and  masterly  treatment  of  an 
economic  subject  from  different  stand-points. 

The  ninth  chapter  opens  the  second  group  of  discussions,  and  ia 
devoted  to  the  condition  of  our  gold  coina^,  a  subject  handled  with 
the  care  and  practicality  it  demands.  The  design  of  the  paper, 
prepared  in  1868,  was  twofold,  to  recommend  the  adoption  of  an 
mtemational  currency,  and  to  demonstrate  the  necessity,  in  any  case^ 
of  a  recoinage.  Upon  the  second  of  these  two  points,  namely,  the 
discreditable  state  of  our  metallic  currency,  Mr.  Jevons  could  not 
fidl  to  establish  his  contention,  which  he  proved  in  the  most  practical 
way  by  a  partial  census  of  the  coins  themselves,  basing  on  it  a  very 
careful  estimate  of  the  whole  circulation.  Since  the  publication  of 
the  essay  the  evils  which  it  exposes  have  gone  on  increasing,  but  they 
still  remain  unremedied.  The  independent  enquiries  subsequently 
undertaken  by  Mr.  J.  B.  Martin  in  1882,  and  Mr.  Inglis  Pal^ve  in 
1883,  have  in  the  main  confirmed  the  conclusions  arrived  at  by 
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Mr.  Jevons,  althongh  they  show  that  he  was  careful  not  to  exaggerate 
the  extent  of  the  evil.  His  views  are  snmmed  up  in  the  following 
sentences : 

"  The  sovereigns  in  circulation  amount  to  64,500,000  at  the  most, 
of  which  81^  per  cent,  are  below  the  legally  current  weight.  In 
short,  about  20,000,000  of  sovereigns  require  to  be  withdrawn  if  we 
desire  to  maintain  the  credit  of  our  currencjr  on  its  present  footing, 
together  with  11,500,000  half-sovereigns,  or  in  aU  81,500,000  coins. 
The  cost  of  thisrecoinage  may  be  estimated  at  £840,000.  Regard  it 
how  we  will,  this  is  a  sum  which,  if  we  maintain  our  present  law, 
mnst  be  paid  either  by  individuals  in  an  arbitrary  and  unjust  method  of 
taxation,  or  by  the  Government  in  a  more  e(][uitable  manner." 

It  is  interesting  to  note  the  method  bv  which  the  result  was  arrived 
at  in  his  estimate  of  the  magnitude  of  the  circulation.    He  says  : 

"  We  observe  in  the  above  table  (his  census  of  the  coinage)  that 
out  of  every  100,000  sovereigns  now  in  circulation  18,671  sovereigns 
are  found  on  an  average  to  bear  the  dates  1863  or  1864.  Though 
the  proportion  of  such  coins  undoubtedly  varies  in  different  localities, 
I  feel  certain,  after  drawing  up  many  averages,  that  this  proportion 
must  be  very  near  the  truth.  We  may  say,  therefore,  with  confidence, 
that  the  whole  circulation  of  sovereigns  is  VaVyV?  or  h'^h^  times  (5^) 
as  great  as  the  number  of  sovereigns  of  1868-64  now  in  the  hands  of 
the  people.  But  the  whole  number  of  sovereigns  coined  in  those  years 
amounts  to  £14,578,000.''  The  whole  of  this  sum  had  not  passed 
into  circulation,  "  inasmuch  as  600,000  sovereigns  of  the  coinage  of 
1864  were  lying  at  the  Bank  as  received  from  the  Mint,"  and  this 
amount  hsA  therefore  to  be  deducted  before  the  calculation  cx)uld  be 
completed.  **  The  quantity  of  sovereigns  of  1863-64  in  the  hands  of 
the  public  cannot,  therefore,  exceed  £14,578,000  minus  £600,000,  or 
just  about  £14,000,000,  and  as  the  whole  of  the  mixed  circulation  of 
sovereigns  is  5^  times  this  quantity,  it  is  thus  ascertained  not  to 
exceed  £75,000,000."  Various  qualifications  and  deductions  are  then 
stated  which  reduce  the  total  to  the  £64,500,000  above  stated. 

Another  point  which  strikingly  illustrates  how  the  present  system 
works,  is  well  brought  out  by  Mr.  Jevons'  comparative  statement  of 
the  extraordinary  difference  of  age  between  the  sovereigns  brought  to 
the  Bank  of  England  and  those  circulating  outside  it.  The  paper  is 
full  of  instruction  upon  all  aspects  of  the  subject,  whidi  has  betsome 
an  urgent  practical  question,  more  especially  since  the  Chancellor  of 
ttie  Exchequer's  endeavour  to  solve  it. 

Of  the  remaining  discussions,  which  are  more  theoretical  and  specu- 
lative, the  brief  chapter  on  "  An  Ideally  Perfect  System  of  Currency  " 
best  deserves  attention.  It  was  intended  as  the  final  section  of  the 
author's  treatise  on  '^  Money,  and  the  Mechanism  of  Exchange,"  but 
not  included  in  that  work.  Its  few  pages,  only  five  in  number,  sum 
up  the  arguments  of  that  volume  in  an  extremely  concise  form.  We 
need  not  attempt  here  to  summarise  a  summary,  but  shall  merely 
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touch  on  one  or  two  salient  points.  He  assigns  to  gold  the  place  of  a 
denominator  and  temporary  standard  of  value,  in  terms  of  which  all 
values  will  be  expressed,  but  reserves  the  regulating  of  long-enduring 
debts  and  transactions  to  the  tabular  standara  of  value,  '*  the  amounts 
of  debts,  although  expressed  in  gold,  being  varied  inversely,  as  gold 
varies  in  terms  of  other  commodities."  Considering  an  intemationd 
currency  a  perfectly  feasible  scheme,  he  selects  as  *Hhe  unit  of 
account "  the  dollar^  having  regard  to  its  wide  acceptance  in  extra- 
European  countries,  and  providing  that  it  be  '^  made  exactly  equivalent 
to  the  five-franc  piece  m  gold."  The  author's  leaning  to  a  small 
note  currency  is  strongly  emphasized.  **The  main  tody  of  the 
currency  will  consist,  as  in  Scotland,  of  representative  notes  of  various 
denominations,  from  sums  of  ten,  twenty,  or  twenty-five  francs 
upwards.  All  the  notes  should  be  issued  on  the  system  of  the  present 
Issue  Department  of  the  Bank  of  England,  which  I  have  called  the 
Partial  Deposit  System.  The  amount  to  be  issued  on  securities 
instead  of  coin  and  bullion  would  be  greater  or  less  according  to  the 
whole  amount  of  the  issue,  and  the  profit  would,  of  course,  be  secured 
for  the  public  revenue,  after  payment  of  the  costs  of  issue."  But 
Mr.  Jevons  considers  that  when  the  Cheque  and  Clearing  systems 
have  extended  and  perfected  themselves,  comparatively  little  room 
will  be  left  even  for  "representative money." 

The  concluding  papers  on  Bi-metallism  will,  doubtless,  be  to  some 
the  most  interesting  of  all.  It  is  with  this  as  Mr.  Bagehot  said  of 
a  kindred  subject, — if  you  write  anything  at  all  of  it,  it  matters  little 
to  many  what  else  you  write,  for  they  will  attend  to  nothing  else. 
Mr.  Jevons  considers  Bi-metallism  an  indeterminate  problem,  and, 
acknowledging  the  great  force  of  some  arguments  used  in  its  favour, 
still  declares  it  impracticable.  Notwithstanding  his  wide  knowledge 
he  contends  "  that  to  wade  through  the  interminable  discussions  on 
bi-metallism  is  about  as  useful  as  to  wander  through  a  forest  in  a 
mist,  the  happiest  result  of  which  is  usually  to  find  yourself  back 
again  at  the  point  where  you  started  from." 

This  book,  as  a  whole,  must  be  regarded  as  a  valuable  contribution 
to  economic  study,  a  monument  of  industry,  and  careftd  and  ingenious 
argument.  It  is  with  deep  regret  that  we  think  of  it  as  the  last  fruit 
which  we  can  receive  of  the  speculative  and  practical  genius  of  its 
author. 
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The  gubjoined  circular  announces  that  a  very  simple  and  obvious 
reform  in  making  up  the  totals  of  the  London  Clearing  House  has 
now  been  carried  out : — 

"  15,  Lombard  Stbbbt, 

dth  March,  1885. 

Sib, — ^As  the  total  amount  of  Bills,  Cheques,  &c.,  paid  at  the 
Bankers*  Clearing  House  durinff  the  year  is  now  made  up  to  the  31sc 
of  December,  instead  of  the  SOth  of  April,  it  has  occurred  to  me  that 
it  would  be  interesting  to  many  of  your  readers  to  have  the  figures 
for  the  back  years  rearranged  in  accordance  with  the  present  system. 

I  forward  you  therefore  the  enclosed  table,  which  has  been 
prepared  by  Mr.  Pocock. 

I  am,  Sir^ 

Your  obedient  Servant, 

JOHN  LUBBOCK, 

If  on.  Sec,  London  Bankers.'* 


Totolsforthe 

On  Ponrtlw 

On  Stock  Bxcbange 

On  Consols 

Yean. 

of  the  Montli. 

Aoooimt  Days. 

Settling  Days. 

£ 

£ 

£ 

£ 

ises 

3,426,186.000 

155,068,000 

623,349,000 

134,662,000 

1869 

3,626,396,000 

169,729,000 

664,936,000 

149,932,000 

1870 

3,914,220,000 

176,137,000 

634,914,000 

1634230,000 

1871 

4,826,034,000 

211,095,000 

806,366,000 

210,647,000 

1872 

6,916,462,000 

266,899,000 

1,016,969,000 

246,922,000 

1873 

6,070,948.000 

272,166,000 

1,038,257,000 

249,766,000 

1874 

6,936,772,000 

266,427,000 

1,010,466,000 

260,244,000 

1876 

6,686,793,000 

245,810,000 

1,043,464,000 

261,672,000 

1876 

4,903,480,000 

225,936,000 

761,091,000 

225,948,000 

1877 

5,042,.SS3,000 

232,630,000 

744,086,000 

228,264,000 

1878 

4,992,398,000 

217,753,000 

795,443,000 

227,241,000 

1879 

4,885,937,000 

213,848,000 

842,937,000 

226,381,000 

1880 

5,794,238,000 

236,809,000 

1,151,867,000 

266,224,000 

1881 

6,357,059,000 

253,138,000 

1,383,430,000 

278,864,000 

1882 

G.221. 200,000 

288,150,000 

1,228,916,000 

278,387,000 

1883 

:,L'2i",i'ji;j!Ji> 

239,080,000 

1,058,703,000 

254,620,000 

1884 

6,798,665,000 

242,669,000 

960,623,000 

268,362,000 
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Hitherto  the  figures,  made  up  to  the  arbitrary  date  of  30th  April, 
have  been  useless  for  any  purposes  of  comparison,  and  thanks  are  due 
to  the  inspectors  for  having  re-cast  them  so  as  to  bring  the  aggregate 
totals  into  coincidence  with  the  calendar  year. 

The  yearly  variations  of  the  totals  are  seen  more  clearly  by  reducing 
them  to  a  comparison  with  unity  as  represented  by  the  year  1868,  the 
first  for  which  the  figures  are  given.    The  result  is  as  follows : 


On  Fourths 

On  stock 

On  Consols 

On  other 
(lays. 

Index 

of  the 

Exchange 

Settling 

Totals. 

NumbeTt 

Month. 

Settling  Days 

Days. 

1868 

100-0 

1000 

100-0 

100-0 

100-0 

100-0 

1869 

108-8 

107-9 

111-4 

1060 

106-9 

99'4 

1870 

112-9 

121-3 

121-3 

112-6 

114-3 

100-3 

1871 

136-3 

164-1 

156-5 

137-7 

140-9 

96'S 

1872 

164-7 

193-9 

183-6 

168-3 

172-7 

105-7 

1873 

174-4 

198-3 

186-6 

172-6 

177-2 

109-8 

1874 

1701 

198-8 

193-4 

168-4 

173-3 

107-8 

1875 

167-6 

199-4 

187-0 

158-6 

166-0 

105-5 

1876 

144-8 

146*4 

167-9 

143-6 

144-9 

101-1 

1877 

149-1 

142-2 

169-6 

146-9 

147-2 

101-0 

1878 

189-6 

1620 

168-9 

143-6 

146  7 

95-2 

1879 

136-8 

1611 

167-5 

137-9 

142-6 

82-8 

1880 

161-8 

2201 

189-7 

158-9 

169-1 

94'6 

1881 

162-3 

264-3 

207-2 

1700 

186-6 

88-6 

1882 

152-7 

234-6 

206-9 

171-8 

161-6 

90-8 

1888 

153-8 

202-3 

189-2 

167-6 

173-1 

87'4 

1884 

166-6 

183-5 

199  4 

166-6 

169-2 

82-8 

In  this  table  the  years  of  inflation  up  to  1873  find  their  expression 
in  the  annual  turn-over,  while  the  lean  years  1873-1878  are  similarly 
reflected.  The  period  of  partially  revived  activity  and  higher  prices, 
1879-1882,  is  marked  by  totals  in  excess  of  those  of  1872-3,  and 
even  the  extreme  depression  of  1884  shows  a  turn-over  not  much 
inferior  to  those  of  years  comparatively  prosperous.  But  as  the 
yearly  turn-over  of  trade,  both  domestic  and  foreign,  must  follow 
more  or  less  the  price  of  the  articles  dealt  in,  it  may  be  well  to 
compare  the  variations  in  the  several  totals  vdth  the  index-number 
of  each  year  (taken  from  the  Economist)  for  what  it  is  worth.  This  is 
shown  in  a  separate  column  of  the  table,  the  figures  for  1868  being  in 
this  case  also  taken  as  a  starting-point. 

The  proportion  to  the  total  of  each  year  borne  by  the  home  trade. 
Stock  Exchange,  and  general  business  of  the  country  may  be  made 
the  subject  of  a  separate  table  (see  next  page). 

The  home-trade,  as  reflected  in  the  fourths  of  the  months,  is  subject 
to  the  disturbing  influence  of  the  Consols  settlement  that  sometimes 
coincides  with  it,  but  the  proportion  to  the  whole  borne  by  the  fourths 
of  the  months  is  on  the  whole  very  steady.  During  the  last  seven 
years  their  relative  importance  has  decUned,  and  it  may  be  questioned 
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whether  the  custom  of  drawing  inland  bills  on  the  first  of  the  month 
exclnsively  is  not  falling  into  desaetnde. 


Fonrthiof 
Mouths. 

Stook  Exchange 
Settling  Da>fi. 

Coniolfl 
Settlings. 

Other  days. 

1868 

4-5 

15-8 

3-9 

76-3 

100 

1869 

4-7 

16-5 

41 

76-7 

100 

1870 

4-6 

16-2 

4-2 

76-1 

100 

1871 

4-4 

16-7 

4-4 

74-6 

100 

1872 

4-3 

17-2 

4-1 

74-4 

100 

1873 

4-6 

171 

41 

74-3 

100 

1874 

4-5 

170 

4-4 

711 

100 

1875 

4-8 

18-4 

4-4 

72-9 

100 

1876 

4-6 

16-4 

4-5 

76-6 

100 

1877 

4-6 

14-8 

4-6 

761 

100 

1878 

4*4 

15-9 

4-5 

76-2 

100 

1879 

4-4 

17-2 

4-6 

73-8 

100 

1880 

4-1 

19-8 

4-4 

717 

100 

1881 

40 

21-8 

4-3 

69-9 

100 

1882 

8-8 

19-7 

4-5 

72-0 

100 

1883 

4-0 

17-8 

4-3 

78-9 

100 

1884 

41 

16-6 

4-6 

74-7 

100 

Arerage 

4-33 

17-2 

4*34 

7418 

100 

The  establishment  of  a  Stock  Exchange  clearing  might  haye  been 
expected  to  have  left  its  mark  on  the  totals  under  review  more 
decidedly  than  proves  to  be  the  case ;  and  although  many  failures 
during  recent  years  have  afforded  evidence  that  tnere  is  always  a 
tempUtion  to  make  good  losses  in  trade  by  Stock  Exchange  gambling, 
it  must  be  borne  in  mind  that  when  the  stock  markets  are  duU, 
gambling  in  produce  frequently  presents  itself  as  an  alternative  mode 
of  speculation,  and  so  in  the  above  table  the  totals  of  Stock  Exchange 
settling  days  will  be  found  approximately  to  follow  the  course  of  trade 
genendly. 

Considering  the  constantly  increasing  length  of  the  Stock  and 
Share  List,  and  the  expansion  of  general  business,  it  is  certainly 
remarkable  that  the  business  done  on  Consols  settling  days  should  show 
the  decided  tendency  to  increase  in  proportion  to  the  total  of  business 
done,  to  which  the  table  bears  witness  ;  it  is  sincerely  to  be  hoped 
that  political  events  may  not  have  in  store  for  us  both  an  increase  in 
the  volume  of  the  national  debt,  and  an  increased  relative  importance 
attaching  to  transactions  connected  therewith. 

Altogether  there  is  good  ground  for  congratulation  that  the 
published  totals  of  the  Clearing  House,  instead  of  being  as  heretofore 
a  barren  statement  of  figures,  will  henceforth  furnish  in  some 
measure  a  reflection  of  the  general  trade  and  business  of  the  country. 
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LEGAL  DECISIONS  AFFECTING  BANKERS. 

(Reported  in  full,  see  next  page,) 


In  re  Broad.    Ex  parte  Neck. 

Thomsen,  a  merchant  in  Sweden,  had  for  some  years  been  in  the 
habit  of  drawing  on  Neck,  a  foreign  banker  and  merchant  in  London, 
bills  which  the  latter  accepted  for  Thomsen*s  accommodation. 

Thomsen,  in  order  to  provide  Neck  with  funds  to  meet  the  accept- 
ances, remitted  from  time  to  time  bills  which  Neck  discounted, 
carrying  the  proceeds  to  Thomsen^s  general  account  with  him,  and 
crediting  him  with  interest  on  the  amounts  of  the  remitted  bills 
firom  their  due  dates. 

On  the  19th  April,  1888,  Thomsen  drew  a  bill  for  £450  on  Neck, 
payable  on  the  21st  July,  1888,  and  it  was  duly  accepted. 

On  the  18th  July,  1888,  he  remitted  to  Neck  a  draft  at  sight  for 
£450,  upon  Westenholz  Bros,  of  London,  following  it  by  a  letter 
directing  him  to  "encash  it  to  his  credit."  The  draft  was  dul^ 
cashed  on  the  17th  Juljr,  1888,  and  the  proceeds  paid  by  Neck  to  his 
general  account  with  his  bankers. 

On  the  20th  July,  1888,  Neck  stopped  payment,  and  his  accept- 
ance, which  fell  due  the  next  day,  was  dishonoured.  In  November 
he  filed  a  Petition  for  Liquidation. 

Thomsen  claimed  that  the  drafts  on  Westenholz  had  been  specifi- 
cally appropriated  by  him  to  pay  Neck's  acceptance,  and  claimed 
from  Broad,  the  trustee  in  the  liquidation  proceedings,  the  return  of 
£450,  the  amount  of  that  draft. 

The  Court  of  Appeal  decided  that  the  course  of  dealing  between 
the  parties,  and  the  fact  that  interest  was  carried  from  time  to  time 
to  Thomsen's  general  account,  showed  that  Neck  was  entitled  to  deal 
with  the  proc^sds  of  remittances  as  his  own  monev,  and  that  he  was 
not  a  trustee  for  Thomsen,  but  merely  a  debtor  to  mm. 

That,  although  if  the  draft  had  remained  in  specie,  the  matter 
would  have  stood  on  a  different  footing,  the  draft  having  been 
cashed,  and  the  proceeds  carried  to  the  general  account,  Thomsen 
was  not  entitled  to  those  proceeds,  as  having  been  specific^y  appro-» 
priated  to  meet  the  acceptance. 
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[IH  THE  COUBT  OF  APPEAL.] 

In  re  Bkoad.    Exports  Neck. 

Btmhruntey — Bill  of  Exchange — Aeceptanees  for  Acoommodation  of  Drawer 
— Memittaneet  to  cover  Aeoeptaneet — Insolvency  of  Acceptor — Specijio 
Appropriation — Interest  credited  hy  Acceptor  to  Drawer, 

A  bttnker  in  London  was  in  the  habit  of  accepting  for  the  accommodation  of  a 
cnstomer,  a  merchant  in  Sweden,  bills  drawn  on  him  by  the  merchant,  who  nsed 
feo  remit  other  bills  to  the  banker  to  pat  him  in  funds  to  meet  the  acceptances  when 
ttcj  became  due.  The  banker,  with  the  knowledge  of  the  customer,  generally  dis- 
eouBtod  the  remitted  bills  before  they  fell  due,  and  paid  the  proceeds  to  his  current 
aocoont  with  his  own  bankers.  He  rendered  yearly  accounts  to  the  customer,  and 
in  those  accounts  he  credited  him  with  interest  on  the  amounts  of  the  remitted 
billB  from  their  due  dates,  and  debited  him  with  interest  on  the  amounts  which  he 
paid  in  diacharge  of  the  acceptances.  The  amounts  of  the  bills  remitted  by  the 
caetomer  did  not  always  exactly  correspond  with  the  amounts  of  the  acceptances 
which  ihej  were  intended  to  cover.  In  April,  1883,  the  banker  accepted  a  bill  for 
£460  drawn  on  him  by  the  customer,  and  maturing  on  the  2lst  of  July.  On  the 
13th  of  Jaly  the  customer  sent  to  Uie  banker  a  bill  for  £460  upon  W.,  of  London, 
payable  at  sight  This  bill  was  received  by  the  banker  on  the  17th  of  July,  and 
the  proceeds  were  paid  to  his  bankers  and  carried  to  his  current  account.  On  the 
20th  of  July  the  banker  stepped  payment  His  acceptance  for  £460  was 
diahoDOiiied  the  next  day,  and  the  cnstomer  had  to  pay  it  In  November, 
1883,  the  banker  filed  a  liquidation  petition : — 

Held^  that  the  remitted  bill  for  £460  was  not  specifically  appropriated  to  meet 
the  banker's  acceptance  for  £460,  and  that,  as  the  amount  of  the  bill  had  been 
reeeired  by  the  buiker  before  the  commencement  of  the  liquidation,  the  customer 
was  not  entitled  to  the  proceeds  in  specie,  but  could  only  prove  for  the  amount  as 
a  debt  in  the  liquidation. 

SemblCy  that,  if  the  remitted  bill  had  remained  in  specie  at  the  commencement 
of  the  liquidation,  the  customer  would,  on  retiring  the  acceptance,  have  been 
entitled  to  have  the  bill  returned  to  him. 

J^  re  OotAenhurg  Commercial  Co,  (29  W.  B.  368)  approved  and  followed. 

This  was  an  appeal  from  an  order  made  by  Mr.  Be^trar  Hazlitt 
oo  the  24th  of  April,  1884,  directing  the  trustee  in  the  liquidation  of 
J.  F.  Neck  to  pay  J.  Thomsen,  of  Bergen,  in  Sweden,  out  of  the 
aasets  of  the  debtor,  the  sum  of  £450,  being  the  amount  of  a  draft 
drawn  by  Thomsen  on  Westenholz  Brothers,  of  London,  dated  the 
13th  of  July,  1888,  payable  at  sight,  and  which  was  remitted  by 
Thomsen  to  Neck  for  the  purpose  of  taking  up  a  bill  of  exchange 
drawn  by  Thomsen  on  Neck,  dated  the  19th  of  April,  1883,  and 
accepted  by  Neck. 

Heck  had  carried  on  the  business  of  a  foreign  banker  and  merchant 
in  the  City  of  London,  Thomsen  carried  on  business  at  Bergen,  in 
Sweden,  as  a  merchant,  under  the  firm  of  Gottlieb  Thomsen.  For 
some  ^eais  Neck  had  been  in  the  habit  of  accepting  for  the  accom* 
modation  of  Thomsen  bills  drawn  on  him  by  Thomsen.  The  course  of 
business  was  thus  described  in  an  affidavit  made  by  Thomsen  :  ^'  For 
some  years  nast  I  have  been  accustomed  from  time  to  time  to  draw 
IhIIs  npon  Neck  at  three  months  date,  which  he  has  accepted,  and 
before  the  due  dates  of  such  biUs  it  has  been  my  invariable  custom  to 
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remit  funds  to  Neck  to  cover  my  drafts  as  they  respectively  matured 
Thomsen  further  said:  "  On  the  19th  of  April,  1883, 1  drew  a  bill 
for  £450  on  Neck,  payable  to  the  order  of  Bergen's  Private  Bank,  at 
three  months  date,  which  bill  was  accepted  by  Neck  and  was  made 
payable  at  his  bankers  in  the  city  of  London.  The  said  bill  matured 
on  the  21st  of  July,  1883  (the  22nd  of  that  month  falling  on  a 
Sunday).  On  the  13th  of  July,  1883, 1  remitted  to  Neck  a  draft  for 
£450,  upon  Westenhohs  Brothers  of  London,  at  sight,  which  I  am 
informed  and  believed  was  received  by  Neck  on  the  17th  of  July, 
1883.  I  am  also  informed  and  believe  tnat  the  draft  upon  Westenholz 
Brothers  was  accepted  by  that  firm,  and  was  paid  oy  Neck  to  his 
account  with  his  bankers  on  the  day  it  was  received,  and  that  it  was 
duly  collected." 

On  the  20th  of  July,  1883,  Neck  stopped  payment,  and,  when  the 
bill  for  £450  which  he  had  accepted  was  presented  the  next  day  to 
his  bankers  for  payment,  payment  was  revised. 

Neck  made  an  affidavit  in  which  he  said :  "  Thomsen  was  well 
aware  from  time  to  time,  when  he  remitted  me  bills  to  meet  my 
acceptances  on  his  account  and  for  his  accommodation,  that  I  was  in 
the  nabit  of  discounting  such  bills  remitted  by  him,  although,  as  a 
matter  of  fact,  I  sometimes  did  not  discount  such  bills  forthwith,  but 
retained  the  same  until  it  was  convenient  to  me  to  discount  them. 
In  any  event  it  was  the  arrangement  between  us  that  I  should  debit 
him  with  interest  at  the  rate  of  5  per  cent,  per  annum  in  respect  of 
moneys  paid  by  me  for  the  purpose  of  paying  my  credit  acceptances 
as  aforesaid,  and  credit  him  with  interest  at  the  same  rate,  from  the 
due  dates  of  any  remitted  bills,  in  respect  of  any  moneys  whch  were 
the  proceeds  of  bills  remitted  by  him.  It  was  my  custom  to  render 
accounts  to  Thomsen  annually,  and  such  accounts  were  made  up  to 
the  3l8t  of  December  in  each  year,  and  the  balance  of  interest  was 
either  debited  or  credited,  as  the  case  might  be,  in  the  accounts  so 
rendered." 

Neck's  books  showed  that  the  accounts  between  himself  and 
Thomsen  were  kept  in  the  manner  thus  described. 

The  letter  dated  the  13th  of  July,  1883,  in  which  Thomsen  sent  to 
Neck  the  bill  for  £450  on  Westenholz  Brothers,  contained  the  follow- 
ing passage  :  '^  Inclosed  I  beg  to  remit  £450  at  sight  on  Westenholz 
Brothers,  which  please  encash  to  my  credit."  In  a  letter,  dated  the 
18th  of  July,  1883,  written  by  Neck  to  Thomsen,  he  said :  "  We  are 
in  receipt  of  your  favour  of  the  13th  inst.  handing  a  cheque  for  £450 
for  17th  inst.  on  Westenholz  Brothers,  which  is  noted  to  the  credit  of 
your  account."  In  the  book  of  "  bills  receivable  "  kept  by  Neck,  the 
bill  on  Westenholz  Brothers  was  entered  as  received  on  Thomsen*8 
account.  On  the  14th  of  November,  1883,  Neck  filed  a  liquidation 
petition,  under  which  his  creditors  resolved  on  a  liquidation  by 
arrangement  and  appointed  a  trustee. 

The  trustee  appealed  from  the  Registrar's  order. 
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Sidney  Woolf,  for  the  appellant.  No  doubt  the  bill  for  £450  on 
Westenholz  was  sent  by  Tnomsen  to  Neck  for  the  purpose  of  meeting 
his  own  bill,  which  matured  on  the  2l8t  of  July.  But  there  was  no 
fiduciary  relation  between  Thomsen  and  Neck  such  as  there  was  in 
In  re  Hailett  (1),  and  Thomsen  is  not  entitled  to  follow  the  proceeds 
of  the  remitted  bill.  He  would  have  been  entitled  to  the  bill  if  it 
had  remained  in  specie,  but  the  arrangement  that  interest  should  be 
paid  by  Neck  shows  that  it  was  intended  that  he  should  be  at  liberty 
to  use  the  proceeds  of  bills  which  he  received  in  his  business  as  a 
banker  does,  and  that  consequently  those  proceeds  were  not  specifically 
appropriated  to  meet  Neck's  acceptances  for  Thomsen.  In  re  Gothen- 
burg Commercial  Company  (2)  is  a  distinct  authority  to  that  effect. 

[Baggalijly,  L.J.,  referred  to  Johnson  v.  Robarts  (3). 

It  is  an  ordinary  case  of  banker  and  customer ;  Neck  had  the 
right  to  use  the  money  as  his  own,  and  it  has  become  the  property  of 
the  trustee. ,  Thomsen  has  only  a  right  of  proof. 

J.  E.  Linklaiery  for  Thomsen.  It  is  admitted  that,  if  the  bill  on 
Westenholz  had  remained  in  specie,  Thomsen  would  have  had  a  right 
to  have  it  back  again ;  this  shows  that  there  was  a  fiduciary  relation.^ 
In  other  words,  the  remitted  bills  were  sent  by  Thomsen  for  the 
purpose  of  meeting  Neck's  acceptances  for  him.  The  payment 
of  interest  is  the  only  thing  adverse  to  Thomsen's  claim.  But  interest 
was  allowed  only  from  the  due  dates  of  the  remitted  bills,  not  f ix)m 
the  dates  when  they  were  discounted  ;  and,  not  down  to  the  time  of 
the  payment  of  the  bills  which  the  remitted  bills  were  intended  to 
cover,  but  down  to  the  end  of  the  year.  Neck  was  aware  that  the 
bill  on  Westenholz  was  sent  expressly  to  meet  his  own  acceptance  for 
£450.  In  re  ffallelt  (1)  applies.  The  sending  of  remittances 
generally  for  the  purposes  of  a  specified  account  is  a  sufficient  appro- 

S nation :  Ex  parte  Uomez  (4).  Unless  the  banker  is  authorisea  to 
eal  with  the  customer's  remittances  as  if  they  were  absolutely  his  own 
moneys,  the  customer  is  entitled,  in  the  event  of  the  banker's  bank- 
ruptcy, to  have  the  sums  remitted  returned  to  him  in  specie :  Ex 
parte  Cooke  (5).  In  In  re  Gothenburg  Commercial  Company  (2)  there 
was  a  distinct  agreement  that  the  proceeds  of  the  remittances  should 
be  employed  by  the  person  to  wnom  they  were  sent  for  his  own 
purposes. 

[Cotton,  L. J.  It  was  only  an  agreement  implied  from  the  course 
of  aealing.] 

Baooallay,  L.J.  The  question  whether  the  bill  for  £450,  which 
was  remitted  by  Thomsen  to  Neck  on  the  18th  of  July,  was  speci- 
fically appropriated  to  the  taking  up  of  a  bill  for  the  same  amount 

(1)  13  Ch.  D.  696.  (2)  29  W.  B.  358.  (3)  Law  Rep.  10  Ch.  506. 

(4)  Law  Bep.  10  Ch.  689.  (5)  4  Ch.  D.  123. 
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which  had  been  accepted  by  Thomsen  for  Neck,  and  which  fell  due 
upon  the  21st  of  the  same  month,  depends,  I  think,  partly  npon  the 
general  course  of  dealing  between  Thomsen  and  Neck,  and  partly 
upon  the  circumstances  attending  the  particular  remittance  whicn  was 
nude  on  the  18th  of  July.  Now  the  ordinary  course  of  dealing 
appears  to  have  been  this : — Neck  was  from  time  to  time  under 
liabilities  upon  acceptances  on  behalf  of  Thomsen,  and  the  practice 
was  that  Tnomsen  should  remit  moneys  or  bills  for  the  purpose  of 
enabling  Neck  to  meet  the  acceptances  when  they  became  due.  That 
appears  to  have  been  the  general  course  of  dealing.  Possibly  in  some 
cases  the  remitted  bills  were  retained  by  Neck  until  they  be(»me  due, 
but  occasionally,  at  any  rate,  he  cashed  them  before  they  became  due, 
and  he  carried  the  amount  of  the  cash,  whether  obtained  by  discount 
or  otherwise,  at  once  to  the  general  credit  of  Thomsen's  account. 
The  particular  remittance  of  the  18th  of  July  was  a  bill  payable  '*  at 
flight,"  and  that  bill  was  cashed  by  Neck  on  the  17th  of  July,  and  the 
amount  was  carried  to  the  general  credit  of  the  account.  This 
appears  to  have  been  in  accordance  with  the  ordinary  course  of  the 
dealing,  and,  if  this  particular  transaction  was  not  in  any  wav  taken 
out  of  the  ordinary  course  of  the  dealing,  it  would  follow  that  the 
Registrar's  decision  was  wrong,  and  that  Thomsen  is  not  entitled  to 
have  the  proceeds  of  the  £450  bill  specifically  paid  over  to  him. 
But  it  is  suggested  that  there  was  a  specific  appropriation  so  &r  as 
regards  this  particular  transaction,  and  reliance  nas  been  placed  on 
Thomsen's  letter  of  the  18th  of  July,  which  was  sent  to  I^eck  with 
the  bill  for  £450.  But  the  terms  of  that  letter  seem  to  me  to  be 
entirely  in  accordance  with  the  usual  practice.  No  doubt  the  general 
grouna  or  reason  why  the  remittance  was  made  was,  that  bills  drawn 
by  Thomsen  on  Neck  were  becoming  due  (there  were  other  bills 
payable  on  the  21st  of  July),  but  an  authority  to  "encash"  the 
remitted  bill,  and  to  carry  the  amount  to  Thomsen's  credit,  is  con- 
tained in  this  very  letter.  If  this  bill  had  not  been  cashed  before 
Neck's  stoppage  on  the  20th  of  July,  but  had  remained  in  specie,  then, 
upon  the  authority  of  Ex  parte  Oomez  (1)  and  In  re  Gothenburg  Com- 
mercial Company  (2),  Thomsen  would  be  entitled  to  have  the  proceeds 
paid  to  him.  It  appears  to  me  that  In  re  Gothenburg  Commercial 
Company  (2)  distinctly  applies  to  the  present  case,  when  once  it  is 
ascertained  that  in  the  orainary  course  of  business  the  remitted  bill 
has  been  cashed,  and  the  proce^  carried  to  the  general  credit  of  the 
account,  and  interest  credited  on  them.  In  that  case  it  was  strongly 
urged  that  there  was  a  specific  appropriation,  because  the  letter 
written  by  the  manager  of  the  Swedish  Bank,  only  three  days  before 
the  stoppage  of  the  company,  referred  to  the  remittances  as  bemg  made 
specially  as  provision  for  paying  certain  acceptances  which  were  about 
to  become  due.    However,  it  was  held  that,  as  regards  those  remittances 

(1)  Law  Rep.  10  Ch.  639.  (2)  29  W.  R.  368. 
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which  were  cashed  before  the  stoppage,  and  the  proceeds  paid  to 
the  general  credit  of  the  account,  there  was  no  ri^ht  on  the  part 
of  the  remitters  to  the  proceeds,  bat  that,  as  regards  those  remittances 
which  had  not  been  cashed  before  the  stoppage,  the  remitters  were 
entitled  to  have  them  specifically  appropriated. 

I  think  that  when  once  you  ascertain  the  relation,  and  the  nature 
of  the  course  of  dealings,  between  the  parties  in  the  present  case,  the 
decision  in  In  re  OotJmiburg  Commercial  Company  (2)  is  applicable, 
and  that  this  appeal  must  be  allowed. 

Cotton,  L.J.  I  also  am  of  opinion  that  the  appeal  must  be 
allowed.  We  have  to  deal  with  the  proceeds  of  a  remittance  made 
by  the  customer  to  the  debtor  which  had  been  cashed  before  the 
deUor's  stoppage,  not  with  a  bill  which  remained  in  specie  at  the 
time  when  the  stoppage  took  place.  If  the  bill  had  remained  in  specie 
the  matter  would  nave  stood  upon  a  very  different  footing,  and,  though 
it  is  not  necessary  to  decide  the  point,  probablv  the  customer  might 
then  have  been  entitled  to  say,  "  That  is  my  bill ;  I  have  paid  your 
acceptance,  therefore  hand  over  the  bill  to  me."  But  what  really 
took  place  was  this.  A  few  days  before  the  stoppage  the  debtor 
cashed  the  bill,  and  now  the  customer  says,  "  I  am  entitled  to  follow 
the  proceeds,  as  trust-money  specifically  appropriated  to  a  purpose 
which  has  not  been  performed,  and  therefore  the  monev  ought  to  be 
handed  over  to  me.^*  In  my  opinion  he  is  not  so  entitled.  We  find 
that  the  course  of  dealing  was  this.  Although  the  remittances  were 
made  by  the  customer  for  the  purpose  of  meeting  the  debtor^s  accept- 
ances on  his  account,  yet  the  debtor  cashed  or  discounted  the 
remittances  which  were  made  to  him,  and  carried  the  proceeds  to  the 
general  account  of  the  customer,  and  credited  the  customer  with 
interest  on  the  sums  which  he  had  thus  received  in  respect  of  the 
remittances. 

Now  in  In  re  Gothenburg  Commercial  Company  (1),  Sir  G.  Jessel, 
M.B.,  said  (2),  "The  bills  were  sent,  1  tlnnk,  originally  for  the 
purpose  generally  of  providing  funds  to  meet  the  acceptances,  and 
for  no  other  purpose,  with  this  right  of  discounting  and  appropriating 
the  money.**  If  a  man  pays  interest  for  money  he  must  be  entitled 
to  the  use  of  it.  When  a  man  locks  up  money  which  is  entrusted  to 
Um  in  a  box,  he  does  not  pay  interest  on  it.  I  think  we  must  judge 
of  the  contract  between  the  parties  from  the  course  of  dealing  and 
from  the  accounts  which  were  rendered,  and,  looking  at  the  whole 
course  of  dealing,  in  my  opinion,  although,  so  long  as  the  remittance 
remained  in  specie,  the  customer  might  have  said,  *'  Hand  it  over  to 
me,"  yet,  looking  at  the  accounts  rendered  from  time  to  time,  the 
inference  is,  that  the  banker  was  to  be  at  liberty  to  put  himself  in 
funds  by  cashing  the  remittances,  and,  when  he  had  done  so,  to  treat 

(1)  29  W.  R.  358.  (2)  At  p.  360. 
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himself,  not  as  a  trnsteee  of  the  proceeds  for  the  customer,  but  only 
as  a  debtor  to  the  customer  for  the  snm  which  he  had  thus  received. 
In  my  opinion,  interest  being  from  time  to  time  carried  to  the  credit 
of  the  customer  in  the  account,  the  banker  was  entitled  to  put  the 
proceeds  into  his  own  pocket,  not  keeping  them  separate  from  his 
general  account. 

In  my  opinion,  therefore,  as  regards  the  proceeds  of  this  bill  which 
was  cashed  before  the  stoppage,  the  customer  must  come  in  and  prove 
as  a  creditor,  and  I  cannot  saj  that  the  debtor  was  a  trustee  of  the 
money  for  him.  I  cannot  see  any  distinction  between  the  present 
case  and  In  re  Oothenburg  Commercial  Company  (1). 

LiNDLET,  L.J.  I  am  of  the  same  opinion.  When  we  look  at  the 
course  of  dealing  between  the  parties,  and  the  terms  of  the  letter  of 
the  18th  of  July,  which  remitted  the  bill  for  £450  at  sight,  and  also 
at  what  was  done  with  respect  to  interest  on  the  balance  due  on  the 
account  between  the  parties,  I  think  the  inference  is  inevitable  that 
the  position  of  Neck,  as  regards  the  money  received  by  him  from  the 
bill,  was  not  that  of  a  trustee,  but  that  of  a  debtor.  I  am  quite 
unable  to  distinguish  this  case  from  In  re  Oothenburg  Commercial 
Company  (1). 

Appeal  allowed. 

Solicitor  for  trustee  :  H.  Montagu. 

Solicitor  for  Thomsen  :  Toung^  Jones  &  Co. 


(1)  29  W.  R.  868. 
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QUESTIONS  ON  POINTS  OF  PRACTICAL  INTEREST. 


The  Council  deeire  to  express  their  readiness  to  receive  at  all  times 
questions  which  are  of  general  interest,  and  in  regard  to  which  it 
woidd  appear  desirable  to  assimilate  the  practice  of  bankers. 

The  following  questions  have  been  received,  and  answers  are 
appended,  which,  after  careful  deliberation,  the  CouncU  have 
approved : — 

D^kieney  in  amount  of  Silver  Coin — Remedy. 

QuEsriON  325. — A  customer  lodges  for  his  credit  silver  in  packages, 
on  which  he  places  his  initials.  If  the  packages  should  prove  to 
be  short,  or  contain  bad  coins,  can  the  customer's  account  be  debited 
with  deficiency  if  he  refuses  to  pay  the  amount  ? 

Answer  :  Yes,  if  the  coin  be  checked  within  a  reasonable  time 
after  lodgment. 


Be  Discharge  of  Dividend  Warrants — Per  pro  Endorsement. 

Question  326. — Is  a  banker  justified  in  refusing  to  pay  a  dividend 
warrant  signed  **per  pro"  the  proprietor  and  guaranteed  by  a 
banker  ? 

Answer  :  Dividend  warrants  require  the  discharge  of  the  pro- 
prietors or  stockholders,  and  bankers  are  not  justified  in  paying  them 
without  such  discharge  unless  specially  authorised  to  do  so  by  the 
company.  If  a  paying  banker  pays  under  a  guarantee,  he  does  so  at 
his  own  risk. 


"  jEij."  as  part  of  Acceptance. 

Question  327.— Would  the  affix  of  "  Esq."  to  the  signature  of  the 
acceptor  of  a  bill  have  the  effect  of  invalidating  the  acceptance  ? 

Answer  :  The  word  "  Esq."  may  be  intended  only  as  a  description. 
If  the  acceptor  wrote  his  name  as  described,  with  the  intention  of 
accepting  the  bill,  we  think  it  would  hold  good. 

E 
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Husband  and  Wife. — Discharge  of  Deposit. 

Question  828. — If  a  deposit  stand  in  the  name  of  John  Brown  and 
Maria  his  wife  is  the  endorsement  of  the  receipt  by  the  former  alone 
sufficient  discharge  for  the  Bank  ? 

AsrswEB :  No.    The  discharge  of  both  depositors  is  required. 


Refer  to  Drawer — Clearing  House  Rules. 

Question  829.— Referring  to  Question  816,  is  the  answer  "  Refer 
to  drawer,"  affixed  to  a  dwhonoured  cheque,  in  strict  accordance 
with  the  rules  of  the  Clearing  House  ?  In  the  case  of  a  cheque 
dishonoured  with  such  an  answer  as  "  Present  again  "  (whidi  you 
think  not  in  accordance  with  these  rules),  E^ould  it  on  that  ground 
be  refused  to  be  taken  back  by  the  presenting  banker,  who,  you  say, 
has  no  right  to  demand  any  special  form  of  answer;  could  such 
refusal  be  upheld  ? 

Answer  :  The  answer  "  Refer  to  drawer  "  is  perfectly  legitimate, 
and  the  answer  "  Present  again,"  although,  as  stated,  not  strictly  in 
accordance  with  the  rules  of  the  Clearing  House,  is  not  unusual,  and 
would  not  afford  ground  for  refasal  on  the  part  of  the  presenting 
banker  to  take  back  a  cheque  so  answered. 


Form  for  Transfer  of  Shares. 

Question  880. — Is  a  banking  company  justified  in  refusing 
to  transfer  its  shares  when  any  form  is  used  other  than  the 
one  provided  by  themselves  ?  Suppose  a  blank  transfer  on  the 
ordinary  form  to  have  been  signed  and  the  necessity  arises  for  acting 
upon  it.  The  company  refuses  to  recognise  any  other  than  its  own 
form,  and  the  transferor  cannot  be  persuaded  to  sign  a  fresh  one.  In 
this  case  is  it  not  possible  to  compel  the  company  to  act  on  the 
form  presented  to  them  ? 

Answer  :  In  the  case  of  banking  companies  it  will  be  found  that 
the  deed  of  settlement  usually  provides  that  the  shares  shall  only  be 
transferred  on  the  form  of  deed  prepared  by  the  company,  and  tha( 
transfers  on  any  other  form  are  invalid  at  law  and  in  equity.  The 
special  form  provided  usually  contains  clauses  whereby  the  transferee, 
by  means  of  the  instrument,  executes  the  deed  of  settlement,  or 
undertakes  liabilities  to  the  company  not  included  in  the  ordinary 
form  of  transfer. 
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Stamps  on  Acknowledgments. 

i^UESTiON  331. — Do  either  of  the  following  forms  require  a  receipt 
stamp? — 

1.  St.  MichaeFs  Bank, 

March  1st,  1885. 
Dear  Sir, 

I  b^  to  acknowledge  the  receipt  of  £100,  which  has 
been  placed  to  the  credit  of  your  account,  per  Mr.  Jno.  Smith. 

I  am,  Dear  Sir, 

Tours  truly, 

Chas.  Hunt, 
Jna  Brown,  Esq.  Manager. 


2.  St.  Michael's  Bank, 

March  Ist,  1885. 
Dear  Sir, 

I  beg  to  inform  you  that  Mr.  John  Smith  has  paid  in 
£100  to  your  account 

I  am,  Dear  Sir, 

Tours  truly, 

Chas.  Hunt, 
Jno.  Brown,  Esq.  Manager. 


8.  St.  MichaeFs  Bank. 

Credit  John  Brown,  Esq.,  £100,  per  John  Smith. 
Jan.  2nd,  1885. 

Aksweb  :  Na 


E  2 
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SUMMARY  OF  JOINT 

In  £*8  sterling  000  omitted,  thns  ^-£l,000  — 


A.cooant 
made 
npto 

-A 

Capital  akd  Shareholdkrs'  Liabilitiks. 

Banlr. 

Sub- 
scribed. 

Paid  up. 

Noml- 

nal 
Amount 
ofShare. 

Paidnp 

per 
Share. 

Reserre 
Lia- 
bUity 

Share. 

DiTi- 

dend 
and 

Boniu 

1 

2 

8 

3 
1,000 
420 

4 
1,000 
420 

ft 
10 

0 
10 

7 

£ 

Nil 

8 

*AffraBank,  Limited 

Dec.  31 
1884 

^^p*  *^    ^^^wm^m^^     ^k^&A»aaw^**  •••*•••••••••  • 

*  Anglo-Foreign  Banking  Co.,  Ltd. 

0 

None 

7 

7 

NU 

AnstraliAn  Joint  Stock  Bank  ... 

t 

94 

625 

500 

10 

8 

10 

n\ 

♦Bank  of  Africa 

II 

21 

1,000 

500 

25 

12  10  - 

NU 

Bank  of  British  Colnmbia    

u 

4 

500 

346 

20 

(   20 
10 

20) 
30  f 

4 

Bank  of  British  North  America 

If 

16 

1,000 

1,000 

50 

50 

6 

Colonial  Bank  of  New  Zealand 

w 

21 

1,000 

400 

5 

2 

8 

7 

Commercial  Bk.  of  AostraliayLtd. 

9 

56 

1,600 

562 

10 

4 

6 

10 

Commercial  Bank.  Co.  of  Sydney 

It 

116 

600 

600 

25 

25 

25 

25 

Delhi  and  London  Bank,  Ltd. . . . 

9 

4 

338 

338 

25 

25 

... 

6 

♦DeTon&ComwaUBank.  Co.,Ltd. 

U 

29 

1,000 

175 

200 

(401 
]15 

100 

18J 

♦International  Bank  of  London, 
Limited   

It 

None 
4 

400 
150 

300 
30 

20 
10 

15 
2 

5 

8 

5 

Isle  of  Man  Banking  Co.,  Ltd. 

25 

Mercantile  Bank  of  Sydney 

If 

11 

300 

300 

4 

4 

4 

9 

•Preston  Banking  Co.,  Limited . . . 

It 

12 

593 

148 

100 

25 

75 

10 

Queensland  National  Bank 

II 

... 

1,300 

650 

.10 

5 

10 

15 

*Staffordsb.  Joint  Stock  Bk.,Ltd. 

n 

11 

876 

175 

100 

20 

75 

7i 

♦Stamford,  Spalding  and  Boston 
Banking  Ca,  Limited   

It 

22 

63 

825 
4,000 

275 
1,000 

30 
100 

10 
25 

10 

13 

Standard  Bank  of  South  Africa 

10 

Stuckey's  Banking  Co.,  Ltd.   ... 

It 

49 

608 

304 

100 

50 

60 

♦Town     and     County     Bank, 
Limited  Aberdeen     

Jao.31 

1885 

Dec.  31 
1884 

52 

1 

1,260 
500 

252 
200 

35 
20 

7 
8 

15 
12 

llj 

♦Union  Bank  of  Spain  and  Eng- 
land, Limited 

NU 

*  These  aooounti  are  made  up  annually, 
t  Inoluding  liabiUty  of  customers  for  acceptances  and  endorsements. 
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STOCK  BANE  ACCOUNTS  {conUnued  fmn  page  186). 

tlfiOOfiOO  (except  oolnmns  1,  3,  6,  6,  7,  8). 


ASSETS. 

Benre 

Deposits. 
10 

Aooep- 
tanoes. 

11 
£ 
731 

Net 
Profits. 

12 
£ 
74 

Cash  in 
hand  and 
atCalL 

13 
£ 
430 

InTestments. 

Bills  dis. 
connted. 
Loans, 
and  other 
Securitiest 

16 

Bank 
Premises, 

Fumi- 
tare,&o. 

17 
£ 
168 

FumL 
9 

British 

Oorem- 

ment 

Stock. 

U 

Other 
Inyest- 
menta. 

15 

Total  Assets. 
18 

220 

3.406 

£ 
815 

£ 

£ 
4,007 

£ 
5,421 

80 

3,364 

426 

34 

668 

... 

270 

3,348 

'  35 

4,316 

240 

5,112 

... 

41 

867 

... 

103 

191 

5,678 

6,834 

m 

1,271 

... 

1 

385 

... 

177 

1,594 

77 

2,233 

65 

672 

NU 

24 

190 

52 

Nil 

1,095 

30 

1,367 

217 

1,367 

(&)2,084 

75 

473 

... 

156 

4,201 

68 

4,898 

43 

1.420 

Nil 

16 

317 

... 

100 

1,590 

{a)  108 

2,115 

190 

3,390 

142 

110 

546 

Nil 

93 

3,901 

72 

4,612 

675 

7,607 

... 

89 

1,178 

... 

503 

7,578 

247 

9,506 

Kfl 

706 

8 

9 

76 

... 

357 

969 

42 

1,344 

152 

2,526 

NU 

38 

178 

600 

838 

1,232 

34 

2,882 

40 

33 

1,612 

15 

268 

93 

10 

1,622 

1 

1,994 

40 

493 

... 

4 

119 

10 

219 

254 

4 

606 

143 

1,606 

Nil 

35 

323 

... 

79 

1,649 

56 

2,107 

50 

1,251 

... 

19 

202 

34 

239 

973 

21 

1,469 

258 

4,103 

... 

57 

686 

... 

255' 

4,884 

154 

5,479 

32 

860 

Nil 

15 

103 

50 

100 

787 

37 

1,077 

180 

1,481 

10 

37 

216 

203 

260 

1,262 

68 

2,009 

400 

6,661 

494 

50 

1,910 

100 

806 

6,288 

205 

10,405 

248 

4,809 

24 

42 

617 

1,409 

1,299 

2,021 

63 

5,409 

126 

1,976 

... 

83 

179 

830 

804 

1,175 

71 

2,558 

KU 

346 

117 

6 

70 

... 

27 

567 

6 

670 

(a)  Inolttding  Landed  Twpettr, 
(3)  Indnding  BlUa  Payable  and  other  LiabiUties. 
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WEEKLY  RETURNS. 


In  £'s  sterling,  000  omitted,  tlins  ^-£1,000  »  £1,000,000. 


For  the  weeks) 
ending      j 

1885. 
March  4. 

1 

1886. 
March  11. 

1885. 
Match  18. 

8 

1885. 
March  S5. 

4 

188U. 
March  tS. 

5 

BAVK  OF  SHOLAVD. 

ISSUB  DSPABTHENT. 

Notes  issued  

39,137 

89,687 

40,282 

40,637 

£ 

4oaie 

Gk)Temnient  debt 

11,016 

4,736 

23,387 

11,016 

4,736 

23,937 

11,016 

4,736 

24,582 

11,016        iinifi 

Other  securities 

4,736 

24,787 

£4,866 

Gold  coin  and  bullion  ..f-r..*T 

39,187 

89,687 

40,282 

40,637 

40^16 

Banking  Dkpabtmbnt. 
Liabilities. 

Proprietors'  capital 

Rest 

14,653 

3,747 

11,352 

23,790 

165 

14,663 

3,755 

11,812 

25,042 

171 

14,653 

8,778 

12,354 

24,784 

154 

14,563 

3,782 

11,897 

25,334 

133 

14^63 
3,?77 

Public  deposits 

Other  deoosits  

22^669 

Seven  day  and  other  bills 

1¥>    . 

TotaL 

53,607 

55,333 

55,623 

55,699 

63,489 

Assets. 
Government  securities 

14,052  '    14,652 
23,065  i    23.274 

14,652 

22,701 

16,940 

1,330 

14,652 

23,124 

16,719 

1,204 

12453 

Other  securities 

24y465 

Notes 

15,303 
1,187 

16,190 
1,217 

16,467 

Gold  and  Silver  coin    

1^14 

Total 

53,607 

55,333 

55,623 

56,699 

63,489 

Notes  in  the  hands  of  the 
Public 

23,835 
16,490 

46-70 
4% 

23,497 
17,407 

47-01 

23,342 
18,270 

48*99 
3^96 

23,818 
17,923 

47-91 
310^ 

24,649 

Reserve 

16^81 

Proportion    of    reserve     to 
liabilities  (per  cent) 

47-16 

3% 

March  5. 

March  IS. 

March  19. 

March  S6. 

March  17. 

RATES  OF  EXCHAHOE  OH 
LOHDOH. 

Paris,  cheque^ 
Tnar  £]=26f.  221  c")  

25-37i 

20-51J 

4-83i 

ls.6ijd. 

25-37i 
20-51 

4*88^ 
ls.6H<i 

26-37 
20-5()4 
4-83i 
ls.6Ud. 

26-38 
20-49 
4-84i 
l8.61id. 

SB-tS 

Bmin,  Sdays- 
rpar  £l»20m.  43  pf.") 

4-87i 

NewYork,60day8- 
Cnar  £l«t4*867^ 

Calcutta,  4  m/d— 
Tner  runee") 
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WEEKLY  RETURNS. 


In  £*6  sterling,  000  < 

>mitted,  thus  :— £1,000  =  ;ei,000,000. 

For  the  weeks) 
ending      j 

1886. 
MaiohS. 

1 

1885. 
March  12. 

S 

1885. 
March  19. 

8 

1885. 
March  26. 

4 

March  87. 
6 

f      BAVK  OF  FBAHCS. 

(Conrerting  the  franc  at  25  to 
the£) 

Liabilities. 
Pnblic  deposits  

£ 

2,837 

12,562 

117,131 

12,248 

£ 

3,489 

12,408 

116,301 

12,203 

£ 

3,797 

13,192 

115,430 

12,107 

£ 

4,551 

13,074 

114,610 

12,109 

£ 

7,025 

Private  denosits 

17,109 

NintAfi  in  p.iiviilfttinTi   

115,891 

Other itemB    ......T.T...r, .....,, 

12,141 

Total 

144,768 

144,401 

144,526 

144,344 

152,166 

AR8BT& 
Gold    

40,118 
41,786 
33,840 
16,578 
12,446 

40,125 
41,884 
33,548 
16,876 
11,968 

40,307 
42,158 
32,849 
16,767 
12,455 

40,426 
42,416 
32,613 
16,613 
12,277 

40,172 
40,097 
42,205 
18,014 
11,678 

Silver , 

Bills    

Advances 

Other  items    

Total 

144,768 

144,401 

144,526 

144,344 

152,166 

Rate  of  disoonnt 

3% 

3% 

3% 

3% 

s% 

mrPERTAL  BAHK  OF 
OEBMAHY. 

(Converting  the  reich-mark  at 
20 tothe  £) 

Liabilities. 
Notes  in  circulation .'.,. 

1885. 
Feb.  28. 

1885. 
March  7. 

1885. 
March  14. 

1885. 
March  23. 

1S8U, 
March  8». 

£ 

34,103 

12,205 

7,033 

28,914 

20,224 

4,784 

4% 

£ 

33,606 

11,989 

7,029 

28,881 

19,791 

4,559 

6% 

£ 

33,312 

11,690 

7,027 

28,793 

19,182 

4,664 

5% 

£ 

33,416 

10,684 

7,144 

28,907 

18,034 

4,678 

5% 

£ 

33,699 

10,595 

7404 

30,962 

16,788 

4,077 

4% 

Current  accounts  

Other  item*?    ,., 

Assets. 
Coin  and  Bullion  

miU  and  linans ..^ 

Other  items    

Rate  of  discount   
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WBEKLY  RBTUBNS. 


In  £'8  sterling,  000  omitted,  tho8:-~£l,000  =>  £1,000,000. 


For  the  weeks  ] 
ending        J 


HBW  TOBK  A8800IATED 
BAHKS, 

(Converting  the  dollar  at  6  to 
tbe£). 


LlABILITIEa 

Notes  in  circnlation . 
NetdepositB  

Abbbts. 
Loans  and  discoonts . 

Specie 

Legal  tenders 


Legal  reserve  (being  one-f  oartb 
of  net  deposits) 

Reserve  held  (consisting  of  specie 
and  legal  tenders) 


Surplus. . 


XISCSLLAHBOnS. 

Clearing-honse  returns.. 


Average  price  of  v^heat  

Price  of  consols 

Bar  diver,  fine,  per  oz.  standard. 
3  %  French  Rentes 


1885. 
Feb.  7. 


£ 
2,216 

70,883 

58,929 

21,080 

7,638 

17,721 

28,718 


10,997 


188ff. 
March  4. 


131,737 

32s. 

97} 
49d. 
81-36 


1886. 
Feb.  14. 


£ 

2,205 

71,408 

59,891 

20,659 

7,616 

17,852 
28,174 


10,322 


1885. 
Maroh  11. 


£ 
99,272 

31s.  3d. 

49d. 
81-92J 


1885. 
Feb.  SI. 

8 


£ 

2,195 
70,434 

59,646 

20,323 

7,228 

17,608 
27,551 


9,943 


1886. 
Feb.  S8. 


£ 

2,181 
70,133 

59,718 

20,333 

7,024 

17,533 
27,357 


9,824 


1885.      '      1885. 
March  18.    March  S6. 


£ 
123,496 

31s.  4d. 

98i 
49Ad. 

81-60 


£ 

89,559 

3l8.11d, 
96i 
49d. 
81-10 


188A. 
March  1. 


£ 

2,901 
71,950 

68,887 

15,869 

6,358 

17,987 
n,7S7 


SJJiO 


188U, 
March  te. 


£ 
101,680 

87s,  7d, 
102\ 
50\d, 
75-80 
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Telephone  No.  1723. 


ESTABLISHED  1821. 


APPOLD    ST. 

AND 

SKINNER    ST., 

FIN8BURY, 

E.C. 


AND  AT 

106, 

QEORQE    ST. 

WEST, 

SYDNEY. 


BLADES,  EAST  &  BLADES, 

BAHK-HOTB 


AlO) 


Double  Protective  Cheqne  Printers, 

23,  Abghurgh  Lane,  London, 

Steam   Works: 
-AJPI=>OL.3D    STREET,    EIITSBXJRY. 

SPECIAL  QUOTATIOMS  6IYEH  FOR  BiNKERS'   PASS  BOOKJS. 
Money  Scales,  Weights,  Shovels,  &c. 
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THE 


Imperial  Live  Stock  Insurance  Association, 

Limited. 

Head  Offices:  446,  West  Strand,  London,  W.C. 

Business  Established  1874. 


IBixtdoxa : 

Geobob  Alak  Lowkdes,  Esq.,  J.r.,  D.L.,  Chairman. 

The  Hon.  W.  F.  B.  Massey  Maikwarino. 

The  Hon.  Hekby  Noel. 

Colonel  The  Hon.  W.  P.  Talbot. 


HORSES,  OATTLE,  and  other  LIVE  STOCK  insured  against 
DEATH  Itom  AOOIDENT  and  DISEASE. 

REDUCED  RATES  I  LOSSES  PROMPTLY  PAID  I 

Prospectuses  and  full  particulars  post  free. 

Agents  ^vanted.  B.  S.  ESSEX,  Secretary, 

BANK    OP     MONTREAL. 

Established  1818.  Incorporated  by  Provincial  Parliament. 

Capital    Paid    Up,    £9,40ft,Yft3    i^terllng*. 
Reserve    fund,    £l,333,9VO. 

directors    in    CANADA. 

C.  p.  SMITHERS,  Esq.,  President.  Hon.  DONALD  A.  SMITH,  Vice-PresidenL 

GILBERT  SCOTT,  Esq.  I     ALEX.  MURRAY,  Esq.  I     ALFRED  BROWN,  Esq. 

A.  T.  PATERSON,  Esq.  GEO.  A.  DRUMMOND,  Esq.     |      HUGH  McLENNAN,  E«q. 

Hon.  JOHN  HAMILTON. 

HEAD    OPPICB,    MONTREAL.— W.  J.  BUCHANAN,  Esq.,  (7«n«raiafan<vcr. 
LONDON    BOARD. 

K  H.  KING,  Esq.,  Chairman. 
ROBERT  GILLESPIE,  Esq.  Sir  JOHN  ROSE,  Bart.,  G.C.M.G. 

OFFICES:    22,    ABCHURCH    LANE,    LOMBARD    STREET,    E.C 

CALDWELL  ASHWORTH,  Manager, 

BRANCHES    IN    CANADA. 

MONTREAL B.  S.  Clouston.  Afano^er. 


ALMONTE,  Oat. 
BELLEVILLE, 
BRANTFORD,        ,, 
BROCK  VILLE,       ,, 

CHATHAM,  H.  B. 

CHATHAM,  Oat 
CORNWAli^  , 

OODERICH,  „ 

GUELPH.  ., 

HALIFAX.  V.fL 


TT'-^nTOK,        Oat.  QUEBEC.  Qa«. 

KINGSTON,  «-.-—-     -__._«.-.'»  -- 


LINDSAY, 

LONDON. 

MONCTON, 

OTTAWA, 

PERTH. 

PETERBOBO, 

PICTON,  „  , 

port  hope.       „  i 

Agents  in  United  States. 
Hew  KorHr— W.  Watson  and  A,  Lang.       I   flosf on— Merchants'  National  Bank. 
Chicago  Agency— Bank  op  Montreal,     j  San  f ranc/sco— Bank  of  British  Goluubia. 


„ 

" 

!ieatf6rd.      J^ 

h!'b. 

BT.  JOHN.              iKb. 

Ont. 

BT.  MARTS,           Oat 

TORONTO. 

M 

WXNHIPEO,           M^ 
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GUARDIAN 

five  Si  %itc  Hssutance  Company* 

Established  1821,  and  Empowered  by  Special  Acts  of  Parliament, 


SUBSORIBED  CAPITAL       £*J,000,000 

PAID-UP  CAPITAL      1,000,000 

TOTAL  FUNDS  IN  HAND 3,901,000 

TOTAL  INCOME,  OVER        V1II,000 


Directors* 


ALBAN  G.  H.  GIBBS,  Esq^  CHAIRMAN. 
BEAUMONT  W.  LUBBOCK,  Esq.,  Dbputt-Chairxan. 


BOWLAND  NBVITT  BENNETT.  Esq. 
HENEY  BONHAM-CARTEB,  Esq. 
CHABLES  F.  DEVAS,  Esq. 
JAKES  GOODSON.  Esq. 
JOHN  J.  HAMILTON,  Esq. 
THOMSON  HANKEY.  Esq. 
BICHABD  MUSGRAVE  HARVEY,  Esq 
Right  Hon.  JOHN  G.  HUBBARD,  M.I 
JOHN  HUNTER,  Esq. 


GEORGE  LAKE,  Esq. 

RIGHT  HON.  G.  J.  SHAW  LEPEVRB,  M.P 

JOHN  BIDDULPH  MARTIN,  Esq. 

S.  HOPE  MORLEY.  Esq. 

HENRY  JOHN  NORMAN,  Esq. 

DAVID  POWELL,  Esq. 

AUGUSTUS  PREVOST,  Esq. 

JOHN  G.  TALBOT,  Esq.,  M.P. 

HENRY  VIGNE.  Esq. 


Head  Office-11,  LOMBARD  STREET,  LONDON,  E.O. 

Manager  of  Fire  Department — ^F.  J.  Marsdbn, 
Actuary  and  Secretary— T.  G.  C.  Browne. 
Bankers — Messrs.  Martin  &  Co.,  68,  Lombard  Street 

LAW  COURTS  BRANCH— 21,  FLEET  STREET. 

Branch  Manager— Kllfh  P.  Hardy. 
.&a»*^#— Messrs.  Child  &  Co.,  1,  Fleet  Street. 


LIFE    DEPARTMENT. 
The  last  Qainqaennial  Valuation  was  made  on  the  basis  of  the  Institute  of  Aotnaries*  (Hh) 
Table  of  Mortality  and  8  per  cent,  interest.    The  Valuation  was  strictly  a  net  premium  one,  the 
whole  of  the  loading  being  reserved. 

FEATURES  OP  LIFE  POLICIES. 

PAYMENT  OF  OLAIMS  is  generally  made  immediately  after  proof  of  death  and  title. 

A  GUARDIAN  Policy  of  5  years'  standing  can  be  rerired  within  thirteen  months  on  payment 
■of  the  premiums  orerdne  and  a  flne,  no  eridenoe  of  health  being  required. 

A  GUARDIAN  Policy  of  5  years'  standing  is  free  from  all  restrictions  as  to  foreign  residence 
and  travel,  provided  the  life  assured  has  attained  the  age  of  80,  and  has  not  previously  exceeded 
the  free  limits,  nor  is  in  the  military,  naval,  nor  mercantile  marine  services. 

Forfeiture  of  a  GUARDIAN  Policy  on  account  of  Suicide  Lb  limited  to  thirteen  months. 

A  GUARDIAN  Policy  is  indisputable  on  the  ground  of  any  hand  fide  error  in  the  proposal 
after  the  age  has  been  admitted. 

The  GUARDIAN  issues,  when  required,  special  forms  of  Trust  Policies  for  Wife  and 
Children. 

The  GUARDIAN  system  of  Paid-up  and  Non-Forfeiture  Policies  gives  ample  protection  to 
Policy-holders  who  from  any  cause  cannot  continue  their  periodical  payments. 

LOANS  are  granted  on  Life  Policies  to  nearly  the  amount  of  the  Surrender  Value. 

UFE  rUND  0883),  £2,217,000.  LIFE  INOOME,  £281,000. 


Insarances  Effected  upon  Property  at  Home  and  Abroad  at  ^fodorate  Bates. 
FIRE  FUND  0883),  £457,000.  FIBE  INOOME,  £391,000. 

A  2 
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The  Capital  ajid  Coonties  Bank,  LiiM. 


ESTABLISHED    1834. 


Subscribed  Capital,  £2,000,000. 
Paid-up  Capital,  £400,000.    Reserve  Fund,  £300,000. 

Sir  Gabbiel  Goldnet,  Bart.,  M.P. 
Thomas  Pike  Fooock,  Esq. 
Edwabd  Bavebstock  Mkrbtkan,  Esq. 
William  Redman,  Esq. 
James  Alison  Steel,  Esq. 
Chables  John  Ttlee,  Esq. 


Edwabd  Atkins,  Esq. 
Thomas  Bailt,  Esq. 
Albbbt  Buboess  Bbooks,  Esq. 
Henby  William  Cobb,  Esq. 
Chables  Philip  Le  Cobnu,  Esq 
James  Deab,  Esq. 
Geoboe  Dunlop,  Esq. 


Head  Office — Thread  needle  Street,  London. 

William  Shiell  Reid,  General  Manager. 

Abohibald  Touno,  City  Manager.  .  John  Heid,  Secretary. 

J.  J.  MacdONALD,  Chief  Accountant. 

METROPOLITAN    BRANCHES. 
OOYENT  QARDEN,  1,  Long  Acre.       i     OXFORD  STREET,  08,  Oxford  Street. 
LUDOATE  HILL,  26,  Ludgate  HiU.    I     PADDINOTON,  195,  Bdgware  Road. 


COUNTRY 

BRANCHES. 

Aldershot 

Cowes 

Harlborongh 

Sandown 

Alresfbrd 

Devises 

Helksham 

Shanklln 

Alton 

Dorking 

Newport,  LW. 

Southampton 

Andover 

Emsworth 

Odlham 

SoTithsea 

BaslnjBTStoke 
Bradfbrd-on-Avon 

Fareham 

Petersfleld 

Swindon 

Oosport 
Qulfdford 

Pewsey 

Do.    New  Town 

Brighton 

Portsea 

Trowbridge 

Brighton,  West 
Bristol 

Hastings 

Portsmouth 

Yentnor 

Hay  ant 

Reading 

Redland  (Bristol) 
Romsey 

Warminster 

BnrgesB  HIU 
Oalne 

Hlghworth 
Hnngerford 

Westbury 
Winchester 

Chichester 

Jersey 

Ryde 

Woolwich 

Chippenham 
Corsnam 

Landport 

Salisbury 

Wootton  Bassett 

Halmesbury 

CURRENT  ACCOUNTS  opened  in  London  on  terms  usual  among 
London  Bankers.  Where  incouTenient  for  cnstomera  to  maintain  a  remnneratiTe 
balance,  a  moderate  Conmiission  is  charged. 

DEPOSIT  REOEIPTS  lamed  in  London,  and  Interest  allowed  at  rates 
as  adrertised  from  time  to  time,  or  for  fixed  periods  and  rates  as  may  be  agreed 
upon. 

At  the  Country  Branches,  Current  Accounts  opened.  Deposit  Receipts  issued, 
and  all  other  Banking  business  transacted  on  the  usual  terms. 

Ap^roTed  Bills  cuscounted,  and  Loans  made  upon  Securities. 

Dividends  and  Coupons  collected. 

Circular  Notes  and  Letters  of  Credit  can  be  obtained  payable  in  the  principal 
Cities  and  Towns  of  the  Continent,  and  Letters  of  Credit  are  issued  payable  in 
New  Zealand,  Australia,  and  elsewhere. 

Facilities  given  for  the  transmission  of  money  between  London  and  the 
Towns  where  the  Company  has  Branches. 

The  Agency  of  Foreign  and  Country  Banks  is  undertaken. 

Investments  in  and  Sues  of  Home  and  Foreign  Securities  effected. 

The  Officers  of  the  Bank  are  bound  to  secrecy. 
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%mAan  ^  ^otrth  Wit%itm  lanli, 


LI]i-0:TEID. 


Capital  £1,000,000,  In  20,000  Shares  of  £50  each. 

Paid-up  Capital,  £300,000. 

Reserve  Fund,  £35,000. 

Directors  : 

JA-.-CoL.  GEORGE  JL  ELLIOT,  JJP.      I  G.  N.  MARTEN,  Esq. 

W.  VEASKLIN  Esq.  Sir  G.  R.  PRESCOTT,  Bart. 

W.  K.  MACKENZIE,  Esq.  I  H.  WETHERED,  Esq. 

Joint  General  Managers : 

GEORGE  T.  GOODINQE  abd  WILLIAM  HERBAGE. 

Assist,  Manager— JOHN  liscombe. 
Branch  Inspector— JOBN  Williams. 


Head  Office :— 7,  FENOHUROH  STREET,  E.G. 

West  End  Branch  :-27,  REOEJfT  STREET,  S.W. 


ACTOX       

Addisoombe  ... 

A5EBLET 

Balham 

Battkbsba    ... 

BKBMOXDfiET  ... 

Bow 

Buxton,  North 
Bbixtok,  Soath 
Camberwell.., 
(UMDB3f  Town  . 

Chibwick 

Clajpham 

Glapham  JuNa 

Cbotdon 

Xauvo   

VkHBBUBT 

ViKBBUBT  Park 
JPOBBST  Gate  ... 
VoBECT  Hill  ... 

HAMFflTEAB     ... 

Haxbow  Road  . 


High  Street 
Lower  Addiscombe  Rd. 
135,  Anerley  Road. 
17,  Ramsden  Road. 
Battersea  Park  Road. 
159,  Old  Kent  Road. 
90  &  92,  Bow  Road. 
275,  Brixton  Road. 
451,  Brixton  Road. 
250.  Camberwell  Road. 
Park  Street 
High  Road. 
Clapham  Common. 
3,  Garfield  Terrace. 
North  End. 
The  Broadway. 
82,  Finsbury  Pavement 
Finsbnry  Park  Bldgs. 
3,  Romford  Cross. 
High  Street 
High  Street. 
6,  Sutherland  Gardens. 


Hendon     

HlOHOATE 

Hollo  way 
Kentish  Town  . 

Kilbobn   

Lower  Norwood 
NoTTiNG  Hill  ... 

Peckham 

Poplar     

Putney     ...    127, 
St.  John's  Wood 
Shepherd's  Bush 
South  Norwood 

Stepnet    

Streatham  ... 
Sydenham 

Tooting    

Upper  Norwood 
Wandsworth  ... 
West  Brompton 
Wimbledon     ... 


The  Institute. 
High  Street 
403,  HoUoway  Road. 
228,Kenti8h  TownRd. 
Station  Road. 
435,  Norwood  Road. 
137,  Ladbroke  Grore, 
High  Street 
193,  £.  India  Dk.Rd. 
Upper  Rd., Richmond. 
Wellington  Road. 
Uxbri<^  Road. 
High  Street 
368,  Commercial  Rd. 
Streatham  Road. 
Bank  Bnildings. 
The  Broadway. 
Westow  Hill. 
Bank  Bnildings. 
202,  FnlhWRoad. 
The  Broadway. 


BRISTOL.     I 


COUNTRY   BRANCHES: 
HONTTON.      I      OTTERY  ST.  MARY,      j      SIDMOUTa 


Cvrent  Aeeoimts  are  opened  on  the  terms  QsaaUy  adopted  by  Bankers.   In  cases  where  a  remonera- 
ifvie  twlanee  Is  not  maintata<<1,  a  amall  charge  for  eoniinission  is  made. 

Deposits  of  £10  and  upwards  are  reoeiyed,  saltfect  to  seven  days*  notice  of  withdrawal,  and  interest 
""'  I  at  the  eorrent  rate  of  the  day.    Deposits  are  also  roceiTed  for  fixed  periods,  according 


Xodey  can  be  naid  in  at  the  Head  Ofllce,  or  at  any  Branch,  for  Customers*  Accounts. 

Tke  Agency  of  Country  and  Foreign  BanJcs  is  undertaken,  and  every  description  of  Banking  business 


j  and  Sales  of  all  descriptions  of  British  and  Foreign  Securities,  lie.,  are  elfectod,  and 
JlitiliiMis  and  Military  and  other  Pay  and  Allowances  are  received. 

Dnfts  OB  Deoand,  Circular  Not^  and  Letters  of  Credit  are  issued. 

Xbe  Ofltars  of  the  Bank  are  bound  not  to  disclose  the  transactions  of  its  Customers. 


L 
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LONDON  &  COUNTY  BANKING  GOHPANT 

EstaUished  in  1886,  and  Registered  in  1880  under  *^  The  Compames* 
Acts,  1862  to  1879." 


Capital  £8,000,000,  in  100,000  Shares 

OF   £80   EACH. 

Paid-up  Capital         £2,000,000 

Reserve  Fund  £1,000,000 

HEAD  OFFICE:  21,  LOMBARD  STREET. 

Head  Office  Manager : — William  Howabd,  Esq. 
Deputy  Manager : — John  Edward  Baouley,  Esq. 
Secretary: — George  Gouoh,  Esq. 


Tbe  London  &  Connty  Banking  Company,  Limited, 

Opens  DRAWING  ACCOUNTS  with  Commercial  Houses  and  Private 
Indiyidnals,  upon  the  plan  nsnally  adopted  by  other  Bankers. 

DEPOSIT  ACCOUNTS.— Deposit  Receipts  are  issued  for  sums  of  Money 
placed  upon  these  Accounts,  and  Interest  is  allowed  for  such  periods  and  at 
such  rates  as  may  be  agreed  upon,  reference  being  had  to  the  state  of  the 
Money  Market 

CIRCULAR  NOTES  and  LETTERS  OF  CREDIT  are  issued  payable  in  the 
principal  Cities  and  Towns  of  the  Continent.  Letters  of  Credit  are  lUso 
issued  payable  in  Australia,  Canada,  India,  China,  the  United  States,  and 
elsewhere. 

The  Agency  of  Foreign  and  Country  Banks  is  undertaken. 

The  Purchase  and  Sale  of  Government  and  other  Stocks,  also  of  English  and 
Foreign  Shares,  are  effected.  Dividends,  Annuities,  J^o^  are  received  for 
Customers  of  the  Bank. 

Great  &tcilities  are  afforded  to  the  Customers  of  the  Bank  for  the  receipt  of 
Money  both  from  and  in  the  Towns  where  the  Company  has  Branches. 

The  Officers  of  the  Bank  are  bound  not  to  disclose  the  transactions  of  any  of  its 
Customers. 

By  Order  of  the  Directors, 

W.  McKEWAN,  General  Manager. 
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CATALOGUES    SENT   ON    APPLICATION. 


FIELD'S  CHEMICAL  INK 

18  USED  AT  THE 

LONDON  &  WESTMINSTER  BANK- 
CHIEF    OFFICE,  LOTHBURY  AND  BRANCHES; 
HERRIES,  FARQUHAR  &  Co.'s  BANK; 
and  other  principal  London,  Country,  &  Foreign  Banks. 


80L0  BY  ALL  STATIONERS. 


SAMPLES  FREE  ON  APPLICATION. 
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BIRKBECK    BANK, 

ESTABLISHED    1861. 

29  &  80,  SOUTHAMPTON  BUILDINGS,  CHANCERY  LANE,  LONOON. 

THREE  per  CENT.  INTEREST  allowed  on  DEPOSITS,  repayable  on  demand. 

TWO  per  CENT.  INTEREST  on  CURRENT  ACCOUNTS  calculated  on  the  minimum 
monthly  balances,  when  not  drawn  below  £60. 

The  Bank  undertakes  the  custody  of  securities  of  customers,  and  the  oolleotion  of  Bills  of 
Exchange,  Dividends,  and  Coupons.  Annuities,  Stocks  and  Shares  pnrohaaed  and  sold,  and 
adTances  made  thereon. 

Letters  of  Credit  and  Circular  Notes  issued  for  all  parts  of  the  world. 

The  utmost  facilities  are  afforded  to  those  keeping  Accounts  with  the  Bank  for  the  receipt 
and  payment  of  Annuities,  and  for  the  transmission  of  money  to  the  Colonies,  the  Continent,  and 
America.  The  Bank  acta  also  as  Agents  for  reoeiTing  the  Pay  and  Pensions  of  OfDoers  of  the 
Army  and  Nary,  and  their  Widows  and  Children,  at  home  or  abroad. 


ABSTRACT  OF  THIRTY-SECOND  ANNUAL  BALANOB  SHEET,  MARCH,  1884 

Amount  at  Credit  of  Ourrent  and  Deposit  AooountB    ....  £2,884,778 
InvestmentB   In    the   Engrlish   Funds    and    other   Convertible 

Seonrities,  and  Cash  In  hand £8,713,980 

Permanent  Ouarantee  Fund,  invested  In  Consols     ....  £80.000 

Amount  of  Assets  In  excess  of  Liabilities £168,887 

Number  of  Current  and  Deposit  Acoounts 88,189 

The  BIRKBECK  Bank  accepts  neither  personal  security  for  advances,  nor  discounts  bills  for 
customers,  except  with  collateral  securitv ;  so  that  it  enjoys  an  immunity  from  losses  unknown 
to  either  joint-stock  or  private  banks.  The  Bank  has  no  Branches  or  Agents.  All  oommunioa> 
tions  should  be  addressed  to 

FRANCIS  RAYENSCROFT,  Managdr. 

The  BIRKBECK  ALMANACK,  with  Ml  partioulan,  on  application. 
January  Ut,  1886.  

The  Number  of  the  Blrkbeok  Bank  in  oonnezlon  with  the  Telephone 
Exchange  Is  2508. 

Just  Published,  Price  2/6,  Post  Free. 


THE  PROMISED  LAND : 


OR, 


Nine  Years  (Gold  Mining,  Hunting,  and 
Volunteering)  in  the  Transvaal. 


BY 

E.   V.    C. 


An  original^  bright^  and  sparkling  account  of  personal  adventure 
and  experience  in  a  land  which  is  now  attracting  much  attention  fronts 
and  erUaiUng  great  responsibilities  upon^  our  Home  Oovemment. 


BLADES,  EAST  &  BLADES, 
B,  Abchurch  Lane,  Lombakd  Street,  London,  E.C. 
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**AN  INDISPENSABLE  ADDITION  TO  THE  LIBRARY  OF  EVERT  FINANCIER 
AND  STUDENT  OF  ECONOMY."— nhode^  Journal  of  Banking. 


UNITED  STATES  NOTES 

A  History  of  the  yarioas  Issues  of  Paper  Money  by  the  Goyernment  of  the 
United  States,  and  of  the  Distnbntion  of  the  Surplus  in  1837. 

With   an   Appendix    oontaining   the  Recent  Decision  of   the 

Supreme    Court  of   the  United    States,    and    the    Dissenting 

Opinion  upon  the  Legral  Tender  Question. 


Late  Comptroller  of  the  United  States  Ourrenoy, 

With   Photo-Utho^raphio  SpeoimenSi  and   Forms  of  the  various  Notes. 

Laegb  Demy  8vo,  Cloth.    Pbiob  12b.  (post  pkbb). 

**  An  Interesting  and  comprehensiTe  history  of  pape]>-money  in  America,  In  all  ite  con- 
stitntional  and  abnormal  phases.  The  author  was  formerly  Comptroller  of  the  Currency  at 
Washington,  and  has  executed  his  task  with  knowledge  and  skiU."— Soturday  Review. 

"A  valuable  addition  to  financial  literature."— FRANK  2£AT,  Chief  Cashier,  Bank 
4>f  England, 

**  A  clear,  thorough,  able,  accurate,  and  impartial  work  on  United  States  Notes ;  a  deface  of 
the  Constitution  in  the  moment  of  its  greatest  danger  from  a  most  unexpected  blow." — 
Okorob  Bancroft. 

"  A  rery  minute  historical  sketch  of  the  Treasury  and  other  Notes  issued  by  the  QoTemment, 
The  book  should  be  carefully  studied  by  those  who  would  understand  the  subject."— JYeto  York 
Herald.  ._  J_ 

T.  PISIER  MWnr,  26,  Paternoster  Square,  london,  E.G. 

AUSTRALIAN  BANKING: 

A  few  Remarks  in  reference  to  Ourrent  QuestionSi 
By  Two  Bank  Oppiobes. 
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TREATISE  ON  BANKING  LAW 

BY 

J.    DOUGLAS   WALKER, 

Of  Lincoln* s  Inn,  Esq.,  Barrister^at-Law^ 


"  The  work  has  been  carefully  written,  and  will  supply  the  want 
of  a  compact  summary  of  Banking  Law." — Solidtori  Journal, 

^'  Persons  who  are  interested  in  banking  law  may  be  guided  out 
of  many  a  diJBBoulty  by  consulting  Mr.  Walker's  volume." — Law 
Times.  

STEVENS  &  SONS, 

Xj-A^W     FXJBrilSHEPtS, 

119,  CHANCERY  LANE,  LONDON. 


BANKERS    AND    THEIR    CLIENTS. 


Just  Beady,     Crown  Svo,     Is,  6d, 

THE  COUNTRY  BANKER : 

HIS  CLIENTS,  CARES,  AND   WORK. 
Prom  the  Experience  of  Torty  Tears. 

Author  of  "  Bullion's  Letters  to  a  Bank  Manager,** 


"  My  desire  is  less  to  advance  special  views  of  my  own,  than  to 
exemplify  and  uphold,  from  fresh  points  of  observation,  the  aoous- 
tomed  lines  and  recognized  limits  of  prudent  Banking ;  a  rational 
observance  of  which  would  have  rendered  the  Bank  failures  of  our 
time  fewer  in  number,  less  scandalous  in  their  revelations,  and  less 
calamitous  in  their  results." — Auihofs  Preface, 


JOHN  MURRAY,  Albemarle  Street,  LONDON. 
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The  Council  of  the  Institute  of  Bankers  desire  it  to  be  distinctly 
understood,  that  Authors  alone  are  responsible  for  the  contents  of 
their  Papers,  both  as  to  matters  of  fact  and  of  opinion,  and,  also, 
that  the  Institute  accepts  no  responsibility  for  the  opinions  which 
may  be  expressed  in  the  various  discussions. 

By  Oedeb  of  the  Gounoil. 
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CFje  institute  of  bankers, 

2,  St.  Miohiel's  Housb, 

cobnhill,  b.c., 

London,  May,  1885. 

NOTICES    TO    MEMBERS. 


THE    ANNUAL    QENEBAL    MEETINO 


WILL  BE  HELD  DT  THE 


THEATRE   OF    THE    LONDON    INSTITUTION, 
PINSBURT   CIRCUS,   E.C., 

ON 

WEDNESDAY,     MAY    20th,    1885, 
At  ^  pjm. 


The  eighth  OfiDmABT  MEExma  will  be  held  on  May  20th,  at 
ihe  cloee  of  the  Annual  General  Meeting,  when  a  Paper  on  ^  The 
Batio  8  Banker^s  Gash  Reserve  should  bear  to  his  Liability  on 
Onrrent  and  Deposit  Aooounts,  as  exemplified  by  the  London 
Clearing  Joint-Stock  Banks,  and  on  the  Relation  of  the  Clearing 
Banks  to  the  Bank  of  England,^  will  be  read  by  W.  I.  AiTomsoN, 
a  Fellow  of  the  Institate. 
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IV. 

¥HE  Ordinary  Meetings  of  the  Institute  for  the  reading  and 
discussion    of  Papers   are   held  in   the   Theatre   of    the 
London   Institution,  Finsbury  Circus,  E.G.,  on  the  third 
Wednesday  of  the  months  October  to  May  inclusive. 

Notice  of  Meetings,  Titles  of  Papers,  and  of  the  Dates  assigned  to 
them,  will  be  given  from  time  to  time  in  the  Journal^  or  bv 
advertisement  in  the  principal  papers  about  one  week  before  esjoi 
meeting.  Notice  will  also  be  sent  to  Fellows  and  Associates  of  the 
discussion  of  any  Questions  on  points  of  practical  interest  at  the  above 
meetings. 

Visitors  may  obtain  a  card  of  admission  to  the  Ordinary  Meetings 
on  the  presentation  to  the  Secretary,  at  the  OfSces  of  the  Institute, 
of  an  introduction  from  a  Fellow  or  Associata  This  privilege  may, 
however f  under  certain  circumstances^  have  to  he  restricted. 

Members  and  others  are  invited  to  submit  to  the  Council,  for 
their  approval,  papers  on  any  subjects  of  general  interest  to  the 
Profession,  with  a  view  to  such  papers  being  read  at  one  of  the 
Ordinary  Meetings  of  the  Institute. 

To  enable  the  Council  to  carry  into  effect  one  of  the  primary  objects 
of  the  Institute,  viz.,  the  discussion  of  matters  of  mterest  to  the 
Profession,  they  invite  Fellows  and  others  to  acquaint  them, 
through  the  Secretary,  with  any  Questions  on  points  of  practical  interest 
which  may  from  time  to  time  arise,  so  that,  should  it  be  deemed 
advisable,  due  notice  being  given,  such  questions  may  be  fully  dis- 
cussed at  one  of  the  Ordinary  Meetings  of  the  Institute,  or  answered 
through  the  Journal  as  the  Council  may  determine. 

If  not  out  of  print,  members  may  obtain  a  single  copy  of  each  of 
the  back  numbers  of  the  Journal  at  the  reduced  price  of  Is.  each. 
A  few  volumes  bound  in  morocco,  can  be  obtained  at  lbs.  each  volume. 

The  Journal  is  for  the  present  published  in  eight  consecutive 
months,  namely,  from  December  to  the  June  foUowing,  with  a 
further  issue  of  one  or  two  m^ubers  during  the  Autumn.  The  date 
of  publication  is  on  or  about  the  first  day  of  the  months  named. 

To  ensure  punctual  delivery.  Members  are  especially  requested 
to  inform  the  Secretary,  without  delay,  of  any  change  in  their 
Addresses. 


THE  LIBRARY. 


The  Council  request  the  attention  of  Members  to  the  following  list 
of  works,  which,  among  others,  are  required  in  the  Library : — 

Economist.    Volumes  prior  to  1856. 

Bankers'  Magazine,  Vols.  XVII.-XXXIV. 

Journal  of  the  Statistical  Society.    Vols,  prior  to  1874. 
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V. 


Early  copies  of  the  London  Directory. 
Banking  Almanac  prior  to  1861,  and  for  1878. 
The  Annual  Register. 
Hansard's  Parliamentary  Debates. 
Tooke*B  History  of  Prices. 
Lord  Overstone's  Select  Tracts  on  Currency,  &c. 
British  Association  Reports, 
finding's  Annals  of  the  Coinage. 
Yanghan's  Discourse  on  Coins  and  Coinage. 
Patrick's  Records  of  the  Coinage  of  Scotland. 
Kenyon's  Gold  Coins  of  England, 
Anderson  on  Commerce. 
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VI. 


ELECTIONS. 

The  following  is  the  list  of  those  elected  at  the  April  meeting 
of  the  Council : — 

ASSOCIATES. 

Jas.  Thomas  Ball Qneenaland  National  Bank,  Oharleville,  Queens- 
land. 

Geobob  Parkeb  Messrs.  Smith,  Ellison  &  Co.,  Gainsborough. 

ORDINARY  MEMBERS, 

Hbbbebt  Coopeb Capital  &  Counties  Bank,  Calne. 

Walteb  Mundy  Dabe  Union  Bank  of  London,  Holbom  Circus,  E.G. 

Maubioe  Dobson London  &  County  Bank,  Lombard  Street. 

Habby  Kitchen   Manchester  &  Liyerpool  District  Bank,  Crewe 

Geo.  Rich    Capital  &  Counties  Bank,  Cahie. 

THoa  Henby  Shepley   Manchester  &  County  Bank,  Chapel-en-le-Frith. 

Gbobgb  Tod  Messrs.  Melyille,  Erans  &  Co.,  Lombard  Street. 
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VOL.   VI.  PART   V. 

CEjc  Onstttutc  of  Bankers. 

MAY,   1886. 


B.  B.  Mabtin,  Esq.,  M.P.,  President,  in  the  Chair. 


ASSAYS. 

By  Mr.  W.  CHANDLER  ROBERTS,  F.R.S., 
Profeflsor  of  Metallnrgj,  Royal  School  of  Mines,  Chemist  and  Assayer  of  the  Mint 


[Read  before  the  Bankers'  Institute,  Wednesday,  April  15th,  1885.] 


I  HE  weight  of  gold  bullion  ii^rted  daring  the  past 
year  is,  according  to  the  Custom  House  returns, 
2,776,167  ozs.,  and  its  value  is  £10,744,408,  while 
the  weight  and  value  of  the  metal  exported  are  re- 
spectively 8,048,707  ozs.  and  £12,012,839.  In 
America  the  average  annual  production  of  gold  is 
about  1,612,500  ozs.,  but  in  that  country  the  Government  assumes 
direct  responsibility  for  the  assay  of  bullion,  and  during  the  past 
year  about  1,288,818  ozs.  of  gold  were  melted  in  the  various  mints 
and  assay  offices,  and  cast  into  ingots,  which  were  impressed 
with  marks  indicating  authoritatively  their  weight  and  fineness. 
These  figures  are  alone  sufficient  to  indicate  the  importance  of 
the  question  I  have  been  re(][uested  to  submit  to  the  Institute  of 
Bankers.  The  weight  of  precious  metal,  however,  would  afford  very 
imperfect  evidence  of  its  value,  as  it  may  be  associated  with  more  or 
less  base  metal,  and  the  value  of  the  mass  must  either  be  deduced 
from  the  amount  of  precious  metal  it  contains,  or  a  calculation  has 
to  be  made  as  to  the  amount  of  a  given  '^  standard ''  of  purity  which 
the  pure  metal  in  the  mass  is  equi^ent  to,  irrespective  of  the  gross 
^weght. 

llie  necessity  for  some  indication  of  value,  other  than  that  afforded 
bj  weight,  was  weU  expressed  by  an  accurate  political  economist  of 
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the  17th  century,  Rice  Vaughan,  who,  writing  in  1676,  observes* 
"  There  is  no  measure  so  fit  to  them  (gold  and  silver)  as  weight,  but 
it  was  speedily  found  and  discovered  that  weight  aJone  was  not  a 
sufficient  measure  for  them  by  reason  that  they  are  subject  to  mixture, 
and  therefore  there  was  an  examination  made  of  the  pureness  of  them, 
and  a  mark  impressed  upon  them  to  show  that  they  were  approved." 
In  modem  times  such  implicit  trust  is  placed  by  merchants  and 
bankers  in  the  "  marks  impressed  **  on  bullion,  or  in  the  assay  reports 
which  indicate  its  value,  that  the  importance  of  extreme  accuracy  in 
respect  to  the  fineness  of  bullion  is  but  little  thought  of,  and  the  art 
of  assaying  is  no  longer  considered,  as  it  was  in  the  17th  centurv, 
to  be  '*  a  subject  fit  for  the  study  and  practice,  not  only  for  all  gold- 
smiths," so  many  of  whom  were  at  that  time  bankers,  "  but  for  all 
gentlemen,"  t  apart  from  their  direct  interest  in  commercial  trans- 
actions. An  additional  reason  for  the  indifference  with  which  assays 
are  regarded  maybe  found  in  the  fact  that  a  "treble"  assay  report 
indicating  th^  value  of  an  ingot  worth  £800  may  be  obtamed  for 
4^.  6J.,  while  a  gold  assay  for  the  trade  requirements  of  jewellers 
costs  6 J.  In  the  early  days  of  the  commercial  history  of  the  country 
assaying  was  viewed  in  quite  a  different  light.  It  was  recognised  as 
an  important  art  or  "  mystery,"  its  practice  was  guarded  with  much 
solemnity,  and  the  standards  of  fineness,  to  which  final  reference  was 
made,  were  kept  on  the  altar  tomb  said  to  be  that  of  Hugolin,  King 
Edward  the  Confessor's  Chancellor  of  the  Exchequer,  in  the  Pyx 
Chapel  of  Westminster  Abbey. 

Tne  assay  of  coin  and  bullion  is  important  enough,  but  the  question 
has  wider  interest  when  the  value  of  a  small  amount  of  precious  metal 
hidden  in  a  mass  of  associated  minerals,  or  earthy  materials,  is  in- 
dicated by  an  assay.  This  is  the  aspect  of  the  question  which 
directly  affects  the  public,  because  the  reports  of  such  assays  are 
generally  the  main  features  of  the  prospectuses  of  mining  or  metal- 
lurgical operations,  and  it  is  therefore  important  that  assay  reports 
should  convey  accurate  impressions  to  those  to  whom  such  pros- 
pectuses appeal,  and  whose  capital  may  be  at  stake. 

In  this  wider  sense  assaying  is  merely  a  rapid  method  of  chemical 
analysis,  specially  adapted  for  the  elimination  of  one  or  two  elements 
of  special  value  from  a  mass  of  heterogeneous  associates,  and  in  the 
case  of  gold  and  silver  it  is  capable  of  a  degree  of  precision  which  is 
admitted  to  be  remarkable  even  by  chemists  who  are  familiar  with 
the  details  of  ordinary  analvsis.  This  fact  is  well  illustrated  by  the 
possibility  of  assaying  witn  accuracy  the  amount  of  gold  in  an 
auriferous  deposit,  even  though  a  ton  of  the  deposit  only  contains 
1  dwt.,  that  is,  one  part  in  about  four  or  five  millions  bv 
volume.    Much  depends  on  the  skill  and  conscientiousness  with 

*  *' A  Discourse  of  Coin  and  Coinage,"  p.  12. — London,  1675. 

t  "A  New  Touchstone  for  Gold  and  Silver  Wares,"  p.  31.— London,  1679. 
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which  the  samples  submitted  to  assay  are  taken,  but  if  this  has  been 
dCMie  with  care,  the  actual  results  of  the  assay  will  probably  be  trust- 
worthy. It  should  be  added  that,  in  the  case  of  ores,  the  operations 
of  assay  often  afford  valuable  indications  as  to  the  method  of  metal- 
lurgical treatment  which  should  be  adopted,  so  that  exceptional 
importance  is  imparted  to  the  skill  of  the  assayer.  This  leads 
me  to  point  out  that  neither  gold  nor  silver  occur  in  nature  in 
a  high  degree  of   purity,  except   in    rare  instances,   such  as  is 

{resented  by  the  remarkable  deposit  of  gold  recently  discovered  at 
[ount  Morgan  in  Queensland.  The  precious  metals  are  almost 
always  associated  either  with  each  other  or  with  other  metals.  They 
are,  in  fact,  found  as  natural  alloys  of  more  or  less  complexity,  and 
it  may  be  well  at  the  outset  to  remove  misconceptions  as  to  the 
meaning  of  the  word  alloy,  which  in  Mint  language  is  different  from 
that  ordinarily  accepted  in  scientific  phraseology,  as  it  is  applied  to 
the  base  metal  added  to  a  more  precious  one,  and  not  to  the  mass, 
which  may  be  either  molten  or  solidified,  of  the  mixed  metals.  The 
use  of  the  woid  has  been  fostered  by  the  wav  in  which  it  has,  from 
time  to  time,  been  employed  in  ordinances  that  have  regulated  the 
composition  of  the  coin,  and  in  the  indentures  made  between  the 
Sovereign  and  the  Master  of  the  Mint.  It  has  also  been  perpetuated 
by  tlie  first  schedule  of  the  Coinage  Act,  1870,  the  legislative  enact- 
ment which  guides  the  currency  at  the  present  time.  The  earUest  of 
tiiese  ordinances  extant,  that  given  by  King  Edward  I.  to  Gregorie 
Bokesley,  prescribes  that  a  pound  of  silver  money  shall  contain 
^  11  ounces,  2  easterlings  (dwts.),  and  1  farthing  of  silver,  and  the 
other  17 pence  8  farthings  to  be  lay,"*  that  is  "alloy."  Biringuccio, 
one'' of  the  first  of  the  accurate  metallurgists,  used  the  woid  with 
perfect  accuracy  in  the  16th  century.  **  I  have  told  you,"  he  says,! 
speaking  of  the  gold  alloys,  "that  an  alloy  only  signifies  an  intimate 
association  (damicabile  amiciHa)  of  one  metal  with  another."  This 
perversion  of  the  word  alloy  has  led  to  a  singular  method  of  regarding 
masses  of  gold  and  silver  hi  admixture  with  each  other  or  wiu  other 
metals,  in  virtue  of  which  the  words  gold  and  silver  are  transferred  to 
the  allov,  or,  as  Snelling,*  an  authority  on  the  computation  of  the 
value  of  buUion,  observ^  in  1766,  "  by  the  word  silver  we  understand 
not  only  the  metal  so-called  pure  and  unmixed,  but  also  when  in  a  mass 
with  copper ;  and  if  but  one-half,  two-thirds,  or  any  other  propor- 
tional part  be  silver,  yet  the  whole  bears  that  name.  The  same  is  to 
be  understood  of  gold  when  by  itself  or  in  a  mass  with  silver  and 
copper  together,  or  with  either  of  these  alone."  The  relation  of  this 
peculiar  view  of  an  alloy  to  the  system  of  computing  the  value  of 

•  BadiDg,  VoL  I.,  p.  192. 

t  "  De  la  Pirotechnia,"  Original  Edition,  p.  73.— 1540. 
i  «*  Doctrine  of   Gold  and  SiWer  Computations,"  by  Thomas  Snelling.— 
'  ii,176€. 
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bullion  \?ill  be  traced  subsequently.  I  must  first  consider  briefly  the 
nature  of  the  method  by  which  the  work  of  assaying  is  conduct^ 

Its  main  outlines  may  be  indicated  as  follows.  When  lead  is 
melted  with  free  access  of  air,  a  readily  fusible  substance  forms 
upon  its  surface.  This  substance  may  be  allowed  to  flow  away,  or,  if 
the  metal  is  qontained  in  a  suitable  porous  receptacle,  called  a  cupel, 
the  fusible  oxide  sinks  into  this  containing  vessel ;  in  either  case  the 
oxidation  of  the  lead  affords  a  means  of  separating  it  from  preoioua 
or  inoxidisable  metals,  if  any  be  originally  present  in  the  lead.  I 
found  lead  in  certain  ancient  ornaments  both  of  gold  and  silver,  which 
Dr.  Schliemann  asked  me  to  analyse,  and  Pliny  teaches  that  the 
Boman  metallurgist  used  lead  for  the  purification  of  gold  and  silver, 
for  he  says,  "  excoqui  non  potest,  nisi  cumplumbo  nigro  aut  cum  vena 
plumbij*^ 

Geber,  the  Arabian,  who  wrote  in  the  8th  century,  gives,  if  mediseval 
translations  of  his  works  are  to  be  trusted,*  asufficiently  accurate  descrip- 
tion of  the  nrocess  to  enable  it  to  be  conducted  at  the  present  day  with 
no  other  aia  than  his ;  but  it  must  be  remembered  that  it  was  the  object 
of  the  alchemists  to  distinguish  silver  from  gold,  and  to  isolate  the  metals, 
rather  than  to  determine  the  amount  of  one  metal  present  in  admix- 
ture with  another.  Geber  calls  the  process  of  cupellation  the  trial  of 
the  eineritiumj  and  he  points  out,  in  the  course  of  a  description  that 
deserves  to  be  reproduced  here,  that  "  there  are  two  bodies  perfect, 
abiding  the  trial,  to  wit,  sol  (gold),  and  luna  (silver).  Take,"  he 
says,  *'  sifted  ashes  or  calx,  or  powder  of  bones  of  animals  calcined 
....  moistened  with  water,  and  make  the  mixture  firm  and  solid 
with  your  hands,  and,  in  the  midst  of  it,  worked  into  a  round  flattish 
lump,  make  a  round  and  smooth  hollowness,  and  upon  the  bottom  of 
it  strew  a  small  quantity  of  glass  beaten  to  powder,  which  lay  to  dry* 
When  dry  put  your  metal  into  the  hollowness  thereof,  which  you 
would  try  to  prove,  put  coals  of  fire  upon  it,  then  blow  with  bellows 
upon  the  surface  till  the  metal  flows :  upon  which,  being  in  flux, 
cast  part  after  part  of  lead,  and  blow  with  a  flame  of  strong  ignition  f 
this  IS  to  be  continued  *'  until  the  lead  is  vanished,"  and  precious 
metal  is  left  "  still  or  quiet,  and  you  see  it  clean  and  clear  in  its  super- 
fices,"  that  is,  the  lead  has  dissolved  the  oxides  of  the  base  metals, 
and  has  carried  them  into  the  cupel,  leaving  the  gold  or  silver,  or  an 
ailov  of  both,  in  the  form  of  a  button  on  the  cupel. 

This  operation,  as  described  by  Geber,  would  more  nearly 
correspond  to  a  refining  operation  conducted  on  a  large  scale,  with  a 
view  to  the  extraction  of  silver  from  lead,  rather  than  to  the  method 
of  assay  as  practised  at  the  present  day  on  a  few  grains  of  metal. 

The  method  of  conducting  assays,  on  what  would  at  the  present 
day  be  considered  to  be  a  very  large  sample  of  metal,  seems  to  have 

*  There  is  a  good  English  edition  of  the  17th  century,  "The  Works  of 
Geber,*'  translated  by  H.  Rassell.— 1686. 
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been  held  to  be  necessary  in  the  12th  century,  for  in  the  ofScial  trials 
of  the  coin  in  the  time  of  King  Henry  IL,  1154-89,  the  **  Miles 
Argentarios  "  and  the  "  Fusor"*  are  instructed  to  take,  before  the 
Barons  of  the  Exchequer,  a  pound  of  "  twenty  solidi "  of  the  coin, 
which  they  are  to  place  on  a  "  vasculum  ignitorum  cinerum  quod  in 
fomace  esV  The  metal  resulting  from  the  trial  is  then  weighed,  and 
the  amount  it  has  lost  is  noted,  and  if  it  is  considered  that  the  result 
of  the  trial  is  inaccurate,  or,  "  too  much  metal  has  been  lost,  say  by 
the  boiling,  or  by  being  carried  off  in  the  lead  "  \illud  quasi  plus 
justo  consumptumfuerit  ignis  scilicet  excBstuatione  vel plumbiinfusione^f 
then  it  is  to  be  repeated. 

The  amount  of  metal  which  has,  for  at  least  two  centuries,  been 
taken  for  assay  is  12  grains  troy,  and  this  weight,  which  is  known  as 
the  ''  assayer^s  pound,"  has  the  same  number  of  divisions  as  the  tro^ 
pound  ;  the  fineness  of  any  given  weight  of  metal. is,  therefore,  indi- 
cated by  the  results  of  an  assay,  without  tedious  osculation.  It  has 
been  shown  that  the  process  was  officially  recognised  in  this  country 
in  the  reign  of  Henry  11. ,  and  in  France  the  first  official  mention  of 
it  occurs  about  the  year  1314.  It  is  the  only  method  of  assaying 
silver  practised  at  the  present  day  in  the  English  Mint,  although 
another  method  is  used  for  verifying  the  composition  of  its  alloys. 

The  point  to  bear  in  mind  at  this  moment  is,  that  if  the  silver  has 
been  associated  only  with  readily  oxidisable  metals,  especially  copper, 
as  is  usually  the  case  when  silver  coins  are  assayed,  then  it  only 
becomes  a  question  of  providing  the  amount  of  lead  necessary  to 
furnish,  by  oxidation,  sufficient  litharge  to  dissolve  the  oxides  and 
carry  them  away.  If,  however,  the  silver  is  associated  with  gold,  the 
latter  metal  resists  oxidation,  and  will  remain  on  the  cupel  with  the 
silver,  for — again  to  quote  Geber — it  will  in  "  nowise  forsake  it." 
The  cupellation  stage  must  then  be  supplemented  by  a  ** parting" 
operation,  that  is,  the  silver  must  be  dissolved  away  by  some  solvent 
wnich  will  leave  the  gold  untouched,  and  for  this  purpose  nitric  acid 
is  universally  employed.  If  the  silver  contains  but  a  minute  quantity 
of  gold,  the  presence  of  the  latter  will  be  indicated  by  a  few  specks 
of  brown  powder  left  at  the  bottom  of  the  vessel  in  wmch  the  silver 
is  dissolved ;  if,  however,  the  silver  contains  about  one-third  of  its 
mass  of  gold,  and  has  been  extended  into  a  strip,  the  gold  will  remain 
after  the  action  of  the  acid,  as  a  coherent  band,  retaining  the  original 
form  of  the  strip,  but  much  reduced  in  volume.  This  action  of  nitric 
acid  on  an  alloy  of  gold  and  silver  was  certainly  known  to  Geber  and 
the  early  alchemists,  but  the  first  official  mention  of  the  use  of  the 
parting  assay  appears  to  be  in  a  decree  of  Philippe  de  Yalois,t  in  the 

*  Qnoted  bj  Lowndes,  "  ^s^'av  for  the  Amendment  of  the  Silver  Coins/' 
p.  155  (London,  1695),  from  the  Black  Book  of  the  Exchequer,  written  in  the 
time  of  Henrj  IL,  cap.  21,  Offidnm  Milites  Argentarii  et  Fnsoris. 

t  Boiiard, »« Tndte  des  Monnoies,**  p.  176.— 1692. 
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year  1343^  confirming  its  use  in  the  French  Mint.  The  assay  methods 
for  silver  and  gold  are  analogous,  in  so  far  that  both  are  purified  by 
the  action  of  a  solvent,  but  the  base  metals  are  removed  from  silver 
by  f osed  litharge,  while  in  its  turn  silver  is  parted  from  gold  by  nitric 
acid.  There  is,  then,  this  diflference  between  the  assay  of  gold  and 
silver.  In  the  case  of  the  cupellation  assay  of  silver,  the  button  of 
metal  has  onlv  to  be  removed  from  the  cupel,  and  when  the  adhering 
bone  ash  has  been  removed  by  a  brush,  it  passes  direct  to  the  balance. 
The  process  would  also  be  suflicient  for  gold,  if  it  contained  no  other 

Erecious  metal ;  when,  however,  the  problem  is  to  ascertain  by  assay 
ow  much  gold  is  contained  in  an  alloy,  which  may  contain  silver,  or 
platinum,  and  other  metals  of  similar  properties,  then  care  must  be 
taken  that  the  amount  of  gold  believed  to  be  present  in  the  allo^  does 
not  exceed  the  one-third  part  of  the  mass,  as  a  larger  proportion  of 
gold  would  protect  the  alloy  from  the  solvent  action  of  the  acid,  and 
the  greater  the  amount  of  gold  the  less  perfect  would  be  the  attack 
of  the  acid.  In  any  case  the  first  stage  of  assaying  a  gold  alloy,  say 
a  sovereign,  is  to  melt  it  with  such  an  amount  of  silver  as  shall  yield 
a  button  containing  rather  less  than  one-tUrd  of  its  weight  of  gold. 


C 

(Scale  aboat  one-half.) 


For  the  sake  of  convenience,  and  for  the  incidental  advantage  that 
the  solvent  action  of  fused  litharge  removes  copper  and  other  impuri- 
ties, the  first  sta^  of  the  assay  of  gold  is  Conducted  on  a  cupe^^  the 
object  to  be  attained  being  mainly  to  secure  a  button  (a)  of  gold  and 
silver  in  a  convenient  form  for  submitting  to  the  subsequent  opera- 
tions. The  alloying  stage  would,  however,  be  just  as  effective  if  it 
were  conducted  in  a  small  non-porous  receptacle,  such  as  a  small 
crucible  of  glazed  porcelain. 

The  sulwequent  operations  are,  flattening  the  button  (ft),  annealing 
it,  rolling  it  into  a  strip  (c),  and  annealing  it  a  second  time.  It  is 
then  coiled  into  a  spiral,  or  cornet  (d),  and  treated  by  two  successive 
portions  of  nitric  acid,  in  order  to  remove  the  silver  ;  after  this  the 
spiral  of  spongy  gold  (e),  which  retains  the  original  form  given  to 
the  silver-gold  alloy,  is  heated  to  redness,  when  it  becomes  bright, 
and  is  sometimes  so  coherent  that  it  may  be  unrolled  without  fracture. 
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It  only  remains  for  the  assayer  to  weigh  the  comet  on  a  delicate 
balance  and  to  compute  the  fineness  of  the  metal  he  is  operating  on 
from  the  weight  he  obtains,  bat  there  are  several  methods  of  stacing 
the  results.  The  more  ancient  of  these  arises  oat  of  the  peculiar 
view  of  an  alloy  to  which  I  have  already  referred,  which  leads  the 
assayer  to  consider  it  as  so  much  pure  metal,  and  so  mach  base  or 
alloying  metal,  and  causes  him  to  compute  from  the  results  of  his 
operations  how  much  of  one  definite  standard  mixture  is  present,  or, 
again  to  quote  Snelling : — "  This  is  the  reason  that  inquiries  are  not 
made,  what  quantity  of  fine  gold  or  fine  silver  is  contained  in  any 
mixture,  which  seems  to  be  the  most  natural  inquiry,  but  how  much 
standard  it  holds/'  Thus  it  is  that ''  the  Assay  Master,  in  I'eporting 
the  result  of  an  assay,  does  not  give  the  absolute  fineness  or  the 
quantity  of  fine  silver  or  fine  gold  present,  but  only  the  relative 
quantity  or  fineness,  that  is,  how  much  the  mixture  is  more  or  less 
than  standard.    In  the  case  of  gold  of  20  carats  fine  (or  20  parts  of 

tBX 
pure  gold  in  24  parts  of  the  alloy)  the  assayer  puts  down  Wo.    ji  * 

and  if  it  is  23  carats  SJ  grains  fine,  he  puts  down  Bp.  ^?^*8y*oi." 

I*    "!♦ 

The  last  sign  represents  an  obulus  or  half  of  a  carat  grain,  but  in 
modem  times  the  final  division  has  been  ^th  of  a  carat  grain.  The 
close  analogy  of  the  "  carat  and  grain "  method  of  reporting  to  a 
medical  prescription  will  be  evident  at  once,  for  if  it  were  possible 
for  a  doctor  to  prescribe  gold  and  copper,  compounded  in  the  propor- 
tion of  22-carat  gold,  he  would,  I  believe,  write : — 

& 

Auri    I  xxij. 
Cupri  ;  ij. 

M.  Sec.  Art. 

The  appearance  of  the  assay  report,  and  the  prescription,  with  its 
invocation  to  Jupiter,  suggest  their  descent  from  the  time  of  the 
early  chemists,  with  whom  both  assaying  and'therapeutics  originated, 
and  it  may  be  urged  that  in  the  case  of  prescriptions  there  is  no  necessity 
for  their  being  intelligible  to  the  recipient  of  the  prescribed  compound, 
which  cannot  be  said  of  the  assa^  report  representing  bullion ;  but  how- 
ever this  may  be,  another  old  writer  has  observed,  with  reference  to  this 
mtcm  of  reporting,  "  Assayers  have  long  been  accustomed  to  make 
these  reports  m  characters  not  generally  understood,  but  which  it  is  to  be 
hoped  will  ere  long  give  way  to  a  more  simple  intelli&fent  form,"  and  he 
adoa,  **  It  seems  strange  that  such  ambigmty  should  have  been  coun- 
tenanced so  long  in  an  age  which  prides  itself  for  the  love  and  promotion 
of  reciprocity,  especially  in  transactions  of  the  first  consequence  to 
trade  ;  for  by  these  reports  not  only  the  due  proportions  in  mixtures 
for  the  purposes  of  manufacture  are  adjusted,  but  the  value  of  all 
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bullion  determined  in  onr  foreign  and  internal  commerce."^  This 
writer  can  hardly  have  expected  that  the  system  conld  be  focmd  in 
full  vigour  nearly  a  century  after  he  wrote. 

The  cumbersome  nature  of  the  system  will  be  evident,  but  it  should 
be  pointed  out  in  its  defence  that  "the  quantity  of 'bettemess' or 
'  worseness '  in  an  ingot  being  added  to  or  subtracted  from  the 
weight  of  it,  gives  the  quantity  of  standard  metal  contained  in  it,** 
and  therefore  the  "betterness"  or  "worseness*"  affords  a  ready  means 
of  calculating  the  amount  of  copper  or  gold  required  to  standardise 
the  whole.  Further,  if  a  number  of  ingots  of  varying  weights  and 
fineness  have  to  be  dealt  with,  a  similar  result  will  be  arrived  at  by 
taking  the  algebraical  sum  of  the  several  products  of  their  weights 
and  "  betterness  **  or  "  worseness."  These  advantages,  however,  only 
apply  to  individual  calculations. 

From  the  point  of  view  of  convenience  or  accuracy  in  recording  the 
results  of  the  operations  of  assaying,  the  carat  system  is  not  found  to 
present  any  difficulty  when  the  operator  is  familiar  with  its  use.  It 
should  further  be  pointed  out  that  the  system  is  very  convenient  to 
those  who  are  accustomed  to  conduct  commercial  transactions  in  the 
precious  metal  on  the  basis  of  the  alloy  known  as  standard  gold ;  but 
it  has  the  disadvantage  of  being  unintelligible  to  those  who  employ 
the  decimal  system,  and  who  are,  therefore,  in  the  habit  of  mentally 
referring  to  pure  gold  as  1,000.  It  is  even  found  wanting  in  deamesB 
by  many  who  are  conversant  with  the  ordinary  operations  of  coinage 
or  bullion  transactions.  For  instance,  the  meaning  of  "Wone 
0  If  +  1 "  t  ^  ^he  assay  report  of  an  ingot  is  at  least  obscure,  wbdie 
the  equivalent  statement  that  the  standard  fineness  of  the  ingot  is 
900  at  once  suggests  that  1,000  parts  of  the  metal  contain  900  parts 
of  gold. 

Efforts  to  abolish  the  old  system  have  not  been  wanting.  The 
Standards  Commission  recommended,  in  1870,^  that  in  sul  state- 
ments of  assays  of  gold  and  silver  bullion,  upon  which  any  l^al 
contracts  can  be  based,  the  millesimal  or  centesimal  system  of  assay 
be  substituted  for  the  grain  and  carat  system.  The  Commission  had 
the  important  evidence  of  the  Master  of  the  Mint  (the  late  Professor 
Graham)  that  the  substitution  of  the  metric  system  of  weights  for  the 
troy  system,  and  of  the  decimal  system  of  assay  for  the  grain  and 
carat  system,  would  be  attended  not  only  with  no  difficulty  as  regaids 
the  Mint,  the  Bank  of  England,  and  the  bullion  trade,  but  with 
advantage  to  the  public. 

Mr.  Or.  Forbes,  however,  who  was  then  Chief  Cashier  of  the  Bank  of 
England,  object^  to  the  use  of  the  milli^me  system  as  it  involved 
the  use  of  a  recumng  decimal  916*666.    He  stated  that  at  that  time 

•  W.  J.  Alldridg«,   author  of   "  The  Goldsmith's  Repository."  p.  xiiL— 
London,  1789. 
t  See  Note  A,  p.  266.  J  Third  Report,  p.  y.— 1870. 
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the  decimal  report  was  not  adopted  at  all  in  this  country,  although  it 
was  used  in  countries  where  the  metric  system  of  weights  and 
measures  was  in  force.  In  America  they  had  also  adopted  the 
decimal  system  of  milli^me  report.  Mr.  Forbes  said  that  taking 
the  millidme  report  in  its  real  meaning,  milUdme  means  that  the 
report  is  to  the  thousandth  part,  whereas  in  France  the  report  goes  to 
the  ten  thousandth  part.  He  did  not  think  such  accuracy  could  be 
practically  attained,  as  he  had  caused  twenty  bars  of  gold  to  be 
assayed  to  tenths  of  a  millidme  by  five  assayers,  and  the  results 
appeared  to  point  to  the  conclusion  that  any  method  which  aims  at 
reporting  closer  than  half  a  milli^me  is  not  to  be  depended  on. 

In  1870  the  Governors  of  the  Bank  of  England  directed  that  the 
decimal  report,  expressed  to  the  Tnnnr^^  {^^  ^hird  of  a  millidme), 
should  alone  be  given,  and  this  decision  was  probably  based  on  the 
belief  that  the  results  of  the  process  of  assaying  did  not  admit  of  a 
higher  degree  of  accuracy,  and  the  view  was  supported  by  a  certain 
amount  of  experimental  evidence,  more  especially  by  the  discrepancies 
in  the  results  obtained  on  the  same  ingots  by  diiierent  assayers,  to 
which  Mr.  Forbes  alluded.  With  reference  to  this  point,  I  have  no 
hesitation  in  saying  that  different  assayers  working  on  the  same 
ingot  of  gold  should  not  differ  by  more  than  a  range  of  tt^tht^^s.  If 
they  do  differ  by  more  than  this  fraction,  it  is  because  a  different 
standard  of  reference  is  employed  by  the  several  operators,  and  the 
efforts  made  by  the  Assay  Department  of  the  Mint  of  late  years  to 
introduce  a  common  standard  of  reference,  by  providing  the  fine  gold 
trial  plate,  prepared  in  1878,  have  done  much  to  remove  the  cause  for 
variations.  The  question  of  controlling  the  results  of  assaying  is, 
however,  very  technical  in  its  nature,  and  has  therefore  been  specially 
dealt  with  in  a  note  appended  to  this  paper.* 

Any  doubts  as  to  the  desirability  of  adopting  the  decimal  method 
of  reporting  assays  in  the  bullion  transactions  between  the  Mint  and 
the  Bank  of  England  were  set  at  rest  in  August,  1882,  when,  as  the 
result  of  representations  made  by  the  Depu^ Master  of  the  Mint,  the 
Court  of  Directors  of  the  Bank  resolved,  "  That  all  bar  gold,  against 
which  the  bank  shall  in  future  issue  notes,  under  the  Act  7  and  8 
Vict.  cap.  32,  shall  be  rated  on  assays  expressed  in  ten  thousandths 
instead  of  three  thousandths,**  and  on  the  other  hand,  the  cumbersome 
system  of  '' betterness  *'  and  ^*  worseness  **  was  at  the  same  time 
abandoned  in  the  Mint,  and  the  result  has  been  the  saving  of  much 
unnecessary  labour  in  computing  the  value  of  bullion.  It  now  only 
remains  to  consider  the  retention  of  the  ancient  system  in  commercial 
transactions.  The  question  has  often  received  careful  attention.  In 
1869  Mr.  F.  D.  Mocatta,  in  a  letter  to  Professor  Graham,t  says  that  after 
consulting  some  of  the  leading  importers  and  exporters  it  appeared  to 

*  8ee  Note  B,  p.  256. 

t  Third  Report  of  the  Standards*  Commisfflon,  Appendix,  p.  148.— 1S70. 
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him  that  the  large  and  frequent  contact  with  France  and  other 
Continental  countries  has  rendered  the  houses  who  have  the  largest 
dealings  in  gold  and  silver  familiar  with  the  expressions  milli^mes  of 
assay.  Especially  as  regards  reports  of  assay,  the  transition  would 
be  but  small,  since  for  some  years  past  it  has  always  been  customary 
to  gi?e  the  assayer's  report  in  milhdmes  as  well  as  in  carats,  grains, 
or  pennyweights.  The  decimal  fraction,  however,  brings  the  report 
to  a  rather  nearer  point  than  the  system  at  present  in  vogue,  and  thia 
being  the  case  to  the  slight  benefit  of  the  sdler  of  such  gold  or  silver, 
the  trifling  gain  hitherto  existing  on  the  reports  of  the  qualities  of 
such  metals  exported  to  the  continent  woula  cease  to  be  obtained, 
since  these  operations  are  conducted  at  a  remarkably  small  per 
centage  of  profit.  Even  this  little  difference  would,  to  a  certain  degree, 
prejudice  the  operation,  and  thus  the  exporters  would  naturally  prefer 
retaining  the  system  now  in  force,  although  they  would  not  be 
likely  to  offer  any  resistance  to  the  proposed  change.  Mr.  Mocatta 
thought  that  to  most  of  those  who  are  engaged  in  industrial  pursuits 
a  change  in  the  expression  of  assay  would  be  a  source  of  considerable 
confusion  for  a  long  time  to  come,  and  naturally  be  a  subject  of 
complaint,  although,  no  doubt,  custom  would  gradually  reconcile 
them  to  the  change. 

In  conclusion,  I  may  be  permitted  to  offer  a  few  statements  with 
reference  to  gold  assaying  generally.  From  the  point  of  view  of 
accuracy  there  is  probably  not  mucn  advance  to  be  made,  while  as 
regards  changes  which  would  either  affect  the  method  of  assaying  or 
would  facilitate  manipulation,  it  is  impossible  to  predict  how  far  the 
advance  of  chemical  and  physical  science  maj  influence  even  a 

Srocess  that  represents  the  accumulated  expenence  of  400  years, 
uring  which  time  the  basis  on  which  it  rests  has  remained 
unchanged.  As  regards  simplicity  in  expressing  the  results  of  assays 
required  for  foreign  commercial  transactions,  I  venture  to  think  that 
the  "  carat  and  grain  "  system  should,  in  all  cases,  be  abandoned  in 
favour  of  decimal  reports. 

I  trust  that  the  importance  of  assaying  will  have  been  evident 
from  the  facts  adduced  in  the  Paper  ;  but  I  may  add  as  regards  the 
practice  of  the  Mint,  about  which  I  have  hitherto  said  but  little, 
that  the  number  of  assays  made  during  the  past  fifteen  years  in  the 
Assay  Department  in  connection  with  the  coinage  of  gold  and  silver 
amounts  to  over  a  quarter  of  a  million,  while  the  actual  weight  of 
metal  to  which  they  refer  is  over  1,000  tons  of  silver,  and  about  860 
tons  of  gold. 
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Nona  WITH  Bkfebence  to  the  Obsebyations  on  Pages  262  and  253. 


Note  A.— The  expression  "Worse  0  If  +  1,"  which  will  be  found  on  p.  262, 
«l«Bniinds  farther  ezpknation.  The  system  of  reporting  gold  assays  is  f oanded 
on  an  ideal  nnit,  the  **  carat  ponnd,"  which  is  dinded  into  24  parts,  termed  carats. 
The  carat  is  snbdivided  into  4  parts,  termed  "  carat  grains,"  and  the  grain  into- 
8  parts,  bat  each  of  these  8  parts  is  farther  sabdirid^  into  7^  parts,  or  *'  excciss 
gimins,"  and  this  brings  the  final  division  of  the  "  carat  pound  "  to  the  TiyVir^^ 
pfft,  and,  as  the  Troy  pound  also  contains  5,760  grains,  each  excess  grain  of  gold 


yond  the  last  eighth  m  the  assay  report  is  reported  as  an  **  excess  grain  of  gold 
on  the  Troj  pound."  In  the  above  expression,  "  Wone  0  If  +1/*  the  +  1 
represents  one  such  ''excess  grain." 

Hi^  B. — An  outline  of  the  processes  of  assaying  has  already  been  giyen  (p.  250)  \ 
the  precautions  which  are  adopted  with  a  view  to  secure  accuracy  remain  to  be  con* 
sidered.  Inaccuracy  in  silrer  assaying  mainly  arises  from  loss  of  silver,  which 
may  disappear  in  small  but  variable  quantities,  either  by  volatilisation  or  by 
linking  into  the  cupel  with  the  litharge.  The  amount  of  metal  lost  varies  with 
the  tempeimtare.  wnich  is  never  uniform  throughout  the  muffle  ;  and  the  results  of 
assays,  as  indicated  by  the  balance,  have,  therefore,  to  be  oonfroUed  by  assajrs  on 
pteces  of  metal  of  niown  standard,  distributed  in  such  a  way  as  to  represent 
the  varying  degrees  of  temperature  throughout  the  muffle.  The  metal  lost 
by  any  given  check-^iece  is  added  to  the  assays  in  close  proximity  to  it, 
and,  as  the  amount  of  metal  lost  very  often  amounts  to  1:^  per  cent,  the 
apportioning  of  the  additions  to  be  made  demands  great  vkill  on  Uie  part 
of  the  aasayer,  who  has  also  to  decide  from  the  appearance  of  the  buttons 
whether  they  had  retained  lead  or  not,  in  which  case,  they  would,  of  course, 
be  unduly  heavy.  In  Kold-asmying,  on  the  other  hand,  although  gold  resists 
the  action  of  molten  litharge  better  than  silver  does,  some  precious  metal 
nay  be  lost  either  by  vowtilisation,  or  by  retention  in  the  cupel,  but  the 
chief  sources  of  error  are  (1st),  solution  of  gold  in  the  add  used,  which  would 
rednee  the  weight  of  the  comets,  and  (2nd),  retention  of  silrer  hj  the  comets  : 
bnt  these  inverse  causes  of  error  may  be  combined,  without  neutralising  each  other. 
Some  means  of  checking  the  results  must,  therefore,  be  provided,  and  it  would 
appear  that  for  centuries  implicit  confidence  has  not  been  placed  in  the  indications 
aaonled  solely  by  the  assays,  as  comparisons  have  invariablv  been  instituted 
between  the  pieces  of  metal  taken  for  assajrs,  and  standard  trial  plates,  or  pieces 
of  known  composition,  assayed  side  by  side  with  the  coins,  so  that  any  error 
libcting  the  coin  assays  also  affecte  the  check  pieces,  and,  therefore,  the  error  can 
be  allowed  for. 

The  trial  plates  by  which  silver  and  gold  coin  have  been  tested,  possess,  it  seems 
to  me,  Ao  amoant  of  interest  that  can  hardly  be  over-rated.  The  oldest  of  them 
to  which  a  date  can  be  asrigned,  is  a  silver-plate,  imperfectly  impressed  with  the 
dies  of  a  coin  of  the  time  of  Henry  III.  (1216-1272).  \Il  diagram  of  this  plate 
1VM  exhibited.}  As,  however,  any  error  in  the  composition  of  these  trial-plates  or 
pieces  will  be  reflected  in  the  result  of  the  assay,  it  is  preferable  to  use  pieces  of 
pare  metal  corresponding  in  weight  to  the  amount  which  the  alloys  to  be  tested 
an  anlictpated  to  contain.  The  corrections  to  be  applied  to  a  gold  assay  wiU  be 
readilj  understood  from  the  following  formula : — 

Let  1003  be  the  weight  of  alloy  originally  taken  ; 
p.  The  weight  of  the  pleoe  of  gold  finally  obtained ; 
flb  The  actaal  amoant  of  gold  in  the  alloy  ezpregaed  in  thonsandths ; 
a.  The  weight  of  gold  (sappoeed  to  be  absolutely  pare)  taken  as  a  check,  which  approxi- 
mately equals  «; 
b»  Jxm*  or  gain  in  weight  eacperienced  by  (a)  during  the  prooess  of  assay ; 
Jku  Vaxiatiou  of  "check  gold"  from  absolute  purity,  expressed  in  thousandths ; 

Then  tlie  actual  aanonnt  of  fine  gold  in  the  oheck-pleoe  =  a  1 1 V  and  the  oorreoted 

V        1000/ 
ak 

w«lg!h.t  will  be  X  —  p Z,  ^*  (P)  helng  added  or  subtracted  aooordlng  as  it  is  a  loss  or  gain. 

1000 


If  (a)  be  aasamed  to  be  equal  to  (x)  this  equation  becomes  x  »  - 


1  +  

1000 
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Discussion  on  Mb.  Robbbts'  Papbe. 

The  President  :  I  am  sure  we  most  all  be  very  much  obliged 
to  Professor  Chandler  Roberts  for  his  interesting  paper.  I  re^:^ 
to  say  that  in  consequence  of  an  inadequate  supply  of  gafi,  and 
the  (ufficultjr  of  removing  the  stage  below  us,  it  was  found  impos- 
sible to  do  justice  to  the  intended  experimental  illustrations,  and 
therefore  on  May  13th,  at  6  p.m.,  at  which  time  the  Inventions 
Exhibition  will  be  opened,  Professor  Roberts  proposes,  subject  to  the 
consent  of  the  Committee  of  Council  on  Education,  to  demonstrate 
the  assay  of  gold  and  silver  bullion,  and  the  assay  of  coins  generally, 
at  the  Laboratory  of  the  School  of  Mines  at  South  Kensington,  to 
which  any  member  of  this  Institute  will  be  welcomed.  It  will  be 
easier  to  give  far  more  satisfactory  demonstrations  there  than  here. 
We  must  all  be  obliged  to  Professor  Roberts  for  his  kind  offer.  No 
doubt  many  of  us  will  only  be  too  glad  to  avail  ourselves  of  the 
opportunity  of  seeing  those  practical  demonstrations  at  the  School  of 
Mines.  This  subject  of  "  Assays  *^  is  one  in  which  we  as  bankers 
take  more  or  less  a  personal  and  practical  interest.  It  is  a  subject,  of 
course  very  technical,  and  one  which  is  somewhat  outside  the  usual 
province  of  those  who  have  only  to  do  with  the  finished  article  in  the 
shape  of  sovereigns  and  half-sovereigns.  Professor  Roberts  in  this 
paper  has  given  a  very  clear  and  interesting  idea  of  the  process  of 
assaying,  and  one  which  we  shall  all  be  very  glad  to  have  heard,  and 
which  we  shall  all  be  glad  to  study  at  our  leisure.  I  should  like  to 
ask  Professor  Roberts  to  tell  us  in  his  reply  what  *'  Worse  0  If  +  1  '* 
represents.  Professor  Roberts  has  brought  out  very  clearly  the 
important  point  to  bankers — the  great  necessity  of  an  absolutely  fixed 
standard  of  purity,  and  has  shown  the  importance  which  has  been 
attached  to  obtaining  this  accuracy  for  so  many  years  past. 

Mr.  R.  G.  West  :  I  should  like  to  ask  Professor  Roberts  whether 
it  is  not  a  fact  that  in  the  solidification  of  ingots  of  silver  and  copper 
alloy  a  partial  separation  of  the  metals  takes  place,  an  excess  of  silver 
going  to  the  interior  of  the  ingot  and  leaving  the  exterior,  from 
which  the  sample  is  necessarily  taken,  materially  less  rich.  I  would 
also  ask  whether  any  allowance  for  this  variation  is  or  can  be  made 
in  the  assay  report. 

Mr,  J.  B.  Martin  :  Professor  Chandler  Roberts'  Paper  which  we 
have  heard  to-night  is  very  interesting,  and  is  one  which  if  I  had 
had  ample  time  to  study,  which  I  had  not,  I  am  afraid  I  should  not 
have  entirely  understood,  owing  to  the  amount  of  technical  knowledge 
which  is  necessary  for  its  correct  appreciation  ;  but  I  can  regret  on 
the  part  of  the  Institute  that  we  have  not  had  the  advantage  of  the 
experiments  which  we  expected  to  witness  to-night,  because  I  had  the 
pleasure  of  listening  to  an  address  by  Professor  Chandler  Roberts  last 
year  at  the  Society  of  Arts,  and  the  experiments  which  he  showed  us 
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there,  were  all  of  the  most  interesting  nature,  and  I  strongly  recommend 
any  gentleman  here  present,  who  has  the  chance,  to  avail  himself  of 
t^e  invitation  which  Professor  Roberts  has  kindly  extended  to  the  Insti- 
tute. The  Paper  is  one  on  Assays,  and  therefore  itis  perhaps  outside 
the  subject  to  travel  to  the  question  of  alloy.  The  questions  of  alloy 
and  assay  are  however  so  intimately  connected  that  I  will  venture  to 
make  one  or  two  remarks  which  occur  to  me,  as  a  banker  having  to  do 
with  the  finished  article.  We  bankers,  having  dropped  almost  entirelv 
the  character  of  goldsmiths,  which  we  had  formerly,  are  not  niuch 
concerned  with  assays.  All  we  look  at  is  that  we  get  a  good  sove- 
reign ;  but  we  know  the  two  main  points  about  alloy  of  a  sovereign 
which  strikes  us,  and  that  is  that  our  standard  of  fineness  is  difierent 
from  that  of  our  neighbours.  Our  fineness  is  916*66 ;  the  fineness  of  thfr 
Latin  Union  is  900  And  the  question  has  been  suggested,  is  the  900  or 
the  916*66  standard  the  best  ?  and  I  venture  to  put  it  to  Professor 
Roberts  again,  and  if  he  gives  us  some  expression  of  opinion,  as  far  as 
he  mav,  as  to  which  is  the  better  standard,  it  would  be  of  some  service 
to  us,  because  there  is  no  doubt  that  anything  that  is  done  towards  uni- 
fying the  coinage  of  the  world  must  be  an  advantage.  Then  I  might 
also  ask  him  with  reference  to  that  burning  question  which  we  have  had 
before  us  so  often,  and  in  which  I  have  taken  some  considerable 
part,  what  is  the  best  substance  suited  for  an  alloy  ?  because  if  one 
intends  to  increase  the  longevity  of  a  coin  it  would  be  highly 
desirable  to  use  such  alloy,  llierefore  my  two  Questions  are :  Have  w& 
got  the  best  possible  standard  of  fineness  ?  ana  next,  have  we  got  the 
best  possible  alloy  ?  I  should  like  also  to  ask  Professor  Rol^rts  to 
give  us  some  idea  of  what  his  own  impression  or  the  impression  of 
the  authorities  as  to  the  accuracv  of  the  figures  given  in  the  export 
and  import  returns  relating  to  bullion.  Bullion  seems  to  come  in 
and  go  out  of  the  country  in  so  many  ways,  and  in  what  I  may  call 
underground  channels.  I  have  as  much  reluctance  in  accepting  as 
any  authority,  the  Trade  and  Navigation  returns,  or  an^  others, 
as  I  have  the  estimates  which  have  been  made  by  distinguished 
authorities  in  this  room  and  elsewhere,  of  the  amount  of  precious 
metals  consumed  for  art  and  manufacture.  I  think  those  twa 
totals  are  subject  to  the  greatest  possible  amount  of  deviation 
and  error ;  and  apropos  of  this,  I  will  only  venture  to  trouble  you 
with  one  further  remark,  and  that  is  this,  that,  as  many  of  you  are 
aware,  there  has  been  of  late  a  considerable  overflow  of  French  gold 
into  this  countir,  owing  to  the  state  of  the  Exchange.  I  had  the 
curiosity  to  eo  through  a  table  showing  the  amount  and  number  of 
Napoleons  which  we  individually  received  in  the  course  of  about  six 
weeks  from  friends  of  ours  abroad.  They  amounted  to  three  million 
three  hundred  odd  thousand  francs,  and  their  declared  value  was 
600,000  francs.  That  is  to  say,  if  I  understand  the  figures  rightly, 
the  returns  of  the  Board  of  Trade  will,  as  r^ards  that  particular 
error,  be  wrong  to  the  extent  of  four  times  the  amount  of  the  nominal 
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-declared  valae.  That  is  one  instaDce,  and  I  should  like  to  know 
whether  there  are  not  many  other  instances  occurring,  and  to  what 
extent  they  may  vitiate  the  accuracy  of  the  returns  as  to  the  amount 
of  ^old  bmlibn  exported  and  imported,  because  if  they  do  differ  to 
such  a  large  extent  it  is  obvious  that  the  figures  of  the  exports  and 
imports  of  bullion  are  totally  untrustworthy. 

Mr.  Harvey  :  Speaking  as  an  individual  member  of  the  Council, 
I  wish,  if  there  are  any  experts  here,  that  we  may  hear  what  they  have 
to  say,  because  this  subject,  although  very  interesting  to  bankers,  is 
one  which  experts  only  can  talk  atout  wisely.  I  feel  much  indebted 
to  Professor  Koberts  for  his  Paper.  It  is  one  I  shall  take  very  good 
care  to  make  myself  master  of,  but  it  seems  to  me  almost  fooli^  to 
attempt  to  discuss  a  Paper  which  certainlv  does  require  a  certain 
amount  of  expeii  knowledge.  It  is  a  remarkable  thing,  and  one  will 
be  pardoned  for  drawing  attention  to  it,  that  Oeber,  as  early  as  the 
13th  century,  should  have  practically  laid  down  the  conditions  under 
which  a  successful  and  accurate  assay  could  be  carried  out.  I  should 
take  that  as  a  proof  of  the  painstaking  care  and  of  the  accuracy  of  the 
knowledge  of  the  alchemists.  There  are  one  or  two  questions  I  should 
like  to  put.  First  of  all,  is  it  always  clear  that  a  mass  of  alloy,  which, 
as  I  understand  from  the  definition  given,  is  a  mixture  of  metal  con- 
taining gold  or  silver— is  it  clear  that  the  mass  is  so  homogeneous 
that  the  assayer  may  be  quite  certain  that  a  lump  taken  from  one  mrt 
will  fairly  represent  the  constituent  of  the  mass  ?  Then  I  should  like 
to  ask  a  question  with  reference  to  the  use  of  the  trial  lump  which 
the  Professor  referred  to.  I  understood  him  to  mean  that  the  assayer 
knows  that  a  particular  lump  of  alloy,  of  which  he  has  already  had 
experience,  gives  certain  results  of  volatisation  and  chemical  results, 
and  he  apphes  that  to  correct  possible  errors  in  the  particular  lump  of 
alloy  he  wishes  to  determine. 

Professor  Bobbrts  :  That  is  so. 

Mr.  Harvey  :  I  would  like  to  ask,  with  reference  to  Mexico, 
whether  this  process  of  assay  is  carried  out  in  the  Mint  there,  and  is 
substantially  the  same  as  in  the  old  Mint  in  England  ;  whether  the 
practical  knowledge  and  care  which  underlies  the  whole  of  the  chemical 
test — is  carried  out  there  with  anything  like  the  same  success  and 
certainty  as  in  the  old  country.  In  r^ard  to  the  decimal  system,  that 
is  a  point  which  comes  home  to  all  of  us.  I  confess,  in  the  little  I 
have  studied  about  the  coinage,  I  have  been  struck — ^in  working  out 
the  arbitrage  of  coins — by  the  advantage  of  always  adopting  the 
millidme  system.  It  gives  much  more  convenient  figures  to  work 
with  than  the  actual  figures  from  the  "  worseness  "  or  "  bettemess." 
Then  I  have  one  final  question.  What  is  the  possible  limit  of  error 
in  an  assay  ;  the  error,  in  short,  which  Would  compel  the  assayer  to 
attempt  a  second  assay  of  the  same  lump  of  alloy  ?  That  has,  of 
-course,  a  distinct  relation  to  my  first  question  as  to  the  homogeneousness 
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of  any  particular  lump  presented  to  him  for  assay ;  at  what  point 
would  he  feel — "  I  am  not  certain  that  the  result  of  the  assay  I  hare 
now  made  fairly  represents  the  constitution  of  the  lump  ;  therefore  I 
must  take  another  bit  from  another  part  of  the  same  lump."  I  do 
not  know  that  I  have  anything  more  to  say  except  that  this,  like  many 
other  Papers  we  have  heard,  is  one  we  shall  do  well  not  only  to  listdi 
to  here,  but  to  read  afterwards  in  our  leisure  hours. 

Professor  Chandleb  Roberts  (in  reply)  :  With  reference  to  the 
question  asked  by  Mr.  Martin  as  to  whether  the  process  of  assaying 
gradually  increased  in  accuracy,  no  doubt  there  has  been  gradual 
improvement  from  the  time  of  Geber  to  the  present  day,  but  still  a 
high  degree  of  accuracy  has  been  maintained  for  many  centuries. 
Certain  coinages,  however,  while  being  well  within  the  "  remedy  " 
prescribed  by  law,  were  nevertheless,  from  the  modem  Mint  point 
of  view,  not  very  accurate ;  because,  as  has  sometimes  happened, 
the  "  trial-plate,"  to  which  final  reference  was  made,  was  not 
strictly  accurate,  and  its  inaccuracy  has  been  reflected  in  the 
•coinage  made  in  comparison  with  it.  This  point  has  been  developed 
fully  in  a  series  of  lectures  I  gave  last  year  before  the  Society  of 
Arte,  which  will  be  found  in  ttieir  Journal.  The  trial-plate  of  1660 
{referring  to  diagram")  was  proved  by  assays  made  recently  to  be 
inaccurate.  It  should  have  contained  916*66  parte  of  fine  gold  in 
1000  parte ;  but  it  actually  contained  only  912*9  parte,  that  is  to 
say,  there  was  the  considerable  variation  of  nearly  y\  per  cent,  from 
the  exact  standard.  The  reason  for  this  inaccuracy  I  cannot  dwell 
on  now.  On  the  other  hand,  some  of  the  early  trial  plates  were 
remarkably  accurate ;  but  whenever  the  trial-plate  has  been  inaccu- 
rate, even  to  a  small  extent,  the  coins  assayed  side  by  side  with  it, 
have  been  inaccurate  to  the  same  amount. 

Mr.  Haevby  :  When  an  inaccurate  trial-plate  was  used  were  the 
coins  sent  out  discovered  to  be  inaccurate  by  the  trial  of  the  pyx  ? . 

Professor  Chandler  Bobbrts  :  No,  because  the  same  plate  was 
used  at  the  trial  of  the  pyx.  The  Assay  Master  of  the  Mint  had  one 
portion  of  the  plate,  and  the  assaver  at  Goldsmiths'  Hall  another,  and 
thus  reference  was  made  in  both  cases  to  the  same  plate,  and  the 
€rror  would  not  be  discovered.  The  error,  therefore,  really  arose 
from  the  fact  not  being  known  that  a  small  amount  of  silver  was  in 
«ome  cases  retained  by  the  "comet."  The  plate  was  an  alloy  of  gold 
and  copper ;  silver  was  added  for  the  reason  I  have  stated  in 
the  paper ;  the  process  of  assay  eliminated  the  copper,  and  the 
assayer  did  not  recognise  the  fact  that  the  retention  of  silver  by  the 
comet  affected  the  accuracy  of  the  resulte  he  obtained.  Mr.  Harvey 
also  asked  whether  the  assayer  really  felt  any  degree  of  certainty  that 
the  piece  of  metal  operated  upon  represented  the  entire  mass  ;  and 
that  enables  me  to  answer  the  question  of  another  gentleman.  Now, 
in  the  case  of  the  alloy  of  gold  and  copper  there  is  practically  no 
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segregation  of  the  precioos  metal.  All  gold  and  copper  alloys  appear 
to  be  uniform  whether  they  have  been  cooled  qmckly  or  slowly. 
There  is  no  special  tendency  to  segregation,  and  an  assay  may  be 
trusted  within  very  narrow  limits.  A  little  piece  taken  from  the 
comer  of  a  gold  ingot  may  be  assumed  to  represent  the  mass ;  but  it 
is  different  as  regards  silver.  There  is  only  one  aUoy  of  silver  and 
copper  which  is  really  uniform,  and  that  one  contains  71*8  parts  of 
silver  in  100  parts.  All  the  rest  of  the  silver-copper  alloys  vary 
in  composition  in  different  parts  of  the  mass,  and  those  whicn 
contain  more  silver  than  71'8  per  cent,  are  richer  internally,  while 
those  that  contain  less  are  richer  externally.  It  is  true  that  thia 
segregation  may  be  got  rid  of  by  cooling  the  ingots  very  slowly 
and  with  absolute  uniformity,  but  the  Question  of  the  liquation 
of  silver  and  copper  alloy  is  of  consiaerable  scientific  interest, 
though  not  of  great  practical  importance.  Take  half-crowns  for 
instance,  there  is  not  the  slightest  doubt  that  an  assay  made  on 
the  centre  will  differ  by  1  part  in  1,000  as  compared  with  an  assay 
made  on  a  portion  of  metal  cut  from  the  external  portions.  In  the 
case  of  an  ingot  it  may  amount  to  4  or  5  parts  in  1,000 ;  but 
"liquation,"  or  segregation,  does  noj  interfere  with  the  accuracy 
of  the  gold  alloys.  I  suppose  the  question  as  to  the  method 
of  assaying  in  Mexico  had  special  referrence  to  the  Mexican 
dollar.  I  have  always  found  their  composition  to  be  trustworthy. 
Now  with  regard  to  the  recurring  decimal  916*66,  this  happens  to  be 
the  decimal  equivalent  of  22  carats  in  24,  or  -f^ths.  Then  with 
regard  to  the  limit  of  error  which  would  induce  an  assayer  to- 
repeat  the  assay.  It  is  a  little  difScult  to  answer  the  question, 
because  it  so  very  much  depends  on  the  kind  of  work  the  assayer  is 
dealing  with  ;  but  to  take  my  own  case  :  if  I  was  assaying  an  ingot, 
and  found  that  two  assays  differed  by  half  a  milli6me,  or  xwrnrtts, 
I  should  be  inclined  to  make  another  assay,  while  in  a  case  of  special 
importance  I  should  view  with  mistrust  a  difference  of  Trmnrths' 
between  two  assays.  Mr.  Martin  asked  whether  there  was  any 
objection  to  an  alloy  of  standard  900.  I  believe  there  is  no 
metallurgical  objection  whatever,  and  I  should  be  veiy  glad  to  see- 
this  alloy  introduced,  as  it  would  in  some  measure  facilitate  commer- 
cial transactions.  The  only  question  which  could  arise  is,  whether 
coins  of  this  slightly  lower  standard  would  wear  as  well  as 
those  of  the  one  at  present  in  use.  So  far  as  experimental  evi- 
dence goes,  there  is  no  sensible  difference  in  the  wear  of  the  twa 
alloys.  Then  the  other  question  he  asked  was,  is  an  alloy  of  gold 
and  copper  the  best  alloy  for  coinage  purposes  ?  So  far  as  I 
know,  it  is.  Other  metals  might  be  introduced  T^hich  might  tend  to- 
increase  the  "life"  of  a  sovereign,  but  their  presence  would  introduce 
inconveniences,  which  would  lar  outweigh  any  advantages  that 
could  possibly  attend  their  use  ;  and  therefore,  although  I  should  be 
glad  to  see  the  exact  proportions  between  the  constituent  metals  of 
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the  alloy  changed,  I  should  not  like  to  see  the  base,  or  alloying  metal 
in  any  way  altered. 

The  President  :  Wonld  it  make  the  coin  more  brittle  ? 

Ph)fe88or  Chandler  Roberts  :  If  you  were  to  use  minute  quan- 
tities of  zinc,  lead  or  antimony,  the  coins  would  be  brittle — ^literally 
as  brittle  as  loaf-sugar — but  it  is  a  singular  fact  that  it  is  possible  to 
use  a  comparatively  large  quantity  of  zinc  without  inducing  brittle- 
ness,  although  minute  traces  have  the  singular  property  of  entirely 
changing  the  physical  nature  of  the  alloy.  With  regard  to  the 
question  of  the  accuracy  of  the  Custom  House  returns,  I  regret 
that  I  am  not  in  a  position  to  offer  any  opinion  as  to  their  absolute 
accuracy.    I  think  I  have  exhausted  the  questions  put  to  me. 

The  President  :  I  will  now  ask  you  to  join  with  me  in  a 
cordial  vote  of  thanks  to  Professor  Chandler  Roberts  for  his  very 
interesting  paper.  We  have  not  had  a  long  discussion,  but  I  think 
that  could  nardly  be  expected,  for  it  is  scarcely  a  subject  that  we 
could  ver^  much  discuss ;  but  the  paper  is  one  we  shall  take  home, 
or  study  m  the  pages  of  the  Journal^  and  read  with  great  interest. 
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UNITED  STATES  NOTES. 


The  literary  activity  of  the  Hon.  John  Jay  Knox  has  been  by  no 
means  confined  to  the  somewhat  voluminous  reports  he  was  wont  to 
issue  in  his  capacity  of  Comptroller  of  the  Currency.  Many  articles 
on  subjects  connected  with  banking  and  currency  were  contributed 
by  him  to  various  publications,  some  of  which  have  now  been  col- 
lected, and,  with  much  additional  matter,  form  a  complete  history  of 
the  paper  money  of  the  Government  of  the  United  States.  It  may 
be  questioned  whether  either  nations  or  individuals  are  ever  able  so 
to  assimilate  the  knowledge  gained  from  the  experience  of  others  as 
to  be  able  to  benefit  by  it ;  but  in  order  to  do  so  it  is  at  least  neces- 
sary that  the  information  shall  be  sufficiently  exact,  and  the  circum- 
stances sufficiently  similar.  But  little  therefore  is  to  be  gained  for 
our  guidance  from  the  study  of  histories  of  currency  in  any  of  the 
Continental  nations  of  Europe.  Their  social  and  commercial  habits 
generally  differ  from  our  own  as  much  as  their  languages,  and  in 
almost  every  case  their  financial  systems,  as  illustrated  by  the  develop- 
ment of  banking  among  them,  are  very  much  behind  our  own.  In 
the  United  States,  however,  even  more  than  in  our  Colonies,  we 
find  such  similarity  of  circumstances  as  to  afford  some  opportunity 
of  profitable  Qomparison.  With  them,  as  with  ourselves,  we  find 
teeming  populations  in  the  great  commercial  centres  ;  extended  com- 
merce, both  at  home  and  abroad,  and  colossal  manufacturing  indus- 
tries ;  inmiense  wealth,  natural  and  acquired,  and  a  highly  developed 
system  of  credit  and  banking. 

The  history  of  their  Government  note  issues  is  almost  inextricably 
mixed  up  with  the  history  of  their  national  debt,  as  their  only 
object  has  been  to  provide  the  Government  of  the  time  with  the 
sinews  of  war,  or  with  the  means  of  meeting  some  financial  difficulty. 
The  proper  duty  of  Government  in  providing  and  controlling  the 
currency  does  not  appear  to  have  been  understood  to  apply  to  any- 
thing but  the  coinage  ;  and  paper  money,  perhaps  as  being  considered 
rather  a  disreputable  thing,  was  for  long  left  to  be  provided  generally 
by  disreputable  people.  Besides  the  history,  then,  of  the  Govern- 
ment note  issues,  it  would  be  both  interesting  and  instructive  if  we 
could  have  a  complete  account  of  those  that  have  been  due  to  private 
enterprise  or  audacity.  Of  many  of  these,  however,  the  history 
would  probably  end  almost  with  their  issue. 

Strictly  speaking,  few,  if  any,  of  the  Government  issues  made 
previous  to  the  great  civil  war  were  properly  to  be  considered  as 
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bank  notes.  They  were,  indeed,  generally  called  Treasury  Notes, 
bat  they  were  mostly  the  form  found  most  convenient  for  raising 
a  loan  do  meet  a  temporary  embarrassment.  The  first  issue  was 
made  in  1775  and  1776,  and  was  the  only  means  available  for 
carrying  on  the  war,  as  the  United  Colonies  had  no  power  to 
institute  taxation  for  that  or  any  other  purpose.  Whilst  admitting 
its  inability  to  impose  taxation,  Congress  maintained  its  power 
to  issue  paper  monev  on  the  credit  of  the  whole  Union,  but  in  the 
redemption  of  which  each  Colony  was  to  bear  its  part.  The  first 
issue  was  made  in  June,  1775,  and  for  a  year  the  notes  remained  at 
par ;  but  in  two  years  their  value  had  sunk  to  one-half ;  in  three 

{ears  to  one-fourth ;  and  in  September,  1779,  they  stood  at  20  to  1. 
n  1780  Congress  authorised  their  redemption  in  coin  at  40  to  1,  or 
their  exchange  at  20  to  1  for  new  notes  bearing  5  per  cent,  interest, 
and  payable  in  six  years*  time;  but  it  does  not  appear  that  the 
conversion  was  carried  out,  as  in  a  year  or  two  more  the  value  of  the 
notes  had  sunk  to  1,000  to  1,  and  the  total  loss  to  the  people  from 
this  currency  was  estimated  by  Secretary  Woodbury  at  $196,000,000. 
The  experience  of  this  time  aroused  in  the  minds  of  the  people  so 
great  an  antipathy  to  paper  money,  that  the  q[uestion  of  permitting 
its  issue  was  very  generally  discussed  at  the  time  of  drawing  up  the 
Constitution.  Clauses  giving  this  power  to  Congress  were  inserted 
in  some  of  the  early  drafts,  but  were  struck  out.  The  eighth  clause 
of  the  first  section  of  the  seventh  article  of  the  Constitution,  as 
presented  for  the  consideration  of  the  Convention,  provided  that 
'*  the  Legislature  of  the  United  States  shall  have  power  to  borrow 
money,  and  emit  bills  on  the  credit  of  the  United  States."  Upon 
debate  the  words  **and  emit  bills'*  were  struck  out  by  the  votes  of 
nine  States  against  two,  and  the  clause,  as  finally  adopted,  reads — 
"  The  Congress  shall  have  power  to  borrow  money  on  the  credit  of 
the  United  States."    This  would  appear  almost  conclusive  upon  the 

auestion  raised  from  time  to  time  as  to  the  constitutionality  of 
eclaring  notes  to  be  a  legal  tender. 

From  this  time  forward  until  the  War  of  Secession  in  1861  no 
issues  of  notes  were  made  for  purposes  of  currency.  Treasury  Notes 
were  issued  in  the  period  of  the  War  of  1812,  in  the  financial  crisis 
of  1837,  in  the  Mexican  War  of  1846,  and  in  the  financial  crisis  of 
1857.  But  these  were  generally  merely  a  form  of  raising  loans,  and, 
with  few  exceptions,  the  notes  bore  interest  at  5  or  6  per  cent.,  and  had 
fixed  dates  of  redemption.  For  example,  the  issue  of  1812,  which  was 
limited  to  $4,900,000,  consisted  of  notes  payable  at  the  Treasury  one 
year  after  date,  and  bearing  interest  at  5f  per  cent,  per  annum,  a  rate 
that  was  chosen  apparently  for  convenience  of  calculation  by  the 
holders,  as  it  amounts  to  1^  cents  per  day  on  a  $100  note.  No  notes 
were  issued  under  this  Act  of  less  denomination  than  $100,  and 
therefore  by  an  easy  calculation  their  value  at  any  moment  might  be 
ascertained.  They  were  thus  available  to  a  limited  extent  as  currency, 

0  2 

Digitized  by  VjOOQ  iC 


264 


Journal  of  the  Instilute  of  Bankers. 


or  formed  a  gradually  accmDulating  investment  as  long  as  thej  were 
held.  The  first  notes  issued  of  less  denomination  than  $100  were 
under  the  Act  of  1814,  which  authorised  notes  for  $20.  The  Act  of 
February,  1815,  authorised  the  issue  and  re-issue  of  notes  to  the 
extent  of  twenty  millions,  and  pro^^ded  that  they  might  be  of  any 
denomination,  but  such  as  were  of  a  denomination  less  than  $100 
bore  no  interest,  although  they  might  be  funded  into  7  per  cent,  stock, 
in  sums  of  not  less  than  $100.  This  last  provision  caused  the  notes 
to  be  somewhat  sought  after,  and  to  be  speedily  exchanged,  so  that, 
as  they  were  re-issuab1e,  the  original  amount  of  $8,892,994  was 
again  and  again  paid  out  till  it  represented  stock  of  the  amount  of 
$9,070,886. 

The  next  currency  issue  was  made  in  the  financial  crisis  of  1837, 
at  which  time  out  of  a  total  issue  of  Treasury  Notes  of  $15,709,801*01, 
$1,755,881*96  bore  interest  at  the  nominal  rate  of  one  mil  per 
cent.,  or  t-dVtt  of  1  per  cent,  per  annum.  In  1843,  the  Treasury 
issued  about  $850,000  of  notes  bearing  the  same  rate  of  interest.  In 
1846,  $7,687,800  of  notes  were  issued,  of  which  $1,766,450  were  at 
the  same  nominal  rate.  From  this  time  to  the  time  of  the  great 
civil  war  all  the  Treasury  Notes  bore  interest,  very  frequently  at  high 
rates,  and  must  therefore  be  regarded  as  investments  rather  than  as 
currency.  Such  of  the  above-mentioned  issues  as  oome  fairly  under 
the  denomination  of  bank  notes  may  be  tabulated  as  follows.  Their 
amount  was  small  in  itself,  and  formed  but  an  insignificant  part  of 
the  amounts  raised  under  the  various  Acts. 


Issue  of 

Amoont 

Interest. 

Beault. 

1776-1776. 

1816 

1837-1838. 

1843 

1846 

$ 

242,100,176 

3,392,994 

1,766,882 

860,000 

1,766,460 

None 

Imil 

»» 

n 

Mostly  nnredeemed. 

Fonded. 

Presented  in  payment  of  taxes. 

Bedeemed. 

»» 

From  the  foregoing  statements  it  will  be  seen  that  the  history  of 
Government  notes  as  currency  must  be  entirely  confined  to  the  issues 
of  recent  times,  and  it  was  not  until  the  extraordinary  dangers  of  the 
civil  war  outweighed  all  other  considerations  that  the  nation  authorised 
the  issue  of  a  real  paper  currency.  The  first  expenses  of  the  war  were 
met  by  the  creation  of  bonds  and  Treasury  Notes,  chiefly  at  5  and  6 
per  cent,  interest,  and  to  the  extent  of  about  $251,000,000  ;  but  after 
the  battle  of  Bull  Run,  in  July,  1861,  the  needs  of  the  Government 
were  so  pressing,  that  other  means  had  to  be  resorted  to.  The  Acts 
of  17th  July  and  5th  August,  1861,  authorised  the  issue  of  demand 
notes  bearing  no  interest,  and  of  denominations  not  less  than  five 
dollars.    These  notes  were  declared  receivable  for  public  dues,  and 
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redeemable  in  coin  on  demand  in  Boston,  New  York,  Philadelphia, 
St.  Lonis  and  Cincinnati,  notwithstanding  which,  they  were  received 
with  great  disfavonr.  Railroad  corporations  refused  to  take  them 
in  payment  of  freight,  and  leading  banks  in  New  York  received  them 
only  on  special  deposit,  subject  to  repayment  in  the  same  medium. 
Specie  payments  were  suspended  in  December,  1861,  at  which  time 
$33,460,000  of  these  notes  were  in  circulation,  and  by  Ist  April, 
1862,  the  whole  amount  authorised,  $60,000,000,  had  been  issued. 
They  did  not  remain  long  in  circulation,  for  as  they  had  been  autho- 
rised before  the  suspension  of  specie  payments  the  Treasury  held  it 
obligatory  to  redeem  them  in  coin  on  demand,  and  bjr  1st  July,  1868, 
nearly  the  whole  amount  had  been  retired.  Before  this  time,  however, 
their  place  had  been  filled  by  the  legal-tender  notes  authorised  by  the 
Acts  of  25th  February,  1862,  11th  July,  1862,  and  the  8rd  March, 
1868.  Each  of  these  Acts  authorised  the  emission  of  $150,000,000, 
making  $450,000,000  in  all,  but  they  were  not  all  issued  immediately. 

By  the  end  of  June,  1862,  about  $100,000,000  had  been  put  into 
circulation ;  by  the  same  time  in  the  following  year  nearly  $200,000,000 
more,  and  by  30th  June,  1864,  the  amount  outstanding  had  risen  to 
$431,178,671.  No  more  strilang  illustration  can  be  afforded  of  the 
entire  subversion  of  the  ordinary  course  of  life  owing  to  the  war, 
than  the  extraordinary  advance  of  these  few  years,  not  only  in  the 
indebtedness  of  the  nation,  but  in  the  amount  of  currency  necessary 
to  carry  on  their  daily  transactions.  The  whole  demand  currency  of 
1861  consisted  of  State  Bank  notes,  amounting  to  about  $202,000,000 ; 
in  1862  the  total  amount  of  demand  notes  of  every  kind  was 
$333,000,000  ;  in  1863  it  was  $560,000,000  ;  in  1864,  $665,000,000  ; 
and  in  1865,  $750,000,000.  Of  course  it  should  be  noted  that  these 
are  currency  values,  and  the  increase  was  therefore  in  part  owing  to 
the  great  advance  in  prices. 

In  the  Acta  of  1862  two  innovations  of  importance  were  intro- 
duced. One  was  the  issuing  of  notes  of  smaller  denominations  ;  the 
other,  declaring  the  Government  notes  to  be  legal-tender.  In  this 
latter  point  our  interest  is  rather  historical  than  practical,  as  the 
questions  involved  were  entirely  owing  to  the  federal  character 
of  the  Union.  StilL  at  the  time,  this  particular  feature  of  the 
measure  was  made  tne  principal  cause  of  debate,  and  really  excited 
far  more  discussion  than  the  enormous  issues  it  was  proposed 
to  sanction.  It  has  since  been  the  subject  of  litigation,  and  has 
been  decided  in  two  opposite  ways  by  the  Supreme  Court  of  the 
United  States.  In  December,  1869,  the  Court  decided  by  a  majority 
of  five  members  to  three,  that  the  legal-tender  clause  was  uncon- 
stitutional, and  therefore  void.  In  January,  1872,  the  same  Court, 
having  in  the  meantime  lost  one  of  the  former  majority,  and 
received  two  new  members,  decided,  "  That  Congress  has  power  to 
enact  that  the  Government's  promises  to  pay  money  shall  be,  for  the 
the  time  being,  equivalent  in  value  to  the  representative  of  value 
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determined  by  the  Coinage  Acts,  or  to  multiples  thereof."  This  judg- 
ment, however,  based  the  constitutionality  of  the  clause  on  the  war 
powers  of  Congress,  leaving  the  question  still  open  as  to  whether  the 
notes  could  be  issued  in  time  of  peace.  In  March,  1^84,  this  latter 
point  having  been  argued  before  the  Supreme  Court,  it  was  de- 
cided by  a  majority  of  eight  to  one  that  the  issue  is  constitutional 
and  valid.  These  decisions  are  avowedly  based  on  the  necessity  that 
Congress  should  exercise  all  powers  requisite  for  the  government  of 
the  country,  and  we  cannot  question  the  advantage  to  the  nation  of 
putting  the  status  of  the  paper  currency  beyond  dispute ;  but,  as  a 
mere  matter  of  argument,  however  clearly  it  may  be  possible  to  derive 
enlarged  or  even  new  powers  from  the  general  character  of  a  written 
constitution,  it  is  difficult  to  see  how  similar  reasoning  can  be  applied 
to  a  point  that  had  been  actually  discussed  and  distinctly  rejected. 
The  fact  is,  that  a  new  state  of  things  had  arisen,  and  as  the  whole 
object  and  result  of  the  war,  namely,  the  maintenance  of  the  Union 
by  force,  was  entirely  opposed  to  the  Constitution,  it  was  but  a  small 
matter  that  some  of  the  means  employed  should  be  so  too. 

The  first  of  the  three  Acts  referred  to  declared  that  none  of  the 
notes  should  be  of  lower  denomination  than  five  dollars;  but  the 
second  Act  authorised  $85,000,000  of  them  to  be  less  than  five 
dollars,  but  not  lower  than  one ;  and  by  the  last  Act  the  whole  or 
any  portion  of  the  $150,000,000  might  be  of  any  denomination  not 
less  than  one  dollar.  Another  Act  was  passed  on  17th  July,  1862, 
authorising  the  issue  of  currency  in  the  shape  of  "  postage  and  other 
stamps  of  the  United  States."  These  were  receivable  for  all 
Government  dues  in  sums  of  not  less  than  five  dollars,  and  were 
issued  of  the  denominations  of  5,  10,  25,  and  50  cents.  The 
necessity  for  this  currency  arose  from  the  disappearance  of  the 
subsidiary  silver  coinage  of  the  country.  The  paper  dollar  having 
become  depreciated  to  an  extent  greater  than  the  difference  in  weight 
between  the  silver  dollar  and  the  smaU  coins,  they  too  began  to  be 
hoarded.  Actual  postage  stamps  were  for  a  few  months  used  in  their 
place,  but  upon  the  introduction  of  the  **  postal  currency,"  the  former 
ceased  to  circulate.  The  demand  for  these  small  notes  was  so  great 
that  on  the  days  of  their  issue  the  offices  of  the  Assistant  Treasurer  in 
New  York  ana  in  other  cities  were  thronged  by  long  lines  of  people 
anxious  to  obtain  them.  The  5  and  10  cent  notes  were  2^  inches 
long  by  1|  inches  wide,  and  bore  the  head  of  Jefferson  or  Wasliington 
in  f  ac-simile  in  form  and  colour  of  those  used  on  the  postage  stamps 
of  the  same  value.  The  25  and  50  cent  notes  were  a  little  larger — 
8  inches  by  2  inches — and  bore  the  same  heads  repeated  five  times. 
As  there  was  at  the  same  time  a  scarcity  of  one  ana  two-dollar  notes, 
the  "  postal "  currency  was  issued  in  sheets  so  that  they  could  be  cut, 
and  four  25-cent  notes  used  in  pla<v  of  a  one-dollar  note,  and  four 
50-cent  notes  in  place  of  a  twcKUjllar  note.  The  issue  under  this 
Act  ceased  in  May,  1868,  and  amounted  in  all  to  $20,215,685. 
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These  notes  by  constant  nse  became  verj  ragged  and  dirty,  and  were 
frequently  returned  for  redemption,  whilst  large  iJumbers  must  have 
been  destroyed  by  wear  or  accident.  On  1st  April,  1884,  there  were 
still  outstanding  in  5-cent.  notes  $1,028,882  ;  in  10-cent  notes 
$1,248,974;  in  25-cent  notes  $1,089,208;  and  in  50-cent.  notes 
$970,572;  making  $4,282,082  in  aU. 

This  currency  was  replaced  by  Act  of  8rd  March,  1868,  which 
directed  the  issue  of  "  fractional  currency  "  in  notes  of  from  8  cents 
to  50  cents,  exchangeable  for  United  States  Notes  in  sums  of  not  less 
than  $8.  The  highest  amount  outstanding  at  any  one  time  was 
less  than  $50,000,000,  but  the  issues  and  re-issues  amounted  altogether 
to  about  $850,000,000,  The  issue  ceased  in  1876,  but  on  1st  January, 
1885,  there  were  still  outstanding  $15,847,277.  A  considerable 
amount  is  said  to  be  still  held  by  bankers  for  the  convenience  of 
customers  who  desire  it  for  postal  remittances. 

Of  the  legal  tender  notes  $450,000,000  were  issued,  and  in  June. 
1865,  $482,687,966  were  outstanding.  In  1866  the  Secretary  of 
the  Treasury  was  empowered  to  retire  and  cancel  notes  to  the  extent 
of  not  more  than  $4,000,000  in  any  one  month,  and  the  amount 
outstanding  was  gradually  reduced,  till  on  80th  June,  1868,  it  stood 
at  $856,000,000.  This  power  was  suspended  by  an  Act  passed  in 
1868  by  both  Houses  of  Congi'ess,  which  became  law  without  the 
approval  of  the  President.  In  1875,  the  Act  providing  for  the 
resumption  of  specie  payments  contained  a  clause  directing  the 
redemption  of  United  States  notes  to  continue  until  they  were 
reduced  to  $800,000,000;  but  by  the  Act  of  81st  May,  1878,  any 
further  retirement  was  prohibited,  and  the  total  amount  then  out- 
standing was  $846,081,016,  at  which  amount  it  still  remains.  The 
only  other  enactment  affecting  these  notes  was  contained  in  the  Act 
for  providing  for  the  resumption  of  specie  payments,  whereby  the 
Secretary  of  the  Treasuir  was  authorised  to  sell  United  States  bonds, 
and  to  use  the  proceeos  for  that  purpose.  Under  these  powers 
$90,000,000  of  bonds  were  disposed  of,  realising  $95,500,000,  which 
sum,  though  merged  in  the  general  Treasury  balance,  has  always 
been  considered  as  available  only  for  the  purpose  of  note-redemption. 

Besides  these  notes  the  Government  issues  gold-certificates,  silver- 
certificates,  and  note-certificates,  which  are  really  Government  notes 
issued  against  gold  and  silver  coin,  and  legal-tender  notes,  respec- 
tively, deposited  in  the  Treasury  and  specially  reserved  for  their 
redemption.  This  class  of  issue  dates  from  a  period  anterior  to  the 
resumption  of  specie  payments,  as  gold-certificates  were  first  authorised 
in  1868,  issuable  in  denominations  corresponding  with  those  of  the 
United  States  notes,  but  of  not  less  than  $20  each  ;  and  the  amount 
of  issue  was  limited  to  20  per  cent,  of  the  amount  of  coin  and  bullion 
in  the  Treasury.  In  June,  1875,  there  were  $21,796,800  of  these 
certificates  outstanding,  but  their  issue  was  discontinued  at  the  time  of 
the  resumption  of  specie  payments,  and  the  amount  outstanding  had 
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sunk  hj  Januarr  Ist,  1888,  to  $8,568,840.  They  have  been  again 
authorised  by  Act  of  1882,  and  on  October  Slst,  1884,  there  were 
about  $88,000,000  in  the  hands  of  the  public.  They  are  mostly 
issued  in  large  denominations — ^namely  $1,000,  $5,000,  and  $10,000 
— ^being  used  chiefly  for  clearing-house  purposes. 

The  silyer-certiflcates  were  first  authorised  by  the  Bland  Act  of 
1878,  which  empowered  the  holder  of  silver  legal-tender  dollars  to 
deposit  them  with  the  Treasurer  of  the  United  States  in  sums  of  not 
less  than  ten  dollars,  and  to  receive,  therefore,  certificates  in  denomi- 
nation corresponding  to  those  of  the  Unit^  States  notes.  These 
certificates  are  receivable  for  customs,  taxes,  and  all  public  dues,  and 
have,  therefore,  been  greatly  in  demand.  Their  popularity  has  also 
been  increased  by  the  arrangements  made  by  the  Treasury  in  order  to 
^et  them  into  circulation.  As  a  matter  of  fact  they  are  not  generally 
issued  to  holders  of  the  silver  dollars,  but  in  exchange  for  gold 
coin ;  and  by  means  of  the  nine  assistant  Treasurers  the  holder  of 
gold  coin  is  able  to  deposit  it  in  one  city,  and  have  silver-certificates 
issued  in  another.  But  it  may  be  held  that  the  very  popularity  of 
the  issue  has  been  detrimental  to  the  public  interest  by  concealing 
for  so  long  the  entirely  useless  character  of  the  expense  continually 
incurred  in  coining  the  silver  dollars.  The  certificates  themselves 
ai*e  Government  notes  and  nothing  more.  The  security  of  the  silver 
deposited  hardly  comes  into  the  question  at  all,  for  not  only  is  it 
notorious  that  it  is  worth  only  eighty-five  cents  to  the  dollar,  but  it  is 
never  likely  to  be  called  for  imless  its  value  should  rise  above  the 
gold  dollar.  In  that  case  the  coinage  stamp  would  be  useless,  and 
therefore  the  expense  of  minting  worse  than  wasted.  The  certifi- 
cates are  always  worth  the  full  dollar  in  payment  of  any  Government 
dues,  and,  if  they  were  worthless  otherwise,  would  be  used  for  that 
purpose  alone.  From  the  date  of  their  first  issue  the  amount  of 
silver-certificates  in  circulation  has  steadily  increased,  till  at  the 
80th  June,  1884,  there  were  $97,507,011  in  the  hands  of  the  public. 

The  Legal-Tender  Note-Certificates  were  authorised  by  Act  of  June 
8th,  1872,  for  the  accommodation  of  national  banking  associations, 
and  chiefly  for  use  in  settlement  of  clearing-house  balances.  They  are 
not  really  notes,  and  do  not  form  any  addition  to  the  currency,  but 
have  rather  the  contrary  eflTect,  as  they  are  issued  in  exchange  for  legal- 
tender  notes  deposited  in  the  Treasury,  and  are  not  of  any  lower 
denomination  than  $5,000.  The  highest  amount  outstanding  at  one 
time  was  $64,780,000,  in  August,  1875,  but  of  late  years  they  have 
greatly  decreased  in  use,  and  on  80th  September,  1884,  the  total  out- 
standing was  $15,945,000. 

It  is  necessary,  too,  to  mention  the  National  bank  circulation,  if 
only  to  point  out  that  they  are  Government  notes  in  all  but  the  name. 
They  are  printed  and  signed  by  the  Government,  are  secured  by 
Government  bonds  deposited  with  the  Secretary  of  the  Treasury,  and 
are  redeemed,  if  necessary,  at  the  Government  Redemption  Bureau. 
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Each  of  these  difPerent  classes  of  notes  has  some  difference  in 
power  as  tender.  The  United  States  notes  are  legal  tender  in  pay- 
ment of  all  debts,  public  and  private,  except  duties  on  imports  and 
interest  on  the  public  debt.  The  National  bank  notes  are  legal 
tender  ^  any  national  bank;  and  in.  payment  of  all  dues  to  tne 
GoYemment,  except  duties  on  imports ;  and  also  in  payment  of  all 
debts  by  the  Oovemment,  except  interest  upon  the  public  debt,  and 
in  redemption  of  the  Government  currency.  The  silver-certificates 
are  receivable  for  all  public  dues,  including  duties  on  imports.  Gold- 
certificates  representing  coin  in  the  Treasury  may  be  issued  in 
payment  of  mterest  on  the  public  debt,  and  are  receivable  in 
payment  of  duties  on  imports.  Note-certificates  have  no  l^al 
tender  character,  but  are  accountable,  in  common  with  all  the  others 
mentioned  above  except  the  National  bank  notes,  as  part  of  the 
legal  reserve  of  the  national  banks. 

The  following  table  gives  the  amount  of  each  denomination  of 
these  notes  outstanding  at  the  close  of  the  last  fiscal  year: — 

Amount  and  Denominations  of  Demand  Paper  Cubbbnoy  Out- 
standing AT  Close  of  the  Fiscal  Year— 30th  June,  1S84. 


Legal  Tender 

National 

Gold 

Silver 

Note 

Notes. 

Bank  Notes.* 

CerUfloates. 

Certlfloates. 

Certlfloates. 

1 

1 

$ 

$ 

% 

1 

1   ... 

26,660,186 

496,741 

... 

2    ... 

24,897,886 

288,468 

... 

... 

5     ... 

76,652,916 

86,309,156 

... 

... 

10     ... 

69,627,016 

111,319,950 

... 

47,490,712 

20    ... 

68,054,629 

79,206,580 

13,364,760 

47,864,524 

50    ... 

23,208,895 

22,221,850 

9,119,000 

6,293,635 

100    ... 

33,640,990 

32,520,700 

9,108,700 

8,139,320 

600    ... 

16,914,000 

877,600 

8,701,500 

4,377,500 

1,000    ... 

19,034,500 

213,000 

14,669,000 

6,726,000 

6,000    ... 
10,000     ... 

130,000 
60,000 

... 

10,660,000 
30,380,000 

... 

I  12,230,000 

Add  for  an- 

) 

fragments 

\       '•' 

20,749 

... 

... 

of  National 

I 

BankNotea 

) 

Dedactfor 

I   1,000,000 

legal  ten- 

der Notes 
destroyed 

... 

... 

in  Chicago 
fire  ..     .. 

$346,681,016 

$332,473,693 

$96,777,960 

i 

$120,891,691     $12,230,000 

•  On  31st  October,  1884. 


These  figures  give  the  passive  circulation,  as  considerable  amounts 
of  each  class  are  neld  in  the  Treasury. 
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The  following  statement  and  analysis  of  the  condition  of  the 
Treasury  on  81st  October,  1884,  extracted  from  the  Report  of  the 
Secretary  of  the  Treasniy  of  the  United  States,  is  given  here  as  iliis- 
trating  the  position  of  the  bullion  reserves  behind  these  note  isi 


Gold  Coin  and  Bullion 
Gold  Certificates     .. 


LesB  Ck>ld  Certificates  ontstandinff 

Standard  Silver  DoUarB  and  Silver  Bnllion 
Silrer  Certificates 


Less  Silver  Certificates  outstanding      . . 

United  States  Notes  

Certificates  of  Deposit  (Act  of  June  8th,  1872) 


Less  Certificates  of  Deposit  outstanding 


National  Bank  Notes         

Deposits  in  National  Bank  Depositaries 


Total 


The  Liabilities  chargeable  against  the  avail- 
able Assets  were~ 
For  Matured  Debt  and  Interest      . . 
„  Post  Office  Department  Account 
„  Disbursing  Officers' Balances  and  other 

small  Accounts 

n  Funds  held  for  Redemption  of  National 

Bank  Notes,  Ac 

„  Outstanding  Drafts  and  Cheques 

Total 

Leaving  a  Cash  Balance  available  of    . . 

Add  Assets  not  available  for  Payments^ 

Fractional  Silver  Coin  

„        Currency  and  minor  Coin 
Paid  obUgations  held  in  the  Cash  .. 


Cash  Balance,  as  per  Debt  Statement    . . 

Add  '*  Unavailable  Funds,"  Treasurer's  State- 
ment   


Balance,  including  Bullion  Fund,  Trea- 
surer's Statement  


Total  Assets  and  LiabiUties 


Total  Assets.  |     LiabiUties. 

I 


232,636.860  43 
32,477,760  00 


266,014,110  48 


147,678,221  89 
30,814,970  00 


178,888,191  89 


88,942,171  86 
86,000  00 


84,027,171  86 


10,171,666  48 
16,742.449  68 


498,848,669  28 


190,848,820  00 


181,666,681  00 


17,866,000  00 


269,764,861  00 


15,211,420  80 
8.714,016  24 

26,622,292  68 

62.846,429  69 
7,206,799  71 


AviiUble 


134,670;79O  41 


46,8S1,M9  89 


16,172,171  8S 
10,m,<66  4S 
16,7a4S»  <S 


493.843.669  28  i  374,868,808  47 


223,68S,ri8  SS 


874,868,808  47 


10S,09MS7  47 
118,489JI9fl 

80,661640  8 

149,011801  « 

694J10SI 

149,r87jnit» 


From  this  statement  it  is  seen  that  there  is  no  surplus  gold  in  tk 
Treasury,  as,  deducting  the  silver  dollars,  fractional  silver  ooina, «» 
other  assets  not  available  for  payments,  and  amounting  togetto  to 
$78,078,912-02,  the  whole  balance  available  amounted  only  to 
$71,668,099-92,  against  the  $95,500,000  supposed  always  to  remain 
in  gold  as  a  basis  for  redemption  of  legal-tender  notes. 
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The  returns  of  bufiiness  done  through  the  American  Clearmg  Houses 
in  1884  are  now  available,  and  are  given  below  in  a  form  suitable  for 
comparison  with  the  figures  published  in  the  Journal  in  former  years. 
The  tables  are  all  converted  as  $5=£1 — ^and  are  based  chiefly  on 
figures  contained  in  a  recent  article  in  the  New  York  Banking 
Magazine. 

No  new  Clearing  Houses  have  been  established  during  the  past 
year,  and,  as  will  1^  seen  by  the  tii-st  table,  but  few  changes  have 
taken  place  among  the  various  Associations.  The  loss  of  a  member 
in  one  or  two  places  has  been  balanced  by  an  addition  in  others, 
and  the  aggregate  number  of  banks  included  remains  the  same. 


Clearing  Honae. 

Naof 

Banks 

aasodated. 

Capital  of  Banks. 

Surplus  and 
Undivided  Profits. 

Total  Capital, 
Profits. 

& 

£ 

£ 

New  York 

63 

12,142,500 

8,192,500 

20,335,000 

Boston         

62 

10,100,000 

2,926,800 

13,026,800 

FhiUdelphia 

30 

8,415,600 

2,263,900 

5,679,500 

Chicago       

19 

2,837,200 

1,549,000 

4,386,200 

St  Louis      

20 

1,830,000 

1,034,000 

2,864,000 

Baltimore 

21 

2,537,200 

912,200 

3,449,000 

San  Francisco 

16 

abt  4,500,000 

abt  2,200,000 

abt.  6,700,000 

New  Orleans 

10 

1,096,000 

399,000 

1,494,000 

Pittsburgh 

19 

2,104,700 

901,800 

3,006,000 

Cincinnati 

18 

1,964,200 

323,200 

2,287,400 

ProTidence 

34 

3,682,800 

801,400 

4,384,200 

LouisTille    

21 

1,784,000 

364,100 

2,138,100 

MUwankee 

9 

245,200 

144,700 

389,900 

Kansas  City 

6 

390,000 

180,600 

670,600 

Detroit        

15 

849,000 

162,700 

1,011,700 

Cleveland    

10 

740,000 

158,700 

898,700 

St  Paul      

9 

1,050,000 

291,000 

1,341.000 

Indianapolis 
Hartford      

8 

496,300 

73,700 

570,000 

15 

1,616,000 

575,400 

2,190,400 

Minneapolis 

12 

869,500 

141,700 

1,011,200 

New  Haven 

10 

953,000 

299,200 

1,252,200 

Memphis     

7 

336,000 

99,600 

435,600 

Peoria          

8 

138,000 

86,700 

224,700 

Portland      

6 

650,000 

265,000 

915,000 

Worcester 

8 

490,000 

184,200 

674,200 

Springfield  ..; 

9 

660,000 

296,700 

956,700 

LoweU         

7  , 

500,000 

192,800 

692,800 

St  Joseph 

4' 

60,000 

16,300 

76,300 

Columbus    

15 

178,000 

58.300 

236,300 

Norfolk       

6 

100,000 

71,100 

171,100 

Syracuse      

8 

271,000 

148,000 

419,000 

Total— 31  Clg.  Houses 

494 

58,484,200 

25,303,800 

83,788,000 

1883—31 

494 

58,593,000 

24,581,000 

83,174,000 

The  Capital  of  the  Acsociations  is  not  fully  represented  by  the  above,  as  many  prirate  bankers 
who  are  inclnded  in  the  number  td  members  do  not  report  their  posltloQ. 
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The  following  table  gives  ihe  transactions  for  1883  and  1884  and 
a  comparison  of  the  same,  together  with  the  amounts  of  the  balances 
paid  over  in  settlement : — 


000  omitted,  thus : 

—£7,486,860  = 

-  £7,486,860,000. 

Total  Oleuingi. 

InoroMe 
or 

Pf^lOT***fi 

Percent. 

of 
Cleaiins. 

1888. 

1884. 

Decrease 
percent. 

« 

£ 

New  York 

7,486^60 

6,197,174 

—  17-2 

294,372 

4-76 

Boston 

703,149 

648,666 

—    7-7 

86,254 

18-30 

Philadelphia      ... 

662,563 

502,806 

—  10-7 

45,261 

9-00 

Chicago      

605,125 

451,936 

—  10-5 

47,923 

10-60 

St.  Lonis    

174,192 

157,040 

—    9-8 

26,062 

15*95 

Baltimore    

139,462 

126,337 

—    9-4 

16.400 

13-00 

San  Francisco    ... 

123,584 

111,372 

—    9-9 

19;055 

1711 

New  Orleans 

105,397 

90,900 

—  13-8 

9,000 

10-00 

Pittsburgh 

99,531 

93,863 

—    5-7 

19,269 

20-53 

Oindnnati 

98,883 

92,120 

—  13-8 

13,800 

15-00 

Proridence 

47,480 

43,490 

—    8-8 

8,600 

20-00 

LonisTille    

42,960 

42,340 

—    1-4 

9,740 

2300 

MUwaokee 

35,220 

35,799 

+     1-7 

6,764 

18-88 

Kansas  City 

26,500 

.S5,435 

+  33-7 

5,007 

1413 

Detroit        

26,201 

26,722 

-f     2-0 

4,483 

16-78 

Gleyeland    

21,397 

21,209 

—    0-9 

5,100 

24-00 

St  Paul      

21,127 

• 

... 

... 

••• 

18,730 

r,'4643 

—  21-8 

2,470 

16-87 

Hartford     

18,339 

1,6367 

—  10-8 

4,626 

28-27 

Minneapolis 

18,000 

2,2111 

+  22-8 

6,520 

25-00 

New  Haven 

12,637 

11,560 

—    8-6 

2,600 

22-50 

Memphis     

11,318 

12,008 

+     61 

2,375 

19-78 

Peoria 

10,156 

8,812 

+  18-2 

2,200 

25  00 

Portland      

9,571 

9,084 

—    5-1 

1,714 

18-87 

Worcester   

8,611 

7,922 

—    8-0 

2,552 

82-26 

Springfield 

8,056 

7,517 

—    6-7 

2,110 

28-07 

Lowell 

7,066 

4,892 

—  30-8 

1,886 

88-56 

St  Joseph 

6,484 

6,932 

-f     7-7 

1,128 

16*27 

Columbus    

6,319 

6,972 

-h  10-3 

1,056 

15-41 

Norfolk       

5,407 

6,832 

-f  26-3 

1,214 

17-78 

Syracuse     

5,198 

5,453 

+    4-9 

1,413 

26-92 

10,365,417 

8,818,314 

—  14-9 

648,944 

7-38 

Outside  New  York 

2,878,567 

2,621,140 

—    8-3 

... 

... 

•  No  report  for  1884. 

These  returns  show  a  general  decline  of  14*8  per  cent.,  being  an 
almost  exact  repetition  of  the  result  of  comparison  between  the 
figures  of  1888  and  1882,  which  gave  a  decrease  of  14*9  per  cent. ; 
but  in  its  individual  features  it  is  less  cheerful  than  that  review,  as 
the  falling  ofif  is  more  general.  In  1883,  as  against  1882,  the  whole 
decrease  was  more  than  accounted  for  in  the  business  of  New  York, 
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and  special  circumstances  seemed  to  warrant  the  opinion  that  the 
dimimshed  tnmoyer  there  was  not  necessarily  a  matter  for  regret. 
At  the  same  time  the  clearings  outside  New  York  showed  several 
instances  of  substantial  increase,  and  in  tha  whole,  an  increase  of  8*1 
per  cent.  This  is  not  the  case  with  the  figures  now  under  considera- 
tion. Of  the  thirty  Clearing  Houses  reporting  only  ten  show  any 
increase  at  all,  and  the  net  result  outside  New  York  is  a  decrease  of 
8*8  per  cent.  The  condition  of  business  in  the  country,  so  far  as 
maybe  gathered  £rom  clearing  figures,  will  be  better  seen  by  grouping 
the  varioufl  returns  according  to  locality,  as  in  the  next  table  : — 


Increase  or  decrease  per 

oent.  of  previoDs  year. 

states. 

Clfiaring  House. 

1888. 

1884. 

Nkw  Ekolahd  Statbs— 

Maine        

Portland 

—     6-2 

—     5-1 

MflUMadmaetts       

Boston 

—     8-3 

—    7-7 

}f                ••«        ...        ... 

Worcester 

—     2-0 

—    8-0 

»                ...        ... 

M                                                      ...                          ...                          ... 

Sprinfffield 

—    3-7 
-f  15-3 

—  6-7 

—  30-8 

Rhode  Uand        

Providence 

+     20 

—    8-3 

Gonnecticnt          

Hartford 

+     1-0 

—  10-8 

„                  •••        ■••        ... 

New  Hayen 

-    21 

—    8-5 

Middle  States— 

New  York 

New  York 

—  20-2 

—  17-2 



Syracnse 
Philadelphia 

-f  13-5 

+     4-9 

PennsylTania        

+     1-2 

—  10-7 

„                 •••        •••        ••• 

Pittsburgh 

+     2-9 

—    6-7 

Maryland 

Baltimore 

+     1-7 

—    9-4 

SouTHKHK  States— 

Virginia 

Norfolk 

+     *•-* 

+  26-3 

I/minana 

New  Orleans 

+     5-6 

—  13-8 

Kentackj 

Lomsville 

+  10-9 

—    1-4 

Tennessee 

Memphis 

+  23-5 

+     6-1 

Webtebn  States— 

Ohio          

Cincinnati 

+     3-2 

—    6.8 

„            •••       ...       ...       ... 

Gleyeland 

—    5-7 

—    0-9 

If            ...       ...       ...       .». 

Colnmbos 

+     9-6 

+  10-3 

Ii&«ia      

Indianapolis 

—    7-8 

—  21-8 

minow       

Chicago 

+     6-7 

—  10-5 

ff                     ...               ...              ••.               ... 

Peoria 

—    4-6 

+  13-2 

Michigan 

Detroit 

• 

+     20 

WiMonrin 

Milwaukee 

—    7-3 

+     1-7 

Minneaota 

Minneapolis 
St.  Paul 

t 

+  22-8 

f%         •••        •••        •••        .«. 

-f  31-6 

t 

WwHlri 

St.  Louis 

+    0-9 

-    9-8 

,(                          •••                    ...                    ...                    ••. 

Kansas  City 

+  34-9 

+  S3-7 

ff                         ...                    •••                    ...                    ... 

St.  Joseph 

+    8-2 

+    7:7 

Pacific  States— 

CaUfomia 

San  Prandsco 

—    1.8 

—    9-9 

•  BrtablUhed  188S. 


t  No  reports  prior  to  1888. 


X  No  report  for  1884. 
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By  ihis  arrangement  it  is  Been  that  the  cities  of  the  Middle  and  New^ 
England  States,  comprising  the  principal  mannfactnring  indnstries  of 
the  Union,  present,  with  a  single  small  exception,  general  and  con- 
siderable falling  off,  whilst  important  increases  only  occur  in  the 
Western  States,  Probably  if  full  information  were  available  it  would 
be  found  that  these  increases  were  due  chiefly  to  the  growth  of 
poi)ulation  in  those  parts  and  not  to  greater  activity  of  trade. 
Tms  has  b^n  ascertained  to  be  the  cause  of  the  most  important 
increase,  that  of  Kansas  City. 

The  ratio  of  balances  paia  in  settlement  at  New  York  has  corres- 
ponded very  nearly  with  that  of  the  previous  year,  being  475  per 
cent,  in  1884,  against  4*18  per  cent,  m  1888 ;  but  the  medium  in 
which  they  were  paid  has  varied  somewhat.  The  use  of  gold  coin, 
which  in  1888  was  but  £39,400,  has  been  entirely  abolished,  and 
thus  a  very  important  improvement  has  been  completed,  as  the 
amounts  paid  in  coin  in  the  two  previous  years  together  were 
£126,000,000. 

The  mode  of  payment  of  balances  in  New  York  Clearing  House  in 
1888  and  1884  was  as  follows  :— 


1888. 

1884. 

Amount. 

Per  cent, 
of  totaL 

Amount. 

Percent. 
oftotaL 

Gold  Coin      

Legal  Tenders,  Notes  and  Change 
Legal  Tender  Note  Certificatee   ... 
United  States  Gold  Certificates  ... 
Clearing  Honae  Gold  Certificates 
„          „      Loon  Certificates 

£ 

39,400 

1,553,619 

315,000 

112,842,600 

198,186,000 

00-01 
00-49 
0010 
3606 
63*34 

£ 

27,205,683 

10,574,000 

129,710,200 

112,780,400 

14,102,000 

'9-24 

8-60 

44-06 

38-31 

479 

312,935,619 

100-00 

294,872,283 

100-00 

The  loan-certificates  issued  by  the  Special  Committee  in  May 
figure  in  the  above  settlements  for  £14,102,000,  and  as  the  issue 
amounted  to  £4,988,000,  it  is  evident  that  they  did  not  change  hands 
to  any  great  extent.  They  bore  6  per  cent,  interest,  and  being  amply 
secured,  wete  probably  considered  rather  a  desirable  investment. 

In  San  Francisco  last  year  £6,798,562  was  paid  in  gold  coin, 
£558,478  in  U.  S.  gold-certificates,  and  £11,708,000  in  Clearing 
House  gold-certificates.  Neither  legal-tender  notes  nor  note-certificatci 
are  used  there  in  Clearing  House  settlements,  in  fact,  the  use  of  notes 
at  all  in  the  mining  Stat^  is  very  limited. . 

On  the  question  of  the  silver  dollar  and  silver-certificates,  the 
Attitude  of  the  New  York  Clearing  House  Association  continues  one 
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of  uncompromising  hostility.  Upon  the  passing  of  the  National 
Banking  Act  of  1882,  which  provided  that  no  national  bank  might  be 
a  mem&r  of  any  clearing  house  in  which  silver-certificates  were  not 
receivable  in  payment  of  balances,  the  standing  rule  then  excluding  them 
was  at  once  repealed  by  the  Association.  But  they  have  not  been  used, 
and  there  is  still  a  mutual  agreement  that  they  shall  not  be  admitted. 
This  rule  was  an  important  part  of  the  arrangement  under  which  the 
Assistant  Treasurer  of  the  United  States  became  a  member  of  the 
Clearing  House  in  1879,  and  he  continues  a  member  now  upon  the 
understanding  that  he  will  withdraw  if  he  finds  himself  compelled  to 
meet  demands  upon  the  Treasuir  by  payment  in  silver,  giving  also 
thirty  days'  notice  of  the  &ct.  By  this  means,  while  the  banks  are 
enabled  to  protect  themselves  against  a  serious  danger,  the  public 
service  enjoys  for  the  present  the  economical  advantages  of  clearing. 
The  amount  of  government  business  settled  in  this  manner  is  shewn 
by  the  following  record  of  the  transactions  of  the  Treasurer  at  the 
Cflearing  House  in  the  past  four  years. 


Cheques  presented 
at  Clearing  House. 

Cheques  received 
from  Clearing  House. 

to  Clearing  House. 

Balances  receired 

from 
Clearing  Honse. 

1881 
1882 
1883 
1884 

£ 
19,978,670 
25,111,960 
23,868,160 
22,379,000 

£ 
71,149,577 
70,671,894 
67,689,680 
59,976,947 

£ 
62,357,360 
45,878,608 
34,003,000 
37,724,906 

£ 

1,186,543 

318,667 

281,339 

127,863 

In  Boston  no  understanding  against  the  use  of  silver-certificates  is 
in  force,  and  the  Sub-Treasurer  there  has  been  at  liberty  to  pay  his 
balances  with  them.  Recently  he  has  found  it  convenient  to  use 
them  to  a  large  extent,  and  they  had  so  accumulated  in  the  hands  of 
some  of  the  banks  there  that  they  were  obliged  to  sell  them  at  a 
discount,  in  order  to  meet  demands  due  in  New  York. 
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THE  LATIN  UNION  AND  THE  POSITION  OF  SILVER. 


The  Latin  Unions  after  sondry  negotiations  and  varioos  adjournments, 
appears  to  have  postponed  until  September  next  the  consideration 
01  what  steps  shoula  be  decided  on  with  a  view  to  the  further 
prolongation  of  its  existence  or  to  its  final  winding  up.  This  latter 
alternative  was  held  at  one  time  to  be  specially  favoured  bv  Italy  as  a 
natural  complement  to  her  minting  of  gold  coins  on  a  large  scale. 
Successf uUy  however  as  that  operation  and  the  resumption  of  specie 
payments  which  it  was  effected  to  carry  out  were  conducted,  they  left 
undealt  with  the  ^estion  of  the  ultimate  fate  of  Italy's  silver  coins. 
These,  if  demonetized  would  have  to  be  sold  in  the  open  market  at  a 
loss,  the  extent  of  which  cannot  be  accurately  stated  as  the  attempts 
made  by  Germany  to  dispose  of  her  silver  thalers,  after  her  adoption 
of  a  gold  standard,  depressed  the  market  price  of  silver  to  an  extent 
entirely  unknown  before.  In  July,  1876,  bar  silver  was  quoted  as 
low  as  46J  pence  per  oz.  standard.  It  rose  again,  after  Germany 
suspended  ner  sales  of  silver  thalers,  to  61  pence,  more  or  less;  at 
which  price  it  kept  pretty  fairly  steady  for  some  length  of  time.  It 
has  however  gradually  fallen  away  agam,  market  rates  being  just  now 
with  difficulty  maintained  above  49  pence.  It  hardly  appears  likely 
that  Italy  would  meet  with  any  better  success  than  did  Germany;  so 
that  one  may  incline  to  think  that  her  vote  will  be  on  the  side  of 
some  compromise,  if  not  actually  for  the  renewal,  pure  and  simple,  of 
the  Union. 

Another  reason  put  forward  as  a  motive  for  delay  on  the  part  of 
the  delegates  of  the  Latin  Union  in  coming  together,  is  that  the 
United  States  were  said  to  be  endeavouring  to  bring  about  a  fresh 
conference  with  the  European  powers  in  order  to  arrive  at  some 
common  understanding  on  the  international  position  of  silver.  It 
will  be  known  to  readers  of  the  Journal  that  sharp  encounters  have 
lately  taken  place  in  the  States  between  the  advocates  of  the  gold 
standard  and  the  silver  party.  The  bone  of  contention  has  been,  as 
usual  for  several  years  past,  the  Bland  Bill ;  the  suspension  of  which 
the  one  party  make  it  a  point  annually  to  propose,  whilst  the  other 
side  with  corresponding  regularity  vote  for  its  continued  operation. 
The  only  result  of  this  annual  contest  seems  to  be  :  first,  to  depress 
the  price  of  bar  silver  in  London  on  the  announcement  that  the 
Bland  Bill  is  about  to  be  suspended,  and  then  to  send  it  up  i^in 
when  it  is  found  that  the  suspension  has  been  outvoted. 
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It  shonld  be  remembered  that  the  suspension  of  the  Bland  Bill  doe» 
not  in  any  wise  mean  the  demonetization  of  silver  by  the  United 
States,  who  for  obvious  reasons  will  not  take  the  lead  in  such  a  policy. 
It  merely  means  the  determination  of  the  obligation  under  which  the 
said  Bland  Bill  places  the  United  States  Treasury,  of  coining,  at  a 
minimum^  2,000,000  silver  dollars  per  month.  In  virtue  of  this 
obligation  about  150  million  dollars  nave  already  been  coined.* 

Respecting  these  silver  dollars  it  shonld  also  be  borne  in  mind 
that  while  the  American  public  decidedly  object  to  the  use  of  them 
as  a  metallic  circulation,  they  readily  make  use  of  the  certificates 
issued  against  them  bv  the  Treasury.  As  a  matter  of  fact  so  con- 
venient has  been  found  to  be  this  mode  of  transmitting  funds  from 
one  part  of  the  country  to  the  other,  that  merchants  and  others  are 
continually  depositing  gold  with  the  Treasury  to  secure  the  transfer 
of  silver  certificates.t  This,  notwithstanding  the  drawback  involved 
in  such  a  transaction,  that  the  depositor  of  gold  against  silver  cer- 
tificates can  only  claim  silver  in  exchange  for  the  certificates  he  has 
paid  for  in  gold.  This  drawback,  however,  can  scarcely  be  looked 
upon  as  a  irisk  to  individual  holders,  as  it  admits  of  no  doubt  that  in 
the  event  of  any  demonetization  of  silver  dollars  the  United  States 
Government  would  provide  for  the  redemption  of  silver  certificates 
at  par.  Members  of  the  New  York  Clearing  House  do  not  accept 
silver  certificates,  this  being  a  precautionary  measure  against  witn- 
drawals  of  gold  for  Europe. 

As  to  any  likelihood  of  proximate  efibrts  to  bring  about  an  under- 
standing in  the  position  of  silver  between  the  various  nations  of 
Europe  and  America,  a  question  was  lately  put  to  M.  Tirard,  the 
French  Minister  of  Finance  who  went  out  with  M.  Jules  Ferry,  to 
which  he  gave  a  guarded  reply.  He  thought  it  very  desirous  that 
such  an  understanding  should  take  place,  but  did  not  think  times 
were  very  favorable  as  far  as  the  calling  of  any  Conference  with  this 
object  was  concerned. 

*  A  useful  distinction  may  here  be  pointed  oat  between  the  coining  of  silver 
dollars  by  the  United  States,  and  the  coining  of  Mexican  dollars.  The  latter  are 
coined  continnonsly  by  Mexico  as  an  article  of  export  to  £arope  ;  more  particn- 
larly  to  England,  where  they  may  either  be  melted,  refined,  and  cast  into  standard 
bars  ;  or  re-exported  as  coins  to  Eastern  markets,  where  they  have  a  recognized 
cnrrency  valae.  The  United  States  attempted  some  years  back  to  displace  the 
Mexican  dollar  in  those  markets  by  introducing  the  "  trade  dollar," — (the  trade 
dollar  has  a  weight  of  420  grains  as  against  412^  in  the  Bland  dollar,  but  nnlike 
the  latter  is  not  legal  tender  in  the  States)~bat  failed  to  win  away  from  the  older 
coin  the  f  avonr  which  long  habit,  in  the  absence  of  more  enlightened  considerations, 
has  gained  for  it 

t  The  United  States  Treasury  statement  for  March  last,  reprinted  in  the 
jEconomUt  of  the  25th  of  April,  shows  : — 

Issue.  Held  by  Treasury. 

Gold  Certificates      ...    $153,337,530  ...  $37,689,990 

Silver  Certificates    ...       143,361,841  ...  30,861,615 

Against  a  total  coinage  of      156,698,482  standard  silver  dollars. 
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It  is  certain  that  no  attempts  at  giving  silver  a  definite  position  as 
a  factor  in  the  current  settlement  of  international  commercial  and 
monetary  transactions  could  meet  with  any  degree  of  real  success 
without  the  cordial  co-operation  of  England.  Great,  however,  as 
are  this  country^s  interests  in  silver  markets,  she  shows  considerable 
reluctance  in  opening  up  currency  questions  in  any  manner  that 
might  appear  derogatory  to  the  simple  gold  standard.  One  conces^ 
sion  Great  Britain  was  not  unprepared  to  make,  and  expressed 
herself  to  that  effect  in  one  of  the  later  International  Monetary 
Concessions. 

This  was  to  recommend  the  Bank  of  England  to  put  into  practical 
operation  the  provisions  of  the  Act  of  1844,  imder  which  the  Bank 
may  hold  a  fifth  of  her  reserve  in  silver  bullion.  The  option  thus 
granted  to  the  Bank  of  England  was  acted  upon  until  about  1860» 
but  fell  into  abeyance,  through  disuse,  since  then. 
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NOTE  ON  THE  SILVER  QUESTION. 
By  NATHANIEL  CORE,  a  Fellow  of  the  Institute. 


Students  of  economic  science  who  reflect  on  some  popular  phrases 
which  pass  carrent  as  axioms,  are  well  aware  that  many  sayings  and 
catch-words  are  accepted  as  trae  owing  to  their  constant  reiteration 
by  zealous  advocates  of  some  financial  or  other  crotchet.  This 
remark,  I  venture  to  say,  especially  applies  to  the  much-used  phrases 
— ^**  the  demonetization  of  silver  "  and  **  the  appreciation  of  gold," — 
expressions  which  found  so  prominent  a  place  in  the  paper  of 
Mr.  Schmidt  and  the  discussion  which  followed,  as  published  in  the 
April  number  of  the  Journal  of  the  Institute  of  Bankers,  It  is  to  the 
so-called  demonetization  of  silver  that  the  fall  in  the  price  of  that 
metal  is  mainly  attributed,  and  the  consequent  enormous  loss  which 
has  befallen  this  country  in  its  exchange  operations  with  the  East 
during  the  past  decade.  I  am  heartily  in  accord  with  the  philo- 
argento,  if  I  may  so  call  them,  in  thinking  that  it  is  of  the  utmost 
importance  to  our  trade  that  a  means  should  be  found  whereby  the 
loss  of  millions  annually  on  our  Eastern  exchanges  might  be  saved  to 
this  country ;  but  to  find  the  remedy  it  is  essential  that  we  rightly 
understand  the  facts.  The  value  of  silver  has  fallen  since  1872  from 
60<^.  to  49^^?.  per  oz.  This  is  attributed  to  the  so-called  demonetiza- 
tion of  silver  by  Germany,  and  the  subseauent  cessation  of  unlimited 
silver  coinage  by  the  Latin  Union.  On  tnis  subject  the  writings  and 
discussions  have  been  wearisome  and  endless.  A  man  ignorant  of  the 
world  would  be  led  to  conclude  from  much  that  has  been  said  that  in 
some  way  silver  had  ceased  to  be  the  principal  circulating  medium  in 
all  civilized  states.  Certainly  the  phrase  I  refer  to  would  convey 
some  such  idea,  although  those  who  use  it  may  apply  it  only  to  the 
adoption  by  Germany  of  a  gold  currency,  and  the  sale  by  that  country 
of  some  £30,000,000  worth  of  silver  since  1872.  These  sales  were 
of  so  much  idle  bullion,  not  circulating  money,  and  so  far  from  silver 
having  been  thrown  out  of  circulation,  it  is  notorious  that  during  the 
past  twenty  years  the  silver  currency  of  the  world  has  vastly 
increased.  In  Italy,  Austria,  Germany,  America  (North  and  South), 
the  small  paper-money  which  was  formerly  almost  the  only  circu- 
lating medmm  has  well-nigh  disappeai'ed,  and  a  silver  coinage  has 
taken  its  place.  Not  only  so,  but  as  the  nations  have  progressed  the 
peoples  have  had  far  more  silver  in  their  pockets  than  they  formerly 
had  paper-money.  Any  actual  demonetization  of  silver  is  never 
likely  to  happen.    Mr.  Bagehot  long  ago  pointed  out,  silver  must 
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always  be  the  circulating  medium  in  the  pockets  of  the  people ;  and 
from  the  latest  data  Mr.  Ottomar  Haupt  estimates  the  value  of  the 
silver  in  circulation  in  France,  outside  the  bank,  at  £103,000,000. 
But  more  than  this,  the  visible  silver  held  by  the  banks  is  far  greater 
than  formerly.  The  average  stock  of  silver  held  by  the  Bank  of 
Prance  in  the  twenty  years  ending  1870  was  £8,300,000.  Now  it  is 
over  £42,000,000.  Since  the  Bland  Act  of  1878  was  passed  the 
United  States  Treasury  has  accumulated  £37,000,000  in  silver 
coinage.  In  the  Austro-Hungarian  Bank  and  in  the  Netherlands 
Bank  the  accumulations  of  silver  amount  to  about  £21,000,000.  In 
the  Bank  of  Germany  only,  as  I  believe,  has  the  stock  diminished  ; 
but  probably  that  bank  holds  as  much  as  it  did  before  the  payment 
of  the  indemnity  by  France.  In  presence  of  these  facts  what  meaning 
can  be  attached  to  the  phrase — **the  demonetization  of  silver"? 
The  words  are  meaningless.  It  may  be  said  that  gold  is  used  now 
where  formerly  silver  would  have  been  employed  ;  but  that  does  not 
aflfect  the  question,  since  the  use  of  silver  has  largely  increased. 

The  Committee  of  the  House  of  Commons  in  1878  attributed  the 
fall  in  the  price  of  silver  to  three  principal  causes  : — 1st,  the  greatly 
inci-eased  yield  from  the  new  mines  in  Nevada  ;  2nd,  to  the  intro- 
duction of  a  gold  currency  into  Germany  ;  3rd,  to  the  decreased 
demand  for  silver  for  export  to  India.  The  Committee  would  not 
now  attribute  to  the  decreased  demand  for  India  the  fall  in  price, 
as  during  the  past  six  years  that  country  has  taken  and  retained 
£29,000,000  in  silver. 

The  great  fall  in  the  price  of  silver,  which  set  in  in  1878,  was,  I 
humbly  submit,  not  mainly  attributable  to  either  of  the  causes  named 
by  the  committee.  An  increase  of  50  per  cent.,  or  £5,000,000 
annually  in  the  production,  was  in  itself  insufficient  to  meet  the 
additional  demand  for  silver  which  I  have  shown  existed  after  1872. 
Mr.  Schmidt  has  pointed  out  that  the  increased  production  was  only 
a  very  small  per  centage  on  the  total  silver  coinage  estimated  to  be . 
in  existence,  or  about  one  half  per  cent.,  whereas  silver  has  fallen 
20  per  cent. 

The  great  cause  of  the  faU,  which  writers  on  the  subject  seem  to 
have  over-looked,  was  the  vast  amount  of  silver  poured  into  the 
French  banks  by  the  French  peasantry  when  they  subscribed  the 
£140,000,000  mainly  in  silver  to  pay  the  German  indemnity 
in  1872.  This  was  hidden  and  hoarded  wealth,  unknown  and  un- 
measured, which  came  on  the  world  as  a  surprise  from  the  thrifty 
savings  of  the  French  poor.  The  silver,  afterwards  sold  by  Germany, 
all  came  from  this  source,  and  the  effect  upon  the  value  of  silver  was 
precisely  as  if  new  mines  had  been  discovered,  producing  in  a  single 
year  more  than  double  the  quantity  of  the  metal  obtained  from  the 
Nevada  and  all  the  other  mines  in  the  world  in  the  same  period. 
Surely,  with  this  evidence  before  us,  it  is  not  necessary  to  resort  to  a 
theory  of  the  demonetization  of  silver,  which  is  so  slenderly  supported, 
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by  &ct8  to  explain  the  fall  in  value.  In  estimating  the  circulating 
stock  of  the  precious  metals,  too  little  account  has  hiuierto  been  taken 
of  the  vast  changes  wrought  during  the  quarter  of  a  century  by  the 
establishment  of  savings  banks  throughout  Europe,  and  the  creation 
and  extension  of  all  kinds  of  banking  facilities,  whereby  gold  and 
silver,  formerly  hoarded,  has  come,  so  to  speak,  into  life.  It  may  be 
somewhat  of  an  impertinence  to  offer  any  suggestion  to  experienced 
Indian  bankers  on  this  subject,  but  surely  it  is  time  that  they 
abandoned  the  idea  of  seeking  a  rise  in  the  price  of  silver  by  legislative 
enactments.  The  use  of  gold  as  the  standard  is  ever  extending.  In 
the  year  1859  I  wrote  on  this  subject  in  the  Daily  News,  and 
urged  what  would  then  have  been  so  easy  of  adoption,  a  gold  currency 
for  India,  and  I  then  ventured  to  predict  the  fall  in  the  exchange 
which  has  since  occurred,  and  the  consequent  losses.  Several  eminent 
authorities  on  Indian  finance  have  also,  after  much  reflection,  urged 
the  adoption  of  a  gold  standard  for  that  country.  In  Jamaica  the 
sovereign  is  the  coin  of  account,  in  the  East  it  is  the  rupee,  although 
in  both  Indies  alike  silver  is  the  circulating  medium,  with  no  limit  as 
to  amount  of  legal  tender.  With  the  West  the  fluctuations  in 
exchange  have  been  infinitesimal.  Is  not  the  contrary  with  the  East 
a  matter  for  enquiry  ?  We  know  that  Hindustan  has  absorbed  a  large 
proportion  of  the  gold  of  the  world  for  ages.  This  operation  is  ever 
continuing.  During  the  past  five  years  the  balance  of  imports  over 
exports  of  gold  with  India  has  been  £17,192,000 — and  this  is 
practically  as  lost  to  the  circulation  of  the  world  as  if  it  were  cast 
into  the  sea.  What  greater  financial  boon  could  be  bestowed  upon 
India  than  the  utilisation  of  its  hoarded  gold  ?  And  what  plan 
would  be  so  likely  to  draw  forth  those  vast  treasures  as  the  adoption 
of  the  gold  standard  and  the  British  coin  of  account  ? 

The  question  of  the  so-called  appreciation  of  gold  I  have  dealt  with 
elsewhere.* 


*  '*  What  is  the  True  Measure  of  the  Alleged  Appreciation  of  Gold  ?  "—Paper 
read  at  the  Social  Science  Congress,  October,  1884. 
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THE  BANKRUPTCY  ACT,  1883. 


It  being  desirable,  in  the  opinion  of  the  Council,  to  make  an 
enquiry  into  the  working  of  the  Bankruptcy  Act,  a  circular 
containing  the  following  questions  has  been  issued  to  the  various 
banks: — 


1. — Have  the  number  of  bankruptcies  diminished  in  your 
district  since-  the  passing  of  the  Act  ?  If  so,  do  you 
attribute  this  to  the  operation  of  the  Act,  the  state  of 
trade,  or  to  what  other  cause  ? 

2. — Has  there  been  any  increase  of  private  arrangements  outside 
the  Act  ?  To  what  cause  do  you  attribute  such  increase, 
if  any  ? 

8. — Is  the  new  Act  worked  satisfactorily  in  your  district  ? 

4. — ^Are  debtors  properly  examined,  and  their  past  conduct 
thoroughly  investigated  ?  Is  it  found,  as  the  result  of 
such  investigation,  that  discharges  are  prevented,  and 
debtors  prosecuted  for  reckless  or  fraudulent  trading  ? 

5. — ^Are  estates  more  or  less  speedily  dealt  with  now  than  under 
the  old  Act  ?    If  not,  what  is  the  reason  ? 

6. — Is  this  Act  more  satisfactory  than  the  old  Act  with  regard 
to  the  amount  realised  for  the  creditors,  and  are  the 
costs  of  administration  greater  or  less  than  under  the 
Act  of  1869  ? 

7. — What  is  the  effect  of  the  Act  on  trade  and  credit  ? 

8. — Additional  observations. 
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The  Country  Banker:   his   Clients^  Cares,  and   Work.     From  an 
Experience  of  Forty  Tears.     By  Geoege  Rab  * 

As  we  go  on  from  year  to  year  steadily  pursuing  the  avocations  to 
which  under  God's  providence  we  have  been  called,  we  cannot  fail  to 
be  constantly  gaining  experience  in  respect  to  the  particular  business 
in  which  we  are  engaged.  Such  experience  may  be  of  great  value  to 
the  individual  possessor,  and  may  enable  him  to  ^vance  from 
success  to  success  by  avoiding  the  mistakes  of  his  earlier  career,  and 
by  strictly  adhering  to  the  principles  and  actions  that  have  proved  to 
be  correct ;  but  it  will  die  with  him,  or  at  least  will  only  be  of 
benefit  to  those  of  his  immediate  surroundings,  unless  he  takes  pen 
in  hand  and  records  the  results  of  his  experience  for  the  benefit  of 
those  with  whom  he  cannot  come  personally  in  contact,  or  who  are 
yet  to  follow.  The  book  before  us  is  one  of  these  records  from  the 
pen  of  a  gentleman  who  has  made  his  mark  in  the  banking  world, 
ftnd  who  has,  nevertheless,  found  time  in  the  midst  of  a  most  active 
and  useful  life  to  put  into  a  very  readable  form  the  experience  of 
fortv  years,  for  the  benefit  of  all  who  are  engaged  in  the  business  of 
baniing. 

That  business  is  apparently  a  very  simnle  one,  at  least  to  those 
who  are  not  engaged  in  it.  In  a  few  words  it  may  be  described  as 
taking  charge  of  the  surplus  monies  of  one  set  of  customers  with  or 
without  allowance  of  interest,  and  as  lending  such  monies  or  a 
portion  of  them,  to  another  set  of  customers  who  are  in  need  of  tem- 
porary advances,  the  profit  being  derived  from  the  difference  between 
the  allowances  that  may  be  mewie  to  the  depositors,  and  the  charges 
made  to  the  borrowers.  The  business,  we  say,  is  apparentljr  very 
simple,  so  much  so  that  many  persons  think  it  is  the  easiest  thing  in 
the  world  to  manage  a  banx,  and  so  perhaps  it  might  be  if  the 
business  were  conned  to  taking  charge  of  deposits  ;  but  those 
deposits  have  to  be  used,  and  then  becomes  apparent  the  necessity  of 
having  a  man  posseted  of  no  small  share  of  common  sense,  judg- 
ment, decision,  and  experience  to  manage  a  bank. 

It  is  from  this  point  of  view  that  the  book  before  us  will  be  of 
great  value  to  those  who  read  it  carefully,  dealing  as  it  does  with  the 
principles  that  should  actuate  the  manager  in  dealing  with  his 


*  London,  1885. — John  Mnrraj. 
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coBtomers,  especially  the  borrowing  ones — principles  which  have 
stood  the  experience  of  forty  years,  and  will  stand — ^principles  which, 
if  steadily  adhered  to,  **  woidd  render  bank  failures  fewer  m  number, 
less  scandalous  in  their  revelations,  and  less  calamitous  in  their 
results." 

The  greater  part  of  the  book  is  taken  up  with  a  sketch,  in  the 
epistolary  form,  of  the  business  of  the  branch  of  a  bank  in  a  moderate 
county  town,  and  of  the  various  classes  of  customers  that  would  be 
there  found.  The  individual  sketches  of  the  customers,  all  of  which 
we  are  told  have  more  or  less  their  human  exemplars,  are  excellent, 
and  each  character  is  brought  before  us  for  the  purpose  of  elucidating 
some  principle  which  stands  good,  not  only  in  a  small  country  bank, 
but  in  many  a  large  one  too.  The  key-note  of  the  whole  is  contained 
in  these  few  words,  "  The  leading  subject  of  your  daily  education  as 
a  banker  will  be  to  learn  whom  to  trust." 

The  entire  business  of  a  bank,  as  exemplified  in  petto  at  a  moderate 
country  branch,  is  so  thoroughly  gone  into  that  we  r^ret  the  absence 
of  one  matter  which  it  is  very  essential  that  a  bank  manager  should 
have  at  his  fingers'  ends,  viz.,  the  law  and  customs  relating  to  the 
technicalities  of  his  business.  We  admit  readily  that  the  first 
essential  of  a  banker  or  bank  manager  is  the  common  sense, 
prudence,  and  experience  which  are  absolutelv  necessary  in  dealing 
with  his  customers,  but  we  think  that  it  is  also  necessary  he  should 
be  intimately  acquainted  with  the  legal  aspects  of  his  business. 
The  lamentable  ignorance  of  many  bank  ofl5cials  in  the  matter — 
say,  of  the  law  of  bills  of  exchange — is  unfortunately  noticeable 
daily. 

The  latter  part  of  the  book  relates  not  to  the  model  branch  of  a 
country  bank,  but  to  the  head  office,  and  the  chief  manager  and 
directors  of  the  company — for  the  model  bank  has  been  set  before  us 
in  the  shape  of  a  joint  stock  bank,  and  the  same  lucid  statements  and 
prudent  principles  are  observable  here  in  commenting  on  the  general 
management  of  a  bank,  as  in  dealing  with  the  individual  customers 
at  a  branch. 

The  book  purports  to  deal  only  with  the  "  country  banker,"  but  as 
has  been  pointed  out,  it  takes  so  comprehensive  a  view  of  banking 
generally  that  its  readers  certainly  should  not  be  confined  to  the 
officials  of  English  country  banks — being,  however,  written  by  a 
country  banker,  it  certainly  contains  one  or  two  theories  which  a 
London  banker  would  not  thoroughly  endorse.  Its  general  excellence 
is  so  great  that  it  would  be  invidious  to  comment  on  these  matters, 
whereon  there  might  be  a  difference  of  opinion  owing  to  the  different 
standpoint  from  which  they  are  regarded,  and  we  only  conclude  this 
short  notice  with  verv  heartily  commending  the  **  Country  Banker  " 
to  the  perusal  of  the  Fellows,  Associates,  and  Members  of  the 
Institute  of  Bankers  as  one  of  the  most  valuable  additions  to  banking 
literature  of  late  years. 
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QUESTIONS  ON  POINTS  OF  PEACTIOAL  INTEREST. 


The  Council  desire  to  express  their  readiness  to  receive  at  all  times 
questions  which  are  of  general  interest,  and  in  regard  to  whidi  it 
would  appear  desirable  to  assimilate  the  practice  of  bankers. 

The  following  questions  have  been  received,  and  answers  are 
appended,  which,  after  careful  deliberation,  the  Council  have 
approved: — 

Bill  of  Exchange — Holder  in  dm  course. 

Question  882. — A.  is  the  holder  of  a  bill  drawn  by  B.  on  C.  and 
made  payable  to  the  order  of  B.  It  is  endorsed  by  D.  and  then  by 
B.,  who,  in  its  present  condition,  has  paid  it  away  to  A.  Is  A.  a 
holder  in  due  course  as  defined  by  the  Bills  of  Exchange  Act,  or  is  the 
bill  ^  irregular  on  the  fece  of  it "  on  accoimt  of  its  not  being  first 
endorsed  by  B.  ? 

Answer  :  A.  is  a  holder  in  due  course,  and  the  matter  is  not 
affected  by  reason  of  a  prior  endorsement  to  that  of  the  payee. 


Form  of  Receipt — Payment  hy  Banker. 

Question  883. — ^The  form  of  receipt  given  below  is  issued  by  a 
Limited  Companv  for  payment  of  dividends.  Amounts  under  £2 
unstamped.    Is  tne  banker  justified  in  paying  ? 

S.  P.  Company,  Limited. 

Received  the  1885,  of  the              Company 

by  payment  of  Messrs.  ,  Bankers,  the  sum  of 

for  dividend  declared  the  1885,  on  shares  held  by  me 
as  under. 


Signature  of  Shareholder. 
On  Preference  Shares 

of  £5  each  at 

Signature  of  Secretary  impressed  by  a  stamp. 

Answer  :  The  banker  will  be  perfectly  justified  in  paying  docu- 
ments of  this  character  if  he  has  the  instructions  of  the  company  to 
do  so. 
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Payment  of  Dividend  Warrants — Trust  Property. 

Question  834. — Referring  to  the  note  {d)  on  p.  65  of  Mr.  Chalmer's 
book  on  the  Bills  of  Exchange  Act^  1882,  it  is  stated  to  be  the  custom 
of  bankere  to  cash  on  the  signature  of  one  payee  only  dividend  war- 
rants made  out  in  favour  of  two  persons  (Question  816).  This  ignores 
the  consideration  that  the  payees  may  not  be  the  owners  of  the  stock 
or  shares  represented,  but  simply  trustees  to  receive  and  deal  with  the 
dividend  in  a  specific  way — 

(1)  In  the  event  of  a  banker  paying  dividend  warrant  discharged 

in  this  way,  could  he  be  held  responsible  supposing  that  one 
of  the  payees  received  and  misappropriated  the  money  ? 

(2)  Would  the  banker  be  protected  by  the  fact  that  the  warrant 

contained  no  notice  of  trust  ? 

(3)  Is  there  not  a  probability  that  a  Court  of  Law  would  over- 

ride the  custom  (presuming  such  a  custom  to  exist),  and 
hold  that  the  warrant  to  be  validly  discharged  must  bear 
the  signature  of  each  payee  ? 

Answee  :  (1)  We  do  not  think  the  banker  could  be  held  respon- 
sible in  the  circumstances  mentioned.  (2)  He  is  not  affected  by  the 
fact  that  the  money  is  trust  money,  nor  (8)  do  we  think  it  probable 
that  a  Court  of  Law  would  overricie  this  well-established  custom. 


Bill  of  Exchange — Presentment  through  Banker. 

Question  335. — ^A  merchant  in  London  transmits  by  post  to  a 
country  bank  a  bill  domiciled  at  that  bank,  and  requests  them  to 
send  him  their  draft  in  exchange.  The  bank  return  the  bill,  saying 
that  the  merchant  must  present  it  through  a  banker,  as  it  is  not 
their  practice  to  send  their  draft  in  exchange  for  bills  or  cheques  to 

E arsons  they  are  not  acquainted  with.  The  merchant  threatens  to 
old  the  bank  responsible  in  case  any  loss  arises  from  the  delay.  It 
seems  unreasonable  to  suppose  that  a  bank  would  be  compelled  to 
send  a  draft  in  exchange  for  a  bill  or  cheque  to  any  unlaiown  person 
who  may  came  into  possession  of  such  bill  or  cheque,  but  would  he  l)e 
obhged  to  consider  it  as  a  good  presentation,  and  hold  funds  until 
duly  presented  by  some  banker,  or  until  the  holder  called  personally. 
Could  an  action  oe  maintained  against  the  bank  in  case  any  loss  arise 
to  the  holder  of  the  bill  ? 

Answbe  :  Bills  of  Exchange  Act,  clause  45,  sec.  8  :  "  Where 
authorised  by  agreement  or  usage  a  presentment  through  the  Post 
Office  is  sufficient."  As  the  presentment  mentioned  in  this  letter 
is  neither  authorised  by  agreement  nor  usage  it  is  not  sufficient, 
and  the  sender  would  not  in  consequence  be  enabled  to  hold  the 
bank  liable  for  any  consequences  ansing  from  its  refusal  to  admit 
of  presentation  through  the  post. 
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Questions  on  Points  cf  Practical  Interest.  287 

Form  of  JEndorsement. 

Question  386. — Is  this  a  correct  endorsement  ? 

Per  pro  Long  &  Brown. 
Per  pro  Thos.  Smith. 
Receiver, 

J.  James. 

It  is  presumed  that  the  receiver  is  a  receiver  in  bankraptcy. 
Answer  :  The  form  of  endorsement  is  irregular. 


Bill  of  Exchange  Endorsement. 

Question  837. — ^What  is  the  general  practice  of  bankers  in  regard 
to  cheques  drawn  to  order,  where  what  purports  to  be  the  drawee's 
endorsement  does  not  appearyfr«^  in  order  on  the  back  of  the  cheque  ? 
Section  32,  clause  5,  of  the  Bills  of  Exchange  Act,  1882,  provides 
that  where  there  are  two  or  more  endorsements  on  a  bill,  each 
endorsement  is  deemed  to  have  been  made  in  the  order  in  which  it 
appears  on  the  bill,  till  the  contrary  is  proved.  Can  a  banker  there- 
fore pay  with  safety  when  no  proof  is  tendered  to  him  that  the 
endorsement  purporting  to  he  the  drawee's  does  not  appear  first,  but 
second  or  third,  notwithstanding  that  his  endorsement  might  in 
point  of  fact  have  been  made  first,  and  the  others  subsequently 
added? 

Answer  :  The  cheque  is  in  order  if  it  bears  the  endorsement  of 
he  payee,  wherever  placed. 
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SUMMARY   OF   JOINT 

In  £*■  fterling  000  omitted,  thus :— £1,000  — 


Aoooant 
made 
apto 

CAPrrAL  AMD  SnABBHOLDBRS*  LlABIUTUa. 

Bank. 

Sub- 
scribed. 

Faidnp. 

Nomi- 
nal 
Amount 
otShare. 

Paid  up 
Share. 

Beserre 
Lla- 
blUty 

Share. 

Diri- 
dend 
and 

1 

s 
1 

8 

4 

S 
£ 
20 

S 

£ 
10 

T 

8 

♦Anglo-CalifomSan  Bank,  Ltd.  ... 

1884. 
Dec.  31 

600 

300 

10 

96 
6 

•Bank  of  Egypt 

•Pank  of  S<v>tland 

1885. 
Feb.  28 

1884. 
Dec.  31 

2 
111 

260 

1,875 

800 

250 

1,260 

800 

25 

Stock. 

25 

25 
... 
25 

25 
25 

6 
14 

Bank  of  Sonth  Anstrslia,  Ltd. ... 

10 

Bank  of  Victoria 

If 
u 

64 
6 

1,000 
296 

600 
99 

60 
30 

25 
10 

75 
20 

10 

♦Bank  of  Whitehayen,  Ltd. 

10 

•Chartered    Mercantile    Bank   of 
India,  London  and  China 

M 

12 

750 

750 

25 

25 

25 

5 

•Chartered  Bank  of  India,  Australia 
and  China 

It 
If 

16 

8 

800 
300 

800 
240 

20 
10 

20 
8 

20 
10 

7 

City  Bank,  Sydney 

12^ 

♦Cornish  Bank,  Ltd. 

# 

7 

161 

49 

50 

1     16 
[    25 

6 

J    35 
\   25 

16 

G 

Derby  Commercial  Bank,  Ltd.  ... 

If 

None 

200 

50 

20 

10 

•Deutsche  Bank,  Berlin  CO 

If 

3 

3,000 

3,000 

30 

30 

nil 

9 

Hong  Kong  and  Shanghai  Bank- 
ing Corporation,  Ltd.  (d) 

If 

20 

1,600 

1,500 

28i 

28* 

28i 

16 

•London  Bank  of  Mexico  and  South 
America,  Ltd 

If 

2 

600 

260 

10 

6 

6 

6 

•London  and  Hanseatic  Bank,  Ltd. 

# 

1 

666 

333 

20 

10 

10 

5 

•London,  Paris  and  American  Bank. 

If 

1 

500 

400 

20 

16 

4 

5 

London  and  Yorkshire  Bank 

9 

18 

651 

145 

9  10/- 

2    10/ 

6 

5 

♦National  Bank  of  India,  Ltd. 

If 

6 

933 

465 

25 

12    10/ 

12  10/ 

5 

•National  Bank  of  Wales,  Ltd.  ... 

If 

20 

260 

125 

20 

10 

10 

6 

♦Northampton  Union  Bk.,  Ltd.  ... 

» 

5 

900 

240 

30 

8 

10 

14 

Nottingham&NottiBankg.Co.,Ltd. 

It 

1886 

6 

1,200 

276 

20 

}2  10/ 

10 

10 

♦Union  Bank  of  Scotland,  Ltd.  ... 

Apr.  2 

126 

5,000 

1,000 

60 

10 

40 

12 

•  These  aooonnts  are  made  np  annoaUy* 
t  Inclndlng  Liability  of  Cnstomers  for  Acceptances  and  Bndonementa. 
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trOCK   BANK'  ACGOTJIITS  (eonUnued  from poffe  2U J. 


l^mMWO  (eixept  oolnnms  1,  2,  6,  e,  7,  8). 

LIABIUTUB. 

Assets. 

DoposftB. 

10 

Aooei>> 
tanoea. 

11 

■Net 
Profits. 

IS 

Cash  in 
hand  and 
at  Call. 

18 

Investments. 

Bills  dJs- 

Banir 
Premises, 

Furni- 
ture, &0. 

17 

rud. 

i 

British 

Gorem- 

ment 

Stook. 

14      ' 

Other 
Inrest- 
ments. 

16 

oountCMl, 
and  other 

16 

Total  Aseets. 
18 

78 

1,150 

£ 

£ 
18 

£ 
390 

£ 
NU 

£ 
Nil 

£ 
1,126 

£ 
22 

£ 
1,538 

85 

143 

... 

13 

IS 

... 

44 

623 

14 

700 

775 

13,827 

1,180 

177 

(a)6,867 

... 

1,242 

10,818 

240 

18,167 

900 

3,118 

44 

268 

... 

329 

3,766 

(6)  112 

4,465 

125 

4,629 

... 

28 

909 

... 

92 

4,666 

232 

5,899 

90 

449 

... 

10 

58 

... 

150 

456 

12 

676 

110 

3,239 

... 

99 

1 

1,048 

... 

389 

6,185 

206 

6,778 

SOD 

4,920 

... 

82 

1,713 

... 

334 

7,687 

74 

9,708  . 

105 

1376 

... 

IS 

264 

... 

1,511 

29 

1,804 

13 

514 

... 

6 

52 

33 

136 

342 

18 

581 

23 

276 

... 

9 

8 

... 

^8 

236 

20 

362 

765 

6,114 

4,183 

372 

669 

... 

1,165 

12,467 

150 

14,451 

900 

10,399 

... 

150 

2,484 

... 

472 

14,086 

89 

17,130 

35 

288 

... 

18 

341 

... 

109 

738 

11 

1,199 

€0 

1,409 

... 

14 

125 

... 

62 

1,625 

... 

1,812 

10 

535 

... 

26 

144 

••• 

... 

816 

1 

961 

2 

506 

86 

4 

155 

... 

100 

519 

42 

816 

40 

2,794 

••• 

68 

469 

... 

276 

3,008 

42 

3,795 

3 

218 

... 

8 

75 

... 

... 

271 

10 

356 

204 

1,332 

... 

43 

90 

... 

757 

965 

22 

1,834 

Nil 

1,829 

... 

W16 

152 

... 

364 

1,039 

109 

1,664 

380 

10,764 

85 

121 

2,388 

1,244 

1,595 

7,620 

368 

13,215 

(A)  Including  Ooremment  Secnrlfelee. 

(6)  Including  landed  Property. 

(c>  OoDTerting  the  Mark  at  SO  to  the  £. 


(d)  Converting  the  Dollar  at  5  to  the  £• 
(«)  Profits  for  six  months. 


L 
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WEBKLT  RETURNS. 


In  A'8  sterling,  000  omitted,  thns  :^A1,000  —  41,000,000. 


For  the  week!) 
eodliig      i 

1886. 
April  1. 

1 

1885. 
April  8. 

9 

1886. 
Aprill6. 

8 

1886. 
April ». 

4 

188L 
AprUSS. 

6 

BAHK  OF  BHGLAHD. 

laSUB  DSPABTMENT. 

40,342 

89,907 

40,103 

40,379 

£ 

4oaoo 

OoTflmineTit  debt  .,..*.— T-«.t-. 

11,016 

4,786 

24,592 

11,016 

4,736 

24,167 

11,016 

4,736 

24,368 

11,016 

4,736 

24,629 

11,015 
4,735 

Gold  coin  and  bnllion  t*«rt.T.t 

40,842 

89,907 

40,103 

40,379 

40,100 

BANKINO  DEPABTMEirr. 

Liabilities. 

Proprietors'  capital 

Rert. 

14,663 

3,783 

11,166 

26,625 

160 

14,668 
3,134 
8,458 

25,753 
150 

14,663 
8,183 

7,981 

26,646 

183 

14,663 
3,143 
8,674 

26,603 
168 

14i553 
S^Ol 

Pnblic  depodtB 

Other  denoflitB  

7453 

24^i9 

Seven  day  and  other  bills 

189 

Total 

65,287 

62,048 

52,496 

63,141 

49^25 

A88BT8. 

GoTemment  securities  ••....... 

14,672 

24,149 

16,396 

1,071 

14,166 

21,723 

16,023 

1,137 

14,402 

21,396 

16,479 

1,219 

14,402 

21,536 

16,936 

1,268 

12,436 

Other  securities 

£1,612 

Notes  

14^00 

Gold  and  Silrer  coin    

977 

Total 

65,287 

62,048 

62,496 

63,141 

49,825 

Notes  in  the  bands  of  the 
Public 

24.947 
16,466 

44-56 
3i% 

24,884 
16,160 

47-03 
3i% 

24,624 

16,698 

47-94 
3i% 

24,443 
17,204 

48-53 
34% 

25^00 

Reserre  • 

15,777 

Proportion    of    reserre     to 
liabilities  Tner  cent.^ 

49-04 

PiifA  nf  HiAnnnnt   

2k  % 

April  J. 

Aprils. 

April  16. 

April  88. 

April  SU, 

RATES  OF  XXCHARGS  OH 
LONDON. 
Paris,  cheque— 

Cnar  £1^=261  221  c.')  

26-38 
20-46 
4-84} 
ls.7«d. 

26-37i 
20-44 

4-84J 
Is.  6|fd. 

26-374 
20-46 
4-86i 
ls.7d. 

26-39 

20-46 

4-86 

ls.7Ad. 

25'17i 

Berlin,  8  days— 
roar  AlB20m.48  vf) 

20-40^ 

New  York,  60  days— 

Tnar  £l^ti'S67) 

4'87i 

Calcutta,  4  m/d— 

Is.  7id. 
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WEEKLY  RETURNS. 


In  £*8  sterling,  000  omitted,  thus  .—£1,000  =  £1,000,000. 


For  the  weeks) 
ending      j 

188S. 
April  2. 

1 

1885. 
April  9. 

S 

1885. 
April  IS. 

8 

1885. 
AprU  S8. 

4 

188U. 
AprUSL 

6 

BAVK  OF  FSAHCE. 

(Ckmrerting  the  franc  at  25  to 
the  £) 

Liabilities. 
Pnblic  deposits  

£ 
4,436 

£ 

3,868 

14,948 

116,140 

12,389 

£ 

4,312 

16,926 

116,266 

12,379 

£ 

5,929 

18,601 

114,296 

11,987 

£ 

4,565 

Priyate  deposits 

13,465 

14,451 

Notes  in  circnlation  

116,818 
12,862 

117,904 

Other  items   

1^,439 

Total 

147,681 

147,345 

149,882 

150,813 

149,S49 

AssBTa 

Gold    

40,299 
42,469 
36,143 
16,805 
11,865 

40,299 
42,469 
35,469 
17,115 
11,993 

41,495 
42,514 
36,471 
17,179 
12,228 

41,891 
.  42,600 
36.595 
17,038 
12,689 

40,m 

40,089 
S9,161 
17,901 
12,072 

Silver ^ 

Bills    

Advances   

Other  items    ........«..........w 

Total 

147,581 

147,345 

149,882 

150,813 

149,S49 

Rate  of  discount 

3% 

8% 

3  96 

3% 

s% 

IXPSBIAL  BAHK  OF 
OEBMAVY. 

(Conyerting  the  reich-mark  at 
20  to  the  £) 

LiABiLirrES. 
Notes  in  circnlation 

1885. 
March  8L 

1885. 
April  7. 

1885. 
April  15. 

1885. 
AprU  23. 

138U, 
ApHl  t3. 

£ 

38,625 

9,470 

6,622 

27,924 

28,008 

4,694 

4% 

£ 

37,556 

9,312 

7,114 

27,625 

21,520 

5,185 

4i% 

£ 

85,856 

10,187 

7,101 

28,057 

20,435 

5,025 

H96 

£ 

34,822 

10,916 

7,097 

28,051 

20,191 

4,984 

4i% 

£ 

35,769 

10,431 

7.048 

30,899 

18,521 

4.661 

4% 

Current  accounts  

Other  items    

Absets. 
Coin  and  Bnllion  

Bills  and  Loans 

Other  items   
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WEEKLY  RETUBNa 


In  £*A  sterling,  000  omitted,  thus:— 41,000  «>  £1,000,000. 


For  the  weeks  ] 
ending        j 


NSW  TOBK  ASSOCIATED 
BAKES, 

(Converting  the  dollar  at  5  to 
the£). 


LlABILITISa 

Notes  in  circolation . 
Net  deposits  

Assets. 
Loans  and  discounts . 

Specie 

Legal  tenders 


1885. 
March  7. 


Legal  reserve  (being  one-fonrth 
of  net  deposits) 


Reserve  held  (consisting of  specie 
and  legal  tenders) 


Snrplns.. 


2,217 
70,746 

60,477 

20,758 

6,406 

17,686 
27,163 


188S. 
March  14. 


9,477 


2,186 
71,134 

60,764 

20,743 

6,469 

17,784 
27,202 


1886. 
March  SI. 


188ft. 
March  S8. 


2,196 
70,869 

60,274 

20,926 

6,374 

17,716 
27,299 


2,180 
70,689 

60,196 

20,960 

6,406 

17,672 
27,366 


March  go. 


9,418 


188S.  188S. 

AprU  1.       April  a 


XISCELLAEEOTTS. 

Clearing-house  returns 

£ 
138,176 

32s.  7d. 

Average  price  of  wheat 

Price  of  consols 

98 

Bar  silver,  fine,  per  oz.  standard.. 
3  96  French  Bentes 

49d. 

78*6 

9,684 


£ 
79,466 

32s.  6d. 

96^ 

48Id. 

76-47i 


1886. 
AprU  16. 


£ 
127,122 

338. 3d. 

96} 
49Ad. 

77-90 


9,684 


£ 

2,866 

69^42 

69^8 

13,899 

5^481 

17,885 
18^0 


i.545 


1886. 
AprU2S. 


£ 
96,870 

34s.  Id. 
96| 
49id. 

77-70 


188U. 
AprU  S3. 


£ 

94,888 

87i,  8d, 
lOSi 
Sid. 

76'67i 
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Telephone  No.  1723. 


B8TABLISHED  ISSU 


APPOLD    ST. 

AMD 

SKINNER    ST., 

FINSBURY, 

E.C. 


AND  AT 

106, 

GEORGE   ST. 

WEST, 

SYDNEY. 


BLADES,  EAST  &  BLADES, 

"HOTE 


AlTD 


Donble  Protective  Gheqne  Printers, 

23,  Abchurch  Lane,  London, 

Steam   Works: 
-AJ>FOXjE>    street,    PTlTSBXJR'Sr. 

■I' 

SPECIAL  QUOTATIOHS  6IYEH  FOR  BANKERS'   PASS  BOOKS. 
Money  Scales,  Weights,  Shovels,  &c. 
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THE 

Imperial  Live  Stock  Insorance  Assodatiiiii, 

Limited. 

Head  Offices :  446|  West  Strand^  London,  W.C. 

Business  Established  1874. 


Georob  Alan  Lowndes,  Esq.,  J.P.,  D.L.,  ChainMLn. 

The  Hon.  W.  F.  B.  Massbt  Maixwabino. 

The  Hon.  Henbt  Noel. 

Colonel  The  Hon.  W.  P.  Talbot. 


HORSES,  CATTLE,  and  other  LIVE  STOCK  insured  agaiut 
DEATH  from  ACCIDENT  and  DISEASE. 

REDUCED  RATES  I  LOSSES  PROMPTLY  PAID  1 

Prospectuses  and  full  particulars  post  free. 
Agents  wanted.  B.  S.  ESSEX,  SeenUtrf. 

BANK    OP     MONTREAL. 

Established  1818.  Inoorporateo  by  Provincial  Paruament 

Capital    Paid    Up,   £2,4e»,Y»3    Sterllar. 
Reserve   Pund,   Sl,!t3lt,9Ye. 

DIRECTORS    IN    OANADA. 

a  p.  SMITHEBS,  Esq.,  PretiderU,  Hon.  DONALD  A.  SMITH,  Viet-PmUaU, 

OILBSBT  8G0TT,  Esq.  I     ALEX.  iniBBAY,  Esq.  I     ALFBBD  BBOWN.  ^ 

A.  T.  PATEBSON,  Eaq.  GEO.  A.  DBUMlf  OKD,  Esq.  HUGH  McLBSHAK,  m 

Hon.  JOHN  HAMILTON. 


HEAD    OFFICE,    MONTREAL.— W.  J.  BUCHANAN,  Esq.,  General  J 
LONDON    BOARD. 
E.  H.  KING,  Esq.,  Chairman, 
BOBBBT  GILLESPIE,  Esq.  Sir  JOHN  B08E,  BarL.  G.aMX}. 

OFFICES:    22,   ABCHURCH    LANE,    LOMBARD    STREET,  EG 

CALDWELL  ASHWOBTH,  Managm' 

BRANCHES    IN    CANADA. 

XONTREAL E.  &  Cloustok,  Manaoer, 


HAffiW..       0.».  .._.  ^^^ 


ALMOlfTE. 

BELLEVILLE,  „  , 

BRANTFORD,  ,»  LIMMAT,  ,, 

BROCKVILLE,  „  LOIIDOH.  ., 

CHATHAM,  H.B.  MOHOTOk.  h!  B. 

CHATBAH,  ObI  OTTAWA,  Cat. 

CORNWALL  ,  fnriL 

ooDEHicH.        M  nruaouo,      „ 

OTTELFH,  ,,  FIOTOM.  „ 

EALIFAZ.         it.  M.  POST  aOPB, 

Agents  in  United  States. 
tf9w  York—W,  Watson  and  A,  Lako.      I  Bo»fo/»— Merchauts*  National  Banx. 
Chioago  4^/iojr— Bans  of  Montkbal.     |  San  f  r«/io/«oo— Bank  of  Bbitisb  oolgxha. 


■ABJOA. 

BTBAIfCnU),  ,. 

•T.  JOHN.  >.■• 

n.  MABil,  OiA 
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GUABDIAN 

jf  ire  Si  %itc  Hssurance  Companig. 

Established  1821,  and  Empowered  by  Special  Acts  of  Parliament. 


SUBSCRIBED  CAPITAL       Slt,( 

PAID-UP  CAPITAL      1,000,000 

TOTAL  FUNDS  IN  HAND 3,901,000 

TOTAL  INCOME,  OVER        919,000 


MVCCtOVB. 

AXBAN  Q.  H.  GIBBS,  Esq^  CHAIRMAK. 

BEAUMONT  W.  LTJBBOCK,  Esq.,  DBPUTY-Ohairman. 
ROWLAND  NEVITT  BENNETT,  Esq. 
HENBY  BONHAM-CABTEB,  Esq. 
CHABLE8  F.  DEVAS,  Esq. 
JAMES  GOODSON.  Enq. 
JOHN  J.  HAMILTON,  Em. 
THOMSON  HANKEY.  Esq. 
BICHARD  MU8GRAVBHABVEY,  Esq. 
Bight  HOK.  JOHN  Q.  HUBBARD,  M.P. 
JOHN  HUNTEB,  Esq. 


GEOEQB  LAKE,  Esq. 

RiOHT  Hon.  G.  J.  SHAW  LEFBVBB,  M.P 

JOHN  BIDDULPH  MABTIN,  Esq. 

a  HOPE  MOBLEY.  Esq. 

HENBY  JOHN  NOBMAN,  Esq. 

DAVID  POWELL,  Esq, 

AUGUSTUS  PBEVOST.  Esq. 

i7m.p. 


JOHN  G.  TALBOT,  Esq., 
HENBY  VIGNE,  Esq. 


Head  Offlce-11,  LOMBARD  STREET,  LONDON,  KO. 

Manager  of  Fire  Department— 'S,  J.  Mabsdbn. 
Actuary  and  Seeretary—T.  G.  C.  Browne. 
Bankers — Messrs.  Martin  k  Co.,  68,  Lombard  Street 

LAW  COURTS  BRANCH— 21,  FLEET  STREET. 

Branch  Manager— B,aj;pk  F.  Hardy. 
^afiAtfr^— Messrs.  Child  &  Co.,  1,  Fleet  Street 


LIFE    DEPARTMENT. 

The  last  QoinqiieimiAl  Yalaatloii  was  made  on  the  basis  of  the  Institute  of  Actuaries'  (Hll) 
Table  of  MortaHtv  and  8  per  cent,  interest.  The  Valuation  was  strictly  a  net  premium  one,  the 
whole  of  the  loading  being  reserved. 

FEATURES  OF  UFB  POLICIES. 

PAYMENT  OF  CLAIMS  is  generally  made  immediately  after  proof  of  death  and  title. 

A  GUARDIAN  Policy  of  5  years'  standing  can  be  revired  within  thirteen  months  on  payment 
•of  the  premiums  orerdne  and  a  fine,  no  eridence  of  health  being  required. 

A  GUARDIAN  Policy  of  5  years'  standing  is  free  from  all  restrictions  as  to  foreign  resldenoe 
«nd  tiareU  provided  the  life  assured  has  attained  the  age  of  80,  and  has  not  previously  exceeded 
the  free  limits,  nor  is  in  the  militaxy,  naval,  nor  mercantile  marine  services. 

Forfeiture  of  a  GUARDIAN  Policy  on  account  of  Suicide  is  limited  to  thirteen  months. 

A  GUARDIAN  Policy  is  indisputable  on  the  ground  of  any  bondjlde  error  in  the  proposal 
•after  the  age  has  been  admitted. 

The  GUARDIAN  issues,  when  required,  special  forms  of  Trust  Policies  for  Wife  aud 
■Children. 

The  GUARDIAN  system  of  Paid-up  and  Non-Forfeiture  Policies  gives  ample  proteotion  to 
Policy-holders  who  from  any  cause  cannot  continue  their  periodical  payments. 

LOANS  are  granted  on  Life  Policies  to  nearly  the  amount  of  the  Surrender  Value. 

UFE  FUND  (1883),  £24^17,000.  LIFE  INOOME,  i&281,000. 


Insnraiicea  Effected  opon  Froperty  at  Home  and  Abroad  at  Moderate  Bates. 
FIRE  FUND  0883),  i&457,000.  FIBE  INOOME,  i:391,000. 
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Tlie  Capital  and  Counties  M,  Limited. 


ESTABLISHED    1834. 


Subscribed  Capital,  £2,000,000. 
Paid-up  Capital,  £400,000.    Reserve  Fund,  £300,000. 

Sir  Gabbiel  Goldney,  Bart.,  M.P. 
Thomas  Pike  Pocock,  Esq. 

EdWABD  BAVBBSTOCK  MEBBIMAKfEsq^ 

William  Redman,  Esq. 
James  Alison  Steel,  Esq. 
Chables  John  Ttlee,  Esq. 


Edwabd  Atkins,  Esq. 

Thomas  Bailt,  Esq. 

Albxbt  Buboess  Bbooks,  Esq. 

Henbt  William  Cobb,  Esq. 

Chables  Philip  Lb  Cobnu,  Esq, 

James  Deab,  Esq. 

Geoboe  Dunlop,  Esq. 


Head  Office — Thread  needle  Street,  London. 

William  Shiell  Beid,  General  Manager. 

Abohibald  Young,  City  Manager.  John  Reid,  Secretary, 

J.  J.  Macdonald,  Chiff  Aecountant, 


METROPOLITAN    BRANCHES. 
OOVBNT  GARDEN,  1,  Long  Acre.       i     OXFORD  STREET,  08,  Oxford  Street^ 
LUDGATB  hill,  86,  Ludgate  Hill.    I     PADDINQTON,  106,  Edgware  Road. 


COUNTRY 

BRANCHES. 

•  Aldersbot 

Cowes 

Marlborough 

Sandown 

Alresford 

Devises 

Helksham 

Shanklin 

Alton 

Dorking 

Newport,  I.W. 

Southampton 

Andover 

Emsworth 

Odibam 

Southsea 

Basingstoke 
Bradford-on-Avon 

Fareham 

Petersfleld 

Swindon 

Oosport 
Quildford 

Pewsey 

Do.    New  Town 

Brighton 

Portsea 

Trowbridge 

Brighton,  West 

Hastings 

Portsmouth 

Yentnor 

Bristol 

Havant 

Reading 
Redland  (Bristol) 

Warminster 

Burgess  Hfll 

Highworth 

Westbury 
Winchester 

Oalne 

Hungerford 

Romsey 

Ohiohester 

Jersey 

Ryde 

Woolwich 

Ohlppenham 
Corsham 

Landport 

Salisbury 

Wootton  Bassett 

Malmesbnry 

CURRENT  ACCOUNTS  opened  in  London  on  terms  usual  amon^^ 
London  Bankers.  Where  inconvenient  for  customers  to  maintain  a  remuneratiye 
balance,  a  moderate  Commission  is  charged. 

DEPOSIT  RECEIPTS  issued  in  London,  and  Interest  allowed  at  nttea 
as  advertised  from  time  to  time,  or  for  fixed  periods  and  rates  as  may  be  agreed 
upon. 

At  the  Countrjr  Branches,  Current  Accounts  opened.  Deposit  Receipts  issued, 
and  all  other  Bankins  business  transacted  on  the  usual  tenns. 

Ap])roved  Bills  cuscounted,  and  Loans  made  upon  Securities. 

Dividends  and  Coupons  collected. 

Circular  Notes  and  Letters  of  Credit  can  be  obtained  payable  in  the  prindpa) 
Cities  and  Towns  of  the  Continent,  and  Letters  of  Credit  are  issued  payable  in 
New  Zealand,  Australia,  and  elsewhere. 

Facilities  given  for  the  transmission  of  money  between  London  and  the 
Towns  where  the  Company  has  Branches. 

The  Agency  of  Foreign  and  Country  Banks  is  undertaken. 

Investments  in  and  SiQes  of  Home  and  Foreign  Securities  effected. 

The  Officers  of  the  Bank  are  bound  to  secrecy. 
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3avi&an  ^  ^avAh  Winkm  lanlt, 


LI]^d3:TEID. 


Capital  £1^000^000,  in  20^000  Shares  of  £50  each. 

Paid-up  Capital,  £300,000. 

Reserve  Fund,  £35,000. 

Directors : 

I/r.-COL.  GEOROE  A.  ELLIOT,  Jf  .      I  Q.  N.  HASTEN,  Esq. 

W.  FRANKLIN  Esq.  Sib  G.  R.  PRESCOTT,  Bart. 

W.  M.  MACKENZIE,  Esq.  I  H.  WETHERED,  Esq. 

Joint  Genera!  Managers : 

GEORGE  T.  GOODINGE  ahd  WILLIAM  HERBAGE. 

Assist.  Manager—joBN  liscombe. 
Branch  Inspector— joHN  Williams. 


Head  Office :— 7,  FENCHUROH  STREET,  E.G. 

West  End  Branch  :-27,  REGENT  STREET,  S.W. 


^CTOlSf       

Addibgombe  ... 

Akbblet 

Balham 

Battsbsea  ... 
Bbbmokdset  ... 

Bow 

Bbixton,  North 
Brixton,  South 
Cambebwbll... 
Camdbn  Town  . 

Chiswiok 

Clapham 

Clapham  Jung. 

Cbotdon 

Eauno    

FlNSBUBT 

FiNSBUBT  Park 
FoBBST  Gate  ... 
FoBBST  Hill  ... 

HAMP8TBAD    ... 

Habbow  Road  . 


High  Street 
Lower  Addiscombe  Bd. 
135,  Anerlej  Road. 
17,  Bmnsden  Koad. 
Battersea  Park  Road. 
159,  Old  Kent  Road. 
90  &  92,  Bow  Road. 
275,  Brixton  Road. 
451,  Brixton  Road. 
250,  Camberwell  Road. 
Park  Street 
High  Road. 
Clapham  Common. 
3,  Garfield  Terrace. 
North  End. 
The  Broadwi^. 
82,  Finsbory  rayement 
Finsbnry  Park  Bldgs. 
3,  Romiord  Cross. 
High  Street 
High  Street. 
6,  Sntherlimd  Gardens. 


Hendon     

HlOHOATE 

hollowat 
Kentish  Town  . 

KiLBUBN    

LowebNobwood 
NoTTiNO  Hill  ... 
Peokham 

POPLA.B       

Putney     ...    127, 
St.  John's  Wood 
Shbphbbd*s  Bush 
South  Nobwood 

Stepney    

Stbbatham 
Sydenham 

Tooting    

Uppbb  Nobwood 
Wandswobth  ... 
West  Bbompton 
Wimbledon     ... 


The  Institute. 
High  Street 
403,  Holloway  Road. 
228,EentishTownRd. 
Station  Road. 
435,  Norwood  Road. 
137,  Ladbroke  GroTe. 
High  Street 
193,  E.  India  Dk.Rd. 
Upper  Rd.,  Richmond. 
Wellington  Road. 
Uxbri^  Road. 
High  Street 
368,  Commercial  Rd. 
Streatham  Road. 
Bank  Boildings. 
The  Broadway. 
Westow  HilL 
Bank  Buildings. 
202,  FulhamRoad. 
The  Broadway. 


BRISTOL.     I 


COUNTRY    BRANCHES: 
HONITON.      I      OTTERY  ST.  MARY. 


I     SIDMOUTH. 

Current  Accounts  are  opened  on  the  terms  asoAlly  adopted  by  Bankers.  In  cases  where  a  remnnera- 
thre  balance  is  not  maintained,  a  small  charge  for  commission  is  made. 

Deposits  of  £10  and  upwards  are  received,  sutject  to  seven  days'  notice  of  withdrawal,  and  interest 
is  allowed  thereon  at  the  current  rate  of  the  day.  Deposits  are  also  received  for  fixed  periods,  according 
to  arrangement. 

Money  can  be  paid  in  at  the  Head  Oflice,  or  at  any  Branch,  for  Customers*  Accounts. 

The  Agency  of  Country  and  Foreign  Banks  is  undertaken,  and  every  description  of  Banking  business 
is  transacted. 

Investments  and  Sales  of  all  descriptions  of  British  and  Foreign  Securities,  &c,  are  effected,  and 
Dividends  and  Military  and  other  Pay  and  Allowances  are  received. 

Dntts  on  Demand,  Circular  Notes,  and  Letterv  of  Credit  are  issued. 

The  Oflicers  of  the  Bank  are  bound  not  to  disclose  the  transactions  of  its  Customers. 
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LONDON  &  GOnNTT  BANKING  COMPANY 

ZjIIMIITEID. 

EstdbUBhed  in  1886,  and  Registered  in  1880  under ''  The  ComfptmUs* 
Acts,  1862  to  1879." 


Capital  £8,000,000,  in  100,000  Shares 

OF  £80   EACH. 

Paid-up  Capital         £2,000,000 

Reserve  Fund  £1,000,000 

HEAD  OFFICE:  21,  LOMBARD  STREET. 

Bead  Office  Manager  .-—William  Howabd,  Esq. 
Deputy  Manager  .'—John  Edward  Bagulet,  Esq. 
Secretary: — Oeobqe  Gough,  Esq. 


Tbe  London  &  County  Banking  Company,  Limited, 

OpenB  DRAWING  ACCOUNTS  with  Commercial  HonseB  and  Friyate 
Individuals,  upon  the  plan  usnallj  adopted  by  other  Bankers. 

DEPOSIT  ACCOUNTS.— Deposit  Recdpts  are  issued  for  sums  of  Money 
placed  upon  these  Accounts,  and  Interest  is  aUowied  for  such  periods  and  at 
such  rates  as  may  be  agreed  upon,  reference  being  had  to  the  state  of  the 
Money  Market 

CIRCULAR  NOTES  and  LETTERS  OF  CREDIT  are  issued  payable  in  the 

grindpal  Cities  and  Towns  of  the  Continent.    Letters  of  Credit  are  also 
isued  payable  in  Australia,  Canada,  India,  China,  the  United  States,  and 
elsewhere. 

The  Agency  of  Foreign  and  Country  Banks  is  undertaken. 

The  Purc?uue  and  Sale  of  GoTemment  and  other  Stocks,  also  of  English  and 
Foreign  Shares,  are  effected.  DividendSy  AnnuUiea,  J^o^  are  received  for 
Customers  of  the  Buik. 

Great  facilities  are  afforded  to  the  Customers  of  the  Bank  for  the  receipt  of 
Money  both  from  and  in  the  Towns  where  the  Company  has  Branches. 

The  Officers  of  the  Bank  are  bound  not  to  disclose  the  transactions  of  any  of  its 
Customers. 

By  Order  of  the  Directors, 

W.  MoKEWAN,  General  Manager 
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CATALOGUES    SENT   ON    APPLICATION. 


FIELD'S  CHEMICAL  INK 

18  USBD  AT  THE 

LONDON  &  WESTMINSTER  BANK- 
CHIEF    OFFICE,  LOTHBURY  AND  BRANCHES; 
HERRIES,  FARQUHAR  &  Co.'s  BANK; 
and  other  principal  London,  Country,  Sl  Foreign  Banks. 


SOLD  BY  ALL  STATIONERS. 


SAMPLES  FREE  ON  APPLICATION. 
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BIRKBECK    BANK, 

ESTABLISHED    1861. 

29A30.80UTHAIIIIPT0N  BUILDINGS,  CHAHCEBY  LANE,  LONDON. 

THBBK  per  CENT.  nTTERBST  allowed  on  DEPOSITS,  repayable  on  demand. 

TWO  per  GBKT.  INTEREST  on  CURRENT  ACX^OUNTS  oalcolated  on  the  winlmnTn 
monthly  balances,  when  not  drawn  below  £60. 

The  Bank  undertakes  the  custody  of  securities  of  customers,  and  the  collection  of  Bills  of 
Exchange,  DiTidends,  and  Coupons.  Annuities,  Stocks  and  Shares  purchased  and  sold,  and 
adyances  made  thereon. 

Letters  of  Credit  and  Circular  Notes  issued  for  all  parts  of  the  world. 

The  utmost  facilities  are  aiforded  to  those  keeping  Accounts  with  the  Bank  for  the  receipt 
and  payment  of  Annuities,  and  for  the  transmission  of  money  to  the  Colonies,  the  Continent,  and 
America.  The  Bank  acts  also  as  Agents  for  recdving  the  Pay  and  Pensions  of  Officers  of  the 
Army  and  Navy,  and  their  Widows  and  Children,  at  home  or  abroad. 

AB8TBA0T  OF  THIBTT-SBOOND  AimUAL  BALANOB  8HBBT,  XABOH,  1884 

Axnonnt  at  Credit  of  Onrrent  and  Deposit  Aooounts    ....  £8,884,778 
InTestmentB  In   the   Bnarliih   Funds    and    other   Oonvertlble 

Beoorltles,  and  Gash  in  hand £8,713,960 

Permanent  Guarantee  Fund,  Invested  in  Consols     ....  £60,000 

Amount  of  Assets  in  exoess  of  Liabilities £166,887 

Number  of  Current  and  Deposit  Aooounts 88,188 

The  BniKBBOK  Bakk  accepts  neither  personal  security  for  advances,  nor  discounts  bills  for 
customers,  except  with  collateral  security ;  so  that  it  enjoys  an  immunity  from  losses  unknown 
to  either  joint-^tock  or  prirate  banks.  The  Bank  has  no  Branches  or  Agents.  All  communica- 
tions should  be  addressed  to 

FRANCIS  RAYBNSCBOFT,  Jfoticver. 

The  BIRKBECK  ALMANACK,  with  Ml  partloulan,  on  applloatloo. 
January  lit,  1885.  

The  Number  of  the  Birkbeok  Bank  in  connexion  with  the  Telephone 
Exchange  is  2508. 

Just  Published,  Price  2/6,  Post  Free. 


THE  PROMISED  LAND : 


OB, 


Nine  Years  (Gold  Mining,  Hunting,  and 
Volunteering)  in  the  Transvaal. 


BT 

E.   V.    C. 


An  original,  bright,  and  sparkling  account  of  personal  adventure 
and  experience  in  a  land  which  is  now  attracting  much  attention  from^ 
and  erUaiUng  greai  responsibilities  upon,  our  Home  Government. 


BLADES,  EAST  &  BLADES, 
28,  Abchubch  Lane,  Lombard  Steeet,  London,  B.C. 
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BANKERS    AND    THEIR    CLIENTS. 


Jutt  Heady.     Croum  8«0.    7«.  6d. 

THE  COUNTRY  BANKER : 

HIS  CLIENTS,  CARES,  AND   WORK. 
From  the  Experience  of  Forty  Yeata. 

Author  qf  "  Bullion's  Letters  to  a  Bank  Manager" 


"  My  desire  is  less  to  advance  special  views  of  my  own,  than  to 
exemplify  and  uphold,  from  fresh  points  of  observation,  the  accos- 
tomed  lines  and  recognized  limits  of  prudent  Banking  ;  a  rational 
observance  of  which  would  have  rendered  the  Bank  failures  of  our 
time  fewer  in  number,  less  scandalous  in  their  revelations,  and  less 
calamitous  in  their  results." — Aulhofs  Preface. 


JOHN  MURRAY,  Albemarle  Street,  LONDON. 


AUSTRALIAN  BANKING: 

A  few  Remarks  in  reference  to  Onrrent  QuestionSi 
By  Two  Bank  Opficees. 


CONTENTS : 

Chaftxb  L — Tele^phic  Transfer  of  money  :  Some  methods  of  dealing  with 
Telc^naphic  Transfers  :  Objections  to  the  proposed  methods  :  Letters  in 
the  atatut :  Telegraphic  Transfers --Cash  transactions :  TiU  Money. 

Cbapteb  n. — Income-Tax — ^Preliminary  remarks :  Action  of  the  Board  of 
Inland  Revenne :  Acts  of  Parliament :  Probable  effects  of  the  recent 
order  to  some  of  the  Anstralian  Banks  :^ntare  Action  of  the  Board  of 
Inland  Rerenne  :    Concluding  remarks. 

Cbaptkb  in. — Competition :  Is  a  war  of  rates  in  London  judicious  ?  Mortgage 
Companies ;  Debentures :  The  Bank  of  South  Australia— the  Comptoir 
d'Bscompte  de  Paris :  Extracts  from  letters  in  tiie  Statist :  The 
St,  Jamis's  Gazette  on  the  Bank  of  South  Australia. 


London  :  Effingham  Wilson,  Botal  Exchanob. 
Blades,  East  k.  Blades,  Pbintebs,  23,  Abchubch  Lane,  E.C. 

PRICE     ONE     SHILLINO* 

POST  FREE. 
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Banking  in  Australasia, 

Ibrom  a  London  Official's  point  of  view, 

With  Bome  Bemarks  on  Mortgage  and  Finance  Companies. 
OPINIONS   OF   THE  PRESS. 

"  Containfl  a  gmt  deal  of  matter  which  will  be  foand  of  uitereit** — Timef, 

**Ib  the  first  attempt  to  bring  into  a  tangible  form  the  history  of  the  Aus- 
tralian banks The  Chapters  on  Competition,  Adrances  on  Prodnce,  and 

the  Telegraphic  Transfer  of  Money  discnss  matters  in  dispnte,  bat  the  aign- 
ments  on  both  sides  are  fairly  stated,  and  the  condosions  arrired  at  appear 
reasonable.** — Standard, 

"The  subjects  are  dealt  with  in  a  manner  which  shows  a  thorough  practical 
acquaintance  with  the  details  of  Colonial  banking  bnsiness." — Daily  Telegraph, 

''The  work  concludes  with  some  interesting  biographical  notices  of  the 

Sioneers  in  Australian  banking,  which  cannot  £ul  to  oe  read  with  interest" — 
ioming  Pott, 

^  iTaces  the  growth  of  banking  in  the  Australian  Colonies  in  a  yery  useful 
maaner."—/>a2Z  Mall  Gazette, 

**  Contains  a  strong  and  able  recommendation  of  the  issue  of  debentures  as 

negotiable  interest-bearing  documents  by  the  Australian  banks Thero 

seems  something  anomalous  in  the  Australian  banks  having  to  pay,  as  thej  now 
sometimes  have  to  do,  higher  rates  of  interest  than  the  Mortgage  and  Frnanoe 
Companies." — EeonomiMt, 

**  Many  interesting  topics  connected  with  the  Australasian  banking  system 
are  passed  under  review.** — Statiit, 

**  Interesting.  The  author  has  brought  together  a  great  deal  of  valuable 
information.*' — money  Market  Review, 

*'The  historical,  statistical,  and  biographical  portions  of  this  work  are 
interesting.** — BullinnUt, 

**Neat,  clear,  perspicuous The  author  has  in  several  places 

given  suggestions  which  evidence  the  deep  thought  which  he  has  given  to  the 
subject  he  has  undertaken,  and  these,  to  our  mmd,  are  invaluable.*' — Bankers' 
Magazine. 

'*....  Nothing  gives  a  more  vivid  impression  of  the  development  and 
power  of  these  Colonies  than  a  perusal  of  the  history,  and  a  consideration  of  the 
present  proportions  of  their  banking  institutions,  as  given  in  this  book.  ,  .  . 
The  career  of  Mr.  Benjamin  Boyd  is  given,  and  it  forms  a  curious  and  interesting 
episode  in  the  romance  of  commerce.  ....  Our  author  advocates  the 
institution  by  the  banks  of  a  new  system  of  interest-bearing  debentures,  in  place 
of  non-transferable  deposit  receipts.  The  scheme  he  sketches  certainly  commends 

itself  to  one's  reason The  work  is  not  bulky,  but  it  is  very  complete, 

and  the  statistical  matter  is  very  comprehenmve  and  clear." — Glasgow  Herald, 

*'  Makes  a  seemingly  dry  subject  popular." — Dundee  Advertiser, 

**  The  author  is  evidently  at  bome  in  the  important  subjects  of  which  the 
volnroe  treats,  and  capable  of  discu&^ing  them  from  a  thoroughly  practical  as 
well  as  theoretic  stand-point" — Aberdeen  Journal, 

**  Interesting  and  most  readable." — Perthshire  Journal, 

**Much  valuable  statistical  information  is  afforded." — Scottish  Banking 
Magazine. 

**  An  instructive  and  comprehensive  treatise.  Includes  in  its  wide  scope  all 
the  varied  phases  of  Australian  Banking." — Irish  Banking  JoumaU 


London  :   BLADBS,  EAST  &  BLADES,  28,  ABCHUROH  LANE,  E.C. 
PRICE    FIVE    SHILLINGS. 
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The  Council  of  the  Institute  of  Bankers  desire  it  to  be  distinctly 
onderstoody  that  Authors  alone  are  responsible  for  the  contents  of 
their  Papers,  both  as  to  matters  of  &ct  and  of  opinion,  and,  also, 
that  the  Institute  accepts  no  responsibility  for  the  opinions  which 
may  be  expressed  in  the  yarious  discussions. 

By  Obdee  of  the  Gounoil. 
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LENDAR  FOR  SESSION  1884-85. 
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Monday 

...    1      8 

16    22  » 

Tuesday 

...    2      9    16    23 

30 

Tuesday 

...    2      9 

16    23  10 

Wednesday 

...    3    10    IV  24 

31 

Wednesday 

...    3    10 

17    24 

Thursday 

...    4    11     18    26 

Thursday 

...    4    11 

18    26 

Friday 

...     6     12    19    26 

Friday 
Saturday 

...    6    12 

19    26 

Saturday 

...    6    13    20    27 

...    6    13 

20    27 

Sunday 

...    7    14    21    28 

Sunday 

...    7    14 

21    28 

JANUARY.  1886. 

JULY. 

Thursday 

...     1      8    16    22 

29 

Wednesday 

...    1      8 

16    22  20 

Friday 
Saturday 

...    2      9    16    23 

30 

Thursday 

...    2      9 

16    25  SO 

...    3     10    17    24 

31 

Friday 
Saturday 

...    3    10 

17    24  31 

Sunday 

...    4    11     18    26 

..    4    11 

18    26 

Monday 

...     6    12     19    26 

Sunday 

..    6    12 

19    26 

Tuesday 

...    6    13    20    27 

Monday 

..    6    IS 

20   27 

Wednesday 

...    7    14  J»l  28 

Tuesday 

A 

..    7    14 
UOUST. 

21    28 

FEBRUARY. 

Sunday 

...     1      8    16    22 

Saturday 

..18 

16    22  20 

Monday 

...    2      9     16    23 

Sunday 

...    2      9 

16    23  90 

^^y 

...    3    10    17    24 

Monday 

..    3     10 

17    24  31 

Wednesday 

...    4     11   IS   26 

Tuesday 

..    4    11 

18    26 

Thursday 

...    6    12     19    26 

Wednesday 

..    6    12 

19    26 

Friday 

...    6    13    20    27 

Thursday 

..    6    13 

20   27 

Saturday 

...    7    14    21    28 
MARCH. 

— 

Friday 

..    7    14 

21    28 

SEI 

>TEMBSR 

Sunday 

...    1      8    16    22 

29 

Tuesday 

..18 

16    22  20 

Monday 

...    2      9     16    23 

30 

Wednesday      . 

..2      9 

16    23  30 

Tuesday 

...    3    10    17    24 

31 

Thursday 

..    3    10 

17    24 

Wednesday 

...    4    11  IS  26 

Fridair 
Saturday 

..    4    11 

18   26 

Thursday 

...    6    12    19    26 

..    6    12 

19   26 

Friday 

...    6    13    20    27 

Sunday 

..    6    13 

20   27 

Saturday 

...    7    14    21    28 

Monday 

..    7    14 

21    28 

The  Dates  of  Meetings  are  distingaished  by  larg$  blaek  fijfurei. 
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^^  3nstitute  of  Bankers, 

2,  St.  Michael's  House, 

cobnhill,  e.g., 

London,  June,  1885. 

/T\HE  Ordmaiy  Meetings  of  the  Institute  for  the  reading  and 
I       discnssion   of  Papers   are   held  in   the    Theatre   of    the 
London   Listitution,  Finsbnry  Oircos,  E.G.,  on  the  tJnird 
Wednesday  of  the  months  October  to  May  inclusive. 

Notice  of  Meetings,  Titles  of  Papers,  and  of  the  Dates  assigned  to 
them,  will  be  given  trom  time  to  time  in  the  Journal,  or  by 
advertisement  in  the  principal  papers  about  one  week  before  each 
meeting.  Notice  will  also  be  sent  to  Fellows  and  Associates  of  the 
discnssion  of  any  Queetions  an  pomte  of  practical  mierest  at  the  above 
meetings. 

Yisitora  may  obtain  a  card  of  admission  to  the  Ordinary  Meetings 
on  the  presentation  to  the  Secretary,  at  the  Offices  of  the  Institute, 
of  an  introduction  from  a  Fellow  or  Associate.  This  privilege  may, 
however,  under  certain  circumstanees^  have  to  be  restricted. 

Members  and  others  are  invited  to  submit  to  the  Council,  for 
their  approval,  .papers  on  any  subjects  of  general  interest  to  the 
Profession,  with  a  view  to  such  papers  being  read  at  one  of  the 
Ordinary  Meetings  of  the  Institute. 

To  enable  the  Council  to  carry  into  effect  one  of  the  primary  objects 
of  the  Institute,  viz.,  the  discussion  of  matters  of  mterest  to  the 
Profession,  they  invite  Fellows  and  others  to  acquaint  them, 
through  the  Secretiuy,  with  any  Questions  on  points  of  practical  interest 
whid^  may  from  time  to  time  arise,  so  that,  should  it  be  deemed 
advisable,  due  notice  being  given,  such  questions  may  be  ftilly  dis- 
eoflsed  at  one  of  the  Ordinary  Meetings  of  the  Institute,  or  answered 
through  the  Journal  as  the  Council  may  determine. 

If  not  out  of  print,  members  may  obtain  a  single  copy  of  each  of 
the  back  numbers  of  the  Journal  at  the  reduced  price  of  Is.  each. 
A  few  volumes  bound  in  morocco,  can  be  obtained  at  lbs.  each  volume. 

The  Journal  is  for  the  present  published  in  eight  consecutive 
monibs,  namely,  from  December  to  the  June  foUowing,  with  a 
further  issue  of  one  or  two  numbers  during  the  Autumn.  The  date 
of  publication  is  on  or  about  the  first  day  of  the  months  named. 

To  ensure  punctual  delivery,  Members  are  especially  requested 
to  inform  the  Secretary,  without  delay,  of  any  change  in  their 
Addresses. 
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IV. 

THE  LIBRARY. 


The  Council  request  the  attention  of  Members  to  the  foUowiBg  lirt 
of  works,  whioh,  among  others,  are  required  in  the  Library  :^ 

Economist.    Volumes  prior  to  1856. 

Journal  of  the  Statistical  Society.    Yols.  prior  to  187i 

Early  copies  of  the  London  Directory. 

Banking  Almanac  prior  to  1861,  and  for  1878. 

The  Annual  Register. 

Hansard's  Parliamentary  Debates. 

Tooke's  History  of.  Prices. 

Lord  Overstone's  Select  Tracts  on  Currency,  &c. 

British  Association  Reports. 

Ruding's  Annals  of  the  Coinage. 

Yaughan's  Discourse  on  Coins  and  Coinage. 

Patrick's  Records  of  the  Coinage  of  Scotland. 

Kenyon's  Gold  Coins  of  England. 

Anderson  on  Commerce. 


ELECTIONS. 


The  following  is  a  list  of  those  elected  since  the  publicatiott  of 
the  May  Journal. 

FELLOWS. 

ROBEBT  DUNLOP  BUCHANAN    Qaeeiukuid  National  Bank,  29,  Lombtid  StMt» 

B.C. 
Jambs  H.  B.  Ck>ATB8  National  Bank  of   New   Zealand,  Anckkdi, 

New  Zealand. 
Alfbed  Geobgb  Mttlliks...    Bank  of  Africa. 

ASSOCIATES. 

JosiAH  RiOHABDBON Alliance  Bank,  4,  Bartholomew  Lane,  EGL 

Samitbl  Alfbed  Subbet  ...    London  and  County  Bank,  Newbory. 

ORDINART  MEMBER& 

Obables  WilIiIAH  Chilmak    Bank  of    New    Zealand,    WdUngfeon,  Nev 

Zealand. 
JULitra  Ottwab  Pbil  Meesn.  E.  Lacaid  ft  Co.,  85,  Lombaid  8tni^ 

KC. 
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VOL.  VI. 


PART   VI. 


CI^c  Onstitutc  of  bankers. 


JUNE,   1886. 


Report  of  the  Council /ar  ike  Financial  Year  ended  ^Ui  December j 
1884,  and  far  the  Seeeion  1884-85,  to  the  30th  Ajml  last, 
presented  at  the  Seventh  Annual  General  Meeting  of  the 
Institute  of  Bankers,  held  in  the  Theatre  of  the  London 
Institution^  Finshury  Circus,  E,G,,  on  the  20th  May,  1885. 


Richard  B.  Martin,  Esq.,  M.P.,  President,  in  the  Chair. 


The  Circular  convening  the  Meeting  having  been  read,  the 
following  Keport  was  then  presented  : — 

The  Council  have  again  the  pleasure  to  present  their  Annual 
Beport,  and  congratulate  the  Members  on  the  success  which  has 
attended  the  operations  of  the  Institute  during  the  sixth  year  of  its 
existence. 
The  Boll  of  the  Institute  now  consists  of  the  following : — 
19  Life  Fellows, 
872  Fellows, 

8  Life  Associates, 
565  Associates, 
813  Members. 

1,777 

These  figures  exhibit  the  same  changes  as  have  been  remarked  in 
previous  Reports,  namely,  an  increase  in  the  number  of  Fellows  and 
Associates,  with  a  corresponding  increase  in  the  income  from  sub- 
scriptions, and  a  decline,  though  a  decreasing  one,  in  the  number  of 
Ordinary  Members. 

The  progress  of  the  Institute  will  be  seen  from  the  following 
table : — 


Teitf. 

Ineomefrom 
SnbsoripUoiu. 

Total  Income. 

Inrestmenta. 

1879 
1880 
1881 
1882 
1883 
1884 

£         «.       d. 
1,259    12      0 
1,383      4      3 
1,693      7      9 
1,700    14      9 
1,716      9      9 
1,730    13      3 

£        s,      d, 
1,377    11     11 
1,564      6      5 
1,907      1       6 
1,940    12      6 
1,976     10      1 
2,074     14      9 

£       s.      d. 
lOo      0      0 
189      0      0 
220    10      0 
325    10      0 
346    10      0 
688     10      0 
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Since  the  issue  of  the  last  Annnal  Report,  eight  Ordinary  Meetings 
have  been  held,  at  which  the  following  papers  were  read,  viz. : — 

Session  1888-84. 

Wednesday^  2\8t  May^  1884. — Mr.  James  Dick  read  a  paper  on 
"  Banking  Statistics :  a  record  of  nine  years'  progress,  1874  to  1888." 

The  annnal  General  Meeting  was  held  previously  to  the  reading  of 
Mr.  Dick's  paper. 

Session  1884-85. 

Wednesday y  Ibih  October ^  1884. — Mr.  Robt.  W.  Barnett  read  a 

Saper  on  "  The  Action  of  the  New  York  Clearing  House  Association 
uring  the  recent  crisis." 

Wednesday,  19ih  November,  1884.— Mr.  R.  H.  Inglis  Palqrave, 
F.R.S.,  read  a  paper  on  "  The  Gold  Coinage  :  position  of  matters  at 
the  present  time. 

Wednesday,  17th  December,  1884. — ^Mr.  L.  Hansabd  read  a  paper 
on  "The  Prices  of  some  Commodities  during  the  decade,  1874-88." 

Wednesday,  21st  Jantuiry,  1885. — A  paper  on  "Lotteries;  the 
part  they  have  played  in  State  and  Private  Finance,"  by  Mr. 
Cornelius  Walford,  was  read. 

Wednesday,  ISth  February,  1885. — Mr.  T.  B.  MoxON  read  a  paper 
on  "  English  Banking  Practice." 

Wednesday,  ISth  March,  1885.— Mr.  H.  Schmidt  read  a  paper  on 
"  The  present  position  of  the  Silver  Question." 

Wednesday,  loth  April,  1885.— Professor  Chandler  Roberts  read 
a  paper  on  "  Assays." 

The  Council  congratulate  the  Members  on  the  value  of  these  papers, 
which,  with  the  attendant  discussions,  will  be  found  duly  recorded  in 
the  Journal. 

The  Factors'  Acts. 

The  unsatisfactory  condition  of  the  law  with  respect  to  Bills  of 
Lading,  Dock  Warrants,  Delivery  Orders,  and  other  documents  com- 
prehended under  the  designation  of"  Documents  of  Title,"  has  recently 
engaged  the  attention  of  the  Council,  who,  in  conjunction  with  the 
London  Chamber  of  Commerce,  have  had  under  their  consideration 
the  expediency  of  codifyine:  and  otherwise  reducing  to  order  and 
system  the  Factors'  Acts.  In  addition  to  a  number  of  legal  decisions, 
the  law  on  the  subject  is  at  present  contained  in  four  different  Acts  of 
Parliament,  loosely  and  ambiguously  drawn,  wanting  in  clear  defini- 
tion and  abounding  in  legal  pitfalls.  It  is  very  important  to  bankers, 
through  whose  hands  documents  of  this  nature  are  daily  passing,  that 
the  law  relating  to  them  should  be  clear  and  equitable,  and  easily 
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accessible.  Mr.  John  Macdoiinell,  barrister-at-law,  has  therefore 
been  entrusted  with  the  drafting  of  a  Bill  which  it  is  intended  to  lay 
before  Parliament  during  the  present  Session,  with  a  view  in  the  first 
instance  of  codifying  the  existing  law,  an^  all  suggestions  as  to 
changes  which  are  expedient  will  then  be  taken  into  consideration. 

A  memorandum  describing  the  present  state  of  the  law  was  published 
in  the  Journal  for  March  last. 

The  substantial  benefit  to  the  mercantile  community  of  the  codifi- 
cation of  the  law  relating  to  bills  of  exchange  which,  it  will  be 
remembered,  was  also  undertaken  by  the  Institute  in  concert  with  the 
Associated  Chambers  of  Commerce,  leads  the  Council  to  hope  that 
their  efforts  to  codify  and  amend  the  commercial  law  may  be  again 
attended  with  success. 

The  Joubnal. 

During  the  year  the  Journal  was  published  nine  times,  and  records 
the  transactions  of  the  Institute  with  the  usual  statistical  and  other 
information.  As  the  Journal  affords  to  members  in  the  provinces 
and  abroad  the  principal  evidence  of  the  work  of  the  Institute,  the 
Council  are  anxious  that  it  should  be  as  complete  as  possible,  and  they 
have  spared  no  pains  to  promote  this  object.  With  this  view,  they 
have  added,  as  a  new  feature,  the  publication  of  the  reports  of  the 
various  joint  stock  banks  in  a  tabular  form,  which  will  prove  a  valuable 
and  always  available  record.  It  will  be  noticed  that  under  the  head 
of  "  Miscellanea  "  are  recorded  various  matters  and  current  news  of 
interest  to  bankers,  and  the  Council  look  to  members  to  acquaint 
them  with  any  subjects  of  general  interest  upon  which  they  have 
special  information. 

It  is  intended  to  re-publish,  accompanied  bv  an  index,  the  ''  Ques- 
tions on  Points  of  Practical  Interest,"  with  the  answers,  which  have 
appeared  in  the  Journal,  and  they  are  in  course  of  careful  revision  for 
this  purpose.  The  Council  believe  that  this  will  form  a  verjr  con- 
venient and  useful  hand-book,  in  the  arrangement  of  which  facility  of 
reference  has  been  especially  kept  in  view. 

It  will  be  seen  that  the  Questions  published  in  the  Journal  show  no 
diminution  either  in  point  of  number  or  interest. 

Examinations,  1884. 

The  Examinations  were  held  in  May,  1884,  and  the  results  were 
published  in  the  Journal  for  June  last.  There  were  forty  candidates 
as  against  thirty-five  last  year.  Of  these  two  passed  the  final,  while 
eight  were  successful  in  the  preliminary  examination.  These  latter 
must  pass  an  advanced  examination  after  an  interval  of  not  less  than 
one  year,  to  entitle  them  to  the  Certificate  of  the  Institute.  Other 
candidates  availed  themselves  of  the  option  of  taking  up  one  or  more 
subjects  only,  and  completing  the  course  at  subsequent  examinations. 
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Examinations  were  held  as  usnal  at  various  centres  in  the  provinces 
to  meet  the  convenience  of  country  candidates,  and  the  thanks  of  the 
Council  are  due  to  those  gentlemen,  who,  at  their  request,  undertook 
the  superintendence  of  these  examinations. 

Copies  of  the  papers  placed  before  the  candidates  with  a  syllabus 
and  other  information  were  published  in  the  Journal  for  June  last. 

The  Library. 

Since  the  publication  of  the  last  Report,  the  Library  has  been 
removed  from  the  London  Institution  to  the  offices  of  the  Institute  in 
St.  Michael's  House,  and  in  accordance  with  the  announcement 
ah-eady  made,  members  mav  now  borrow  books  under  certain  con- 
ditions, free  of  charge.  The  Council  believe  that  this  privilege, 
combined  with  the  removal  of  the  library  to  so  central  a  position  in 
the  City,  is  very  acceptable  to  the  members,  the  number  of  readers 
and  borrowers  of  books  having  very  largely  increased. 

Books  to  the  value  of  £110  were  purchased  during  the  year,  in- 
cluding the  "  Encyclopedia  Britannica  and  other  valuable  works  of 
reference,  and  the  Council  are  indebted  to  the  several  donors  of  books 
for  their  contributions  to  the  Library,  the  number  of  donations  having 
been  greater  than  in  any  previous  year.  Attention  is  directed  to  the 
list  published  in  the  Journal  of  books  and  periodicals  wanting  to 
complete  sets. 

For  convenience  of  reference,  it  is  proposed  in  future  to  file  in  the 
library  the  reports  and  balance-sheets  of  all  the  joint  stock  banks, 
and  in  many  instances  the  managers  have  courteously  presented,  as 
far  as  possible,  complete  sets  of  the  reports  of  their  respective  banks. 

A  Catalogue  of  the  Library,  with  a  list  of  the  donations,  was 
published  in  the  December  number  of  the  Journal 

The  Prize  Essay,  1884. 

The  following  was  the  subject  of  the  Prize  Essay  for  the  year  1884, 
for  which  a  first  prize  of  £20  and  a  second  prize  of  £10  were 
offered: — 

"  Periodic  Financial  and  Conmiercial  Fluctuations  considered  in 
their  relation  to  the  business  of  Banking." 

The  prizes  will  be  awarded  at  the  May  meeting  of  the  Institute. 

Mr.  George  Rae's  prize  of  £50  for  the  best  Essay  "  On  that  System 
of  Bank  Book-keeping  which  shall  combine  clearness  and  efficiency 
with  the  minimum  of  book-entry  and  calculation,"  was  awarded  to 
Mr.  W.  A.  Steel,  an  Associate  of  the  Institute,  and  was  published  in 
the  Journal  for  October  last.  It  will  be  remembered  that  Mr.  Steel 
was  also  the  author  of  the  prize  essay  on  Bankruptcy  offered  by  the 
Council  in  1881. 
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The  Council  take  this  opportunity  of  referring  to  the  exertions  on 
behalf  of  the  Institute  of  the  retiring  President,  Mr.  Richard  Biddulph 
Martin,  M.P.  The  formation  of  the  Institute  was  largely  due  to 
Mr.  Martin's  efforts,  and  he  has  greatly  interested  himself  in  its 
success,  and  devoted  considerable  attention  to  the  duties  of  his  oflBce. 

A  Balance-sheet  of  Assets  and  Liabilities  is  appended,  showing  a 
balance  in  favour  of  the  Institute  of  £1,581  as  compared  with 
£1,832  last  year,  and  the  Council  have  been  enabled  to  invest  ^  sum 
of  £800  in  Metropolitan  8^  per  cent.  Consols,  in  addition  to  the 
investment  of  £42,  representing  Life  Subscriptions  received  during 
the  year.    The  investments  now  stand  at  £688  10«. 

The  Treasurer's  Account  for  the  year  ended  81st  December,  1884, 
is  also  submitted  herewith. 
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Journal  of  the  Institute  of  Bankers. 


The  following  list  of  Fellows  proposed  as  OflBcers  and  Council  of 
the  Institute  for  Session  1885-86  was,  in  accordance  with  the  eighth 
clause  of  the  Constitution,  submitted  for  the  consideration  of  the 
meeting.  Those  marked  *  were  either  new  members  or  retiring 
members,  who  offered  themselves  for  re-election.  i 

president : 

♦J.  HERBERT  TRITTON,  ESQ. 

X>xce»pvesi^ents : 


H.  L.  ANTROBUS,  Esq. 

Sib  JOHN  LUBBOCK,  Bt.,M.P.,  FJR.S. 
♦W.  McKEWAN,  Esq. 
♦RICHARD  B.  martin,  Esq.,  M.P. 


Sir  C.  H.  MILLS,  Babt.,  M  J*. 
R.  H.  INGLIS  PALGRAVE,  Esq. 
Sib  JOHN  ROSE,  Babt.,  G.CM.G. 
R.  B.  WADE,  Esq. 


treasurer : 

JOHN  B.  MARTIN,  EsQ. 

Council : 
•••    London  and  Westminster  Bank,  Limited. 
. . .    Australian  Joint  Stock  Bank. 
...    Commercial  Bank  of  Sjdnej. 
...    Bank  of  Scotland. 
...    Parr's  Banking  Company,  Limited. 


H.  F.  BILLINGHURST    ... 

JOHN  H.  BUTT 

♦N.  CORK,  Esq.     

ROBERT  DAVIDSON      ... 

JOHN  DUN 

♦K.  N.  FOWLER,  M.P.  (Lord  Mayor)  Messrs.  Dimsdale  &  Co. 


S.  O.  GRAY 

♦J.  HOWARD  GWYTHER 
♦LUKE  HANSARD      

A.  S.  HARVEY 

♦WILLLA^i  HOWARD       ... 
♦A.  G.  KENNEDY       

W.  C.  MULLINS 

C.  T.  MURDOCH       

W.  F.  NARRAWAY  ...    ... 

CHARLES  T.  PRAED      ... 

F.  G.  HILTON  PRICE     ... 

T.  G.  ROBINSON       

HON.  H.  D.  RYDER 

ROBERT  SLATER     

MARTIN  RIDLEY  SMITH 

H.  L.  TAYLOR 

T.  R.  WILKINSON    

ROBERT  WILUAMS,  JuN. 


Bank  of  England. 

Chartered  Bank  of  India,  Anstralia  &  China. 

Messrs.  Martin  &  Co. 

Messrs.  Glyn  &  Co. 

London  and  County  Banking  Co.,  Limited. 

City  Bank,  Limited. 

Chartered  Bank  of  India,  Australia  &  China. 

Messrs.  Ransom,  Bonyerie  &  Co. 

London  Joint  Stock  Bank,  Limited. 

Messrs  Praeds  &  Co. 

Messrs.  Child  &  Co. 

National  Provincial  Bank  of  England,  Limited. 

Messrs.  Coutts  &  Co. 

Union  Bank  of  London,  limited. 

Messrs.  Smith,  Payne  &  Smiths. 

Bank  of  Victoria. 

Manchester  and  Salford  Bank,  Manchester. 

Messrs.  Williams,  Deacon  &  Co. 
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The  President  :  Oar  first  business  is  the  Annual  General  Meeting. 
You  have  all  had  the  report  circulated  among  jou,  and  there- 
fore I  will  ask  you  to  take  it  as  read.  In  moving  the  adoption 
of  the  Council's  report  and  the  treasurer's  account  and  balance  sheet 
of  assets  and  liabilities  I  need  not  detain  you  very  long.  I  will 
only  say  that  the  Institute — and  in  saying  so  I  will  congratulate 
you — continues  in  a  very  flourishing  condition.  We  have  now  a 
total  of  1,777  members,  19  of  whom  are  Life  Fellows,  872  Fellows, 
8  Life  Associates,  565  Associates,  and  818  Members,  as  against  1,758 
in  the  last  report.  Our  total  income  for  the  year  1884  was  over 
£2,000,  for  the  fiist  time— £2,074— and  we  have  £688  10s,  invested. 
With  regard  to  the  library,  I  may  mention  that  it  has  been  found 
that  since  it  has  been  moved  to  the  offices  of  the  Institute  in 
St.  Michael's  House  it  has  been  very  largely  made  use  of  by  the 
members  of  the  Institute.  I  believe  I  am  right  in  saying  this 
using  of  the  library  is  increasing,  and  the  more  the  library  gets 
known  and  the  more  its  valuable  character  is  appreciated,  so  much 
the  more  I  hope  it  will  be  used.  Since  the  last  annual  meeting  no 
Act  of  Parliament  has  been  passed  especially  afifecting  our  interests, 
and  the  proposals  of  the  Chancellor  of  the  Exchequer  as  to  the  gold 
currency  which  have  been  alluded  to  here,  have  been  withdrawn  and 
held  over  until  next  year,  when  it  is  hoped  another  effort  will  be 
made  to  be  able  to  deal  with  the  subject.  With  regard  to  the 
Bankruptcy  Act,  in  which  the  Institute  has  taken  so  large  an  interest, 
we  have  b^n  making  a  series  of  inquiries  among  the  bankers  all  over 
the  kingdom  as  to  its  working,  and  we  have  had  returns  from  a 
considerable  number  of  them,  and  they  are  now  before  the  Council, 
and  are  being  sifted  and  analysed.  The  result  as  far  as  can  at 
present  be  judged  may  be  said  to  be  favourable  to  the  Act.  I  will 
not  trouble  you  with  any  lengthy  observations  on  the  Factors'  Acts. 
A  Bill  for  codifying  these  has  been  drawn  in  accordance  with 
instructions  of  the  Institute  and  of  the  London  Chamber  of  Commerce. 
It  is  a  subject  of  great  importance  to  bankers,  and  will  I  hope 
receive  full  attention  hereafter.  I  fear  there  is  no  chance  of  its 
being  dealt  with  by  the  House  of  Commons  this  session.  The 
"  Questions  on  Points  of  Practical  Interest,"  contained  in  the  first  five 
vols,  of  our  Journal^  having  been  collected,  classified  and  indexed  by 
our  Secretary,  have  now  been  revised  by  the  Council,  and  will  I  hope 
shortly  be  procurable  by  our  members,  who  will,  I  have  no  doubt  find . 
them  of  very  great  use.  We  have  some  promises  with  regard  to 
papers  next  session.  Mx.  Moxon  has  offered  to  give  us  his  second 
and  concluding  paper  on  "  English  Banking  Practice,"  and  Professor 
Foxwell,  our  examiner  in  Political  Economy,  will  read  a  paper  on 
"  Banking  Business  from  a  Social  Point  of  View."  I  do  not  know 
that  I  neSi  trouble  you  with  any  further  observations,  and  I  will  move 
"  That  the  Council  s  report,  the  treasurer's  account,  and  the  balance 
sheet  of  assets  and  liabilities  before  you  be  received  and  adopted." 
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The  resolution  was  then  put  by  the  President  and  agreed  to 
unanimously. 

The  President  :  The  next  business  is  to  announce  that  with 
regard  to  the  Prize  Essay  of  the  session  the  arbitrators  have  reported 
in  favour  of  the  essay  bearing  the  motto,  ^'  There  is  a  tide  in  the 
aflairs  of  man,"  and  tney  recommend  that  the  first  prize  be  awarded 
thereto.  They  do  not  consider  any  other  essa^p^  was  of  sufficient 
merit  to  entitle  it  to  the  award  of  the  second  prize.  The  name  of 
the  prize  essayist  is  contained  in  this  envelope,  which  I  will  open. 

The  President  having  opened  the  sealed  envelope  bearing  the 
successful  motto,  it  was  found  that  the  prize  had  been  gained  by 
Mr.  William  Anderson  Steel,  of  the  private  drawing  oflSce  of  the 
Bank  of  England. 

The  President  :  I  may  now  announce  that  the  subject  for  next 
year's  essay,  for  which  prizes  of  £20  and  £10  will  be  given,  is 
"  The  Effect  on  Commerce  of  the  Law  of  Limited  Liability."  The 
conditions  will  appear  in  the  June  number  of  the  Journal  The 
next  business  on  the  agenda  is  to  propose  the  list  of  officers  for  the 
ensuing  year,  a  copy  of  which  list  all  members  have  in  their  hands. 

Mr.  Tucker  and  Mr.  Coote  having  been  appointed  scrutineers,  a 
ballot  was  taken,  and  on  presentation  of  their  report  the  President 
announced  that  the  gentlemen  named  on  the  printed  list  were  elected 
as  the  Officers  and  Council  for  the  ensuing  year. 

A  cordial  vote  of  thanks  was  then  given  to  Mr.  J.  M.  Barnes  and 
Mr.  Wick,  the  auditors  for  the  past  year,  and  these  gentlemen  were 
again  unanimously  elected  auditors  for  the  ensuing  year. 

A  unanimous  vote  of  thanks  was  then  given  to  the  Council  for 
their  services  during  the  past  year,  and  acmowledged  by  Mr.  Ryder. 

Mr.  Harvey  then  proposed,  and  Mr.  Slater  seconded,  a  vote  of 
thanks  to  the  retiring  President,  Mr.  R.  B.  Martin,  M.P.,  for  his 
valuable  services  during  the  two  years  he  had  occupied  the  presidential 
chair.  This  was  carried  unanimously,  and  aclmowledged  by  the 
President.  The  business  of  the  ordinary  meeting  was  then  proceeded 
with. 
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R.  B.  Maetin,  Esq.,  M.P.,  President,  in  the  Chair. 


ON  THE  RATIO  A  BANKER'S  CASH  RESERVE  SHOULD 
BEAR  TO  HIS  LIABILITY  ON  CURRENT  AND 
DEPOSIT  ACCOUNTS,  as  bxbmplified  by  the  London 
Clbaking  Joint  Stock  Banks;  and  on  the  Relation  of 

THE  CliBABING  BaNKS  TO  THE  BaNK  OF  ENGLAND. 
By  W.  J.  AITCHISON,  Esq.,  Fellow  of  the  Institute. 


Qaotationa  of  amounts  from  the  Tables  are  with  000*8  omitted. 


[Bead  before  the  Bankers'  Institute,  Wednesday,  May  20th,  1885.] 


[REQUENT  complaints  are  made  against  the  London 
Clearing  Banks  that  they  do  not  keep  sufficient 
reserves,  but  rely  on  the  Bank  of  England  in  times 
of  pressure.  Such  charges  are  either  capable  of 
being  substantiated  or  are  made  under  a  misappre- 
hension, and  the  present  enquiry  is  an  attempt  to 
ascertain  the  facts.  The  cash  reserves  are  alone  made  the  suoject 
of  enquiry,  because  it  is  there  where  the  banks  are  said  to  be  deficient, 
the  other  reserves  in  the  shape  of  investments,  &c.,  not  being  in- 
cluded, whilst  the  liabilities  are  confined  to  the  current  and  deposit 
accounts,  because  it  is  from  them  alone  that  sudden  demands  can 
arise.  No  d  priori  reasoning,  in  my  opinion,  can  be  offered  on  the 
relation  to  be  preserved  between  a  banker's  cash  reserve  and  his 
liability  on  current  and  deposit  accounts.  It  is  simply  a  matter  of 
experience.  To  the  experience,  therefore,  of  the  London  clearing 
joint  stock  banks  the  appeal  has  been  made.  It  would  have  been 
more  satisfactory  if  the  accounts  of  the  whole  of  the  clearing  banks 
could  have  been  compared  ;  but  at  present  the  private  banks  do  not 

Kubh'sh  their  balance  sheets,  and  their  accounts  could  not,  therefore, 
e  included  in  the  enquiry. 
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Table  A  gives  the  experience  of  the  London  clearing  joint  stock 
banks  in  a  tabular  form ;  but  having  been  prepared  from  the  half-yearly 
balance-sheets  is  open  to  the  objections  urged  against  them.  It  is 
stated  that  these  balance-sheets  are  dressed  up  at  the  half-year  to 
meet  the  public  eye  ;  but  even  supposing  the  assertion  to  be  true, 
they  will  suit  our  purpose,  because  then  they  show  the  reserves  the 
bankers  would  have  people  believe  them  to  teep,  and  therefore  may 
be  taken  as  the  outside  amount  that  their  experience  proves  to  be 
necessary.  It  will  be  seen  from  the  table  that  1880  is  the  first  year 
when  the  figures  of  all  the  banks  are  recorded,  whilst  the  Slst 
December,  1874,  is  the  first  time  when  more  than  half  the  number 
appears,  and  the  reason  is  that  a  uniform  system  of  accounts  has  not 
yet  been  adopted  ;  in  fact,  it  is  only  through  the  courtesy  of  two  of 
the  banks,  who  furnished  figures  not  published  in  their  printed 
balance-sheets,  that  even  five  are  shown  as  early  as  1866.  The  table 
extends  over  a  period  of  eighteen  years,  and  comprises  thirty-six 
comparisons.  It  includes  a  panic  in  1866.  and  two  financial  strains 
in  1873  and  1878  ;  and  although  the  number  of  banks  forming  the 
table  is  so  limited,  the  vicissitudes  through  which  they  have  passed 
during  the  period  should  answer  the  purpose  of  a  larger  selection. 
The  method  of  totalling  the  figures  for  each  half-year  has  been 
adopted  in  order  to  minimise  individual  peculiarities  ;  the  amount  of 
the  current  and  deposit  accounts  on  the  one  hand,  and  of  the  cash  in 
hand  and  at  the  Bank  of  England  on  the  other,  being  totalled,  and 
the  ratio  per  cent,  of  the  latter  to  the  former  being  cdculated.  A 
grand  total  of  the  two  items  for  the  whole  priod  is  also  made,  and 
the  ratio  per  cent,  shown,  whilst  the  deviation  of  the  various  half- 
yearly  averages  from  the  general  average  is  shown  in  Table  B,  the 
black  line  representing  the  half-yearly  averages,  and  the  red  one  the 
general  average.  It  will  be  seen  that  14*76  is  the  general  average, 
or  the  ratio  per  cent,  of  reserve  to  liabiUties  towards  which  all  tne 
banks  appear  to  tend  ;  but  the  half-yearly  averages  differ  in  many 
instances  from  the  general  average,  and  to  establish  a  tendency  an 
explanation  must  be  found  of  the  causes  of  difference . 

The  largest  differences  are  in  June,  1866,  June,  1876,  and 
December,  1878,  and  are  readily  explained  by  the  crisis  in  May, 
1866,  the  failures,  including  that  of  Collie  in  June,  1875,  and  the 
stoppages  of  banks,  including  that  of  the  City  of  Glasgow  Bank  in 
October,  1878,  when  bankers  increased  their  reserves  to  be  in  a 
position  to  meet  unforeseen  contingencies.  But  the  minor  differences, 
such  as  those  in  June,  1870,  June,  1872,  June,  1874,  December, 
1879,  June,  1880,  December,  1882,  and  Dwember,  1888,  are  not  so 
easy  of  explanation.  For  the  first  three  there  appears  to  be  no 
suflBcient  reason.  The  bank  rate  was  8  per  cent,  in  the  first  two 
instances,  and  2^  per  cent,  in  the  third,  and  the  probability  is  that 
one  or  more  of  the  five  banks  on  the  list  miscalculated  the  sums  that 
would  be  paid  in  by  its  customers,  and  locked  up  in  the  first  case  with 
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too  large,  and  in  the  other  two  cases  with  too  small  a  balance.  It  is 
difficult  for  a  banker  to  make  his  outgoings  and  incomings  accord  on 
the  30th  June  and  dlst  December.  Many  of  his  customers  increase 
their  balances  on  those  days,  and  in  a  large  business  the  effect  in  the 
aggregate  is  such  that  it  is  next  to  impossible  accurately  to  gauge 
the  extent  of  the  movement.  In  1879  the  banks  still  had  the 
recollection  of  the  failure  of  the  City  of  Glasgow  Bank  strongly 
before  them,  besides  suffering  from  stagnation  of  business,  the 
result  of  the  collapse  in  1878,  whilst  in  June,  1880,  and,  I  may  add, 
in  December  of  the  same  year,  although  that  half-year  is  referred 
to  below,  no  recovery  had  as  yet  taken  place.  In  December,  1882, 
and  December,  1883,  the  differences  are  largely  owing  to  a  single 
bank,  which  presented  its  figures  in  the  general  form  for  the  first 
time  in  1880,  and  which  does  not  find  it  necessary  to  keep  so  large  a 

Sroportion  of  reserve  as  its  fellows.  June,  1868,  December,  1869, 
une  and  December,  1877,  June,  1878,  December,  1880,  June,  1881, 
and  June,  1882,  may  be  said  to  coincide  with  the  general  average  ; 
four  of  the  half-years  do  coincide  absolutely,  whilst  the  other  four 
differ  very  slightly,  and  the  only  half-year  to  be  specially  noticed  is 
December,  1880,  the  coincidence  of  which  results  from  the  practice 
of  the  bank  above  referred  to.  The  remaining  half-years  vary 
between  18*24  in  December,  1872,  and  16*52  in  June,  1879,  half  of 
them  being  within  the  unit  of  difference.  As  regards  these  differences 
there  is  little  to  be  said  beyond  this,  that  after  a  period  of  crisis 
or  semi-crisis  the  cash  reserves  of  the  banks  are  increased,  whilst 
during  the  years  of  confidence  they  are  allowed  to  fall  away ;  but  it 
will  be  noticed  that,  whilst  they  vary  above  the  general  average  to 
the  extent  of  4*70,  they  never  fall  below  it  beyond  2*27,  and  that  up 
till  June,  1874,  only  five  banks  appear  in  the  table,  whilst  even  by 
December,  1878,  the  full  number  had  not  been  reached. 

These  explanations  are  necessarily  not  absolute  in  all  the  cases,  but 
they  seem  sufficient  to  establish  the  tendency  to  a  ratio  of  14*76  per 
cent.,  and  thus  to  furnish  a  reply  to  the  first  question  in  the  paper ; 
but  the  percentage  being  admitted,  the  further  question  arises  as  to 
whether  it  is  affected  by  the  practice  the  clearing  oanks  have  adopted 
of  keeping  their  cash  reserves  at  the  Bank  of  England,  and  leads  to 
the  consideration  of  the  second  charge  stated  at  the  beginning  of  the 
paper.  It  is  asserted  that  the  clearing  banks  do  not  themselves  keep 
sufficient  reserves,  but  throw  that  duty  on  the  Bank  of  England,  and 
that  they  are  enabled  to  pursue  this  practice  by  the  course  they  have 
adopted  of  lending  money  at  call  to  the  biU  brokers.  A  banker 
naturally  wishes  to  employ  at  a  profit  as  much  of  his  funds  as  he  can 
with  safety,  and  the  charge  against  the  bankers  substantially  amounts 
to  this, — that  in  times  oif  pressure  for  the  repayment  of  loans,  the 
brokers  are  only  in  a  position  to  repay  the  money  called  from  them 
through  the  aid  of  the  Bank  of  Englana,  which  is  afforded  to  meet  a 
difficulty  created  by  the  bad  method  of  business  adopted  by  the 
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bankere.  Is  this  so  ?  Are  the  bankers  wrong  in  lending  any  of  their 
money  at  call  ?  And  with  what  funds  does  the  Bank  of  England 
make  its  advances  ?  80  far  as  the  first  question  goes,  bajokers 
are  surely  at  liberty  to  lend  their  money  in  such  a  manner  as  suits 
them  best,  provided  they  meet  their  engagements,  and  the  only 
matter  for  their  consideration  is  whether  the  money  so  lent  at  caU 
will  be  paid  when  called,  and  if  not  whether  it  will  affect  their 
stability.  If  they  understand  their  business  their  stability  will  not 
be  affected,  whatever  happens,  for  the  security  they  hold  should 
realize  the  full  equivalent  of  the  advances  they  make,  and  the  time  of 
payment  ought  never  to  be  of  vital  consequence.  That  the  position 
of  the  clearing  banks  has  been  secure,  notwithstanding  their  jsractice 
of  lending  money  at  call  is  a  matter  of  history,  and  that,  too,  in  spite 
of  the  inability  of  certain  brokers,  on  some  occasions,  to  respond  to 
the  call  when  made. 

The  second  (question  as  to  the  funds  with  which  the  Bank  of 
England  makes  its  advances  does  not  so  readily  find  an  answer.  On 
the  surface  it  seems  simple  enough.  With  what  funds  but  its  own 
can  the  Bank  of  England  make  advances  ?  But  further  investi^ion 
reveals  a  curious  complication.  The  Bank  of  England  is  divided 
into  an  issue  and  a  banking  department,  and  whilst  the  latter  is  the 
Bank  of  England  proper,  tne  former  is  practically  a  department  of 
the  State.  For  what  has  the  issue  department  to  do  with  the  Bank 
of  England  ?  It  is  not  a  bank  ;  it  is  an  office  for  the  issue  of  legal- 
tender  notes,  and  although  they  are  called  Bank  of  England  notes, 
the  Bank  of  England  can  use  no  discretion  in  their  issue.  It  simply 
issues  them  in  accordance  with  the  provisions  of  the  Bank  Act  of 
1844.  The  banking  department  on  the  other  hand  is  the  Bank  of 
England  ;  it  is  a  joint  stock  bank  working  under  its  charter.  JSTow 
the  Bank  of  England  receives  the  bankers'  balances,  their  cash  reserves, 
in  virtue  of  its  being  a  department  of  the  State  for  the  issue  of  notes, 
whilst  it  takes  account  of  them  in  its  banking  department,  thus 
seeming  to  be  in  the  possession  of  funds  which  it  would  not  have  in 
the  natural  course  of  things.  I  say  the  natural  course  of  things, 
because  the  issue  of  a  State  note  by  a  joint  stock  bank  in  its  own 
name  is  thoroughly  artificial,  whilst  the  correctness  of  the  statement 
that  the  Bank  of  England  receives  the  bankers'  balances  in  virtue  of 
its  office  as  issuer  of  State  notes  will  at  once  appear  if,  for  the  purposes 
of  the  enquiry,  we  assume  the  issue  department  to  be  a  department 
of  the  State  elsewhere  than  at  the  Bank  of  England.  In  that  case 
the  clearing  banks  would  not  deposit  their  notes  at  the  Bank  of 
England.  No  purpose  would  be  seiTed  by  adopting  such  a  course  of 
proceeding,  for  then  the  Bank  of  England  would  be  like  any  other 
joint  stocK  bank,  and  the  clearing  banks  might  as  well  lodge  their 
notes  at  the  London  and  Westminster  Bank,  or  at  Glyns',  or  at  any 
other  clearing  bank,  as  at  the  Bank  of  England.  No.  They  would 
certainly  deposit  them  at  the  department  of  the  State  for  the  issue  of 
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notes,  for  thus,  as  under  the  present  arrangement,  the  clearing  bankfr 
would  be  relieved  from  the  risk  attending  the  possession  of  large 
sums  of  available  cash,  whilst  the  State  issue  department  by 
allowing  cheques  to  be  drawn  upon  it  would  so  far  save  the  cost  of 
the  manufacture  of  notes. 

On  the  assumption  that  the  legal-tender  notes  ought  to  be  issued 
by  a  department  of  the  State,  and  to  show  the  real  position  of  the 
Bank  of  England,  Table  C  has  been  preimred,  giving  the  bankers' 
balances,  and  the  deposits  and  reserve  with  the  bankers*  balances 
deducted  from  them,  in  separate  columns,  as  well  as  the  ratio  per 
cent,  between  the  vearly  total  of  the  reserve  and  the  deposits  thus 
reduced.  The  table  only  extends  over  a  period  of  twelve  years,  from 
1866  to  1877,  b€K;ause  1877  is  the  last  year  in  which  the  bankers' 
balances  were  included  in  the  returns  of  the  Bank  of  England  ordered 
to  be  published  by  the  House  of  Commons.  In  this  table  the  italia 
figures  represent  a  minus  sign,  or  the  instances  where  the  bankers' 
balances  exceed  the  Bank  of  England's  reserve  ;  and  in  the  years 
that  they  occur  they  are  totalled  and  deducted  from  the  total  of  the 
ordinary  figures  to  show  the  total  actual  reserve  for  the  year.  The 
ratio  per  cent,  between  the  total  reserve  and  the  total  deposits  is  also 
shown,  whilst  the  Umits  of  variation  of  the  items  in  each  year  are 
stated  at  the  bottom  of  the  columns.  Table  D  shows  the  variations 
of  the  ratios  of  percentage  of  the  Bank  of  England's  reserve  to  its. 
deposits,  after  the  deduction  of  the  bankers'  balances,  and  they  will 
be  seen  to  be  much  more  marked  than  in  the  case  of  the  clearing 
banks ;  but  then  the  forces  at  work  are  greater  and  more  various, 
and  therefore  more  difficult  to  control ;  for  whilst  a  clearing  bank 
has  only  to  adjust  tJie  payments  and  receipts  in  connection  with  its 
individual  business,  the  mnk  of  England  has  to  adjust  them  for  the 
country  at  large. 

The  variations  of  the  ratios  are  useful  as  an  indication  of  the 
alterations  from  year  to  year  in  the  percentage  the  reserve  bears  to 
the  deposits,  but  the  variations  of  the  items  under  the  different 
headings  in  Table  C  are  where  the  interest  centres.  For  the  ratio  of 
the  total  reserve  for  the  year  to  the  total  deposits  for  the  vear  may 
give  a  satisfactory  average,  whilst  the  ratio  of  some  of  the  weeks 
may  be  the  reverse  of  satisfactory.  A  banker's  reserve  is  like  a 
chain — each  link  must  be  sound ;  and  it  will  be  poor  satisfaction  to 
know  that  the  average  link  is  strong  enough  if  one  of  them  breaks. 
Table  C  shows  the  dates  of  the  breakages  in  the  reserve  of  the  Bank 
of  England  between  1866  and  1877,  whilst  the  italic  figures  mark 
their  extent,  the  most  notable  instance  being  in  May,  1866,  where  they 
amount  to  7,021 ;  but  the  table  also  shows  how  extensive  the  varia- 
tions in  the  reserve  have  been,  ranging  between  10,578  in  June, 
1871,  and  7,021,  less  than  nothing,  in  May,  1866,  or  a  difference  of 
17,594.  Such  variations  are  only  possible  with  the  Bank  of  England 
under  its  present  conditions  as  holder   of  the  bankers'  balances. 
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When  we  turn  to  the  deposits  column  the  variations  here  also  are 
found  to  be  very  cx)nsiderable.  In  1866  they  were  between  11,871 
and  21,889,  or  the  higher  amount  nearly  double  the  lower ;  in  tUe 
next  three  years  they  were  as  16*5  to  22-8,  16*2  to  22-9,  and  15  to 
20*7,  or  the  highest  amounts  about  one-third  more  than  the  lowest. 
In  the  next  three  years  they  were  as  16  to  24*9,  15*8  to  24*8,  and 
17*7  to  26*8,  or  the  highest  amounts  about  half  as  much  again  as  the 
lowest.  In  1878  they  were  as  13*3  to  28,  or  the  higher  more  than 
double  the  lower ;  in  1874  they  were  as  13*6  to  25;  in  1875  as  13*6  to 
27;  in  1876  a«  15*8  to  21-6  ;  and  in  1877  as  14-5  to  25-7.  It  will 
be  admitted,  I  think,  that  these  variations  in  the  amounts  with 
which  the  Bank  of  England  has  to  deal  are  embarrassing  enough, 
for,  as  the  table  shows,  there  does  not  seem  to  be  sufficient  constancy 
in  them  to  render  foresight  available ;  but  when  the  variations  in  the 
bankers'  balances  are  added  to  those  of  the  deposits,  with  which, 
fortunately,  they  are  not  co-incident,  the  difficulties  the  Bank  of 
England  has  to  deal  with  will  more  readily  be  appreciated.  In  1866 
the  variations  in  the  bankers'  balances  were  between  4*2  and  8'8  ;  in 
1867  between  5-3  and  9*5 ;  in  1868  between  5*4  and  9*6  ;  in  1869 
between  5*1  and  8*5;  in  1870  between  5*1  and  9*2 ;  and  in  each 
succeeding  year  to  1877,  between  6  and  12*3,  6  and  18,  6*9  and  11*5, 
6*4  and  ll'l,  7  and  14*9,  7*6  and  17*2,  and  7*9  and  13*8  respectively. 
Here,  again,  there  appears  to  be  no  constancy  in  the  variations,  and 
the  only  point  to  be  noticed  is  the  tendency  of  these  balances  to 
increase  in  amount.  It  is  thus  clear  from  Table  C  that  the  Bank  of 
England  has  special  difficulties  to  meet ;  but  it  is  equally  clear  that 
it  relies  on  the  oankers'  balances  as  its  ultimate  reserve ;  for  wherever 
the  italic  figures  occur,  the  Bank  of  England  has  been  absolutely 
dependent  on  the  bankers'  balances  for  its  reserve,  and  wherever  the 
ordinary  figures  in  the  reserve  colunm  are  of  small  amount,  i.e.,  less  than 
14*76  per  cent,  of  the  deposits,  which  has  occurred  in  every  year  in 
the  table  except  1868,  the  bankers'  balances  have  acted  the  part  of 
the  reserve. 

Thus  the  second  charge  in  the  indictment  is  answered  in  the 
n^ative,  and  it  appears  that  the  clearing  banks  are  justified  in 
lending  money  at  call,  whilst  the  bankers'  balances  are  the  Bank  of 
England's  ultimate  reserve. 

But  it  will  have  been  seen  that  further  questions  have  arisen  in  the 
<x)urse  of  the  enquiry.  Is  it  a  fact  that  the  Bank  of  England  adjusts 
the  payments  and  receipts  of  the  country  at  large  ?  And,  admitting 
the  Bank  of  England  to  be  in  error  in  including  the  bankers'  balances 
in  the  item, "  Other  Deposits,"  does  any  harm  result  from  the  practice  ? 
The  first  Question  must  undoubtedly  be  answered  in  the  affirmative. 
If  an  English  trader  ships  manufactured  goods  abroad,  a  bill  or  draft 
is  drawn  against  them,  which  is  paid  into  a  banker.  If  products  are 
shipped  to  England,  a  bill  or  draft  accompanies  them,  which  is  paid 
into  a  banker.     If  goods  are  sent  from  one  part  of  the  United 
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Kingdom  to  another,  a  draft  is  drawn,  which  is  paid  into  a  banker. 
In  fact,  all  transfers  of  property  lead  to  the  creation  of  drafts,  which 
are  paid  into  bankers.  The  country  banks  have  London  banks  as  their 
agents,  and  the  London  banks,  if  not  in  the  clearing,  keep  accounts 
wioh  clearing  banks  or  the  Bank  of  England  ;  and  thus,  whatever 
mercantile  transactions  occur  throughout  the  country,  the  final 
settlement  is  with  the  Bank  of  England.    As  regards  the  other 

;uestion  the  first  objection  to  the  practice  is  that  it  is  misleading, 
t  makes  the  Bank  of  England  appear  to  adopt  a  policy  different  to 
that  of  any  other  bank,  and  leads  to  confusion  of  thought  on  the 
subject  of  a  banker's  reserve.  For  when  the  Bank  of  England  shows 
a  reserve  varying  between  SO  and  50  per  cent,  of  its  deposits,  and 
sometimes  exceeding  the  latter  figure,  it  is  inconceivable  that  the 
clearing  joint  stock  banks  can  be  justified  in  keeping  reserves 
averaging  only  14*76  per  cent,  of  their  deposits.  If  this  were  the 
sole  objection  it  might  be  set  aside  as  simply  sentimental,  but  by 
including  the  bankers'  balances  in  the  other  aeposits  the  significance 
of  the  loan  of  any  part  of  them  is  lost  sight  of.  The  3 1st  October,  1877, 
is  a  case  in  point.  There  the  weekly  return  of  the  Bank  of  England 
shows  a  reserve  of  £9,678,000,  whilst  Table  C  shows  the  figures  891  in 
italics.  These  two  statements  have  a  very  different  meaning.  The 
first  would  make  it  appear  that  the  Bank  of  England  had  a  reserve  of 
nine  millions  odd,  whereas  the  second  shows  that  the  Bank  of  England 
had  lent  all  its  own  reserve  and  £391,000  of  the  bankers'  balances. 
Now,  on  the  supposition  previously  advanced  that  the  issue  depart- 
ment was  a  department  of  the  State  where  the  bankers'  balances  were 
kept,  and  was  separate  from  the  Bank  of  England,  the  Bank  of 
England  had,  on  31st  October,  1877,  lent  all  its  own  reserve,  and  had 
been  granted  a  loan  by  the  State,  out  of  which  it  had  lent  the  sum  of 
£391,000 ;  a  condition  of  affairs  not  to  be  ascertained  from  the  weekly 
return.  But  there  is  a  further  objection  to  the  practice  in  that  it 
causes  the  Bank  of  England  under  certain  circumstances  to  keep  up 
a  higher  rate  of  discount  than  is  necessary.  In  the  ordinary  course 
of  business  the  Bank  of  England's  reserve  is  not  affected  by  the 
advances  it  makes,  for  what  it  lends  with  one  hand  it  receives  back 
with  the  other  ;  but  when  there  is  any  kind  of  panic  (when  more 
notes  than  usual  are  kept  in  bankers'  tills  and  by  the  public),  or  when 
the  exchanges  are  against  the  country,  or  there  are  internal  demands 
for  coin,  then  the  reserve  is  lessened  by  the  extra  amount  of  notes  or 
gold  that  may  be  withdrawn.  For  if  bankers  generally  are  increasing 
their  reserves  of  notes,  the  country  banks  by  reducing  their  balances 
with  the  London  baufca,  or  by  discounting  with  the  brokers,  and  the 
London  banks,  by  calling  in  their  advances  to  the  brokers,  or  by 
refraining  from  discounting  for  them,  then  the  brokers  have  no 
alternative  but  to  procure  i^vances  from  the  Bank  of  England,  and 
the  Bank  of  England's  reserve  is  reduced.  If  the  exchanges  are  against 
the  country,  gold  is  exported,  and  the  Bank  of  England's  reserve 
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is  reduced.  If  there  are  internal  demands  for  coin,  gold  is  withdrawn, 
and  the  Bank  of  England^s  reserve  is  reduced.  Now  to  replace  its 
re8er\'e  the  only  power  the  Bank  of  England  possesses  is  that  of 
raising  its  rate  of  discount — ^a  higher  rate  here  than  abroad,  tending 
to  attract  foreign  capital  in  the  form  of  gold.  When  the  market 
rate  goes  with  the  bank  rate  it  is  clear  that  the  Bank  of  England,  in 
protecting  its  own  reserve,  has  fulfilled  its  office  of  adjusting  the 
nation's  accounts  ;  but  when  the  bank  rate  is  not  in  accord  with  the 
market  rate— as  has  frequently  been  the  case  of  late  years — when,  as 
in  October,  1875,  and  in  November,  1878,  it  was  more  than  1  per 
cent,  above  that  rate,  then  the  Bank  of  England  is  protecting  its 
reserve  at  the  expense  of  the  trading  community.  For  a  difference 
of  1  per  cent,  in  the  rate  means  that  whilst  its  fellow  bankers  are  in 
a  position  to  lend,  the  Bank  of  England  is  not  in  that  position,  and 
as  the  bank  rate  is  the  basis  for  bargains  all  over  the  country,  its 
retention  at  a  level  of  1  per  cent,  above  the  market  rate  is,  if  avoid- 
able, an  injury  to  trade. 

To  see  how  this  injury  is  attributable  to  the  taking  account  of  the 
bankers*  balances  in  the  banking  department  in  the  present  fashion, 
let  us  consider  the  efiect  on  the  Bank  of  England  of  the  diminution  of 
its  reserve  below  those  balances.  When  the  Bank  of  England  finds  its 
reserve  being  reduced  it  has  to  consider  whether,  and  if  so  to  what 
extent,  its  rate  of  discount  must  be  raised,  and  if  it  has  allowed  the 
reserve  to  be  reduced  below  the  amount  of  the  bankers'  balances 
before  it  raises  its  rate,  it  will  find  not  only  that,  the  rate  will 
have  to  be  raised,  but  that  it  will  have  to  be  retained  at  the 
higher  level  after  the  outer  market  has  been  lowered.  For  suppose 
the  bankers  consider  it  desirable  to  increase  their  balances  at  the 
Bank  of  England,  the  effect  will  be  to  withdraw  the  usual  assistance 
granted  to  the  brokers,  and  to  drive  them  to  the  Bank  of  England  to 
get  advances.  As  soon,  however,  as  the  bankers  consider  the  increase 
in  their  balances  unnecessary  they  again  discount  more  freely  for  the 
brokers,  and  reduce  their  balances  to  their  normal  level.  The 
competition  amongst  them  tends  to  lower  the  market  rate  of  dis- 
count, and  if  in  the  meantime  the  Bank  of  England  has  not  had  a 
sufficient  amount  of  its  bills  or  advances  maturing,  or  a  sufficient 
increase  in  its  deposits,  to  replace  its  lost  reserve,  it  will  have  to 
retain  its  rate  at  a  level  altogether  above  the  outer  market.  To  see 
how  this  statement  is  borne  out  by  facts  we  must  turn  a^in,  in  the 
first  instance,  to  Table  C.  There  it  will  be  found  that  dunng  the  first 
three  weeks  in  October,  1875,  the  Bank  of  Enriand's  reserve  was 
below  the  amount  of  the  bankers*  balances,  whilst  during  the  next  five 
weeks,  to  the  end  of  November,  the  reserve  only  just  exceeded  the 
bankers'  balances,  and  if  we  compare  the  market  rate,  by  which 
I  mean  the  rate  of  discount  charged  by  bankers  in  the  City 
of  London  to  brokers,  with  the  Bank  of  England  rate,  we  find 
the  following  results : — On  the  6th  October  the  bank  rate  was 
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2  per  cent.,  and  the  market  rate  1^  per  cent. ;  on  the  7th 
the  bank  rate  was  raised  to  2^  per  cent.,  and  the  market  rate 
to  1|  per  cent.,  which  then  rose  on  the  12th  to  2^  per  cent., 
and  on  the  18th  to  2^  per  cent.,  on  the  14th  the  bank  rate  was 
again  raised  to  8^  per  cent,  but  the  market  rate  only  went  to  2^  per 
cent. ;  on  the  21st  the  bank  rate  was  further  raised  to  4  per  cent., 
bat  the  market  rate  no  longer  followed  it,  it  only  rose  to  2^  per  cent., 
and  although  the  bank  rate  was  retained  at  4  per  cent,  till  the  18th 
November,  the  market  rate  only  varied  between  2^  and  2|  per  cent. 
Thus  the  Bank  of  England  rate  was  raised  to  4  per  cent,  and  retained 
at  that  point  for  a  month,  not  because  of  the  indebtedness  of  the 
country,  for  then  the  outer  market  would  have  corresponded  with  it, 
but  on  account  of  the  condition  of  the  Bank  of  England's  reserve. 
Table  E,  showing  the  chief  figures  of  the  banking  dej^uiiment  of  the 
Bank  of  England  for  the  year  1878,  supplies  the  second  proof  of  the 
statement  just  advanced,  out  only  inferentially,  because  the  return  of 
bankers'  balances  ceased  to  be  made  after  1877.  It  will  be  seen  that 
from  the  81st  March  to  the  end  of  the  year  the  reserve  of  notes  was 
never  large,  varying  between  1 1,749  and  7,587.  Now  on  the  26th  Sep- 
tember the  other  deposits  stood  at  20,087,  increasing  to  27,321  on  the 
16th  October,  and  28,811  on  the  80th  October,  whilst  during  the  same 
period  the  reserve  of  notes  fell  from  11,876  to  7,587,  and  then  rose  to 
9,409  ;  so  that  on  the  16th  October,  whilst  the  reserve  of  notes  had 
diminished  8,789,  the  other  deposits  had  increased  7,244 — pretty  clear 
evidence  that  part  of  the  bankers'  balances  had  been  lent.  But 
further,  the  total  securities,  which  stood  at  81,087  on  this  25th 
September,  increased  to  89,961  on  the  16th  October,  with  the 
result  that  the  rate  was  raised  on  the  14th  October  from  5  to  6  per 
cent.  Now  on  the  6th  November  the  other  deposits  fell  to  26,829, 
continuing  at  about  that  level  till  the  27th  November,  but  the  Bank 
of  Endand  did  not  reduce  its  rate  to  5  per  cent,  till  the  21st 
Novemoer,  although  for  about  a  fortnight  before  that  date  the 
bankers'  rate  to  brokers  had  been  fully  1  per  cent,  lower.  Thus 
again  it  would  appear  that  the  bank  rate  was  retained  for  a  fortnight 
at  1  per  cent.  alx)ve  the  market  rate,  not  on  account  of  the  indebted- 
ness of  the  country,  but  on  account  of  the  condition  of  the  Bank  of 
England's  reserve ;  and  thus  the  bank  rate,  instead  of  being  a  reliable 
index,  as  it  should  be,  of  the  condition  of  the  countrv's  available 
reserve,  is  only  under  present  circumstances  an  index  of  the  condition 
of  the  Bank  of  England's  reserve? 

The  disadvantages  of  the  present  method  of  taking  account  of  the 
bankers'  balances  have  been  urged  because  a  remedy  is  desirable,  but 
not  with  any  view  of  adopting  what  has  been  termed  the  natural 
method,  because  that  also  has  its  disadvantages ;  a  comparison  of  the 
two  methods  will  however  lead  to  a  solution  of  the  difficulty.  The 
present  arrangement,  so  long  as  the  Bank  of  England  keeps  the 
oankers'  balances  as  a  last  resource,  in  times  of  pressure  only,  has  the 
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adrantage  of  providing  a  large  reserve  available  whenever  there  is  an 
internal  demand  for  legal  tender,  or  a  foreign  drain  of  gold ;  bnt  it 
has  the  disadvantae:e  of  misrepresenting  me  Bank  of  England^s 
actnal  position,  of  keeping  out  of  sight  the  significance  of  the  loan  of 
the  bankers*  balances,  and  at  times  of  causing  its  rate  of  discomit  to 
be  retained  at  an  unnecessarily  high  level.  The  natural  arrangement, 
f .«.,  where  the  legal  tender  notes  are  issued  by  the  State  in  its  own 
name,  would  have  the  advantage  of  making  the  position  of  the  Bank 
of  England  Quite  clear,  as  well  as  of  showing  when  the  State  had 
made  it  an  advance,  which  is  now  the  case  when  the  bankers*  balances 
are  lent,  and  of  keeping  the  Bank  of  England  rate  of  discount  in 
agreement  with  the  market  rate ;  but  it  would  have  the  disadvantage 
of  creating  friction  whenever  the  Bank  of  England  required  a  loan 
from  the  State  in  the  interests  of  the  community.  For  then  when 
there  was  a  panic  of  any  kind  the  banks  would,  as  at  present,  with- 
draw part  or  their  advances  to  brokers  to  strengthen  their  balances  ; 
these  oalances,  instead  of  being  at  the  Bank  of  England,  would  be  in 
the  keeping  of  the  State ;  and  to  make  them  available  the  State  would 
have  to  grant  a  loan,  and  the  dela^  inseparable  from  such  a  course  of 
proceeding,  where  formal  application  would  have  to  be  made,  a  dis- 
cussion would  ensue  and  a  decision  would  have  to  be  arrived  at, 
might  lead  to  the  most  serious  consequences.  To  combine,  therefore, 
the  advantages  of  tlie  two  systems  two  points  have  to  be  kept  in  view: 
the  returns  of  the  Bank  of  England  should  clearly  show  its  position, 
and  the  necessity  for  having  to  apply  to  the  State  for  a  loan  should  be 
avoided.  Fortunately  these  two  advantages  can  be  secured  in  a  very 
simple  manner,  by  treating  the  bankers*  Imlances  as  a  separate  item  in 
the  weekly  accounts ;  for  then  it  will  be  quite  clear  when  they  are  being 
lent,  and  applications  for  an  advance  from  the  State  will  be  un- 
necessary. The  terms  upon  which  the  bankers'  balances  should  be 
lent  have  not  been  discussed  here,  because  the  arrangements  between 
the  State  and  the  Bank  of  England  for  the  conduct  of  State  business 
do  not  come  within  the  scope  of  this  paper.  The  following  is  the 
weekly  return  of  the  Bank  of  England  for  the  26th  December,  1877, 
excluding  shillings  and  pence,  with  the  bankers^  balances  shown  as  a 
separate  item,  and  it  has  been  selected  because  it  is  the  last  return 
where  the  bankers*  balances  can  be  ascertained  from  the  pubUc  records : 


LlABILITIBa 

Proprietors*  Capital 

itOSb  .••  ... 

Pablic  Deposits... 
Other  DeTOsits ... 
Bankers*  Balances 
Seren  day,  &c.,  Bills 


.  £14,653,000 
.      8,073,356 

5,942,869 
.    11,488,867 

8,695,000 
806,087 

£44,058,629 


Assets. 
t  GoTemment  Securities ...  £13,388,176 


Other  Secorities.. 

Notes      

Gold  and  Silver  Cdn 


18,441,868 
11,433,545 
800,540 


£44,058,629 


With  the  returns  in  this  form  there  will  be  no  doubt  as  to  the 
position  of  the  banking  reserve  of  the  country.   When  the  reserve  of 
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notes  is  less  than  the  bankers'  balances  the  faot  will  be  quite  evident, 
whilst  a  continuance  of  the  reduction  of  the  reserve  af^r  that  point 
has  been  reached  will  be  equivalent  to  hoisting  the  danger  signal. 

Before  concluding,  a  few  remarks  on  the  significance  of  the  import 
and  export  of  gold,  as  bearing  on  the  matter  before  us,  may  not  be 
without  interest.  The  amount  of  gold  coming  into  or  goin^  out  of 
the  country  is  regularly  noticed  in  the  daily  papers.  When  the 
exchanges  are  such  that  gold  arrives  from  abroad,  they  are  termed 
favourable;  when  they  are  such  that  gold  is  withdrawn  from  the 
Bank  of  England,  they  are  termed  adverse  ;  whilst,  when  gold  con- 
tinues to  be  withdrawn  the  extent  to  which  the  rate  of  discount 
should  be  raised,  to  re-attract  it,  is  invariably  discussed.  In  all  these 
discussions  the  fear  of  a  gold  famine  is  prominent,  stress  being  always 
laid  on  the  desirability  of  increasing  the  stock  of  that  metal,  and  the 
undesirabilitv  of  lessening  it ;  and  the  natural  inference  would  seem 
to  be  that  the  supply  of  gold  in  the  country  was  insufficient,  and 
required  to  be  constantly  increased.  Such,  however,  is  not  the 
case.  Since  1844  the  supply  of  gold  coin  and  bullion  in  the  issue 
department  of  the  Bank  of  England  has  never  been  less  than 
£6,080,000,  as  appears  from  table  F.,  and  if  the  country 
had  required  the  use  of  this  gold,  some  means  would  most 
certainly  have  been  found  to  make  it  available.  The  instance 
referred  to  was  in  the  year  1857,  and  no  better  selection  could  have 
been  made:  for  it  was  then  that  the  withdrawal  of  gold  from 
the  Bank  of  England  led  to  the  suspension  of  the  Bank  Act. 
Table  G.  shows  the  movements  in  the  chief  items  of  account  of  the 
issue  and  banking  departments  for  that  year,  and  on  reference 
to  the  18th  November  it  will  be  seen  that  the  stock  of  gold  coin 
and  bullion  in  the  issue  department  was,  as  stated  above,  £6,080,000. 
Against  this  amount  notes  had  been  issued  to  the  extent  of 
£22,555,000,  or  two  millions  in  excess  of  the  limit  imposed  by  the 
Act,  but  then  the  Act  had  been  suspended  on  the  12th  November. 
Now  if  a  deficiency  of  gold  had  been  the  cause  of  the  suspension  of 
the  Bank  Act,  six  millions  and  upwards  of  that  metal  woula  not  have 
been  left  with  the  Bank  of  England.  The  cause  will  be  found  else- 
where, in  the  figures  of  the  bamdng  department.  On  the  25th  July, 
1857,  the  total  advances  stood  at  their  lowest  point  for  that  year, 
viz. ::— 26,648,  the  total  deposits  being  14,410,  and  the  reserve  of 
notes  5,925.  On  the  18th  November  the  total  advances  were  86,706, 
the  total  deposits  19,448,  and  the  reserve  of  notes  only  1,148  ; 
but  even  these  figures  do  not  express  the  condition  of  the  reserve, 
for  the  Bank,  under  the  suspension  of  the  Act,  had  received  an 
advance  of  two  mUlions  firom  the  State,  so  that  it  had  lent  £852,000 
more  than  its  apparent  reserve,  and  if  the  bankers'  balances, 
£5,079,000,  are  added  to  this  amount,  then  we  find  that  the 
advance  from  the  State  amounted  to  £5,981,000.  Thus  the  sus- 
pension of  the  Act  was  not  to  assist  the  country  with  gold,  but 
to  strengthen  the  Bank  of  England's  reserve.     It  was  a  demand 
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for  available  capital,  and  bein^  rcMtinired  for  export,  took  the  form 
of  gold.  The  reverse  prooess  is,  in  a  similar  way,  an  excess  of 
floating  capita]  in  the  form  of  gold.  When  gold  arrives  from 
abroad,  and  is  lodged  at  the  Bank  of  Eneland,  the  reserve  is  said  to 
be  strengthened,  t.^.,  more  gold  is  stored  np  in  the  Bank's  cellars, 
and  more  notes  are  held  in  the  banking  department;  bat  if  the 
Bank's  reserve  was  sufficient  before,  the  extra  gold  is  simply  a 
superfluity.  On  the  20th  September,  1876,  the  stock  of  bullion  in 
the  issue  department  was  £84,206,000,  and  the  reserve  of  notes  in 
the  banking  department  was  £21,482,000.  Now  as  the  bankers' 
balances  on  that  day  were  £16,076,000,  the  Bank  of  England  had  a 
reserve  of  notes  beyond  those  balances  of  £5,856,000  which  it  could 
not  employ  ;  a  sign  rather  of  stagnation  in  the  trade  of  the  country 
than  of  strength  in  the  Bank  of  England.  Thus  the  import  and 
exi>ort  of  gold  are  significant,  not  from  the  fact  of  its  being  gold  that 
arrives  in  or  departs  from  the  country,  but  that  the  reserve  of  the 
banking  department  of  the  Bank  of  England  is  increased  or  diminished^ 

Nothing  now  remains  but  to  sum  up  the  results  arrived  at.  We 
started  with  the  enquiry  as  to  what  was  a  sufficient  cash  reserve 
for  a  hanky  selecting  the  London  clearing  joint  stock  banks  as 
examples,  and  we  found  that  the  average  ratio  of  the  cash  reserve 
to  the  Uabilities  on  current  and  deposit  accounts,  over  a  period  of 
eighteen  years,  was  about  14|  per  cent. 

The  next  Question  was  whether  the  cha^  against  the  clearing 
banks,  that  they  relied  upon  the  Bank  of  England  to  supply  them 
with  a  reserve  in  times  of  panic  or  pressure,  was  borne  out  by  fiusts^ 
and  we  found  the  reverse  to  be  the  case,  viz.  :  that  the  Bank  of 
England  relied  on  the  bankers'  reserves  at  such  periods. 

In  pursuing  the  enquiry  it  appeared  that  the  Bank  of  England 
performs  two  absolutely  difierent  functions,  that  of  issuer  of  State 
notes  and  banker,  and  that  whilst  it  receives  the  bankers'  balances  in 
the  former  capacity,  it  takes  account  of  them  in  the  latter,  treating 
them  as  ordinary  deposits  in  the  banking  department.  This  practice 
appeared  to  have  three  faults  :  that  it  was  misleading,  that  it  caused 
the  significance  of  the  loan  of  any  part  of  the  bankers'  balances  to 
to  be  lost  sight  of,  and  that  from  time  to  time  the  Bank  of  England's 
rate  of  discount  was  retained  at  an  unnecessarily  high  level,  to  the 
detriment  of  all  who  had  occasion  to  get  advances ;  and  a  suggestion 
was  made  that  the  bankers'  balances  should  form  a  separate  item 
in  the  Bank  of  England's  weekly  returns. 

It  was  further  seen  that  whatever  importance  attaches  to  the 
import  and  exi)ort  of  gold,  attaches  to  it  not  from  the  fact  that  it  ia 

g)ld,  but  that  it  afiects  the  reserve  of  the  banking  department  of  the 
auk  of  England. 

The  corollary  to  be  deduced  from  the  above  remarks  appears  to  be 
this  :  that  no  banker  keeps  a  reserve  for  the  public  wants.  M  excep- 
tional advances  at  times  of  panic  or  pressure,  although  made  through 
the  Bank  of  England,  are  virtually  made  by  the  State. 
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TABLE   C. 

BANK  OF 

(Ftgnrei  extracted  from  Record  and  from  Beturnt 

1867.  1868. 


f                                                                                 ^       >—                                                                         ^         r                                                                             -y 

Total 
Deposits, 

lew 
Bankers' 

Roserre 
Notes  and 
Coin  less 

Bankers' 

Total 
Deposits, 

Bankers' 

Reserve 
Notes  and 
Coin,  less 

Bankers' 

Total 
Deposits, 

less 
Bankers' 
Balances. 

Reserre 
Notes  and 
Coin,  less 

Balanoes. 

amount  of 
Bankers' 
Balances. 

BaUnces. 

amount  of 
Banken' 
Balances. 

Balances. 

amount  of 

1*i^"kftTB' 

Balance. 

Jan.      8,165 

16.142 

X 

186 

Jan. 

8,101 

20,653 

X 

3,027 

Jan. 

8,585 

19,384 

X 

4,235 

6,336 

13,5flD 

8 

SS9 

9,674 

17,920 

1,551 

9.469 

17,598 

^,^^r 

6.786 

11. sn 

<"' 

8,586 

16,948 

2,394 

9.351 

ie.«»T4 

3.4 10 

6,510 

12.051 

l,l:;o 

7.816 

17,121 

3,167 

9.648 

16.2:.4 

3,684 

4,566 

12,970 

t,\Ht^ 

7,225 

17,58i» 

3 

3,858 

9,290 

16.779 

4,655 

Pcb.      4,165 

IKJSO 

2,43,^, 

Feb. 

6,982 

17.833 

4,068 

Feb. 

8,031 

17.n39 

5.fH4 

4,850 

12.757 

2,833 

5,209 

19,138 

6.337 

8.206 

16.KH8 

4.897 

4,784 

12.H56 

7  ' 

8,476 

6,870 

18,393 

5,645 

7,032 

17,U2U 

6,787 

4,516 

13,676 

8,6H2 

6.181 

18,451 

5,883 

6,780 

17.4S»6 

6,452 

Mnroh  4,784 

14,021 

3,6HtJ 

March  6,043 

18.787 

5,834 

March  6,208 

18.414 

6.334 

4,518 

14.510 

,1 

4,287 

5,552 

19,475 

6.654 

6,620 

\%M%» 

6.485 

4,680 

14,623 

o 

4,139 

5,814 

20,392 

7,298 

5,530 

20.1.^5 

7.734 

6,J72 

lfi.436 

2,669 

5,747 

20,746 

6,542 

5,867 

20.923 

7,2.16 

AprU    5.S51 

16,793 

1,668 

April 

5,701 

20,589 

5,690 

April 

6,247 

20.;>.'ir) 

r>,Gii9 

6,808 

12.810 

985 

6,833 

17,923 

4J236 

6,612 

18,4  21> 

4,602 

5,748 

12,36a 

837 

6,408 

17,791 

4,532 

6.022 

18.166 

5,226 

5,062 

12,650 

1,682 

6,086 

18,195 

5,177 

6,565 

18,003 

5.023 

May      6,011 

1S,50«) 

7S 
9-10 

OSfi 

May 

6,683 

19,164 

5,267 

5,903 

18.814 

5.578 

5,088 

1  i,^v.* 

723 

6.188 

18,758 

4,796 

May 

5,980 

19,357 

4.969 

7.980 

ltJ.6*J7 

C-' 

5,764 

119,284 

6,297 

8,046 

19.789 

8.267 

7,785 

17,021 

e,.;:; 

5,981 

19,789 

n 

6,912 

6,806 

19,666 

6,068 

7,881 

18,774 

7,on 

6,189 

20,018 

6,350 

7,336 

19.707 

5,274 

Jane     7,84» 

19,009 

5y0i.i 

June 

6,010 

30,375 

6,765 

June 

6.963 

20,281 

6,780 

7,111 

20,143 

s,mr, 

5,819 

31,158 

7,744 

6,693 

21,026 

6,976 

7,8S9 

20,621 

spihn 

5,481 

22,008 

8,702 

6,054 

21.639 

7,992 

7,416 

31,889 

t,lUH 

6,134 

22,825 

7,947 

5,720 

21,^M>6 

8,556 

Julj     7,467 

19,273 

SJ:<^   ' 

July 

6,551 

21,674 

6,691 

July 

7,485 

21.033 

5,495 

8,874 

15.325 

5,i 

8,557 

17,797 

4,931 

8,812 

19.243 

4,518 

7,748 

14,235 

l^ 

8,688 

16.976 

4,949 

7,639 

17.801 

4.672 

7,049 

14,016 

3,;     . 

8,875 

16,598 

t 

4,894 

7,601 

17,616 

4,986 

Aug.     6,087 

U,891 

s,7t;u 

8.186 

17,356 

5,607 

6,663 

18.291 

6,976 

5,689 

16.132 

sjou 

Aug. 

7.506 

17,541 

6,406 

Aug. 

5,468 

18.679 

5,940 

6,740 

14,739 

8 

2J  '•' 

7,417 

18,038 

6,962 

5,748 

17,547 

5.619 

8,145 

it.o.-^o 

S,i 

6,4«9 

19,506 

8,111 

6,121 

16,915 

5,36g 

7,909 

1J,7(M 

7 

l,i. 

6,686 

-   19,534 

8,195 

6,1(K> 

16,718 

5,718 

Sept.     7,920 

15,021 

6 

2U7 

Sept. 

6,452 

•  20,087 

8,557 

Sept. 

6,579 

16,273 

4.960 

6.910 

16.5H3 

5 

592 

6,819 

20,280 

8,809 

6,521 

16,619 

5.339 

6,108 

16,365 

1,798 

7,514 

19,627, 

8,278 

6.903 

16,383 

5JJ28 

6,697 

16,716 

Ai 

1,982 

7,251 

20,029 

8,289 

6,920 

17,475 

5.474 

Oct.      6,544 

16,835 

999 

Oct 

6,217 

19,740 

8,401 

6,846 

18,274 

5.764 

5,913 

17,808 

1,582 

6,920 

18,940 

7,662 

Oct. 

6,627 

17,702 

5,433 

7,870 

14.601 

505 

7,771 

17,118 

5,497 

7,207 

16,862 

3.441 

7,617 

14,465 

148 

7,366 

17.117 

5,655 

7,695 

16,261 

2,758 

6,415 

16,366 

1,498 

6,453 

18,053 

6,689 

7,187 

16,862 

3,483 

Not.     6,285 

16,291 

U 

2,095 

Not. 

6,002 

18,142 

6,609 

Not. 

5,760 

17,142 

4.205 

5,756 

16,077 

3,112 

6,048 

17,794 

6,685 

6,364 

17,630 

4,049 

5,892 

17,874 

4.517 

6,175 

17,933 

6,913 

6,028 

17,765 

S\ 

3.859 

5,918 

18,,Mil 

4,776 

8,491 

17,786 

7,017 

5,983 

17^17 

4,030 

Dec      5,893 

19.186 

6,131 

Dec 

5,931 

17.907 

6,944 

Deo. 

6,142 

17,520 

S 

3.4.^ 

6,079 

19,735 

5,879 

6,863 

18,111 

6,910 

6,118 

17,853 

3.524 

5,935 

20.316 

Sk 

5,780 

6,363 

19,784 

7,689 

6,183 

17,745 

4,251 

6,691 

20,708 

5,724 

6,194 

19,751 

7,384 

5,764 

18,997 

4.598 

819,707 

- 

— 

7,028 

19,763 

2,903 

836,469 

82,488 

}47,845 

984,021 

320,096 

360,446 

969,498 

270,118 

6S^M) 

of   yearly 

20,148 

i 

Batio  per  cent. 

total  of  Rese 

nreto  De- 

lK)3lt8  

2-45 

... 

32-52 

27*86 

Variation 
between 

4,255 

11,871 

'7,021 

5,314 

16,598 

1,561 

5,468 

16,254 

2,758 

and  8,874 

21,389 

6,780 

9,574 

22,825 

8,809 

9,648 

21,906 

8,558 

325 


TABLE 
ENGLAND. 

puhlUJted  hy  order  of  the  Home  of  Commone.) 

1869.  1870. 


1871. 


f — 

> 

' 

Bankers* 

Total 
Deposits, 

Bankers' 
Balances. 

Resenre 
Notes  and 
Coin^less 

Bankers' 

ToUl 
Depoeita, 

less 
Bankers' 
Balances. 

Reserre 
Notes  and 
Coin,  less 

Bankers' 

Total 
Deposits, 

less 
Bankers' 
Balances. 

Reserre 
Notes  and 
Coin,  less 

BaUnoes. 

amount  of 
Bankers' 
Balances. 

Balances. 

amount  of 
Bankers' 
Balances. 

Balances. 

amount  of 
Bankers' 
Balances. 

% 

% 

X 

Jan. 

Ml  7 

19,145 

2,679 

Jan.     5.862 

22,668 

4,395 

Jan. 

8,314 

18,255 

4,920 

8,113 

16,643 

1,370 

6,109 

18,546 

4,494 

9,508 

16,839 

3,700 

7,629 

16,767 

2,095 

5,609 

19,789 

5,338 

8,366 

16.863 

4,869 

7,288 

16.694 

3,023 

5,765 

19,952 

5,516 

7,461 

17,104 

5,838 

Feb. 

5,S»2 

16.915 

4,297 

Feb.-  6.987 

20,341 

4,230 

Feb. 

6,636 

17,545 

6.454 

5,W7 

16.718 

4,669 

6,977 

19,194 

4372 

6,072 

18,719 

7,248 

5,978 

16.631 

4,839 

5,.393 

20,641 

6331 

6,643 

20,027 

7,026 

5,821 

16,679 

4.655 

5,946 

20,624 

6,633 

7,057 

21.262 

6,721 

March  5,672 

17,393 

8,782 

March  5,816 

21,262 

6,554 

March  8,615 

23,401 

s 

4,696 

6,247   , 

18,664 

8,611 

6,022 

21,648 

6,766 

7,629 

24,062 

6,094 

6,254 

18,932 

4,144 

6,006 

22,160 

7,221 

7,468 

23.349 

6,337 

5,456 

19,084 

4,643 

5,152 

22.879 

8,066 

6360 

23,778 

7,248 

6.106 

10,264 

U 

2,855 

6,376 

22,080 

6,736 

6,161 

24,867 

7,824 

April 

7,026 

16.532 

1,226 

April    5,689 

19,968 

6,334 

April 

6,369 

24,304 

6,742 

6,584 

15,834 

1,597 

6,769 

18,665 

4,546 

7,611 

21,782 

H 

6,413 

6.580 

16,035 

1.812 

5,840 

18,797 

5,719 

6,764 

21,780 

6,601 

5,964 

16,973 

2,523 

5,560 

18,864 

6,210 

6,155 

22.240 

7,621 

May 

5,105 

16,940 

i»k 

2,472 

May      5,329 

19,305 

5,645 

May 

6,735 

21,568 

6,921 

6,465 

16,681 

1,479 

5,685 

19,635 

5,662 

6,746 

20,656 

7,128 

7,S94 

16,643 

1,077 

5,567 

19,632 

6,220 

7,140 

20,396 

7,634 

7,007 

16,283 

2.327 

5,612 

19,962 

5,990 

6,678 

20,790 

8,929 

Jane 

6,917 

16.262 

2,379 

June     6,016 

20,300 

6.464 

6,985 

20,662 

8,659 

6,946 

17,173 

U 

3.842 

6,117 

20,666 

6,672 

June 

6,406 

21,176 

9,668 

7,107 

17,488 

4,469 

7,103 

21,406 

6jaii 

6,635 

21,902 

H 

10,573 

6,324 

18,147 

54 

5,592 

5,628 

22,572 

8,384 

7,446 

22,068 

10,415 

7,801 

20,111 

3,586 

6,575 

24,935 

7,121 

11,114 

21,924 

6.445 

July 

8,569 

16,978 

2,276 

July      8,060 

20,001 

4,482 

July 

11,912 

22,308 

4,597 

7,547 

16,314 

s 

3,309 

6,880 

17,790 

5,221 

12,398 

19,775 

a 

4,248 

7,324 

16.782 

4,063 

7,371 

18,108 

H 

3.805 

10,455 

21,617 

6.462 

7,216 

16,664 

4,698 

8,059 

18,821 

7 

2,016 

9,568 

21,962 

7,842 

Aug. 

5,965 

16.879 

5,270 

Aug.     7,960 

18.720 

6 

1,371 

Aug. 

10,063 

19,090 

5,436 

6,341 

15,4^3 

6,563 

8,714 

17.588 

6 

1,686 

7,944 

19,634 

6,665 

6,786 

15.133 

n 

5,534 

8,906 

16,882 

n 

2,344 

9,792 

18,072 

5,446 

7,124 

16345 

5,641 

9,241 

16,063 

2,506 

7,827 

19,609 

7,574 

Sept. 

6,696 

15,627 

6,682 

8,839 

16,679 

k 

3,441 

8,139 

19,010 

7,057 

6,171 

16,952 

6,046 

Sept.    7,933 

17,493 

Sh 

4.698 

Sept. 

9,162 

17,472 

6,675 

6,237 

16.281 

6,901 

7,961 

17,661 

fi 

5,532 

7,697 

18,376 

6,727 

5,667 

16.816 

6.448 

7,322 

17,317 

6,378 

6,791 

19,965 

s 

u 

6 

6,920 

5,817 

16,995 

5,338 

6,713 

17,919 

«4 

7,370 

7,785 

21,398 

3,292 

Oct. 

7,095 

16,518 

3,117 

Oct.       5,492 

19,267 

7,621 

Oct. 

9,866 

17,791 

9A5 

6,003 

15,968 

3,907 

7,110 

16,328 

5,846 

9,448 

17,126 

1^85 

6,070 

15.664 

3,821 

6,562 

16,493 

6,273 

10,816 

16,081 

1^56 

6,042 

16,320 

4,187 

6,185 

16.601 

6,986 

12,173 

15380 

601 

Not. 

5,413 

15,679 

s 

4,118 

Nov.     6.332 

16,663 

6,229 

Not. 

11,926 

15,968 

129 

6,301 

15,063 

3,413 

7,334 

16,196 

6,862 

11,786 

16,179 

1,146 

6,210 

15.701 

4,043 

7,241 

16,630 

6,204 

11,724 

16,809 

U 

2,402 

6,626 

16,600 

4,115 

7,125 

17,317 

6,961 

10,799 

17,889 

3,928 

Deo. 

6,230 

15,898 

4,110 

6,689 

17,670 

7,294 

9,496 

18,781 

5i 

6,683 

6,142 

16,801 

4,709 

Dec      6,553 

18.136 

7,799 

Dec 

7,785 

18,076 

7,216 

6,144 

17,869 

5,623 

6,409 

19.040 

8,649 

7,406 

21,096 

S 

8.243 

5,664 

19,669 

5,914 

5,797 

19,438 

9,070 

7,000 

22,026 

8364 

6,088 

20,762 

5,260 

5,980 

20,367 

8,674 

7,118 

23,088 

8,170 

J 

136,888 

874,107 

202,438 
2315 

344,158 

996,998 

302,917 
30-38 

436,296 

1,042,247 

305,141 

300,956 
28-87 

5,105 

16,063 

1,077 

6,152 

16,053 

1,371 

6,072 

15,880 

'l;S8S 

8,569 

20,762 

6,448 

9,241 

24,935 

9,070 1 

,J2,398 

igitized  by 

24,867 

10,673 
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OOO's  omitted. 


1872. 


TABLE  G,—conUnued. 

BANK  OF 
( Figures  extracted  from  Bee&rd  and  from  Beturm 
1873.  1874. 


.     A 

A 

0 

.        A 

Total 

Reserve 

Total 
Deposits 

less 
Bankers' 
Balances. 

Reserves, 

Total 

Reserves, 

Bankers' 

Deposits, 

less 
Bankers' 
Balances. 

Notes  and 
Coin,  less 

Bankers' 

Notes  and 
Coin,  less 

Bankers^ 

Deposits 

less 
Bankers' 
Balances. 

Notes  and 
Coin,  lea 

BalanoeB. 

amount  of 
Bankers' 
Balances. 

Balances. 

amouut  of 
Bankers' 

amount  of 
BankesH* 
Balances. 

% 

% 

X 

Jan.     9,331 

23,161 

6,416 

Jan.    10,044 

22,473 

a 

3,409 

Jan. 

10,798 

16,161 

U 

1,048 

9,498 

20,349 

5,081 

8,877 

17,608 

4,161 

10,011 

15,468 

1,938 

9,494 

19,968 

6,174 

7,936 

19,614 

6,796 

I0,'i49 

15.193 

2,040 

7,917 

19,891 

6,874 

7,246 

19,614 

U 

7,310 

9,551 

16,074 

3,174 

8,604 

20,427 

6,011 

6,934 

20,901 

8,191 

Feb. 

7,608 

16,192 

3.686 

Feb.      6,738 

20,806 

7,439 

Feb.      6,942 

22,311 

8,125 

8,842 

17,061 

3,941 

7,382 

22,587 

6,858 

8,175 

24,497 

6,948 

7,458 

18,437 

4.734 

7,235 

22,653 

7,084 

8.479 

24,141 

6,972 

7,480 

18,882 

6,670 

7,903 

23,236 

6,368 

7,664 

25,057 

7,828 

March  7,178 

19,050 

fi,499 

March  6,474 

24,100 

7,230 

March  7,432 

26,047 

7,360 

7,069 

19,798 

6,996 

6,676 

24,852 

7,129 

7,802 

26,829 

7,729 

7,486 

20,000 

5.576 

6,806 

25,086 

6,961 

7,968 

27,066 

7,260 

6,928 

20,626 

5,587 

8,563 

26,321 

3,987 

7,422 

28,066 

u 

6,273 

April 

8,454 

19,993 

2,612 

April    6,686 

25,256 

f 

4,651 

April    8,609 

26,988 

3,527 

9,162 

17,419 

1,364 

8,316 

23,255 

2.174 

10,196 

24,042 

1,219 

8,454 

17.298 

2,347 

8,548 

21,552 

2,274 

9,802 

23,149 

1.177 

6.995 

18,987 

u 

4.067 

7,316 

21,672 

3,947 

9,982 

23,186 

1,127 

7,627 

25,030 

2,8€6 

May      7,260 

22,933 

3,373 

8,630 

23,439 

2,364 

May 

7,189 

19,987 

2.419 

7,468 

22,211 

5 

2,466 

May      7,690 

23,186 

6 

2,687 

6,814 

18,942 

2^78 

7,476 

21,177 

2.487 

7,786 

23,342 

2,397 

7,153 

17,821 

3.314 

6,429 

21,080 

3,834 

7,829 

22,341 

2,252 

7,502 

17.615 

? 

3.487 

6,650 

21,627 

h 

4,823 

7,055 

22,720 

3,468 

June 

7,283 

18,302 

4.1  u; 

Jane     6,034 

22,767 

5,942 

June    7,347 

23,304 

7 

2,466 

7,627 

18,012 

s 

-1.1. VJ 

6,079 

22,261 

? 

6,886 

7,374 

22,785 

6 

3,661 

8,112 

18,609 

n 

4,S-3 

6,176 

22,563 

7,418 

7,222 

22,506 

4,737 

7,422 

19,069 

5.653 

6,095 

24,931 

8,243 

j6,973 

22,137 

5,017 

July 

9,581 

20,383 

2.307 

July     6,947 

24,124 

6,671 

July     8,525 

22,)i86 

6 

2,760 

8,838 

16,564 

*AU2 

6,723 

19,280 

6,654 

9,264 

]f;,163 

1,912 

8,796 

14,959 

2.U37 

8,028 

194K)2 

5* 

3,470 

8,476 

ir>.K72 

2,834 

8,728 

14,649 

2.519 

9,069 

19,433 

2,909 

8,709 

1.'>.S39 

3,638 

8,047 

14,682 

2,726 

13.046 

19,795 

1^68 

7,822 

ir,.582 

4,601 

Aug. 

7,784 

14,264 

3 

1,423 

Ang.   10,643 

20,467 

960 

Aug.     7,176 

lK.f>00 

4,821 

7,653 

14,806 

U 

2,249 

7,723 

20,626 

4,118 

7,287 

lf;.702 

6,426 

8,445 

14,663 

? 

2.ti06 

7,358 

19,679 

4,771 

8,206 

in.ll7 

s 

6,082 

9,008 

14,863 

2,712 

74866 

19,719 

6,109 

8,839 

1(;..S52 

4,479 

Sept. 

8,419 

16,209 

s 

2.747 

Sept     6,835 

20,395 

4,873 

Sept.  10,717 

it;>74 

2,043 

8,461 

16,167 

3.2H4 

I'SSJ 

l\i^l 

3,949 

11,319 

17,761 

1,858 

8,471 

15,477 

3,660 

7,870 

21,012 

k 

3,482 

11,283 

18,134 

2,063 

7,981 

16,176 

4.360 

7,896 

21,573 

6 

3,126 

10,650 

18,907 

u 

5 
6 
7 

2,688 

8.766 

16,072 

•JlMfl 

Oct.      7,198 

20,648 

1,824 

Oct.     10,500 

18,540 

5t^ 

Oct 

10,799 

15,832 

wifv 

8,172 

18,166 

660 

11,539 

16,046 

SJ^SU 

11,043 

14,862 

IfiSS 

7,235 

17,741 

1,316 

9,413 

15,335 

1^52 

11,169 

14,818 

u 

1JU5 

7,345 

18,214 

1,247 

9,074 

13,907 

965 

10,374 

14,332 

779 

7,090 

18,500 

1,969 

8,111 

14,419 

8 
9 

344 

Nov. 

9,111 

14.212 

S8S 

Nov.     6,327 

18,656 

7 

2,721 

Nov.     8,990 

13,367 

919 

9,086 

13,627 

m 

7,918 

19,536 

1.326 

9,680 

14,411 

1,260 

7,973 

13,901 

5 

844 

7,440 

19,211 

3,512 

9,013 

18,998 

8 

689 

8,008 

14,294 

1,283 

8,290 

19,432 

6 

4,774 

9,074 

14,891 

2,174 

Dec 

7,703 

14,768 

6 

937 

Dec      7,531 

19,131 

4,887 

Dec      9,061 

16,767 

6 

2,388 

6,485 

14,884 

3,144 

7,623 

19,821 

6,210 

8,790 

16,463 

5 

8,672 

7,234 

15,292 

3;i46 

7,092 

20,593 

6 

7.484 

7,448 

17,673 

5,301 

6,814 

15,998 

3,396 

6,401 

21.089 
l,lo;i,946 

7,226 

7,510 
9,969 

18,183 
19,945 

4,191 
1,842 

8,917 

17,679 

1,434 

396,003 

233,125 

455,069 

1,065,172 

188,247 

433,760 

871,414 

144,172 

1,568 

7,666 
180,581 

5Me 

231,667 

138,916 

Ratio  per  cent 

of   yearly 

^■"■^ 

totol  of  Ilese 

rvetoDo- 

positB  

,„,,, 

20-97 

... 

... 

17-11 

... 

... 

15-W 

Variation 

between 

6,034 

17,741 

'1J5GS 

6,934 

13,367 

-SJ^U 

6,486 

18,627 

'im 

and  13,046 

26,321 

8,243 

11,639 

28,066 

8,191 

11,169 

26,030 

6,996 

^^^ 

327 


TABLE  C— continued. 
ENGLAND. 
publithed  hy  order  of  the  Houte  of  Commons.) 


1875. 

1876. 

1 

877. 

A 

/ 

« 

^     " 

A 

Bankers' 

Total 

Bankers' 
Balances. 

Beserre 
Notes  and 
Coin,  letis 

Total 
Deposits. 

Brokers' 
Balances. 

Reserre 
Notes  and 
Coin,  less 

Bankers' 

Total 
Deposits 

less 
Bankers' 
Balances. 

Reserve 
Notes  and 
Coin,  less 

Balances. 

amount  ut 
Bankers' 
Balances. 

Balances. 

amount  of 
Bankers' 
Balances. 

Balaaces. 

amount  of 
Bankers' 

% 

X 

% 

Jan.    10^2 

16,691 

5 
U 

202 

Jan.      7,933 

i'uji07 

5 

198 

Jan. 

11,766 

20,376 

2,826 

»,830 

14,588 

1.614 

8,801 

1.%.J22 

169 

18,307 

19.462 

^'^I 

9,906 

13,694 

1.41.^ 

8,804 

ir,,r>28 

865 

13,030 

19,012 

1.287 

9,873 

13,679 

S 

2.057 

8.624 

I5,:i66 

U 

1,865 

12,666 

18.802 

1.926 

Peb.      8,066 

14,417 

1.784 

Feb.      7,661 

K.,S68 

2,808 

10,678 

19,405 

3,479 

7,466 

16.221 

2,366 

8.092 

l(i,773 

2.651 

Feb. 

9,876 

19.569 

3.997 

8,201 

16.060 

9i 

1.999 

7,821 

1H.M8 

3.691 

9,011 

20.512 

4.886 

8,115 

16,120 

2.572 

7.806 

Hi,  182 

4,039 

9,532 

20,478 

6.049 

March  7,663 

16.792 

2,215 

March  8.337 

1U.736 

3,403 

9,223 

22,032 

6,481 

8.430 

18,280 

2,122 

7,930 

20M46 

4,223 

March  8,717 

21,814 

6.369 

8,119 

17,873 

2.469 

9.243 

-'(1,164 

3,361 

8.647 

22,438 

'^'^Si 

7,624 

18,876 

2,698 

8,664 

20,1152 

9h 

4.822 

8,893 

22.256 

5.482 

8,826 

18,706 

698 

8,646 

2r),i!80 

4,634 

8,368 

25,788 

5,123 

April    8,819 

16,216 

12S 

April    9,202 

1!),(42 

3 

3,777 

April 

8,040 

24,092 

4,532 

8,024 

14,626 

777 

11,226 

i:>,l»06 

1.605 

8,760 

20,616 

3,668 

7,942 

14,662 

1,188 

11,820 

1;>.K24 

2 

1.571 

9,830 

19,818 

2,950 

7,648 

15,661 

1.533 

11,720 

Iti,:i68 

2,080 

9,244 

19,707 

JXS 

May      7,072 

16,845 

1,326 

May    10.737 

i.;.r76 

2,420 

May 

8,926 

19,870 

3 

2,000 

8,846 

16,206 

458 

9,746 

1.^,146 

3.617 

K,683 

19,688 

J'^I 

7,274 

16,198 

1.884 

9,339 

I.s,i07 

4,323 

7,976 

20,306 

3,638 

10,017 

14,960 

327 

9,861 

1^.;592 

4,851 

8,614 

19,969 

H2 

June  11,867 

16,796 

1J81 

9.702 

ls.,S63 

6,114 

8.833 

19.832 

3.220 

10,497 

16,386 

563 

June     9.263 

l:),;67 

6.614 

Jime 

8,378 

20.668 

3,812 

9,902 

16.694 

2,482 

10,518 

I:m36 

6,774 

8,474 

20.579 

4,667 

12,899 

17,662 

672 

11,631 

in,426 

5.843 

8,748 

21,279 

6,466 

14,202 

20.791 

AJ9 

11,084 

i'o,(»68 

6.214 

8.281 

21,437 

'^'SSi 

Jaly    13,962 

16.766 

3 

7U 

July    11.223 

2U.-'62 

5.668 

July 

10,890 

19,732 

^\ 

2.284 

14,309 

15.817 

m 

15,577 

]»;.H69 

2.127 

12,139 

17,994 

1.772 

14,993 

15.036 

86 

16.581 

iH,no 

2,353 

10,908 

19,076 

S 

3,123 

14,672 

15.240 

H 

812 

17,239 

if;.ro4 

2,484 

10,490 

18,074 

3.079 

Aug.   13,401 

16.335 

1.339 

Aug,   16.787 

irj05 

2.834 

Aug. 

10,236 

18.213 

2,747 

13.716 

15.317 

s 

1,699 

16.043 

17,;590 

3,833 

9.076 

17,842 

3.097 

13.616 

15,660 

2,612 

16.197 

I7.;<37 

4,821 

9,911 

17,156 

2,149 

12,721 

16,616 

3,678 

16,013 

17.r>45 

4.669 

9,682 

17.386 

3 

2,438 

Sept  12,615 

16,689 

8.224 

16,118 

ls,;i37 

6,503 

U.870 

17,446, 

2,258 

11,346 

17,069 

4.130 

Sept.  15,810 

is,  168 

6,177 

Sept. 

9.446 

17.686 

2.277 

10,788 

17,378 

4.661 

16,000 

IS,  562 

6,968 

9,623 

17.617 

2.166 

10.631 

16.983 

4,167 

16,076 

issOO 

6.167 

9,426 

17,679 

2,473 

10,792 

16,745 

2,796 

14,620 

rj.;>42 

7.231 

9,545 

17.466 

2,360 

Oct.     13.291 

17,148 

n 

? 

9t0 

Oct.     13,826 

]  U.764 

8.740 

Oct. 

8.820 

17,013 

h 
5 

901 

13,605 

16,672 

S,716 

16.463 

I!',722 

3,5  6 

8,876 

17,341 

656 

12,047 

16,696 

1,789 

16,605 

1K.776 

2,891 

8,720 

17/)57 

758 

9.972 

15,490 

669 

16,754 

l'.K279 

3.899 

10,680 

16.110 

6SS 

Not.     9,680 

14.841 

171 

Not.   14,873 

•jnjdl 

4.345 

10,069 

16,412 

391 

9,114 

14.320 

910 

13.832 

l;.i/i28 

4,369 

Nov. 

9,341 

14.978 

299 

9.968 

14.189 

s 

606 

13.241 

is,.467 

4,629 

9.177 

14,776 

821 

9.970 

14.479 

869 

12,452 

1;m99 

5.201 

9,144 

14.616 

1,616 

Dca    10,269 

16.286 

526 

10,761 

•JO.  704 

6,151 

9,655 

14.686 

U 

1,992 

8,761 

16.906 

1,986 

Dec    11.128 

*v.o97 

6,659 

Dec 

8,419 

16,867 

3.185 

9,665 

16,646 

1,610 

10.640 

21,097 

6,170 

H.776 

.  16,982 

3,707 

8,082 

17,014 

2,429 

9.990 

21.431 

6,326 

8.872 

1/,186 

3,806 

9,469 

17.996 

u 

£81 
74,288 

9.420 

21.629 

6,047 

8.696 

17,431 

3,639 

636,906 

836,673 

616.259 

969.585 

213,699 

496.255 

981,203 

163,642 

8^51 

lfil9 

66.287 

152,623 

- 

... 

7-8 

... 

... 

22-04 

... 

... 

16-66 

7,072 

13.679 

gJlG 

7.661 

16.366 

169 

7,976 

14,616 

-65S 

14,993 

20.791 

4,661 

17.239 

21,629 

7.231 

13.307 

26,788 

6,894 

828 
TABLE  B. 


BANK  OF  ENGLAND  BANKING  DEPARTMENT.. 
OOO's  omitted. 


Deposits. 

Coin  and 
BulUon. 

Notes. 

Totol 
Securities. 

Date  of 
Change. 

Bank 

1878. 

Rate. 

Public. 

Other. 

4 

* 

£ 

£ 

£ 

£ 

1878 

96 

Jan.      2 

713 

11,339 

5,903 

22,064 

38,889 

.*. 

9 

754 

11.148 

4,384 

25,358 

36,043 

Jan. 10 

3" 

16 

863 

11,343 

3,663 

26,175 

35,892 

... 

... 

23 

967 

11,669 

3,706 

26,110 

35,461 

... 

... 

30 

1,007 

11,974 

3,679 

26,134 

34,074 

Jan.  31 

2 

Feb.       6 

987 

11,851 

4,759 

22,777 

32,964 

... 

18 

1,005 

12.220 

5,697 

22,263 

32,983 

... 

... 

20 

1,032 

12,369 

6,524 

21,630 

32,875 

... 

... 

27 

1,127 

11,791 

6,<J85 

23,331 

86,497 

... 

... 

Mnrch   6 

1,134 

11,342 

10,140 

21,413 

87,660 

... 

... 

13 

1,162 

11,592 

11,312 

22,397 

39.538 

... 

... 

20 

1,176 

11,469 

11,824 

23,064 

40,821 

... 

... 

27 

1,109 

10,807 

12,288 

23,338 

42.304 

March  28 

3 

April     3 

1,037 

9,649 

9,852 

23,195 

40,939 

... 

... 

10 

1,073 

9,158 

7.110 

23,333 

38,179 

••• 

... 

17 

1,082 

8,764 

7,242 

22,.359 

37.708 

... 

... 

24 

1,038 

9,012 

7,845 

21.067 

36,775 

... 

... 

May      1 

1,201 

8,460 

7.351 

22,012 

87,642 

... 

... 

8 

1,204 

8,749 

7,086 

20,951 

36,038 

... 

... 

15 

1,122 

9,506 

6,726 

21,417 

36,470 

... 

... 

22 

1,136 

9,603 

6,261 

21,486 

.34,949 

*•. 

... 

29 

1,136 

10,202 

6,743 

21,286 

34,626 

May  30 

24 

June      5 

1,097 

9,754 

6,951 

21.763 

36.765 

... 

12 

1,141 

10,106 

7,185 

21,126 

34,962 

... 

... 

19 

1,103 

10,723 

7,471 

21,405 

34,973 

... 

... 

26 

1,096 

9,762 

7,940 

21,953 

36,919 

Jane  27 

3 

July       3 

1,079 

8,003 

7,539 

21,546 

37,976 

July  4 

H 

10 

1,091 

8,237 

4,768 

22,900 

36,616 

... 

17 

1,021 

8,251 

4,031 

22,624 

85,689 

.  •• 

24 

1,069 

8,378 

3,667 

21,339 

33,707 

... 

31 

961 

7,942 

3,567 

21,977 

34,846 

Aug.  1 

Aog.     7 

989 

7,614 

3,622 

19,986 

33,277 

14 

1,005 

7,907 

3,534 

21,001 

33,927 

Aug.'  12 

21 

1,066 

8,209 

3,065 

20,462 

32,564 

... 

28 

1,019 

8,910 

3,441 

20,624 

32.850 

••• 

Sept.     4 

!'54 

9,347 

3,436 

20,986 

32,688 

... 

11 

884 

10,29? 

4,425 

19,907 

31,741 

... 

18 

866 

10.922 

4,684 

20,330 

31,736 

... 

25 

878 

11,376 

4,674 

20,087 

31,087 

... 

Oct.       2 

873 

9,900 

4,503 

21,938 

34.281 

... 

9 

932 

9,282 

4,141 

25,967 

37,867 

... 

16 

930 

7,587 

3,156 

27,321  . 

39,961 

Oct  14 

23 

914 

8,251 

2,929 

27,859 

39,649 

••• 

30 

930 

9,409 

2,715 

28,311 

»  8,680 

... 

Not.      6 

890 

9.746 

3,390 

26,829 

37,616 

... 

13 

976 

10,492 

2,662 

26,884 

36,121 

... 

20 

1,037 

11,273 

2,946 

26,896 

35,628 

Not.  21 

27 

994 

11,749 

3,112 

27,060 

35,377 

••. 

Dec.       4 

934 

11,025 

3,696 

25,869 

36,465 

••• 

11 

833 

8,914 

4,484 

26,370 

39,084 

.». 

18 

914 

8,273 

6,128 

26,691 

40,652 

... 

25 

972 

8,370 

5,578 

27,872 

42,141 

••• 
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TAB] 

Variation  of  Yearly  Ratios  of  Percbntage  of  the  Bank  op  Enolahd^s 


Digitized  by  VjOOQ  IC 
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^SEHVE   TO  m  DEPOSITS  AFTKE  THE  DF.nUCTlO.N   OF   THE   «ANKB«8'   UALANCK*. 


1872. 


1873. 


1374, 


187fi. 


I«7(!. 


1877. 


89 

81 

80 

29 

S8 

27 

26 

25 

24 

28 

22 

21 

20 

19 

18 


17 

,16 


14 
18 
12 
11 
10 


Digitized  by  VjOOQ  iC 
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TABLE    F. 

Smallest  Amoukt  of  Coin  and  Bullion  held  bt  the  Issub  Depabt- 
MENT  OP  the  Bank  of  England  in  bach  tear,  pbom  1844  to 

1883  INCLUSIVE. 


OOO's  omitted. 


1844    

..   £13,401 

1864    

...   £11,778 

1845    

12,640 

1865 

11,966 

1846    

12,626 

1866 

11,300 

1847    

7,866 

1867 

17,882 

1848    .; 

11,791 

1868 

16,764 

1849    .; 

13,461 

1869 

16,395 

1850    

14,362 

1870 

17,958 

1851    

12,642 

1871 

18,396 

1852    

16,992 

1872 

18,962 

1853    

14,369 

'   1873 

18,690 

1854    

11,779 

1874 

19,210 

1855    

10,189 

1875 

19,921 

1856    

8,916 

1876 

20,636 

1867    

6,080 

1877 

21,438 

1868 

12,113 

!   1878 

20,674 

1859    

16,926 

1879 

26.252 

1860 

12,094 

1880 

23,623 

1861    

10,712 

1881 

19,562 

1862    

18,939 

1882 

17,882 

1863    ...    ... 

12,279 

1883 

18,889 
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I8BUE 

DEPAETMENT. 

BANKING   DEPAETIfKNT. 

1857. 

Gold 
Coin  and 
Bullion. 

Notes. 

Gold  and 
SilTer 
Coin. 

Notes. 

Total 
Deposits. 

Total 
Securi- 
ties. 

Date  of 
Change. 

Bank 
Bate. 

£ 

£ 

£ 

£ 

£ 

£ 

Jan.      3* 

9,547 

24,022 

635 

4,797 

17,689 

30,895 

.■* 

... 

10 

9,656 

24,031 

625 

4,603 

14,360 

27,856 

••■ 

..• 

17 

9,502 

23,977 

608 

4,514 

14,473 

28,137 

... 

24 

9,467 

23,942 

660 

4,852 

14,108 

27,399 

■•• 

... 

31 

9,462 

23,937 

eis 

4,764 

15,946 

29,266 

».• 

.•• 

Feb.       7 

9,293 

28,768 

687 

4,894 

16,151 

29,426 

••• 

••• 

14 

9,579 

24,054 

680 

5,257 

16,862 

29,793 

... 

... 

21 

9,694 

24,169 

711 

5,654 

16,750 

29,286 

.*• 

... 

28 

9,689 

24,114 

705 

5,517 

18,400 

31,194 

... 

.*• 

March  7 

9,623 

24,098 

687 

5,271 

18,093 

31,214 

... 

.•• 

14 

9,575 

24,050 

723 

5,532 

18,478 

31,272 

••• 

.•• 

21 

9,590 

24,065 

722 

5,480 

18,810 

31,645 

••• 

, 

28 

9,210 

23,685 

778 

4,628 

19,219 

32,889 

April  2 

H 

April     4 

8.570 

23,045 

774 

3,507 

18,439 

?3,296 

.•• 

11 

8^21 

22,796 

748 

3,044 

16,597 

80,818 

*•• 

... 

18 

8,909 

23,384 

697 

3,649 

16,615 

29,737 

... 

*•■ 

26 

8,833 

23,308 

722 

3,520 

14,762 

29,062 

... 

... 

May      2 

8,854 

23,330 

704 

3,553 

15,381 

29,711 

••■ 

••• 

9 

9,808 

23,567 

716 

4,226 

15,245 

28,934 

■•• 

.•• 

16 

9,120 

23,596 

734 

4,350 

15,241 

28.775 

... 

*•• 

23 

9,058 

23,533 

746 

4,602 

14,644 

27,996 

.•• 

•  •• 

30 

9,326 

23,801 

706 

4,724 

16.490 

28,629 

*•■ 

... 

Jnne     6 

9,588 

24,064 

702 

5,277 

16,833 

29,393 

.•■ 

.•• 

13 

10,221 

24,696 

688 

5,924 

17,046 

29,005 

Jane  18 

6 

20 

10,436 

24,912 

736 

6,108 

17,098 

28,809 

*•• 

... 

27 

10.704 

26,179 

676 

6,037 

17,426 

29,315 

•■• 

••• 

July      4 

10,866 

26,341 

651 

5,872 

17,622 

29,641 

... 

.•• 

11 

10,938 

25,413 

654 

6,451 

13.026 

26.674 

July  16 

6i 

18 

11,190 

25,665 

650 

5,687 

14,281 

26,780 

... 

25 

11,026 

25,502 

646 

5,925 

14,410 

26,648 

... 

.•• 

Aug.     1 

10,660 

26,136 

642 

6,229 

15,828 

28,814 

... 

8 

10,623 

25,096 

660 

5,551 

16,564 

29,273 

... 

•  •• 

15 

10,601 

25,076 

659 

6,683 

16,218 

28,797 

.•• 

22 

10,564 

25,039 

666 

5,881 

15,664 

27,947 

... 

... 

29 

10,849 

26,324 

652 

6,000 

16,135 

28,405 

... 

... 

Sept      5 

10,836 

25,311 

655 

6,065 

16,448 

28,945 

... 

.•• 

12 

10,592 

26,067 

626 

6,194 

16,839 

29,268 

••. 

*•• 

19 

10,635 

25,001 

663 

6,109 

17,048 

29,566 

••• 

... 

26 

10,681 

25,156 

595 

6,014 

17,656 

30,313 

,      , 

... 

Oct       3 

10,078 

24,563 

685 

4,606 

18,246 

.H2,429 

Oct     8 

6 

10 

9,540 

24,015 

570 

4,024 

18,169 

32.939 

12 

7 

17 

8,925 

23,400 

599 

3,217 

15,965 

80,794 

19 

8 

24 

8,777 

23,252 

593 

3,486 

16,126 

30,659 

... 

.•• 

Nov.      4t 

7,947 

22,422 

651 

2,155 

16,783 

32,748 

NoY.    5 

9 

11 

6,666 

21,141 

604 

958 

18,260 

35,558 

9 

10 

m 

6,080 

22,665 

406 

1,148 

19.448 

36,706 

... 

••• 

25 

6,784 

23,259 

480 

1,919 

20.741 

37,158 

••• 

... 

Dec      2 

6,891 

23,371 

461 

2,268 

20,518 

36,633 

... 

.•• 

9 

7,568 

24,043 

601 

3,900 

21,089 

35,542 

*•• 

*•• 

16 

8,926 

25,401 

625 

6,767 

21,922 

34,711 

... 

.•• 

28 

10,209 

26,684 

644 

7,427 

22,681 

33,581 

Dec  24 

8 

30 

10,905 

26,381 

549 

6,065 

22,516 

34,841 

... 

*  £14,476,000  Notes  issued  against  secnrity.  in  accordance  with  the  Bank  Act. 

t  Returns  to  Wednesday.  J  £2,000,000  issued  on  security.^  t 
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Discussion  on  Mr.  Aitchison's  Paper. 

The  President  :  We  are  very  much  obliged  to  Mr.  Aitchison 
for  the  trouble  he  has  taken  in  compiling  this  paper,  and  I  am  sure  I 
am  expressing  your  views  in  thanking  him  for  it.  I  do  not  know 
that  he  would  find  there  is  a  unanimity  of  consent  to  the  opinions 
he  has  enunciated,  and  I  have  no  doubt  several  members  here  present 
wiD  be  glad  of  the  opporttinity  of  expressing  their  views  on  the  sub- 
ject. Of  course  the  question  in  the  first  part  of  the  paper  as  to  the 
ratio  of  a  banker's  cash  reserve  with  regard  to  his  liability  is  one  Mr. 
Aitchison  properly  says  can  only  be  determined  by  experience.  One 
class  of  banking  business  may  require  a  very  much  larger  reserve  of 
cash  than  another  class,  but  that  is  a  point  which  every  banker  must 
discover  for  himself,  and  which  he  naturally  does  very  soon  find  out 
in  the  course  of  his  business.  In  regard  to  the  more  important  ques 
tion  as  to  the  treatment  of  bankers'  cash  balances  at  the  Bank  of 
England,  whether  they  should  be  kept  separate  or  not,  I  imagine 
when  it  was  decided  to  discontinue  the  separation  of  the  bankers' 
balances,  it  was  done  because  it  was  not  exactly  seen  why  they  should 
be  treated  separately,  or  why  the  banks  should  be  treated  for  the  pur- 
poses of  returns  in  any  other  category  than  the  other  customers  of  the 
Bank  of  England.  Of  course  in  harf  times  they  are  rather  difierent  from 
most  other  customers  of  the  Bank,  because  they  would  struggle  to  keep 
their  balances  up  rather  than  let  them  fall  down,  and  in  that  way  they 
may  be  considered  in  a  certain  sense  reserves.  But  for  my  part  1 
think  the  use  of  the  word  "reserves,"  as  applied  to  the  bankers* 
balances  of  the  Bank  of  England  is  altogether  misleading,  because  it 
is  not,  strictly  speaking,  a  reserve,  any  more  than  an  ordinary  balance 
that  a  merchant  keeps  at  his  bankers  may  be  called  his  reserve.  I  think 
it  tends  to  mislead  because  it  is  really  not  a  reserve  of  the  bank  in 
any  proper  form';  it  is  his  cash  balance  which  he  keeps  at  his  bankers 
for  the  use  of  money  he  may  want  suddenly  during  the  dav,  just  as  a 
merchant  or  a  private  individual  keeps  a  cash  balance  with  his  banker. 
Then  supposing  the  Bank  of  England  did  not  keep  the  bankers' 
balances,  the  Question  is  in  what  form  should  they  keep  them  ?  It 
would  hardly  do  to  keep  them  in  sovereigns  or  bullion,  because,  for 
all  practical  purposes,  persons  would  not  desire  to  be  paid  their 
cheques  in  bullion  or  in  gold  coin.  It  must  be  kept  in  legal  tender 
notes — as  Mr.  Aitchison  observes — in  bank  notes,  and  in  that  case  if  the 
bank  note  is  the  form  in  which  this  cash  balance  must  be  kept  it  is  no 
reason  why  it  should  not  be  kept  at  the  Bank  of  England  as  well  as  in 
the  vaults  of  a  particular  bank,  because  there  has  been  no  suspicion 
thrown  in  any  way  on  the  final  convertibility  of  the  bank  note  into 
sovereigns  in  case  of  necessity,  and  I  do  not  seem  to  see  that  the  bankers 
would  strengthen  their  position  by  merely  keeping  so  many  bank  notes — 
of  the  same  amount  as  they  now  keep  at  the  Bank  of  England — down- 
stairs, to  be  handed  over  to  customers  on  requirement.    It  was  done 
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in  the  old  times,  as  you  are  all  aware,  before  my  recollection — but  a 
certain  number  of  years  ago  bankers*  balances  were  kept  at  a  nominal 
amount  at  the  bank  and  the  rest  of  it  in  bank  notes,  which  they  kept 
downstairs,  and  which  they  paid  their  clearing  with  or  used  in  any 
other  way.  I  believe  in  our  case  the  rule  always  was  when  the 
balance  at  the  Bank  of  England  had  crept  up  by  degrees  to  £100,000 
£95,000  was  withdrawn,  and  £5,000  kept  at  the  Bank  of  England. 
I  believe  that  was  about  the  ride  then  followed  by  bankers.  I  do  not 
myself  see  why  the  Bank  of  England  should  separate  the  money  of 
their  banking  customers  from  that  of  any  other  customer.  The  ques- 
tion would  again  arise,  "Who  is  a  banker?"  Would  foreign  bankers' 
accounts  be  separated  from  purely  clearing  banks  ?  Would  they  be 
considered  banicers  or  not  ?  There  are  an  infinite  variety  of  bankers 
in  London  who  keep  accounts  with  the  Bank  of  England,  and  it 
would  be  very  difficult  to  put  one  in  the  category  of  bankers  and 
another  not.  And  then  with  regard  to  London  bankers,  other  than 
the  Bank  of  England,  ou^ht  they  to  separate  their  country  balances, 
which  they  hold  for  their  country  bankers,  apart  from  their  other 
balances,  and  treat  them  in  a  separate  category  altogether  ?  For 
myself  I  do  not  think  there  is  any  valid  reason  for  so  doing.  The 
whole  of  the  paper  turns  upon  the  point  as  to  how  far  the  Bank  of 
England  should  keep  the  bankers'  balances,  and  I  must  confess  that, 
in  my  opinion,  it  is  a  very  great  convenience  to  bankers,  and  there 
has  been  no  practical  difficulty  about  it  that  I  am  aware  of.  The 
amount  of  the  balance  that  each  banker  keeps  for  himself  is  of  course 
a  matter  personal  to  his  own  interest,  and  wnether  he  keeps  it  in  the 
form  of  cash  in  his  till,  or  in  his  vaults,  or  in  the  form  of  a  balance 
at  the  Bank  of  England  does  not  make  much  difference^  but  if  he 
did  keep  it  with  the  (Jovernment,  merely  against  the  issue  of  bank 
notes,  I  do  not  think  that,  so  far  as  I  understand,  it  would  be  at  all 
practicable.  I  must  confess  I  think  we  should  all  agree  that  it  would 
be  extremely  interesting,  from  a  mercantile  point  of  view,  to  see  the 
bankers'  balances  separated  from  other  balances,  if  you  know  exactly 
what  is  meant  by  "  bankers'  balances,"  and  whose  money  is  included 
in  those  balances,  for  you  would  see  a  good  deal  of  what  the  course 
of  fluctuation  of  business  may  be.  But  looking  at  it  from  the  point 
of  view  of  the  Bank  of  England  I  must  confess  I  do  not  see  that  they 
have  any  obligation  or  necessity  for  keeping  them  separate  ;  but  one 
customer  to  them  is  much  in  the  same  category  as  another,  in  this 
way,  that  they  have  to  find  money  for  what  is  placed  in  their  hands 
whether  it  is  a  private  account,  or  a  man  keeping  one  hundred 
pounds  there,  or  a  banker  keeping  a  great  many  thousands  or  millions. 

Mr.  Hakvey  :  Either  directly  or  indirectly  this  paper  covers 
almost  the  entire  ground  of  the  operation  of  the  Bank  Acts.  The 
points  touched  in  it  are  very  interesting,  but,  like  other  of  the 
papers  read  here,  one  feels  one  would  like  time  to  consider  at 
leisure   the  questions    raised  before  attempting  to  say  anything 
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about  them.  The  whole  question  of  the  relation  of  a  banker's  cash 
reserve  to  his  liabilities  must  depend  upon  his  own  experience  of  the 
nature  of  those  liabilities  at  any  given  time ;  and  what  applies  to  the 
individual  banker  applies  also  to  the  Bank  of  England.  The  whole 
theory  of  the  Bank  Acts  was  that  the  Bank  of  England  should  be  the 
custodian  of  the  ultimate  cash  reserve  of  the  country,  and  however 
enormous  may  be  the  superstructure  of  credit  based  upon  that  reserve 
there  was  one  duty  incumbent  both  upon  the  Bank  and  upon  the 
State,  and  that  was  to  take  care  of  the  note  issue.  That  was  what 
led  to  the  separation  of  the  departments.  Next  to  the  convertibility 
of  the  note  came  the  question  of  deposits,  and,  it  seems  to  me,  that 
the  idea  of  the  Bank  Act  of  1844  was  that  the  Bank  of  England  had 
simply  to  deal  with  them  under  conditions  of  responsibility  similar 
to  tnose  which  aU  bankers  are  amenable  to,  intensified,  no  doubt,  by 
the  fact  that  they  are  the  custodians  of  the  ultimate  cash  reserve.  I 
cannot  recollect  in  the  evidence  that  was  taken  at  that  time  that 
there  was  any  idea  that  bankers'  balances  should  be  treated  separately. 
I  do  not  doubt  that  the  separate  publication  of  the  bankers'  balances 
would  be  a  matter  of  considerable  statistical  interest.  The  point 
which  seems  to  me  to  be  borne  out  by  an  investigation  of  these, 
balances  is  simply  that  the  Bank  of  England,  as  the  custodian  of  the 
bank  reserves,  has  to  conduct  its  business  with  extreme  caution. 
Having  regard  to  the  enormous  superstructure  of  credit  based  on  so 
small  a  cash  reserve,  and  with  the  business  of  the  whole  world  centre- 
ing in  this  city,  I  think  our  commercial  history  testifies  to  the  wisdom 
with  which  the  Bank  of  England  has,  on  the  whole,  acted.  I  do  not  follow 
this  sentence  of  the  paper :  "  It  was  further  seen  that  whatever  import- 
ance attaches  to  the  import  and  export  of  gold  attaches  to  it  not  from 
the  fact  that  it  is  gold,  but  that  it  aflfects  the  reserve  of  the  banking  de- 
partment of  the  Bank  of  England."  I  do  not  see  how,  in  the  move- 
ments of  gold,  there  can  be  any  factor  of  greater  interest  than  the 
effect  of  such  movements  upon  the  bank  reserve.  Obviously  only 
through  that  channel,  either  directly  or  indirectly,  can  gold  affect  prices, 
either  of  commodities  or  of  capital.  Through  that  channel  it  enters 
into  circulation,  and  hence  affects  the  entire  home  and  foreign  trade 
of  the  nation.  Gold,  of  course,  is  the  metal  in  which  all  contracts 
ai-e  made,  hence  the  relation  of  its  import  or  export  to  the  reserve  is 
of  vital  importance.  Again,  the  paper  says  :  "  The  corollary  to  be 
deduced  fix)m  the  above  remarks  appears  to  be  this,  that  no  banker 
keeps  a  reserve  for  the  public  wants."  Well,  he  is  bound  to  keep  a 
reserve  for  his  own  wants,  and  will,  I  think,  best  look  after  the  public 
wants  if  he  looks  after  his  own  stability.  The  paper  continues :  "All 
exceptional  advances  made  at  times  of  panic  or  pressure,  although 
made  through  the  Bank  of  England,  are  virtually  made  by  the  State." 
But  how  is  that,  unless  you  reach  the  point  at  which  the  Bank  of 
England  has  to  ask  for  the  suspension  of  the  Act  ?  There  are  a 
certain  number  of  notes  allowed  to  be  issued  in  exchange  for  gold. 
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There  is  a  credit  issne  made  a^inst  a  certain  debt  owed  by  the 
Goyemment  to  the  Bank  of  England  and  three-quarters  of  the 
lapsed  issne  of  country  banks.  If  at  any  time  the  notes  in  the  hands 
of  the  Bank  of  England  are  not  adequate  to  meet  the  demands  upon 
it  you  have  the  state  of  afEiairs  which  necessitates  a  suspension  of  the 
Act  In  such  a  case  you  may  say  "  exceptional  advances  "  are  made 
by  the  State  ;  but  certainly  not  in  the  state  of  aflfeirs  indicated  by 
the  paper.  I  turn  to  the  statement  on  page  8  :  "  For  a  difference  of 
one  per  cent  in  the  rate  means  that  whilst  its  fellow-bankers  are  in  a 
position  to  lend,  the  Bank  of  England  is  not  in  that  position,  and  aa 
the  bank  rate  is  the  basis  for  bargains  all  over  the  country,  its  reten- 
tion at  a  level  of  one  per  cent,  above  the  market  rate  is,  if  avoidable, 
an  injury  to  trade."  Quite  so,  but  one  would  like  to  add  that, 
having  regard  to  the  enormous  deposits  in  the  hands  of  joint  stock 
banks  and  private  banks  one  feels  that  the  Bank  of  England  rate 
is  every  day  likely  to  become  more  and  more  a  mere  bullion  rate.  It 
is  to  the  market  rate  you  will  have  to  look  as  your  basis  for  bargain- 
ing ;  the  bank  rate  will  more  and  more  tend  to  become  the  storm 
signal  for  bullion — in  fact  will  represent  the  intensity  of  the 
effort  of  the  Bank  of  England  to  tighten  their  grip  on  that  small 
cash  resene  of  which  they  are  custodians.  I  think  that  is  all  I 
have  to  say  as  to  the  general  question,  but  as  to  the  specific 
point  of  the  publication  of  the  bankers'  balances  separately,  I 
should  like  to  think  more  over  it  before  I  express  a  decided  opinion. 

Mr.  AiTCHisoN  (in  reply):  Mr.  Martin  said  he  did  not  see  how  to 
distinguish  or  why  there  should  be  any  distinction  between  bankers' 
balances  at  the  Bank  of  England  and  ordinary  customers'  balances. 
Now  I  endeavoured  to  make  this  clear  in  the  paper  by  asking  the 

auestion,  What  would  become  of  the  bankers*  balances  in  the  ba^ng 
epartment  of  the  Bank  of  England  if  the  State  issued  its  own  notes 
instead  of  the  Bank  of  England  ?  to  which  the  answer  was  that  they 
would  disappear,  that  is,  the  Bank  of  England  would  have  none  of 
this  money  at  all.  And  that  seems  to  me  to  be  one  answer  to  the 
question.  There  is  another  view  of  it.  Supposing  bankers  kept 
their  own  cash  reserves  in  their  own  strong  rooms,  then  again  the 
Bank  of  England  would  not  have  this  money.  And  that  the  Bank 
of  England  has  some  idea  of  special  responsibility  in  this  matter 
seems  to  me  to  be  clear  from  the  way  in  which  it  ordinarily  keeps 
up  the  amount  of  its  reserve.  As  I  showed  in  the  tables,  the  Bank 
of  England  keeps  a  very  much  larger  reserve  at  ordinary  times  than 
any  other  bank.  Mr.  Martin  also  said  "  there  appears  to  me  to  be  a 
difficulty  in  distinguishing  the  bankers' balances;"  but  when  the 
Houses  of  Parliament  ordered  a  return  to  be  made  the  Bank  of 
England  had  no  difficulty  in  making  it,  and  what  has  been  done  in 
the  past  can  surely  be  done  in  the  future.  Mr.  Harvey  appeared  to 
find  some  difficulty  in  attaching  value  to  my  remarks  as  to  the 
import  and  export  of  gold,  but  I  thought  I  explained  myself  properly. 
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The  fact  that  gold  comes  into  or  goes  out  of  the  country  is  always 
made  a  great  deal  of,  and  of  coarse  when  capital  is  imported  from  a 
foreign  country  it  comes  ordinarily  in  the  form  of  gold.  Nowadays 
it  comes  over  in  the  form  of  bonds  to  a  certain  extent.  But  the 
idea  to  be  grasped  is  not  that  it  is  a  question  of  gold,  but 
that  it  is  a  question  of  capital,  and  that  is  what  I  endeavoured 
to  explain.  He  said  that  the  Bank  rate  tended  to  diverge 
from  the  market  rate,  and  he  seemed  to  think  that  it  was  de- 
airable  it  should  do  so,  or  at  any  rate  it  was  a  thing  we  must 
reconcile  ourselves  to.  But  if  it  can  be  avoided  I  think  it  will 
be  better.  The  Bank  of  England  is  the  outlet  of  the  country.  It 
can  feel  the  pulse  of  the  demand  for  floating  capital,  whether  internal 
or  external,  oetter  than  any  other  institution  in  the  country,  because 
it  has  the  keeping  of  the  gold.  Now  if  by  any  means  we  can  make 
the  bank  rate  and  the  market  rate  bear  a  relation  it  is  very  desirable 
an  my  opinion  to  do  so.  As  I  said  in  the  paper,  the  Bank  of  England 
keeps  the  bankers*  balances  because  it  issues  the  State  notes,  and  it  deals 
with  them  not  as  an  issue  department  of  the  State  but  as  a  banking 
concern.  By  this  means  it  at  times  loses  the  relation  between  what 
Mr.  Harvey  called  the  bullion  rate  and  the  bargain  rate,  but  the  two 
things  I  think  should  go  together.  Mr.  Harvey  also  made  another 
remark.  He  objected  to,  or  did  not  see  why,  I  called  the  lending  any 
of  the  bankers'  balances  an  "exceptional  advance,"  and  why  the  State 
should  be  said  to  have  made  an  advance  until  the  suspension  of  the 
Bank  Act  occurs.  But  my  contention  is  that  the  moment  the  bankers' 
balances  are  lent  the  Bank  Act  of  1844  has  virtually  been  suspended. 
It  is  perfectly  true  with  regard  to  that  Act  that  the  directors  of  the 
Bank  of  England  do  not  have  to  go  to  the  Chancellor  of  the 
Exchequer  to  set  it  suspended,  so  long  as  any  of  the  bankers'  balances 
are  in  hand;  but  you  see  if  the  Bank  of  England  did  not  issue  the 
State  notes — if  the  State  note  was  issued  anywhere  else — ^the  Bank  of 
England  would  not  have  these  balances,  but  would  have  to  go  to  the 
State  for  a  loan  to  enable  it  to  make  advances  to  the  public ;  and  my 
contention  is  that  the  moment  the  bankers'  balances  are  lent  the 
Bank  Act  of  1844  is  suspended.  This  I  think  we  should  have 
clearly  in  our  minds,  and  the  Bank  of  England  should  recognise  the 
fact  with  equal  clearness.  I  quite  agree  with  Mr.  Harvey  that  the 
Bank  of  England  has  done  its  business  extremely  well,  and  I  think 
if  it  treats  the  bankers'  balances  as  a  separate  item  in  the  accounts 
and  that  whenever  it  lends  any  part  of  them,  it  is  doing  what  is 
equivalent  to  a  suspension  of  the  Bank  Act,  there  is  no  fear  of  its 
going  wrong  at  all. 
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THE  ANNUAL  REPORT  OP  THE   DEPUTY  MASTER 
OF  THE  MINT,  1884. 


The  fifteenth  Annual  Report  of  the  Deputy  Master  of  the  Mint, 
recently  isBued,  contains  as  usual  much  matter  that  is  of  great  interest 
to  bankers,  an  interest  that  is  enhanced  by  the  deplorably  defective 
condition  into  which  our  gold  coinage  has  fallen. 

The  operations  of  the  year  are  summed  up  as  follows : — 
"  The  gold  coinage  of  the  year  consisted  of  both  sovereigns  and 
half-sovereigns,  of  the  value  of  £2,336,513,  as  against  £1,435,228, 
consisting  entirely  of  half-sovereigns,  in  1888.  Of  the  gold  bullion 
imported  into  the  Mint  for  coinage,  bars  of  the  value  of  £220,982 
belonged  to  a  private  firm,  and  were  coined  into  sovereigns.  The  re^ 
mainder  was  sent  in,  in  the  usual  way,  by  the  Bank  of  England,  and 
consisted  entirely  of  gold  coin  withdrawn  from  circulation  as  no  longer 
legally  current.  The  amount  of  light  coin  thus  sent  in  was  £978,487, 
as  against  £3,445,968  in  1883,  but  it  is  to  be  observed  that  the  latter 
amount  represented  the  accumulations  of  light  sovereigns  and  half- 
sovereigns  in  the  Bank  during  the  years  1881  and  1882,  in  which 
there  was  no  gold  coinage." 

The  coinage  of  sovereigns  appears  to  have  been  stimulated  by  the 
failure  of  the  usual  supply  from  the  Australian  Mints,  which  is 
explained  in  detail  as  follows : — 

**  In  one  respect  the  year  1884  showed  a  marked  contrast  to  the 
nine  years  which  preceded  it.  It  will  be  seen  from  my  last  Report 
that  the  average  amount  of  sovereigns  from  the  Australian  Branches 
of  the  Mint  received  by  the  Bank  of  England  during  each  year  from 
1875  to  1883  inclusive  was  nearly  £2,500,000.  In  1884,  however, 
the  importations  of  Australian  coin  amounted  to  £284,040  only,  or 
hardly  more  than  one-tenth  of  the  average  amount.  The  immediate 
cause  of  this  decrease  is  to  be  found  in  the  number  and  amount  of 
the  loans  raised  in  London  by  the  Australian  Colonies,  and  the 
consequent  shipment  from  this  country  to  Australia  of  sovereigns  far 
exceeding  in  value  the  shipments  both  of  bar  gold  and  coin  from  the 
other  side.  To  this  may  be  added  that  the  Australian  banks,  finding 
their  reserves  very  low,  m  consequence  of  the  large  advances  made  to 
wool  merchants  and  growers  in  the  previous  year,  thought  it  necessary 
to  strengthen  their  position  by  the  remittance  of  gold  from  this 
country.'* 

The  coinage  of  silver  took  placeto  the  following  extent : — 
"  ThQ  nominal  value  of  the  silver  coinage  executed  during  the  year 
was  £664,488,  and  the  amount  issued  was  £681,863.  Of  this 
amotmt  £485,300  was  delivered  to  the  Bank  of  England,  and 
£20,000  to  the  Bank  of  Ireland,  £146,515  was  sent  to  the  Colonies, 
£8,600  was  shipped  for  the  use  of  Treasury  chests  abroad,  and 
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£21,250  waa  supplied  in  threepences  direct  to  banks  and  private 
applicants.  The  balance  consisted  of  the  nsnal  amoont  of  Boyal 
"  Ifaundy  "  moneys  annually  issued. 

^'  The  average  market  price  at  which  silver  bullion  was  purchased 
by  the  Mint  for  coinage  during  the  year  was  50^^^.  per  ounce,  as 
a^inst  50|^.  in  1883  and  51^.  in  1882.  The  rate  at  which  silver 
coin  is  issued  by  the  Mint  being  66^.  per  ounce,  it  follows  that  the 
seignorage  which  accrued  to  the  State  in  1884  was  at  the  rate  of 
Ibid,  per  ounce,  or  nearly  30|  per  cent.,  as  against  80  per  cent,  in 
1888  and  28  percent,  in  1882.  This  rate  of  seignorage  is  the 
highest  attained  in  any  year  except  1878,  when  the  price  of  silver 
touched  its  lowest  point. 

"  The  General  Account  of  the  profit  and  loss  on  the  transactions 
of  the  Mint  in  1884  shows  that  the  net  profit  realised  amounted  to 
the  large  sum  of  £87,700.  The  net  profit  in  1888,  £185,713,  was 
the  largest  realised  in  any  year  since  1872,  when  this  Account  was 
first  compiled,  but  in  no  other  year  have  the  operations  of  the 
Department  shown  so  satisfactory  a  result  as  in  1884.  The  following 
table  gives  the  excess  of  receipts  over  expenditure,  or  of  expenditure 
over  receipts,  in  each  year  from  1872  to  1884,  including  in  the 
expenditure  all  the  expenses  incurred  by  other  Departments  on 
behalf  of  the  Mint,  and  also  the  charge  for  interest  on  the  average 
debt  due  by  the  Mint  to  the  Exchequer  during  each  year  on  the  sums 
advanced  from  the  Consolidated  Fund  for  the  purchase  of  bullion  for 
coinage.  It  will  be  seen  that  the  net  profit  on  the  work  of  the 
Department  during  this  period  has  been  £299,550,  or  an  average  of 
£23,000  a  year,  but  that,  while  in  eight  of  the  thirteen  years  there  has 
been  a  profit,  in  the  remaining  five,  notwithstanding  the  large  amount 
of  seignorage  which  has  accrued  on  the  coinage  of  silver  and  bronze, 
the  Mint  has  not  been  a  source  of  profit,  but  of  loss,  to  the  State : — 


Tear. 

Excess  of 

Beoeipts  over 

Expenses  OTcr 

Expenses. 

Receipts. 

£ 

£ 

1872 

78,799 

— 

1873 

27,925 

— 

1874 

12,077 

— 

1876 

66,062 

— 

1876 



84,695 

1877 

19,642 

— 

1878 

— 

61,694 

1879 

— 

40,781 

1880 

— 

21,634 

1881 

77,210 

— 

1882 

— 

46,004 

1883 

136,713 

— 

1884 

87,710 

— 

Total 

604,028 

204,608 
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"The  seignorage  on  the  coinage  of  sflver,  £91,870,  was,  as  usual, 
the  principd  item  in  the  profits  of  the  year,  but  the  receipts  were 
increased  to  a  much  greater  degree  than  in  former  years  by  the 
profit  on  the  coinage  of  bronze,  which  amounted  to  no  less  than 
£72,000." 

"With  regard  to  the  average  price  of  silver,  the  following  remarks 
are  made : — 

"  Although  in  the  month  of  December  the  price  fell  to  49|trf.  per 
ounce,  which  is  the  lowest  quotation  since  1879,  the  average  price  of 
the  year  was  50|^.  or  iV^.  higher  than  the  average  of  1883,  and 
about  Id.  lower  than  that  of  1882.  The  average  price  at  which  silver 
bullion  was  purchased  by  the  Mint  for  coinage  in  1884  wbb  SO^rf., 
and  these  purchases,  therefore,  which  amounted  to  £299,000,  were 
made  at  a  rate  •^.  per  ounce  lower  than  the  average  price  in  the 
market." 

The  work  of  the  Australian  Mints  is  summarised  as  follows : — 
"  The  coinage  of  the  Sydney  Branch  of  the  Mint  in  1884  consisted 
of  £1,695,000  all  in  sovereigns,  as  against  £1,218,000  in  sovereigns 
and  half -sovereigns  struck  in  1883,  and  the  gold  received  for  coinage 
exceeded  by  more  than  100,000  ounces  the  amount  sent  in  dming 
the  previous  year.  The  principal  increase  of  gold  was  from  Queens- 
land and  South  Australia,  while  the  New  South  "Wales  gold-fields 
were  less*  productive  than  usual.  New  silver  coin  of  the  nominal 
value  of  £46,200  was  issued  during  the  year  by  the  Sydney  Mint  on 
account  of  this  Department,  as  against  £39,600  in  1883,  and  bronze 
coin  of  the  nominal  value  of  £1,765,  as  against  £1,950  in  the 
previous  year.  The  light  gold  coin  withdrawn  from  circulation, 
under  the  Colonial  Regulations  of  1875,  at  the  rate  of  £3  lis.  10^. 
per  ounce,  amounted  to  £75,419,  or  nearly  the  same  sum  as  in  the 
previous  year,  and  the  withdrawals  of  worn  silver  coin  were  £4,085, 
as  against  £6,577  13«.  in  1883. 

**  The  coinage  executed  at  the  Melbourne  Mint  during  the  year 
1884  was  of  the  value  of  £2,966,000,  and  consisted  of  £2,942,000 
in  sovereigns,  and  £24,000  in  half-sovereigns,  as  against  £2,050,000 
all  in  sovereigns,  in  1883,  notwithstanding  that  the  production  of 
gold  in  Victoria  is  estimated  to  have  been  less  by  1,842  ounces  than 
that  of  the  previous  year.  The  amount  of  new  siher  coin  issued 
during  the  year  was  onlv  £7,705,  while  worn  coin  of  the  nominal 
value  of  £9,483  was  withdrawn  from  circulation.  Bronze  coin  of 
the  nominal  value  of  £1,600  was  issued  during  the  year." 

Of  foreign  Mints,  those  of  the  United  States  have  at  present,  both 
as  regards  gold  and  silver  coinage,  the  greatest  interest  for  us. 
Their  operations  are  recorded  thus : — 

"The  gold  coinage  of  the  United  States  during  the  fiscal  year 
ended  the  30th  of  June,  1884,  as  shown  in  the  Beport  of  the  Director 
of  the  Mint,  was  about  eight  million  dollars  less  than  in  the  preceding 
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year.  This  decrease  was  partly  caused  by  a  diminished  receipt  of 
gold  at  the  San  Francisco  Mint,  where  the  greater  part  of  the  gold 
coina^  was  executed,  and  partly  by  the  small  amount  of  the  gold 
coined  at  the  Mint  at  Philadelphia,  which  was  principally  occupied 
in  the  coinage  of  silver  and  minor  pieces.  The  total  coinage  of  the 
year  at  the  three  Mints  of  Philadelphia,  Carson,  and  New  Orleans, 
was  as  follows : — 


Denomlnfttlon. 

Pieces. 

Value  (Dollare). 

Gold— 

Doable-eagles 

Eagles 

Half-eagles        

Three-dollars 

Quarter-eagles 

Dollars 

1,188,295 

203,304 

423,204 

985 

1,972 

9,979 

23,765,900-00 

2,033,04000 

2,116,02000 

2,96500 

4,93000 

9,97900 

1,827,739 

27,932,824-00 

SlLYES— 

Dollars 

Half-dollars       

Quarter-dollars 

Dimes 

28,099,930 

8,930 

16,330 

6,651,603 

28,099,930-00 

4,46600 

3,832-50 

666,160-30 

34,775,793 

28,773,387-80 

Minor— 

Fire  Cents         

Three  Cents      

One  Cent          

15,374,905 

8,162 

40,571,962 

768,745-26 

244-86 

405,719-62 

55,955,029 

1,174,709-73 

*^  The  total  number  of  standard  silver  dollars  strack  nnder  the  Act 
o£  1878,  which  directs  that  not  less  than  two  million  dollars'  worth 
of  silver  shall  be  coined  into  dollars  every  month,  was  $28,099,930. 
As  mentioned  in  my  last  report,  the  slight  demand  for  these  coins  in 
the  Pacific  States  and  Territories  makes  it  desirable  that  the  larger 
part  of  the  coinage  should  be  executed  at  Philadelphia  and  New 
Orleans,  in  which  mints  $22,135,930  were  struck  during  the  year. 
The  following  table  shows  the  coinage,  movement  and  circulation 
of  standard  silver  dollars,  at  the  end  of  each  half-year  from  the  1st 
of  July,  1883,  to  the  30th  of  June,  1884,  and  for  the  quarter  ended 
the  30th  of  September,  1884  :— 
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In  the  Treasury. 

Date. 

Total  Coinage. 

Held  for 
Payment  of 
certificates 
outstanding. 

For 
Distribution. 

Tot»L 

In 
Circulation. 

Jnlj    1,1888 
Dec  31, 1883 
Jane  30, 1884 
Sept.  30, 1884 

1 

147,255,899 
161,425,119 
175,355,829 
182,380,829 

$ 

72,620,686 

96,717,721 

96,427,011 

115,289,317 

1 
39,293,383 
22,731,664 
39,133,905 
26,769,470 

1 

111,914.019 
119,449,885 
135,560,916 
142,058,787 

85,341,880 
41,975,734 
39,794,913 
40,322,042 

"It  will  be  seen  that  during  the  fifteen  months  under  review, 
while  the  increase  in  the  total  coinage  of  silver  dollars  was  $35,124,930, 
and  in  the  amount  held  by  the  Treasury  $30,144,768,  the  amount  in 
circulation  was  only  increased  by  $4,980,162.  In  these  circumstances 
it  is  hardly  necessary  to  say  that  the  wisdom  of  suspending  the  coinage 
of  the  silver  dollar  has  again  been  urged  in  the  press  and  in  congress, 
and  Bills  with  that  object  have  been  introduced  by  individual  members 
both  in  the  Senate  and  House  of  Representatives." 

The  following  passage  explains  the  present  position  of  the  Latin 
Monetary  Convention : — 

"The  terms  of  the  *  Latin'  Monetair  Convention,  which  has 
existed  since  1865,  and  was  renewed  for  a  period  of  five  years 
firom  the  1st  of  January,  1880,  provided  that,  after  the  end  of  1884, 
the  agreement  should  remain  in  force  from  year  to  year  until  one 
of  the  Powers  should  demand  its  reconsideration.  Before  the 
expiration  of  the  stipulated  time,  however,  all  the  States  con- 
cerned had  denounced  the  Convention,  in  order  to  secure  their 
own  liberty  of  action,  and  a  Conference  of  Debates,  summoned 
before  the  close  of  the  year  to  consider  the  conditions  on  which 
the  Union  might  be  renewed,  was  successively  postponed  till  January 
and  May,  1885.  It  is  uncertain,  therefore,  at  present  whether  the 
Convention  will  be  renewed  or  not." 

The  Report  concludes  with  a  passage  to  which  few  English 
bankers  will  takfe  exception  : — 

"  I  regret  not  to  be  able  to  include  in  my  record  of  the  events  of 
the  past  year  any  announcement  that  the  question  of  the  withdrawal 
of  hght  gold  coin  from  circulation  has  received  a  settlement.  My 
last  Report  described  the  provisions  of  the  Bill  brought  in  by  Her 
Majesty's  Government,  and  read  a  first  time  in  the  House  of 
Commons  in  May,  1884,  for  restoring  and  maintaining  the  integrity 
of  the  sovereign  coim^e,  and  for  substituting  for  the  half-sovereign 
a  ten-shilling  piece  containing  one-tenth  less  fine  gold ;  and  it  might 
have  been  hoped  that  the  opinion  of  Parliament  would  be  taken  on 
the  proposal  made.  Owing,  however,  to  the  general  withdrawal  of 
Government  measures  which  took  place  in  the  month  of  July,  the 
Bill  was  not  proceeded  with  last  session,  nor  has  it  been  re-introduced 
this  year.    The   matter,  therefore,  has  for  the  present  made  no 
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progress,  but  several  Eetums  were  in  the  course  of  the  session 
ordered  by  the  House  of  Commons,  which  elucidate  points  con- 
nected with  the  gold  coinage,  and  among  them  one  snowing  the 
Mint-charge  on  the  manufacture  of  gold  coins  in  the  principal  States 
of  Europe.  This  Return,  as  giving  information  not  easily  accessible, 
is  printed  in  the  Appendix." 

The  Appendix  to  the  Beport  contains,  as  usual,  much  matter  of 
great  interest.  Special  attention  may  be  called  to  the  recorded 
results  of  experiments  as  to  the  comparative  wear  and  tear  of  coins 
composed  of  different  metals  and  alloys,  by  Mr.  S.  A.  Hill,  Superin- 
tendent of  the  Operative  Department,  and  Mr.  "W.  Chandler  Roberts, 
F.R.S.,  Chemist  of  the  Mint.  These  experiments  are  in  continuation 
of  those  instituted  in  1883,  the  modus  operandi  being  as  follows  : — 

"  Coins  were  made  to  revolve  in  a  cylindrical  drum  5  inches  in 
diameter  and  6  inches  long,  attached  to  the  mandril  of  a  lathe,  the 
axis  of  the  drum  corresponding  to  the  axis  of  revolution.  The  coins, 
which  were  of  the  dimensions  of  a  sovereign,  were  all  struck  from 
sovereign  dies.  Fifty  coins  were,  in  each  experiment,  placed  in  the 
drum,  and  revolved  at  the  rate  of  80  revolutions  per  minute,  or 
62,400  revolutions  in  the  usual  period  of  18  hours  during  which 
each  operation  continued." 

These  experiments,  begun  in  1888  on  coins  of  gold  of  various 
degrees  of  fineness,  from  "  fine "  to  "900,  of  silver,  bronze,  nickel, 
aluminium,  and  lead,  were  continued  in  1884  on  coins  of  soft  steel, 
hardened  steel,  and  coins  of  soft  and  hardened  steel  subjected  to 
trial  in  combination  with  coins  of  silver  of  standard  '925.  Similar 
experiments  had  been  made,  as  long  ago  as  1798,  when  the  Prii^ 
Council  appointed  a  Committee,  of  which  Lord  Liverpool  was  Presi- 
dent, "to  take  into  consideration  the  state  of  the  coins  of  the  Realm." 
The  experiments  conducted  by  Mr.  Henry  Cavendish,  P.R.S.,  and 
Mr.  Charles  Hatchett,  F.R.S.,  under  the  direction  of  this  Committee, 
were  followed  up  by  those  of  Professor  Stanley  Jevons  in  1858. 
Those  of  Mr.  HiU  and  Mr.  Chandler  Roberts — to  the  latter  of  whom 
the  Institute  has  been  indebted  for  a  very  interesting  paper  during 
the  past  session — leave  Uttle  to  be  done  m  the  future.  It  may  be 
noted  that,  not  unnaturally,  the  greatest  abrasion  takes  places  at 
first ;  that  is,  as  has  been  ascertained  in  other  wavs  by  Professor 
Jevons  and  Mr.  J.  B.  Martin,  new  coins  wear  faster  than  old. 

The  banking  community  is  indebted  to  the  authorities  of  the  Mint, 
not  only  for  the  accuracy  with  which  their  highly  important  functions 
are  discharged,  but  for  the  care  with  which  these  experiments  have 
been  conducted.  The  Mint  issues  to  the  public  through  the  Bank  of 
England  coins  whose  accuracy  in  respect  of  weight  and  fineness  is 
almost  ideal,  and  places  us  in  possession  of  information  of  data  as  to 
the  rapidity  with  which  these  coins  may  be  expected  to  wear  out. 
All  will  join  in  the  regret  expressed  by  the  Deputy- Master  of  the 
Mint  that  the  restoration  of  the  coinage  from  its  present  lamentable 
condition  "  has  for  the  present  made  no  progress." 
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This  Bill  contains  provisions  for  farther  securing  income  tax  on 
foreign  and  colonial  oividends,  which  have  not  been  inserted  in  any 
previous  similar  Act,  and  which  will  entail  novel  but  not  very 
onerous  duties  on  bankers. 

It  is  usual  that  the  Act  passed  on  each  occasion  when  the  income 
tax  is  renewed  should  enact  that  the  tax  shall  be  charged  in  respect 
of  the  property,  profits,  and  gains  described  in  the  Act  16  and  17 
Yict.,  c.  84,  and  that  all  provisions  contained  in  any  Act  relating  to 
income  tax  that  were  in  force  at  the  commencement  of  the  financial 
year  shall  be  continued  and  be  applicable  to  the  tax  granted  under 
the  Act,  as  far  as  they  shall  be  consistent  with  its  provisions. 

The  majority  of  these  provisions  are  contained  in  the  Acts  5  and  6 
Vict.,  c.  85  and  c.  80 ;  16  and  17  Vict.,  c.  84  ;  and  24  and  25  Vict., 
c.  36.  Under  the  provisions  in  these  Acts  the  properties,  profits  and 
^ins  liable  to  tax  are  described  and  defined  in  detail,  and  are  clas- 
sified as  follows : — 

1. — Under  Schedule  A,  those  in  respect  of  property  in  lands, 
tenements,  &c. 

2. — Under  Schedule  B,  those  in  respect  of  the  occupation  of 
lands,  tenements,  &c. 

8. — Under  Schedule  C,  those  in  respect  of  profits  arising  from 
interest,  annuities  and  dividends  payable  out  of  any 
public  revenue. 

4. — ^Under  Schedule  D,  those  in  respect  of  the  annual  profits 
arising  from  any  kind  of  property  whatever,  or  from 
any  profession,  trade  or  employment  carried  on  in  the 
United  Kingdom,  or  elsewhere,  and  accruing  to  any 
person  residing  in  the  United  Kingdom;  and  of  the 
annual  profits  accruing  to  any  person,  whether  a  subject 
of  Her  Majesty  or  not,  although  not  resident  in  the 
United  Kingdom,  from  any  property  whatever  in,  or  any 
profession,  trade  or  employment  exercised  in  the  United 
Kingdom ;  and  of  all  interest  of  money,  annuities  and 
other  profits  not  chained  under  any  other  Schedule. 

5. — Under  Schedule  E,  those  in  respect  of  salaries,  annuities 
and  pensions  payable  by  Her  Majesty,  or  out  of  the 
public  revenue  of  the  United  Kingdom,  except  annuities 
charged  under  Schedule  C. 

Detailed  rules  and  regulations  for  the  assessment  and  collection  of 
the  tax  chargeable  under  each  Schedule  are  prescribed  in  these  Acts, 
and  penalties  for  the  non-observance  thereof  are  imposed. 
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The  proviflions  which  clause  42  of  the  Bill  i:efers  to  and  extendg 
are  as  follows : — 

Aot  6  and  6  Vict,,  cap,  86,  »ee,  96. 
"  And  be  it  enacted,  That  every  person  (other  than  the  (jovemor  and  Companj 
of  the  Bank  of  En&^land,  the  Directors  of  the  East  India  Company,  and  the  Com- 
miarioners  for  the  Reduction  of  the  National  Debt,)  intrusted  with  the  Payment 
of  Annnities,  or  any  DiWdends  or  Shares  of  Annnities,  payable  ont  of  the  public 
Revenue  of  any  Colony  or  Settlement  belonging  to  the  Crown  of  the  United 
Kingdom,  to  any  Persons,  Corporations,  or  Companies  in  Great  Britain,  or  acting 
therein  as  Agent,  or  in  any  other  character  before  described,  shall,  without 
further  notice  or  demand  thereof,  deliver  or  cause  to  be  delivered  into  the  Head 
Office  for  Stamps  and  Taxes  in  England  an  Account  in  writing  containing  their 
names  and  residences,  and  a  description  of  the  Annuities,  Dividends  and  Shares 
intrusted  to  them  for  Payment,  within  one  calendar  month  after  the  same  ^all 
have  been  required  by  public  notice  in  the  London  Gazette,  and  shall  also,  on 
demand  by  the  Inspector  authorized  for  that  purpose  by  the  Commissioners  of 
Stamps  and  Taxes,  deliver  or  cause  to  be  delivered  to  him,  for  the  use  of  the  said 
Commissioners  for  Special  Purposes,  true  and  perfect  accounts  of  the  amount  of 
Annnities,  Dividends  and  Shares*  payable  by  them  respectively ;  and  the  said 
Commissioners  for  Special  Purposes  shall  make  an  assessment  thereon  under 
Schedule  (C)  at  the  Rate  before  prescribed,  subject  to  diminution  on  occasion  of 
any  exemptions  to  be  allowed  by  the  said  Commissioners  for  Special  Purposes, 
giving  notice  of  the  amount  thereof  to  the  respective  persons  intrusted  witJi  such 
last  mentioned  Payments,  who  shall  respectively  pay  the  Duty  on  the  said  Annui- 
ties, Dividends  and  Shares,  on  behalf  of  the  Persons,  Corporations  and  Companies 
entitled  unto  the  same,  ont  of  the  moneys  in  their  hands ;  and  they  shall  be 
acquitted  of  such  Payments  in  like  manner,  and  the  like  proceedings  in  all  respects 
shall  be  had  under  the  said  Commissioners  for  Special  Purposes,  as  are  before 
directed  in  respect  of  Annuities  payable  out  of  the  Public  Revenue  of  the  United 
Kingdom.  Provided  always,  that  the  persons  intrusted  with  such  payment  shall 
from  time  to  time  pay  the  Duty  so  assessed  thereon  into  the  Bank  of  England, 
to  the  account  to  be  kept  at  the  Bank  of  England  as  aforesaid,  with  the  Receiver 
General  of  Stamps  and  Taxes,  and  shall  be  answerable  for  such  payment,  and 
which  Duty  so  assessed  shall,  in  default  of  such  Payment,  be  recoverable  against 
the  persons  respectively  intrusted  with  such  Payments  as  other  Duties  chared  on 
the  parties  may  be  recovered  against  them ;  and  if  any  person  intrusted  with  the 
Payment  of  any  such  last  mentioned  Annuities,  or  any  Dividends  or  Shares 
thereof,  in  the  manner  herein  mentioned,  or  acting  therein  as  Agent,  or  in  any 
other  character  herein  described,  shall  neglect  or  lifuse  to  deliver  an  account  of 
his  name  and  residence  in  the  manner  herein  directed,  or,  after  demand,  shidl 
neglect  or  refuse  to  deliver  an  account  as  aforesaid  of  the  amount  of  such 
Annnities,  Dividends  and  Shares  as  he  is  intrusted  with  the  payment  of,  or  in 
the  payment  of  which  he  shall  act  as  Agent,  or  in  any  other  character  lierein 
described,  he  shall  forfeit  the  sum  of  one  hundred  pounds  over  and  above  the 
Duty  chargeable  on  such  Aimuities,  Shares  or  Dividends." 

Aot  5  and  6  Viot,,  cap,  80,  sec,  2. 
"And  whereas  by  an  Act  passed  in  the  present  Session  of  Parliament  for 
nanting  to  her  Mapesty  Dnties  on  J  Profits  arising  from  Property,  Professions, 
Trades,  and  Offices,  it  is  enacted,  that  the  Commissioners  for  Special  purposes  in 
the  said  Act  mentioned  shall  be  Commissioners,  under  the  Regulations  of  the  said 
Act,  for  the  purpose  of  assessing  and  charging  the  Dnties  thereby  made  payable 
on  all  dividends  and  Shares  of  Annuities  payable  out  of  the  Revenue  of  any 
Foreign  State  to  any  Persons,  Corporations,  Companies,  or  Societies  in  Great 
Britain,  which  shall  have  been  or  shall  be  intrusted  for  such  Payment  to  any 
Person,  Corporation,  Company,  or  Society  whatever  in  Great  Britain,  other  than 
and  except  the  several  Companies  in  the  said  last-recited  Act  mentioned,  and 
which  Assesnnents  are  thereby  directed  to  be  made  under  and  subject  to  the 
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Rnles.  Begolations,  and  Exemptiona  contained  in  Schednle  (C)  of  the  same  Act: 
And  whereas  it  is  expedient  to  provide  more  effectually  for  carrying  into  execation 
the  Powers  and  Provisions  of  the  said  Act,  so  far  as  the  same  relate  to  the 
assessing  and  charging  of  the  said  duties  on  snch  Dividends  and  Shares  of  An- 
nuities as  aforesaid ;  be  it  therefore  enacted,  That  all  Persons  intrusted  with  the 
Payment  of  Annuities,  or  any  Dividends  or  Shares  of  Annuities,  payable  out  of 
the  Hevenue  of  any  Foreign  State  to  any  Persons,  Corporations,  Companies  or 
Societies  in  Great  Britain,  or  acting  therein  as  Agents  or  in  any  other  character 
shall,  without  further  Notice  or  Demand  thereof,  deUver  or  cause  to  be  delivered, 
into  the  Head  Office  for  Stamps  and  Taxes  in  England  an  Account  in  writing 
oojitaining  their  Names  and  Residences,  and  a  Description  of  the  Annnities, 
Dividends,  and  Shares  intrusted  to  them  for  Payment,  within  One  Calendar  Month 
after  the  same  shall  have  been  required  by  Public  Notice  in  the  London  Gazette, 
and  shall  also,  on  Demand  hy  the  Inspector  authorised  for  that  Purpose  by  the 
Commissioners  of  Stamps  and  Taxes,  deliver  or  cause  to  be  delivered  to  him,  for 
the  Use  of  the  said  Commissioners  for  Special  Purposes,  true  and  perfect 
Accounts  of  the  Amount  of  Annuities,  Dividends,  and  Shares  payable  by  them 
respectively;  and  the  said  Commissioners  for  Special  Purposes  shall  make  an 
Assessment  thereon  under  Schednle  (C)  of  the  said  last-recited  Act,  at  the  Bate 
therein  prescribed,  subject  to  Diminution  on  occasion  of  an^  Exemptions  to  be 
allowed  by  the  said  Commissioners  for  Special  Purposes,  pving  Notice  of  the 
Amount  of  snch  Assessments  to  the  respectire  Persons  mterested  with  snch 
Payments,  who  shall  respectively  pay  the  Duty  on  the  said  Annuities,  Dividends, 
and  Shares  on  behalf  of  the  Persons,  Corporations  and  Companies  entitled  nnto 
the  same,  ont  of  the  Moneys  in  their  Hands,  and  they  shall  be  acquitted  of 
such  Payments  in  like  Manner,  and  the  like  Proceedings  in  all  respects  shall 
be  had  under  the  said  Commissioners  for  Special  Purposes,  as  are  by  the 
said  last-recited  Act  directed  in  respect  of  Annnities  payable  ont  of  the 
Public  Revenue  of  the  United  Kingdom :  Provided  always  that  the  persons 
interested  with  snch  payment  shall  from  time  to  time  pay  the  Duty  so 
assessed  thereon  into  the  Bank  of  England,  to  the  Account  to  be  kept  at 
the  Bank  of  England,  with  the  Receiver  General  of  Stamps  and  Taxes,  as 
directed  by  the  said  Act,  and  shall  be  answerable  for  such  Payment,  and  which 
Duty  so  assessed  shall,  in  default  of  such  Payment,  be  recoverable  against  the 
Persons  respectively  intrusted  with  such  Payments,  as  other  Duties  charged  on 
the  Parties  may  be  recovered  against  them  ;  and  if  any  Person  intrusted  with  the 
Payment  of  any  such  last-mentioned  Annuities,  or  any  Dividends  or  Shares 
thereof,  in  the  Manner  herein  mentioned,  or  acting  therein  as  Agent  or  in  any 
other  character,  shall  neglect  or  refuse  to  deliver  an  Acccount  of  his  Name  and 
Residence  in  the  Manner  herein  directed,  or,  after  Demand  shall  neglect  or  refuse 
to  deliver  an  Account  as  aforesaid  of  the  Amount  of  snch  Annuities,  Dividends, 
and  Shares  as  he  is  intrusted  with  the  Payment  of,  or  in  the  payment  of  which  he 
shall  act  as  Agent  or  in  any  other  character,  he  shall  forfeit  the  sum  of  One 
hundred  Pounds,  over  and  above  the  Duty  chargeable  on  snch  Annnities,  Shares, 
or  dividends.*' 

16  and  17  Vict.,  cap,  34,  see.  10. 

"  The  provision  made  by  the  Act  passed  in  the  said  Session  of  the  fifth  and 
sixth  years  of  Her  Majesty,  Chapter  Eighty,  Section  Two,  for  the  assessing  and 
charging  the  Duties  on  Dividends  and  Shares  of  Annuities  payable  out  of  the 
Revenue  of  any  Foreign  State,  shall  be  and  the  same  is  hereby  extended  to  the 
assessing  and  charging  of  the  Duties  granted  by  this  Act,  as  well  on  snch 
Dividends  and  Shares  of  Annuities  as  aforesaid  as  on  all  Interest,  Dividends  or 
other  annual  pajrments  payable  ont  of  or  in  respect  of  the  Stocks,  Funds  or  Shares 
of  anj  Foreign  Company,  Society,  Adventure  or  Concern,  or  in  respect  of  any 
Securities  given  by  or  on  account  of  any  snch  Company,  Society,  Adventure  or 
Concern,  and  which  said  Interest,  Dividends  or  Annual  Payments  have  been  or 
shall  be  entrusted  to  any  person  in  the  United  Kingdom  tfor  Payment  to  anv 
Persons,  Corporations,  Companies  or  Societies  in  the  United  Kingdom,  and  all 
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penosB  entroBted  with  the  payment  of  any  each  Interest,  Dividends,  or  other 
Annnal  Pajjrments  as  aforesaid  in  the  United  Kingdom,  or  acting  therein  as 
Agents  or  in  any  other  character,  shall  and  they  are  herehy  required  to  do  and 
perform  all  snch  Acts,  and  Matters  and  Things,  in  order  to  the  assessing  and 
charging  and  paying  of  the  said  Duties  on  all  such  Interest,  Dividends,  or  other 
Annnal  Payments  as  aforesaid,  and  nnder  and  subject  to  the  like  penalty  or  other 
liability  for  any  neglect,  refnmd  or  de&nlt  in  that  behalf,  as  by  the  said  Act  of 
the  fifth  and  sixth  years  of  Her  Majesty,  Chapter  Eighty,  persons  intrusted  with 
the  payment  of  Annuities  or  any  Dividends  or  Shares  of  Annuities  are  required 
to  do  and  perform,  or  are  subject  or  liable  to  or  for  any  similar  neglect,  refusal  or 
default ;  and  the  Assessments  of  the  Duties  on  all  snch  Interest,  Dividends  and 
other  Annual  Payments  as  aforesaid,  shall  be  made  by  the  Ck)mmissionerB  for 
Special  Purposes  under  Schedule  (D.)  of  this  Act,  and  the  said  Commissioners 
shall  do  and  perform  all  such  Acts,  Matters  and  Things  in  relation  to  such 
Asseasments  as  by  the  said  Act,  Chapter  Eighty,  they  are  required  to  do  or 
perform  in  relation  to  any  Assessment  under  the  said  last-mentioned  Act.*' 

Act  24  and  25  Viet.,  cap.  91,  see.  36. 
*'  The  providon  made  by  the  Act  passed  in  the  Fifth  and  Sixth  Years  of  Her 
Majesty's  Beign,  Chapter  Eighty,  Section  Two,  and  the  Act  passed  in  the 
Sixteenth  and  Seventeenth  Years  of  Her  Majesty's  Reign,  Chapter  Thirty-four, 
Section  Ten,  for  the  assessing  and  charging  the  Income  Tax  on  Interest, 
Dividends,  or  other  annual  payments  payable  out  of  or  in  respect  of  the  Stocks, 
Funds,  or  Shares  of  any  Foreign  Company,  Society,  Adventure  or  concern  shall 
be  and  the  same  is  hereby  extended  and  shall  be  applied  to  the  assessing  and 
charging  of  the  Income  Tax  on  all  Interest,  Dividends  or  other  annual  Payments 
payable  out  of  or  in  respect  of  the  Stocks,  Funds,  or  Shares  of  any  Colonial 
Company,  Society,  Adventure  or  Concern,  and  in  respect  of  any  Securities  given 
by  or  on  account  of  any  such  Colonial  Company,  Society,  Adventure,  or  concern, 
and  which  said  Interest,  Dividends  or  Annual  Payments  have  been  or  shall  be 
intrusted  to  any  Person  in  the  United  Kingdom  for  Payment  to  any  Persons, 
Corporations,  Companies,  or  Societies  in  the  United  Kingdom  ;  and  for  this 

Enrpose  the  said  Section  Ten  of  the  last-'mentioned  Act  and  this  Enactment  shall 
e  read  and  construed  together  as  one  Enactment  in  like  Manner  as  if  the  Words 
*  or  Colonial  *  had  been  inserted  and  contained  in  the  said  Section  Ten 
immediately  after  the  Word  *  Foreign  '  used  therein  with  reference  to  any 
Company,  Society,  Adventure,  or  Concern." 

In  the  Bill  under  consideration  it  is  proposed  to  enact  as  follows : — 

Clause  42. 

"  Whereas  the  enactments  herein-after  mentioned  have  been  f onnd 
inadequate  to  secure  the  charging  and  payment  of  income 
tax  upon  dividends  payable  out  of  the  revenues  of  forei^ 
and  colonial  states  and  dividends  of  foreign  and  colonial 
companies,  be  it  therefore  enacted  that  section  ninety-six  of 
of  the  Act  of  the  fifth  and  sixth  years  of  Her  Majesty's 
reign,  chapter  thirty-five,  section  two  of  the  Act  of  the  fifth 
and  sixth  years  of  Her  Majesty's  reign,  chapter  eighty,  section 
ten  of  the  said  Act  of  the  sixteenth  and  seventeenth  years  of 
Her  Majesty's  reign,  chapter  thirty-four,  and  section  thirty-six 
of  the  Act  of  the  twenty-fourth  and  twenty-fifth  years  of 
Her  Majesty's  reign,  chapter  ninety-one,  shall  be  read  in 
relation  to  the  dividends  therein  respectively  mentioned,  as  if 
the  said  sections  included  amongst  the  persons  entrusted  with 
the  payments  of  such  dividends  the  persons  hereinafter 
described ;  (that  is  to  say) 
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(a)  Any  banker  or  person  acting  as  a  banker  who  shall  sell 

coupons  for  any  dividends  (save  such  as  are  payable 
in  tne  United  Kingdom  only),  and  pay  over  tne  pro- 
ceeds of  sale  to  any  person  or  carry  Uie  same  to  his 
account; 

(b)  Any  person  who  shall  by  means  of  coupons  received 

from  any  other  person,  or  otherwise  on  his  behalf, 
obtain  payment  of  any  dividends  elsewhere  than  in 
the  United  Kingdom ; 
(e)  Any  dealer  in  coupons  who  shall  purchase  coupons  for 
any  dividends  (save  such  as  are  pavable  in  the 
United   Kingdom  only)    otherwise   than   from   a 
banker,  or  person  acting  as  a  banker,  or  another 
dealer  in  coupons." 
The  intention  of  this  clause  therefore  is  to  constitute  bankers, 
and  dealers  in  coupons,  agents  for  the  collection  of  income  tax  on  the 
interest  and  dividends  on  foreign  and  colonial  stocks,  shares,  &c., 
payable  elsewhere  than  in  the  United  Kingdom.     As  such  agents 
they  will  presumably  be  entitled  to  poundage  on  the  amount  of  tax 
they  collect,  and  will  be  Uable  to  the  penalties  imposed  for  non- 
observance  of  the  provisions  of  the  statutes. 

The  clause,  as  drafted  in  the  Bill,  would  appear  to  apply  exclu- 
sively to  interest  and  dividends  receivable  by  coupons,  but  it  will 
probably  be  amended  during  the  passage  of  the  Bill  through  Parlia- 
ment, so  as  to  make  it  applicable  to  interest  and  dividen<&  received 
otherwise, — i.^.  by  dividend  warrants  transmitted  from  abroad  or  by 
bills  of  exchange. 


ASSAYS. 

In  accordance  of  the  suggestion  made  by  him  on  the  occasion  of  his 
reading  his  paper  on  this  subject  before  the  Institute  at  the  London 
Institution,  Professor  "W.  Chandler  Roberts,  F.R.S,,  gave  a  demon- 
stration at  the  Koyal  School  of  Mines,  South  Kensington,  before  the 
Members  of  the  Institute,  of  assays  of  gold  and  metals  generally. 
The  appliances  at  command  at  the  School  of  Mines  enabled  the 
experiments  to  be  carried  out  in  a  far  more  satisfactory  manner  than 
would  have  been  possible  at  the  London  Institution,  and  they  proved 
of  great  interest  to  the  considerable  number  of  Members  who 
attended.  The  Professor  dwelt  especially  on  that  aspect  of  the 
subject  which  directly  aflPects  the  public,  because  the  reports  of  assays 
were  generally  the  main  features  of  the  prospectuses  of  mining  and 
metallurgical  operations,  and  it  was  therefore  important  that  assay 
reports  should  be  clearly  intelligible  to  those  to  whom  such 
prospectuses  appeal,  and  whose  capital  might  be  at  stake. 

Tne  Institute  is  much  indebted  to  Professor  Roberts  for  the  trouble 
he  has  taken  in  the  matter. 
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SUBJECT  AND   CONDITIONS    FOR    PRIZE    ESSAY. 

SESSION     1885-6. 


The  following  is  the  title  of  the  Essay  to  which  a  First  Prize  of  £20 
and  a  Second  Prize  of  £10  will  be  awarded  at  the  May  meeting  of 
the  Institute,  1886.  The  Essays  must  be  lodged  with  the  Secretary 
on  or  before  the  1st  January,  1886  : — 

"  The  Effect  on  CoaoiERCB  of  the  Law  of  Limited  Liability." 

The  following  are  the  conditions  : — 

Each  Essay  to  bear  a  motto,  and  be  accompanied  by  a  sealed 
letter,  marked  with  the  like  motto,  and  containing  the  name  and 
addr^  of  the  author ;  such  letter  not  to  be  open^,  except  in  the 
case  of  the  successful  Essay. 

No  Essay  to  exceed  in  length  30  pages  (8vo.)  of  this  publication, 
and  distinct  references  shoula  be  made  to  such  authorities  as  may  be 
quoted  or  referred  to. 

The  Council  shall,  if  they  see  fit,  cause  the  successful  Essays,  or 
abridgments  thereof,  to  be  read  at  a  meeting  of  the  Institute  of 
Bankers,  and  shall  have  the  right  of  publishing  the  Essays  in  their 
Jonmal  one  month  before  their  appearance  in  any  separate  inde- 
pendent form ;  this  right  of  publication  to  continue  till  six  months 
after  the  award  of  Prizes. 

Competition  for  the  above  Prizes  will  be  open  to  Fellows, 
Associates,  and  Members  of  the  Institute  of  Bankers. 

The  Council  shall  not  award  the  Prizes,  except  to  the  authors  of 
Essays,  in  their  opinion,  of  a  sufScient  standard  of  merit. 

The  Essays  must  be  legibly  written,  and  on  one  side  of  the  paper 
only. 

If  further  explanation  is  reqpdred,  it  may  be  obtained  from  the 
Secretary,  at  the  Offices  of  the  Institute,  2,  S.  Michaers  House,  E.C. 

June,  1885. 
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NOTES  ON  RECENT  ADDITIONS  TO  THE  LIBRARY. 


The  Holy  BihUy  containing  the  Old  and  New  Testaments. 
RoTised  Version.  Oxford  and  Cambridge,  1885. 
At  first  sight  it  may  seem  somewhat  incongraous  that  any  edition  of 
the  Bible  should  be  noticed  in  a  Journal  devoted  especially  to  the 
discussion  of  matters  connected  with  money  and  its  employment. 
On  consideration,  however,  it  is  soon  seen  that  as  the  business  of 
to-day  is  the  necessary  ofibpring  and  result  of  yesterday,  so  the 
gradual  evolution  of  our  present  monetary  systems  may  be  traced  back 
step  by  step  even  to  the  time  of  Abraham ;  and  that  in  the  Old 
Testament,  as  well  as  in  the  New,  may  be  recognised  the  rude  infancy 
of  modem  banking  and  modem  coinage.  It  will  be,  therefore,  not 
without  a  certain  appropriateness  to  compare  the  New  Version  of  the 
Bible  with  the  Old,  and  note  the  chan^^,  if  any,  which  may  have 
been  made  in  those  passages  of  Holy  Writ  in  which  the  precious 
metals,  coined  or  uncoined,  are  mentioned. 

In  the  time  of  Abraham  all  that  was  wanted,  either  in  the  family 
or  tribe,  had  to  be  obtained  by  barter.  It  is  recorded  (Gen.  xiii.,  2) 
that  he  was  "very  rich  in  cattle,  in  silver,  and  in  gold";  and  these 
were  the  three  chief  commodities  in  which,  at  that  early  period  (2000 
years  B.C.)  a  chief  could  become  rich,  and  which  were  most  easily 
exchanged  for  other  possessions.  Gold  and  silver  were  chiefly  valued 
for  their  use  in  household  and  personal  ornamentation,  and  for  these 
uses  were  treasured  as  bullion.  An  important  instance  of  bullion 
being  put  to  the  same  use  as  modem  money  was  when  the  Patriarch, 
anxious  to  procure  a  fitting  burial-place  for  his  wife,  purchased  of 
Ephron  the  Hittite  the  Cave  of  Machpelah  for  400  shekels  of  silver, 
"  current  with  the  merchant."  In  both  Old  and  New  Versions  the  word 
"money"  is  added — "current  wiaw^," — ^but  the  "money"  was  an  ac- 
cepted weight  of  bullion,  not  coined  ;  and  in  whatever  shape  the  silver 
bullion  may  have  been  it  weighed  in  bulk  400  shekels.  A^n,  in  Gen. 
xxxiii .,  1 9,  Jacob  bought  a  plot  of  land  "  f or  a  hundred  pieces  of  money." 
The  word  "  kesitah,  which  is  translated  "  pieces,"  does  not  occur  in 
the  previous  passages,  being  used  here  for  the  first  time.  Both  versions 
use  the  same  woiS,  but  all  the  old  interpreters  (see  "  Money,"  in 
Smith's  Dictionary)  translate  it  "  lambs  " — a  hundred  lambs  of 
money — meaning  100  pieces  of  silver  in  the  shape  of,  and  about 
equal  in  value  to,  a  lamb.  Cattle  seem  to  have  been  the  original 
standard  of  value,  and  this  view  is  strongly  supported  by  the  obvious 
connection  of  pecus,  cattle,  with,  pecunia,  money.  In  barter  it  would 
be  very  convenient  to  have  standard  values  of  an  ox  or  a  sheep 
represented  by  an  acknowledged  weight  of  silver,  and  in  the  woodcut 
here  copied  from  "  Madden's  Jewish  Coinage  "  it  seems  to  have  been 
the  case,  for  in  one  scale  is  seen  a  weight  shaped  like  an  ox,  with  a 
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handle  for  convenience  in  lifting,  and  an  Egyptian,  probably  a  bullion 
dealer,  placing  in  the  other  scale  various  rings  of  silver,  which  would 


(Sgyptian  Banker,  about  SOOO  RC.) 

then  represent  the  value  of  a  live  ox.    In  the  vessel  on  the  ground 
are  other  weights,  shaped  like  an  ox  and  sheep. 

Joseph's  brethren  sold  him  for  '*  twenty  of  silver,"  fueaning  perhaps 
the  value  of  20  oxen,  and  when  in  after  years,  as  Governor  of  Egypt, 
Joseph  returned  into  their  sacks  the  money  his  brethren  had  brought 
with  them  to  purchase  food,  it  was  done  by  weight.  (Gen.  xliii.,  21). 
Centuries  later,  after  the  Exodus,  buUion  by  weight  was  still  the  onlv 
money,  the  shekel  and  half-shekel  being  uncoined  weights  of  metal. 
In  the  time  of  Joshua  the  shekel  was  still  a  weight,  as  mention  is 
made  of  "  two  hundred  shekels  of  silver  and  a  wedge  of  gold  of  60 
shekels  weight."  The  original  is  a  "  tongue  of  gold,"  but  here  again 
the  revisers  have  not  thought  fit  to  alter  the  translation,  although  they 
give  the  alternative  word  in  the  margin.  Money  in  the  proper  sense 
of  the  word,  t.«.,  "  small  pieces  of  bullion  stamped  by  authority,"  is 
mentioned  in  the  Bible  for  the  first  time  when  Ezra  collected  the 
offerings  of  the  Jews.  Here  an  important  change  is  made  in  the 
translation  by  the  revisers : — 

Old  Vebsion. 
Ezra  ii.,  69.—"  They  gaTe  unto  the 
treasure  of  the  work  threescore  and 
one  thousand  drams  of  gold." 

The  daric  instead  of  the  drachm  is  also  mentioned  in  the  following 


New  Yebsion. 
Ezra  ii.,  69. — "  They  gare  into  the 
treasury  of  the  work  threescore  and 
one  thousand  darics  of  gold." 


Old  Version. 

Ezra  Tii.,  26,  27. — **  I  CTen  weighed 
unto  their  hand  *  *  twenty  hasons  of 
gold  of  a  thousand  drams,  and  two 
Tessels  of  fine  copper,  precious  as 
gold." 

Neh.  viL,  72.—"  Twenty  thousand 
drams  of  gold." 


New  Vebsion. 

Ezra  Tii.,  26,  27. — "  I  eren  weighed 
into  their  hand  *  *  twenty  bowte  of 
gold  of  a  thousand  darics,  and  two 
vessels  of  fine  bright  brass,  precious 
as  ffold." 

Neh.  Yii.,  72.— -"Twenty  thousand 
darics  of  gold." 
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These  ''  darics  "  are  the  well  known  gold  coins  of  Darios  the 
Persian  King,  who  took  Babylon.  They  were  in  common  use  in 
Palestine  nnder  Cyrus,  and  specimens  are  still  extant. 

It  is  grei^ly  to  the  credit,  and  speaks  well  for  the  accuracy  of  the 
Old  Version,  that  our  modem  revisers  have  found  so  Uttle  to  need 
fdteration  in  the  passages  of  the  Old  Testament  where  money  is 
mentioned. 

In  the  New  Testament  Version  issued  five  years  ago,  few  changes 
have  been  made,  of  which  the  following  is '  perhaps  the  most 
interesting  from  the  present  point  of  view  : — 


Old  Vbbsion. 

Matt.  XXV.,  27.—**  Thou  oughtest 
therefore  to  have  pat  my  monej  to 
the  exchangers,  and  then  at  my 
coming  I  shonld  have  received  my 
own  with  nsnry." 


New  Yebsiok. 

Matt.  XXV.,  27.— "Thou  oughteet 
therefore  to  have  put  my  money  to 
the  bankers,  and  at  my  coming  I 
should  have  received  mine  own  with 
interest" 


The  word  "  bankers  "  is  a  novjelty  in  the  sacred  text ;  although  in 
St.  Luke  there  is  in  the  corresponding  text,  "  Wherefore  gavest  thou 
not  my  money  into  the  bank."  The  strong  command  against  the 
Jew  taking  any  interest  from  a  brother  Jew  was  frequently  broken 
in  the  later  priods  of  Jewish  history,  and  the  money-changers  were 
probably  driven  out  of  the  Temple  for  this  very  sin,  but  a  Jew 
might  always  lend  to  a  heathen  on  interest.  The  word  "  interest " 
for  '*  usury  "  seems  a  good  change  ;  "  usury  "  has  a  sordid  meaning ; 
but  the  unfaithful  Jewish  servant  might  very  well  have  lent  the  money 
with  which  he  was  entrusted  to  a  Gentile  money-changer,  or  banker, 
at  the  customary  rate  of  interest.  In  other  instances  where  the 
words  "talents,"  "penny,**  "farthing,"  and  "mite"  are  used,  the 
revised  edition  makes  no  change. 


Bankers  and  Merchants^  Map  of  Ireland.* 

Under  this  title  Mr.  Ferdinand  Lochrane,  a  Fellow  of  the  Institute, 
has  published  a  map  of  Ireland,  showing  by  indicative  colours  every 
branch  and  sub-branch  of  the  Irish  Banlts,  with  a  reference  Index 
giving  the  population  for  1841,  1861,  and  1881,  of  all  towns  having 
bank  offices.  A  glance  at  the  map  shows  clearly  the  amount  of 
banking  accommodation  in  the  various  parts  of  the  country,  while 
distinctive  colours  indicate  which  of  the  banks  are  represented,  the 
distances  between  the  towns  being  also  marked.  It  is  accompanied 
by  some  useful  information  relating  to  the  Irish  Banks,  their  capital, 
circulation,  &c.,  and  by  tables  of  income  tax,  interest,  rates  and 
prices.  The  map  appears  to  be  very  accurate,  and  gives  evidence 
of  considerable  ingenuity  and  care. 


*  Dublin.— M.  H.  GUI  &  Son. 
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QUESTIONS  ON  POINTS  OF  PRACTICAL  INTEREST. 


The  Council  desire  to  express  their  readiness  to  receive  at  all  times 
questions  which  are  of  general  interest,  and  in  regard  to  which  it 
would  appear  desirable  to  assimilate  the  practice  of  bankers. 

The  following  questions  have  been  received,  and  answers  are 
appended,  which,  after  careful  deliberation,  the  Council  have 
approved : — 

Receipt  on  back  of  Cheque — Stamp  Duty. 

Question  838.— By  55  Geo.  III.,  c.  184,  and  83  &  34  Vict.,  c.  97, 
Schedule  Title  Receipts,  **  A  receipt  on  a  duly  stamped  cheque  does 
not  require  an  additional  stamp.''  Therefore,  is  a  banker  justified  in 
paying  a  cheque  on  himself,  disregarding  a  notice  on  the  back  saying 
the  cheque  will  not  be  paid  unless  the  receipt  on  the  loch  is  stamped  ? 

Answer  :  If  the  notice  placed  on  the  back  of  the  cheque  emanates 
from  the  drawer,  we  think  it  is  an  instruction  from  the  customer 
to  his  banker,  and  should  not  be  disregarded  by  the  latter. 


Endorsement — Custom. 

Question  389. — ^By  Bills  of  Exchange  Act,  1882,  a  cheque  on  which 
the  '*  only  or  last  endorsement  is  in  blank,"  is  payable  to  bearer.  Is  it 
customary  for  bankers  to  examine  subsequent  endorsements  of  a 
cheque  payable  to  order  after  it  has  been  discharged  by  the  payee's 
endorsement  ? 

Answeb  :  Under  the  BilU  of  Exchange  Act,  82,  sec.  8,  it  is  neces- 
sary to  examine  such  endorsements. 


Remitting  to  Branch  Bank — Notice — Damages. 

Question  340. — ^A.  B.  has  an  account  with  a  bank  at  York,  and 
has  the  facility  for  paying  in  money  for  his  credit  there  at  the  bank's 
branch  at  L^s  (or  any  other  branch).  In  the  event  of  Leeds 
branch  omitting  to  advise  the  York  bank  of  a  payment,  A.  B., 
assuming  that  the  amount  is  placed  to  his  account  at  York  in  due 
course,  issues  cheques  against  it,  which  are  dishonoured.  Would  the 
bank  be  liable  to  A.  B.  for  damages  ? 

Answeb:  Yes. 


Digitized  by  VjOOQ  IC 


854  Jow  nal  of  Ihe  InstUuU  of  Bankers. 

Foreign  Bill — Noting. 

QUBSTION  841. — Does  a  foreign  bill  drawn  after  date,  and  bearing 
the  words  •*  Presentable  at  maturity  "  at  the  top  left  comer,  re(][uire 
to  be  noted,  if  acceptance  is  declined  with  the  answer  that  it  is 
payable  withoat  acceptance. 

Answeb  :  Such  bill  must  be  noted. 


Per  pro  EndorsemmL 

QUBSTION  842. — Would  a  banker  be  justified  in  retumiog  a  cheque, 
forwarded  to  him  for  collection  by  another  banker,  made  payable  to 
<<  Messrs.  Smith,  Williams  <&  Co.,  or  order,"  and  endorsed  :— 

Smith,  Williams  &  Co., 
p.p.  John  Jones, 

instead  of  p.p.  Smith,  Williams  &  Co., 
John  Jones. 

Answer  :  The  latter  is  undoubtedly  the  more  usual  form  of  en- 
dorsement, but  in  practice  the  former  is  often  not  objected  to. 


Holding  over  Cash  Order-^Banker^s  Duty. 

Question  343. — A  cash  order  on  demand,  drawn  in  France  in 
francs,  is  remitted  bv  a  London  banker  to  a  country  town  for  collec- 
tion, reaching  the  banker  there  by  first  postal  delivery.  In  the 
evening  of  that  day  he  sends  a  post-card  acknowledging  receipt,  and 
quoting  a  sterling  amount.  At  the  close  of  business  on  the  following 
or  second  day  he  returns  the  article  unpaid.  Was  the  country 
banker  justified  in  holding  over  the  cash  order  until  second  day 
without  advice  to  remitter  to  that  eflEect  ?  And  was  not  his  acknow- 
ledgment under  such  circumstances  (quoting  sterling  amount)  mis- 
leading ? 

Answer. — The  country  banker  was  quite  justified  in  holding  over 
the  draft  in  question  till  the  next  day  after  receipt  by  him,  but  the 
acknowledgment  of  such  receipt,  with  the  sterling  amount  of  the 
draft  mentioned,  might  be  misleading  unless  it  were  customary 
between  the  two  banks  to  acknowledge  immediately  the  receipt  of 
all  remittances  without  reference  to  their  being  encashed. 
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Stamp  on  Cheques  of  Rural  Sanitary  Authority. 

Question  344. — Are  the  cheques  drawn  by  Onardians  acting  as 
the  Rural  Sanitary  Authority  liable  to  stamp  duty  ? 

Answeb:  Yes. 


Stolen  Cheques. 

QuBSTiON  345. — ^A  cheqne  on  a  London  bank,  crossed  generally, 
and  payable  to  order,  is  endorsed  by  payee,  and  paid  away  to  a 
person  who  loses  it,  or  has  it  stolen  from  him.  The  endorsement  of 
the  rightful  owner  is  forged  on  the  cheque,  which  is  then  taken  to  a 
country  bank,  by  whom  it  is  exchanged  to  the  bearer,  and  it  is  duly 
honoured  by  the  bonk  drawn  upon.  The  exchanging  bank  does  not 
know,  and  can  give  no  information,  for  whom  they  cs^ed  the  cheque. 
Has  the  rightf d  owner  good  ground  to  bring  an  action  against  the 
exchanging  bank  to  recover  the  amount  of  cheque  ? 

Answer  :  The  rightful  owner  can  sue  the  exchanging  bank. 


BiU  of  Exchange — Acceptance  by  Married  Women. 

Question  346.— A  bill  drawn  on  Mrs.  J.  B.  Smith  is  accepted 
**  8.  L.  Smith."    Is  this  a  valid  acceptance  ? 

Answeb  ;  Not  unless  she  adds  '*  wife  (or  widow,  as  the  case  may 
be)  of  J.  B.  Smith." 


BiU  of  Exchange — Acceptance  on  back. 

Question  347. — Is  an  acceptance  on  the  back  of  a  bill  a  valid 
acceptance  ? 

Answer  :  It  is. 


p  2 
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EXAMINATION     PAPERS— MAY,  1888.* 


I.— PRACTICAL  BANKING. 
Preliminary  Paper. 

1. — ^What  do  you  understand  by  the  term  **  Banking  ?  '* 

2. — ^Describe  shortly  the  various  classes  of  banks. 

8. — ^What  banks  in  the  United  Kingdom  are  required  by  law  to 
have  a  Government  licence  to  cany  on  their  business  ? 

4.— What  is  meant  by  a  "  Cash  Credit  ?  " 

5. — ^What  is  a  restrictive  endorsement  ? 

6. — What  do  you  understand  by  the  term  "  Foreign  Exchanges  ?  " 

7. — State  the  consequences  of  non-presentation  of  a  biU  of  exchange 
at  maturity. 

8.— What  do  you  mean  by  "  Legal  Tender  ?  " 

9. — In  what  does  the  " Utility  of  Banking"  consist  ? 


II.— PRACTICAL  BANKING. 
Final  Paper. 

1. — ^Within  what  priod  must  a  banker  present  for  payment  cheques 
handed  to  him  by  his  customer  for  credit ;  and  if  unpaid,  when  is  a 
banker  bound  to  return  them  ? 

2. — ^What  is  an  ^'  Equitable  Mortgage,"  and  how  is  such  mortgage 
given  ?    State  what  are  its  disadvantages. 

d.-^What  is  the  difference  between  discounting  bills,  or  advancing 
money  thereon  ?    What  rights  has  a  banker  under  each  mode  ? 

4. — What  is  the  effect  of  a  restrictive  endorsement  on  bills  of 
exchange,  if  discounted  ? 

5. — ^What  causes  affect  the  Foreign  Exchanges  ? 

6.— Contrast  the  terms,  "  Market  rate  "  and  "  Bank  rate "  ? 
Whom,  and  what  classes  of  security  do  both  affect  ? 

7. — Give  some  account  of  the  periodic  fluctuations  of  the  note 
issue. 

8. — ^What  is  the  position  of  a  creditor  here  of  a  Foreign  or  Anglo- 
foreign  bank  whose  head  office  is  abroad,  with  only  a  branch  or 
agency  in  the  United  Kingdom  ? 

9. — ^In  what  kind  of  securities  should  a  banker  invest  his  capital  ? 

*  It  bA8  not  been  found  possible  to  obtain  the  final  resalts  of  the  Examination 
in  time  for  insertion  in  this  Jimmal,  The  results  wiU  therefore  be  communicated 
to  the  varions  Candidates  by  letter,  and  the  names  of  the  sucoessf a  Candidates 
will  appear  in  the  October  Journal, 
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III.— POLITICAL  ECONOMY. 
Preliminary  Paper. 

1. — ^Define  the  tenns  Utility,  Value,  Final  Utility,  Market,  Buyer, 
Seller. 

What  are  the  general  conditions  which  give  advantage  in  hargain- 
ing  ?  Is  this  advantage  likely  on  the  avera^  to  be  equally  shared 
by  buyers  and  sellers  ?  and  if  not,  to  which  is  it  most  likely  to  fieJl, 
and  why  ? 

2. — ^What  are  the  causes  which  have  led  to  the  concentration  of 
industries  in  the  large  citie^  and  the  comparative  depopulation  of  the 
country  ? 

A  movement  has  been  set  on  foot  for  transplanting  into  country 
districts  certain  of  the  Ughter  industries  now  carried  on  in  the 
overcrowded  parts  of  large  towns.  Examine  the  economic  principles 
involved  in  such  a  change,  and  its  probable  effects. 

3. — "The  value  of  a  thing  Is  just  so  much  as  it  will  bring.'* 
Discuss  this. 

It  is  commonly  remarked  that  this  or  that  commodity  ^'  has  sold 
below  its  value.**  What  precise  meaning  would  you  give  to  such  a 
statement  in  the  cases  of  Meat,  Fish,  Bajre  Books,  Oc^  Steamships, 
Consols,  Gas  Shares  and  Ground  Bents  respectively  ? 

4. — "  Foreign  competition  cannot  injure  the  farmer  while  there  is  a 
shilling  of  rent  left.** 

Examine  this  statement.  Point  out  the  nature  of  the  losses  that 
would  be  involved  in  the  extinction  of  rent,  and  the  different  classes 
whose  interests  would  be  affected. 

5. — Analyse  Profits  ;  explaining  the  sense  in  which  you  use  the 
term. 

*'  The  low  rate  of  interest  which  capital  usually  demands  in 
England,  as  compared  with  foreign  countries,  is  a  conclusive  proof 
that  the  profits  of  our  trade  are  moderate.**    Examine  this  statement. 

6. — Explain  Mr.  F.  A.  Walker's  statement  that  a  reduction  of 
w^es  is  often  a  loss  to  the  world,  from  which  no  man  gains. 

What  is  meant  by  the  "  d^radation  of  labour  ?  *'  and  to  what 
principal  causes  is  it  due  ? 

7. — Explain  the  causes  of  the  differences  in  earnings  in  different 
employments,  with  especial  reference  to  two  considerations,  viz. : — 

ta)  How  far  they  are  due  to  monopoly,  natural  or  acquired. 

lb)  How  far  the  development  of  competition  tends  to  increase  or 
remove  them. 

8. — Describe  the  metallic  currency  of  this  country,  and  the  Mint 
B^ulations  under  which  it  is  issued. 

State  roughly  the  quantities  of  the  various  elements  which  compose 
the  commercial  currency,  and  explain  what  determines  their  relative 
proportions.  Do  you  consider  tne  terms  legal  tender  and  commercial 
cash  as  equivalent  ? 
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IV.— POLITICAL  ECONOMY. 
Final  Paper. 

1. — The  Socialistic  critics  of  English  Political  Economy  have 
stigmatized  it  as  materialistic,  individualistic,  and  capitalistic. 

Explain  the  sense  in  which  they  apply  these  terms,  and  discuss  the 
justice  of  the  criticism. 

2. — **Le  superflu,  chose  tr^  nec^ssaire."  —  Voltaire.  Define 
Luxury,  and  examine  its  economic  effects. 

Cetms  paribus^  will  a  country  be  more  or  less  prosperous,  accord- 
ing as  comforts  and  luxuries  are  dear  or  cheap  relatively  to 
necessaries? 

8. — ^What  are  the  conditions  of  a  perfect  market  ?    Apply  your 
results  to  test  the  efficiency  of  the  market  for  securities. 
Do  markets  require  any,  and  if  so,  what  kind  of  regulation  ? 

4. — State  carefully  the  laws  of  Increasing  and  Diminishing  Return. 
Having  regard  merely  to  these  laws,  what  inference  would  you  draw 
as  to  the  conditions  in  which  it  would  be  prudent  for  bankers  to 
make  successive  advances  to  the  same  enterprise  ? 

What  other  considerations  would  the  banker  require  to  take  into 
account  ? 

5. — ^Describe  the  existing  regulations  of  the  note  issue  in  England ; 
and  the  objects  they  were  intended  to  secure. 

Discuss  the  arguments  for  and  against  a  ^eater  elasticity  of  issue, 
and  the  means  by  which  such  elasticity  might  be  attained  without 
danger  of  undue  expansion. 

6.  Are  there  any,  and  if  so,  what  reasons,  why  the  sudden  outbreak 
of  war  should  produce  a  stringency  in  the  money  market?  How 
would  such  an  event  aflfect  the  price  (a)  of  consols,  {b)  of  securities 
generally  ?  And  how  far  can  the  disturbance  of  prices  be  regarded 
as  reasonable  ? 

7.  Describe  the  nature  of  the  information  given  by  the  Returns  of 
the  Bank  of  England,  and  of  the  Clearing  House.  In  what  consists 
the  special  value  of  these  Returns  respectively  ?  And  what  are  the 
chief  difficulties  in  the  way  of  drawing  definite  and  conclusive 
inferences  from  them  ? 

8.  Unlimited  competition  is  frequently  defended  on  the  ground 
that  it  leads  to  ^'  the  survival  of  the  fittest.'' 

Adduce  any  evidence  which  appears  to  you  to  tell  for  or  against 
this  conclusion,  stating  very  carefully  what  you  understand  by  the 
terms  in  which  it  is  expressed.  How  far  can  you  ob^rve  in  trade 
and  industry  anything  analogous  to  the  operation  of  Oresham's  law 
in  currencies  ? 
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v.— COMMERCIAL  LAW. 
Preliminary  Paper, 

1. — In  what  case  may  a  bill  of  exchange  be  stamped  after  issue  ? 

2. — If  a  cheque  be  drawn  in  the  body  of  it  for  "  thirty-six  pounds," 
but  the  figures  in  the  margin  are  £80  only,  what  is  the  sum  payable  ? 

8. — The  last  indorsement  on  a  bill  runs  "  Pay  D.  or  order  on  the 
arrival  in  London  of  the  ship  *  Swallow.'"  What  is  the  duty  or 
liability  of  the  acceptor  in  this  case  ? 

4. — ^A  bill  is  drawn  in  France  payable  in  London  80  days  after 
sight.  By  French  law  no  days  of  grace  are  allowed.  Are  days  of 
grace  to  be  allowed  for  on  this  bill  ? 

5. — The  date  on  a  bill  papble  on  demand  is  altered  after  issue  by 
the  payee.  What  is  the  effect  of  the  alteration  (a)  on  the  rights  of 
the  payee,  (b)  on  the  rights  of  a  subsequent  indorsee  for  value, 
without  notice  of  the  alteration  ? 

6. — Who  may  pay  a  bill  supra  protest  for  the  honour  of  the  drawer, 
and  what  a^  the  rights  of  a  person  who  so  pays  it  ? 

7. — What  is  a  restrictive  indorsement  ?    Give  examples. 

8. — In  what  cases  is  a  banker  justified  in  refusing  payment  of  a 
customer's  cheque,  if  the  customer  has  a  safiScient  balance  to  pay  it  ? 

9. — What  is  the  meaning  of  the  terms  "  notice  of  dishonour," 
"acceptance  suprd  protest,"  "cheque  crossed  'not  n^otiable,"' 
"a  joint  and  several  note,"  "indorsement  in  blan^"  "noting"  ? 

10. — What  parties  to  a  bill  or  note  are  entitled  to  notice  of 
dishonour  ? 

*«*  Give  when  yon  can  the  reasons  for  yonr  answers. 


VI. -COMMERCIAL  LAW. 
Fmal  Paper. 

1. — ^Explain  the  difference  between  a  "  warranty,"  a  "  guarantee," 
and  a  "  contract  of  indemnity." 

2. — In  what  cases  does  a  contract  of  sale  of  goods  require  to  be 
supported  by  a  memorandum  in  writing,  and  what  are  the  requisites 
of  such  memorandum  ? 

8. — In  what  way  can  bankruptcy  proceedings  be  initiated,  and  to 
what  period  does  the  title  of  a  trustee  in  bankniptcy  relate  back. 

4. — When  does  the  Statute  of  Limitation  begin  to  run  in  the 
case  of — 

(a)  a  cheque; 

(b)  a  note  payable  on  demand ; 

(c)  a  bill  payable  three  months  after  sight ; 

(d)  a  bill  payable  two  months  after  date ; 
and  what  facts  stop  it  running  ? 
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5. — ^The  last-  indorsement  on  a  bill  rans  "  Pay  D.  or  order  on  the 
arrival  in  London  of  the  ship  'Swallow.'"  What  is  the  duty  or 
liability  of  the  acceptor  in  this  case  ? 

6. — Who  may  pay  a  bill  supra  protest  for  the  honour  of  the 
drawer,  and  what  are  the  rights  of  a  person  who  so  pays  it  ? 

7. — In  what  cases  is  a  banker  justified  in  refusing  payment  of  a 
customer's  cheque,  if  the  customer  has  a  sufficient  balance  to  meet  it  ? 

8. — What  is  a  restrictive  indorsement  ?    Give  examples. 

9. — Suppose  a  bill  is  drawn  against  a  consignment  of  goods  which 
reaches  the  hands  of  the  drawee.  If  both  drawer  and  acceptor 
become  insolvent,  what  are  the  rights  of  the  bill  holder  ?  Does  it 
alter  the  case  if  the  bill  is  not  accepted  ? 

10. — In  what  cases  may  a  bill  of  exchange  be  stamped  after  issue  ? 


VII.— ARITHMETIC  AND  ALGEBRA. 
Preliminary  Paper. 
N.B. — TuxMtnd'a'half  hows  are  allowed  for  this  Paper.    All  the  work  by  which 
a  resalt  is  obtained  mii0t  be  dearly  shown  in  immediate  connection 
with  the  queetion, 

1. — How  are  vulgar  fractions  expressed  as  decimals  and  what 
conditions  determine  the  production  of  a  terminating  and  of  a 
repeating  decimal  respectively  ?  What  sort  of  decimals  will  yfg-  and 
7^^  produce,  and  give  reasons  for  your  answers  ?  (You  are  not 
required  to  find  the  decimal  fraction  in  eUher  case.) 

2.— Simplify  -, -, ^  x ^-   -^ 

,  8-076  -  2-38  +  2-061         3-27  +  1*89  -h  2-65 

and 1 -. -. . 

1-2  X  -003  -+■  4-5  4-08  X  1-12  •+-  '06 

3. — Extract  the  square  root  of  8^  and  the  cube  root  of  18|4. 
4.—- Calculate  the  interest  to  be  added  to  the  following  account  in 
the  Post  Office  Savings  Bank,  the  interest  allowed  being  at  the  rate 
of  2^  per  cent,  per  annum,  or  one  half -penny  on  each  complete  pound 
for  each  month,  reckoning  from  the  1st  of  the  Calendar  month  next 
following  the  day  on  which  the  deposit  was  made  : — 

Amount  of  Amount  o£ 

deposit  withdrawaL 

£      e.    d.  £     e.    d. 

1884.    Jan.       1— Balance 87  18    4 

March  25 12     1    8 

April    10 15    0    0 

June    24 18    0    0 

Aug.      8 6    0    0 

Sept.    29 10    0    0 

Nov.     17 13    0    0 
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5. — Find  the  amonnt  at  simple  interest,  and  also  at  compound 
interest,  to  the  nearest  penny,  of  £820  for  2  years  at  2^  per  cent, 
the  compound  interest  being  added  on  half-yearly. 

6. — ^A  person  holding  £68,600  stock  of  the  8  per  cents,  at  95|, 
sells  out  and  invests  in  the  2^  per  cents,  at  85f ;  what  change  is 
made  in  his  yearly  income?  (Brokerage  in  both  transactions  at 
J  per  cent.) 

7. — ^A  bankrupt's  debts  amount  to  £45,864  18«.  6dL,  and  he  pays  a 
composition  of  lis,  8d.  in  the  £1 ;  what  must  his  assets  have 
amounted  to  ? 

8. — Find  the  bill  discounter's  charge  for  discounting  a  bill  for 
£8,600  drawn  on  8th  July  at  8  months,  and  discounted  on  17th 
August  at  2|  per  cent. 

9.— Simplify  80aJ  -  (9a  -  Sb)  (ba  +  2b)  -  (45  -  3a)  (15a  +  45) 
and  find  its  value  when  a  =s  —  2  and  5  =  3. 

lO.-Simphfy  ^^-^  -  ^.  ^  ^,^,  ^  ^.  -  ^^-fTy- 

11. — Solve  the  equations — 

I.  a  («  —  a)  =  (5  —  a)  a?  4-  <?. 

II.  l'2x  -  i  (-180?  —  -05)  =  -^r  +  8-9. 

X  11 

III.  -  +  ^  =  c  and  ax  -j-  by  sz  abc. 

a        0  ^ 

12. — Divide  72  into  three  parts,  such  that  the  first,  increased  by 
6,  6hall  be  one  half  of  the  second,  and  the  second,  diminished  by  4, 
shall  be  equal  to  twice  the  third. 


VIII.— ARITHMETIC  AND  ALGEBRA, 
Final  Paper. 

JS^.-^TuHHrnd-O'luil/  hours  are  allowed  for  this  Paper.  All  the  work  by  which 
a  resnit  is  obtained  mast  be  clearly  shown  in  immediate  connection 
with  the  question.  All  the  logarithms  required  are  at  the  end  of  the 
Paper,  bat  logarithmic  tables  can  be  used. 

1. — Perform  the  operations  indicated  in  the  expression  : — 

{(^5-4.  V26  -  V125)   X   (V4  +  Vl6  -  V64)P 

2. — ^A  sovereign  weighs  128-274  grains,  and  is  22  carats,  i.e.,  H 
fine,  and  a  French  20-franc  piece  weighs  6*451  grammes,  and  is 
^  fine.  Find  the  par  of  exchange  between  the  two  countries,  giving 
it  as  so  many  francs  per  £1.    (1  gramme  =  15*48  grains.) 

♦8. — In  how  many  years  will  £500  become  £800  at  4^  per  cent, 
compound  interest,  the  interest  being  added  on  yearly  ? 
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4. — For  advancing  £1,000  a  money  lender  reoeiycfl  a  bond  for 
£1,200  in  three  years.  What  rate  of  interest  did  he  receive  for  his 
money  ? 

5. — If  the  banker's  discount  on  a  bill  for  £900  be  equal  to  the 
true  discount  on  a  bill  for  £910  for  the  same  time,  and  the  rate  per 
cent,  be  2^,  find  the  time  for  which  the  bills  are  drawn. 

6. — If  the  2^  per  Cents,  be  at  86,  and  the  Government  offer  to 
receive  tenders  for  a  loan  of  £4,000,000,  the  lender  to  receive 
£4,000,000  in  the  2^  per  Cents.,  together  with  a  certain  sum  in  the 
8  per  Cents.,  what  sum  in  the  8  per  Cents,  ought  the  lender  to 
accept? 
*7. — Given   log.  8,  find  log.s  2700.      Find  also  the  value  of 

10 


V-15 


X   (3-65)* 
using  the  logarithms  at  the  end  of  the  Paper. 

*8. — ^A  sum  of  £45,000  is  left  to  purchase  two  annuities  of  the 
same  yearly  value,  but  to  continue  for  15  and  10  years  respectively. 
Find  the  annuities  purchased,  and  their  present  values,  compound 
interest  being  reckoned  at  the  rate  of  4  per  cent. 

*9. — Calculate  the  fine  to  be  paid  for  tne  renewal  of  the  lease  of  an 
estate  having  the  annual  value  of  £500,  let  on  a  lease  of  21  years, 
renewable  every  seven  years,  the  interest  (compound)  allowed  being 
at  the  rate  of  4^  per  cent,  per  annum. 

♦10. — A  person  retires  from  business  with  a  capital  of  £12,000,  for 
which  he  receives  interest  at  the  rate  of  4  per  cent.  For  how  many 
years  could  he  spend  at  the  rate  of  £600  a  year  ? 

♦log. 


2 

ss 

-80103 

log. 

7^8          = 

-8920946 

1-045 

s 

-0191163 

» 

8^65         = 

•5622929 

1-2 

ss 

•0791812 

» 

8-84757  = 

•9468242 

1-0627 

ss 

-0264107 

»9 

yoi      = 

•0170883 

1-0626 

=5 

-0268698 

») 

5^65265  = 

•7445005 

3 

s 

•4771218 

» 

$•75565  = 

•829667 

2-63 

=5 

-4199557 

» 

5^89973  = 

•7828718 

1-5 

= 

•1760913 

»» 

3-96787  = 

•5985577 

IX.— BOOK-KEEPING. 
Preliminary  Paper, 

1. — Give  the  names  of  the  systems  of  book-keeping  in  eeneral  use. 

^. — State  th»  object  of  booK-keeping,  and  what  is  the  best  system 
for  obt^^i^^  ^^^  object 

8. M^e  a  list  of  books  used  in  book-keeping,  and  describe 

shortly  their  i^es. 
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4. — Explain  briefly  the  general  principle  on  which  the  system  of 
book-keeping  by  doable  entry  is  based. 

5. — How  can  a  trader  who  keeps  his  accounts  on  a  proper  system 
find  out  the  restdt  of  his  transactions  ? 

6. — How  can  it  be  ascertained  that  the  entries  in  the  books  have 
been  correctly  made  ? 

7. — Describe  generally  what  the  liabilities  and  assets  of  a  bank 
consist  of. 

8. — On  which  side  of  the  ledger  do  the  liabilities  and  assets 
respectively  appear  ?  and  state  also  on  which  side  of  a  bank  balance 
sheet  the  assets,  liabilities,  and  undivided  profits  are  placed. 

9. — Give  a  short  example  of  a  cash  account,  with  the  items  posted 
to  ledger  accounts. and  balanced. 


X.— BOOK-KEEPING. 
Final  JPaper. 

1. — What  is  a  balance  sheet  ? 

2. — Describe  the  method  to  be  adopted  in  preparing  a  balance 
sheet  from  the  books  of  a  bank  ? 

8. — On  which  side  of  bank  balance  sheet  should  the  items  of 
undivided  profits  appear  ? 

4. — ^When  a  merchant's  or  trader's  books  are  balanced,  to  what 
account  is  the  profit  or  loss  carried  ? 

5. — If  A.  B.  purchases  indigo  to  the  extent  of  £5,000  of  a  firm  in 
Calcutta,  and  pays  for  it  partly  by  accepting  their  ch^ft  for  £8,000 
at  three  montlis,  payable  at  his  London  bankers,  and  partly  by 
shipping  goods  to  the  firm  in  India  to  the  extent  of  £2,000,  what 
entries  would  you  make  to  record  these  transactions,  and  in  what 
books? 

6. — ^Work  out  the  following  items,  and  draw  out  therefrom  capital 
or  stock  account  as  at  31st  December,  1888,  and  balance  sheet  and 
profit  and  loss  account  as  at  81st  December,  1884. 

A.  B.  was  possessed  of  the  following  Assets  on  81st  December, 
1888  :— 


Gash  at  Bankers     ... 
Bills  Receivable  in  hand 
Stock  of  Goods 
Book  debts  due  to  him 


£2,450 
1,500 
4,267 
6,818 


and  at  the  same  date  he  had  the  following  liabilities : 

To  Sundry  Creditors  on  Open  Accounts 4,156 

„  Bills  Payable 8,200 
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Daring  the  year  1884  he  had  the  following  transactions : 

GkKxls  purchased 22,000 

Goods  sold  to  Costomers 27,500 

Gash  received  from  Customers      24,250 

Ditto  paid  as  follows : — 

For  Goods  £19,000 

„  Bent  and  Taxes      ...  450 

„  Trade  Expenses       ...  1,000 

„  Wages,  etc 750 

„  A.  fi's.  drawings  for  private 

expenses 1,200 

22,400 

Cash  invested  in  Consols 1,000 

Bills  Payable  accepted  against  goods  purchased  ...  6,000 

Bills  Beceivable  received  from  Customers           ...  5,400 

Ditto  discounted 4,800 

Discount  paid  thereon       50 

Bills  Payable  matured  and  paid 5,000 

Allowances  made  to  Customers     875 

Goods  returned  by  A.  B.  to  the  sellers     450 

Interest  on  Capital 850 

Stock  on  hand  dlst  December,  1884       3,750 
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SUMMARY    OP   BANK   RETURNS 

Or   VIOTOBU,   KSW   SOUTH    WALBS,   KBW   ZEALAND,    SOITTH   AUSTBALIA,   QUEENSLAND, 

Tabxania,  and  Western  Australia. 

CkmipQed  from  the  Sworn  Ararftget  for  the  Quarter  ended  Slst  Beoember,  1884. 

LIABILITIES. 


Notes  In  ClrcuU- 

tton  not 
Pcsrtnf^  Interest. 

Bilb  in  Circttla. 
tionnot 

Balances  due 
toother 
Banks. 

Deposits 

not  bearing 

Interest. 

Victoria 

New  Sonth  Wales 

New  Zealand          

South  Australia      

Queensland  ...       .»       ». 

Tasmania     ...        

Western  Australia  (Sept.80) 

1.391,646 
1,692,208 
960,990 
648,021 
633,068 
161399 
82,644 

£ 
63,074 
64,874 
61316 
14,010 
168,612 
19,042 
2,082 

£ 

3243n 

834,786 

20,974 

67,187 

668,821 

16363 

18,408 

6.664394 
7,890,190 
8.328,048 
1367,226 
2308308 

186346 

Totals    ...       

6,409391 

867,910 

1335396 

21,839310 

Deposits 
be«in,r 
Interest. 

Total 
Deposits. 

Total 
amount  of 
UablUties. 

Victoria     .«        ...       «.        

New  South  Wales          

New  Zealand        

South  Australia 

Queensland          

Tasmania  ...        ...        ...        ...        ...        ... 

Western  Australia  (Sept.  80) 

£ 

31,763,749 

18,369,229 

t    6.467,021 

8,366,763 

4,118316 

442,081 

£ 

•  28,417,048 

26369,419 

9,786,069 

4,923,989 

6,822,023 

t    4,022,167 

i       628,326 

£ 
30,186,336 
28,861338 
10318361 
6,668,169 
7,662,661 
4318363 
681,467 

Totals 



84,606.668 

80,368,036 

873713M 

*  Victoria.— This  includes  £3,147,095  Government  deposits. 

t  New  Zealand.— This  includes  i{41S.060  Government  deposits. 

X  Tasmania.— In  this  colony's  Bank  Returns,  deposits  bearing  interest  are  not  dbtinguished  from  those  not 

rtne  interest. 

I  Western  Australia.— Goremment  deposits  not  suted  separatdy. 

ASSET& 


beannel 


Coined  Gold  and 

SUver.  and 

other  metals. 

Cold  and  Silver 
in  bullion 
or  bars. 

Landed 
Property. 

Notes  and  Bflb 
of  other 
Banks. 

Victoria       

New  South  Wales 

New  Zealand          

South  Australia      

Queensland 

Tasmania     ...        ,„ 
Western  Australia  (Sept  80) 

£ 
4,666386 
8.844,479 
2,021,887 
1,112,250 
1,147^86 
669319 
140,666 

£ 
848,162 
61.609 
148,792 
6,138 
116,088 

£ 

1,037344 

863,361 

469,974 

876312 

819,018 

64,869 

26,148 

£ 

186,968 

119.790 

44,926 

68368 

19392 

I3O6 

Totals    « 

18,602,662 

680,729 

8,148,091 

380,689 

Balances 

due  from 

other  Banks. 

An  debts 

due  to  the 

Banks.* 

Total 

amount  of 

Assets. 

Victoria     ... 

New  South  Wales          ...       ...        

New  Zealand       ...       ... 

South  Australia 

Queensland          .»       

Tasmania ... 

Western  Australia  (Sept.  80) 

£ 
842,348 

2378,678 
48,060 
188,748 
214369 
684.142 
9,092 

t  29,487,968 
i  29,877386 
6  16306,068 
i    9304,020 
••   9389,244 
tt    2.717,768 
Jt       887,674 

£ 
86,018,861 
86336,196 
18,984,69> 
11346328 
11,166,420 
8,986,876 
1,066377 

Totals ... 

4,010,607 

973I93O8 

119342,648 

*  Including  notes,  bilb  of  exchange,  and  all  stock  and  Aindcd  debts  of  every  description,  except  notes,  bilb, 
and  balances  due  to  the  banks  from  otner  banks. 

t  Victoria.— Government  securities  (if  any)  held  by  the  banks  are  not  separately  distinguished  in  these  returns. 

S  New  South  Wales.— Thb  includes  £Tf3n  average  amount  of  N.S.W.  Government  debentures  held  by  the 
Mercantile  Bank  of  Sydney,  and  £808.100,  average  amount  of  Government  securities  held  by  the  Commercial 

^^^  New  Zealand!-?hb  indudcs  £8M316  Govervnent  securities ;  notes  and  bffls  discounted,  £4311,990 ;  debts 
due  to  the  bonks,  exdttsive  of  debts  abandoned  as  bad.  £10385341 ;  securities  not  Included  under  other  heads. 

fSottth  AustraHa.— Thb  Indudes  tStfiOO  Government  securitiea. 
••  Queentlsnd.— Thb  faidudes  £ttB  Government  securities  and  stamp  account. 

ft  Tasmania.- Thb  faidudes  £ia.f46  Government  securities,  and  £lil|7M,  amount  of  British  sad  foreign  bilb 
of  exchange  remitted,  but  not  yet  matured. 

tt  Western  Australia.— Thb  fatcludes£T300pubUc  securities. 

(From  the  AuatrdUuian  Banking  Record,) 
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866 


WEEKLY  RETURNS. 


In  £*8  Bterling  000  omitted,  thns  :— £1,000  —  £1,000,000. 


T 


For  the  weeki ) 
ending      ) 


BAHX  07  SNOLAVD. 

Issue  Dbpabtmbnt. 
Notes  iflsned 


GoTemment  debt 

Other  necnritieB   

Gold  coin  and  bullion. 


Bankino  Depabtment. 
Liabilities. 

Proprietors*  capital 

Rest  

Fablic  deponts 

Other  deponts 

Seven  day  and  other  bills 


Total. 


Assets. 
Government  secnrities . 

Other  securities  

Notes 

Gold  and  silver  coin   .. 


Total. 


Notes  in  the  hands  of  the 
public 

Reserve 

Proportion  of  reserve  to 
liabilities  (per  cent)  . . 

Rate  of  discount 


1886. 
April  S9. 

1 


£ 

41,351 


£ 
41,676 


1886. 
May  13. 

8 


£ 
41,040 


1886. 


1886. 


May  SO.    {    May  ST. 


£        I        £ 
41,146  ;    41,424 


11,016 

4,736 

26,601 


41,351 


11,016 

4,736 

25,825 


41,576 


14,663 
3,133 
8,896 

26,451 
157 


14,663 
3,143 
8,624 

26,481 
170 


63,190  I   62,971 


11,015 

4,736 

25,290 


41,040 


14,653 
3,146 
8,307 

26,212 
176 


62,393 


11,015  i    11,016 

4,786  1      4,7.H5 

25,396  I    25,674 


41,146  I    41,424 


14,668 
3,151 
7,825 

27,326 
166 


63,021 


14,663 
3,152 
7,519 

27,931 
147 


53,302 


14,402 

20,754 

16,757 

1,277 


63,190 


24,594 
18,034 

50-79 
3J% 


14,497  14,097 

20,688  j  20,748 

16,622  16,396 

1,164  I  1,152 


14,097 

21,016 

16,681 

1,227 


52,971  ;    52,393 


24,953 
17,786 

50-42 
3% 


24,644 
17,548 

50*05 
2J% 


53,021 


24,466 
17,908 

50-70 
2i% 


14.097 

20,836 

17,201 

1,168 


53,302 


24,223 
18,369 

51-60 
2% 


Mag.ta. 
6 


£ 

39,876 


11,015 

4.7S5 

U4^ 


39,876 


14i553 

sail 

9,036 

$3^31 

173 


60,004 


12,640 

21Slt 

1J^39 

1,013 


50,004 


25,337 
15^652 

48-08 


1886. 
AprUSO. 


BATES  07  ZXCHAHOE  OH 
LONBOH. 
Paris,  Cheque— 

(par£l=25f.22ic.)  

Berlin,  8  days — 

(par  £l=20m.43pf.) 

New  York,  60  days— 

(par  £l=$4-867) 

Calcutta,  4  m/d — 

(per  rupee)  


1886. 
May  7. 


1886. 
May  14. 


1886.  1886. 

May  SI.  \  3fay28. 


I 


25-86 

20-42 

4-86 

l8.7id. 


25-32^      25-28i 

20-45    I    20-43^ 

4-86J  ;     4-86} 

Is.  7jd.  Is.  6fid. 


25-24^  I    25-19^ 
20-42        20-39 
4-86^        4.86J 
Is.  6|d. '  Is.  6}}d 


188h. 
May.  Si 


25-20i 
20-45 
4-83i 
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867 
WEEKLY  RETURNS. 


In  A'b  sterling,  000  omitted,  thug :— £1,000  ->  £1,000,000. 


Fortheweeki] 
ending      j 


BAHX  07  7BAHCB. 

(Conyerting  the  franc  at  26  to 
the£) 


LlABILITIBS. 

Pnblic  deposits 

Priyate  deposits 

Notes  in  circolation  . 
Other  items 


Total 


A88BT8. 

Gold   

SilTer 

Bills     A 

Adranoes  .. 
Other  items 


Total 


Rate  of  discount 


IXPEBIAL  BANK  07 
eSRXAHT. 

(ConyertinK  the  reich-mark  at 
20to^£) 


LlABILTTIBB. 

Notes  in  drcnlation 
Current  acconnts  ... 
Other  items   ......... 


Assets. 
Coin  and  Bullion 
Bills  and  Loans... 
Other  items   


Rate  of  discount 


1885. 

April  sa 

1 


£ 

6,636 

18,411 

116,997 

11,990 


164,034 


1886. 
Hay  7. 

3 


6,066 

17,661 

113,369 

12,629 


149,606 


42,127 
42,626 
39,731 
17,064 
12,686 


164,034 


896 


1886. 
April  80. 


36,616 

11,690 

6,093 


28,298 

22,336 

6,076 

4*96 


42.889 
42,632 
34,662 
17,396 
12,127 


149,605 


1886. 
M&yl4. 

8 


6,669 

16,632 

113,340 

12,428 


149,069 


1886. 
Hay  SI. 

4 


6,625 

17,294 

111,773 

12,486 


147,178 


48,089 
42,683 
33,767 
17,424 
12,206 


149,069 


896 


1886. 
Hay  7. 


36,446 

11,131 

7,093 


28,634 

20,632 

4,834 

*96 


43,363 
42,669 
81,772 
17,326 
12,059 


147,178 


396  396 


1886. 
Hay  S8. 

6 


6,742 

18,788 

111,307 

12,418 


149,260 


43,648 
42,887 
33,612 
17,253 
11,960 


149,250 


396 


1886. 
Hay  16. 


34,320 

11,606 

7,090 


29,706 

19,130 

4,621 

*96 


1885. 
Haysa. 


33,728 

12,671 

7,082 


30,227 

19,283 

4,420 

496 


1885. 
HaySa 


84,142 

12,748 

7,091 


30,439 

19,869 

4,149 

496 


188L 
6 


£ 

3,969 
17^09 

nean 


160,087 


40^07 
S8fiS4 
17,660 
11,964 


160,087 


3% 


188L 
May  Sh 


£ 

34i884 

12^4 

7,037 


31,604 

19,098 

3,961 

4% 
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868 
WEEKLY  RETUENS. 


In  £'b  8terlmg,  000  omitted,  thus  :- 

-£1,000 

=  £1,000,000. 

For  the  weeks) 

1888. 
April  4. 

1 

1886. 
April  11. 

1886. 
April  18. 

S 

1886. 
April  S6. 

4 

1886. 
ICayJ. 

6 

£ 

2,163 
71,760 

59,823 

22,297 

6,649 

17,918 
28,946 

Maya, 
6 

HEW  TOBK  A880GUTED 
BAKU. 

(CoDTerting  the  dollar  at  5  to 
the  £). 

Liabilities. 
Notes  in  drealfltion 

A 
2,191 

70,537 

60,551 

20,897 

6,162 

17,634 
27,059 

£ 
2,193 

70,883 

60,420 

21,211 

6,191 

17,721 
27,402 

£ 

2,183 
71,587 

60,393 

21,538 

6,437 

17,897 
27,976 

£ 

2,182 

71,363 

59,669 
21,991 

6,478 

17,841 
28,469 

£ 

S^8S 

66JS4S 

11,199 
Sfitt 

ISfiSO 
IG^il 

Net  deDOsits  

ASSKTfl. 

Loftiiff  and  diifconiiitf     ......... 

Specie 

Leflral  tenders 

Legal  reserre  (being  one-fonrth 
of  net  deposits} 

BeserreheldCconsisting  of  specie 
and  legal  tenders) 

Snrplos..... 

9,425 

9,681 

10,078 

10,628 

11,028 

161 

1885. 
April  S«. 

1886.      ,      1886. 
May  6.       Hay  13. 

1886. 
May  aO. 

1886. 
May  S7. 

MaySS. 

nSCXLLAKEOVS. 
Clearing-honse  retams 

105,259 

36s.  8d. 

95i 

49id. 

77-45 

100,528      86,931 

37s.  Id.  88s.  Id. 

98^           99 

49fd.        49id. 

79-45         79*95 

£ 
125,252 

87s.  5d. 
99* 
49d. 
80-80 

£ 
75,645 

358.  lOd. 
lOOi 
49ftd. 
80-42^ 

£ 

96Ji80 
S8i.  5d, 

Ayerage  price  of  wheat  

Price  of  consols 

ion 

60^d* 
78-85 

Bar  silyer,  fine,  per  os.  standard 
3  %  French  Bentes 
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Telephone  No.  1723. 


ESTABLISHED  1881. 


APPOLD    ST. 

AND 

SKINNER    ST., 

FINSBURY. 

E.G. 


AND  AT 

106, 

GEORGE    8T. 

WEST, 

SYDNEY. 


BLADES,  EAST  &  BLADES, 

BANK-KOTE 


AND 


Double  ProtectiTe  Cheque  Printers, 

23,  Abchurch  Lane,  London, 

Steam  Works: 
A.FFOI-.ID    STREET,    n:iTSBXJR.Tr. 

■t- 

SPECIAL  QDOTATIOHS  6IYEH  FOR  BARKERS'   PASS   BOOKS. 
Money  Scales,  Weights,  Shovels,  &c. 
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CATALOGUES   SENT   ON    APPLICATION. 


FIELD'S  CHEMICAL  INK 

18  USED  AT  THE 

LONDON  &  AA^ESTMINSTER  BANK- 
CHIEF    OFFICE,  LOTHBURY  AND  BRANCHES; 
HERRIES,  FARQUHAR  Sc  Co.'s  BANK; 
and  other  principal  London,  Country,  A  Foreign  Banks. 


SOLD  BY  ALL  STATIONERS. 


SAMPLES  FREE  ON  APPLIOATION. 
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NOW      READY. 


The  Practical  Hand-book  to  the 
Bills  of  Exchange  Act,  1882, 

By  EGBERT  W.  BARNBTT, 

(AModaU  of  the  IngiUute  of  BmOoen,) 
TO   WHICH    IS    ANNEXED    A    REPRINT    OF   THE    ACT. 


Bj  tl^e  codification  of  the  law  relating  to  Bills  of  Exchange,  Cheqaes,  and 
PromiMory  Notes,  the  ])O0ition  of  those  dealing  with  them  has  been  greatly 
•simplified.  The  uncertainties  of  case  law  and  custom,  and  the  conflict  ol  legal 
opinion,  haye  been,  as  regards  most  points  of  importance,  determined  by  direct 
enactment,  and  on  sach  points  the  Act  itself  is  now  the  surest  gnide.  This 
hand-book  is  designed  to  afford  a  ready  and  certain  means  of  ascertaining  whether 
any  question  has  been  dealt  with  by  the  Act,  and  of  referring  at  once  to  all  the 
clanse9  relating  to  it 


London  :  Blades,  East  &  Blades,  28,  Abchorch  Lane,  E.G. 

Price  2s.  6d. 


Stephens' 

WRITING 

AND 

COPYINO 

SOLD    BY    ALL    STATIONERS. 


A  2 
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THE 

Imperial  IJTe  Stocl:  Insurance  Association, 

LnfrrKD. 

Head  Offices:  446,  West  Strand,  London,  W.C. 

Business  Established  1874. 


Georob  Alan  Lowndes,  Esq.,  J.P.,  D.L.,  Chairman. 

The  Hon.  W.  F.  B.  Masset  Maikwariko. 

The  Hon.  Henrt  Noel. 

Colonel  The  Hon.  W.  P.  Talbot. 


HORSES,  OATTLE,  and  other  LIVE  STOCK  insured  against 
DEATH  from  AOOIDENT  and  DISEASE. 

REDUCED  RATES  I  LOSSES  PROMPTLY  PAID  I 

Prospeotuses  and  full  partioulars  post  free. 

Agents  -vsranted.  B.  S.  ESSEX,  Secretary. 

BANK    OP     MONTREAL. 

Established  1818.  Incorporated  by  Provincial  Parliament. 

Capital    PaM    Up,    £!»,40&,V&3    SterUnr* 
Iftefterre    Fund,    Sl,232,SVO. 

DIBBCTOAS    IN    CANADA, 
a  F.  BMITHSBS,  Xeq.,  PrttidenU  Hon.  DONALD  A.  SMITH,  Viot-PrtMenU 

OILBSRT  SCOTT,  Bmi.  I     ALEX.  IHTRRAY,  Esq.  I     ALFRED  BROWN,  Em}. 

A.  T.  FATSRSON,  Esq,  GEO.  A.  DRX7MM0ND,  Esq.  HUGH  McLBNNAN,  Bk^. 

Hon.  JOHN  HAMILTON. 

HEAD    OmCB,    XONTItBAL.— W.  J.  BUCHANAN,  Esq^  Qtneral  Manaotr. 

LONDON    BOARD. 

E.  H.  KING,  Esq.,  Chaifman, 

ROBERT  GILLESPIE,  Esq.  Sir  JOHN  ROSE,  Bart,  G.C.M.G. 

OFFICES:    22,   ABCHURCH    LANE,    LOMBARD    STREET,    E.C 

CALDWELL  ASHWORTH,  Mimager 
BRANCHES    IN    CANADA. 

IfftWTtt'BAT. 1L  a  CliOUSTOK,  IfolMlflWr. 


AlMOWTl, 
BlLLgVILLl. 


OUnAS        Oat 


HAIJTrt,         lf.'fc 


grrAWA.'       tat. 
FjriaaoBO, 

fQKt  HOFI, 

Aqbnts  in  United  States. 
Mw  York—W.  Watson  and  A.  Lako       i  AMfon— Mkrohakts'  National  Bank. 
GhioUlo  A|»Acgr— Bank  ov  Moittrkjlu     |  Sm/i  fftm/ioo— Bank  or  British  Goluubia. 


•Al>£  ok 

■T.JOHN.  hC%. 

■T.  ItAXTS,  OM. 

TOBOHTO. 
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GUARDIAN 

fixe  Si  %iU  Heautance  Company. 

Established  1821,  and  Empowered  hy  Special  Acts  of  Parliament. 


SUBSCRIBED  CAPITAL       §SSt,< 

PAID-UP  CAPITAL      1,000 

TOTAL  FUNDS  IN  HAND 3,^01,< 

TOTAL  INCOME,  OVER        Vim, 


Directors* 


ALBAN  O.  H.  GIBBS,  Bsq^  CHAIRMAN. 

BBA.UMONT  W.  LUBBOCK,  Bsq^  DBPUTT-ChairMAN. 
ROWLAND  NBVITT  BENNETT,  Esq. 
HENRY  BONHAM-CARTER,  Eftq. 
CHARLES  F.  DEVAS,  Bm. 
JAKES  GOODSON,  Esq. 
JOHN  J.  HAMILTON,  Esq. 
THOMSON  HANKBY,  Esq. 
RICHARD  KUSGRAYE  HARVET,  Esq. 
RIGHT  HON.  JOHN  G.  HUBBARD,  M.P. 
JOHN  HUNTER,  Eiq. 


GEORGE  LAKE,  L_, 

RIGHT  HOir.  G.  J.  SHAW  LEFBVRB,  M.P. 

JOHN  BIDDULPH  MARTIN,  Baq, 

&  HOPE  MORLEY,  Esq. 

HENRY  JOHN  NORMAN,  Bmi. 

DAVID  POWELL,  Em. 

AUGUSTUS  P_^VOST,  Haxu 


JOHN  G.  TALBOT,  Esq^ 
HENRY  VIGNB,  Esq. 


Head  Offlce-11,  LOMBARD  STREET,  LONDON,  £0. 

Manager  of  Fire  Department — ^F.  J.  Marsdbn* 
Actuary  and  Secretary — T.  Q.  C.  Brownk. 
Bankere^lA^BAn.  Martin  Ac  Co.,  68,  Lombard  Stroet 

LAW  COURTS  BRANOH-21,  FLEET  STREET. 

Branch  Manager— VHiLBn  P.  Hardy. 
Bankeri—^wsn.  Child  &  Co.,  1,  Fleet  Street 


LIFE    DEPARTMENT. 
The  iMt  Qainqaennial  VAlnation  wm  nude  on  the  twsis  of  the  Institute  of  Aotnulee*  (Hll) 
Table  of  Mortalitj  and  8  per  cent,  interest.    The  ValoAtion  wm  itriot^  a  net  preminm  one,  the 
whole  of  the  loading  being  reserved. 

FEATURES  OF  LIFE  POLICIES. 

PAYMENT  OF  CLAIMS  is  generally  made  immediately  after  proof  of  death  and  title. 

A  GUARDIAN  Policy  of  b  years'  standing  can  be  reriTea  within  thirteen  months  on  payment 
of  the  premioms  orerdne  and  a  fine,  no  eridenoe  of  health  being  required. 

A  GUARDIAN  Policy  of  S  years'  standing  is  free  from  all  reetriotiona  as  to  foreign  residence 
and  traTel,  proyided  the  life  assured  has  attained  the  age  of  80,  and  has  not  previously  exceeded 
the  free  llxiuts,  nor  is  in  the  military,  naval,  nor  mercantile  marine  services. 

Forfeiture  of  a  GUARDIAN  Policy  on  account  of  Suicide  is  limited  to  thirteen  monthf. 

A  GUARDIAN  Poli^  is  indisputable  on  the  ground  of  any  bond  fide  error  in  the  proposal 
after  the  age  has  been  admitted. 

The  GUARDIAN  issues,  when  required,  special  forms  of  Trust  Policies  for  Wife  and 
Children. 

The  GUARDIAN  system  of  Paid-up  and  Non-Forfeiture  Policies  gives  ample  protection  to 
Policy-holders  who  from  any  cause  cannot  continue  their  periodical  payments. 

LOANS  are  granted  on  Life  Policies  to  nearly  the  amount  of  the  Surrender  Value. 

LIFE  FUND  (1883),  £2^217,000.  LIFE  INCOME,  £281,000. 


JPmC    DSPAlftXMSIfX. 

Insarances  Effected  npon  Property  at  Home  and  Abroad  at  Moderate  Bates. 
FIRE  FUND  a883),  £457,000.  FIBE  INOOME,  £391,000. 
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Tbe  Capital  and  Counties  Ban^  Limitei 


ESTABLISHED    1834. 


Subscribed  Capital,  £2,000,000. 
Paid-up  Capital,  £400,000.    Reserve  Fund,  £300,000. 

Edwabd  Atkinb,  Esq.  Sir  Gabbiel  Goldkst,  Bart,  i&lP. 

Thomas  Bailt,  Emj.  Thomas  Pike  Focock,  Esq. 

Albxbt  Burgess  Bbooks,  Esq,  Edwabd  BavebstockMebbimak,  Esq. 

Hbnbt  William  Cobb,  Esq.  William  Redman,  Esq. 

Chables  Philip  Lb  Cobnu,  Esq.  James  Alison  Steel,  Esq. 

James  Beab,  Esq.  Chables  John  Ttlee,  Esq. 
Geobob  Bunlop,  Esq. 

Head  Office — ^Threadneedle  Street,  London. 

William  Shiell  Bbid,  Oeneral  Manager, 

Abohibald  Youno,  City  Manager,  John  Reid,  Steretary, 

J.  J.  Magdonald,  Chief  AecimiUant. 

METROPOLITAN    BRANCHES. 
COVXNT  GARDEN,  1,  Long  Acre.       i     OXFORD  STREET,  68,Ozfbrd8tr««t. 
LUDGATB  hill,  86,  Ludgate  HlU.    I     PADDINQTON,  106,  Edgware  Road. 


* 

COUNTRY 

BRANCHES. 

Aldershot 

Cowes 

Marlborongh 

Sandown 

Alreelbrd  • 

DeTlses 

Melksham 

Shanklln 

Alton 

Dorking 

Newport,  LW. 

Andoyer 

Bmsworth 

Odiham 

Southsea 

Baslnirstoke 
Bradford-on-Avon 

Fareham 

Petersfield 

Swindon 

Gosport 
Guildford 

Pewsey 

Do.    New  Town 

Brlffhton 

Portsea 

Trowbridge 

Bflffhton,  West 

Hastings 

Portsmouth 

Ventnor 

Bristol 

Havant 

Redlanl  (Bristol) 

Warminster 

Bnrsess  HlU 

Highworth 

Westbnry 
Winohester 

Oalne 

Hunger  fbrd 

Romsey 

Ohioliester 

Jersey 

Ryde 

Woolwioh 

Ohlppenham 
GorsAam 

Landport 
Malmesbnry 

Salisbury 

Wootton  Bassett 

CURRENT  ACCOUNTS  opened  in  London  on  terms  usual  among 
London  Bankers.  Where  inconyenient  for  customers  to  maintain  a  remnneratiTe 
balance,  a  moderate  Commission  is  charged. 

DEPOSIT  RECEIPTS  issaed  in  London,  and  Interest  allowed  at  rates 
as  adyertised  from  time  to  time,  or  for  fixed  periods  and  rates  as  may  be  agreed 
upon. 

At  the  Countijr  Branches,  Current  Accounts  opened.  Deposit  Receipts  issaedi 
and  all  other  Banking  business  transacted  on  the  nsoal  tenns. 

Approved  Bills  discounted,  and  Loans  made  upon  Securities. 

Dividends  and  Coupons  collected. 

Circular  Notes  and  Letters  of  Credit  can  he  obtained  payable  in  the  principal 
Cities  and  Towns  of  the  Continent,  and  Letters  of  Credit  are  issued  payable  in 
New  Zealand,  Australia,  and  elsewhere. 

Eacilities  giyen  for  the  transmission  of  money  between  London  and  the 
Towns  where  the  Company  has  Branches. 

The  Agency  of  Foreign  and  Country  Banks  is  undertaken. 

Inyestments  in  and  Sues  of  Home  and  Foreign  Securities  effected. 

The  Officers  of  the  Bank  are  bound  to  secrecy. 
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^m&an  ^  ^(ntth  Wnttm  §5o4 


T  ■T'MTTED. 


Capital  £1,000,000|  In  20,000  Shares  of  £50  each. 

Pald-*up  Capital,  £300,000. 

Reserve  Fund,  £35,000. 

Directors : 

I/r.'Coh,  OEOB6E  A.  ELLIOT,  Jf  .      I  6.  N.  MABTEN,  E8<). 

W.  FBANKLm  Es^  I  Sn  G.  R.  PRESCOTT,  Babt. 

W.  H  MACKENZIE,  Esq.  I  H.  WETHERED.  Esq. 

Joint  Genoral  Managers : 

GEORGE  T.  GOODINGE  asd  WILLIAM  HERBAGE. 

Aaaiat.  Afana^er— john  lisgombe. 
Branoli  /napector-nJOHN  williaus. 


Head  Office :— 7,  PENOHUROH  STREET,  E.G. 

Wegt  End  BTanoh:-^B7,  BEGEJfT  STREET,  S.W. 


AOTOH       ...     ,«. 

Addiscombb  ... 

Akbblbt 

Balham 

Battbbsba  ... 
Bbbmondset  ... 

Bow 

Bbiztok,  North 
BriztoKp  Sonth 
Cambbbwbll... 
Caxdbn  Town  . 

Chiswiok 

Clapham 

Clapham  Juno. 

Olapton 

Cbotbon 

Bauno    

Fzrbbubt. 

Pinbbubt  Fabk 

FOBB0T  OATE  ... 

Forest  Hill  ... 
hammbb8mith 
haxf8tkad  ... 
Habbow  Boad  . 


High  Sti«et 
Lower  Addiscombe  Bd. 
186,  Anerley  Boftd. 
High  Road. 
Battersea  Park  Boad. 
159,  Old  Kent  Boad. 
90  &  92,  Bow  Boad. 
275,  Brixton  Boad. 
465,  Brixton  Boad. 
Gamberwell  Green. 
Park  Street 
High  Boad. 
Clapham  Ck)mmon. 
3,  Garfield  Terrace. 
8,  Lea  Bridge  Comer. 
North  End. 
The  Broadway. 
82,  Finsbnry  Payement 
Finsbnry  Park  Bldgs. 
16,  Woodgrange  Bioad 
High  Street 
92,  King  Street  West 
High  Street. 
6,  Sutherland  Gardens. 


Hendon     

HlOHGATE 

holloway 
Kbntish  Town  . 

KiLBCTBN    

LowbbNobwood 
New  CB088 

NOTTINQ  HICL  ... 

Oxford  Street 

Pegkhah 

Poplab     

Putney     ...    127, 
St.  John's  Wood 
Shbphebd'b  Bubh 
Sth.  Hampstead 
South  Norwood 

Stepney    

Stbeathah  ..'. 
Sydenham 

Tooting    

Uppeb  Nobwood 
Wandswobth  ... 
West  Bbompton 
Wimbledon    ... 


The  LMtitnte. 
High  Street 
408,  Hollowaj  Boad. 
228,  Kentish  Town  Bd. 
Station  Boad. 
485,  Norwood  Boad. 
247,  Lewi8hamH.Bd. 
137,  Ladbioke  Grove. 
451,  Oxford  Street 
High  Street 
193,  £.  India  Dk.Bd. 
Upper  Bd.,Biohmond. 
Wellington  Boad« 
Uxbric^  Boad. 
48,Pinchle7NewBd. 
High  Street 
868,  Commercial  Bd. 
Streatham  Rocul. 
Bank  BoUdings. 
The  Broadway. 
Westow  Hill. 
Bank  Buildings. 
202,  Folham  Boad. 
The  Broadway. 


COUNTRY    BRANCHES: 
BBISTOL.     I     HONITON.     |      OTTEBY  ST.  MABY. 


I      SIDMOUTa 


Current  Aeeovnto  are  opened  on  the  terms  nsasl]  j  adopted  by  Bankers.  In  cases  where  a  nrannera- 
tlye  balance  is  not  maintained,  a  small  eliarge  for  conunissfon  is  made. 

Deposits  tif  £10  and  upwards  are  reoeiyed.  sul^eet  to  seren  days'  notice  of  withdrawal,  and  interest 
is  alkmed  thereon  at  the  current  rate  of  the  day.  Deposits  are  also  reodred  for  fixed  periods,  aooording 
to  arranxenwut. 

Money  can  be  naid  in  at  the  Head  Office,  or  at  any  Branch,  for  Customers'  Aeooonts. 

The  Agen^  of  Country  and  Foreign  Banks  is  undertaken,  and  every  descriptibn  of  .Ranking  business 
is  transacted. 

Inyestments  and  Sales  of  all  descriptions  of  British  and  Foreign  Securities,  Ac,  are  eflboted,  and 
Dhidends  and  Miliiary  and  other  Pay  and  Allowances  are  receiyed. 

Drafts  on  Demand,  Circular  Notes,  and  Letters  of  Credit  are  issued. 

TUe  Officers  of  the  Bank  art  bouid  not  to  disclose  the  transactions  of  its  Customers. 
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LONDON  &  COUNTY  BANKING  GOMPMT 

EstaiUshed  in  1886,  astd  Regittered  in  1880  under ''  The  CmpanM 
Acts,  1862  to  1879." 


Capital  £8,000,000,  in  100,000  Shares 

OF  £80   EACH. 

Paid-up  Capital         £2,000,000 

Beserve  Fund  ...    £1,000,000 

HEAD  OFFICE:  21,  LOMBARD  STREET. 

Head  OfHee  Manager  /—William  Howard,  Ssq. 
Deputy  Manager  :—Jouv  Edward  Baoulbt,  Esq. 
Secretary  .'-^EOBQZ  GouOH,  Ssq. 


Tbe  London  &  Connty  Banldng  Company,  Limited, 

Opens  DRAWING  ACCOUNTS  with  Commercial  Honfies  and  Priyate 
Individnals,  npon  the  plan  nsnallj  adopted  by  other  Bankers. 

DEPOSIT  ACCOUNTS.— Deposit  Receipts  are  issued  for  soms  of  Monej 
placed  npon  these  Accounts,  and  Interest  is  aUowed  for  snch  periods  and  at 
snch  rates  as  may  be  agreed  npon,  reference  being  had  to  the  state  of  the 
Money  Market. 

CIRCULAR  NOTES  and  LETTERS  OF  CREDIT  are  issued  payable  in  the 
principal  Cities  and  Towns  of  the  Continent.  Letters  of  Credit  are  idso 
usued  payable  in  Australia,  Canada,  India,  China,  the  United  States,  and 
elsewhere. 

The  Agency  of  Foreign  and  Country  Banks  is  ondertaken. 

The  Pwckaee  and  Sale  of  QoTemment  and  other  Stocks,  also  of  English  and 
Foreign  Shares,  are  effected.  Di/vidende^  AnnuUieSf  J^o^  are  received  for 
Customers  of  the  Bank. 

Great  &cilities  are  afforded  to  the  Customers  of  the  Bank  for  the  receipt  of 
Money  both  from  and  in  the  Towns  where  the  Company  has  Branches* 

The  Officers  of  the  Bank  are  bound  not  to  disclose  the  transactions  of  any  of  its 
Customers. 

By  Order  of  the  Directors, 

W.  MoEEWAN,  General  Manager. 
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BIRKBECK    BANK, 

ESTABLISHED    1861. 

29  A  80.  SOUTHAMPTON  BUILDIMeS,  CHANCERY  LANE,  LONDON. 

THBBB  per  GENT.  INTEREST  allowed  on  DEPOSITS,  repAyabto  on  demand. 

TWO  per  GENT.  INTBBEST  on  GUBBENT  AOCOUNTS  oalcnlated  on  the  mintmnm 
monthlj  balances,  when  not  diawn  below  £M. 

The  Bank  nndertakee  the  onstodj  of  eeonrittee  of  oostomers,  and  the  oollectlon  of  Bills  of 
Exchange,  Dividends,  and  Gonpons.  Annuities,  Stocks  and  Shares  pozohased  and  sold,  and 
adTanoes  made  thereon. 

Letters  of  Gredit  and  Cironlar  Kotee  issued  for  all  parts  of  the  world. 

The  utmost  facilities  are  afforded  to  those  keeping  Accounts  with  the  Bank  lor  the  receipt 
and  payment  of  Annuities,  and  for  the  tnaumission  of  mohey  to  the  Golonies,  the  Oontinent,  and 
America.  The  Bank  acts  also  as  Agents  for  reoeiring  the  Fay  and  Pensions  of  Officers  of  the 
Army  and  Kavy,  and  their  Widows  and  Ohildren,  at  home  or  abroad. 

AB8T&A0T  OF  THIBTY-8BG0ND  ANNUAL  BALANOB  SHEET,  MABCH,  1884 

Amount  at  Credit  of  Onrrent  and  Deposit  Aooounta    ....  £a,8M,YT8 
Investments  In   the   English   Fnnds    and    other   Oonvertible 

Seourities,  and  Oash  in  hand              £2,718,960 

Permanent  Onarantee  Fond,  invested  in  Consols     ....  £80,000 

Amonnt  of  Assets  in  excess  of  Liabilities £168,807 

Number  of  Onrrent  and  Deposit  Acoonnts    .      .      »      •      .      .  88,160 

The  BiRKBBOK  Bakk  accepts  neither  perKmal  security  for  adTanoes,  nor  discounts  bills  for 
customers,  except  with  collateral  security ;  so  that  it  enjoys  itn  immunity  from  looses  unknown 
to  either  joint-stock  or  private  banks.  The  Bank  has  no  Branches  or  Agents.  All  communica- 
tions should  be  addressed  to  

FBAlfOIS  BAYBN8GB0FT,  Uanager, 

Th9  BIRKBECK  ALMANACK,  with  full  partlo'ulan,  on  tippUotiUon. 
January  1»«,  188*.  

The  Number  of  the  Birkbeck  Bank  in  connexion  with  the  Telephone 
Exchange  is  2508. 

Just  Published,  Price  2/6,  Post  Free. 


THE  PROMISED  LAND : 


OB, 

Nine  Years  (Gold  Mining,  Hunting,  and 
Volunteering)  in  the  Transvaal. 

BY 

E.   V.    C. 

An  original,  bright y  and  sparklifig  account  of  personal  adventure 
and  experience  in  a  land  which  is  now  attracting  much  attention  fronts 
and  erUailing  great  responsibilities  upon,  our  Home  Oovemment. 

BLADES,  EAST  &  BLADES, 
28,  Abghubgh  Lane,  Lombabd  Street,  London,  E.C. 
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HEATING  BY  HOT  WATER. 


J.  JOX£S  &  SONS 

ARE     PREPARED     TO     ESTIMATE     FOR 

WARMING 

CHURCHES,  CHAPELS,  SCHOOLS, 


Consemtories,  and  Pnblic  Buildings  of  any  kind, 

ON  TUB 

BEST     AND     MOST     ECONOMICAL 
PRINCIPLES. 


PLAJI8   AND    ESTIMATES    ON   APPLICATION. 


J.  JONES   &   SONS, 

HOT  WATBR  BNGINBBRS, 

42,  FARRINGDON  STREET,  LONDON,  E.C. 

(Latk  op  6  BANKSIDE,  S.E.) 


NEW  WORK:  ''CHURCHES  AND  CHURCH  WARMINQ/'  POST  FREE. 
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The  Council  of  the  Institute  of  Bankers  desire  it  to  be  distinctly 
understood,  that  Authors  alone  are  responsible  for  the  contents  of 
their  Papers,  both  as  to  matters  of  fact  and  of  opinion,  and,  also, 
that  the  Institute  accepts  no  responsibility  for  the  opinions  which 
may  be  expressed  in  the  various  discussions. 

By  Order  of  the  Council. 
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CALENDAR  FOR  SESSION  1885-86. 

OCTOBER,  1885. 

APRIL. 

Thanday 

...    1      8    16 

22 

29 

Thursday 

...    1      8 

16 

22 

29 

Friday 

...    2      9    16 

23 

30 

Friday 
Saturday 

...    2      9 

16 

23 

30 

Satardaj 

...    3    10    17 

24 

31 

...    3    10 

17 

24 

Sunday 

...    4    11    18 

26 

...    4    11 

18 

26 

Monday 

...    6    12    19 

26 

Monday 

...    6    12 

19 

26 

Tuesday 

...    6    13    20 

27 

Tuesday 

...    6    13 

20 

27 

WednMday 

...    7    U  9%  28 

Wednesday. 

...    7    14 
MAY. 

9X 

28 

NOVEMBER. 

Sunday 

...    1      8    15 

22 

29 

Saturday 

...    1      8 

16 

22 

29 

Monday 

...    2      9    16 

23 

30 

Sunday 

...    2      9 

16 

23 

80 

Tneflday 

...    3    10    17 

24 

Monday 

...    3    10 

17 

24 

81 

Wednesday 

...    4    11  1^  26 

Tuesday 

...    4    11 

18 

26 

Thunday 

...    6    12     19 

26 

Wednesday 

...    6    12  19 

26 

Friday 

...    6    13    20 

27 

Thursday 

...    6    13 

20 

27 

Saturday 

...    7    14    21 

28 

Friday 

...    7    14 
JUNR 

21 

28 

DEOEICBER. 

Toesday 

...     1      8    16 

22 

29 

Tuesday 

...    1      8 

16 

22 

29 

Wednesday 

...    2      9    lO  23 

30 

Wednesday 

...    2      9 

16 

28 

80 

Thursday 

...    3    10    17 

24 

31 

Thursday 

...    3    10 

17 

24 

Friday 

...    4    11     18 

26 

Friday 
Saturday 

...    4    11 

18 

26 

Saturday 

...    6     12    19 

26 

...    6    12 

19 

26 

Sunday 

...    6    13    20 

27 

Sunday 

...    6    13 

20 

27 

Monday 

...    7    14    21 

28 

Monday 

...    7    14 

21 

28 

JANUARY,  1886. 

JULY* 

Friday 
Saturday 

...     1      8    16 

22 

29 

Thursday 

...    1      8 

16 

22 

29 

...    2      9    16 

23 

30 

Friday 
Saturday 

...    2      9 

16 

28 

80 

Sunday 

...    3    10    17 

24 

31 

...    3    10 

17 

24 

81 

Monday 

...    4    11     18 

26 

Sunday 

...    4    11 

18 

26 

Tuesday 

...    6    12    19 

26 

Monday 

...    6    12 

19 

26 

Wednesday 

...    6    13  20  27 

Tuesday 

...    6    13 

20 

27 

Thursday 

...    7    14    21 
EBRUARY. 

28 

— 

Wednesday 

...    7    14 

21 

28 

F 

AUGUST. 

Monday 

...    1      8    16 

22 

Sunday 

...    1      8 

16 

22 

29 

Tuesday 

...    2      9    16 

23 

Monday 

...    2      9 

16 

23 

SO 

Wednesday 

...    3    10  11 

24 

Tuesday 

...    3    10 

17 

24 

81 

Thursday 

...    4    11     18 

26 

Wednesday 

...    4    11 

18 

26 

Friday 

...    6    12    19 

26 

Thursday 

...    6    12 

19 

26 

Saturday 

...    6    13    20 

27 

Friday 
Saturday 

...    6    13 

20 

27 

Sunday 

...    7    14    21 

28 

...    7    14 

21 

28 

MARCH. 

SEPTEMBER. 

Monday 

...     1      8    16 

22 

29 

Wednesday 

...    1      8 

16 

22 

29 

Tuesday 

...    2      9    16 

23 

30 

Thursday 

...    2      9 

16 

23 

80 

Wednesday 
Thursday 

...    3    10   11 

...    4    11    18 

24 

26 

31 

Friday 
Saturday 

...    3    10 
...    4    11 

17 
18 

24 
26 

Friday 
Saturday 

...    6     12    19 
...    6    13    20 

26 
27 

Sunday 
Monday 

...    6    12 
...     6    13 

19 
20 

26 
27 

Sunday 

...    7    14    21 

28 

Tuesday 

...    7    14 

21 

28 

The  Dates  of  MeetingB  are  distingaished  by  larg$  black  figures. 
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CI^  3n5titute  of  ^cmkevs, 

3,  St.  Michael's  House, 

OOB^ifHILL,  E.G., 

London,  October,  1885. 
NOTICES    TO     MEMBERS. 


WILL  BB  HKLD  UT  THE 

THEATRE   OF    THE    LONDON    INSTITUTION, 
FINSBURT    CIRCUS,    B.C., 


Wednesday,  October  2l8b,  1885 
„         Nov.       18th,    „ 
„         Dec.       16th,    „ 
„         January  20th,  1886 


Wednesday,  February  17th,  1886 
„         March      17th,    „ 
„         April        21st,     „ 
„         May         19th,    „ 


The  Annttal  Oeneral  Meeting  wiU  be  held  on  May  19/&,  previous  to 
the  Ordinary  Meeting. 

The  time  at  which  the  chair  will  be  taken  will  be  announced  previously 
to  each  meeting. 


The  Council  have  reason  to  believe  that  in  the  course  of  the 
Session  the  following  Papers  amongst  others  will  be  communicated 
to  the  Institute  : — 

"  Practical  Banking,"  (concluding  portion), 
By  T.  B.  MoxoK,  Esq.,  Fellow  of  the  Institute. 

"Silver  as  a  Universal  Medium  of  Currency," 
By  H.  Chevassus,  Esq.,  Fellow  of  the  Institute. 

<*  The  Social  Aspect  of  Banking,** 

By  Professor  H,  S.  Foxwell,  Examiner  in  Political  Economy 
to  the  Institute. 

"  The  History  and  Development  of  Banking  in  Ireland," 
By  Malcx)LM  Dillon,  Esq.,  Member  of  the  Institute. 
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IV. 


/T\HE  Ordinary  Meetings  of  the  Institute  for  the  reading  and 
I       discussion   of  Papers   are  held  in   the   Theatre   of    the 
London   Institution,  Finsbury  OircuSy  B.C.,  on  the  third 
Wednesday  of  the  months  Ootober  to  May  inclusive. 

Notice  of  Meetings,  Titles  of  Papers,  and  of  the  Dates  assigned  to 
them,  will  be  given  from  time  to  time  in  the  Journal,  or  by 
advertisement  in  the  principal  papers  about  one  week  before  each 
meeting.  Notice  will  also  be  sent  to  Fellows  and  Associates  of  the 
discussion  of  any  Questions  on  points  of  practical  interest  at  the  above 
meetings. 

Visitors  may  obtain  a  card  of  admission  to  the  Ordinary  Meetings 
on  the  presentation  to  the  Secretary,  at  the  Offices  of  the  Institute, 
of  an  introduction  from  a  Fellow  or  Associate.  Hiis  prnntege  tnay, 
however y  under  certain  circumstances,  have  to  he  restricted. 

Members  and  others  are  invited  to  submit  to  the  Council,  for 
iheir  approval,  papers  on  any  subjects  of  general  interest  to  the 
Profession,  with  a  view  to  such  papers  being  read  at  one  of  the 
Or^ary  Meetings  of  the  Institute. 

To  enable  the  Council  to  carry  into  eflTect  one  of  the.primary  objects 
of  the  Institute,  viz.,  the  discussion  of  matters  of  mterest  to  Uie 
Profession,  they  invite  Fellows  and  others  to  acquaint  them, 
through  the  Secretiuy,  with  any  Questions  on  points  of  practical  interest 
which  may  from  time  to  time  arise,  so  that,  should  it  be  deemed 
advisable,  due  notice  being  given,  such  questions  may  be  ftdly  dis- 
cussed at  one  of  the  Ordina^  Meetings  of  the  Institute,  or  answered 
through  the  Journal  as  the  Council  may  determine. 

If  not  out  of  print,  members  may  obtain  a  single  copy  of  each  of 
the  back  numbers  of  the  Journal  at  the  reduced  price  of  Is.  each. 
A  few  volumes  bound  in  morocco,  can  be  obtained  at  lbs.  each  volume. 

The  Journal  is  for  the  present  published  in  ei^ht  consecutive 
months,  namely,  ^  from  December  to  the  June  foOowing,  with  a 
further  issue  of  .one  or  two  numbers  during  the  Autuimu  The  date 
of  publication  is  on  or  about  the  first  day  of  thcmoinths  named. 

To  ensure  punctual  delivery,  Members  are  espedally  requested 
to  inform  the  Secretary,  without  delay,  of  any  change  in  their 
Addresses. 
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EEFEEENOE  LIBEAET. 


The  Conncil  desire  to  Te<iae8t  the  attention  of  Members  to  the 
following  list  of  works,  which,  among  others,  are  required  in  the 
Library: — 

Economist.    Yolnmes  prior  to  1856. 
Journal  of  the  Statistical  Society*    Vols,  prior  to  1874. 
Early  copies  of  the. London  Directory. 
The  Annual  Eegister. 
Hansard's  Parliamentary  Debates. 
.    Tooke's  History  of  Prices. 

Lord  Overstone's  Select  Tracts  on  Currency,  &o. 
Ending's  Annals  of  the  Coinage. 
Eenyon's  Oold  Coins  of  Engird. 

The  Council  of  the  Institute  of  Bankers  desire  it  to  be  distinctly 
nnderstood,  that  Authors  alone  are  responsible  for  the  contents  of 
their  Papers,  both  as  to  matters  of  fact  and  of  opinion,  and,  also, 
that  the  Institute  accepts  no  responsibility  for  the  opinions  which 
may  be  expressed  in  the  yarious  discussions. 

By  Obdbb  of  the  Counoil. 


ELECTIONS. 


The  foUowing  is  a  list  of  those  elected  at  the  July  meeting  of 
the  Council : — 

FELLOWS. 
ROBBBT  Weib Agra  Bank,  Liinited,  Agra. 

ASSOCLAlTBS. 

F.  O.  BusHELL  Union  Bank  of  Anrtralia,  Jnnce,  N.  S.  Wales. 

W.  £.  M.  Gbanyillb Chartered  Bank  of  India,  Aortralia  and  China, 

Hatton  Conit,  B.C. 

ORDINARY  MEMBEBa 

Patrick  Forbes  Copland  ...    Mercantile  Bank  of  Sydney,  158,  Leadenhall 

Street,  E.a 
jOAQUiN  DB  Galindez..! Messrs.  C.  de  Marietta  &  Co.,  Adams  Court, 

B.C. 

W.  H.  N.  Thompson Bank  of  Ireland,  Cork 

Ebhbst  Wiseman Capital  and  Counties  Bank,  Threadneedle  Street. 
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VI. 


SUBJECT  AND  CONDITIONS   FOR   PRIZE   ESSAY. 
SESSION    1885-86. 


The  following  is  the  title  of  the  Essay  to  which  a  First  Prize  of  £20 
and  a  Second  Prize  of  £10  will  he  awarded  at  the  May  meetinsr  of 
the  Institute,  1886.  The  Essays  must  be  lodged  with  the  Secretory 
on  or  before  the  1st  January,  1886  : — 

"  The  Effbot  on  Oommeecb  op  the  Law  of  Lihiteo 

LlABIUTT." 

The  following  are  the  conditions :— » 

Each  Essay  to  bear  a  motto,  and  be  accompanied  by  a  sealed 
letter,  marked  with  the  like  mottc),  and  containing  the  name  and 
address  of  the  author  ;  such  letter  not  to  be  opened,  except  in  the 
case  of  the  successful  Essay. 

No  Essay  to  exceed  in  length  80  pages  (8vo.),  of  this  publication, 
and  distinct  references  should  be  made  to  such  authorities  as  may  be 
quoted  or  referred  to. 

The  Council  shall,  if  they  see  fit,  cause  the  successful  Essays,  or 
abridgments  thereof,  to  be  read  at  a  meeting  of  the  Institute  of 
Bankers,  and  shall  have  the  right  of  publishing  the  Essays  in  their 
Journal  one  month  before  their  appearance  in  any  separate  independent 
form  ;  this  right  of  publication  to  continue  till  six  months  liter  the 
award  of  Prize. 

Competition  for  the  above  Prizes  shall  be  open  to  the  Fellows, 
Associates  and  Members  of  the  Institute  of  Bankers. 

The  Council  shall  not  award  the  Prizes,  except  to  the  authors  of 
Essays,  in  their  opinion,  of  a  sufficient  standard  of  merit. 

The  Essays  must  be  l^ibly  written,  and  on  one  side  of  the  paper 
only. 

If  further  explanation  is  required,  it  may  be  obtained  from  the 
Secretary,  at  the  Offices  of  the  Institute,  2,  St.  Michaers  House,  E.O. 
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Cl^e  3nstttute  of  bankers. 

OCTOBER,   1885. 


PEEIODIC   COMMERCIAL   AND    FINANCIAL    FLUCTUA- 
TIONS CONSIDERED  IN   THEIR  RELATION 
TO  THE  BUSINESS  OF  BANKING. 

Being  the  Eaeay  for  which  was  awarded  the  Prize  for  the  Session, 

1884-5. 

Bjr  W.  A.  STEEL,  an  Associate  ot  the  Institnte. 


I. 

|T  has  long  been  a  matter  of  common  knowledge  that 
the  course  of  commercial  a&irs  is  not  steady  and 
constant,  but  is,  on  the  contrary,  extremely  fluc- 
tuating. When  trade  advances  it  is  not  by  steps, 
but  often  by  "leaps  and  bounds,"  while  it  tends 
quickly  to  reach  some  extreme  point,  from  which, 
again,  there  is  a  distinct  and  rapid  decline.  We  do  not  see  in  our 
commerce  a  gradual  progress  of  growth  and  development,  but  what 
more  resemlnes  the  ebbing  and  flowing  of  a  tide.  If  we  look  back 
over  a  period  of  years,  and  take  account  of  the  progress  that  has 
been  made,  and  tne  method  of  that  progress,  we  find  a  strange  and 
apparently  inevitable  alternation  of  adverse  and  prosperous  times. 
Seasons  of  success,  in  which  all  industries  seemed  to  flourish,  have 
followed  each  other  until,  in  some  particular  year,  a  high-water  mark 
was  reached,  and  then  have  come  in  their  turn  seasons  of  depression, 
when  sufiering  and  failure  have  been  as  general  as  the  previous 
prosperity.  So  that  even  to  those  who  have  only  casually  glanced 
at  the  subject,  the  idea  has  become  familiar  of  a  cycle  in  our  com- 
mercial affairs,  which  produces  those  varying  conditions,  stage  by 
stage,  in  its  course.  The  periodicity  of  those  fluctuations  has  been 
further,  so  to  speak,  emphasized  by  the  occurrence  of  great  crises  in 
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which  the  trade  cycles  seemed  to  cohninate,  and  by  the  remarkable 
fact  that,  in  a  long  saccession  of  such  crises,  they  have  followed  each 
other  after  closely-corresponding  intervals  of  time.  Few  who  ha?e 
not  given  special  attention  to  the  subject  are  aware  how  much  real 
foundation  the  history  of  commerce  affords  for  the  popular  notion 
that  "  we  must  expect  a  crisis  every  ten  years  ";  for  this  statement 
approaches  at  least  to  a  just  inference  from  the  experience  of  the 
commercial  world.  The  more  noticeable  panics  of  our  own  century 
have  occurred  in  1815,  1826-26,  1836-39,  1«47,  1857,  and  1866. 
A  more  thorough  knowledge  of  Uie  history  of  those  events  and  their 
circumstances  makes  them  appear  only  more  remarkable  and  deserving 
of  study. 

There  are  other  commercial  fluctuations  that  move  in  narrower 
limits,  and  are  more  easily  understood  and  explained — the  distinct 
variation,  namely,  or  series  of  variations,  observed  in  the  course  of  a 
single  year.  It  is  reasonable  to  suppose  that  the  influence  of  the 
seasons  must  tell  upon  the  various  industries.  The  operations  not  of 
agriculture  merely,  but  of  trade  generally,  and  even  of  the  money 
market,  may  be  expected  to  differ  widely  in  harvest-time  and  spring, 
in  winter  and  summer.  That  variations  do  occur,  and  with  a  certun 
amount  of  regularity,  is  well  understood  by  two  classes  of  people — 
merchants  who  have  to  take  account  of  them  in  reference  to  their 
own  buying  and  selling,  and  those  persons  who  study  the  course  of 
the  markets  for  the  information  of  the  public.  Journalists  in  com- 
paring the  totals  of  trade  operations  do,  for  this  verjr  reason,  set  the 
figures  of  any  particular  week,  month,  or  quarter  against  those  of  the 
corresponding  week,  month,  or  quarter  in  previous  years,  rather  than 
against  those  unmediatelv  prec^ng.  Obviously  it  would  be  mis- 
l^ing  to  compare  the  clearing  house  totals  of  a  fourth  day  of  the 
month,  or  a  stock  exchange  settling-day  with  those  of  an  ordinary 
day,  and  the  first  weeks  of  a  quarter,  when  dividends  are  payable, 
with  weeks  when  no  such  great  transactions  occur. 

It  is  not  needful  to  dwell  on  the  importance  of  a  knowledge  of  the 
causes  and  usual  course  of  conmiercial  fluctuations,  for  that  is  already 
generally  acknowledged.  There  is  nothing  which  it  is  more  easy 
to  disturb,  or  the  serious  disturbance  of  which  is  more  likely  to  cause 
great  disasters,  than  the  money  market.  The  money  market  is,  to  the 
last  degree,  delicato  and  sensitive.  Our  vastly  improved  "  mechanism 
of  exchange,"  with  its  infinite  economy  of  the  precious  metals — the 
material  means  of  exchange — gives  us  conmiercial  transactions  con- 
tinually and  enormously  increasing  along  with  a  stationary,  or  almost 
stationary,  reserve  of  actual  money.  It  is  this  consideration  that 
makes  any  collapse  of  credit,  or  even  the  fear  of  it,  so  injurious. 
A  right  understanding  of  commercial  fluctuations  would  sometimes 
serve  to  give  warning  to  the  community  of  impending  danger,  so 
that  means  might  be  taken  to  ward  it  oft,  and  at  other  times  might 
show  that  circumstances  which  appeared  threatening  were  normal, 
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and  need  not  give  rise  to  alarm.  The  interest  of  the  snbject  has 
been  increasingly  recognized  in  recent  years  by  some  able  and  eminent 
inquirers,  who  in  what  they  have  done  to  elucidate  it  have  rendered 
viuaable  service  to  the  commercial  community.  In  these  few  pages, 
mv  main  endeavour  must  be  to  sum  up  the  aefinite  results  of  their 
labours ;  first  of  all,  collecting  and  clearly  stating  the  essential  facts 
concerning  conmiercial  fluctuations ;  next,  explaining  and  accounting 
for  them  as  thoroughly  as  present  knowledge  will  admit,  and  then 
drawing  what  conclusions  may  be  possible  for  practical  use. 

The  year  has  its  natural  division  into  seasons,  the  influence  of 
which  upon  the  course  of  trade  is  acknowledged ;  but  there  is, 
besides,  an  artificial  arrangement  of  it  into  weeks,  months,  and 
quarters,  the  effect  of  which  also  requires  to  be  considered.  Business 
transactions  are  very  generally,  and  some  great  operations  of  govern- 
ment finance  are  invariably,  settled  with  reference  to  those  divisions 
of  the  year.  A  large  proportion  of  all  the  commercial  bills  drawn 
are  dated  ftrom  the  first  day  of  the  month,  and  fall  due,  therefore, 
according  to  their  currency,  on  the  fourth  day  of  some  succeeding 
month.  This  is  one  of  the  smaller  variations  that  are  perfectly  well 
understood.  At  the  beginning  of  the  month,  also,  more  often  than 
at  any  other  time,  large  payments  are  made.  The  dividends  of  very 
many  joint-stock  companies,  and  the  interest  on  many  foreign 
government  obligations,  are  made  payable  then ;  and  these,  along 
with  a  mass  of  smaller  payments,  go  to  swell  the  amount  which  at 
that  particular  time  must  be  provided  from  the  floating  capital  of 
the  country.  Once  every  quarter  there  is  a  still  more  conspicuous 
variation  of  a  similar  kind.  Payments  of  rent,  of  salaries,  and  all 
manner  of  other  accounts^  are  then  made.  These  may  be  individually 
small  in  amount^  but  they  are  very  numerous,  and  the  aggregate 
amount  of  them  must  be  very  great.  In  addition  to  them  ^1,  there 
is  the  quarterly  parent  of  dividends  on  the  National  Debt,  a 
momentous  transaction,  implying  the  transfer  of  many  millions  of 
money.  The  quarterly  variations  due  to  those  causes  are  not  quite 
equal  throughout  the  year,  for  in  January  and  July  the  amounts  are  con- 
siderablj^  increased  by  heavier  dividends  and  by  half-yearly  payments. 

Such,  in  very  brief  outline,  are  the  variations  that  might  reasonably 
be  calculated  upon  during  each  year.  Two  questions  remain  to  be 
asked  concerning  them — ^what  is  their  probable  effect  upon  the  course 
of  the  money  market  ?  and  whether  that  effect  can  actually  be  traced? 

1. — By  way  of  answer,  let  us  take  first  the  payment  of  commercial 
bills  in  large  quantities  at  the  beginning  of  the  month.  This  opera- 
tion will  diminish  the  amount  of  such  bills  in  the  hands  of  bankere, 
and  correspondingly,  also,  the  item  of  "  private  securities  "  in  their 
accounts.  It  will  add  to  their  command  of  capital  by  releasing  what 
has  been  invested  in  this  manner.  And  these  changes  will  be  found 
reflected  in  an  increase  of  **  private  deposits,"  which  include  those  of 
bankers,  in  the  accounts  of  the  Bank  of  England. 
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2. — Let  ns  look  next  at  the  payment  of  the  dividends  on  the 
National  Debt.  The  first  result  most  be  the  diminution  of  the 
Ctovemment's  ready-money,  the  "  public  deposits  "  at  the  Bank.  The 
dividends  are  paid  in  two  ways — ^in  cash  over  the  Bank's  counter,  or 
by  transfer  to  the  credit  in  current  account  of  bankers  or  private 
customers.  The  parent  will,  therefore,  increase  both  the  circulation 
of  notes  and  the  private  deposits,  and  diminish  tiie  bullion  and  the 
reserve  of  iiotes. 

8. — It  is,  of  course,  impossible  to  follow  out  so  definitely  the  eflfects 
of  augmented  monthly  or  quarterly  payments  of  a  more  miscellaneous 
chars^r.  What  might  be  looked  for  with  most  certainty  is,  that 
they  would  increase  the  amount  of  the  note  circulation,  and  in  their 
degree  affect  the  reserve  of  notes  and  the  stock  of  bailion.  But  it 
must  be  borne  in  mind  that  these  immense  transactions  do  not 

5 reduce  visible  results  at  all  corresponding  to  their  own  magnitude, 
^he  enormously  developed  use  of  cheques,  and  the  elaboration  of  our 
svstem  of  clearing,  have  substituted  transfer  in  bankers'  books  for 
the  exchange  of  vast  sums  of  money,  so  that  the  changes  that  occur 
monthly  or  quarterly  in  the  circulation  are  reduced  to  a  comparatively 
trifling  amount. 

Yet  such  variations  can  be  distinctly  traced.  In  this  question  the 
best  authorities,  as  well  as  the  most  accessible,  are  the  published 
accounts  of  the  Bank  of  England.  These  have  been,  for  the  very 
purpose  of  an  enquiry  into  commercial  fluctuations,  arranged  into 
tables  and  diagrams  by  the  late  Professor  Jevons  and  others  ;  and 
the  peculiar  value  of  them  is  that  from  the  actual  constitution  of  our 
monetary  system  every  fluctuation  of  any  consequence  must  find 
itself  reflected  in  the  Bank  accounts.  The  nature  and  approximate 
extent  of  the  quarterly  variations  in  the  Bank  accounts  Prof.  Jevons 
has  expressed  in  the  following  statistical  form  : — 

Government  Deposits       Decrease    £4,260,000 

Private  Securities      s     ...  „  1,910,000 

Bullion  and  Coin       „  620,000 

Loanable  Capital       „  1,910,000 

Notes  in  Circulation Increase       1,400,0(>0 

Private  Deposits        „  1,550,000 

On  pages  190  and  191  of  Prof.  Jevons'  **  Investigations  in  Currency 
and  Finance "  are  some  tables  illustrative  of  these  points.  Thev 
are  tables  of  the  average  variation  of  the  Bank  accounts  from  week 
to  week  of  the  month  during  the  years  1862-71,  and  the  years 
1872-81  :  and  the  average  variation  from  week  to  week  of  the 
quarter  for  the  same  periods.  For  the  sake  of  the  clear  evidence 
they  furnish,  as  to  the  monthly  and  quarterly  variations,  two  of  these 
tables,  for  1872-81,  are  here  re-produced.  The  1862-71  tables,  it 
may  be  stated,  very  closely  resemble  these,  and  would  only  qualify 
the  conclusions  to  oe  drawn  to  an  insignificant  extent. 
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On  |mM<M  KM)  iiiid  101  of  Prof  Jeroos*  "^  InreidsBdoi 
Hihl  riMHiKMt*' urn  mme  tablen  ilIoBtratiTe  of  these  ponits.  Tbe| 
iMo  luMt'ii  »l  iIm'  iivciru^^u  variation  of  the  Bank  accoants  from  wed 
t<»  >>ooK  of  lln<  initntli  (hiring  the  years  1862-71,  and  the  yean 
\'^^  ^  HI  »  lUhl  llu*  nviTiijjfc  Variation  from  week  to  week  of  tif 
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The  evidence  of  the  statistics  in  the  above  tables  is  decisive  in 
regard  to  the  main  points  under  discossion.  We  find  from  them 
that  the  amount  of  "  private  securities  "  is  highest  in  the  last  week  of 
the  month,  and  falls  rapidly  in  the  first  week,  thus  confinning  the 
expected  effect  of  the  large  payments  of  commercial  bills  on  each 
"  4th  of  the  month."  In  the  first  week  also,  and  arising  nartly  from 
the  same  cause,  the  "  private  deposits "  touch  their  highest  point, 
and  are  at  their  lowest,  or  about  their  lowest,  in  the  concluding  week. 
The  diminution  in  the  bullion  and  in  the  reserve,  and  the  increase  in 
circulation,  are  also  traceable,  but  the  quarterly  movement  brings 
both  these  variations  into  more  prominence. 

Thus,  at  the  very  end  of  the  (quarter,  in  its  thirteenth  week,  which 
really  starts  the  movement  that  is  developed  in  the  first  weete  of  the 
(succeeding)  quarter,  we  find  a  considerable  average  fall  in  the 
reserve  of  notes  and  coins  from  the  two  previous  weeks ;  in  the  first 
week  a  still  lower  point  is  reached,  and  in  the  second  week  it  has  got 
down  almost  to  its  minimum  average.  Correspondingly,  the  amount 
of  the  circulation  increases  in  the  concluding  week,  and  rises  to  its 
average  maximum  in  the  first  week  of  each  quarter.  The  venr  great 
drop  in  the  "  public  deposits,"  in  the  first,  second,  and  third  weeks 
of  the  quarter,  and  their  gradual  rise  to  their  maximum  in  the 
thirteentn  week,  are  noticeable,  although  the  explanation  is  obvious, 
and  has  been  already  commented  upon. 

Enough  has  now  been  said  upon  the  quarterly  and  monthly 
variations.  They  are  superficial,  and  arise  from  artificial  causes,  but* 
an  accurate  knowledge  of  them  is  important  for  this  reason,  that  it 
enables  us  to  allow  for  what  is  thus  caused,  in  studying  the 
phenomena  of  the  larger  and  more  irregular  movements. 


IL 

We  approach  a  division  of  our  subject  confessedly  more  diflScult 
when  we  attempt  to  treat  of  what  has  been  termed  the  annual  tide  in 
commercial  and  financial  affeirs,  perhaps  more  frequently  spoken  of 
as  the  autumnal  pressure  in  the  money  market.  Many  years  ago  it 
began  to  be  noticed  that  a  movement  of  the  kind  existed,  a  fiuctuation 
that  required  a  full  year  to  complete  its  period.  The  most  prominent 
feature  of  the  movement  corresponded  with  the  name  given  to  it, 
viz.,  an  ** autumn  drain"  upon  the  stock  of  ready  capital  in  the 
country.  Observers  saw  that  year  by  year  the  demand  for  gold  coin, 
and  for  discount  accommodation  at  the  Bank,  increased  in  the  third 
and  fourth  quarters  of  the  year,  but  especially  in  the  fourth,  and  that 
almost  invariably  it  was  in  the  months  of  October  and  November 
that  the  reserve  of  notes  and  coin  fell  to  its  minimum.  It  was  also 
remarked  that  at  the  same  season  of  the  year  generally  commerciid 
difSculties  were  most  felt,  and  the  great  crises  either  commenced 
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or  culminated.  Whether  the  frequent  oocurrenoe  of  commercial 
disaBters  in  the  months  of  October  and  November  made  the  money 
market  more  aensitive  and  thus  induced  this  peculiar  drain  on  its 
resources,  or  whether  there  is  something  in  the  special  operations  of 
autumn  that  tends  to  intensify  difficulty  and  to  precipitate  crisis,  has 
been  made  a  question.  A  general  consent  has  been  arrived  at  among 
those  best  entitled  to  an  opinion,  in  favour  of  the  latter  solution  ;  a 
consent  that  appears  to  be  well  justified  by  all  the  known  facts  of  the 
case.  All  the  evidence  points  to  autumn,  and  more  particularly  the 
month  of  October,  as  forming  the  culminating  period  of  the  year's 
business. 

The  character  of  the  fluctuation  cannot  be  better  described  than  in 
words  read  before  the  Manchester  Statistical  Society  in  1857  by  Mr. 
William  Langton,  a  Manchester  banker,  who  spoke  of  this  movement 
as  follows : — 

''It  has  an  annual  increment  and  collapse,  doubtless  connected 
with  the  action  of  the  seasons  upon  trade.  In  the  midst  of  other 
disturbances,  this  wave  may  be  traced  in  the  magnitude  of  the 
operations  of  the  third  and  fourth  quarters,  and  the  almost  invariable 
lull  in  the  second  quarter,  the  third  being  generally  marked  by  rapid 
increase  in  the  demand  for  accommodation  at  the  Bank.  The  cul- 
minating point  in  the  movement,  originating  in  the  third  quarter  of 
the  year,  appears  to  be  a  moment  favourable  to  the  bursting  of  those 
periodical  storms  in  which  the  commercial  difficulties  in  the  country 
find  their  crisis." 

The  effects  of  this  annual  tide  are,  in  a  word,  the  expansion  of  the 
currency  from  July  to  November,  and  then  its  contraction,  until  in 
March  it  reaches  a  minimum  and  remains  low,  with  some  slight 
variations,  during  April,  May  and  June. 

Professor  Jevons  has  succeeded  in  showing  that  the  October  drain 
is  most  marked  in  the  impression  it  makes  on  the  movements  of  com. 
Taking  figures  supplied  by  the  ''  Miscellaneous  Statistics  of  the  Board 
of  Tr«de,"  he  finds  that  the  gold  required  by  the  branches  of  the 
Bank  of  England  in  October  is  of  greater  amount  than  in  any  other 
month  of  the  year,  and  is  more  than  double  the  amount  wanted  in 
any  other  month  of  the  yefff,  excepting  November  and  January.  He 
brings  out  a  confirmatory  result  in  the  following  striking  table  : — 
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Aykbagb  EZ0E88  (186&-62)  OF  Patmentb  OB  Becbifts  op  Brttibh 
Coin  at  thb  Baitk  of  Enoland. 


BxoeM 

of 
Beodpta. 


Jannarj  (diyidend) 

Febraary     

March 

April  (dividend) 

May     

June    

Jnlj  (dividend) ... 

Angnst 

September 

October  (dividend) 

November   

December   


307*600 
74*600 


These  figures  illastrate  the  extra  issue  of  coin  caused  by  the 
dividend  pajrments,  but  they  set  in  still  more  striking  light  the 
autumn  demand  for  gold,  and  its  extraordinary  maximum  in  the 
month  of  October.  If  we  take  the  four  months  beginning  with 
July,  we  find  the  excess  payments  of  coin  at  the  Bank  during  that 
third  of  the  year  are  hal^-million  more  than  double  the  amount  of 
excess  payments  during  the  other  two-thirds. 

Up  to  a  certain  point  the  reasons  are  obvious  for  such  a  movement 
as  has  been  described.  When  the  harvest  has  been  gathered  in  it  is 
ready  to  be  sold,  and  much  of  it  is  sold  immediately.  This  means 
an  immense  stimulus  to  aU  kinds  of  trade,  and  one  way  in  which 
that  stimulus  will  be  felt  will  be  the  withdrawal  of  deposit  money  to 
be  used  in  the  purchase  of  the  produce  of  the  harvest.  Besides  the 
demand  that  can  thus  be  directly  traced  to  agriculture,  it  is  well 
understood  that  in  many  trades  operations  have  to  be  carried  on  out 
of  doors,  and,  therefore,  are  most  active  in  the  summer ;  wages  in 
these  trades  absorb  a  large  quantity  of  coin,  and  much  of  that  coin, 
for  a  reason  which  Prof.  Jevons  explains,  will  only  return  very  slowly 
into  the  keeping  of  bankers — for  this  reason,  namely,  that  the 
summer  wages  of  many  such  workmen  form  a  part  of  their  winter 
support.  Besides  these  causes  of  disturbance,  there  is  a  spcial 
demand  arising  twice  a  year  for  Scotland  and  Ireland,  especially  the 
former.  In  Scotland  the  two  seasons  for  half-yearly  payments  are 
May  and  November,  and  the  supply  of  gold  for  tne  latter  month  has 
to  be  provided  at  the  very  time  when  extra  pressure  is  felt  throughout 
the  country. 
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It  is  argued,  however,  that  all  these  reasons  are  insufficient  to  show 
why  the  demand  should  not  come  gradually,  why  it  should  fall  upon 
the  money  market  with  such  suddenness  in  the  month  of  October. 
The  table  given  above  proves  that  the  drain  is  more  gradual  than  it 
appears,  for  the  amount  of  coin  required  from  July  to  September  is 
a  very  great  advance  above  that  required  for  the  earlier  part  of  the 
year.  Nor  does  it  at  all  follow  that  a  demand  which  at  last  comes 
suddenly  upon  the  central  reserve  of  coin  is  one  that  has  actually 
arisen  at  a  moment  all  over  the  countrjr.  The  peculiar  constitution 
of  our  banking  system  must  be  borne  m  mind.  Wisely  or  unwisely, 
for  good  or  evil,  it  is  a  one-reserve  system.  The  smaller  dealers  m 
money  are  grouped  round  the  one  greatest  dealer  in  money.  The 
country  bauKer  has  his  spare  cash  in  London,  with  his  banker  there, 
and  the  London  bankers  theirs  with  the  central  institution,  the  Bank 
of  England.  This  applies  not  only  to  English  provincial  bankers, 
but  to  the  Scotch  and  Irish  banks  also.  A  general  demand  for  money 
springing  up  throughout  the  country  works  in  this  way.  The  deposits 
with  the  country  bankers  and  branch  bank  offices  are  everywhere 
drawn  upon,  and  gradually  the  stock  of  ready  cash  diminished  to  a 
low  point.  These  bankers  must  then,  in  order  to  replenish  their 
stoclM,  have  recourse  to  their  London  bankers,  and  they  in  turn  to 
the  one  great  reserve  of  money  in  the  keeping  of  the  Bank  of 
England.  It  is  thus  that  a  demand,  which  really  has  grown 
gradually,  may  come  to  appear  like  a  sudden  demand.  And,  as 
accounting  for  the  pressure  falling  particularly  upon  October,  it  has 
been  suggested  that  the  falling  due  of  the  dividends  affords  the 
bankers  a  favourable  opportunity  of  replenishing  their  stock  of  coin. 
There  is  another  important  considemtion.  An  internal  drain  in 
autumn  is  more  likely  than  at  other  seasons  of  the  year  to  be  com- 
bined with  a  demand  from  abroad.  A  foreign  demand  will  arise  in 
autumn  if  the  home  harvest  is  bad,  for  this  will  necessitate  larger 
imports,  to  the  extent  probably  of  some  millions,  to  be  paid  for 
eitner  wholly  or  in  part  by  an  export  of  bullion. 

The  tables  that  are  to  be  found  in  Professor  Jevons'  valuable  volume 
inform  us  fully  as  to  the  annual  fluctuation,  so  far  as  that  can  be 

1'udged  from  any  analysis  of  the  accounts  of  the  Bank  of  England, 
^rom  an  elaborate  statement  (table  iv.)  on  the  '*  divei*gence  of  the 
Bank  accounts  from  their  average  condition,  after  elimination  of  the 
quarterly  variation"  (1845-61),  we  gather  the  following  results. 

(a)  The  reserves  of  notes  and  coin  is  at  its  minimum  (£650,000 
under  its  average  condition)  in  the  fourth  week  of  October,  and  in 
the  four  weeks  from  the  third  week  of  October  inclusive,  is  very  much 
lower  than  at  any  other  period  of  the  year.  From  this  point  it  rises 
steadily  until  in  the  third  and  fourth  weeks  of  February  it  reaches 
its  maximum  (£580,000  over  average)  ;  in  May  it  is  again  low,  but 
rises  from  the  middle  of  June  to  a  higher  point  in  July  and  the 
beginning  of  August.    From  the  middle  of  August  there  is  a  rapid 
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and  continuous  faJl.  Throughout  the  whole  of  the  last  quarter  of 
the  year  the  average  is  very  decidedly  lower  than  in  any  other  quarter. 
The  second  quarter  sees  a  considerable  fall,  which  is  deepest  at  the 
end  of  the  second  and  beginning  of  the  third. 

(b)  The  changes  in  the  amount  of  the  circulation  are  not  quite  so 
marked,  but  they  also  point  to  the  annual  fluctuation.  The  maximum 
occura  in  the  first  week  of  October,  and  is  £300,000  above  the  average 
condition. 

(c)  There  is  a  similar  ebb  and  flow  in  "Private  Securities.** 
Throughout  the  whole  of  the  fourth  quarter  they  very  greatly  exceed 
their  average,  reaching  a  very  high  point  in  the  third  week  of 
October  and  their  maximum  in  November — £960,000  over 
average. 

The  tables  of  the  same  accounts  for  1862-71,  and  for  1872-81, 
exhibit  the  same  drain  upon  the  reserve  in  the  last  three  months  of 
the  year,  and  what  Professor  Jevons  has  termed  the  "double 
oscillation  "  in  that  and  some  other  accounts ;  but  there  are  some 
discrepancies  between  these  figures  and  those  for  the  earlier  period 
that  require  attention  and  exphnation.  In  the  ten  years,  1862-71, 
the  minimum  average  of  the  reserve  does  not  occur  either  in  October 
or  November,  but  in  May,  the  weeks  ending  17th,  24:th,  and  Slst  of 
that  month,  all  having  a  lower  average  in  this  important  account  than 
any  other  week  in  the  year.  Tor  these  particular  years  an  explanation 
of  this  discrepancy  readily  presents  itself,  and  may  be  taken  as  the 
true  and  sufficient  explanation,  viz.,  that  these  averages  are  affected 
considerably  by  the  circumstances  of  the  crisis  of  1866.  That  great 
disturbance  of  credit  undoubtedly  commenced  in  the  autumn  of 
1865,  bub  it  only  reached  its  height  in  May,  1866.  All  the  extremest 
efiects  of  an  autumn  pressure,  and  of  a  great  panic  combined,  fell 
upon  the  spring  of  1866,  with  such  severity,  as  undoubtedly  to  act 
upon  the  averages  of  the  period  in  which  it  is  included.  The  very 
same  explanation  applies  to  the  fact  of  the  maximum  average  of  the 
"  Private  Securities  occurring  also  for  those  vears  in  the  month  of 
May,  when,  according  to  the  average  of  a  much  longer  period,  they 
should  be  low  and  approaching  their  minimum.  Some  special 
explanation,  also,  will  probably  account  for  the  very  high  average  of 
"  Private  Securities  "  from  March  to  Mav  in  1872-81. 

These  discrepancies  notwithstanding,  the  annual  tide  in  the  business 
of  the  countiy  is  as  marked  in  the  accounts  for  1872-81  as  in  those 
for  1845-61,  and  especially  as  regards  the  demand^for  actual  money, 
which  is  to  the  banker  the  most  important  and  most  dangerous 
feature  of  commercial  fluctuations. 

Danger,  however,  should  hardly  arise  in  the  case  of  those  regular 
variations  that  can  be  expected  with  the  return  of  the  seasons.  Much 
can  be  done  in  the  way  of  precaution,  when  a  difficulty  is  thus 
foreseen.  If  it  is  ascertained  that  the  stock  of  actual  cash  usually 
runs  very  low  in  the  autumn,  steps  may  be  taken  beforehand  to 
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maintam  and  replenish  that  stock ;  and,  on  the  other  hand,  it  should 
be  recognized  that  an  extra  demand  for  gold  is  at  that  season  natural 
and  ordinary,  and  thus  needless  alarm  be  avoided. 

III. 

The  regular  and  quickly  recurring  variations  in  commercial  wid 
financial  afiairs  having  now  been  touched  upon,  there  remains 
another  species  of  fluctuations,  probably  the  most  important  of  all, 
and  the  hardest  to  account  for  satisfactorily.  These  are  the 
Commercial  Crises  proper  which  come  periodically,  at  intervals  of  ten 
or  eleven  years,  ana  are  long  remembered  by  the  disaster  and  ruin 
they  leave  behind  them.  Although  they  are  not  counted  among  the 
regular  commercial  fluctuations,  it  is  still  one  of  the  most  remarkable 
circumstances  attending  them,  that  they  have  an  undoubted 
periodicity,  and  that  the  divergence  has  been  slight  in  the  length  of 
the  intervals  that  have  separated  them.  An  enquiry  into  their 
nature  and  causes  may  be  divided  under  the  following  heads  : — 
1. — What  is  properly  understood  by  a  Conmiercial  Crisis  ? 
2. — How  do  Commercial  Crises  arise  ? 

8. — Can  any  explanation  be^iven  of  their  periodical  recurrence, 
or  any  reason  for  the  particular  penod  of  ten  or  eleven 
years? 

We  may  take  these  three  questions  in  their  order,  and,  as  far  as 
possible,  deal  with  them  separately. 

1.— A  Commercial  Crisis  is,  in  one  word,  a  collapse  of  credit.  In 
all  countries  where  commerce  is  highly  organized,  credit  has  super- 
seded the  system  of  merely  cash  transactions,  and  England  is  the 
countrv  where  this  process  has  been  carried  furthest.  In  England, 
more  than  any  other  country,  the  discrepancy  is  wide  between  the 
immense  transactions  of  trade  and  the  actual  reserve  of  money,  upon 
which  the  credit  system  rests.  This  highly-developed  organization 
is  not  all  gain ;  it  brings  with  it  dangers  of  its  own.  The  day  is 
always  liable  to  come,  and  sometimes  it  does  come,  when  the  ciedit 
system  is  put  to  the  test,  and  an  attempt  is  made  to  call  in  those 
debts  payable  on  demand,  which  form  by  far  the  greatest  proportion 
of  the  liability  of  our  credit  institutions.  Whenever  the  attempt  is 
seriously  made,  it  is  very  speedily  seen  to  be  impossible  of  realization. 
In  England,  therefore,  there  is  a  peculiar  liability  to  commercial  and 
financial  panics.  These  may  arise  in  man^  different  ways;  many 
different  kinds  of  accidents  may  form  their  immediate  causes ;  they 
may  affect  now  one  class  of  industries  most  severely,  and  again 
another ;  but  the  pressure  and  the  calamities  thev  cause  are  always 
due  to  this  feature  of  them,  that  they  mean  a  coUapse  of  credit.  To 
bankers  particularly,  it  matters  little  what  are  the  distinctive  cir- 
cumstances in  the  origin  of  any  such  crisis.  The  one  feature 
common  to  them  all,  which  concerns  bankers  more  than  all  the  rest 
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of  the  commercial  community,  is  a  great  and  universal  demand  for 
actual  cash.  As  credit  is  simply  ''the  disposition  of  one  man  to 
trust  another,"  to  confide  in  his  promise  to  pay*  so  such  a  demand 
arises  from  a  contrary  disposition,  from  a  spirit  of  suspicion  and 
distrust  laying  hold  on -the  minds  of  business  men.  At  such  a  time 
many  traders  who  used  to  be  trusted  implicitly,  begin  to  be  suspected, 
their  solvency  questioned,  and  many  begin  to  fear  that  suspicion  may 
be  attaching  itself  to  them.  The  result  is  two-fold ;  those  who  are 
distrusted,  if  they  are  in  a  weak  position,  are  unable  to  stand  the 
sudden  contraction  of  their  credit,  and  faU  ;  and  all  merchants  take 
steps  to  strengthen  themselves  to  meet  their  engagements,  by 
increasing  their  command  over  actual  cash,  the  best  and  only  means. 
If  this  mood  of  distrust  rises  to  panic,  it  necessarily  entails  calamity. 
Actual  cash  cannot  be  provided  for  all  possible  demands.  The 
credit  system  cannot,  if  it  breaks  down,  be  replaced  by  a  cash  system 
in  a  day.  At  any  moment  a  shock  to  credit  of  much  violence  may 
produce  these  evil  consequences,  because  the  condition  of  them 
remains  permanently  with  us  in  the  vast  disparity  between  the  great 
system  of  credit  transactions  and  the  cash  reserve  that  forms  their 


Mr.  Bagehot,  in  his  "  Lombard  Street,"  points  out  very  clearly 
how  this  condition  of  things  has  been  aggravated,  and  this  demand 
for  cash  rendered  more  effective,  by  the  development  of  our  banking 
system,  and  the  spread  of  banking  facilities  into  the  remotest  corners 
of  the  country  ;  for  this  has  brought  about  a  great  change  in  the 
manner  in  which  the  money  of  Sie  nation  is  disposed  of.  Where 
banking  institutions  are  less  known  and  less  trusted,  the  treasure  of 
the  rich  and  the  savings  of  the  poor  are  not  deposited,  as  they 
are  here,  in  the  keeping  of  bankers.  Money  is  hoarded,  and 
exists,  as  it  were,  in  a  tnousand  separate  tanks  and  cisterns,  instead 
of  being  drained  off  like  ours,  into  great  rivers  and  lakes.  The 
capital  of  the  nation  is  with  us  made  usable  as  no  capital  ever  was 
before.  The  modem  system  of  banking  has  created  a  money  market 
in  London,  such  as  has  never  existed  elsewhere  in  the  world.  This 
high  development,  doubtless,  gives  continual  support  and  stimulus 
to  trade  ;  but  with  this  element  of  risk  always  present,  that  the 
deposit  money  that  forms  the  chief  part  of  the  resources  of  bankers, 
is  repayable  to  the  depositors  on  demand. 

It  is  here  that  the  pinch  of  a  great  commercial  and  financial  crisis 
comes ;  this  is  its  acute  stage,  arrived  at  in  the  end  by  whatever 
particular  accidents  the  crisis  may  have  started,  or  by  whatever 
special  circumstances  it  may  have  been  distinguised.  If  the  panic 
goes  on,  it  culminates  in  the  putting  in  force  of  this  alwayspossible 
demand  for  the  deposit  money  whicn  is  held  by  bankers.  We  know 
by  experience  that  such  a  demand  speedily  exhausts  the  supply,  and 
that  frequently  it  has  been  only  by  the  use  of  extraordinary  and 
extra-legal  means  that  the  violence  of  the  panic  has  been  overcome. 
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2. — In  the  preceding  paragraphs  has  been  described  what  is 
generally  understood  by  a  commercial  crisis,  but  snch  monetary 
pressure  and  diflficulty,  in  reality,  only  form  the  culminating  point  in 
a  great  fluctuation,  of  which  the  panic  is  nothing  more  than  the 
most  striking  symptom  or  sign.  Our  next  question — how  such  Crises 
originate  ? — is  to  be  best  answered  by  considering  what  is  the  usual 
course  of  these  great  fluctuation& 

The  immediate  starting-point  of  a  panic  has  often  been  a  visible 
diminution  of  available  capital,  as  exhibited  in  the  decrease  of  the 
reserve  of  the  Bank  of  England.  It  is  not  surprising  that  such  a 
decrease,  if  carried  to  any  unusual  extent,  should  give  rise  to  alarm, 
for  it  is  a  symptom  of  danger,  and  an  index  of  the  general  diminu- 
tion of  the  available  capital  of  the  country.  Fully  to  account  for 
such  a  general  drain  upon  the  available  resources  of  the  community 
is  in  reality  to  explain  the  origin  of  commercial  crises. 

No  doubt  drains  of  this  kind  have  often  been  occasioned  by  cir- 
cumstances that  might  strictly  be  called  accidental.  A  sudden 
necessity  has  sometimes  arisen,  for  example,  after  a  bad  harvest,  to 
import  largely  some  of  the  first  necessaries  of  hfe.  A  striking 
instance  of  this  occurred  in  the  panic  year  1847  and  the  years 
immediately  preceding  it  Wars  or  huge  new  speculations  may  be 
and  have  been  causes  of  great  pressure  upon  the  ready  capital  of  the 
nation.  For  any  one  of  these  events  necessitates  a  transfer  of  capital, 
and  if  the  scale  of  operations  is  large,  bullion  has  to  be  employed  to 
carry  them  through.  So  far  as  events  of  this  kind  are  rightly  termed 
accidental,  they  do  not  come  within  the  scope  of  our  enquiry.  But 
apart  from  these  accidents,  great  variations  take  place  in  the  amount 
of  capital  available  for  the  requirements  of  trade. 

There  is  a  reason,  obvious  on  the  very  surface,  for  such  fluctuations. 
Seasons  vary  widely  in  their  character ;  they  may  be  extremely 
favourable  or  extremely  unfavourable  to  agriculture,  and  the  differ- 
ence to  the  wealth  of  the  country  extends  to  very  many  millions 
sterling.  When  we  reflect  that  favourable  and  unfavourable  years  do 
not  usually  come  singly,  but  in  groups,  it  becomes  manifest  that  the 
eflects  produced  by  such  alternation  upon  the  national  prosperity 
must  be  immense.  The  overplus  in  years  of  plenty  is  so  much  added 
to  our  floating  capital,  the  deficiency  in  years  of  scarcity  is  so  much 
deducted  from  it.  Mr.  Wilson,  in  his  "Capital,  Currency,  and 
Banking,"  published  in  1840,  gives  some  statistics  which  set  this 
point  in  a  very  vivid  light  Taking  a  stated  average  consumption  of 
wheat,  which  he  puts,  arbitrarily  for  the  purposes  of  the  inquiry,  at 
16,000,000  quartera,  he  shows  what  must  have  been  the  cost  to  the 
nation  of  this  prime  necessity  in  each  of  the  years  named. 
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Cort  of  Poieign  Wheat 

Arenge  price. 

Whole  ooet  of  Wheat. 

leee  than  British  aTerage. 

M.      d. 

£ 

£ 

1817 

94    0 

76,200,000 

4,032,748 

1822 

43    8 

83,600,000 

NO. 

1829 

66    8 

53,000,000 

8,495,813 

1835 

39    4 

31,400,000 

34,654 

1^3» 

70    8 

56,ft38,833 

7,516,864 

In  such  figures  alone  there  is  sufficient  explanation  of  very  great 
fluctuations  in  the  trade  and  prosperity  of  the  country.  It  is  a  weU- 
•  understood  fact  in  political  economy  that  a  good  harvest,  and  more 
especiidly  a  succession  of  good  harvests,  is  the  first  condition  of 
general  commercial  impro?ement,  for  the  amount  saved  in  the 
purchase  of  food  goes  into  the  common  stock  which  is  available  for 
all  other  purposes. 

It  is,  however,  one  of  the  most  noticeable  circumstances  in  the 
recurrence  of  crises,  that  they  come  as  a  rule  not,  as  we  might  expect, 
after  a  series  of  bad  years,  when  harvests  have  been  j)oor  and  food 
dear,  but  after  a  succession  of  plentiful  seasons.  The  visible  scarcitv 
of  loanable  capital,  and  the  rapid  rise  in  the  rate  of  discount,  which 
mark  the  development  of  a  crisis,  usually  follow  a  continued  abundance 
of  capital  and  along  period  of  cheap  money.  The  process  has  been 
often  described.  There  come  a  few  prosperous  years,  succeeding  each 
other,  during  which  the  savings  of  the  country  accumulate.  Our 
floating  capital  increases  beyond  the  amount  that  the  normal  expan- 
sion of  the  industries  require.  Savings  grow  faster  than  the  outlet 
for  them  in  investments.  The  abundance  of  money  makes  it  cheap, 
and  easily  obtainable  for  any  project  that  offers  reasonable  chance  of 
profit ;  and  with  the  overplus  of  accumulation  the  demand  becomes 
stronger  for  channels  of  investment.  All  circumstances,  then,  com- 
bine to  set  in  motion  a  spirit  of  active  enterprise  in  commerce  and 
finance.  There  is  cheap  money  ;  there  is  a  necessity  for  investment; 
and  there  is  the  hopeful  and  sanguine  spirit  engendered  by  prosperous 
times,  so  that  it  has  almost  invariably  happened  that  a  severe  crisis  in 
commercial  affairs  has  been  preceded  by  a  period  of  sfjeculation.  The 
investing  mania  has  been  directed  to  very  various  objects,  determined 
by  the  circumstances  of  the  time,  some  intrinsically  worthless,  others 
of  the  highest  permanent  value,  but  it  has  always  very  speedily  turned 
a  superabundance  of  available  capital  into  a  scarcity.  The  reason  is 
this,  that  such  investments  mean  the  rapid  conversion  of  floating 
into  fixed  capital ;  an  operation  that  involves  the  withdrawal  from 
the  ordinary  industries  of  the  capital  needful  for  their  support  and  due 
expansion.  The  process  has  been  described  as  follows  by  a  distin- 
guished financial  writer,  Mr.  James  Wilson.* 

*  *'  Capital,  Carrency,  and  Banking,"  1840. 
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"  Suppose  such  an  unusual  expenditure  to  take  place  in  the  con* 
struction  of  a  railway.  Suppose  £25,000,000  raised  by  the  directors 
l^  '  calls.'  The  shareholders,  from  their  various  sources,  transfer  to 
.the  directors  the  command  over  so  many  commodities,  and  a  new 
consumption  to  this  extent  is  suddenly  called  into  existence.  The 
demand  for  labour  is  increased,  wages  nse  in  all  branches  connected 
with  the  operation  in  question,  and  a  greatly  increased  consumption 
b^ns.  The  chief  articles  of  which  such  increase  in  consumption 
takes  place  are  those  of  food ;  but  while  this  increase  of  consumption 
goes  on,  there  is  rather  a  tendency  for  production  to  diminisn,  in 
consequence  of  the  higher  wages,  and  in  some  places  the  withdrawal 
of  labour  from  field  industry  to  railwavs.  The  consequence  is,  that 
with  such  increased  consumption  and  tne  higher  price  which  ensues, 
laree  importations  are  promoted  to  make  up  the  quantity  required  for 
such  increased  consumption  ;  but  for  those  importations  there  are 
no  commodities  called  iato  existence  to  be  exported  in  payment  of 
them.  On  the  contrary,  at  such  a  moment,  in  place  of  an  increase  of 
exports  corresponding  with  the  food  imported,  tne  tendency  which  all 
commodities  have  to  rise  in  price  in  the  home  market,  has  rather  the 
effect  of  checking  and  lessening  the  amount  of  our  exports,  when  they 
require  most  to  he  increased." 

Here,  then,  we  have  what  may  be  termed  the  natural  history  of  a 
commercial  crisis,  in  the  three  distinct  stages  of  accumulation,  excite- 
ment and  reaction.  All  these  are  to  be  observed  in  the  circumstances 
attending  most  of  the  crises  through  which  our  commerce  has  passed. 
The  remarkable  panic  of  1825  was  preceded  by  three  years  of  plentiful 
harvests  and  cheap  food  in  1820, 1821  and  1822  ;  and  the  accumula- 
tions of  those  years  gave  the  means,  while  the  gjeneral  prosperity  gave 
the  stimulus,  to  a  great  investing  mania.  Foreign  loans  and  foreign 
mining  schemes  l^came  the  principal  objects  of  speculation,  but  to 
these  were  added  many  great  projects  at  home  of  the  most  diverse 
kinds.  The  money  actually  paid  in  taking  up  these  foreign  loans  and 
starting  the  various  companies  then  projected,  is  stated  by  Mr.  Wilson, 
on  the  authority  of  a  parliamentary  return,  at  £34,000,000.  The 
investing  craze,  moreover,  extended  to  all  kinds  of  produce,  of  which 
large  stocks  were  accumulated  by  merchants,  in  the  belief  that  the 
higher  range  of  prices  they  had  reached  would  be  permanently  main- 
tained. Such  a  movement  of  rapid  absorption  of  capital  had  its  usual 
and  inevitable  effect,  as  to  which  Mr.  Bagehot  lays  it  down  as  a  law, 
that,  when  the  time  of  reaction  comes,  money  will  grow  scarce  and 
dear  more  quickly  and  to  a  greater  degree  than  previously  it  became 
plentiful  and  cheap.  Similar  processes  are  to  be  traced  in  the  crises 
that  have  followed  that  of  1825  ;  the  mischievous  element  in  all  being 
an  expenditure  of  our  floating  capital  beyond  what  the  means  of  the 
country  could  fairly  aflford. 

We  have  to  keep  in  view  the  important  fact  that  one  of  the 
most  dangerous  features  of  a  crisis,  viz.,  a  foreign  drain  of  bullion. 
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is  as  likely  to  arise  from  an  undue  exptnditure  in  speculations  at 
home  as  from  an  undue  expenditure  in  foreign  loans  or  foreign  under- 
takings, if  not,  indeed,  even  more  likely.  This  follows,  because  such 
an  expenditure  causes  a  larger  importation  of  food  and  other  articles, 
while  the  production  of  articles  that  can  be  exported  is  at  such  a  time 
liable  to  be  reduced,  thus  increasing  the  debts  we  owe  abroad,  payment 
of  which  may  be  required  in  buUion. 

Before  passing  from  the  origin  and  course  of  commercial  and 
financial  crises,  a  word  should  be  said  as  to  the  way  in  which  they  are 
usually  terminated.  We  have  seen  that  the  agony  of  such  a  crisis 
consists  in  the  danger  of  an  extreme  scarcity  of  available  capital,  and 
the  apprehension  wnioh  affects  merchants  and  traders  that  it  may  be 
unobtainable  when  they  most  require  it.  For  this  scarcity  there  are 
two  correctives,  one  natural  and  another  artificial.  The  natural 
corrective  is  simply  that  the  price  of  money  in  relation  to  other  com- 
modities should  rise.  When  the  rate  of  discount  is  raised,  trade  at 
home  is  thereby  restricted,  prices  of  all  articles  tend  to  fall,  exporta- 
tion is  promoted,  and  the  course  of  the  foreign  exchanges  being  thus 
altered,  capital  is  attracted  instead  of  being  sent  abroad.  The 
artificial  corrective  is  one  with  which  the  crises  of  1847,  1857  and 
1866  have  made  us  familiar,  viz.,  a  relaxation  of  the  law  that  at 
present  binds  the  currency  within  certain  rigid  limits. 

8. — We  come  next  to  the  question,  whether  any  reason  can  be 
given  for  the  periodical  recurrence  of  crises,  or  any  explanation  of 
the  term  of  ten  or  eleven  years. 

It  is,  in  the  first  place,  most  natural  that  fluctuations  in  the 
condition  of  trade,  so  great  as  those  we  are  considering,  should 
require  a  considerable  period  to  complete  themselves  in.  It  has  often 
been  pointed  out,  ana  most  luminously  by  Mr.  Bagehot,  that  the 
prosperity  and  adversity,  which  alternately  recur  to  the  commerce  of 
the  countrv,  demand  a  certain  time  for  their  full  effects.  The 
reason  is,  that  such  prosperity  or  its  opposite  spreads  from  particular 
indtistries  to  all  industries.  As  the  profits  of  one  industry  are 
expended  upon  the  productions  of  the  rest,  the  success  or  failure  of 
one  affects  all  the  rest,  and  if  the  industry  first  touched  is  a  large  one, 
the  difference  made  to  the  general  welfare  is  great.  But  it 
be  felt  gradually.  It  requires  time  to  permeate  the  whole 
the  country,  though  ultimately  it  does  permeate  it.  Thus,  if  after  a 
time  of  depression,  a  good  harvest  makes  agriculture  prosperous,  the 
ftdl  effect  of  that  prosperity  will  only  be  realized  after  a  lapse  of 
many  months,  and,  it  may  be,  of  some  years,  and  vice  versd.  There- 
fore, it  is  reasonable  to  expect  that  the  commercial  pendulum  must 
have  a  space  of  years  in  which  to  sweep  from  depression  to  activity 
and  back  again. 

But  this  period  of  fluctuation  is  well  defined.  It  is  recognized  as 
an  established  fact,  that  in  ten  or  eleven  years  simUar  conditions 
recur,  and  a  cycle  appears  to  be  completed.    The  body  of  evidence 
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npon  this  point  is  irresistible,  at  least  to  the  extent  of  showing  that 
a  strong  tendency  exists  for  the  recurrence  of  crises  within  sach  a 
period. 

The  experience  of  the  present  generation  in  this  respect,  when  the 
wave  has  ebbed  and  flowed  between  1847  and  1857, 1857  and  1866, 
1866  and  1878,  has  been  only  the  repetition  of  the  experience  of  the 
generation  preceding,  and  the  history  of  the  19th  century  only  the 
reflection  of  that  of  the  18th.  Professor  Jevons  asserts  that  there  is 
more  or  less  evidence  that  trade  reached  a  maximum  of  activity  in  or 
about  the  years  1701, 1711,  1721,  1782,  1742,  1753,  1763,  1772, 
1783,  1798,  1805,  1815,  1825,  1837,  1847,  1857,  and  1866. 

A  vast  amount  of  speculative  inquiry  has  been  expended  upon  this 
periodicity  of  crises,  but  the  results  remain  somewhat  vague.  Several 
most  able  writers  on  the  subject  have  agreed  to  ascribe  it  to  some 
meteorological  cause,  working  through  the  harvests  of  the  world.  A 
very  elaborate  argument  has  been  built  up  by  Professor  Jevons 
connecting  trade  fluctuations  with  variations  in  the  condition  of  the 
sun.    The  tenor  of  the  argument  is  as  follows : — 

Nothing  affects  trade  so  much  as  the  productiveness  of  the  earth. 
That  productiveness  depends  very  greatly,  indeed  most  of  all,  upon 
the  action  of  the  sun.  The  condition  of  the  sun  is  known  to  vaij, 
and  the  period  of  its  variations  has  been  fixed  by  the  latest  scientific 
enquirers  at  10'45  years.  This  period  either  exactly,  or  with  the 
slightest  possible  divergence,  corresponds  with  the  average  period  of 
commercial  fluctuations  during  the  last  two  centuries.  Therefore,  it 
is  argued,  that  as  ^  the  effects  of  a  periodically  varying  cause  are 
themselves  periodic,  and  usually  go  through  their  phases  in  periods  of 
time  equal  to  those  of  the  cause,'^  the  sun-spot  period  is  connected 
with  the  fluctuations  of  commerce  as  cause  and  effect. 

Besides  the  general  truth  that  trade  depends  on  harvests,  and 
harvests  upon  uie  sun,  there  is  a  good  deal  of  evidence  to  support 
such  a  theory.  It  is  affirmed  that  there  is  a  decided  tendency  to 
decennial  variation  in  the  vintages  of  Europe,  the  noted  vintages 
being  separated  from  each  other  by  intervals  of  ten  or  eleven  years. 
Such  a  variation  cannot  well  be  accounted  for  except  by  periodic 
changes  in  the  conditions  of  climate.  Professor  Jevons  confesses,  on 
the  other  hand,  that  evidence  which  he  had  looked  for  cannot  be 
found  in  a  corresponding  variation  in  the  price  of  com  in  Europe. 
But  he  has  discovered  a  very  remarkable  table  of  the  price  of  wheat 
at  Delhi  in  successive  years,  from  1763  to  1886,  in  which  a  decennial 
fluctuation  of  scarcity  and  plenty  is  very  distinctly  exhibited.  And 
his  argument  from  this  is  two-fold — that  the  influence  of  the  sun's 
variation  is  most  distinctly  felt  in  tropical  and  semi-tropical  countries, 
causing  in  them  abundance  and  famine  to  alternate,  and  that  as  a 
vast  proportion  of  the  whole  population  of  the  globe  inhabit  such 
countries,  the  effect  of  their  prosperitv  or  poverty  is  felt  acutely  in 
the  markets  of  Europe.    So  that  a  relation  has  been,  he  says,  justly 
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traced  between  the  activity  of  trade  in  Lancashire  and  the  price  of 
rice  in  India.  And  the  conclusion  is,  that  it  is  the  periodic  variation 
in  the  important  demand  from  the  East  for  English  goods  which 
mainly  makes  good  or  bad  trade  for  us,  and  causes  our  commercial 
fluctuations,  and  that  the  variation  in  the  Indian  and  Chinese  trade 
is  determined  by  the  variation  in  the  sun's  condition,  as  affecting  the 
harvests  of  those  countries. 

Of  the  accuracy  of  this  theory  the  present  writer  cannot  pretend  to 
judge.  Upon  the  whole,  the  evidence  seems  to  point  clearly  to  a 
cycle  of  seasons  as  the  first  determining  element  in  the  variations ; 
further  it  does  not  seem  possible  yet  to  go  with  certainty.  Nor  does 
it  seem  entirely  consistent  with  tne  facts,  as  far  as  they  are  known, 
to  leave  out  of  sight  the  circumstance  that  crises  have  occurred  which 
cannot  be  made  to  correspond,  in  point  of  time,  with  the  ten  or  eleven 
year  period,  or  to  ignore  the  fact,  that  panics  cannot  be  whoDy 
accounted  for  in  any  instance  on  purely  physical  grounds,  that  there 
is  something  mental  in  their  nature  which  often  makes  the  immediate 
causes  or  provocations  of  them  appear  disproportionately  small  when 
viewed  in  the  light  of  the  consequences. 

IV. 

In  this  paper  the  endeavour  has  been  made  rather  to  present  in 
clear  summary  the  knowledge  that  has  already  been  gathered  by  able 
enquirers  than  to  break  new  ground.  After  what  has  been  said  in 
every  part  of  the  paper  as  to  the  real  nature  of  commercial  crises,  it 
is  not  needful  to  point  out  how  intimately  they  concern  the  business 
of  banking,  and  how  valuable  to  bankers  a  thorough  knowledge  of  the 
course  of  these  fluctuations  must  be.  One  truth  that  must  make 
itself  obvious  in  every  such  enquiry  is  the  extreme  dejicacy  of  the 
financial  machinery  with  which  we  have  to  do,  and,  therefore,  the 
necessity  for  extreme  care  on  the  part  of  those  whose  success  in 
business  depends  very  much  upon  thesmooth  workingof  that  machinery. 
The  perfecting  of  the  banking  system  has  enabled  us  to  dispense,  to 
an  incredible  degree,  with  the  use  of  actual  money.  We  have,  as  it 
has  been  well  said,  returned  to  a  species  of  baiter,  on  the  largest 
scale.  It  is  wise  to  keep  in  view  the  fact  that  money,  actual  money, 
is  still  liable  to  be  demanded,  and  that  the  provision  of  a  due  reserve 
is  a  first  condition  of  safety.  The  ability  to  judge  wisely  of  this 
necessity,  and  to  foresee  special  occasion  for  adequate  provision, 
cannot  but  be  helped  and  furthered  by  the  study  of  conmiercial 
fluctuations. 
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The  events  of  the  last  few  months  have  made  a  very  great  change  in 
the  position  of  this  question  in  the  minds  of  the  people  of  the 
United  States.  Hitherto,  the  arguments  adduced  on  either  side  had, 
for  the  most  part,  presented  the  question  as  one  of  theory  or  principle; 
and  though  there  have  been  predictions  in  plenty  of  evils  to  come, 
they  have  been  too  generally  regarded  as  produced  bv  the  wish  that 
is  proverbially  known  to  be  "  father  to  the  thought.  At  any  rate, 
when,  but  a  few  months  ago.  Governor  Cleveland  assumed  office  as 
President,  the  cautions  and  remonstrances  on  the  subject  of  the 
silver  coinage  which  he  deemed  it  necessary  to  utter  were  put  down 
rather  as  an  indication  of  the  platform  of  a  politician  than  as  a 
direction  on  the  part  of  the  highest  authority  as  to  the  necessity  for 
a  change  of  policy.  But  the  course  of  events  in  June  and  July  have 
brought  home  to  the  community  very  shaiT>ly  the  conviction  that 
these  predictions  were  no  idle  cries,  and  that  unless  speedy  action  is 
taken,  they  will  have  to  choose  between  the  gold  and  the  silver 
standards,  or  rather,  will  have  a  silver  standard  forced  upon  them. 
If  there  are  even  now  any  lingering  doubts  as  to  which  of  the  two  they 
should  prefer,  they  ought  to  be  set  at  rest  by  the  contemplation  of 
the  fact  that  everyone  is  willing  to  pay  in  silver  and  to  receive  in  gold. 
The  extent  and  variety  of  the  paper  currency  of  the  United  States 
have  been  very  recently  described  in  this  journal,  and,  although  it 
may  be  supposed  that  at  present  the  battle  is  only  between  the  two 
metals,  it  wUl  be  seen  that  the  importance  of  the  conflict  is  mainly 
owing  to  the  vast  mass  of  paper  obligations  whose  value  will  be 
decided  by  the  issue.  This,  of  course,  depends  upon  the  proportion 
in  which  the  whole  funds  available  for  redemption  are  divided 
between  gold  and  silver.  It  is  not  in  any  way  nec^sary,  or  to  be 
expect^,  that  the  Government  should  be  able  at  any  time  to  take  up 
the  whole  of  its  demand  obligations,  but  only  that  it  should  at  all 
times  have  enough  of  the  standard  metal,  whatever  it  may  be,  to 
satisfy  without  hesitation  such  demands  as  are  likely  in  the  current 
course  of  events  to  be  made  upon  it.  It  is  contended  that  both  gold 
and  silver  may  be  made  equally  available  for  this  purpose,  by  the  mere 
act  of  decreeing  a  fixed  ratio  between  them,  but,  witnout  in  any  way 
entering  into  tie  great  bi-metallist  controversy,  it  cannot  be  denied 
that  the  public  will  only  take  the  two  metals  indiscriminately  as  long 
as  they  nnd  them  equally  useful.  Whether  the  proposed  agreement 
among  nations  as  to  a  common  ratio  between  gold  and  silver  is,  or  is 
not  to  be  desired,  is  again  a  point  we  may  entirely  pass  by  for  the 
present ;  the  fact  is  that  the  agreement  does  not  yet  exist,  and  until 
It  is  arrived  at  the  two  metals  are  not  equally  useful.  They  may, 
perhaps,  by  decree  be  made  nominally  equal  within  the  limits  of 
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each  country,  but  as  oue  will  be  available  for  export  and  the  other 
will  not  be  so,  except  at  a  fluctuating  price  as  any  other  merchandise, 
it  is  obvious  that  there  is  no  real  parity  between  them.  This  being 
so,  the  equality  of  use  depends  entirely  upon  the  proportion  in  which 
the  one  which  is  available  only  for  home  use  is  issued.  So  long  as 
that  proportion  is  only  such  as  is  required  for  use  as  a  subsidiary 
currency  it  is  as  readily  received  as  offered,  but  directly  these  limits 
are  passed  a  discrimination  will  be  made  in  favour  of  the  metal  which 
is  available  for  export. 

The  critical  condition  of  affairs  in  the  United  States  has  been 
entirely  brought  about  by  l^slation  which  has  ignored  these 
fundamental  truths,  and  endeavoured  to  fix  a  ratio  between  two 
commodities,  without  having  any  regard  to  the  relative  demand  for 
them.  Although  the  silver  dollar  existed  as  full  legal  tender  from 
1792,  and  silver  alone  was  in  circulation  for  about  forty  years  there- 
after, the  whole  coinage  of  these  dollars,  up  to  1852,  amounted  only 
to  2,506,890.  Smaller  silver  coins  of  proportional  weight,  and  also 
of  full  legal  tender,  were  coined  during  the  same  time  to  the  value  of 
nearly  77  millions  of  dollars.  Between  1858  and  1878  there  were 
coined  5,588,948  standard  dollars,  and  about  60  millions  of  dollars'  worth 
of  smaller  coins.  Probably,  in  these  figures  is  included  a  considerable 
amount  of  worn  coin  that  had  been  withdrawn  and  re-coined,  but  in 
any  case  nothing  appears  to  have  been  aimed  at  beyond  supplying  the 
demand  for  silver  coin,  and  the  whole  amount  was  no  more  than 
nught  fairly  be  expected  to  be  absorbed.  The  first  attempt  at 
creating  a  demand  to  meet  the  increased  supply  of  silver  was  in  1873, 
when  the  coinage  of  the  "  trade  dollar,"  containing  420  grams  of 
standard  silver,  was  authorised.  In  this  year  the  price  of  silver 
fluctuated  greatly,  averaging  only  58^4  per  ounce,  and  the  avowed 
object  of  the  new  coinage  was  to  provide  a  coin  that  should  be 
acceptable  to  the  Chinese  and  other  Eastern  nations,  at  least  equally 
with  the  Mexican  dollar,  and  thus  secure  a  mjvrket  for  a  large  part  of 
the  produce  of  the  silver  mines  of  the  Statea  Precautions  were 
taken  against  flooding  the  home  markets  with  this  coinage  by  the 
provision  that  it  should  be  legal  tender  only  in  sums  not  exceeding 
^Ye  dollars.  This  Act  was  not  altogether  successftd,  either  as  to 
its  immediate  or  ultimate  objects.  The  Mexican  dollar  had  the 
advantage  of  long  standing  reputation  and  still  maintained  its 
ground,  whilst  other  causes  also  contributed  to  bnng  down  the  price 
of  silver  until,  in  1876,  it  averaged  only  55  pence  per  ounce.  In 
this  year,  by  Joint  Resolution  of  the  Senate  and  the  House  of  Repre- 
sentatives, the  trade  dollar  was  deprived  of  its  legal  tender 
quality,  and  the  issue  of  that  coin  henceforth  limited  to  an  amount 
suflBcient  to  meet  the  demand  for  export.  The  whole  amount  of 
trade  dollars  coined  up  to  the  end  of  June,  1888,  was  $85,960,446, 
and  it  has  been  estimated  that  not  more  than  five  or  eight  millions  of 
them  remained  in  the  States. 

With  the  object  of  redeeming  the  paper  fractional  currency,  the 
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Secretary  of  the  Treasnry  was  anthorised,  in  1876,  to  issae  in  exchange 
silver  coins  of  the  denominations  of  ten,  twenty,  twenty-five  and  fifty 
cents  ;  bat  it  was  provided  that  the  whole  amount,  both  of  this  coinage 
and  of  the  paper-fractional  cnrrencv,  outstanding  at  any  one  time, 
should  not  exceed  fifty  millions  of  dollars.  With  we  exception  of  the 
twenty-cent  piece,  wmch  was  introduced  in  1875,  silver  coins  of  these 
denominations  had  long  formed  part  of  the  authorised  currency,  and 
were  legal  tenders  to  the  extent  of  five  dollars  in  any  one  payment. 
They  were  all  of  considerably  less  value  than  their  proportionate  parts 
of  the  silver  dollar,  as,  whilst  the  standard  dollar  by  the  Act  of  1887 
was  fixed  at  4121  grains,  and  the  trade  dollar  by  the  Act  of  1878  at 
420  grains,  the  fractional  currency,  as  authorised  by  the  Act  of  1858, 
weighed  only  884  grains  per  dollar,  and,  by  the  Act  of  1873,  the 
weight  was  fixed  at  25  grammes,  or  885*8  grains  per  dollar.  The 
amount  of  this  currency  that  was  coined  from  1878  to  the  end  of 
June,  1880,  was  $47,497,440.  During  these  seven  years  the  paper 
fractional  currency  was  reduced  to  the  extent  of  more  than  thirty 
millions  of  dollars,  and,  therefore,  these  issues  of  silver  coin  were 
probably  not  more  than  was  then  necessary  for  use  as  subsidiary  coinage. 
In  1878,  the  price  of  silver  having  still  further  declined,  a  new  depar- 
ture was  made,  and  the  Act,  since  Known  as  the  "  Bland  Act,"  ^'  to 
authorise  the  coinage  of  the  standard  silver  dollar,  and  to  restore  its 
legal  tender  character,"  was  passed  over  the  veto  of  President  Hayes 
in  the  customary  manner,  that  is  to  say,  by  resolution  of  two-thirds 
of  the  members  of  each  House.  Whatever  may  be  the  character  that 
has  since  been  assigned  to  this  Act,  its  object  at  the  time  was  avowedly 
to  stimulate  the  demand  for  the  products  of  the  home  silver  mines,  in 
part  by  the  actual  consumption  of  silver  for  the  coinage  authorized 
and  prescribed,  and  in  part  as  a  contribution  to  that  common  consent 
with  European  nations  as  to  a  fixed  ratio  of  which  we  have  since 
heard  so  much.  By  this  Act  the  Secretary  of  the  Treasury  "is 
authorised  and  directed  to  purchase,  from  time  to  time,  silver  bullion, 
at  the  market  price  thereof,  not  less  than  two  million  dollars' 
worth  per  month,  nor  more  than  four  million  dollars'  worth  per 
month,  and  cause  the  same  to  be  coined  monthly,  as  fast  as  so 
purchased,  into  such  dollars."  These  directions  have  been  since 
steadily  complied  with,  to  an  extent  averaging  somewhat  more  than 
the  minimum  amount  prescribed,  the  total  having  averaged  nearly 
twenty-eight  millions  of  dollars  per  annum.  From  the  passage  of 
the  Act  up  to  the  1st  November,  1884,  the  number  of  dollars  coined 
had  been  184,780,829,  of  which  142,926,725  then  remained  in  the 
Treasury.  The  authors  of  the  law  foreseeing  the  probability  of  these 
dollars  being  left  in  the  hands  of  the  Government,  invented  an 
ingenious  fiction,  to  give  them  some  semblance  of  usefulness.  The 
Secretary  of  the  Treasurv  was  authorised  to  receive  them  on  deposit, 
and  issue  therefor  certificates  in  denominations  of  not  less  than  ten 
dollars  each,  redeemable  by  payment  in  the  silver  dollars  deposited. 
Of  course,  if  this  had  been  the  only  method  of  redemption,  the 
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public  would  not  have  taken  them  any  more  freely  than  the 
themselves,  but  as  they  were  made  receivable  for  all  taxes  and 
duties,  including  duties  upon  imports,  for  which  Government  le| 
tender  notes  are  not  available,  holders  can  always  get  their  valul 
without  the  fear  of  having  the  silver  dollars  forced  upon  them; 
More  than  this,  the  demand  for  these  certificates  has  been  stimulated 
by  the  arrangements  made  for  their  issue.  They  have  been  issued 
in  one  part  of  the  Union  i^inst  payment  made  in  gold  at  another 
part,  and  thus  have  enabled  a  remitter  to  save  all  the  cost  of 
exchjange,  or  of  the  shipment  of  gold  to  distant  cities.  During  the 
year  ending  81st  October,  1884,  no  less  than  $69,625,500  of  these 
certificates  were  issued  from  the  sub-treasuries  in  the  West  and 
South  against  deposits  of  gold  co?n  made  with  the  Assistant 
Treasurer  at  New  York.  Notwithstanding  this,  there  remained  in 
the  Treasurv  at  the  last-named  date,  42)455,164  silver  dollai-s, 
against  which  no  certificates  had  been  issueid^.  The  net  result  of 
these  arrangements  has  been,  to  put  it  shortlj^  that  the  Treasury 
has  yearly  invested  nearly  six  millions  sterlin^v  in  the  purchase 
of  a  commodity  for  which  it  has  no  sort  of  use^vand  for  which 
there  is  no  real  demand  ;  a  commodity,  which,  in  cohe^nioi  with  all 
others,  fluctuates  in  prices  from  day  to  day,  and  Wkich  at  the 
present  moment  is  worth,  generally,  considerably  less  thaiHl^e  price 
at  which  it  has  been  purchased.    In  fact,  contrary  to  the  general 

Eractice  of  business  men,  the  Government  has  been  purchasin^and 
olding  stocks  of  an  article  whose  value  was  visibly  falling,  ^i 
was  expected  to  fall  still  further,  and  which  the  business  men  of  the 
West  declined  to  hold  themselves. 

The  price  of  silver  which,  in  1878,  averaged  52^.  per  oz.,  fell,^ 
after  many  fluctuations,  to  an  average  of  50^.  in  1884,  and  probably 
the  whole  amount  coined  during  these  years  was  purchased  at  an 
average  of  51^d.  At  the  present  moment  the  price  is,  with  difficulty, 
maintained  at  47id.,  showing  a  fall  of  between  7  and  8  per  cent. 
Taking  the  standard  dollars  in  the  Treasury  at  170  millions,  the 
investment  shows  at  the  present  time  a  loss  of  more  than  13  millions 
of  dollars.  This  is  without  reckoning  the  cost  of  minting,  which  is 
a  farther  absolute  loss,  as,  even  if  it  1^  contended  that  the  deposit  of 
silver  adds  to  the  security  of  the  silver  certificates,  a  position  which 
it  would  be  diflBcult  to  maintain,  it  is  certain  that  no  one  contem- 
plates taking  payment  in  the  dollars.  Altogether  the  present  loss  is 
probably  little  short  of  15  millions  of  dollars. 

It  might  have  been  thought  that  these  considerations  would  have 
been  plainly  apparent  to  every  one.  It  was  evident  almost  from  the 
first  that  the  public  did  not  want  the  silver  dollars.  They  are  bulky 
and  inconvenient  coins,  and,  as  there  are  twenty-seven  millions  of 
one-dollar  notes  in  circulation,  it  is  rather  a  matter  of  surprise  that 
even  forty  millions  of  the  silver  dollars  should  have  remained  in 
the  hands  of  the  people.  Our  own  experience  is  decidedly  against 
the  use  of  the  five-shilling  piece,  which  weighs  but  little  more 
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than  the  dollar,  whilst  we  are  withont  any  small  notes  to  supply- 
its  place.  There  has  been,  too,  a  gradually  increasing  amount  of 
the  subsidiary  coinage  accumulating  uselessly  in  the  Treasury, 
and  testifying  to  the  over-supply.  The  gathering  gravity  of 
the  situation  has  undoubtedly  been  chiefly  disguised  by  the  practice 
of  issuing  the  silver-certificates.  At  the  time  of  passing  the  Bland 
Act,  there  were  about  700  millions  of  dollars  of  paper  currency 
in  circulation,  but  large  as  this  amount  is,  it  has  hardly  sufficed  for 
the  growing  demands  of  business.    Tet  several  circumstances  have 

i)revented  any  increase  of  the  ordinary  bank  notes.  The  Government 
egal-tender  notes  were  limited  by  the  Acts  of  1875  and  1878  to  the 
amount  outstanding  in  the  latter  year,  though  there  is  little  doubt 
that  a  considerably  larger  amount  would  now  be  absorbed.  The 
constantly  increasing  price  of  Government  bonds,  against  deposits  of 
which  the  National  bank  notes  are  issued,  has  prevented  the  bankers 
from  increasing  their  circulation.  In  fact,  the  increased  premiums 
obtainable  have  tempted  many  of  them  to  retire  their  circulation  and 
withdraw  their  bonds  from  deposit,  and  sell  them.  In  this  way  the 
National  Bank  circulation  has  been  decreased  by  thirty  millions  of 
dollars  in  the  last  three  years.  For  these  reasons  the  gold-certificates 
and  silver-certificates  have  met  with  ready  acceptance,  whilst  the 
latter  have  been  preferred,  partly  because  they  are  issued  of  a 
denomination  as  low  as  ten  dollars,  and  partly  because  of  the  advan- 
tageous arrangements  made  by  the  Treasury  officials  for  their  issue. 

But  all  these  circumstances,  although  they  have  disguised  the  real 
tendency  of  the  continued  coinage  of  silver,  have  not  in  an^^  way 
assisted  to  avoid  its  consequences.  If  it  is  not  necessary,  according  to 
law,  that  the  obligations  of  the  Treasury  should  be  satisfied  in  gold,  it 
is  quite  certain  that  to  meet  them  in  silver  would  create  a  disturbance 
in  trade  that  would  be  little  short  of  panic.  Of  the  attitude  which 
the  National  banks  of  New  York  have  adopted  and  steadily  maintained 
with  regard  to  this  question  we  are  all  well  aware.  Their  perception 
of  its  necessity  is  by  no  means  diminished  by  recent  events,  and,  if  for 
the  moment  they  have  made  some  concessions,  it  has  only  been  to 
avert  worse  disasters.  The  requirements  of  the  last  Nationd  Banking 
Act  compelled  the  Clearing  House  to  rescind  their  resolution  excluding 
the  silver-certificates  from  use  in  settlement  of  balances,  but  the 
understanding  among  themselves  and  with  the  Treasury  officials  that 
none  of  them  should  be  offered  in  payment  has  been  adhered  to. 
Upon  one  occasion  during  the  present  year  it  was  arranged  that 
payment  should  be  made  and  accepted  in  silver-certificates,  in  order 
that  a  satisfactory  answer  might  be  given  to  an  expected  question  on 
the  subject  by  a  member  of  Congress.  In  the  ordinary  way,  these 
certificates  are  neither  held  nor  used  by  the  banks  of  New  York,  and 
their  only  function  in  that  city  appeara  to  be  for  the  payment  of 
Government  dues.  In  the  receipts  for  Customs'  duties  they  have,  for 
some  months  past,  formed  a  gradually  increasing  item.  The  following 
table  was  given  in  the  New  York  Banking  Magazine  for  June  : — 
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Gk>lduid 

Gold-oertifl> 

catei. 


BUrer  doUftn 
and  surer, 
oertlfloatei. 


U.  8.not6a. 


Monthlj  average  for  12  months  to 
Juoe  30, 1884 

Monthly  average  for  6  months  to 
Dec.31,1884    


Jonuaiy,  1885 . 
February  „  . 
March  „  . 
April  „    . 


69-1 

34*8 
27-6 
31-9 
41-0 
38-9 


22-2 

34-9 
40-7 
31-9 
34*9 
41*9 


8*7 

30-3 
31*6 
36-2 
24*1 
19*2 


From  this  the  growing  embarrassment  of  the  Treasury  may  be 
readily  inferred.  The  gold  receipts  had  dropped  from  more  than 
69  per  cent,  during  1884  to  an  average  of  about  84  per  cent,  during 
the  first  four  months  of  the  present  year,  although  the  gold-certificates 
issued  had  greatly  increased.  The  silver  receipts  had  risen  Irom  22*2 
per  cent  to  nearly  40  per  cent.,  whilst  the  silver-certificates  in  circu- 
lation were  about  the  same  in  amount  at  both  periods ;  and  the 
Treasury,  whilst  receiving  less  than  9  per  cent,  in  its  own  notes  in 
June,  1884,  took  latterly  nearly  80  per  cent,  in  the  same  medium. 
The  effect  of  this  upon  the  position'  of  the  Treasury  is  seen  by  the 
following  table  giving  the  *'  net "  gold  and  silver  in  the  Treasury  at 
the  same  dates.  By  this  is  to  be  understood  the  gold  and  silver  in 
hand,  less  the  amounts  actually  hypothecated  to  the  payment  of  the 
certificates  of  both  classes  outstanding  : — 


Date. 

Net  Gold. 

Net  surer. 

JanQarv2nd.  1884 

1164,465,980 
141,688,432 
126,187,696 
127,346,662 
126,793,266 
117,927,394 
116,141,124 
116,697,130 

$27,169,227 
36,353,009 
41,386,925 
46,084,185 
48,085,760 
64,039,274 
65,811,978 
69,209,996 

1886 

March 

April         „      „      

Mav           ..      ..      .................. 

9th    „      

»        23rd     „      
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Alfchongh  the  actual  amonnt  of  free  gold  appears  large,  it  most  be 
borne  in  mind  that  it  is  not  all  available  for  ordinary  claims.  It 
includes  the  sum  of  100  millions  of  dollars  resulting  from  the  sale  of 
bonds  in  1878,  specially  created  for  the  purpose  of  providing  a  reserve 
for  the  redemption  of  the  l^al-tender  notes.  Hitnerto,  although  the 
Treasury  oflScials  have  been  fullv  alive  to  this  fact,  no  distinction  has 
been  made  in  the  accounts  with  regard  to  this  sum,  but  in  recent 
months,  in  order,  no  doubt,  that  the  real  condition  of  affairs  should 
be  more  clearly  apparent,  the  reserve  of  100  millions  of  dollars  has 
been  added  to  the  liabilities. 

The  IVeasury  statement,  issued  at  the  end  of  June,  was  suflBciently 
serious  to  show  the  necessity  of  taking  some  steps  to  relieve  the 
situation.  Leaving  out  the  amounts  specially  appropriated  to  redeem 
the  three  classes  of  certificates,  it  may  be  given  in  an  analysed  and 
contracted  form  as  follows  : — 


Assets. 
Net  gold  in  Treaaorj   ... 
Net    8il?er     dollars     in 

TieMury 

Net  legBl-tender  notes  ... 
National  Bank  notes  and 

$120,298,895 

67,921.062 
15,462,379 

16,082,887 

6,791,088 

Liabilities. 
Reserve     against     U.S. 

notes  

Debt  and  Interest  dne  and 

nnpaid 

Funds  held  for  National 

$100,000,000 

4.848,221 

49,133,936 

31,897,214 
$185,879,370 

National  Bank  notes  in 
process  of  redemption 

Drafts  outstanding   and 
diflborsing         officers* 
balances,  etc 

Add  Assets  not  available: 
Minor  coin 

$226,556,301 

868,460 
31,236,899 

Fractional  silrer  coin 

This  statement  shewed  a  continuance  of  increase  of  silver  dollars 
in  hand,  in  fact,  daring  the  six  months  of  the  present  year  that  had 
then  elapsed,  the  useless  dollars  ha4  increased  from  36  millions  to 
nearly  68  millions,  whilst  the  fresh  coinage  had  only  been  about  12 
millions.  This  was  partly  due  to  a  decrease  in  the  amount  of  silver- 
certificates  in  circulation,  owing  to  a  relaxation  of  the  efforts  of  the 
Treasury  oflBcials  to  get  them  out,  and  a  diminution  of  the  advan- 
tages hitherto  offered  to  holders.  The  free  gold  had  increased  two 
or  three  millions  over  that  shewn  by  the  statement  of  the  1st  of  May, 
but  this  was  brought  about  by  the  cessation  of  redemption  of  the 
public  debt,  indeed,  it  was  pointed  out  by  their  financial  papers  that 
for  some  time  past  the  Treasury  had  only  subsisted  upon  the  surplus 
revenue.  It  was  clear,  then,  that  whilst  the  free  balance  in  the 
Treasury  amounted  only  to  $40,676,931,  no  less  than  $67,921,052 
of  the  assets  were  silver  doUars,  and  it  seemed  at  the  moment  to  be 
almost  impossible  to  avoid  making  payments  in  them.  Any  increase 
in  the  certificates  issued  against  them  would  have  been  futile,  as  it 
would  only  have  increased  the  proportion  in  which  they  would  appear 
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in  the  onstomB  reoeiptB.  In  this  emergency  the  Secretary  had 
recourse  to  the  New  York  OleariDg-hoose  Association,  and  after  some 
discussion,  they  agreed  to  furnish  the  Treasury  with  10  millions  of 
dollars  in  gold,  taking  in  exchange  some  of  the  fractional  silver  coin 
with  which  the  Treasury  was  encumbered  They  also  resolved  to 
advance  a  further  10  millions  if  it  should  be  required.  At  the  same 
time,  as  there  is  little  or  no  use  for  this  coin  in  New  York,  they 
addressed  circulars  to  the  bankers  of  Philadelphia,  Baltimore, 
Chicago,  and  other  cities,  requesting  their  assistance  in  distributing 
it  throughout  the  country.  This  resolution  was  passed  on  the  13th 
of  Joiy,  and  before  the  end  of  the  same  week  they  paid  to  the 
Assistant  Treasurer  balances  amounting  to  $1,500,000,  and  by  the 
close  of  the  month  six  miUions  had  been  advanced.  So  urgent  was 
the  need  of  the  Treasury  that  more  than  three-quarters  of  a  million 
had  to  be  advanced  before  the  final  arrangements  could  be  made,  and 
stamped  certificates  were  issued  by  the  Treasurer  as  a  temporary 
security.  These  certificates,  which  were  created  to  the  extent  of 
$860,000,  have  been  pretty  generally  held  to  be  entirely  illegal  and 
beyond  the  powers  of  the  Treasury  to  issue.  The  whole  action  of 
the  oliicials  with  regard  to  this  question,  though  we  may  consider  it 
as  beneficial  to  the  country,  affords  a  remarkable  illustration  of  the 
independence  of  the  executive  in  the  United  States. 

This  action  on  the  part  of  the  banks  of  New  York  not  only  gave 
the  necessary  reUef  to  the  Treasury,  but  completely  restored  the 
confidence  of  the  business  community  generally,  and  it  is  only  fair 
to  point  out  that  it  was  entirely  owing  to  their  long  and  steady 
refusal  to  take  or  hold  silver,  that  the  bankers  were  able  to  come  to 
the  assistance  of  public  credit.  It  is  true  that  the  strength  of  their 
position  was  largely  due  to  their  holding  surplus  reserves  of  more 
than  60  millions  of  dollars,  but  there  can  be  no  doubt  that  the 
accumulation,  with  them,  of  deposits  by  the  public,  was  chiefly 
owing  to  the  confidence  felt  in  the  soundness  of  their  policy. 
Although  these  operations  appear  to  have  materially  improved  the 
situation,  it  is  but  a  temporary  reUef,  and  has  been  obtained  by 
means  that  cannot  be  indefinitely  available.  The  action  of  the 
banks  has  been  based  upon  the  confident  beUef,  now  very  generally 
entertained,  that  on  the  meeting  of  Congress  in  November,  a  change 
of  policy  may  be  looked  for,  at  least  to  the  stopping  the  further 
coinage  of  silver  dollars.  As  matters  stood  a  few  months  ago, 
the  probabilities  of  the  question  were  known  only  to  the  manipu- 
lators of  political  parties,  but  the  situation  has  so  far  changed  tnat 
a  large  section  of  the  public,  who  were  then  content  to  regard 
it  only  as  a  fight  between  two  Actions,  have  come  now  to  see  that 
the  whole  country  has  an  interest  in  the  matter.  In  this  respect, 
perhaps,  the  most  significant  indication  is  the  recent  almost  unanimous 
vote  of  the  commercial  Convention  at  Atlanta,  G^oi^ia,  against  the 
continued  coinage  of  silver  dollars.    As  the  policy  of  the  Bland  Act 
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has  only  been  maintained  by  the  most  strennons  efforts  of  the 
silver  States,  backed  by  the  yotes  of  the  sonthem  States,  the 
defection  of  the  latter  would  probably  suflSce  to  break  down  the 
combination.  That  there  is  more  than  a  possibility  of  defeat  is 
apparent  from  the  propositions  put  forward  by  General  Warner, 
hitherto  one  of  the  most  unbending  supporters  of  the  Act.  As  it  is 
by  no  means  improbable  that  some  such  plan  may  be  adopted,  at 
least  temporarily,  as  a  compromise,  it  will  be  desirable  to  quote  the 
particulars  here : — 

^^  First. — Issue  certificates  on  the  deposit  of  silver  bullion  at  its 
''  market  price  at  the  time  of  deposit,  expressed  in  dollars  which 
"  shall  stand  as  the  declared  value  of  the  certificates  while  in  the 
**  hands  of  the  public.  The  average  value  of  silver  for  the 
''  previous  month  might  be  taken  as  the  market  value  at  the  time 
"  of  deposit 

"  Second. — Such  certificates  to  be  made  legal-tender  for  all 
"  purposes  except  in  transactions  between  private  parties. 

"  Third. — ^They  shall  be  redeemable  in  lawful  money,  or,  at 
•*  the  option  of  the  Government,  in  silver  bullion  at  its  market 
"  price  at  time  of  redemption.  When  received  into  the  Treasury 
"  for  dues  to  the  Government  or  redeemed  in  lawful  money,  they 
'*  shall  be  held  and  paid  out  again  as  other  currency,  but 
"  when  redeemed  in  silver  bullion,  to  be  cancelled  and  destroyed. 

"  Fourth. — ^The    coinage  of    silver    to  be  suspended   until 
,     "  required  again  to  meet  an  actual  demand  for  silver  doUars. 
"  On  the  coinage  of  any  bullion  the  certificate  representing  the 
"  bulUon  shall  oe  cancelled  and  destroyed. 

**  Fifth. — Fractional  silver,  or,  at  least,  the  half-dollar  pieces, 
"  to  be  made  full  weight  and  full  legal-tender,  and  the  r^emp- 
**  tion  of  subsidiary  silver  to  be  discontinued. 

"  Sixth. — ^Withdraw  the  one  and  two-dollar  legal-tender  notes 
"  without  reducing  the  total  value  of  greenbacks ;  also  the  five- 
"  dollar  bank-note  and  issue  one,  two  and  five-dollar  coin  notes, 
"  based  on  the  silver  dollars  now  coined,  dollar  for  dollar. 

"  Seventh. — Redeem  and  re-coin  the  trade  dollars  into  standard 
"  dollars  or  fractional  coin." 

Perhaps  it  is  hardly  necessary  to  discuss  these  proposals  in  this 
country  at  this  time.  It  remains  to  be  seen  what  measure  of  accept- 
ance they  will  meet  with.  The  most  obvious  objection  is  already 
urged,  that  the  plan  of  redemption  in  silver  at  a  fluctuating  market 
price  is  fantastic  and  likely  to  be  very  troublesome.  This,  however, 
IS  a  minor  point.  The  real  question  is  whether,  even  among  a  people 
so  strongly  in  favour  of  protection,  any  degree  of  permanence  can  be 
expected  for  a  policy  involving  the  constant  purchase  and  storage  of 
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vast  qoantities  of  a  commoditj,  the  prodaction  of  a  single  class,  not 
becaose  it  is  wanted,  but  avowedly  because  the  production  exceeds  the 
demand  ;  and  also  whether  the  great  body  of  tax-payers  will  for  long 
be  content  to  bear  the  cost  of  doing  so.  Not  unf requently  the  real 
bearings  of  a  question  such  as  this  are  most  clearly  brought  out  by 
some  minor  but  rery  practical  consideration,  and  this  is  likely  to  l>e 
supplied  by  the  growing  diflSculty  with  regard  to  storage.  Already 
the  Assistant-Ti^snrers  in  several  cities  have  their  vaults  fiill  to 
overflowing,  and  are  at  their  wits'  end  to  provide  safe  custody  for  the 
ever-increasing  accumulations.  For  ourselves,  the  chief  interest  lies 
in  the  effect  which  these  operations  might  have  on  the  price  of 
silver.  It  appears  to  be  safe  to  predict  that  if  they  are  to  be  effective 
in  that  respect  they  must  be  on  a  much  larger  scale  than  hitherto,  and 
we  can  hardly  doubt  that  then  they  would  greatlv  stimulate  the 
production  of  silver.  In  any  case,  the  prolongation  of  artificial  prices 
must  lead  to  greater  fluctuations  in  the  end,  and  will  cause,  at  a 
future  time,  a  repetition  on  a  larger  scale  of  the  present  demoraliza- 
tion of  the  market. 


THE    LATIN    UNION. 


The  several  meetings  held  in  Paris  since  July  last  of  the  delegates 
of  the  countries  forming  the  Latin  Union,  cannot  be  said  to  have 
thrown  much  light  on  the  ultimate  fate  of  that  body.  The  difficulties 
which  have  impeded  the  delegates  in  coming  to  a  decision,  although 
they  have  been  quite  as  much  in  the  sense  of  showing  great  obstacles 
to  a  repeal  of  the  Union  as  in  revealing  objections  to  its  continued 
existence,  have,  in  any  case,  certainly  tended  to  aggravate  the  recent 
heavy  fall  in  the  market  price  of  silver.  The  delegates  had  been 
announced  as  being  about  to  meet  once  more,  but  whether  they  do, 
or  the  governments  concerned,  come  to  some  compromise  without 
calling  them  together  t^in,  they  are  not  expected  to  take  any  measures 
other  than  of  a  temporary  nature,  such  as  putting  off  final  action  for 
another  year  or  two.  On  one  point  the  meeting  of  the  representatives 
of  the  nations  interested  has,  nevertheless,  hdd  an  important  result. 
Without  entering,  in  this  short  notice,  into  the  various  motives  which 
have  prompted  individual  members  of  the  Union,  one  thing  must 
be  pointed  out  as  having  been  the  immediate  stumbling-block 
in  the  way  of  a  termination  of  the  Union,  viz.,  the  absence 
of  a  liquidation  clause  in  the  treaty  which  gave  birth  to  the 
Union.  Whether  the  omission  of  such  a  clause  was  intentional, 
in  order  to  avoid  raising  points  which  might  have  obstructed 
the  formation  of  the  Union ;   or  whether  it  was  purely  accidental. 
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the  iramers  of  the  treaty  never  dreaming,  in  their  enthusiasm, 
that  their  work  had  before  it  any  other  future  than  development, 
matters  but  little  for  present  practical  purposes.  The  Averse 
course  of  the  market  for  bar  silver  of  late  years  has  compelled  the 
members  of  the  Union  to  reconsider  their  position,  and  the  question 
of  Uquidation  has,  inevitably  under  the  circumstances,  come  uppermost. 
What  is,  or  what  is  not,  the  liability  of  the  countries,  parties  to  the 
treaty,  in  the  event  of  a  liquidation,  with  regard  to  legal-tender  silver 
coins  issued  from  their  respective  mints  ?  Is  each  country  under  the 
absolute  obligation  of  taking  back  these  coins  at  their  full  legal-tender 
value  in  gold  ?  If  so,  the  Bank  of  France,  which  holds  Belgian  and 
Italian  silver  five-franc  pieces  to  the  extent  of  several  hundred  millions 
of  francs,  could  claim  to  return  these  and' demand  their  face  value  in 
gold.  The  Belgian  delegates  at  first  stx)utly  denied  this,  and  directly 
traversed  the  assertion  of  any  such  liability.  They  have  now,  to  all 
intents  and  purposes,  given  way  ;  and  herein  lies  the  one  important 
result  of  the  coming  together  of  the  members  of  the  Union.  The 
contention  of  the  ^Igians  was,  to  take  no  other  view  of  it  at  present, 
and  to  say  the  least  of  it,  ingenious.  In  the  earlv  years  of  the  Union  free 
mintage  of  silver  existed.  Any  holder  of  silver  bullion  cocQd  take  it 
to  any  of  the  mints,  French,  Belgian  or  It^ian,  and  have  it  coined 
into  legal-tender  five-franc  pieces  at  the  rati^  of  15i  kilogrammes  of 
silver,  nine-tenths  fine,  to  1  kilogramme  of  gold  of  the  same  fineness. 
The  Belgians  now  argue,  or  did  until  quite  recently,  that  under  the 
operation  of  free  mintage  large  quantities  of  silver  were  coined  for 
bankers  and  others,  in  connection  with  foreign  correspondents  in  the 
other  countries  of  the  Union  and  elsewhere,  simply  because  the 
Brussels  mint  was  conveniently  situated  for  them  and  a  profit  was  to 
be  realized  in  the  operation,  quite  independently  of  the  actual  currency 
requirements  of  Belgium.  Hence,  they  say,  the  presence  of  Belgian 
efiBgies  on  these  coins  was  merely  accidental,  and  laid  Belgium  under 
no  obligHtion  with  regard  to  their  ultimate  redemption,  which  she 
could  not  fairly  ask  her  partners  in  the  Union  to  share  with  her. 
The  argument  has,  at  first,  a  captivating  appearance  of  justice  in  it ; 
nevertheless,  the  Belgians  now  seem  to  nave  acknowledged  their 
inability  to  make  it  good.  Apart  from  the  repugnance  which 
any  solvent  nation  must  feel  at  repudiating  coins  bearing  its 
arms,  it  would  have  been  extremely  difficult  for  Belgium  to  have 
avoided  the  return  of  her  silver  coinage  through  some  of  the  indirect 
channels  which  she  could  not  hope  to  control.  Moreover,  the  argu- 
ment itself  could  be  used  bjr  the  other  members  of  the  Union  as 
against  Belgium,  thus  depriving  any  one  member  of  any  benefit  under 
it.  Then  lOso,  why  should  not  Belgium  have  earlier  taken  measures 
to  protect  herself  against  any  supposed  excess  of  coinage  in  her  mints, 
ratner  than  have  waited  until  liquidation  of  the  Union  was  mooted, 
before  bringing  forward  any  plea  for  repudiating  liability  for  its 
coinage?    Lastly,  a  good  deal  of  silver  was  minted  by  the  various 
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Oovernments  of  the  Union  after  they  had  first  reetricted  free  coinage 
for  the  public,  and  later  on  made  it  a  State  monopoly.  Then,  if  at 
any  time,  was  a  suitable  opportunity  for  raising  the  question  of 
ultimate  liability  ;  and  the  failure  to  do  so,  coupl^  with  the  absence 
of  any  original  liquidation  clause,  must  necessarily  bar  success  to  any 
later  attempt  at  avoiding  it.  Indeed,  the  Belgian  Oovemment  are 
now  understood  to  have  recognized  this,  and  to  be  merely  stipulating 
for  time  in  case  of  liauidation  of  the  Union;  so  that  they  may  not  be 
called  upon  to  face  all  at  once  the  redemption  in  gold  of  abnormally 
heavy  amounts  of  silver.  This  recognition  of  liabihty  by  Belgium  will 
be  of  considerable  importance  as  laying  down  one  of  the  principles 
on  which  must  necessarily  rest  any  future  international  currency 
arrangement.  Apart  from  this,  it  can  hardly  be  considered  that  the 
deliberations  of  the  delegates  have  had  much  practical  outcome. 
Notwithstanding  any  more  or  less  secret  or  lurking  desire  on  the  part 
of  any  one  of  the  countries  involved,  to  achieve  a  monometallic,  f.^., 
a  gold  standard — as  in  the  case  of  Italy  notably,  where  by  a  sort  of 
tacit  arrangement  between  the  National  Bank  and  the  other  banks, 
gold  is  withheld  if  it  is  thought  to  be  intended  for  export — not  one 
of  the  nations  forming  the  Union  has  been  willing  to  run  the  risk  of 
breaking  it  up.  So  long  as  the  Bank  of  France  habitually  holds 
from  forty  to  fifty  millions  sterling  in  silver  five-franc  pieces,  and  an 
amount  variously  estimated,  but  probably  not  less  than  twice  as  great, 
circulates  in  the  country  itself ;  not  to  speak  of  the  unlimited  legal 
tender  silver  coins  held  in  the  other  countries  of  the  Union,  nor  of 
the  unlimited  legal  tender  silver  coins  current  in  other  European 
countries  (1) ;  so  long  will  the  members  of  the  Latin  Union  naturally 
enough  prefer  temporizing  to  heroic  measures. 

They  wait  for  the  action  of  the  United  States  with  regard  to  the 
Bland  Bill,  just  as  the  United  States  waits  in  turn  with  regard  to 
further  restrictions  of  the  currency  right  of  silver;  both  hoping  that 
the  fluctuations  of  the  Indian  exchange,  and  the  consequent  disturb- 
ance of  Mincing  Lane  markets,  added  to  the  difiBculties  of  exporting 
to  India,  the  loss  on  Council  drawings,  and  the  com^aints  of  English 
holders  of  rupee  incomes,  may  one  day  induce  England  to  ent^ 
into  some  international  treaty,  regulating  the  position  of  silver,  even 
if  it  is  not  to  be  the  privileged  one  of  free  mintage  and  unlimited 
legal  tender  foi'ce  accorded  to  gold. 


(1)  In  the  German  Empire,  where  the  law  of  1S73  aet  np  the  single  gold 
standard,  there  remains  in  circnlation  an  amount  in  silrer  Uialers  of  the  old 
cnrrencj,  roughly  estimated  at  15  to  20  millions  sterling,  to  which  unlimited  legal 
tender  force  is  still  allowed. 
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(1)   Rbport  op  thb  Inspbotoe-Gbnbral  foe  thb  Tbab  ending 
318T  December,  1884. 


Great  interest  attaches  to  this  report,  presenting,  as  it  does,  the 
rwilt  of  the  first  whole  year's  working  of  the  Act.  It  will  be 
remembered  that  the  first  report  of  the  Inspector-General,  which  was 
noticed  in  the  Journal  for  October,  1884,  was  based  upon  an 
experience  of  only  three  months,  and  it  was  wisely  determined, 
therefore,  notwithstanding  that  some  part  of  the  ground  had  been 
already  travelled  over,  to  combine  the  whole  of  the  statistics  of  the 
past  year,  in  order  to  give  more  solid  grounds  for  the  conclusions 
arrived  at.  Those  conclusions  are,  in  the  main,  identical  with  those 
suggested  in  the  first  report,  but  the  Inspector-General  is  of  opinion 
that  a  still  further  experience  of  the  worKing  of  the  Act  is  necessary 
before  accepting  them  as  final. 

From  the  table  that  is  printed  below,  it  will  be  seen  that  the  total 
number  of  estates  dealt  with  during  the  year  was  4,170,  which, 
however,  includes  910  cases  in  which  the  proceedings  were  initiated 
during  1883,  under  the  Act  of  1869.  This  number,  4,170,  is  hardly 
one-half  of  the  total  for  1883,  and  less  than  the  total  of  any  year 
comprised  in  the  table. 

Though  the  returns  show  so  great  a  diminution  in  the  number  of 
estates  dealt  with,  yet  the  average  size  of  the  estates  is  considerably 
larger,  thus  the  average  liability  per  case,  during  the  last  year  of 
the  old  Act,  was  £2,486  as  against  £3,082  under  the  new  Act,  and 
in  the  same  way  the  assets  under  the  old  Act  average  £700  per 
case,  a^nst  £956  under  the  new  Act.  The  Inspector-General  does 
not  claim  that  the  great  decrease  in  the  number  of  insolvencies  is 
entirely  due  to  the  operation  of  the  new  Act,  but  he  points  out 
that  since  1879  there  has  been  an  annual  falling  off  in  the  numbers, 
which  he  attributes  in  great  measure  to  the  restriction  of  credit 
and  the  decline  of  speculation  since  the  financial  collapse  of  1878-79. 
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The  Inspector-Oeneral  examines  at  some  length  the  assertion  that 
the  Bankraptcy  returns  do  not  disclose  the  actual  condition  of  insol- 
vency thronghont  the  country,  which  assertion  appears  to  be  based  on 
the  allegation  that  there  is  a  great  and  long-continued  depression  of 
trade ;  that  there  has  been  a  large  increase  in  the  number  of  private 
arrangements ;  and  that  cases  exist  which  neither  come  into  Court  nor 
are  settled  by  private  arrangement.     With  regard  to  the  question  of 
private  arrangements  the  foUowing  remarks  may  be  quoted  : — 
"  But  it  has  also  been  alleged  as  a  reason  for  doubting  whether  the 
bankruptcy  returns  for  the  past  year  accurately  disclose  the 
condition  of  insolvency  throughout  the  country  that  there  has 
been  a  largely  increased  amount  of  such  insolvency  which 
has  not  come  within  the  operation  of  the  Bankruptcy  Act 
at  all.     This  insolvency  has,  it  is  alleged,  been  dealt  with 
by  means  of  private  deeds  of  arrangement  betwixt  debtors 
and  their  creaitors,  and,  consequently,  the  operation  of  the 
new  Act  in  diminishing  the  number  of  cases  is  assumed  to  be 
merely  in  the  nature  of   a  transfer  from  official  to  non- 
official  insolvency.    In  the  absence  of  any  trustworthy  records 
it  is  impossible  to  ascertain  the  precise  number  or  character 
of  these  arrangements,  but  it  should  be  borne  in  mind  that 
a   large    amount  of   insolvency  has  always  been  annually 
arranged  without  resorting  to  the  aid  of  the  Bankruptcy 
Law.     While,   however,   this  is   undeniable,    there   is   no 
evidence  to  show  that  private  arrangements  have  materially 
increased  in  number  since  the  passing  of  the  new  Act,  and  in 
the  opinion  of  many  of  the  special  organs  of  public  opinion 
in  particular  trades  (including  the  groceiy  and  provision 
trade,  which  furnishes  the  largest  portion  of  fiailures)  the 
assumption  is  expressly  negatived.    It  is  not  improbable,  as 
already  stated,  that  in  the  early  part  of  1884  there  was  a 
considerable  I'esort  to  these  methods,  and  it  would  appear 
that  even  more  lately  numerous  attempts  have  been  made  to 
prevent  estates  coming  under  the  operation  of  the  Bank- 
ruptcy Act,  but  there  is  evidence  to  show  that  the  difficulties 
attending  these  attempts  have  greatly  increased  as  the  actual 
working  and  results  of  the  Bankruptcy  Act  came  to  be  more 
widely  and  accurately  known.    The  consequence  has  been 
that  while  a  vast  number  of  such  attempts  have  been  made 
in  a  large  proportion  of  cases,  they  have  proved  abortive,  and 
bankruptcy  has  ensued. 
Beference  is  also  made  to  the  proposal  to  register  private  arrange- 
ments, a  suggestion  of  which  more  may  not  improbably  be  heard  in 
the  future. 

A  considerable  portion  of  the  Beport  is  taken  up  with  discussing 
the  manner  in  whicn  the  administration  of  the  Bankruptcy  Act  has  been 
conducted  during  the  year.  A  series  of  tables  will  be  found  in  Annex 
lY.  which  have  been  compiled  with  a  view  of  illustrating  this  subject. 
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The  Inspector-General  also  deals  with  question  of  the  cost  of 
administration  under  the  two  Acts  respectively,  the  results  of  which 
are  summarized  in  the  following  table : — 

Statement  of  Cost  of  Administration  of  574  Estates  finally  Wound  np  bj 
Official  Receirers  daring  the  Year  1884,  as  compared  with  similar  Classes  of 
Estates  Wound  np  by  l$nstees  (during  ;L883)  in  Bankruptcies  under  the  Act 
of  1869. 


AiOt  of  1869. 

Aotofl883. 

(Administration  by  Trnstees.) 

(Official  Administration.) 

CliASS. 

1 

"8 

•s 

i 

Areiage. 

NetAsaetB. 

Costs. 

Net  Assets. 

Costs. 

at 

Estates  with] 
receipts . 

DO 

163 

£ 

£ 

£ 

£ 

Under  £50 

163 

22-76 

21-66 

95-22 

240* 

22-41 

16-27 

72-60 

£60  under 

£100 

122 

71-43 

62-49 

87-48 

141 

72-95 

81-71 

43-46 

£100  under 

£150 

80 

124-46 

104-72 

84-14 

65 

122-86 

48-60 

85-49 

£160  under 

£200 

54 

174-90 

139-58 

79-78 

50 

178-73 

5314 

32-81 

£200  under 

£250 

49 

225-57 

152-72 

67-70 

29 

224-70 

54*50 

24-26 

£250  under 

£300 

84 

273-23 

180-46 

66-05 

17 

271-39 

60-17 

22-17 

£800  under 

£850 

22 

326-17 

201-32 

61-72 

8 

88609 

78'59 

2345 

£360  under 

£400 

11 

870-01 

254-84 

6874 

7 

363-94 

73-99 

2083 

£400  under 

£500 

32 

437-90 

214-86 

49-06 

9 

455-74 

84-76 

18-59 

£600  under 

£600 

18 

660-77 

285-89 

51-90 

5 

539-01 

109-14 

20-25 

£600  under 

£700 

21 

637-27 

889-99 

53-85 

1 

662-34 

170-91 

25-78 

£700  under 

£800 

16 

760-08 

381-27 

50-16 

1 

793-67 

85-77 

10-80 

£2,000under  £3,000 

11 

2,564-01 

726*94 

28-35 

1 

2,864-49 

252-46 

8-81 

790 

574 

*  This  includes  those  estates  which  wouM,  under  the  Act  of  1869,  hare  been 
classed  as  baring  no  receipts,  but  as  a  deposit  of  £5  is  now  leoeiTed  in  aU  < 
there  is  strictly  speaking  no  such  class  under  the  new  Act 
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This  table  appears  to  be  an  answer  to  the  charge  of  excessive  costs 
so  frequently  brought  against  the  Act,  and  this  even  in  the  case  of 
small  estates.  In  the  case  of  large  estates  the  reduction  is  much  more 
marked,  but  the  Inspector-General  points  out  that  the  returns  on 
which  the  figures  under  the  1869  Act  are  based  comprise  proceedings 
protracted  in  duration  as  against  those  of  the  Act  of  1883,  which 
were  necessarily  limited  to  proceedings  which  were  commenced  and 
terminated  within  the  year. 

The  Inspector-General  says  that  "  it  cannot  be  doubted  that  there 
has  been  a  large  amount  of  sross  irregularity  and  even  of  criminal 
misconduct  in  connection  wiQi  the  tnSe  of  the  country,"  and  it  is 
to  be  feared  that  creditors  have  not  properly  supported  the  efforts  of 
public  ofScials  to  suppress  these  evils  and  to  raise  the  general  tone  of 
commercial  morality. 

The  Report  of  the  Board  of  Trade,  to  which  the  Eeport  of  the 
Inspector-General  is  in  reality  an  annex,  contains  some  interesting 
matter  which  may  be  briefly  noticed  here.  It  is  gratifying  to  learn 
that  the  Bankruptcy  administration  has  so  far  caused  no  additional 
diarge  to  be  laid  on  the  public  exchequer,  but  has,  in  &ct,  as  shown 
by  the  public  accounts,  realized  a  surplus  of  more  than  £14,000. 
We  are  warned,  however,  that  since  the  making-up  of  the  accounts 
some  additional  expense  has  been  incurred,  and  that  the  scale  of  fees 
on  the  realization  of  assets  has  been  revised. 

The  Eeport  notices  at  some  length  the  working  of  the  arrangements 
with  the  Bank  of  England,  and  states  that  under  these  ''  There  has 
been  received  between  the  passing  of  the  Act  and  the 
31st  day  of  March,  1885,  an  aggregate  amount  of  £1,487,184 
in  22,000  sums,  and  these  again  nave  in  the  books  of  the 
Board  of  Trade  been  subdivided  and  credited  as  distinct . 
items  to  the  18,813  estate  accounts  to  which  they  relate.  In 
the  same  period  54,046  cheques  have  been  drawn  on  the 
Bankruptcy  Estates  Account  for  £979,671.  Of  this  number, 
5,274 — representing  £40,322 — ^were  outstanding  and  remaining 
unpaid  on  the  above-mentioned  date.  The  average  number 
of  cheques  drawn  on  the  Bank  of  England  and  issued  to  the 
Trustees  and  OfiBcial  Beceivers  as  such  ran^  between  250  and 
300  a  day,  but  as  many  as  800  have  been  issued  in  one  day.'* 
The  concluding  remarks  of  the  Eeport  are  as  follows  : — 
'*  It  would  still  be  premature  to  come  to  any  decided  conclusion 
concerning  the  general  results  of  the  Act,  or  concerning  its 
effect  on  the  trade  of  the  country  and  on  commercial  mor^ity. 
Some  time'^must  elapse  before  the  administration  of  the  Act 
can  be  perfected,  and  much  more  before  its  full  effect  can  be 
judged  of.  But  so  far  as  the  facts  stated  in  the  above  Eeport, 
and  in  that  of  the  Inspector-General,  make  it  possible  to  form 
an  opinion,  there  appears  to  be  no  reason  to  think  that  the 
Act  will  disappoint  the  hopes  of  its  promoters.*' 

D  2 
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(2)    The  Inquiry  by  the  Ikstitutb. 

This  inquiry,  it  will  be  remembered,  was  set  on  foot  in  April  last, 
and  a  copy  of  the  circular  issued  to  the  various  banks  appeared  in 
the  May  journal. 

The  answers  received  thereto  have  been  carefully  classified,  and  a 
general  summary  of  them  will  be  found  below.  Such  summary,  it  is 
believed,  represents  the  preponderating  weight  of  opinion,  which, 
however,  diners  widely  from  some  individual  conclusions.  The 
thanks  of  the  Institute  are  due  to  the  bank  managers  and  officials  for 
the  trouble  they  have  taken  in  replying  to  the  various  Questions. 

Question  1. — Have  the  number  of  bankruptcies  diminished  in  your 
district  since  the  passing  of  the  Act  f    If  so,  do  you  attribute 
this  to  the  operation  of  the  Act,  the  state  of  trade,  or  to  what 
other  cause  f 
Answer  :  The  number  of  bankruptcies  has  sensibly  diminished 
since  the  new   Act  has  come  into   operation,    from  two 
reasons : — 
1. — From  the  rush  of    bankruptcies  under  the  Act  of 
1869,  before  its  determination,  in  view   of   probable 
stringency   under  the  new  Act,  and  consequently    a 
corresponding  diminution  in  cases  during  the  first  few 
months  that  the  Act  of  1888  has  been  in  force. 
2. — Prom  the  action  of 'a  considerable  number  of  solicitors, 
who  consider  themselves  insufficiently  remunerated  for 
the  conduct  of  bankruptcy  cases  under  the  new  Act, 
and  consequently  use   all   their  influence  to  promote 
private  arrangements   outside    the    Act,  and  thereby 
obtain  for  themselves  an  adequate  remuneration* 

Question  2. — Has  there  been  any  increase  of  private  arrangemmts 
outside  the  Act  ?  To  what  cause  do  you  cUtribute  such  increase, 
if  any  f 

Answer  :  There  has  been  an  increase  in  some  districts  in  the 
number  of  private  arrangements  for  the  reasons  stated  above. 

Question  3. — Is  the  new  Act  worked  satisfactorily  in  your  districts 
Answer  :  The  Act  works  generally  satisfactorily,  but  there  is  too 
much  inelasticity  under  the  Board  of  Trade  rules. 

Question  4. — Are  debtors  properly  examined,  and  their  past  conduct 
thoroughly  investigated  f  Is  it  found,  as  the  result  of  such 
investigation,  that  discharges  are  prevented,  and  debtors 
prosecuted  for  reckless  or  fraudulent  trading  f 

Answer  : — ^The  propr  examination  of  debtors,  and  investigation 
into  their  affairs,  a  good  deal  depends  on  the  individual 
competence  of  the  Official  Beceivers,  and  that  consequently 
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the  strictness  of  inyestigation  into  the  past  condnct  of  the 
debtor's  afbirs,  and  the  number  of  prosecutions  varies 
considerably  in  the  diflTerent  districts. 

Question  5. — Are  estates  more  or  less  speedily  dealt  with  now  than 
under  the  old  Act?   If  not,  what  is  the  reason  f 

Question  6. — Is  (his  Act  more  compulsory  than  the  old  Act  with 
regard  to  the  amount  realized  for  the  creditor s,  and  are  the  costs 
of  administration  greater  or  less  than  under  the  Act  of  1869  f 

Answer  :  (5  &  6).  On  the  whole,  bankruptcies  are  satisfactorily 
administered  under  the  new  Act,  but  it  has  not  been 
sufficiently  long  in  operation  to  obtain  any  definite  opinion 
as  to  its  general  working  and  results  in  the  way  of  dividends 
realized  or  costs  incurred. 

Question  7. — What  is  the  effect  of  the  Act  on  trade  and  credit? 
Answer  :  No  opinions  on  this  point  can  at  present  be  given. 

Question  8. — Additional  observations. 

Answer:  Sundry  suggestions  have  been  elicited  for  the  more 
efficient  working  of  the  Act,  viz.: 

1. — ^That  private  arrangements  should  be  discouraged,  and 
that,  if  entered  into,  they  should  of  necessity  be  registered. 

2. — That  the  fees  and  allowances  should  be  so  far  modified 
that,  on  the  one  hand,  respectable  solicitors  should  be 
sufficiently  remunerated  so  as  to  induce  them  to  assist  in 
carrying  out  the  Act ;  and,  on  the  other  hand,  that  the 
official  fees,  especially  the  initial  fees,  which  are  considered 
to  be  excessive  should  be  moderated. 

8. — That  the  provisions  as  to  proxies  should  be  moderated, 
especially  that  requiring  all  insertions  to  be  in  the 
handwriting  of  the  person  giving  the  prox^. 

4. — That  the  facilities  for  keeping  local  banking  account  of 
bankrupt  estates  should  be  extended,  and  the  objectionable 
fee  withdrawn. 

5. — ^That  more  latitude  should  be  given  for  "  nursing  "  the 
assets  of  certain  estates,  which,  under  the  late  Act,  were 
far  more  likely  to  be  looked  after  by  trade  trustees  than 
under  the  new  Act  by  a  mere  official. 

Companng  very  briefly  these  answers  with  the  opinions  expressed 
in  the  xteport,  it  may  be  noted  that  though  differing  somewhat  from 
the  Inspector-General  as  to  the  number  of  private  arrangements,  the 
opinion  has  again  been  expressed  that  they  should  be  compulsorily 
registered.  The  suggestion  as  to  proxies  has  already  been  carri^ 
out  by  an  amended  rule  of  procedure,  and  the  question  of  a  new  scale 
of  costs  for  solicitors  has  been  the  subject  of  correspondence 
between,  the  late  Lord  Chancellor  and  the  Incorporated  Law  Society^ 
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and  hopes  are  entertained  that  the  subject  may  be  dealt  with  at  an 
earlj  date.  In  the  most  important  matter  of  aU,  viz.,  that  it  is  as 
yet  too  early  to  judge  of  the  general  effect  of  the  Act,  the  Inspector- 
General  agrees  with  the  answers  to  Question  7,  and  this  must  be 
regarded  as  to  some  extent  qualifying  many  of  the  opinions  given. 
On  the  whole,  there  seems  little  reason  to  doubt  that  the  Bankruptcy 
Act  of  1883,  with  care  in  its  administration,  is  likely  to  prove  a  great 
improvement  on  its  predecessor. 


POST-DATED  CHEQUES. 


Considerable  discussion  has  lately  taken  place  with  regard  to  the 
validity  of  post-dated  checjues,  and  as  to  the  requisite  stamps  on  such 
documents  and  on  promissory  notes,  and  in  view  of  the  divergent 
views  expressed  on  the  subject,  the  Council  have  addressed  to  the 
Commissioners  of  Inland  Revenue  a  letter,  which,  with  the  reply 
thereto,  is  given  below  : — 

September  15th,  1885. 

Gkntlbmen, 

I  am  instructed  by  the  Council  of  the  Institute  of 
Bankers  to  request  the  &vour  of  your  opinion  on  the  following 
points  : — 

1.  Are  post-dated  cheques  valid  ? 

2.  Do  post-dated  cheques  require  a  penny  stamp  only,  either 

adhesive  or  impressed  ? 
8.  Is  not  a  promissoiy  note  a  document  containing  in  writing  a 
promise  to  pay  any  sum  of  money  ?    Stamp  Act,  1870,  sec.  49. 
4.  Do  not  promissory  notes  of  any  kind  whatsoever, ».«.,  payable  on 
demand  or  otherwise,  require  ad  valorem  stamps,  which  stamps 
must  be  impressed  if  the  notes  be  made  in  this  countiy  ? 
Eequesting  the  favour  of  a  reply, 

I  am,  Gentlemen, 

Your  obedient  Servant, 

W.  Talbot  Agab, 

Secretary, 
The  Commissioners  of  Inland  Revenue. 


"  Inland  Bevenue,  Somerset  House, 

London,  W.C, 
Sib,  28th  September,  1885. 

In  reply  to  your  letter  of  the  15th  inst.,  I  am  directed  by 
the  Board  of  Inland  Revenue  to  state  that  a  post-dated  cheque  is  not, 
so  far  as  the  Stamp  law  is  concerned,  illegal ;  and  would  be  valid  if 
stamped  with  the  ordinary  penny  Inland  Revenue  stamp,  impressed 
or  aonesive. 
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For  the  purpose  of  Stamp  Duty  a  "  promiasoir  note  "  means  any 
document  or  writing  (except  a  bank-note)  containing  a  promise  to 
pay  any  sum  of  money.  All  promissoiy  notes,  whether  payable  on 
demand  or  otherwise,  are  liable  to  ad  valorem  duty,  and  the  duty  on 
those  made  in  the  United  Kingdom  can  be  denoted  only  by  impressed 
stamps* 

I  am.  Sir, 

Tour  obedient  Servant, 

(Signed)    T,  N.  Oragbb. 
The  Secretary  of  the  Institute  of  Bankers. 


POSTAL     ORDERS. 


Ik  consequence  of  the  numerous  representations  made  to  the  Council 
as  to  the  inconveniences  to  Bankers,  resulting  from  the  form  of 
Postal  Orders,  the^  have  addressed  to  the  Postmaster-General  a  letter 
which,  together  with  the  answer  received  from  him,  is  given  below. 
It  will  l^  seen  that  the  Postmaster-General  has  acceded  to  the 
suggestions  made  by  the  Council,  and  the  thanks  of  the  Institute  are 
due  to  him  for  his  action  in  the  matter. 


The  Institutb  of  Bankers, 

London,  15th  May,  1885. 

Postal  Orders. 

"  Sir, — ^The  Council  have  recently  had  under  their  consideration 
the  serious  inconvenience  occasioned  to  bankers,  and  through  them 
to  their  customers  the  public,  by  a  regulation  of  the  Post-ofSce,  under 
which  postage  stamps  may  be  affixed  to  the  back  of  postal  orders  to 
facilitate  the  remittance  of  broken  sums.  I  am  therefore  instructed 
to  bring  the  matter  under  your  notice,  and  to  ofPer  for  your  favourable 
consideration  a  suggestion,  the  adoption  of  which  would,  in  the 
opinion  of  the  Council,  lessen,  if  not  entirely  remove,  the  difficulty  in 
question. 

''  A  very  large  proportion  of  the  postal  orders  issued  to  the  public, 
pass  eventually  into  the  hands  of  bankers  for  collection.  As  the 
amount  stated  on  the  face  may  be  varied  by  the  addition  of  stamps 
to  the  back  of  the  order,  it  is  neoessaiy  to  subject  each  order  to 
careful  scrutiny  to  ascertain  its  exact  value,  and  as  in  the  case  of 
several  banks,  some  hundreds  of  such  orders  are  received  across  the 
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counter  daily,  a  great  amount  of  labour  and  oonBeqnent  loss  of  time 
is  involved.  Frequently,  the  customer  overlooks  the  stamps  on  the 
back  of  the  order,  and  enters  an  incorrect  amount  on  the  paying-in 
slip,  thus  confusing  the  records  and  hindering  the  work  of  the 
receiving  banker. 

''  In  view  of  this  great  and  growing  inconvenience,  the  Council 
desire  me  to  ask  you  whether  it  would  not  be  possible  so  to  alter  the 
form  of  postal  orders  that  the  printed  matter  now  appearing  on  the 
face  of  such  orders,  should  be  placed  upon  the  back,  and  the  space 
thus  obtained  on  the  front  of  the  orders  be  appropriated  to  the 
stamps;  the  affixing  of  the  same  on  the  back  being  prohibited.  The 
total  value  of  the  onier  would  thus  be  apparent  on  the  face  of  it, 
while  ready  manipulation  would  be  securea,  and  the  general  utility 
of  the  document  considerably  enhanced. — I  have  the  honour  to  be. 
Sir,  your  obedient  servant, 

"  W.  Talbot  Agab,  Secretary." 
The  Sight  Honourable 

The  Postmaster-General.  ^ 


General  Post  Offccb, 

London,  6th  July,  1885. 

"  Sir, — In  reply  to  your  letter  of  the  15th  May  last,  I  am  directed  by 
the  Postmaster-General  to  state  that  as  numerous  representations  have 
been  made  to  the  department  in  regard  to  the  inconvenience  of  the 
arrangements  under  which  stamps  are  allowed  to  be  affixed  to  postal 
orders,  he  has  decided  to  reverse  the  existing  practice,  and  to  direct 
that  the  postage  stamps  which  the  regulations  now  require  to  be 
affixed  to  the  Imck  of  postal  orders  to  denote  bi'oken  amounts,  shall 
be  placed  on  the  face  thereof,  and  that  stamps  affixed  to  denote  extra 
poundage  necessitated  by  the  lapse  of  time  since  issue  of  the  order, 
shall  be  transferred  to  the  back.  This  alteration,  which  it  is  hoped 
will  meet  the  wishes  of  the  Institute,  will  be  notified  to  commence  on 
the  1st  of  August. — I  am,  Sir,  your  obedient  servant, 

"J.  M.  Spalding, 
"  for  Secretary.'' 
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5: 


Thb  arrangements  made  for  the  redaction  of  debt  nnder  the  pro- 
visions of  the  National  Debt  Act,  1888  (46  &  47  Vict.,  c.  54),  and 
which  were  described  in  the  Journal  (vol.  iv.,  p.  516,  and  vol.  v., 
».  26),  have  been  temporarily  suspended  to  meet  a  part  of  the 
teficiency  consequent  on  the  increased  expenditure  on  tne  military 
and  naval  services  during  the  current  financial  year. 
Payment  of  that  part  of — 

The  Chancery  Annuity  of     £2,665,835 

The  Savings  Banks  Annuities  of      3,600,000 

And  the  l^newed  Annuities  of        684,022 

£6,949,857 

representing  repayment  of  principal,  viz  : — 

Of  the  Chancery  Annuity £1,465,882 

Of  the  Savings  Banks  Annuities 2,808,515 

And  of  the  I^uced  Annuities     898,631 

£4,672,978 


has  been  withheld,  and  the  term  of  these  annuities  has  been 
extended  to  the  extent  necessary  to  save  the  Commissioners  of  the 
National  Debt  from  loss. 

It  is  further  proposed  to  suspend  in  a  sunilar  manner  in  1886-87, 
so  much  of  that  part  of  these  annuities  applicable  to  the  repayment 
of  principal  as  the  Chancellor  of  the  Exchequer  may  consider 
necessaiT  to  meet  the  uncovered  deficit  of  the  year  1885-86. 

The  New  Sinking  Fund  has  likewise  been  suspended  during  the 
current  year. 

These  operations  have  been  carried  out  under  the  provisions  of  the 
National  Debt  Act,  1885,  and  are  fully  explained  in  a  Treasury 
Minute  of  the  11th  May  last.  The  full  text  of  the  Act  and  Minute 
are  subjoined.  

SINKING    FUND    SUSPENSION. 


COPT  "  of  a  MiNUTB  of  the  Treasury,  dated  the  11th  day  of  May, 

1885,  on  the  Suspension  of  Part  of  the  Sinking  Fund." 
Treararj  Chambers, ) 

11th  May,  1886.    J         J.  T.  HIBBERT. 

The  Chancellor  of  the  Excheqner  informs  the  Board  that  he  has  promised  to  lay 
npon  the  table  of  the  House  of  Commons  a  Paper  explaining  tne  measure  by 
which  he  proposes  to  divert  a  part  of  the  som  granted  for  the  redaction  of  the 
National  I>ebr,  and  to  applj  it  in  aid  of  current  expenditure. 

In  1876,  Parliament,  at  the  instance  of  Sir  Stafford  Northeote,  fixed  the  per- 
manent annual  charge  of  the  National  Debt  at  £28,000,000.     The  National  Debt 
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(CoiiTeraion  of  Stock)  Act,  1884,  granted  to  the  taxpayer  the  benefit  of  any 
redaction  of  interest  Uiat  might  result  from  conversion  of  8  par  cent,  stock  into 
stock  bearing  a  lower  rate  of  interest  and  for  that  pnrpose  directed  a  propor- 
tionate reduction  of  the  permanent  charge  of  the  Debt  The  charge  nas  in 
consequence  been  slightly  reduced.  On  the  other  hand,  it  has  been  increased  by 
an  annuity  intended  to  extinguish  the  deficiency  existing  on  the  Sayings  Bank 
Fund ;  and  the  total  charge  now  stands  at  £28,086,917.  This  is  a  permanent 
liabili^  on  the  Consolidated  Fund,  and,  subject  to  any  reduction  consequent  on 
further  oonyersion,  and  to  the  cessation  in  1908  of  the  Sayings  Bank  Deficiency 
Annuity,  must  be  issued  yearly  from  the  Consolidated  Fund  until  the  Act  creating 
the  liability  is  repealed.  The  Chancellor  of  the  Exchequer  defrays  out  of  this 
permanent  annual  chai^  the  interest  of,  and  other  costs  attendant  on  the  Debt, 
and  the  balance  is  applied  to  the  reduction  of  the  principal  of  the  Debt. 

Sir  Stafford  Nortncote's  measure  has  been  in  force  for  10  years,  but  in  1880  he 
obtained  the  sanction  of  Parliament  to  two  proyisions,  one  increasing  the  per- 
manent charge  by  £800,000  for  a  period  of  fiye  years,  the  other  api>lying  annually 
f^  fiye  years,  £1,350,683,  part  of  the  said  charge,  to  meet  a  portion  of  the  debt 
incurred  for  the  Russo-Turkidi  and  South  African  Wars.  This  debt  was  paid  off 
on  the  Slst  March  last,  and  the  permanent  annual  charee,  as  stated  aboye,  is  now 
again  applicable,  in  its  integrity,  to  the  objects  for  whidi  Sir  Stafford  Northoote 
created  it 

Normal  expenditure,  howeyer,  on  military  and  nayal  seryices,  has  been  greatly 
increased  in  the  present  year,  and  a  further  proyision  is  asked  on  account  of  war 
charges  amounting  to  more  than  £11,000,000,  so  that  a  total  sum  of  nearly 
£16,000,000  in  excess  of  the  estimated  amount  of  taxation  provided  under  last 
year's  Budget  must  be  raised  within  the  year.  The  Chancellor  of  the  Exchequer 
has  asked  Parliament  to  grant  new  taxes  for  about  half  this  amount  The  other 
half  must  either  be  borrowed  or  provided  from  that  sum  included  in  the  per- 
manent annual  charge  of  the  National  Debt,  which  is  applicable  to  the  reduction 
of  that  Debt 

The  Chancellor  of  the  Exchequer  has  decided  to  adopt  the  second  altematiye, 
and  for  that  purpose  he  must  obtain  power  from  Parliament,  first,  to  suspend  the 
payment  of  the  principal  due  in  1885-86  and  to  some  extent  in  1886-87,  upon 
certain  terminable  annuities  payable  out  of  the  permanent  annual  char^  of  the 
Debt ;  secondly,  to  prolong  correspondingly  the  currency  of  these  annuities  ;  and 
thirdly,  to  reduce  the  permanent  annual  charge  by  an  amount  equivalent  to  the 
amount  suspended.  The  charge  of  the  Debt  will  in  consequence  be  largely 
diminished,  and  the  expenditure  of  the  year,  and  the  deficit  also,  will  be 
correspondingly  reduced. 

The  Chancellor  of  the  Exchequer  proceeds  to  describe  the  annuities  to  which 
the  operation  will  apply,  the  method  in  which  the  instalments  of  principal  indnded 
in  these  annuities  will  be  ascertained  and  eliminated,  and  the  exact  sum  which 
will  be  thus  deducted  from  the  expenditure  of  the  year. 

The  Terminable  Annuities,  for  which  provision  is  made  in  the  permanent 
charge  of  the  Debt  for  the  current  year,  are  thus  subdivided  : — 

Class  1.— Chancery  Annuity     £2,665,835    0    0 

Savings  Bank  Annuities       8,600,000    0    0 

Renewed  Annuities 684,022    0    0 

£6,949,857    0    0 

Class  2.— Red  Sea  Telegraph £86,000    0  0 

Savings  Bank  Deficiency       83,672  12  0 

2^  per  Cent  Conversion  Annuity     57,574    0  0 

Annuities  for  Lives  and  Terms  of  Years    ...  1,070,214    0  0 

Final  Instalments  of  Annuities  expiring  in  1885  62,991    0  0 

£1,310,451  12    0 
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These  two  classes  of  annaities  differ  in  character.  The  amiaities  comprised  in 
the  first  dass  are  of  large  amonnt,  are  payable  to  public  departments,  the  amount 
of  principal  paid  off  bj  their  agency  is  easiljr  ascertained,  and  can  be  withheld  by 
Parliament  under  proper  regulation  without  injury  or  inconvenienoe  to  individuals, 
and  without  damage  to  the  fund  on  account  of  which  the  annuities  are  held.  The 
annuities  comprised  in  the  second  class,  on  the  contrary,  are,  as  far  as  the  viass  of 
them  are  concerned,  payable  to  individuals  under  contract  with  the  State,  and 
cannot  be  touched  without  breach  of  contract  The  other  annuities  in  this  class 
are  small  in  amount,  and  were  created  either  to  make  good  by  gradual  payments  a 
deficiency  for  which  the  Consolidated  Fund  is  liable,  or  to  enable  conversions  of 
Btock  to  be  effected  without  increase  of  the  nominal  capital  of  the  debt 

The  Chancellor  of  the  Exchequer,  therefore,  confines  his  measure  to  the  first  of 
these  classes,  and  he  proposes  to  ascertain  the  amount  of  principal  which  would 
be  repaid  in  the  year  1885-86  out  of  each  of  tiie  three  annmties  comprised  in  that 
class.  The  amount  of  principal  so  repayable  can  be  ascertained  without  difficulty. 
The  National  Debt  Act  of  1883,  which  created  these  annuities,  directed  that  a 
table  should  be  prepared  showing  the  amount  of  capital  to  be  replaced  in  each 
year  by  means  of  the  Chancery  and  Savings  Bank  Annuities.  A  similar  table  is 
not  directed  to  be  prepared  in  the  case  of  the  third  annuity,  but  the  amount  of 
princifwl  repayable  in  this  case  also  has  been  ascertained,  and  the  amounts  in  each 
case  will  be  certified  by  the  Actuary  of  the  Commissioners  for  the  Reduction  of 
the  National  Debt 

The  principal  so  repayable  in  the  year  1885-86  is  ascertained  to  amount — 

On  the  Chancery  Annuities  to     £1,465,835 

On  the  Sarings  Banks  Annuities  to        2,808,612 

On  the  Renewed  Annuities  to      898,631 

Making  a  Total  Sum  of        £4,672,978 

The  Chancellor  of  the  Exchequer  proposes  in  the  Bill  now  before  Parliament 
to  suspend  the  payment  of  thac  amount  in  the  year  1886-86.  In  other  words 
Parliament  had  by  permanent  arrangement  prorided  that  a  certain  sum  should 
be  applied  in  the  year  1885-86,  to  the  extinction  of  the"  debt.  In  pursuance  of 
the  heavy  expenditure  required  in  1885-86  for  current  services,  the  Chancellor  of 
the  Exchequer  asks  Parliament  to  suspend  for  the  vear  payment  of  £4,672,978, 
part  of  the  sum  so  appropriated  to  the  extinction  oi  debt  The  public  expendi- 
ture, and  the  estimated  deficit  of  the  year  1885-86  will,  in  consequence,  be  reduced 
by  the  sum  of  £4,672,978. 

The  Chancellor  of  the  Exchequer  at  the  same  time  asks  Parliament  to  continue 
the  annuities  affected  by  the  measure  for  a  year  beyond  the  limit  now  assigned  to 
them.  Thus  he  is  strictly  correct  in  describing  the  measure  as  suspending  for  a 
year  the  repayment  of  principal  of  debt  for  which  provision  is  made  in  the  system 
of  annuities  iU>ove  described.  Moreover,  the  Board  will  recollect  that  the  pro- 
longation of  the  annuities  for  a  year  does  not  imply  an  increase  of  the  debt  charge 
in  the  year  of  prolongation,  because  these  annuities  fall  within  the  permanent 
debt  charee  of  £28,000,000»  established  by  Parliament  at  the  instance  of  Sir 
Stafford  Northcote,  which,  slightly  modified  as  described  in  a  preceding  paragra|)h, 
will,  under  the  present  Acts  of  Parliament  remain  payable,  whether  we  annuities 
be  prolonged  or  not. 

The  Chancellor  of  the  Exchequer  in  opening  the  Budget  estimated  the  deficit 
of  the  year  1885-86,  after  making  allowance  for  Supplementary  Estimstes,  at 
rather  more  than  £14,900,000.  He  provides  £7,500,000  by  taxation,  leaving 
rather  more  than  £7,400,000  uncovered. 

The  deficit  for  1886-85,  after  withholding  payment  of  principal  contained  in  the 
described  annuities,  will  be  reduced  as  has  just  been  stated  to  a  sum,  iu  round 
figures,  of  £2,750,000,  to  which  must  be  added  the  deficit  of  1884-85  of  £1,060,000, 
or  a  total  uncovei«d  sum  of  about  £3,800,000.  But  against  this  he  may  place 
debt  paid  off  in  1885-86  to  the  extent  of  about  £3,000,000  by  Terminable 
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Annuities  not  affected  bj  his  measnre,  and  by  stock  bought  and  cancelled  nnder 
Tarions  Acts  of  Parliament  The  Chancellor  of  the  Exchequer  proposes  to 
provide  for  the  nncoyered  amount  of  £3,800,000  by  taking  power  to  sns^d  in 
1886-87  the  payment  of  principal  contained  in  the  abore^escribed  annuities,  bat 
to  such  extent  only  as  he  may  consider  necessary.  In  explanation  of  this  limita- 
tion, he  has  to  point  out  that  although  the  excess  of  ordinary  expenditure  over 
ordinary  income  in  the  year  1884-86  was  nearly  £1,050,000,  the  decrease  in  the 
Exchequer  balance  was  under  £640,000.  Besort  to  loan  or  to  suspension  of  the 
Sinking  Fund  may  not  therefore  be  necessary  in  order  to  make  good  the  full 
amount  of  the  declared  deficit  of  1884-86.  Again,  if  peace  should  happily  be 
maintained,  the  whole  of  the  sum  voted  for  warlike  preparations  may  not  be 
required.  It  is,  in  fact,  premature  to  attempt  at  present  to  state  in  figures  the 
extent  to  which  the  Sinkmg  Fund  will  be  suspended  in  1886-87,  and  the  Chan- 
cello-  of  the  Exchequer  therefore  only  takes  power  to  suspend  it  in  that  year  to 
the  extent  which  he  may  find  necessary,  but  it  is  his  earnest  wish  to  use  that 
power  to  no  greater  extent  than  is  absolutely  requisite.  In  the  interval  he  will 
meet,  as  far  as  circumstances  permit,  the  excess  of  expenditure  by  Ways  and 
Means  advances ;  but  if  before  me  close  of  the  Session  he  should  find  it  desirable 
to  borrow  on  more  definite  terms,  he  will  ask  from  Parliament  temporary  power 
to  issue  Exchequer  Bonds,  Bills,  or  Treasury  Bills,  to  the  amount  which  he  may 
judge  desirable. 

My  Lords  desire  that  a  copy  of  this  lifinute  may  be  laid  before  the  House  of 
Commons. 


NATIONAL    DEBT    ACT,    1886. 
[48  &  49  Vict.    Ch.  43.] 


CHAPTER    43. 


An  Act  to  suspend  for  a  period  certain  Payments  on  Annuities  created  under  the 
National  Debt  Act,  1883  ;  and  to  reduce  for  a  like  period  the  Permanent 
Annual  Charge  of  the  National  Debt  [31st  July,  1886.] 

Whebeas  it  is  expedient  by  reason  of  the  special  war  grant  of  eleven  milUoii 
pounds  to  provide  for  the  application  of  part  of  the  permanent  annual  charge  for 
thA  National  Debt  towards  making  good  the  supply  granted  to  Her  Majesty,  and 
with  that  object  to  suspend  for  a  limited  time  tne  repayment  out  of  such  charge 
of  part  of  the  capital  of  the  National  Debt : 

Be  it  therefore  enacted  by  the  Queen's  most  Excellent  Majesljri  by  and  with 
the  advice  and  consent  of  the  Lords  Spiritual  and  Temporal,  and  Commons,  in 
this  present  Parliament  assembled,  and  by  the  authority  of  the  same,  as  follows  : 

Short  Title  and  Construction,  46  4'  47  Vlot,  o.  54. 

1.  This  Act  may  be  cited  as  the  National  Debt  Act,  1885,  and  shall  be  construed 
as  one  with  the  National  Debt  Act,  1883. 

Temporary  Reduction  of  Permanent  Annual  Charge  for  National  Debt  in 
1885-6,  46  4-  47,  c.  54. 

2.  (1.)  In  the  financial  year  ending  the  thirty-first  day  of  March,  one  thousand 
eight  hundred  and  eighty-six,  the  permanent  annual  charge  for  the  National  Debt 
shall  be  reduced  by  four  millions  six  hundred  and  sevens-two  thousand  nine 
hundred  and  seventy-eight  pounds  below  the  amount  at  which  it  would  be  others 
wiie  fixed  by  law. 
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(2.)  For  the  purpose  of  giving  effect  to  each  redaction,  the  Treasury  shall 
gospend  in  that  year  the  payment  of  such  portions  of  the  instalments  of  the 
terminable  annuities  creatM  under  the  National  Debt  Act,  1883,  as  may  be 
certified  to  the  Treasary  under  the  hands  of  the  Controller-General  or  Assistant- 
Controller,  and  of  the  Actuary  of  the  National  Debt  0£Soe,  to  be  applicable  to 
the  replai^ment  of  capital ;  and  for  the  purpose  of  saying  the  National  Debt 
Commissioners  from  loss  by  the  said  suspension,  the  Treasary  shall,  by  warrant 
to  the  Bank  of  England,  prolong  the  said  terminable  annuities  to  such  extent  as 
may  be  necessary  for  the  said  purpose. 

(3.)  The  provisions  of  the  National  Debt  Act,  1883,  respecting  the  creation  of 
terminable  annuities,  shall  apply  to  such  prolongation,  as  if  such  prolongation 
were  the  creation  of  anannuity,  and  the  extent  of  such  prolongation  shall 
accordingly  be  certified  by  the  National  Debt  Commissioners. 

Ihirther  temporary  Reduction  of  Permanent  Annual  Charge  for  National 
Debt  in  1885-6  by  Sutpention  of  New  Sinking  Fund. 

8.  In  the  financial  year  ending  the  thirty-first  day  of  March,  one  thousand 
eight  hundred  and  eighty-six,  the  permanent  annual  charge  for  the  National  Debt 
shall  be  reduced  below  the  amount  at  which  it  would  otherwise  be  fixed  by  law 
by  such  sum  as  but  for  this  section  would,  under  section  three  of  the  Sinking 
Fund  Act,  1875,  form  the  new  Sinking  Fund. 


MISCELLANEA. 


Thb  following  Circular  has  been  issued : — 

Inland  Revenue,  Somerset  House,  London,  W.C. 

29^  Augusty  1885. 

INCOME    TAX,    1885-86.    48  ^»•  49  Viet,,  cap.  61. 

Gentlemen, 

I  am  directed  by  the  Board  of  Inland  Bevenue  to 
acquaint  yon  that  by  the  above-mentioned  Act  the  Income  Tax  has 
been  imposed  for  the  year  1885^  ending  5th  April  1886,  at  Uie  rate  of 
8^.  in  the  pound. 

At  the  same  time  I  am  specially  to  draw  your  attention  to  the 
provisions  contained  in  Section  26  (a  copy  of  which  is  printed  on  the 
other  side  of  this  circular)  for  further  securing  the  tax  on  Foreign 
and  Colonial  Dividends,  and  to  state  that  the  deductions  authori^ 
by  the  Act  should  be  made  from  henceforth. 

In  due  course  a  form  on  which  to  make  a  return,  in  bulk,  of  the 
amount  of  Tax  deducted  will  be  sent  to  you  with  the  necessary 
instructions  as  to  the  mode  of  payment  of  the  duty. 

I  may  add,  for  your  guidance  in  the  event  of  enquiries  by  your 
clients,  that  directions  have  been  issued  to  Surveyors  of  Taxes  to 
obtain  the  amendment  of  any  returns  of  Income  which,  on  examina- 
tion, may  be  found  to  contain  dividends  falling  within  the  scope  of 
the  new  Act,  and  which  will  henceforth  be  charged  to  the  tax  by 
deduction. — I  am,  Gentlemen,  Your  obedient  Servant, 

(Signed)  W.  H.  COUSINS, 

Secretary, 
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48  A  49  Vict.,  cap.  61,  sec.  26. 

Provialons  for  farther        WHEREAS  the  enactments  hereinafter-mentioned  hare 
SS*^^Rn  SSd*  ^^?  ^°°°^  inadequate  to  secure  the  charging  and  payment 

Colonial  Dlridends.  o^  income,  tax  npon  diridends  payable  out  of  the  revennes 

of  foreign  and  colonial  states  and  dividends  of  foreign 
and  colonial  companies,  be  it  therefore  enacted  that  Section  Ninety-six  of  the  Act 
of  the  Fifth  and  Sixth  years  of  Her  Majesty^s  reign,  Chapter  Thirty-five  ;  Section 
Two  of  the  Act  of  the  Fifth  and  Sixtn  years  of  Her  Majesty's  reign,  Chapter 
Eighty  ;  Section  Ten  of  the  said  Act  of  the  Sixteenth  and  Seventeenth  years  of 
Her  Majesty^s  reign,  Chapter  Thirty-foar  ;  and  Section  Thirty-six  of  the  Act  of 
the  Twenty-fonrSi  and  Twenty-fifth  years  of  Her  Majesty *8  reign,  Chapter 
Ninety-one,  shall  be  read  in  relation  to  the  dividends  therein  respectively  men- 
tioned, as  if  the  said  sections  inclnded,  amon8:st  the  persons  entrusted  with  the 
payment  of  such  dividends,  the  persons  hereinafter  described  (that  is  to  say) : — 

(a.)  Any  banker,  or  person  acting  as  a  banker,  who  shall  sell  or  otherwise  realise 
coupons  or  warrants  for  or  bills  of  exchange  purporting  to  be  drawn  or  made  in  payment 
of  any  dividends  (save  such  as  are  payable  in  the  United  Kingdom  only)  and  pay  over 
the  proceeds  to  any  person  or  carry  the  same  to  his  account. 

(b.)  Any  person  who  shall,  by  means  of  coupons  received  from  any  other  person 
or  otherwise  on  his  behalf^  obtain  payment  of  any  dividoids  elsewhere  than  in  the 
United  Kingdonu 

(e.)  Any  dealer  in  coupons  who  shall  purchase  coupons  for  any  dividends  (save 
such  as  are  payable  in  the  United  Kingdom  only)  otherwise  than  from  a  banker  or 
person  acting  as  a  banker  or  another  dealer  in  coupons. 

A  person  entrusted  with  the  payment  of  dividends,  who  shall  perform  all 
necessary  acts  so  that  the  income  tax  thereon  may  be  assessed  and  paid,  shall  be 
entitled  to  receive  as  remuneration  an  allowance  of  so  much  (not  being  less  than 
threepence)  in  the  pound  of  the  amount  paid  as  may  from  time  to  time  be  fixed 
by  the  Commissioners  of  the  Treasury. 

Provided  that  this  section  shall  not  impose  on  any  banker  or  other  person  the 
obligation  to  disclose  any  particulars  relating  to  the  affairs  of  any  person  on  whose 
behalf  he  may  be  acting. 


WHAT  IS  CAPITAL  ?— At  a  meeting  of  the  Economic  Section  of  the 
British  Association,  held  in  Aberdeen,  on  12th  September,  Mr.  William 
Westgarth  read  a  JPaper  on  the  above  subject,  in  which  he  challenged  the 
correctness  of  the  widely  diver^nt  views  of  the  leading  economists,  on 
the  meaning  of  the  word  *' Capital."  It  was  usually  defined  by  economists 
as  consisting  of  things  used  in  production,  and  as  being  only  that  part  of 
wealth  which  is  applied  to  produce  further  wealth.  The  same  thiuff  might 
be  capital,  and  not  capital,  according  to  the  hands  it  was  in.  Thns,  a 
manufacturer  dealt  witn  capital,  but  not  a  shopkeeper,  the  former  being  a 
producer,  but  the  latter  only  a  distributor.  Mr.  Westgarth  held  that  this  was 
only  a  conventional  capital,  created  in  the  minds  of  economists,  and  having  no 
existence  elsewhere.  Much  confusion  arose  from  the  ambiguity  of  the  word 
**  Capital,"  but  holding  it  to  mean  "  the  ready  fund  of  business  life,"  they  ought, 
in  economic  science,  to  avoid  giving  the  term  **  Capital "  to  anything  else  but 
that  fund.  No  doubt  a  contention  might  arise  that  the  term  originally  meant 
not  the  busiaess  fund  of  goods  and  money,  but  the  land  and  other  agencies  that 
produced  these  stocks.  Now,  however,  it  was  hopeless  to  change  the  use  of  the 
term  in  the  sense  of  the  business  fund,  and  as  a  principle,  two  different  things 
should  not  bear  one  and  the  same  name.  For  the  sake  of  a  clear  science  we 
should  find  some  other  name  for  the  *' agencies."  Capital,  then,  he  defined 
to  be  the  stocks  of  trading,  maintained  in  existence  by  the  wants  of  trading 
or  exchange.  The  merchuidise  and  money,  and  rolling  stock  of  a  country's 
commerce,  constituted  its  capital  fund.    Money  was  only  a  particular  form  of 
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merchandise.  The  capital  fond  increased  or  diminished  according  to  circnm- 
Btanoes  of  trading,  as  reqairing  more  or  less  stock.  On  the  one  hand  was 
the  constant  tendency  to  economize  capital  so  as  to  saye  the  cost  of  holding 
it ;  on  the  other  hand  it  was  erer  increased  by  the  constant  effort  to  increase 
mxifit  through  extending  business,  and  thus  redncing  relatirelj  the  expenses. 
They  had  thus  the  elements  of  the  limitation  or  law  of  capital.  For  instance, 
the  Suez  Canal  was  cnt,  in  order  to  reduce  time  and  economize  capital  in 
shipping  and  cargo.  But  these  economies  themselves  so  increased  the  trading, 
that  Btul  more  cargoes  and  ships  than  before  were  the  result  The  causes 
which  economized  or  reduced  capital  were  exceeded  in  effect  by  the  causes 
which  increased  it,  and  thus,  while  increased  profit  was  the  object,  in- 
creased capital  was  the  concurrent  result  They  had  here  the  elements 
of  the  "law of  capital." 

In  the  discussion  which  followed,  Pbofbssob  Lbonb  Lsyi  expressed  the 
opinion  that  Mr.  Westgarth  had  taken  too  limited  a  view  of  the  word  "  Capital," 
which  applied  to  all  processes  of  production,  and  should  not  be  considered  merely 
in  relation  to  commerce  and  the  banking  interest  The  more  capital  there  was 
the  greater  was  the  amount  of  production,  as  capital  was  the  fint  thing  out  of 
which  wages  were  produced.  It  should  be  brought  before  the  working  classes 
that  they  were  as  dependent  on  a  larg^  amount  of  capital  as  on  their  strong  arms. 

Mb.  Stbphbn  Boubnb  thought  any  dispute  about  definition  much  of  the 
nature  of  a  dispute  about  words.  His  opinion  was  that  capital  bore  yery  much 
the  same  relation  to  products  as  the  head  bore  to  the  body.  It  was  the  tool  of 
the  production  of  something,  in  contradistinction  to  the  product  that  resulted 
from  it  They  should  not  limit  the  word  to  any  particubjr  shape  or  form  of 
capital. 

jPbofbssob  Foxwbll  was  of  opinion  that  one  cause  of  depression  of  trade 
was  the  disproportionate  extension  of  industry  in  yarious  lines  without  con- 
sideration of  the  wants  of  consumers.  This  was  in  some  measure  due  to  a  hand- 
to-mouth  system,  and  an  incapacity  on  the  part  of  producers  to  forecast  eyents 
rather  than  to  an  excessiye  amount  of  capital.  He  maintained  that  oyer- 
prodnction  might  be  remedied  by  keeping  up  to,  instead  of  reducing,  the  present 
rate  of  wages,  which  would  cause  the  migratioii  of  capital  into  other  industries. 


Digitized  by  VjOOQ  IC 


416 
NOTES  ON  RECENT  ADDITIONS  TO  THE  LIBEAET. 


Telegraphic  Tests^  to  cmUfy  the  Origin  and  Correcinese  of  Messages, 
and  to  ensure  Safety  m  the  Payment  of  Monies. — By  Bobebt  Slater.'*' 

This  system  of  telegraphic  tests  has  been  devised  to  cany  yet  further 
tlie  precaations  usa^y  adopted,  and  to  afford  a  means  by  which  not 
only  the  genuineness  of  messages  may  be  attested,  bnt  the  extent  of 
the  order  (as  regards  money  payments  to  be  made)  may  be  verified, 
so  that  an  error  in  telegraphing  may  also  be  checked.  This  is  an 
obvious  advantage,  especially  where  code  words  ai^  used,  as  they  are 
frequently  mutilated  during  transmission,  and  the  alteration  of  a 
single  letter  may  often  altogether  reverse  their  significance. 

In  view  of  the  impetus  to  telegraphy  from  the  prospective  reduction 
in  the  rates  for  the  transmission  of  tel^rams,  Mr.  Slater's  tests  will 
doubtless  be  found  useful.  The  tables  are  arranged  with  great  care 
and  lucidity,  and  are  easy  of  reference  and  comprehension.  Mr. 
Slater  is  also  the  author  of  a  code  for  the  use  of  bankers  and  merchants, 
which  may  be  referred  to  in  the  Library. 

Report  of  the  Tenth  Census  of  the  United  States,  1880.    Tenth  volumct 

This  volume  completes  the  Beport  of  the  Tenth  Census  of  the 
United  States.  The  subjects  dealt  with  are  (1)  Petroleum  and  its 
products  ;  (2)  the  manufacture  of  coke  ;  and  (3)  building  stones, 
and  the  same  elaborate  care  is  shown  with  regard  to  these  subjects, 
as  is  displaced  in  the  previous  volumes.  The  volume  is  replete  with 
tables  and  illustrations. 

The  Handy  Book  of  the  Law  and  Practice  of  Joint  Stock  Companies, 
urith  forma  andprecedents.    Second  Edition,  by  Anthony  Pulbrook.  J 

The  scope  of  this  little  work,  as  indicated  by  its  title,  is  to  explain 
all  the  details  connected  with  the  conduct  of  public  companies,  from 
their  formation  to  their  dissolution. 

In  reviewing  the  course  of  legislation,  culminating  in  the  Act  of 
1867,  the  author  remarks  on  the  apathy  of  investors,  who  seldom 
take  the  trouble  to  read  the  articles  of  association,  although  they 
form  the  basis  upon  which  the  contract  is  made.  Beferences  are 
given  to  the  various  Acts  of  Parliament  applying  to  the  subjects 
treated  of,  and  a  comprehensive  index  is  appended,  so  that  the  law 
on  any  given  point  is  easily  ascertainable. 

*  London  :  W.  R.  Gray,  Change  Alley, 
t  Washington :  GoTemment  Printing  Office.        %  London :  Effingham  Wilson. 
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QUESTIONS  ON  POINTS  OP  PRACTICAL  INTEREST. 


The  Council  desire  to  express  their  readiness  to  receive  at  all  times 
questions  which  are  of  general  interest,  and  in  regard  to  which  it 
would  appear  desirable  to  assimilate  the  practice  of  bankers. 

The  following  questions  have  been  received,  and  answers  are 
appended,  which,  after  careful  deliberation,  the  Council  have 
approved : — 

Bankruptcy  of  Parties  to  Bills  of  Exchange. 

Question  848. — ^The  law  used  to  be  that,  if  the  parties  failed,  the 
owner  could  prove  for  the  full  amount  of  the  bill  against  the  estate  of 
each  party,  and  take  the  dividends  until  he  received  the  full  amount 
of  the  bill  he  held.  It  is  held  now  that  the  law  has  been  changed,  in 
such  wise,  that  supposing  there  were  four  parties  liable  on  a  bill  for 
£100,  and  that  each  in  succession  failed  and  paid  10s.  in  the  £,  the 
holder  of  the  bill  would  only  receive  £92  lbs.  in  all,  though  the  four 
estates  showed  nearly  40«.  in  the  £  on  the  £100,  e.g.  When  A.  failed 
the  holder  would  prove  for  £100  and  receive  £50  ;  when  B,  failed 
he  would  only  be  allowed  to  prove  on  £50  (being  the  balance  remain- 
ing due  to  him  on  the  bill)  and  receive  £25  ;  when  C.  failed  he,  in 
like  manner,  would  prove  on  £25  only  ;  and  when  D.  failed  on 
£12  10«.  only.  Is  the  old  practice  still  in  force,  or  is  the  latter 
practice  now  insisted  upon  ? 

Answer  :  The  first  part  of  the  question  correctly  states  the  law  as 
it  used  to  be  in  cases  where,  at  the  times  the  proofs  were  respectively 
made,  all  the  parties  to  the  bill  had  failed,  but  no  dividend  had  been 
paid  or  declared  upon  any  of  the  estates.  The  latter  part  of  the 
question  states  correctly  the  old  law  and  practice  in  regard  to  proofs 
upon  bills  where,  at  the  time  of  proving,  a  dividend  had  been  paid  or 
declared  on  the  bill  from  the  estate  of  one  or  more  of  the  other  narties 
Hable  on  it,  or  where  the  creditor  had  received  part  of  the  bill  in 
payment.  The  law  and  practice  in  both  cases  remain  unaltered  by 
the  Bankruptcy  Act,  1883.  The  alterations  made  by  that  Act  affect 
only  proofs  made  on  current  bills  to  entitle  the  creditors  to  vote.  In 
such  cases  the  creditor  must  value  the  liability  of  all  solvent  persons 
liable  on  the  bill  antecedently  to  the  bankrupt  (see  Schedule  1  to  the 
Act,  paragraph  11  and  12). 


Stamp  on  Foreign  Order. 

Question  849. — Does  an  order  on  the  United  States  Treasury, 
payable  in  dollars  at  Washington,  on  demand,  require  a  penny  stamp 
when  negotiated  in  this  country  ? 

Answeb  :  It  does. 
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RESULTS  OF  THE  EXAMINATIONS  HELD  ON 
THE  11th,  12th,  and  13th  MAY,  1885, 


Thb  names  of  the  snocessful  Candidates  at  the  recent  Examinations 
are  now  published. 

Under  the  regulations  the  Examinations  to  be  conducted  by  the 
Institute  are  divided  into  two  parts,  embracing  a  Preliminary 
Examination,  and  another,  of  a  more  advanced  character,  to  be  held 
after  the  l^pse  of  not  less  than  one  year  from  the  first.  Members 
have  also  the  option  of  taking  one  or  more  subjects  only,  and 
completing  the  course  at  subsequent  Examinations.  The  names  of 
those  who  have  availed  themselves  of  such  partial  Examination  will 
not  be  published  till  the  whole  course  has  been  completed. 


FINAL  EXAMINATION. 

(^EntitUng  the  suoceirful  Candidate  to  the  Certificate  qf  the  Institute.^ 

Clat,  Hbnbt,  Bradford  Old  Bank     Bradford,  Yorka. 

Gbanvillb,  William   E.  M.,  Chartered  Bank  of  India, 


Aastralia,  and  China 
Hablow,  Edward,  Messrs.  I.  &  I.  C.  Wright  &  Co. 
Tatlob,  Clbment,  Union  Bank  of  Manchester 
Walkbb,  Tom,  Yorkshire  Banking  Co.,  Limited 


London. 
Nottingham. 
Northwich. 
Doncaster. 


PEELIMINAEY  EXAMINATION. 

(  Candidates  who  have  passed  this  must  pass  an  advanced  Examinaticn  after  an 
interval  of  not  less  than  a  year,  to  entitle  them  to  the  Certificate  of  the  Institute^ 

Bbowk,'  Gbobob  Andrew,  Consolidated  Bank,  Limited    ...  Manchester. 
Gut,  Abthub  Bbbtram,  Stamford,  Spalding,  and  Boeton 

Bank       Uppingham. 

Harlow,  Wm.  Hbnby,  Messrs.  L  &  I.  C.  Wright    Nottingham. 

Holtoakb,  William,  Worcester  City  and  Connty  Bank, 

Limited - Great  Malvern. 

Hunbton,  Samuel  Fbank,  Birmingham  Banking  Co.,Limited  Brierley  HilL 

NOAKB,  Chables  Woodtatt,  Worcester  City  and  Connty 
Bank,  Limited Worcester. 

Peabob,  William  John,  Crompton  and  Erans*  Union  Bank, 
Limited  ...        ...        ...        ..•        •••        •••        •••        •••    Derhy* 

RiLBY,  John  William,  Manchester  and  Connty  Bank,  Limited    Bolton. 

Strakbb,  Fbbdbbick,  London  and  Sonth-Westem  Bank, 
Limited Camden  Town. 
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SUMMARY    OF    BANK   RETURNS 

Of  Victobu,  Nbw  South  Wales,  Nbw  Zbaland,  South  Austbalia,  Qubbnslakd, 

Tasmania,  and  Wbstbrn  Austbalia. 

Ck>mpUed  itom.  the  Sworn  Avenges  for  the  Quarter  ended  Slet  March,  1886. 

LIABILITIES. 


Notes  in  Circula* 

tion  not 
bemrinfc  Interest 


Bills  In  Circular 

tion  not 
besrinK  Interest. 


sdue 
tootlier 


Deposits 

not  bearing 

Interest 


Viotorla        

New  Sonth  Wales  ... 
New  Zealand 
South  AoBtraUa 

Queensland 

Tasmania     

Western  Aostralia  — 


£ 

1,446,370 

1,689,667 

963,703 

693,337 

607,086 

167,309 

84,673 


£ 
66,474 
68,360 
64,490 
30,904 
108.436 
19,691 
936 


£ 

431,437 

693,688 

36,969 

83,646 

680,319 

6,387 

13,634 


£ 
7,823,071 
9,040,700 
8,663,467 
1,830,616 
3,398,178 

334,679 


Totals 


6,490,694 


334,169 


1,934,619 


34,370,611 


Deposits 
bearinf( 
Interest. 


Total 
Deposits. 


Total 
amount  of 
LUbUities. 


Yietoria     

New  South  Wales 
New  Zealand 
Sonth  Australia  ... 
Queensland 
Tasmania  ...        ... 

Western  Australia 

Totols 


£ 

33,398,966 

18,797,129 

t    6,461.364 

8,639,677 

3,968,166 

436,774 


£ 

•  39,617,037 

37,887,839 

10,034,731 

X    6,460,193 

6,361,333 

9    4,036,319 

I       661,363 


£ 
31,661,313 
30,274,386 
11,069^77 
6.166,881 
7,667,016 
4,318,607 
709,496 


66,691,946 


83,897.776 


91,647,376 


•  Victoria.— This  includes  £2,333,437  GoTemment  deposits, 
t  New  Zealand.— Tliis  includes  iS4M.I91  Government  deposits, 
i  South  AustraliA.- Tlais  includes  £6S4,148  Goremment  deposits. 

I  Tasmania.— In  this  colony's  Bank  Returns,  depositt  bearing  interest  are  not  dJstJnipilshed  firam  thoee  i 
bearing  interest.  > 

H  Western  AustraUa.— Goremmcnt  deposits  not  stated  separately. 

ASSETS. 


Coined  Gold  and 

Silver,  and 

other  metals. 

Gold  and  Sihrer 
in  bullion 
or  bars. 

Landed 
Property. 

Notes  and  Bills 
of  other 
Banks. 

Victoria        

New  South  Wales 

New  Zealand 

South  Australia      

Queensland  ...        ...        ... 

Tasmania     ...        „,       ... 
Western  Anstralia ... 

£ 
6,060,800 
8,991,636 
3,004,663 
1,334,016 
1,167,963 
666,168 
166,011 

£ 

436,361 

67,306 

106,669 

8,164 

107,318 

£ 

1,049,706 

916,733 

474,807 

898,903 

834,904 

66,378 

80,873 

£ 
146,017 
131,083 
44,368 
71,786 
16,068 

Totals    «.       «. 

14,160,136 

704,498 

8.371,191 

410,618 

Balances 

due  from 

other  Banks. 

AU  debts 

due  to  the 

Banks.* 

Total 

amount  of 

Assets. 

Victoria     ...        ...       „.       ...        

New  South  Wales          

New  Zealand        ...        ...       ...       

South  Aa-traUa 

Queensland          ...        

Tasmania  ...        .•■       »,»       ...        «          . 
Western  Australia 

£ 
807.064 
3.668,314 
46,491 
387,973 
136,686 
667,906 
6,701 

£ 
t  80,467,863 
i  80,339.643 
«  16,199,664 
i  10.436,738 
«•    9,797,466 
tt    3,689.388 
a       946,434 

£ 
87,466,689 
87,834,388 
18,876,443 
13,876,666 
11,660,388 
8,979,738 
1,139,833 

Totals...       «.       _ 

8,969,084 

100,776,068 

133,311,368 

*  Induding  notes,  biOs  of  exchange,  and  all  slock  and  funded  debts  of  every  description,  except  notes,  bills, 
and  balances  due  to  the  banks  from  other  banks. 

t  Victoria.— Government  securities  (if  any)  held  by  the  banks  are  not  separately  distinguished  in  these  returns. 

t  New  South  Waks.— This  includes  £7t3U  average  amount  of  N.S.W.  Government  debentures  hekl  1^  the 
Mercantile  Bank  of  Sydney,  and  £ta,tt0.  average  amoumof  Government  securities  heki  by  the  Com  merdal 
Banking  Co.  of  Sydney.  

4  New  Zealand— This  tndudes  £803,107  Goveroment  securities ;  notes  and  bOIs  discounted.  £4,i71,Sl9 ;  debts 
dae  to  the  banks,  exclusive  of  debts  abandoned  as  bad,  £U^60e,740 ;  securities  not  included  under  other  heads, 

4^uth  Australia.— This  indndes  £35^000  Government  securities. 
**  Queensland.— This  indudes  £MT  Government  securities  and  strap  account. 
ft  Tasmania.— This  bidudes  £138,100  Government  securities,  and  £31,01,  amount 
of  exchange  remitted,  but  not  yet  matured. 

St  Western  Australia.— This  indudes  £7,100  pubHc  securities. 

(From  the  AuBtrdUttian  Banking  RteordJ) 


of  British  aad  foreign  bUb 
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SUMMARY   OF   JOINT 

In  £'s  sterling  000  omitted,  thoB  -.— £1,000  - 


Bank. 


Alliance  Bank,  Limited 

*Anglo-An8trian  Bank,  Limited... 
Aoglo-Italian  Bank,  Limited 

Ashton,  Staleybridge,  Hyde  and 
Glossop  Bank  

Australian  Joint  Stock  Bank 

Bank  of  British  Columbia 

♦  Bank  of  Lirerpool,  Limited  

*Bank  of  Montreal    

Bank  of  New  South  Wales 

Bank  of  New  Zealand 

*Bank  of  Ronmania 

Bank  of  South  Australia,  Ltd. ... 

•Bank  of  Westmorland 

Banque  de  Constantinople 

♦Birmingham,  Dudley  and  District 
Banking  Co.  Lmiited 

♦Birmingham  &  Midland  Bk.,  Ltd. 
Bradford  District  Bank,  Limited 
Bradford  Old  Bank,  Limited 

♦British  Linen  Co.  Bank 

Burton,  Uttoxeter  &  Ashbourne 
Union  Bank,  Limited 

♦Bury  Banking  Co,  Limited 

♦Caledonian  Banking  Co. 

♦  Capital  and  Counties  Bank    

Carlisle  and  Cumberland  Banking 
Company,  Limited  


Account 

made 
up  to 


1 


1885. 
Jun.30 

1884, 
Dec.  31 


188.5, 
Jun.30 


Apr.aO 
MMr.31 


Dec.  31 


1885. 
Jun. 30 

1884. 
Dec.  31 


1885, 
Jun. 30 


Apr.15 


Jun.30 


3 

1 

None 


6 
32 

168 
112 


27 
4 
1 

35 

9 

1 

12 

111 

2 
4 

23 

69 


Capital  and  Shareholders'  Liabilities. 


8ab- 
Boribed. 


2,000 

3,000 
80 


260 
625 

442 

6,000 
2,466 
1,000 
1,000 

1,000 
800 

214 

1,000 

1,726 

1,602 

851 

1,250 

1,000 

660 
760 

760 
2,060 

400 


Paidnp. 


& 

800 

1,800 
60 


60 
600 

346 

760 
2,466 
1,000 
1,000 

400 
800 

26 


346 

334 
298 

600 
1,000 

130 
180 

160 
412 

100 


rml 
Amount 
ofShara. 


600        10 


26 

20 
8 


20 
10 

(20 

120 

100 

40 

20 

10 

20 
26 

100 


Bald  up 
Share. 


& 
10 

12 
6 


W4 

8 

20 
10 

12  10/- 

40 

20 

10 

8 
26 

12 


Reserve 
Lift- 
biUty 

Share. 


20 

60 
100 
60 
Sto 

60 
26 

12  10/- 
60 

20 


10 
10 

20} 
20} 

60 

40 

20 

10 


25 
nnlmd. 


6 

4 

4 

10 

12  10/- 

36 

36 

•  ••. 

20 

30 

ck. 

... 

10 

30 

6 

15 

2  10/- 

7  10/- 

10 

30 

5 

10 

DiTi- 

dend 


Bonu 


1 


6 
5 

10 


H 
II 
17} 
15 

10 


6 

10 

16 

10 

lU 

14 

18 
17* 

7* 
18 

16 


*  These  aocoonte  are  made  1^)  annually. 
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STOCK  BA.NK  ACCOUNTS  [continued  from  page  2%%). 


1,000,000  (except  odamns  1,  %  5,  6,  7,  8) 

LIABILITISS. 

ASSST8. 

Beeerre 

Depoelts. 
10 

Aooep- 
tanoes. 

1 

Net 
Proflts. 

12 

Ouhin 
hand  and 
at  Gall. 

13 

InTestmente. 

Billidli. 
counted. 
Loans, 
and  other 
Secaritieef 

16 

Bank 
Premiaee, 

Fomi- 
tore,  Ac 

17 

Tnnd. 
0 

Britiflh 

OoYem- 

ment 

Stock. 

14 

Other 
Inreet- 
menti. 

16 

Total  Assets. 
18 

238 

162 
2 

3,089 

1,328 
12 

156 
5,365 

577 

5,208 

4,116 

14,364 

10,751 

158 
3,113 

£ 
779 

••• 

••• 
••• 

628 

••• 

••• 
••• 

£ 
80 

93 
3 

3 
41 

20 

126 

286 

98 

79 

(ONU 
44 

£ 
1,207 

380 
8 

£ 
126 

••• 

£ 
256 

••• 
19 

£ 
3,330 

3,586 
.     58 

£ 
24 

189 

£ 
4,942 

4,155 
80 

20 
250 

70 

323 

1,233 

570 

626 

121 
200 

1,353 

222 

1,148 
1,199 
4,153 
1,798 

89 
268 

26 

818 

••• 
■•• 
«•• 

103 

26 
43 

428 
884 

329 

6,523 

1,013 

5,163 

8,016 

13^78 

11,871 

637 
3,755 

211 

35 

142 

90 

414 

308 

5 

112 

7,190 

1,322 

(ft)  6,974 
9,306 
18,873 
14,861 

731 
4,464 

176 

210 

220 
200 
160 
750 

109 
200 

55 
300 

66 

2,594 

2,541 

915 

2,018 

10,115 

1,269 
889 

881 
4,194 

611 

••• 
••• 

••• 
149 

••• 

2 
40 

••• 

42 

56 

15 

29 

147 

U 
31 

13 
75 

9 

279 

573 

444 

272 

1,551 

542 
183 

114 
1,300 

75 

121 

200 

••• 

••• 

53 
43) 

20 

121 

208 
..• 
142 
(«^)2,526 

363 

77 
437 

161 

2,506 

2,133 

970 

2,245 

8,648 

641 
1,098 

883 
2,705 

555 

126 

66 

19 

44 

197 

6 
9 

71 
114 

18 

3,153 

8,180 

1,483 

2,703 

12,922 

1,552 
1,285 

1,198 
4,987 

812 

^a)  Not  stated.  (b)  Incloding  £160,000,  balance  of  pnrchase  of  A.  He^wood,  Bon  &  Co.*b  business. 

f  e)  £11,000  transferred  from  Beserre  Fund  to  meet  deficit.       (d>  Including  £4,219  of  the  Bank's  own  Stock. 
ifi)  £3  paid  out  of  profits.  f  Including  Uabilitj  of  Customers  for  Acceptances  and  Bndorsements. 
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SUMMABY  OF  JOINT 

In  £'•  steiUBB  000  omitted,  thm;— £1;000  - 


4 

Capital  akd  Shareholders*  Liabilities. 

Bank. 

Aceoant 
made 
up  to 

r 

Snb- 
soribed. 

Paid  up. 

Nomi- 

ml 
Amonnt 
of  Share. 

Faidnp 
Share. 

Reaenre 
Lia- 
bUity 

Share. 

DiTi- 

dend 

and 

Bonos 

1 

3 

3 

4 

6 

6 

7 

8 

Central  Bank  of  London,  Ltd.  ... 

1885. 
Jun.30 

7 

260 

126 

10 

£ 
6 

£ 
6 

\ 

^Cheque  Bank,  Limited   

Feb.  28 

1 

52 

26 

10 

6 

... 

NU 

fKty  Bant,  TJmibwl                  , , ,      , 

Jun.dO 

% 

4,000 

1,000 

40 

10 

20 

10 

Colonial  Bank  

1^ 

23 

2,000 
1,000 

600 
400 

100. 
6 

30 
2 

6 

5 

Colonial  Bank  of  New  Zealand  ... 

7 

Commercial  Bk  of  Australia,  Ltd . 

9 

60 

1,500 

600 

10 

4 

6 

10 

•Commercial  Bk.  of  Cornwall,  Ltd. 

W 

4 

100 

25 

20 

6 

16 

6 

Commercial  Bkg.  Co.  of  Sydney... 

V 

120 

600 

600 

25 

25 

26 

25 

Commercial     Bank     of     South 
Anrtralia  

Mar.30 

28 

500 

400 

5 

4 

6 

8 

Consolidated  Bank,  Limited 

Jan.  30 

4 

2,000 

800 

10 

4 

... 

10 

Connty  of  Glonceeter  Bank,  Ltd. 

JnD.24 

9 

800 

183 

100. 

25 

50 

10 

•Corentry  Union  Banking  Co.    ... 

Jun.  BO 

1 

179 

56 

20 

6  6/- 

onlmd. 

IS 

Craren  Bank,  Limited    

It 

19 

760 

176 

30 

7 

15 

7} 

•Crompton  &  Evans  Union  Bk.,Ltd. 

u 

9 

1,000 

200 

20 

4 

13 

Derby  Commercial  Bank,  Ltd. ... 
♦Derby  &  Derbyshire  Bkng.Co.  Ltd. 

18*85. 
Jan.  30 

1886. 
Jun.30 

None 
5 

200 
313 

50 

78 

20 
25 

6 

6  6/- 

16 
12  10/- 

10 
li 

Dnmbells  Banking  Co.,  Limited... 

5 

111 

87 

6 

2 

4 

10 

•English  Bk.  of  Rio  de  Janeiro,  Ld. 

Feb.  28 

4 

1,000 

600 

20 

10 

... 

9 

English,  Scottish  and  Anstralian 
Chartered  Bank  

Jun.30 

r 

It 

63 
2 

5 

720 
200 

1,065 

720 
100 

120 

20 

10. 

6 

\    30 

(   30 

20 

6 
210/- 
210/- 
117/6 

20 

pref. 
27  10/- 

10 

Exchange  and  Discount  Bk.,  Ltd. 
Glamorganshire  Bkng.  Co.  Ltd.... 

10 
.     5 

•Gloncestenhire  Bkng.  Co.,  Ltd.... 

H 

38 

2,000 

450 

100 

2210/- 

50 

8f 

Glyo,  Mills,  Carrie  &  Co 

JulySl 

Non« 

1,000 

1,000 

Sto 

ck. 

onlmd. 

... 

•Halifax  Commercial  Bkg.Co.,Ltd. 

Jnn.SC 

2 

300 

160 

20 

10 

... 

10 

TrnpAria.]  B^nk^  Litni  l:Ad          

1884. 
Dec.  31 

4 

2,260 
10,000 

676 
6,000 

60 
20 

16 
10 

... 

T 

•Imperial  Ottoman  Bank     

8 

Ionian  Bank,  Limited     

If 

5 

316 

316 

25 
210/- 

26 
210/- 

25 

6 

210/- 

_     ^ 

*  These  aoooanto  are  made  up  annually. 
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STOCK   BANK   ACCOUNTS  (conUmed). 

WOfiOO  (ezoept  oolunms  1,  a,  .6,  8,  7,  8). 


ASOBTB. 

BflMrve 

DepcritB. 
10 

Aooep- 
tanoes. 

11 

Net 
Profltfc 

19 

Cash  in 
hand  and 
at  Gall. 

18 

InyeBtmentB. 

Billfldlfl- 
connted, 

and  other 
Beouritiesf 

16 

Bank 
Premises, 

Furni- 
ture, &0. 

17 

Fund. 
9 

Britiah 

Oovem- 

ment 

Stock. 

14 

Other 
Inyest- 
menta. 

IS 

Total  Anets. 
18 

93 

1,893 

Nil 

7 

667 

176 

7 

833 

37 

A 
1,619 

Nil 

102 

... 

Nil 

33 

^ 

100 

... 

1 

139 

600 

4,618 

2,878 

98 

1,499 

..• 

602 

6,300 

66 

8,467 

120 

1,796 

... 

83 

604 

... 

1,066 

2,904 

10 

4,484 

44 

1,441 

... 

17 

316 

... 

100 

1,786 

7 

2,208 

216 

4,038 

... 

69 

723 

... 

107 

4,540 

73 

6,443 

2 

60 

... 

2 

16 

••■ 

25 

46 

2 

88 

686 

8,143 

••• 

86 

1.780 

... 

703 

7,882 

254 

10,669 

84 

844 

••• 

20 

219 

... 

34 

1,285 

30 

1,668 

217 

3,894 

120 

41 

1,276 

••• 

368 

2,764 

186 

4,584 

67 

1,803 

••• 

14 

292 

878 

536 

872 

36 

2,114 

26 

//i\ 

i") 

SO 

1,592 

... 

14 

272 

... 

66 

1,485 

43 

1366 

100 

1,913 

... 

82 

408 

110 

161 

1,496 

65 

2,280 

30 

282 

NU 

8 

30 

... 

90 

232 

20 

372 

81 

432 

NU 

6 

69 

... 

60 

426 

9 

563 

16 

329 

... 

8 

40 

••• 

87 

278 

1 

406 

180 

8,267 

... 

66 

356 

... 

... 

3,600 

27 

3,982 

206 

4,660' 

62 

... 

... 

... 

(6)6,108 

217 

6,325 

67 

279 

Nil 

6 

189 

... 

27 

209 

20 

445 

61 

823 

1 

6 

161 

... 

... 

839 

16 

1,016 

160 

2,889 

28 

46 

519 

59 

666 

2,311 

42 

3,597 

600 

12,083 

1,438 

... 

4,647 

1,998 

642 

6,196 

100 

13,683 

100 

716 

... 

16 

67 

.•• 

74 

(c)844 

18 

993 

160 

2,746 

644 

42 

1,171 

... 

806 

2,655 

24 

4,166 

2,811 

4,355 

... 

462 

838 

... 

2,566 

10,331 

82 

13,817 

26 

382 

... 

11 

159 

... 

114 

772 

24 

1,069 

(a)  Not  stated.  (5)  Including  Bills  Beceiyable,  Loans  on  Security,  Gash,  Specie  and  Bullion. 

(0)  uolnding  Oash  in  Banker's  handa.     f  Including  Liability  of  Customers  for  Acceptances  and  Endorsements. 
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SUMMAET  OF  JOINT 

In  £*•  fterUng  000  omitM. 


Isle  of  Man  Banking  Ck>.,  Ltd. 


*Knare8borongh  &  Claro  Banking 
Co.,  Limited   


Leeds  &  County  Bank,  Ltd.. 


*  Lincoln  &  Lindsey  Banking  Co. 

*London     Chartered    Bank     of 
Anstralia 

London  Joint  Stock  Bank,  Ltd. 

London  and  North- Western  Dis- 
trict Bank,  Limited  

London  &  Provincial  Bank 

*London&  San  Francisco  Bk.,  Ltd. 

London  &  Sonth- Western  Bk.,Ld. 

London  &  Westminster  Bk.,  Ltd. 

London  k  Yorkshire  Bank,  Ltd. 

Manchester  &  County  Bank,  Ltd. 

Manx  Bank,  Limited 

Mercantile  Bank  of  Sydney 

National  Bank,  Limited   

National  Bank  of  Australasia ... 

National  Bk.  of  New  Zealand,  Ld. 

'National     Proyincial    Bank    of 
EngUmd,  Limited  

New  Oriental  Bk.Corporatn.,  Ltd. 

North-fiastern  Banking  Co.,  Ltd. 

Northern     Banking    Company, 
Limited    

Oldham  Joint  Stock  Bank   


Aocoant 
made 
up  to 


1886. 
Jun.30 

1884 
Dec.  31 

1885. 
Jun.30 


1884. 
Dec.  31 

1886. 
Jun.30 

tf 

K 

Mar.31 
Jun.30 


Jun.30 


Mar.31 

M 

1884 
Dec.  31 

1886. 
Mar.31 

Jun.30 

Aug  30 

1884. 
Dec.  31 


•§1 


6 

6 

13 

32 
6 

None 
84 

1 
63 

9 
18 

36 

3 

U 

110 

117 

24 

153 

18 
30 

71 
6 


OAPrrAL  JLND  Shabbholdxbs'  LiABiLrrus. 


Sab- 
scribed. 


160 


214 

1,005 

327 

1,000 
12,000 

12 

600 

420 

1,000 

14,000 

651 

4,400 

76 

300 

7,500 
1,000 
1,000 

12,037 

331 
1,020 

1,750 
(0  467 


Paid  up. 


Komi- 


Amount 
otShare. 


30 

43 

137 

114 

1,000 
1,800 

7 
300 
420 
300 
2,800 
146 

660 

25 

300 

1,500 
800 
250 

2,194 

331 
236 

341 

48 


10 


26 

(   86 
(  26 

(200 
I   60 

20 

100 

6 

10 
7 

60 

100 

910/- 

100 
6 
4 

60 

6 

10 

\  60 
10 


60 
20 


Paid  up 
Share. 


Beeerre 

lia- 

biUty 

per 

Share. 


10 
6 

70 
17  10/- 

20 

16 

TariouB 

6 

7 

16 

20 

210/- 

16 
2 

4 

10 
4 
210/- 

10 10/- 
12 

10 
6 

10 
2 


613/4 


1210/- 

4210/- 
12 10/- 

100) 
26/ 

20 

60 

NU. 
None 

NiL 

5 

75 


38  6/8 
6 


50) 
40} 

NiL 


30 
10 


dtnd 
•ad 


96 
25 


•  These  aocotmte  are  made  ap  annoaUy. 


Digitized  by  VjOOQ  iC 
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STOCK   BANK   ACCOUNTS  (continued). 

1,000,000  (except  colmnni  1, 9,  fi,,6, 7, 8). 


LIABILTTISS. 

Assets. 

Beserre 

Deposita. 

Aooep- 
tanoee. 

Net 
Profits. 

Cub  in 

hand  and 

at  Call. 

Inrestments. 

Bills  dis. 

oonnted. 

Loans 

and  other 

Seouritiesf 

Bank 
Premises, 
Furni- 
ture, &a 

Pond. 

British 

Goyem- 

ment 

Stocks. 

14 

Other 
Invest- 
ments. 

Total  Assets. 

9 

10 

11 

19 

18 

1ft 

16 

17 

18 

40 

452 

••• 

4 

41 

•  a. 

200 

814 

4 

559 

44 

845 

... 

9 

(a)  126 

aa. 

.a. 

812 

17 

455 

15 

836 

... 

8 

(6)  251 

NU 

84 

634 

30 

999 

142 

637 

••• 

20 

75 

86 

81 

733 

25 

950 

60 

8,071 

... 

50 

447 

... 

(c)  388 

(<*)  8,769 

185 

4,789 

1,160 

13,228 

2,048 

113 

2,541 

1,800 

••• 

13,848 

168 

18,357 

1 

220' 

40 

40 

1,643 

2 

21 

3,668 

818 

2,954 

25,062 

628 

••• 

••• 
NU 
355 
38 

•  a. 

37 

23 

16 

232 

5 

4 
719 
166 
763 
8,609 
151 

479 

324 
4,452 

a*. 

... 
805 

663 

760 

(/)108 

28 

2,172 

1,070 

1,496 

16,524 

652 

45 

60 

109 

345 

42 

32 

4,220 

1,296 

3,355 

30,680 

853 

615 
150 

6,541 

70 

2,090 

100 

60 

1 
88 

2,214 

20 

833 

295 

NU 

NU 
94 

4,297 

83 

2,112 

82 

4 

64 

6,888 

107 

2,603 

218 
410 
Nil 

8,675 
5,445 
1,754 

37 

81 
75 
17 

1,306 
866 
869 

1,334 
..« 

... 

440 
304 
198 

8,343 
6,659 
1,847 

288 
241 
124 

11,711 
8,070 
2,638 

1,415 

32,889 

441 

440 

6,841 

6,118 

4,677 

20,179 

617 

37,332 

NU 
58 

1,786 
691 

NU 

6 
7 

257 
71 

83 

159 

2,126 
640 

34 

2,383 

987 

140 

2,230 

NU 

36 

436 

••• 

869 

2,302 

... 

3,108 

8 

478 

... 

7 

83 

.a. 

82 

364 

8 

537 

(a)  Including  Bills,  Console  and  other  Seonritiee. 

(e)  Inyestments,  Bills  of  Exchange,  Loans,  and  other  Assets 

(e)  Since  increased  to  £780,00a  -    -     ■      - 


(5)  Including  Bills  of  Exchange, 
in  London.  (d)  Including  Money  at  calL 

t  Including  Liability  of  Customers  for  Aooeptanoes  and  Endorsements. 

(  /^  TiM^lnrflmff  Rt4*iah  rUiTMmni«nt  fit/wtira 
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SUMMAEY  OF  JOIKT 

In  £'■  •terlins  000  omitted,  thus :— £ljO0O- 


4 

Capitai.  and  SHABRHOLDSBS'  LlABILmSS. 

Bank. 

Aooonnt 
made 
apto 

1- 

Sab- 
scribed. 

Paid  up. 

Nomi- 
nal 
Amonnt 
of  Share. 

Paid  up 
Share. 

Beaerre 

Lia- 
bility 

per 
Share. 

DiTl- 

dend 

and 

Banns 

1 

S 

8 

4 

ft 

6 

7 

ft 

•Preston  Banking  Co.,  Limited... 

1885. 
Jun.30 

12 

600 

150 

J 100 

tioo 

25) 
26) 

46 

10 

Provincutl  Bank  of  Ireland 

ir 

58 

4,080 

540 

(100 
\  20 

12  10/- 
10 

60) 
10 

IS 

Queensland  National  Bk.,  Ltd. 

» 

44 

1,305 

652 

10 

6 

5 

15 

•Royal  Bank  of  Lreland,  Limited 

Aug  31 

5 

1,600 

800 

50 

10 

30 

12 

Royal  Exchange  Bank,  Limited 

Jnn.30 

None 

75 

67 

10 

{•I 

... 

4 

•Sheffield  and  Hallamshire  Bank 

■ff 

None 

840 

210 

100 

26 

unltd. 

12 

•Sheffield  Union  Bkg.  CJo.,  Ltd. 

tt 

8 

600 

150 

40 

10 

22 

71 

Stnckey 's  Banking  CJo 

If 

49 

608 

304 

100 

60 

unltd. 

' 

•Swaledale  and  Wensleydale  Bank- 
ing Company,  Limited 

1884. 
Dec.  31 

6 

420 

63 

50 

710/- 

SO 

20 

•Three  Towns  Banking  Co.,  Ltd. 

1885. 

1 

75 

25 

37  10/- 

1210/- 

•  •a 

I 

•Ulster  Bank    

Aug  31 

107 

2,400 

400 

15 

2  10/- 

10 

20 

Union  Bank  of  Aastralia,  Ltd. 

Feb.  28 

71 

4,500 

1,500 

76 

25 

60 

16 

Union  Bank  of  London,  Limited. 

Jun.30 

5 

11,000 

1,705 

100 

15  10/- 

50 

12} 

•Union  Bank  of  Manchester,  Ltd. 

If 

36 

1,000 

440 

25 

11 

nil 

9 

•Wakefield    k    Bamsley   Union 
Bank,  Limited  

1884. 
Dec.  31 

If 

2 
3 

400 
43 

108 
28 

60 
10 

1310/- 
6 

... 

10 

•West  LondonCommercial  Bk.,Ld. 

3 

•WestRidingUnion  Bnkg.Co.,Ld. 

If 
1885. 

4 

1,580 

474 

60 

15 

25 

12i 

•  Whiteharen  Joint  Stock  Bnkg.Co. 

Jun.  30 

5 

300 

45 

100 

15 

unltd. 

831 

•Worcester  aty  and  County  Bank- 
inar  Company.  Limited 

If 

19 

1,000 

250 

60 

12  10^ 

... 

10 

Yorkshire  Banking  Co.,  Limited 

If 

27 

1,250 

313 

60 

12  10/- 

25 

10 

*  These  aoooonts  are  made  up  annnally. 
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STOCK  BANK  ACCOUNTS  (eoniinued). 


1,000,000  (except  oolumxu  1,  s;  6. 6, 7, 8). 

LUBILITUW. 

Assets. 

Beeerve 

Depoelts. 
10 

Aooep- 
tanoes. 

11 

Net 
Proflte. 

IS 

Cash  in 

hand  and 

atCalL 

18 

Inrettmenta. 

Bills  dis- 
oounted, 

and  other 
SeooriUest 

16 

Bank 

Premises, 

Pami- 

tare,&c 

IT 

Pund. 
9 

British 

GoTem- 

ment 

Stock. 

14 

Other 
Inyest- 
mente. 

15 

Total  Assets. 
18 

& 

£ 

£ 

£ 

A 

£ 

A 

A 

£ 

£ 

56 

1,181 

••• 

19 

202 

... 

198 

974 

23 

1,397 

174 

8,881 

••• 

33 

455 

... 

968 

3,750 

151 

5,324 

305 

5,049 

... 

59 

(«)1,804 

... 

54 

4,548 

175 

6,576 

200 

1,621 

••• 

42 

269 

225 

803 

1,356 

30 

2,183 

2 

96 

... 

... 

26 

... 

5 

120 

2 

153 

89 

787 

... 

26 

128 

••• 

141 

816 

16 

1,101 

10 

505 

... 

13 

61 

10 

85 

565 

15 

686 

250 

4,449 

24 

'     46 

412 

1,441 

1,311 

2,037 

63 

5,264 

50 

712 

... 

15 

141 

... 

•■* 

754 

895 

Nil 

55 

... 

2 

9 

... 

... 

73 

... 

82 

468 

3,474 

NIL 

74 

600 

390 

610 

3,346 

54 

4,900 

970 

10,319 

... 

127 

2,488 

... 

786 

11,508 

318 

15,095 

850 

13,347 

1,215 

107 

3,985 

2,432 

631 

9,866 

477 

17,391 

145 

2,020 

17 

79 

673 

75 

53 

1,899 

43 

2,643 

108 

706 

18 

249 

80 

741 

1,020 

5 

185 

... 

2 

28 

... 

... 

163 

9 

222 

39 

1,243 

... 

48 

835 

... 

... 

1,466 

10 

1.811 

84 

Cd^ 

16 

Cd"i 

9 

(rf) 

\UJ 

\a) 

90 

1,512 

... 

26 

189 

89 

... 

1,553 

69 

1,900 

55 

(&)2,331 

... 

27 

(c)  541 

124 

882 

1,725 

82 

2,854 

(a)  Including  Money  in  London  at  can  and  on  short  notice. 

(hS  Including  ontstandlng  drafts  on  London  Agents.  (e)  Including  Bills  of  Exchange. 

{a)  Not  sUted.  t  Including  Liability  of  Customeis  for  Acceptances  and  Endorsements. 
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WEEKLY  KETURNS. 


In  A'b  Bterling,  000  omitted,  thus  ^-£1,000  »  £1,000,000. 


ForfhewedDB) 
ending      } 

1885. 
Jones. 

1 

1885. 
Jane  10. 

9 

1885. 

June  17. 

S 

1885. 
JuneM. 

4 

June  to. 
6 

BAHX  OF  BHOLAHD. 

ISSUB  DEPABTME29T. 

Notes  iBsaed 

41,613 

42,066 

42,580 

42,667 

£ 

40J^9 

Goyernment  debt  ............... 

11,015 

4,786 

26,863 

11,016 

4,736 

26,306 

11,016 

4,735 

26,830 

11,015 

4,736 

26,917 

11,015 

4.735 

24^09 

Other  seciirities 

Gold  coin  and  bullion 

41,618 

42,066 

42,580 

42,667 

40^9 

BAinuNG  Depabtmekt. 
Liabilities. 

Proprietors'  capital  

Rest 

14,568 
3,103 
7,131 

28,081 
167 

14,663 
3,104 
7,698 

27,416 
172 

14,663 
8,106 
7,738 

28,323 
156 

14,553 
3,105 
7,871 

28,239 
171 

14.553 
3,073 

Fablic  deposits 

Other  deposits  

9^89 
23,790 

Seren  day  and  other  bills 

175 

Total 

63,036 

62,948 

53,875 

63,939 

51y480 

Assets. 
Goyemment  securities 

14,343 

20,800 

16,683 

1,209 

18,743 

20,991 

17,012 

1,197 

18,748 

21,112 

17,810 

1,210 

13,793 

21,191 

17,766 

1,199 

13,613 

Other  securities 

21,991 

Notes  

14^44 

Gold  and  Silyer  coin    

932 

Total 

63,036 

62,943 

58,876 

63,939 

51,480 

Notes  in  the  hands  of  the 
Public 

24,930 
17,892 

50-57 
296 

25,043 
18,209 

61-60 
296 

24,770 
19,020 

62-51 
296 

24,912 
18,956 

52-24 
2% 

25,315 

Reserye  

15^6 

Proportion    of    reserye     to 
liabilities  (per  cent) 

4689 

Rate  of  discount 

^96 

1885 
June  4. 

1885. 
June  11. 

1886. 
June  18. 

1886. 
June  25. 

1884. 
June  SO. 

SATES  OF  EXCHAHOS  OH 
LONDON. 

Paris,  cheque— 
roar  £l=26f.  221  c")  

26-20 
20*40 

4-86]^ 
ls.6H<l. 

26-21 
20-39 
4-851 
lB.6i|d. 

26-20 
20-36 
4-S6i 
Is.  6Hd. 

26-19 
20-35 
4-84i 
U6id. 

25-19 

Berlin,  8  days— 
(par  £l»=20m.43  pf.) 

20'42i 

4'81\ 

U,  7jrf. 

NewYork,60dayB- 
Cnar  £1»S4*867) 

Calcutta,  4  m/d— 
fner  runee) 

Vr^^    »~^rwwy.«.««» ■■••..••... 

Digitized  by  VjOOQ  IC 
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WEEBXY  BETURNS. 


In  £*s  sterling  000  omitted,  thus  t- 

-£1,000  •- 

=  £1,000,000. 

Por  the  weeks) 

1886. 
Jnlyl. 

1 

1886. 
July  8. 

9 

1886. 
July  16. 

8 

1886. 
Jnlytt. 

4 

1886. 
July  89. 

6 

188i. 
Julp  30, 

6 

BAirZ  OF  EHOLAHD. 
Issue  Dbpabtment. 
Notes  iBsned 

42,075 

41,763 

£ 
42,129 

£ 
41,620 

£ 
41,320 

£ 

GoYemment  debt 

11,015 

4,736 

26,325 

11,016 

4,736 

26,013 

11,016 

4,736 

26,379 

11,016 

4,735 

26,870 

11,016 

4,7.^6 

25,670 

11,015 

Othnr  HAAiirilJfM    

42,076 

41,763 

42,129 

41,620 

41,320 

S9,£SS 

Banking  Department. 
Liabilities. 
ProDnetors*  capital 

14,653 
8,142 
6,413 

29,255 
176 

14,663 
8,330 
6,208 

82^00 
167 

14,663 
3,849 
4,883 

34,244 
202 

14,658 
3,351 
6,703 

33,104 
180 

14,563 
3,364 
6,362 

32,984 
150 

14i56S 

SMI 

6,097 
SGfiSO 

m 

HiMt- 

Public  dfiDosits 

Other  depoate 

Seven  day  and  other  bills  ... 

Total 

63,539 

56,648 

57,231 

66,891 

56,413 

49,826 

Assets. 

Ooyemment  securities 

Other  securities  

13,859 

22,247 

16,277 

1,156 

17,065 

22,363 

15,951 

1,189 

17,066 

22,339 

16,730 

1,107 

17,070 

22,304 

16,516 

1,001 

17,071 

22,094 

16,164 

1,094 

18^79 

£2a£3 

13^66 

RRR 

Notes 

Oold  and  nlTer  coin 

Total 

63,639 

66,648 

67,231 

66,891 

66,413 

49,8IS6 

Notes  in  the  hands  of  the 
public 

26,798 
17,433 

48-63 
296 

25,812 
17,140 

44-32 
2% 

25,399 
17,837 

46-37 
2% 

26,104 
17,617 

44-98 
296 

26,166 
17,248 

44-80 
2<^ 

26^88 

Beserre  ; 

14,1SS 

Proportion    of    reserre    to 
liabilities  (per  cent)  

44'^S 
2% 

1 

70     ^        , 

1886. 
Julys. 

1886. 
July  9. 

1886. 
July  16. 

1886. 
JulySS. 

1886. 
July  30. 

I88U. 
JtUyZL 

BATES  OF  SZOHABOE  OV 
LOHDOV. 
Paris,  Cheque— 

(Dar^l=26f.221c)  

Beirlin,  8  days— 

(nar  £l»20m.43pf.) 

20'19| 

20-3&i 

4'8d| 

ls.6Hd 

26-18 
20-37 

4-84^ 
li.6}td. 

2618i 

20-36 

4-84 

ls.6JJd. 

26-18} 

20-35) 

4-86} 

ls.6Hd. 

26-18 

20-37 

4-86 

ls.6}|d 

£6'm 

20-u 

4'Slk 

New  York,  60  days- 

(par  *1«|4*867) 

Calcutta,  4  m/d— 
(per  rupee) 

Digitized  by  VjOOQ  IC 
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WEEKLY  BETURNS. 


In  £'8  sterling,  000  omitted,  thna  :-.Al,000  -»  £1,000,000. 

Forth«waekt) 
ending      } 

188S. 

Aug.*. 

1885. 
Aug.  IS. 

t 

1885. 
Ang.  19. 

8 

1885. 
Ang.  98. 

4 

188JL 
Aug,f7. 

6 

BAVX  OF  SVOLAHD. 

Issue  Dbpabtmbnt. 
Notes  inoed  

£ 
40,624 

£ 

39,888 

£ 
40,138 

£ 
39,546 

£ 
S8M6 

GoTernment  debt 

Other  securities 

11,016 

4,785 

24,774 

11,015 

4,735 

24,138 

11,015 

4,735 

24,388 

11,015 

4,735 

23,796 

11,016 
4.736 

ttfioe 

40,524 

89,888 

40,188 

39,546 

SSMB 

Baxkiko  Depabtmbnt. 
Liabilities. 
Proprietor's  capital  

14,553 
3,393 
4,673 

32,194 
183 

14,553 
3,396 
4,273 

30,163 
191 

14,653 
3,414 
4,206 

30,586 
169 

14,553 
8,418 
3,653 

31,078 
169 

LL66S 

Rent 

3^6 

6,770 

24.060 

178 

Public  deposits  

Other  deposits   

Seren  day  and  other  bUls..^.... 

Total 

54,996 

62,576 

52,928 

52,871 

47,937 

A^BTS. 

GoYemment  securities 

17,568 

21,545 

14,818 

1,070 

15,893 

21,281 

14,358 

1,044 

15,564 

21,252 

16,006 

1,106 

15,956 

21,197 

14,711 

1,007 

13i678 

Other  securities 

t0j919 

Notes  

12fi66 
786 

Gold  and  Silrer  coin 

Total 

54,996 

52,576 

52,928 

62,871 

47,937 

Notes  in  the  hands   of  the 
Public 

26,711 
15,883 

42-87 
296 

26,530 
16,402 

44-47 
2% 

25,132 
16,112 

46-08 
2% 

24,885 

15,718 

45-03 
2% 

26,791 
13AM> 

U78 
2% 

Beeerve 

Proportion     of     reserve    to 
liabiUties  (per  Cent.)   

1885. 
Aiig.«. 

1885. 
Ang.  18. 

1885. 
Ang.  20. 

1885. 
Ang.S7. 

1884. 

BATES  OF  EXOHAVOB   OH 
LOVDOV. 
Paris,  cheque— 

(par  £l=26£.22Jc.)  

25-18 

20-39 

4-85^ 

Is.  6Ud. 

25-20 
20884 
4-86i 
1S.6H 

26-201 . 
20-38 
4-84i 
ls.6Hd. 

25-21 

20-36 

4-84 

lB.6}t<L 

26-18\ 

20-40 

4-83 

19.  7^\d. 

Berlin,  8  days— 

(par  £l=20m.  43  pf.) 

New  York,  60  days— 
(par  £la$4-8o7)  •• 

Calcutta,  4m/d— 
(per  rupee) 

Digitized  by  VjOOQ  IC 
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WEEKLY  RETURNS. 


In  £*8  rterling,  000  omitted,  thns  :— £1,000  =  £1,000,000. 

For  the  weeks) 
ending      y 

1885. 
Jane  4. 

1 

1885. 
June  11. 

S 

1885. 
June  18. 

8 

1885. 
Jane  95. 

4 

Junete, 
6 

BANK  OF  FRAHCS. 

(Ck>nTertmg  the  franc  at  25  to 
the£) 

Liabilities. 
Public  depodts 

£ 

6,802 

16,287 

111,955 

12,085 

£ 

6,778 

16,656 

111,287 

12,678 

£ 

7,266 

15,033 

111,328 

12,798 

£ 

8,442 

15,316 

110,522 

12,527 

£ 

4.m 

16,933 

114fi92 

12,610 

FriTate  deposits ,..^ 

Notes  in  circulation 

Other  items    

Total 

147,129 

146,199 

146,425 

146,807 

148,337 

ASSET& 

Gold    

44,164 
43,078 
29,707 
17,380 
12,800 

45,318 
43,128 
28,340 
17,177 
12,241 

45,707 
43,269 
28,273 
17,218 
11,968 

46,032 
43,349 
27.603 
17,272 
12,651 

41,772 
40fi20 
36,234 
17^27 
12,184 

SUver 

Bills    

Advances 

Other  items   

147,129 

146,199 

146,425 

146,807 

148,337 

Rate  of  discoont 

3% 

3% 

396 

3% 

s% 

nfPmtTAL  BAlfX  OF 
OEBMAVT. 

(Convertine  the  reich-mark  at 
20  to  the  £) 

LlABILTTIBS. 

Notes  in  drcalation  ....^ 

Current  accounts 

1885. 
June  6. 

1885. 
June  16. 

1885. 
June  23. 

1885. 
Jane  80. 

1S8U. 
JuneSO, 

£ 

33,643 

12,041 

7,093 

30,683 

18,761 

8,832 

4% 

£ 
34,186 
12,810 

7,188 

80,789 

18,874 

4,895 

4% 

£ 

35,837 

12,604 

7,159 

80,837 

20,126 

4,970 

*96 

£ 

40,721 

11,648 

7,140 

29,855 

24,689 

5,321 

496 

£ 

40,953 

11,501 

7,081 

30fi33 

25,333 

3,758 

496 

Other  items    

Assets. 
Coin  and  Bullion  

Rilliiimd  Tfnfvns 

Other  items    

Rate  of  disoonnt   
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482 


WEEKLY  BBTUBNS. 


In  £'s  sterling,  000  omitted,  thiui :— £1,000  —  £1,000,000. 


For  the  weeks) 
ending      ) 

1885. 
July  2. 

1 

1885. 
July  9. 

2 

1885. 
July  16. 

8 

1885. 

July  23. 

4 

1885. 
July  30. 

5 

mi. 

July  SI 
6 

BAHK  OF  FBAHCB. 

(Conyerting  the  franc  at  25  to 
the£) 

LlABILiriES. 

Pablic  deooaitfl  

£ 

7,682 

16,515 

112,670 

13,242 

£ 

7,333 

16,568 

112,890 

12,655 

£ 

7,898 

14,543 

113,548 

12,513 

£ 

8,867 

14,882 

112,256 

12,323 

£ 

9,709 

16,947 

112,618 

12,205 

£ 

6,945 

16,972 

118,970 

12,^1 

Private  depoeits 

NoteM  in  circnlfttion  -.. t 

Other  items   ............. t^.^r..- 

Trtfakl 

150,009 

148,446 

148,602 

148,328 

150,479 

isSyies 

Assets. 
Gold    

46,053 
43,169 
31,227 
17,693 
11,967 

46,006 
43,107 
29,903 
17,614 
11,916 

45,924 
43,031 
30,176 
17,329 
12,042 

46,123 
43,179 
29,644 
17,265 
12,117 

46,311 
43,330 
31,466 
17,217 
12,156 

41.76S 
40,6^! 
4S,6S0 
17^34 

iim 

gilyer 

Bills     * 

Adyances 

Other  items    

Total  

150,009 

148,446 

148,502 

148,328 

150,479 

166,168 

Rate  of  discount  • 

8% 

8% 

396 

3% 

3% 

S% 

188«. 
July  7. 

1885. 
July  15. 

1885. 
July  23. 

1885. 
July  31. 

188h. 
July  SL 

niPEBIAL  BAHK  07 
OEBMANT. 

(ConTerting  the  reich-mark  at 
20  to  &e  £) 

LlABILITIBS. 

Notes  in  circulation  ............ 

£ 

39,364 

11,667 

7,123 

29,527 

23,696 

5,265 

£ 

37,243 

11,033 

7,110 

29,671 

21,032 

6,017 

4% 

£ 

36,004 

11,529 

7,105 

29,849 

20,490 

4,665 

496 

£ 
36,343 
11,631 

7,097 

29,900 

20,675 

4,940 

496 

S6,m 

10,986 

Current  accounts  

7,041 
30,610 

Assets. 
Coin  and  Bullion  

BiUs  and  Loans. 

20J^4 

Other  iteins    ..................... 

S^8 
4¥> 

Kate  of  discount 
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WBEKLY  BETURNS. 


In  £*s  sterling,  000  omitted,  thns :— £1,000  »  £1,000,000. 


ForthewMksl 


1886. 
Aug.  8. 

1 


1886. 
Aug.  18. 

9 


1886. 
Aug.  SO. 

3 


1886. 

Ang.S7. 

4 


188L 
Atiff.98. 


BAKK  OF  7RAH0X. 

(GonTerting  the  franc  at  25  to 
the£} 

LiABiLrniE& 

Public  deposits 

Private  deposits 

Notes  in  circnlation 

Other  items 

Total 

AflSBT& 

Gold 

Silrer 

Bills    

AdTances 

Other  items 

Total 

Bate  of  disoonnt    


9,026 

14,926 

110,957 

12,209 


9,420 

15,001 

110,288 

12,414 


A 

8,769 

15,304 

109,574 

12,387 


£ 

9,144 

17,299 

108,778 

12,314 


147,117 


147,123 


146,084 


147,635 


46,392 
43,509 
27,632 
17,412 
12,272 


46,420 
43,738 
27,689 
17,308 
11,968 


46,655 
43,919 
25,922 
17,323 
12,216 


46,827 
44,066 
27,116 
17,403 
12,123 


147,117 


147,123 


146,034 


147,536 


8  % 


3% 


396 


3  % 


IMPERIAL  BANK  OF 
eXBlCAVT. 

(CkmTertine  the  reich-mark  at 
20  to  the  £.) 

Liabilities. 

Notes  in  circnlation  

Cnrxent  accounts  

Other  items    

Assets. 

Coin  and  bnlUon    

•    Bills  and  loans  

Other  items    

Bate  of  discount   


1886. 
Aug.  7. 


1886. 
Aug.  16. 


1886. 

Aug.  n. 


1886. 
Aug.  81. 


£ 

35,626 

11,441 

7,093 


29,796 

20,015 

4,813 

4% 


£ 

34,828 

11,657 

7,091 


29,763 

19,886 

4  799 


£ 

34,698 

12,134 

7,090 


29,818 

19,214 

5,277 

4  % 


£ 

35,609 

12,658 

7,089 


29,548 

19,698 

6,653 

4% 


£ 
6,81S 

lliJSBO 
12,360 


149^559 


41y069 

S6^63 
17^9 


149^59 


3% 


188U. 
Aug,  SO. 


£ 
36^96 
llJSit 
7fi33 


£0445 
4^S87 

4% 
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WEEKLY  RETURNS. 


Ii  £*8  sterling,  000  ommitted,  thas  :— £1,000  »  £1,000,000. 


For  the  weeks  ] 
ending      j 


HEW   TOBK  ASSOCIATED 
BAVK8. 

(ConTerting  the  dollar  at  6  to 
the  £). 


Liabilities. 
Notes  in  circulation  .. 
Net  Deposits 

ASSBTS. 

Loans  and  Discoants 

Specie 

Legal  tenders    


59,820 

22,607 

6,548 

18,096 

Reserve  held  (consisting  of  specie    » ^  ^  ^  . 
and  legal  tenders) 29,155 


Legal  reserve  (heing  one-fourth 
of  net  deposits) 


1885. 
UayQ. 

1 


2,159 


1886. 
MajIS. 


Surplus.. 


XI80XLLAHS0V8. 

Clearmg-hoQse  retoms.. 


Average  price  of  Wheat 

Price  of  Consols   

Bar  silvef,  fine,  per  oz.  standard 
8  %  French  Rentes 


11,060 


1886. 
Junes. 


£ 
117,446 

84b.  lid. 

99t 
49Ad. 


£ 

2,106 
72,994 

59,750 

22,728 

7,003 

18,248 
29,731 


1886. 
May  28. 


£ 

2,086 
72,655 


1886. 
May  30. 


£ 

2,073 
72,297 


59,200      58,629 


22,921 
7,205 

18,164 
30,126 


11,483      11,962 


1886. 
June  10. 


98,288 

34s.  6d. 

99t 
49ACL 
82*121 


1886. 
June  17. 


£ 
116,138 

38s.  6d. 

99} 
49ftd. 
81*35 


22,900 
7,328 

18,074 
30,228 


12,154 


1886. 
JoneSi. 


£ 
91,083 

33s.  2d. 

90| 
49ftd. 
81*85 


188h. 
MaySL 


£ 

9,197 
X4MS 


395 


18SU. 
June  fS. 


£ 

97^£7 

379.  Od. 

100 

sold 


*  Deficit 
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485 
WEEKLY  RETURNS. 


In  £*8  uterling,  000  omitted,  thna :— £1,000  =  £1,000,000. 


For  the 
ondinff 


KSW  70BK  AS80CIATSD 
BAVK8. 

(GonTerting  the  dollar  at  6  to 
the£). 


Liabilities. 
Notes  in  drcnlation  . 
Net  deposits  

ASSSTS. 

Loans  and  discounts 

Specie 

Legal  tenders    


Legal  reserre  (being  one-foarth 
of  net  deposits) 

Reserve held(con8isting  of  specie 
and  legal  tenders) 


Surplus.. 


nscsLLAVzoini. 

Clearing-house  returns . 


ATerage  price  of  wheat  

Price  of  consols 

Bar  silTsr,  fine,  per  os.  standard 
3%  French  Rentes 


1880. 
JnneS. 


72,843 

59,261 

22,920 

7,294 

18,211 
30,214 


12,003 


188S. 
Jnaelt. 


2,027 
73,519 

59,867 

23,037 

7,789 

18,380 
30,776 


12,896 


188S. 
Jane  SO. 


& 

1,996 

74,350 

59,777 

22,930 

8,145 

18,687 
31,075 


12,488 


188ft. 
Jnljl. 


124,816 

328.  8d. 

99} 

491d. 

81-7i 


1885.  188S. 

July  8.    i  Jnlylft. 


110,746    118,387 

338. 3d.  33s.  8d. 

99|     I      99| 

49^.    I  49Ad. 

81-10    I   80-47i 


1888. 
JnneSZ. 


£ 

1,982 

75,363 

60,747 
22,791 

8,726 

18,838 
31,517 


12,679 


188ft. 
July  ». 


338.  lid. 

99t 
49ftd. 
80-87J 


188ft. 
July  4. 


£ 

1,968 
76,160 

61,441 

22,824 

8,537 

19,040 
31,361 


12,321 


188ft. 
Jnly  89. 


£ 
79,240 

338.  Ud. 
100 
49|d. 
81-15 


Julys, 


£ 

68,061 

68^91 

12yl70 

6fi06 

IJ^IB 
17,776 


S^O 


188L 
July  SO. 


llt^6 

S79.  Id, 
100% 
60ld. 
75-66 
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WEEKLY  RETUBN8. 


In  £*8  sterling,  000  omitted,  thna :— £1,000  ->  £1,000,000. 


PorthewMkB] 
ending      j 


1885. 
Jnly  11. 


1880. 
July  18. 


1888. 


1885. 
Ang.L 


188L 
Avg.t. 


RW  70BX  A880CIATSB 
BAHKS. 

(Oonverting  the  dollar  at  5  to 
tlie£.} 


Liabilities. 
Notes  in  drcnlatlon  . 
Net  deposits   

Assets. 
Loans  and  disconnts . 

Specie 

Legal  tenders 


Legal  resenre  (being  one-foorth 
of  net  deposits) 

Beserre  held  (being  specie  and 
legal  tenders) 


Sniplns... 


lOSOEIXAVSOTrfl. 

Clearlng-honse  returns . 


Average  price  of  wheat   

Price  of  consols 

Bar  sUver,  fine,  per  os.  standard 
8  96  French  Rentes  


£ 

1,942 
76,762 

61,318 

23,243 

8,725 

19,18» 
31,968 


12,780 


1888. 
Aug.  8. 


£ 
114,239 

34s.  Id. 
99} 

49,V1. 
80*67^ 


£ 
1,947 

77,677 

61,626 

23,269 

9,040 

19,394 
32,809 


12,916 


1886. 
Aug.  12. 


£ 
98,949 

83s.  6d. 

99| 

49,Vd- 

80-76 


£ 

1,940 
77,013 

61,623 

23,147 

8,975 

19,263 
32,122 


12,869 


1888. 
Aug.  19. 


£ 

112,966 

338.  Id. 

100 

48id. 

80-97i 


£ 

1,935 
76,600 

61,262 

23,099 

8,996 

19,160 
32,096 


12,946 


1886. 
Ang.SS. 


£ 
81,446 

83s.  6d. 
100^ 
48id. 
8116 


£ 

67fi70 
14.949 

15^1 


6,032 


JS8U. 
Avg.tT, 


£ 
88,686 

36s.  4d. 
100% 

78^7i 
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Telephone  No.  1723. 


ESTABLISHED  1821. 


APPOLD    ST. 

AND 

SKINNER    ST.. 

FINSBURY, 

E.G. 


AND   AT 

106, 

GEORGE    ST. 

WEST, 

SYDNEY. 


BLADES,  EAST  &  BLADES, 

BANK-HOTE 


A17D 


Double  Protective  Gkqiie  Printers, 

23,  Abchurch  Lane,  London, 

Steam   Works: 

SPECIAL  QUOTATIONS  GIVEN  FOR  BANKERS'   PASS  BOOKS. 
Money  Scales^  Weights,  Shovels^  &c. 
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CATALOGUES    SENT   ON    APPLICATION. 


FIELD'S  CHEMICAL  INK 

IS  USED  AT  THB 

LONDON  &  WESTMINSTER  BANK- 
CHIEF    OFFICE,  LOTHBURY  AND  BRANCHES; 
HERRIES,  FARQUHAR  A  Co.'s  BANK; 
and  other  principal  London,  Country,  Sc  Foreign  Banks. 


80LD  BY  ALL  STATIONERS. 


SAMPLES  FREE  ON  APPLICATION. 


Digitized  by  Google  I 


NOW      READY. 


The  Practical  Hand-book  to  the 
Bills  of  Exchange  Act,  1882, 

By    ROBERT    W.   BARNETT, 

(AMockOeof  tJU  JfutUtOeo/  Banken,) 
TO   WHIOH    18   ANNEXED    A    REPRINT   OF  THE   ACT. 


By  the  codification  of  the  Uw  relating  to  Bilk  of  Exchange,  Cheques^  and 
Promissory  Notes,  the  position  of  those  dealing  with  them  has  been  greatly 
simplified.  The  uncertainties  of  case  law  and  custom,  and  the  conflict  of  l^gal 
opinion,  haye  been,  as  regards  most  points  of  importance,  determined  by  diiict 
enactment,  and  on  snch  points  the  Act  itself  is  now  the  snrest  guide.  This 
hand-book  is  designed  to  word  a  ready  and  certain  means  of  ascertaining  whether 
any  question  has  been  dealt  with  by  the  Act,  and  of  referring  at  once  to  all  the 
clauses  relating  to  it. 


London  :  Blades,  East  &  Blades^  23,  Abcharch  Lane,  E.O. 

Price  2s.  6d. 


Stephens 

WRITINQ  ■  J  

COPYING  J^  ^M.  Jl^  i^ 

SOLD    BY    ALL    STATIONERS. 


A  2 
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IMPERIAL 

1,  Old  Broad  Street,  &  22,  Pall  Mall,  LONDON. 
FIRE    ESTABLISHED    1803. 

SUBSCRIBED  CAPITAL         ....       £14200,000. 

PAID.UP  CAPITAL  ....  £300,000. 

INVESTED  ASSETS  (Capital  and  Reseires)     oyer  £1,600,000. 

The  diBtiiigatdiiDg  cbatacterisdcs  of  this  Conipuiy  ue : — Moderate  lUtee ; 
Undoabted  Secmity ;  Prompt  and  Liberal  Settlement  of  Claims. 

LIFE    ESTABLISHED    1820. 

SUBSCRIBED  CAPITAL  ...  -       JB760,00O. 

PAID-UP  CAPITAL  AND  GUARANTEE  FUND  -       £188,000. 

TOTAL  FUNDS  IN  HAND  -  -  -  £1,250,000. 

AdTantages  offered  comprise : — Hifnh  Average  Bonuses  ;    Low  Non-Frofit 

Bates ;    New  System    of    Diminishing    Premiums ;     UnDsoally    Liberal 

Conditions  of  Asbnrance ;  Perfect  Security. 

TOTAL  LIFE  CLAIMS  PAID  EXCEED  £S,B50,000. 

THE 

Imperial  Live  Stock  Insnrance  Association, 

Limited. 

Head  Offices :  446,  West  Strand,  London,  W.G. 

Business  Established  1874. 


Geobob  Alak  Lowndes,  Esq.,  J.P.,  D.L.,  Chairman, 

The  Hon.  W.  F.  B.  Massby  Maikwabing. 

The  Hon.  Henbt  Noel. 

Colonel  The  Hon.  W.  P.  Talbot. 


HORSES,  CATTLE,  and  other  LIVE  STOCK  instured  agaiiuit 
DEATH  from  ACCIDENT  and  DISEASE. 

REDUCED  RATES  I  LOSSES  PROMPTLY  PAID  I 

Prospectuses  and  full  particulars  post  free. 

Agents  >vanted.  B.  S.  ESSEX,  Secretary^ 


Digitized  by  VjOOQ  IC 


GUARDIAN 

Jf ire  Si  %ifc  Hssurance  Compan^^ 

Established  1821,  and  Empowered  by  Special  Acts  of  Parliament. 


SUBSCRIBED  CAPITAL       £!9,000,< 

PAID-UP  CAPITAL      1,000,000 

TOTAL  FUNDS  IN  HAND 3,1^01,000 

TOTAL   INCOME,  OVER        V1II,000 


ALBAN  O.  H.  GIBBS,  JSaq^  Chaibmak. 

BEAUMONT  W.  LUBBOCK,  Esq.,  DBPUTY-OhairmAH. 
ROWLAND  NEVITT  BENNETT,  Esq. 
HBNBY  BONHAM-CABTEB,  Esq. 
CHARLES  P.  DEVAS,  Eaq. 
JAMES  aOODSON,  Esq. 
JOHN  J.  HAMILTON,  Esq. 
THOMSON  HANKBY,  Esq. 
RICHARD  MU8GRAVB  HARVEY,  Esq. 
RIGHT  HOK.  JOHN  G.  HUBBARD,  M.P. 
JOHN  HUNTER,  Esq. 


GEORGE  LAKE,  Esq.  

RIGHT  HON.  G.  J.  SHAW  LBFBVRB,  M.P. 
JOHN  BIDDULPH  MARTIN,  Esq. 
S.  HOPE  MORLEY,  Esq. 
HENRY  JOHN  NORMAN,  Esq. 
DAVID  POWELL,  Eaq. 
AUGUSTUS  PREVOST,  Esq. 
JOHN  G.  TALBOT,  Euq.,  M.P. 
HENRY  VIGNB,  Esq. 


Head  Office-11,  LOMBARD  STREET,  LONDON,  &0. 

Manager  of  Fire  Department— ¥.  J.  Marsdbn. 
Actuary  and  Secretary — T.  G.  C.  Browne. 
Bankers — Messrs.  Martin  k.  Co.,  68,  Lombard  Street. 

LAW  COURTS  BRANCH— 21,  FLEET  STREET. 

Branch  Manager — Ralph  P.  Hardy. 
Bankers— ^easn.  Child  &  Co.,  1,  Fleet  Street. 


LIFE    DEPARTMENT. 

The  last  Qninqaeiinial  Valuation  was  made  on  the  basis  of  the  Institute  of  Actuaries'  (Hm) 
Table  of  Mortalitr  and  8  per  cent,  interest.  The  Valuation  was  strictly  a  net  premium  one,  the 
whole  of  the  loading  being  reserved. 

FEATURES  OF  LIFE  POLICIES. 

PAYMENT  OF  CLAIMS  is  generally  made  immediately  after  proof  of  death  and  title. 

A  GUARDIAN  Policy  of  6  years'  standing  can  be  reyived  within  thirteen  months  on  payment 
of  the  premiums  overdue  and  a  fine,  no  eyidence  of  health  being  required. 

A  GUARDIAN  Policy  of  0  years'  standing  is  free  from  all  restrictions  as  to  foreign  residence 
and  travel,  provided  the  life  assured  has  attained  the  age  of  SO,  and  has  not  preyiously  exceeded 
the  free  limits,  nor  is  in  the  military,  naval,  nor  mercantile  marine  services. 

Forfeiture  of  a  GUARDIAN  Policy  on  account  of  Suicide  is  limited  to  thirteen  months. 

A  GUARDLLN  Policy  is  indisputable  on  the  ground  of  any  bond  fide  error  in  the  proposal 
after  the  age  has  been  admitted. 

The  GUARDIAN  issues,  when  required,  special  forms  of  Trust  Polides  for  Wife  and 
Children. 

The  GUARDIAN  system  of  Paid-up  and  Non-Forfeiture  Policies  gives  ample  protection  to 
Policy-holders  who  from  any  cause  oazmot  continue  their  periodical  payments. 

LOANS  are  granted  on  Life  Policies  to  nearly  the  amount  of  the  Surrender  Value. 

LIFE  FUND  (1883),  £2^217,000.  LIFE  INOOME,  £281,000. 


Insarances  Effected  upon  Propertj  at  Home  and  Abroad  at  Moderate  Rates. 
FIBE  FUND  (1883),  £457,000.  FIRE  INOOME.  £391,000. 
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Tlie  Capital  and  Counties  Bail,  Limited. 


ESTABLISHED    1834. 


Subscribed  Capital,  £2,000,000. 
Paid-up  Capital,  £400,000.    Reserve  Fund,  £300,000. 


Edwabd  Atkins,  Esq. 
Thomas  Bailt,  Esq. 
BXSB.Y  William  Cobb,  Esq. 
CsABLES  Philip  Le  Cobnit,  Esq, 
Jambs  Dicab,  Esq. 
Geobgb  Dunlop,  Esq. 


'§XXtCl(fXSf. 

Sir  Gabbiel  Golditet,  Bart.,  BIP. 
Edwabd  Bayebstock  Mebbiman,Eb<i. 
William  Redman,  Esq. 
James  Alison  Steel,  Esq. 
Chables  John  Ttlee,  Esq. 


Head  Office — Thread  needle  Street,  London. 

William  Shiell  Reid,  General  Maitager. 

Abohibald  Youno,  City  Manager,  John  Reid,  Secretary. 

J.  J.  Macdonald,  Chirf  Aeeountant, 


METROPOLITAN    BRANCHES. 
COVXNT  QARDEN,  1,  Long  Aore.       i     OXFORD  STREET,  68,  Oxford  Street. 
LUDOATE  hill,  S5,  Ludgate  HUl.    I     PADDINGTON,  196,  Edgware  Road. 


COUNTRY 

BRANCHES. 

AlderBhot 

Oowes 

Marlborougli 

Sandown 

Alresfbrd 

Devises 

Melksham 

Shanklin 

Alton 

Dorking 

Newport,  I.W. 

Southampton 

Andoyer 

Emsworth 

Odlham 

Sonthsea 

Baslnffstoke 

Fareham 

Petersfleld 

Swindon 

Bradford-on-Avon 

Oosport 
anildford 

Pewsey 

Do.    New  Town 

Brighton 

Portsea 

Trowbridge 

Brlffhton,  West 

Hastings 

Portsmoath 

Ventnor 

Bristol 

Havant 

Reading 
Redland  (Bristol) 

Warminster 

Burgess  Hill 

Highworth 

Westbnry 

Oalne 

Hnngerford 

Bomsey 

Winchester 

Ohlchester 

Jersey 

Ryde 

Woolwich 

OMpnenham 
Oorsnam 

Landport 

Salisbury 

Wootton  BasseU 

Malmesbnry 

CURRENT  ACCOUNTS  opened  in  London  on  terms  nsnal  among 
London  Bankers.  Where  inconyenient  for  cnstomers  to  maintain  a  remnneratiye 
balance,  a  moderate  Commission  is  charged. 

DEPOSIT  RECEIPTS  issued  in  London,  and  Interest  allowed  at  rates 
as  adyertised  from  time  to  time,  or  for  fixed  periods  and  rates  as  may  be  agreed 
upon. 

At  tbe  Countiy  Branches,  Current  Accounts  opened.  Deposit  Receipts  issued, 
and  all  other  Banking  business  trsnsacted  on  tbe  usual  terms. 

Approved  Bills  discounted,  and  Loans  made  upon  Securities. 

Dividends  and  Coupons  collected. 

Circular  Notes  and  Letters  of  Credit  can  be  obtained  payable  in  the  principal 
Cities  and  Towns  of  tbe  Continent,  and  Letters  of  Credit  are  issued  payable  in 
New  Zealand,  Australia,  and  elsewhere. 

Eacilities  given  for  the  transmission  of  money  between  London  and  the 
Towns  where  the  Company  has  Branches. 

The  Agency  of  Eoreign  and  Country  Banks  is  undertaken. 

Investments  in  and  Sides  of  Home  and  Foreign  Securities  effected. 

The  Officers  of  the  Bank  are  bound  to  secrecy. 
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T  iTTVrTTED- 


Capltal  £1,000,000,  In  20,000  Shares  of  £50  each. 

Paid-up  Capital,  £300,000. 

Reserve  Fund,  £35,000. 

Directors  : 

I/r.-Goi.  GEORGE  A.  ELLIOT,  JJ>.      I  G.  N.  HASTEN,  Esq. 

W.  FRANKLIN  E8<i.  Sib  G.  R.  PRESCOTT,  Bart. 

W.  M.  MACKENZIE,  Esq.  I  H.  WETHERED,  Esq. 

Joint  General  Managers : 

GEORGE  T.  GOODINGE  ahd  WILLIAM  HERBAGE. 

Assist,  Manager— jo^N  uscombe. 
Branoh  inspeotor— jobs  Williams. 


Head  Office :— 7,  FENCHUROH  STREET,  E.G. 

West  JErtd  Branoh  .—S?,  BEOEJfT  STREET,  S.W. 


AOTON       

Abdiscombe  ... 

Ansblbt 

Balham 

Battebsba  ... 
Bebmondbet  ... 

Bow 

Bbixton,  North 
Bbizton,  South 
Cambbbwbll... 
Gamdbn  Town  . 

Chiswick. 

Clapham 

CiAPHAM  Juno. 

Clapton 

GBOTi>ON 

Ealino    

nNSBUBT 

FiNBBUBT  Park 
I'OBKST  Gate  ... 
FoBBST  Hill  ... 
Hammebsuith 
Hampbtead  ... 
Habbow  Road  . 


High  Street 
Lower  Addiscombe  Rd. 
136,  Anerley  Road. 
High  Road. 
Battersea  Park  Road. 
169,  Old  Kent  Road. 
90  &  92,  Bow  Road. 
276,  Brixton  Road. 
466,  Brixton  Road. 
Camberwell  Green. 
Park  Street 
High  Road. 
Clapham  Common. 
3,  Garfield  Terrace. 
8,  Lea  Bridge  Comer. 
North  End. 
The  Broadway. 
82,  Finsbnry  Payement 
Pinsbnry  Park  Bldgs. 
16,  Woodgrange  Road 
High  Street 
92,  King  Street  West. 
High  Street. 
6,  Sutherland  Gardens. 


Hbndon     

Hiohqatb 
hollowat 
Kentish  Town  . 

Kilbcjbn   

Lower  Norwood 
New  Cboss 
Nottino  Hill  ... 
OXFOBD  Strbst 
Peckham 

POPLAB       

Putney     ...    127, 
St.  John's  Wood 
Shephebd'b  Bush 
Sth.  Hampstbad 
South  Nobwood 

Stepney    

Stbeatham  ... 
Sydenham 

Tooting    

Upper  Norwood 
Wandsworth  ... 
West  Brompton 
Wimbledon     ... 


The  Institute. 
High  Street 
403,  Hollowar  Road. 
228,Kentish  Town  Rd. 
Station  Road. 
436,  Norwood  Road. 
247,  Lewisham  H.  Rd. 
137,  Ladhroke  Groye. 
461,  Oxford  Street 
High  Street 
193,  £.  India  Dk.Rd. 
Upper  Rd.,  Richmond. 
Wellington  Road. 
Uxbridge  Road. 
48,Finchle7NewRd. 
High  Street 
368,  Commercial  Rd. 
Streatham  Road. 
Bank  Buildings. 
The  Broadwaj. 
Westow  Hill. 
Bank  Buildings. 
202,  Falham  Road. 
The  Broadwaj. 


BRISTOL.      I 


COUNTRY   BRANCHES: 
HONITON.      I      OTTERY  ST.  MARY.      I      SIDMOUTH. 


Current  Aooonnts  are  opened  on  the  terms  usually  adopted  by  Bankers.  In  cases  where  a  remunera- 
tlye  balance  Is  not  m^int^inorf,  it  small  charge  for  commission  is  mada 

Deposits  of  £10  and  upwards  are  received,  satjiject  to  seyen  days*  notice  of  withdrawal,  and  Interest 
Is  allowed  thereon  at  the  corrent  rate  of  the  day.  Deposits  are  also  reodyed  for  fixed  periods,  according 
to  arrangement 

Money  can  be  paid  in  at  the  Head  Ofllee.  or  at  any  Branch,  for  Cnstomers*  Accoants. 

The  Agency  of  Conntry  and  Foreign  Banks  is  undertaken,  and  every  description  of  Banking  business 
Is  transacted. 

Investments  and  Sales  of  all  descriptions  of  British  and  Foreign  Secoritles,  &c,  are  effected,  and 
Dividends  and  Military  and  other  Pay  and  Allowances  are  received. 

Drafts  on  Demand,  Circular  Notes,  and  Letters  of  Credit  are  issued. 

The  OAoers  of  the  Bank  are  bound  not  to  disclose  the  transactions  of  its  Customers. 
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LONDON  &  COUNTY  BANKING  COMPANY 

Established  m  1836,  and  Registered  in  1880  under  *'  The  Companies' 
Acts,  1862  to  1879." 


Capital  £8,000,000,  in  100,000  Shares 

OF   £80   EACH. 

Paid-up  Capital         £2,000,000 

Reserve  Fund  £1,000,000 

HEAD  OFFICE:  21,  LOMBARD  STREET. 

ffead  Office  Manager  .-—William  Howard,  Esq. 
Deputy  Manager :— J OKS  Edward  Baqulbt,  Esq. 
Secretary  :—GEonGii  GoUGH,  Esq. 


The  London  &  Connty  Banking  Company,  Limited, 

Opens  DRAWING  ACCOUNTS  with  CommerdAl  Honses  and  Private 
IndiyidnalB,  upon  the  plan  usnallj  adopted  bj  other  Bankers. 

DEPOSIT  ACCOUNTS.^Depo8it  Receipts  are  issued  for  soms  of  Monejr 
placed  npon  these  Accounts,  and  Interest  is  allowed  for  sach  periods  and  at 
such  rates  as  may  be  agreed  npon,  reference  being  had  to  the  state  of  the 
Money  Market 

CIRCULAR  NOTES  and  LETTERS  OF  CREDIT  are  issued  payable  in  the 
principal  Cities  and  Towns  of  the  Continent.  Letten  of  Credit  are  alao 
issned  payable  in  Anstralia,  Canada,  India,  China,  the  United  States,  and 
elsewhere. 

The  Agency  of  Foreign  and  Country  Banks  is  undertaken. 

The  Purchase  and  Sale  of  Goyemment  and  other  Stocks,  also  of  English  and 
Foreign  Shares,  are  effected.  Dinidende^  Anmwties^  Jf'o^  are  receired  for 
Customers  of  the  Bank. 

Great  facilities  are  afforded  to  the  Castomers  of  the  Bank  for  the  receipt  of 
Money  both  from  and  in  the  Towns  where  the  Company  has  Branches. 

The  Officers  of  the  Bank  are  bound  not  to  disclose  the  transactions  of  any  of  its 
Customers. 

By  Order  of  the  Directors, 

W.  MoEEWAN,  General  Manager. 
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BANK    OP     MONTREAL. 

Established  1818.  Incorporated  by  Provincial  Parliament. 

Capital    Paid    Up,    £!2,4a2^,V2^3    (iterUniT. 
Reserve    Fund,    £l,!239,9ia. 

DIBEOTOaS    IN    CANADA, 
a  F.  BMITHBB8,  Esq.,  PretiderU.  Hon.  DONALD  A.  SIOTH,  Vice-Pretident, 

GILBBBT  SOOTT,  Bsq.  I     ALKX.  MURRAY,  Esq.  I     ALFRED  BROWN,  Esq. 

A.  T.  PATEB80N,  Esq.  GEO.  A  DRUMMOND,  Esq.     |     HUGH  MoLBNNAN,  Baq. 

Hon.  JOHN  HAMILTON. 

HEAD    OFFICE,    MONTBEAL.— W.  J.  BUCHANAN,  Esq.,  Genercd  Manager. 

LONDON    BOARD. 

E.  H.  KING,  Esq.,  Chairman, 

ROBERT  GILLESPIE,  Esq.  Sir  JOHN  ROSE,  Bart,  G.C.M.G. 

OFFICES:    22,   ABCHURCH    LANE,    LOMBARD    STREET,    LC. 

CALDWELL  ASHWORTH,  Manager 

BRANCHES    IN    CANADA. 

MOHTBEAL R-  &  Clouston,  Manager. 

ALMOKTB.  Oat.  HAMHTOH,       Ob«.  QVEBBO.  Qm. 

—  . -.  UHDBAT,  BABIIIA.  ^  * 

LOHSOH,  .,         I       anAmiD, 


MOHOTON.  k!  B. 

OTTAWA 


ST.  JOHN.  Kt^. 

ST.  KA&TS,  Oat. 

TOEOHTO.  .. 


BBOOKVnjJ^, 
OHATHAM,        H.B. 
OHATlAir         ObI 

OODBBIOH.  ;.  FBTER&ORO. 

eVBLPH,  .  PIOTOM, 

sauf£c       h'.  b.  poet  ^PB, 

Agents  in  United  States. 
New  York—W.  Watson  and  A,  Lang       |  flosfon— Merchants*  National  Bank. 
ChioMgo  Agenoy—BAixt.  of  Montreal.     |  Sah  f ra/?c/<co— Bank  of  British  Columbia. 

BIRKBKCK    BANK, 

ESTABLISHED    1861. 

29  &  30,  SOUTHAMPTON  BUILDINB8,  CHANCERY  LANE,  LONOON. 

THREE  per  CENT.  INTEREST  allowed  on  DEPOSITS,  repayable  on  demand. 

TWO  per  CENT.  INTEREST  on  CURRENT  ACCOUNTS  calculated  on  the  mfnlmnm 
monthlj  balances,  when  not  drawn  below  £60. 

The  Bank  undertakes  the  custody  of  securities  of  customers,  and  the  ooUeotion  of  Bills  of 
Exchange,  Dividends,  and  Coupons.  Annuities,  Stocks  and  Shares  purchased  and  sold,  and 
advances  made  thereon. 

Letters  of  Credit  and  Circular  Notes  issued  for  all  parts  of  the  world. 

The  utmost  facilities  are  afForded  to  those  keeping  Accounts  with  the  Bank  for  the  receipt 
and  payment  of  Annuities,  and  for  the  transmission  of  money  to  the  Colonies,  the  Continent,  and 
America.  The  Bank  acts  also  as  Agents  for  receiving  the  Pay  and  Pensions  of  OflBoen  of  the 
Army  and  Navy,  and  their  Widows  and  Children,  at  home  or  abroad. 

AB8TBACT  OF  THIBTT-SBCOND  ANNUAL  BALANCE  SHEET,  MABCH,  1884 

Amoant  at  Credit  of  Current  and  Deposit  Aoooonts    ....  £2,884,778 
Inyeitments   in    the    English   Funds    and    other   Convertible 

Beourlties,  and  Cash  in  hand £8,718,980 

Permanent  Guarantee  Fund,  Invested  in  Consols      ....  £60.000 

Amount  of  Assets  in  ezoess  of  Liabilities £166,887 

Number  of  Current  and  Deposit  Aooounts 88,168 

The  BiRKBBOK  Bank  accepts  neither  personal  security  for  advances,  nor  discounts  bills  for 
oustomen,  except  with  collateral  security ;  so  that  it  enjoys  an  immunity  from  losses  unknown 
to  either  joint-stock  or  private  banks.  The  Bank  has  no  Branches  or  Agents.  All  communica- 
tions should  be  addressed  to 

FRANCIS  RAYEN8CR0FT,  Manager. 

The  BIRKBECK  ALMANACK,  with  full  particultn,  on  application. 
Janwury  Ut,  1884.  ^ 

The  Number  of  the  Birkbeok  Bank  in  oonnezion  with  the  Telephone 
Ezohange  is  2508. 
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BANKERS    AND    THEIR    CLIENTS. 


Third  Editum.    Oroum  8«o.    7«.  6d. 


THE  COUNTRY  BANKER 

SIS  CLIENTS,  CARES,  AND  WORK. 
From  the  Experience  of  Forty  Tears. 

Author  of  "  BuUion'g  Letters  to  a  Bank  Manager:' 


"We  have  seldom  taken  up  a  book  on  the  business  of  banking 
which  is  at  once  so  interesting  and  so  fnll  of  shrewd  common  sense 
as  this  of  Mr.  Eae's." — Economist 

"  One  of  the  most  valuable  additions  to  banking  literature  of 
late  years."— t7(?wrmiZ  of  the  Institute  of  Bankers. 

"  Mr.  George  Rae  has,  in  the  above  book,  contributed  to  banking 
literature  probably  the  best  work  that  has  ever  been  written  on  the 
subject,  not  even  excepting  those  of  Mr.  Gilbart." — Bullionist. 


JOHN  MURRA.Y,  Albemarle  Street,  LONDON. 


WILL    SHORTLY    BE    PUBLISHED. 


ENGLISH   PRACTICAL    BANKING, 

By    THOMAS    B.    MOXON, 

Fellow  of  the  Irutitute  of  Bankere, 
Being  a  Reprint  of  Two  Papers  read  before  the  Institnte.     With  Index. 


Price  3/-,  or  interleaved  with  note-paper,  4/-. 


As  only  a  small  edition  is  prepared,  early  application  may  be  desirable. 
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The  Council  of  (he  Institute  of  Bankers  desire  it  to  be  distinctly 
understood,  that  Authors  alone  are  responsible  for  the  contents  of 
their  Papers,  both  as  to  matters  of  fact  and  of  opinion,  and,  also, 
that  the  Institute  accepts  no  responsibility  for  the  opinions  which 
may  be  expressed  in  the  various  discussions. 

By  Obdeb  of  thb  GoxmoiL. 
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CALENDAR  FOR  SESSION  1885-86. 


OCTOBER,  1885. 

APRIL. 

""^"^ 

" 

ThoxBday 

...    1      8    16 

22 

29 

Thursday 

...    1      8 

16 

22 

29 

Friday 

...    2      9    16 

23 

30 

Friday 
Saturday 

...    2      9 

16 

23 

30 

Satarday 

...    8    10    17 

24 

31 

...    8     10 

17 

24 

Sunday 

...    4    11     18 

26 

Sunday 

...    4     11 

18 

26 

MoDday 

...    5    12    19 

26 

Monday 

...    6    12 

19 

26 

Tuesday 

...    6    18    20 

27 

Tuesday 

...    6     18 

20 

27 

Wednesday 

...    7    14   !»1 

28 

Wednesday 

...    7    14 

21 

28 

NOVEMBER. 

HAY. 

Sunday 

...    1      8    16 

22 

29 

Saturday 

...    1      8 

16 

22 

29 

Monday 

...    2      9    16 

23 

30 

Sunday 

...    2      9 

16 

28 

30 

Tuesday 

...    8    10    17 

24 

Monday 

...    3    10 

17 

24 

81 

Wednesday 

...    4    11  19  26 

Tuesday 

...    4    11 

18 

26 

Thnrsday 

...     5     12     19 

26 

Wednesday 

...    6    12  19  26 

Friday 

...    6    18    20 

27 

Thursday 

...    6    18 

20 

27 

Satarday 

...    7    14    21 

28 

Friday 

...    7    14 

21 

28 

DECEMBER. 

JUNR 

Tuesday 

...     1      8    16 

22 

29 

Tuesday 

...    1      8 

16 

22 

29 

Wednesday 

...    2      9    la  28 

30 

Wednesday 

...    2      9 

16 

28 

30 

Thnrsday 

...    3    10    17 

24 

31 

Thursday 

...    3    10 

17 

24 

Friday 

...    4    11     18 

26 

Friday 
Saturday 

...    4    11 

18 

26 

Satarday 

...    6     12    19 

26 

...    6    12 

19 

26 

Sonday 

...    6    18    20 

27 

Sunday 

...    6    18 

20 

27 

Monday 

...    7    14    21 

28 

Monday 

...    7    14 

21 

28 

JANUARY.  1886. 

JULY. 

Friday 
Satarday 

...     1      8    16 

22 

29 

Thursday 

...    1      8 

16 

22 

29 

...    2      9    16 

28 

30 

Friday 
Saturday 

...    2      9 

16 

28 

30 

Sunday 

...    8     10    17 

24 

31 

...    8    10 

17 

24 

31 

Monday 

...    4    11    18 

26 

Sunday 

...    4    11 

18 

26 

Tuesday 

...    6    12    19 

26 

Monday 

...     6    12 

19 

26 

Wednesday 

...    6     13  ^O 

27 

Tuesday 

...    6    18 

20 

27 

Thursday 

...    7    14    21 
EBRUARY. 

28 

— 

Wednesday 

...    7    14 

21 

28 

F 

AUGUST. 

Monday 

...     1      8    16 

22 

Sunday 

...    1      8 

16 

22 

29 

Tuesday 

...    2      9     16 

28 

Monday 

...    2      9 

16 

23 

80 

Wednesday 

...    8     10   11 

24 

Tuesday 

...    3    10 

17 

24 

81 

Thursday 

...    4    11     18 

26 

Wednesday 

...    4    11 

18 

26 

Friday 

...    6    12    19 

26 

Thursday 

...    6    12 

19 

26 

Saturday 

...    6    13    20 

27 

Friday 
Saturday 

...    6    13 

20 

27 

Sunday 

...    7    14    21 
MARCH. 

28 

— 

...    7    14 

21 

28 

SEPTEMBER 

Monday 

...     1      8    16 

22 

29 

Wednesday 

...     1      8 

16 

22 

29 

Tuesday 

...    2      9     16 

23 

30 

Thursday 

...    2      9 

16 

28 

30 

Wednesday 

...    8    10   11 

24 

31 

Friday 
Saturday 

...    3    10 

17 

24 

Thursday 

...    4    11     18 

26 

...    4    11 

18 

26 

Friday 

...    6     12    19 

26 

Sunday 

...    6    12 

19 

26 

Saturday 

...    6    13    20 

27 

Monday 

...    6    13 

20 

27 

Sunday 

...    7    14    21 

28 

Tuesday 

...    7    14 

21 

28 

The  Dates  of  MeetingB  are  distingaished  by  large  black  figur$9. 
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d?e  3n5titute  of  bankers, 

2,  St.  Michael's  Housx, 

gobnhill,  e.c., 

LoBSOir,  NwtmbtT,  1885. 

NOTICES     TO     MEMBERS. 


VILL  BB  HSLD  IN  THE 

THEATRE   OF    THE    LONDON    INSTITUTION, 
FINSBURY    CIRCUS,    B.C., 

ON 


Wednesday,  March      17th,  1886 
„  April        21st,     9, 

„         May         19th,    „ 


Wednesday,  Nov,       18th,1886 
„  •      Dec.       16th,    „ 
„         January  20th,  1886 
„         February  17th,  „ 

The  Annual  General  Meeting  wiU  be  held  an  May  19M,  previow  to 
the  Ordinary  Meeting. 

The  time  at  which  the  chair  will  be  taken  will  be  announced  previously 
to  each  meeting. 


The  Council  have  reason  to  believe  that  in  the  course  of  the 
Session  the  following  Papers  amongst  others  will  be  communicated 
to  the  Institute  : — 

"  Silver  as  a  Universal  Medium  of  Currency," 
By  H.  Chevassus,  Esq.,  Fellow  of  the  Institute. 

"  The  Social  Aspect  of  Banking," 

By  Professor  H,  S.  Foxwbll,  Examiner  in  Political  Economy 
to  the  Institute. 

"  The  History  and  Development  of  Banking  in  Ireland," 
By  Maloolm  Dillon,  Esq.,  Member  of  the  Institute. 

'^  The  Commercial  Indebtedness  of  India," 
By  W.  Mabtin  Wood,  Esq. 
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IV. 


)T\HB  Ordinary  Meetings  of  the  Institute  for  the  reading  and 
I       discussion    of   Papers    are   held  in   the   Theatre   of    the 
London   Institution,  Finsbury  Circus,  E.G.,  on  the  third 
Wednesday  of  the  months  October  to  May  inclusive. 

Notice  of  Meetings,  Titles  of  Papers,  and  of  the  Dates  assigned  to 
them,  will  be  given  from  time  to  time  in  the  Journal,  or  l^ 
advertisement  in  the  principal  papers  about  one  week  before  ead^ 
meeting.  Notice  will  also  be  sent  to  Fellows  and  Associates  of  the 
discussion  of  any  Qf4S8iMn8  an  points  of  practical  Merest  at  the  above 
meetings. 

Visitors  may  obtain  a  card  of  admission  to  the  Ordinary  Meetings 
on  the  presentation  to  the  Secretary,  at  the  Offices  of  the  Institute, 
of  an  introduction  from  a  Fellow  or  Associate.  This  privHege  may, 
however,  tmder  certain  circumstances,  have  to  he  restricted. 

Members  and  others  are  invited  to  submit  to  the  Council,  for 
their  approval,  papers  on  any  subjects  of  general  interest  to  the 
Profession,  with  a  view  to  such  papers  being  read  at  one  of  the 
Ordinary  Meetings  of  the  Institute. 

To  enable  the  Council  to  carry  into  effect  on^  of  the  primary  objects 
of  the  Institute,  viz.,  the  discussion  of  matters  of  interest  to  the 
Profession,  they  invite  Fellows  and  others  to  acquaint  tiiem, 
through  the  Secretary,  with  any  Questions  on  points  of  practical  tnterest 
which  may  frt)m  time  to  time  arise,  so  that,  shonla  it  be  deemed 
advisable,  due  notice  being  given,  such  questions  may  be  Mly  dis- 
cussed at  one  of  the  Ordinal^  Meetings  of  the  Institute,  or  answered 
through  the  Journal  as  the  Council  may  determine. 

If  not  out  of  print,  members  may  obtain  a  single  copy  of  each  of 
the  back  numbers  of  the  Journal  at  the  reduced  price  of  Is,  each. 
A  few  volumes  bound  in  morocco,  can  be  obtained  at  Ihs,  each  volume. 

The  Journal  is  for  the  present  published  in  eight  consecutive 
months,  namely,  from  December  to  the  June  foUowing,  with  a 
further  issue  of  one  or  two  numbers  during  the  Autumn.  The  date 
of  publication  is  on  or  about  the  first  day  of  the  months  named. 

To  ensure  punctual  delivery,  Members  are  especially  requested 
to  inform  the  Secretary,  without  delay,  of  any  change  in  their 
Addresses. 
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The  Gounoil  desire  to  request  the  attention  of  Members  to  the 
following  list  of  works,  which^  among  others,  are  required  in  the 
Library: — 

Economist.    Volumes  prior  to  1856. 

Journal  of  the  Statistical  Society.    Vols,  prior  to  1874. 

Except  1864,  1865,  1866. 
Early  copies  of  the  London  Directory. 
The  Annual  Begister. 
Hansard's  Parliamentary  Debates. 
Tooke'g  History  of  Prices. 
Lord  Overstone's  Select  Tracts  on  Currency,  &o. 
finding's  Annals  of  the  Coinage. 
Eenyon's  Gold  Coins  of  England. 

The  Council  of  the  Institute  of  Bankers  desire  it  to  be  distinctly 
understood,  that  Authors  alone  are  responsible  for  the  contents  of 
their  Papers,  both  as  to  matters  of  fact  and  of  opinion,  and,  also, 
that  the  Institute  accepts  no  responsibility  for  the  opinions  which 
may  be  expressed  in  the  various  discussions. 

By  Ordbr  of  the  Council, 
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QUESTIONS    ON   BANKING    PRACTICE. 

Prom  Vols.  I.,    II.,  III.,  IV.,  and  V.  of  the  Journal 

2nd  Thousand. 

Copies  of  this  work  are  still  on  sale,  and  can  be  procnred  at  the 
Offices  of  the  Institnte.    Price  to  members.  Is.  each. 


ELECTIONS. 


The  following  is  a  list  of  those  elected  at  the  October  meeting  of 
the  Council : — 

FELLOWS. 

William  Baxteb  Aii^lo-Fore]gnBankiDgCo.,Bi8hop0gate-«treet, 

E.C. 

John  Bbjlton New  London  &  Brazilian  Bank,  Tokenhonse 

Yard,  E.C. 

Thos.  Febousson  Manchester  and  Liyerpool  District  Bank,  Corn- 
hill,  E.C. 

Fbbd.  Jas.  Hicklino  National    Bank  of   Australasia,    Leadenhall 

Street,  E.C. 

John  Fbankland  Hughes       Bank  of  Australasia,  Castlemain,  Victoria. 

Edwabd  Johnson Capital  and  Counties  Bank,  Edgeware  Boad. 

Jas.  Robertson National  Bank  of  Scotland,  Nicholas  Lane,  E.C. 

ASSOCIATES. 

Hen.  Thos.  Bellebbt York  Citj  and  County  Bank,  Doncaster. 

ROBBBT  Hambly   NaTal  Bank,  Newton  Abbott. 

William  Silcock Parr's  Banking  Company,  Warrington. 

Clement  Stanton   Bank  of  Australasia,  Nanabri,  N.S.  Wales. 

John  Wilson Bank  of  Scotland,  Lothbury,  E.C. 

ORDINARY  MEMBERS. 

Wm.  Illinowobth  Allison  Yorkshire  Banking  Company,  Selbr. 

Samuel  Attwood Staffordshire  Joint  Stock  Bank,  Bilston. 

Geoboe  Babkeb    National  Provincial  Bank  of  England,Ouisboro.' 

Wm.  Henby  Fabnbobouoh  Birmingham  Banking  Company,  Alcester. 

Fbed  Howard  Obfeub  Lloyds,  Bametts  and  Bosanquet's  Bank,  Bir- 
mingham. 

Geo.  Tubnbull  Ca^itiu  and  Counties  Bank,  Southampton. 

Joseph  Henby  Yigabs  National  Provincial  Bank  of  England,  Bideford. 
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CIjc  institute  of  Bankers. 

NOVEMBER,   1886. 


THE  INAUGURAL  ADDRESS  OF  THE   PRESIDENT, 
J.  HERBERT  TRITTON,  Esq. 

[DeUvered  before  the  Bankers'  Institote,  Wednesdaj,  October  2lBt,  1885.] 

The  Session  of  1885-86  opens  for  the  Institute  of  Bankers  with  as 
bright  a  prospect  as  any  which  have  preceded  it.  Our  numbers  are 
progressive,  the  papers  announced  are  fully  up  to  the  mark,  and  our 
Journal  certainly  increases  in  interest  and  value  year  by  year, 
under  the  very  able  charge  of  our  friend,  Mr.  Agar,  the  secretary 
and  editor.  The  library,  dso,  is  rapidly  becoming  one  of  importance, 
and  is  much  appreciated  by  members.  The  compilation  of  the 
questions  and  answers  on  points  of  practical  interest,  which  have 
^om  month  to  month  appeared  in  the  Journal,  and  their  publication 
in  one  volume,  has  given  the  banking  profession  a  vade-mecum 
of  gi-eat  value.  The  sale  has  already  exceeded  1,000  copies,  and 
the  Institute,  if  it  had  done  nothing  else,  would  have  earned  ample 
thanks,  and  a  more  than  sufficient  apology  for  its  existence  in  tnis 
respect  alone. 

During  the  past  year,  the  Institute,  in  conjunction  with  the 
Chamber  of  Commerce,  has  carefully  considered  the  various  Factors' 
Acts,  to  which  many  of  the  advances  made  upon  warrants  and 
documents  of  title  are  subject,  but  the  terms  of  which  are  obscure, 
and  even  contradictory.  In  the  result,  a  codifying  and  consolidating 
Act  has  been  drafted  by  Mr.  J.  Macdonell,  which  deserves  carefm 
consideration  at  the  hands  of  the  mei*cantile  and  banking  com- 
munity, which,  on  behalf  of  the  Institute,  I  cordially  invite.  If 
it  should,  as  amended  bv  those  who  are  qualified  to  do  so,  become 
law  next  session,  it  will  take  its  place  side  by  side  with  the  Bills  of 
Exchange  Act,  as  a  subsidiary,  though  hardly  less  important  measure. 

Amongst  recent  events  which  may,  perhaps,  J)e  referred  to  as  more 
or  less  noteworthy  in  the  banking  world  are  the  advent  of  Lloyd's 
Banking  Company  to  London,  by  taking  over  the  business  of 
Messrs.  Bametts,  Lloyd  and  Co.,  and  Messrs.  Bosanquet  and  Co., 
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with  whom  for  many  years  past  a  dose  connection  had  existed, 
the  junction  of  the  General  Credit  Company  and  the  United 
Discount  Company  and  the  registration  of  Messrs.  Glyn,  Mills  and 
Co.,  as  a  public  company.  Although  to  casual  observers  and  news- 
paper critics,  these  events  may  have  afforded  some  little  apparent 
justification  for  their  long-continued  prophecies,  that  the  days  of 
private  banking  are  numl^red,  yet  to  those  of  us  who  are  within  the 
circle  evidences  of  permanence,  and  I  might  almost  say,  rejuvenescence, 
are  by  no  means  wanting,  while  threatened  interests  proverbially 
live  long.  Another,  and  altogether  regrettable,  event  was  the 
suspension  of  the  Munster  Bank,  caused  apparently  by  misplaced 
confidence  and  negligent  supervision,  two  fertile  causes  of  ruin, 
wherever  they  exist. 

It  has  been  well  said  that  the  three  cardinal  virtues  in  the 
banker's  character  are — Incredulity,  Affability,  and  Power  to  say  No. 
You  may  possess,  my  friends,  many  very  excellent  qualities,  but 
without  these  you  can  make  no  mark  in  your  profession  for  good, 
though  you  may  achieve  disaster  at  once  for  yourself  and  your  con- 
nections, if  to  great  responsibilities  these  three  essentials  be  not  added. 

Although  but  few  events  of  note  have,  to  all  appearance,  taken 
place,  still,  beneath  the  surface,  under-currents  may  be  detected  to 
^ve  been  at  work,  which  may  have  no  little  influence  upon  banking 
in  this  and  other  countries  in  the  future.  Changes  in  the  practice 
of  the  Scotch  banks  have  occurred,  the  result  of  which  remains  to 
be  seen.  Their  minimum  allowance  of  interest  on  deposit,  has 
hitherto  been  2  per  cent.  It  may  be  now  reduced  to  1^  per  cent. 
The  interest  allowed  on  current  accounts  will  for  the  future  be  on 
the  minimum  monthly  balance  only,  instead  of  at  the  customer's 
option  on  this  or  the  daily  balances  at  a  lower  rate.  A  newspaper 
correspondence  has  taken  place  in  which  more  than  one  Scotchman 
has  professed  his  inability  to  understand — (quite  unconscious,  I 
imagine,  of  the  strain  of  daily  competition  in  London,  so  different  to 
the  peaceful  order  reigning  on  the  other  side  of  the  Tweed) — why 
the  rate  of  discount  snould  not  be  the  same,  say  in  Glasgow  as  in 
London  at  one  and  the  same  time.  If,  on  their  side  of  the  border, 
they  &il  to  understand  the  matter,  it  would,  indeed,  be  presumptuoos 
to  attempt  to  elucidate  it  here ;  and  I  leave  the  enigma,  so  far 
as  it  is  one,  unsolved. 

A  striking  development  of  the  course  of  trade  among  manu&cturers 
and  warehousemen  has  during  the  year  taken  place  in  the  increasing 
disposition  on  the  part  of  purchasers  to  pay  cash  under  discount, 
usually  8  per  cent,  on  a  monthly  account,  thus  setting  free  a  laige 
amount  of  capital.  The  bills  hitherto  drawn,  and  especially  those 
falling  due  upon  the  4th  of  the  month,  are  consequently  diminishing, 
and  a  powerful  influence  is  at  work  affecting  the  bill  or  money 
market.  Another  influence  at  work  in  the  same  direction  is  the 
depression  of  the  shipping  trade  of  the  country,  though  here  it  is  to 
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be  feared  the  capital  is  not  so  much  set  free  as  lost  and  gone  for  ever. 
Still  the  nnmlier  of  acceptances  for  material  entering  into  the 
construction  of  ships,  for  the  cost  of  the  vessels  themselves,  for 
the  coals  and  necessaries  supplied  when  afloat,  and  in  many  cases  for 
preminms  of  insurance,  together  with  drafts  from  abroad  of  agents 
drawn  in  settlement  of  account,  has  largely  diminished*  This 
reduction  was  but  to  be  expected  after  the  undue  stimulus  and 
excitement  of  1879-82,  which  was  in  no  small  degree  the  result  of 
the  introduction  of  the  principle  of  limited  liabiUty  into  ship- 
owning,  and  partly  also  the  result  of  French  and  other  government 
bounties.  The  shrinkage  in  the  value  of  exports  and  imports 
generally,  accompanying  a  very  general  fall  in  prices,  cannot  fail  also 
to  diminish  the  number  of  biUs  drawn,  while  the  telegraph  and 
the  accelerated  delivery  of  modem  steamships  have  a^o  largely 
tended  in  the  same  direction* 

There  is  but  little  to  be  noted  as  a  set  off  unless  it  be  on  the  other 
side  of  the  channel,  where  paper  representing  transactions  in  '*  real 
property,"  or,  perhaps  more  accurately,  land  and  building  speculations, 
IS  unpleasantly  rife,  and  the  constant  renewal  of  wluch  taxes  the 
ingenuity  of  many  a  so-called  financier  to  the  utmost.  The  un- 
doubted effect  of  this  gradual,  but  in  the  aggregate  large,  decrease 
in  the  volume  of  current  bills  is  not  only  in  that  the  average  rate  of 
discount  has  been  unduly  depressed  by  the  daily  competition  of 
those  who  are  large  takers  of  bills  in  the  ordinary  and  necessary 
course  of  their  business,  but  is  seen  in  the  fact  that  bankers  have 
been  compelled  to  increase  their  holding  of  stocks  and  bonds  and 
have  thus  in  part  contributed^  to  the  rise  in  prices  which  was 
altogether  attributed  to  the  action  of  the  Government  scheme  for 
conversion  of  consols.  It  may  further  with  justice  be  observed 
that  an  element  not  only  of  increase  but  of  instability  in  price  has 
thereby  accrued  to  these  securities  to  the  detriment  of  all  holders. 
Large  sales  of  stock  may  be  and  are  pressed  upon  the  market,  either 
because  of  withdrawals  of  deposits,  actual  or  anticipated,  or  by 
reason  of  excitement  under  adverse  political  circumstances,  as,  in  fact, 
was  seen  last  spring,  when  Consols  suffered  a  rapid  though  temporary 
fall  of  nearly  6  per  cent. 

Side  by  side  with  lessening  acceptances  an  enormously  increasing 
volume  of  cheques  is  daily  passing  through  the  Clearing  Houses  of 
the  country,  taxing  to  the  uttermost  the  resources  of  those  who  deal 
with  them.  It  may  be  mentioned,  as  of  some  interest  at  any  rate 
in  the  profession,  that  not  long  since  upwards  of  10,000  separate 
cheques  on  country  banks  reached  a  London  bank  on  one  morning, 
and  this  lar^e  mass  was  sorted,  taken  down,  cast  up  in  the  clearmg^ 
books,  and  tne  totals  ascertained  before  1  o'clock,  without  an  error.^* 
A  striking  illustration  of  painstaking  accuracy  and  ability  under 
great  pressure,  which  reflects  the  greatest  credit  on  all  concerned. 
Looking   at  the  greatly  increasing  number  of  banking  accounts 
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throughout  the  country,  it  may  safely  be  said  that  a  need  exists  for 
more  local  Clearing  Houses,  to  reheve  the  present  excessive  and 
unnecessary  centralization  in  the  City  of  London.  While  on  the 
subject  of  the  country  clearing,  I  would  point  out  a  slight,  but  not 
unimportant,  defecb  in  the  alienee  of  any  regulation  for  notarial 
presentation  of  a  draft  bearing  foreign  endorsements  which  may 
be  dishonored  by  the  paying  l^ker  in  the  country,  and  which,  in 
the  absence  of  protest,  a  foreigner  might  decline  to  take  back. 

The  gold  coinage  of  the  country  is  a  subject  to  which  this  Institute 
has  devoted  much  attention,  and  it  is  great  matter  for  regret  that 
another  year  has  passed,  and  no  measures  of  amelioration  have 
become  law.  The  state  into  which  it  has  fallen  is  a  national  ^dis* 
grace,  and  the  longer  proper  remedies  are  delayed,  the  greater  the 
evil  and  injustice,  and  the  heavier  the  ultimate  charge  on  the  nation* 
The  Institute  will  doubtless  bring  the  matter  before  the  new 
Chancellor  of  the  Exchequer,  and  urge  in  the  strongest  terms  the 
importance  of  dealing  at  once  and  effectually  with  the  subject. 

We  are,  however,  now  face  to  face  with  a  problem  which  is  of  fer 
wider  importance  and  involves  at  once  the  interests  of  this  country,  of 
our  great  Indian  dependency,  and  of  the  civilized  world.  The 
silver  question  which  during  last  winter  and  spring  existed,  but 
as  one  of  those  under-currents  to  which  I  have  referred,  has  with- 
in a  short  space  of  time  assumed  gigantic  proportions;  and  now  over- 
shadows, it  is  hardly  too  much  to  say,  all  other  economic  Questions 
which  have  any  practical  bearing  upon  the  well-being  of  tne  com- 
munity. While,  as  was  most  ably  pointed  out  by  Mr.  Gk>scheii  in  a 
remarkable  paper  read  before  our  institute,  gold  measured  in  terms  of 
other  commodities  has,  through  entirely  natural  causes,  become  ap* 
predated  silver  has  become  depreciated,  and  this  as  much  as  25  per 
cent.  Natural  causes,  however,  have  not  affected  this  change  but  a 
violation,  deliberate  and  intentional,  of  those  natural  laws  which  can- 
not be  broken  with  impunity  by  individual  or  by  nation.  The  so- 
called  Bland  Coinage  Act  under  which,  whether  a  demand  exist  or 
no,  not  less  than  $2,000,000  per  mensem  must  be  coined  into  silver 
dollar  pieces  of  the  American  Republic  is  without  doubt  the  chief 
disturbing  element  in  the  trade  of  the  world  at  this  moment.  In 
fiwt,  I  for  one,  believe  that  the  agricultm'al  depression,  and — ^to  a 
less  extent  the  commercial  depression — through  which  we  are  now 
passing  are  in  part  attributable  to  this  misguided  legislation  on  the 
part  of  our  American  cousins.  This  Bland  Act  was  passed  avowedly 
in  interest  the  of  the  owners  of  certain  silver  mines,  and  has 
stimulated  production  beyond  all  bounds ;  though,  if  I  am  rightly 
informed,  these  mines  barely  cover,  at  present,  working  expenses, 
owing  to  the  depreciated  value  of  the  article  produced*  ^  with 
bounty-stimulated  sugar-growers  in  Germany  and  Austria,  whom 
disaster  overtook  last  year,  so  ere  long  must  it  be  with  these  silver 
mine  owners,  in  spite  or  rather  because  of  this  protective  legislation. 
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Bat  the  cases  are  still  farther  parallel.  Then,  as  now,  it  was  a 
trial  of  endnrance.  Foreign  sa^r  mannfactorers  boasted  loadly  of 
their  determination  to  rain  oar  West  Indian  trade,  but  British  plack 
end  British  capital  have  carried  the  day,  and  it  is  the  foreigner  who 
has  failed.  So  with  silver  ;  America  and  the  Latin  Union  ooantries 
combined,  think  to  weary  as  and  force  their  depreciated  silver  npon 
OS,  when  they  argae  the  price  mast  rise  and  the  magic  ratio  of  15i 
to  1  be  re-established  the  world  over  in  place  of  19^  to  1  as  at  present. 
It  most  be  conceded  that  the  infiaences  at  work  on  their  side  are  very 
^reat.  The  finances  of  the  Government  of  India  in  confiision  ;  oar 
Lancashire  and  Glasgow  manafactarers  anable  to  reckon  on  an 
adequate  or  certain  retom  for  their  exports  ;  Indian  wheat  depressing 
oar  own  farmers  b^  a  wholly  artificial  import  to  this  country — ^these 
are  some  of  the  evil  results  flowing  more  oirectly  from  the  depreciated 
rupee,  and  they  are  great  indeed.  The  only  bright  spot  is  that 
India  herself  is  receiving  a  great  impetus  in  her  foreign  trade ;  and 
80  far  the  internal  puraiasing  power  of  the  rupee  appears  to  be 
unc^ected,  so  that  the  wheat,  rice,  and  tea-growing  interests  there 
diould  be  prosprous,  in  fact,  as  weU  as  in  appearance. 

But  the  evil  is  surely,  if  slowly,  working  its  own  cure.  The 
Bland  Act  is  doomed ;  and  silver  when  only  produced  in  accordance 
with  the  natural  demands  will  not  more  than  suffice  to  supply 
the  annual  needs  of  the  world.  Let  us  bear  in  mind  the  absorbing 
power  of  the  East,  and  more  particularly  that  we  are  without  doubt 
entering  on  a  period  of  railway  extension  in  India,  Indo-China,  and 
China  itself,  which  will  bring  wealth  to  those  countries,  and  to 
them  wealth  is  silver.  Nothing  would  so  promote  a  revival  of  trade 
in  all  branches  as  the  construction  of  arterial  lines  of  railway,  which 
would  soon  open  out  new  markets,  and  at  once  vitalise  our  drooping 
iron  industries  :  but  let  Englishmen  see  to  it  that  French  or  German 
or  American  houses  do  not  forestall  them.  Let  us  listen  to  no 
currency  nostrums,  but  again  trust  to  British  pluck,  means,  and 
enterprise,  to  balance  in  the  East  the  follies  of  the  West. 

The  only  remaining  subject  with  which  I  would  deal  is  one  which 
closelv  affects  every  gentleman  in  this  room,  the  much-ve:(ed  Satur- 
day half-holiday  question.  Twenty-five  years  ago  the  hour  of 
Saturday  closing  to  the  public  was  altered  to  three  o'clock,  and 
since  then,  and  more  especially  the  last  five  years,  the  habits  of  the 
business  community  have  strikingly  tended  in  the  direction  of  leaving 
earlier  on  that  dav.  The  actual  work  done  at  the  counter,  with 
which  idone  the  pubUc  is  concerned,  between  1  and  3  on  Saturdays, 
is  very  light,  and  under  these  circumstances  a  movement  on  the 
part  of  those  employed  in  banking  houses  to  secure  that  which 
their  friends  on  the  Stock  Exchange,  in  merchant's  offices,  and 
the  larger  retail  establishments  enjoy  to  the  full,  was  onlv  natural. 
The  responsible  chiefs,  and  you  also,  gentlemen,  know  well  that  we 
are   the   servants  of   the  public,   and  exist   primarily   for  their 
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convenience.  It  is  natural,  therefore,  that  when  an  important 
section  of  that  public  declares  against  the  proposal  to  close  at 
I  o'clock,  considerable  hesitation  must  exist,  rersonallj,  of  course, 
those  at  the  head  would  like  the  change  as  much  as  those  in  the 
lower  ranks,  but  they  are  silent,  awaiting  the  decision  of  the  Clearing 
House  authorities.  Speaking  for  myself,  and  not  committing  any 
one  else,  I  hope  that  decision  may  be  in  favour  of  2  o'clock  as 
the  Saturday  hour  for  closing,  say  from  January  1st,  1886.  To 
this,  I  venture  to  believe,  there  would  be  no  real  opposition,  and  the 
boon  would  be  great. 

In  conclusion,  I  beg  leave  to  remind  my  hearers  of  the  marvellouB 
strides  with  which  banking  in  this  country  has  advanced  during 
our  generation.  Entrusted  with  an  amount  approaching  in  magni- 
tude to  the  National  Debt  of  this  country,  what  a  testimony — voice- 
less, but  none  the  less  eloquent — is  borne  by  this  fact  to  the  business 
capacity,  integrity,  and  trustworthiness  of  those  who,  day  by  day, 
are  called  upon  to  regulate  the  ebb  and  flow  of  this  mighty  tide. 
Behind  the  routine  and  the  drudgery  lie  principles  which  must 
be  mastered,  involving  knowledge  of  the  most  varied  kind,  and 
requiring  talents  of  no  mean  order  to  ensure  their  successful 
application.  Gentlemen,  I  commend  to  you  the  profession  you  have 
chosen,  both  in  detail  and  in  principle,  as  one  in  which,  above  many, 
knowledge  is  power — in  which  honesty  is  not  only  the  best,  but  the 
only,  policy— and  in  which  full  scope  is  given,  nay,  is  demanded, 
for  that  "  righteousness  which  exalteth  a  nation." 

Mr.  Slater  :  I  beg  to  move  that  the  hearty  thanks  of  the  Institute 
be  voted  to  our  President  for  the  excellent  address  with  which  he  has 
commenced  the  proceedings  this  evening.  I  am  sure  we  have  been 
extremely  fortunate,  as  an  Institute,  in  those  gentlemen  who  have 
successively  held  the  Presidential  chair ;  and  the  closely-reasoned 
address  wmch  we  have  listened  to  this  evening  with  so  much  pleasure 
must  satisfy,  I  am  sure,  the  Members  of  tne  Institute  that  their 
interests  will  be  in  very  excellent  hands  in  those  of  our  present 
President, 

Mr.  A.  S.  Harvey  :  I  have  very  great  pleasure  in  seconding  this 
resolution.  I  think  Mr.  Tritton  has  made  a  new  departure  which  will 
be  of  great  service  to  us  in  the  future.  If  it  should  turn  out,  as  the 
result  of  the  address  we  have  listened  to  to-night,  that  each  successive 
President  of  the  Institute  will  bring  before  us  at  the  commencement 
of  each  Session  an  epitome  of  the  chief  financial  features  of  the  pre* 
ceding  year,  nothing  would  more  certainly  give  point  to  our  discus* 
sions,  and  indicate  the  main  lines  along  which  the  work  of  the 
Institute  should  go.  Moreover,  such  a  series  of  addresses,  when 
bound  up  with  our  proceedings,  would,  as  a  resume  of  commercial 
information,  be  of  value.    The  points  to  which  Mr.  Tritton  adverted 


Digitized  by  VjOOQ  IC 


The  FrestdenPs  Address.  443 

show  how  large  is  the  scope  of  the  work  which  is  before  ns,  and  also 
the  importance  of  every  person  connected  with  banking  feeling  that 
he  most  never  let  the  details  of  his  profession  obscure  the  principles 
underlying  every  cheque,  bill,  or  security  that  comes  before  him. 
We  ought  to  endeavour  to  be  expert  critics,  and  yet  one  feels  that 
the  number  of  points  coming  before  us  is  so  considerable  that  the 
task  is  almost  larger  than  we  can  hope  to  accomplish. 

The  resolution  was  then  put  and  agreed  to  unanimously. 

The  Pkbsidbmt  :  I  am  extremely  obliged  to  you,  Mr.  Slater,  and 
to  you,  Mr.  Harvey,  and  to  the  Members  of  the  Institute  present, 
who  have  so  very  kindly  accorded  to  me  this  vote  of  thanks.  It  has 
taken  me  a  little  by  surprise  to  be  told  that  I  have  initiated  a  new 
departure  in  the  proceedings  of  the  Institute.  If  it  should  be  so,  I 
am  glad  that  new  departure  meets  with  the  approval  of  those  who  are 
best  qualified  to  form  a  right  opinion  upon  the  subject.  There  is  no 
doubt  whatever  that  the  questions,  so  far  from  diminishing  either  in 
number  or  in  importance,  which  come  before  a  body  such  as  this, 
increase  in  both  those  respects  year  by  year,  and  it  requires  yearly 
more  devotion  to  detail  and  a  wider  grasp  of  principle  to  succeed  in 
the  profession  which  we  have  adopted.  I  imagine  that  the  intentions 
of  each  gentleman  here,  and  of  each  Member  of  our  Institute,  is  to 
succeed  sooner  or  later.  To  that  end  he  must  put  forth  all  his  abili- 
ties, and  I  hope  and  trust  that  the  meetings  here  from  time  to  time, 
valuable  as  they  are,  may  never  fail  to  help  on  some,  or  it  may, 
perhaps,  be  all  the  gentlemen  who  attend  them  in  their  professional 
career.  Qentlemen,  I  beg  to  thank  you  very  much  indeed  for  this 
vote  of  thanks. 

The  resolution  was  then  put  to  the  meeting  and  agreed  to  unani- 
mously. 

On  the  proposal  of  the  President,  seconded  by  Mr.  Bobb,  an 
unanimous  vote  of  thanks  was  passed  to  Mr.  W.  Talbot  Agar,  the 
Secretary,  for  his  services  during  the  past  year. 
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By  THOS.  B.  MOXON,  a  Fellow  of  the  Institate. 


[Read  before  the  Bankers'  Institute,  Wednesday,  Oct  2l8t,  1885.] 


J  AST  February  I  had  the  pleasure  of  submitting  to  the 
Institute  the  first  part  of  this  paper  on  English 
Banking  Practice.  Then,  I  dealt  with  banking 
currency  and  transactions,  to-night  I  have  to  submit 
to  you  the  concluding  part,  deafing  with  Customers' 
Accounts  and  Securities. 
.  To  condense  the  elaborate  details  of  our  daily  work  into  the  space 
at  my  disposal  has  been  one  of  the  most  difficult  portions  of  my  task. 
It  is  true  that  many  points  might  have  been  ignored  entirely,  and 
thus  space  would  have  been  secured  for  dealing  more  completely  with 
those  retained  in  the  paper.  That,  however,  would  have  defeated 
the  object  I  had  in  view  when  I  accepted  the  invitation  of  our 
Council  to  address  you. 

For  long,  I  personally  have  felt  the  want  of  some  treatise  on 
general  banking  practice.  I  do  not  for  a  moment  undervalue 
the  banking  classics  of  Gilbart,  or  the  rejuvenated  works  of 
"Thomas  Bullion,"  but  I  do  know  that  many  bank  clerks, 
particularly  in  the  country,  have  found  the  difficulty  and  the  expense 
of  obtaining  books  dealing  with  their  business  almost  an  insuperable 
obstacle  to  their  acquiring  that  knowledge,  which,  when  supplemented 
by  practical  experience,  contributes  to  their  intelligent  execution  of 
their  duties,  and  adds  materially  to  their  value. 

I  wish  some  more  efficient  hand  had  undertaken  the  preparation 
of  such  a  treatise,  but  the  exacting  and  exhausting  demands  of  daily 
duty  leave  to  those  who  stand  in  the  fore-front  of  our  profession 
little  incentive  to  occupy  their  scanty  leisure  with  an  exposition  of 
the  groundwork  of  our  business,  and  therefore  I  have  prepared  this 
outline,  which  makes  no  pretension  to  completeness,  but  which  I 
trust  may  be  found  of  some  value  to  those  to  whom  it  is  addressed. 
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AccjouNTs  OP  Customers. 

When  a  stranger  proposes  to  open  an  account,  a  banker  should 
require  an  introduction  from  some  person  known  to  him.  This  intro- 
duction, if  not  given  personallj,  should  clearly  set  forth  the  purpose 
for  which  it  is  given,  and  should  bear  the  signature  of  the  introducer ; 
his  address  card  should  not  be  accepted  as  sufficient,  and  even  a 
written  introduction  should  be  only  accepted  as  a  preliminary,  for 
some  people  are  so  ready  to  give  them  that  a  banker  would  never 
think  of  giving  credit  on  the  strength  of  an  introduction,  unless  very 
explicitly  worded,  without  first  ascertaining  from  the  writer  privately 
what  he  really  knows  of  the  introduced  person.  He  may,  nowever, 
on  presentation  of  the  letter,  open  the  account  so  far  as  to  take  the 
presenter's  signature  in  the  signature  book,  receive  his  deposits,  and 
obtain  from  him  such  information  concerning  himself  as  he  is  dis- 
posed to  impart,  or  as  the  banker  is  able  to  extract  from  him.  Having 
done  this,  the  banker  will  take  the  earliest  opportunity  of  communi- 
cating with  the  introducer. 

The  opening  of  an  account  is  a  matter  of  some  importance.  From 
the  first  interview  the  customer  will  receive  impressions  that  may, 
and  probably  will,  aflPect  all  his  future  connection  with  the  bank ;  a 
little  attention  and  courtesy  will  secure  his  good  will,  and  dispose  him 
to  commend  the  bank  to  his  friends.  The  ideas  he  then  receives  of 
the  banker's  manner  of  doing  business  will  guide  him  in  all  his  future 
deaUngs  ;  to  secure,  then,  his  confidence,  to  induce  him  to  speak 
freely  of  his  financial  affairs,  to  make  him  feel  that  in  his  banker  he 
has  a  trustworthy  confidant  and  a  prudent  adviser,  is  to  ensm'e  that 
his  future  d^inp  with  the  bank  will  be  on  an  agreeable  and  safe 
basis.  Neglect  to  secure  these  advantages  at  the  commencement  is 
unwise,  and  likely  in  the  long  run  to  cause  annoyance,  anxiety,  and 
perhaps  even  loss. 

By  patient  listening,  by  suggestive  remarks,  and  courteous  ques- 
tions, the  banker  will  ascertain  his  customer's  business,  its  character 
and  customs,  the  length  of  time  he  has  been  engaged  in  it  on  his 
own  account,  his  previous  experience,  and  where  acquired,  the  names 
of  the  principal  firms  he  buys  from  or  sells  to,  the  extent  of  his  busi- 
ness, the  nature  of  his  receipts  and  payments  ;  the  name  of  his  pre- 
vious banker,  and  his  reason  for  moving  his  account,  or  whether  he 
proposes  to  keep  more  than  one  banker,  an  opei*ation  usually  costly, 
aUke  to  the  customer  and  to  the  bankers  ;  the  amount  of  his  capital, 
and  the  details  respecting  it,  more  fully  referred  to  in  the  notes  on 
Balance  Sheets  and  Advances.  These'  and  many  other  such  details 
it  is  of  advantage  for  the  banker  to  know,  and  by  acquiring  such 
information  he  ^ows  his  ability,  and  does  much  towards  protecting 
himself  from  bad  debts. 

If  the  customer  makes  large  deposits,  the  banker  will  make  such 
arrangements  respecting  notice  of  their  withdrawal  as  his  business 
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renders  expedient,  particnlarly  when  offered  in  seasons  of  pressure  at 
a  high  rate  of  interest. 

Minors. — If  the  proposed  customer  is  a  minor,  the  banker  will 
decline  the  account,  as  any  contracts  a  minor  may  make  are  void 
under  the  Infants*  Relief  Act. 

Personal  Accounts, — If  a  customer  has  several  accounts,  he  may 
elect  to  which  account  his  payments  to  credit  shall  go ;  but  if  he 
indicates  no  preference,  then  the  banker  has  a  right  to  pass  them  to 
whichever  account  he  pleases. 

However  many  accounts  a  customer  may  have  in  his  own  name, 
unless  there  are  mdications  that  any  of  them  are  trust  accounts,  the 
banker  may  treat  them  all  as  one,  even  if  kept  at  different  oflSces  of 
the  bank,  in  estimating  his  liability  to  the  bank  ;  and  if  any  of  the 
accounts  turn  out,  after  the  customer's  failure,  to  be  trust  accounts,  the 
banker  can  still  retain  the  balances  against  any  other  of  his  accounts 
that  are  overdrawn.  This  consolidation  of  accounts  only  appUes  to 
accounts  in  the  customer's  own  name.  The  banker  caimot  retain  the 
balance  of  a  partner's  private  account  against  a  debt  due  from  his 
firm  or  vice  versd ;  and  if  the  individual,  to  obtain  better  terms, 
desires  that  for  the  purpose  of  interest  the  accounts  should  be  treated 
as  one,  he  should  give  a  written  authority  to  the  banker  authorising 
him  to  hold  the  current  balance  of  his  private  account  against  any 
liability  that  his  firm  may  at  any  time  be  under  to  the  bank.  A 
married  woman's  account  cannot  be  set  off  against^  her  husband's 
without  a  similar  authority. 

Married  Women, — Should  a  spinster  or  widow  be  married,  her 
account  should  be  transferred  from  her  former  name  into  her  married 

name,  and  headed,   "  Mrs. ,  formerly  Miss ,  or 

formerly  Mrs. ,  a  widow."    Should  the  right  of  a  married 

woman  to  the  balance  of  her  account  be  disputed,  it  rests  upon  the 
claimant  to  prove  his  title,  or  obtain  an  injunction,  but  the  banker 
should  at  once  give  his  customer  information  of  the  notice  served 
upon  him.  In  any  dispute  the  bank  may  apply  summarily  to  any 
judge,  who  may  m^ke  an  order  as  to  the  aispute  and  as  to  costs,  and 
the  bank  shall  only  be  treated  as  stake-holder. 

The  Married  Women's  Property  Act,  1882,  does  not  affect  settle* 
ments  made  prior  to  the  Act,  and  as  to  wives  married  prior  to  1st 
January,  1883,  it  only  affects  property  that  may  accrue  to  them  after 
that  date.  The  Act  of  1870  protected  their  earnings  and  property 
acquired  thereby,  if  earned  after  9th  January,  1870.  A  woman, 
married  since  1st  January,  1883,  keeps  as  her  own  all  her  property 
then  belonging  to  her,  and  since  acquired  by  or  devolving  upon  her ; 
and  whenever  married,  she  keeps  all  property  acquired  by  or 
devolving  upon  her  since  that  date  (1st  January,  1883),  in  what- 
soever way  obtained.  If  stock  or  money  stands  in  her  own  sole 
name,  that  is  primd  facie  evidence,  empowering  her  to  deal  with  it 
without  the  consent  of  her  husband. 
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Lunatic  Customer. — Strictly,  a  banker  shonld  be  furnished  with 
the  legal  authority,  appointing  a  person  or  persons  the  **  Committee  " 
of  the  lunatic's  estate,  but  if  the  person  who  wishes  to  intervene  will 
provide  a  statutory  declaration  by  two  medical  men,  declaring  that 
the  customer  is  of  unsound  mind,  and  incapable  of  managing  his  own 
afbirs,  and  further  lodge  a  satisfactory  ffuarantee  or  security,  the 
legal  authority  may  under  some  cases  be  dispensed  with.  It  would 
be  dangerous  for  a  banker  to  pay  cheques  drawn  by  a  lunatic,  after 
receiving  such  a  medical  certificate. 

Agents  for  Customers, — If  a  customer  empowers  another  to  deal 
with  his  account,  he  should  give  in  writing  a  proper  authority  for 
the  banker  to  honour  his  nominee's  signature,  and  specify  precisely 
the  extent  of  the  power  with  which  he  entrusts  him.  It  shoula 
recite  that  he  may  draw  and  endorse  cheques  and  bills,  give 
acceptance  to  drafts,  and  in  every  wav  operate  upon  the  customer's 
account,  in  the  same  manner  and  to  the  same  extent  as  the  customer 
could  himself,  and  that  the  authority  is  to  continue  until  revoked  in 
writing.  If  it  is  intended  that  he  should  have  power  to  obtain 
advances  from  the  banker,  this  should  be  explicitly  set  forth,  or  the 
customer  will  not  be  liable  for  such  advances. 

An  agent  may  be  authorised  to  sign  the  firm's  name  (thus,  A.  B. 
and  C<^),  though  usually  he  is  authorised  to  si^  per  procuration 
(p.p  A.  B.  and  C*^  0.  D.),  but  if  he  signs  in  this  usual  way,  it  is 
incumbent  upon  the  banker  to  satisfy  himself  that  he  really  has  the 
authority  he  assumes.  He  may  have  authority  to  draw  bills,  but  not 
to  endorse  or  accept  them,  and  in  that  case  any  endorsed  or  accepted 
by  him  do  not  bind  his  principal,  or  give  a  title  to  anyone  who  has 
to  claim  through  the  endorsement. 

It  mav  be  repeated  that  if  an  agent  endorses  without  authority 
uncrossea  cheques,  payable  to  the  oider  of  his  employer,  and  passes 
them  to  credit  of  his  private  account,  the  employer  may  recover  from 
his  agent's  banker,  the  full  amount  of  such  cheques,  which  he  may 
have  encashed,  and  the  crossing  of  a  cheque  by  the  banker  is  not 
retrospective  in  the  protection  it  gives. 

All  authorities  of  agents  are  cancelled  by  the  death,  bankruptcy, 
or  insanity  of  the  principal,  and  no  agent  has  power  to  delegate  any  of 
his  powers,  unless  the  instrument  appointing  him  explicitly  gives 
him  power  so  to  do. 

Although  an  in&nt  cannot  contract  for  himself  he  may  be 
empowered  to  act  as  an  agent. 

The  letter  sent  by  a  customer  to  the  banker,  authorising  him  to 
honour  his  agent's  signature,  does  not  require  a  revenue  stamp. 

If  an  agent  is  acting  under  a  power  of  attorney,  its  provisions 
should  be  carefully  scrutinised,  for  the  giver  is  only  bound  to  the 
extent  set  forth  in  the  document.  A  fuU  power  of  attorney  should 
give  the  agent  power  to  draw,  endorse,  accept,  and  negotiate  bills  or 
cheques,  borrow  on  the  liability  of  the  giver,  pledge  his  property, 
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real  and  personal,  and  in  every  waj  to  operate  on  his  aocoonfc  as  he 
could  himself  if  present.  If  it  is  intended  that  the  agent  should 
sell  property,  it  shoald  also  empower  him  to  convey  the  same,  and 
it  may  give  him  power  to  appoint  one  or  more  suhstitntes,  with  all 
or  a  portion  of  the  powers  aelegated  to  him. 

An  attorney  may  sign  his  principal's  name  solely,  but  it  is  better 
to  add  "  by  his  attorney  C.  D.,"  or  else  he  may  sign  by  procuration 
in  the  usual  manner  of  agents. 

Deceased  Customer. — ^When  an  individual  dies,  all  transactions 
upon  his  account  must  cease  until  probate  of  his  will  or  letters  of 
aaministration  are  issued,  when  the  persons  nominated  therein 
become  his  legal  representatives,  and  any  action  taken  on  the  strength 
of  those  documents  is  good,  even  though  in  the  former  case  pro- 
bate is  based  on  a  will  which  afterwa^  turns  out  to  have  been 
forged,  and  though  in  the  latter  a  will  is  discovered  after  administra- 
tion has  been  granted.  In  the  case  of  a  minor,  if  one  should  have 
managed  to  open  an  account,  administration  must  be  taken  out  by 
his  next-of-kin. 

A  deceased  married  woman's  separate  property  must  be  controlled 
by  the  usual  probate  or  administration.  A  married  woman  may  be 
an  executrix,  administratrix  or  trustee,  alone  or.  jointly,  and  may 
act  in  these  capacities  entirely  without  her  husband,  who,  of  course, 
incurs  no  liabilities  for  her  acts.  If  advances  are  granted  before 
production  of  the  probate  or  administration  order  to  the  expectant 
representatives  for  payment  of  probate  duty,  it  should  be  on  the  intro- 
duction of  respectable  solicitors,  who  can  assure  the  banker  of  the 
position  of  affairs,  and  show  the  will,  if  there  be  one,  appointing  the 
executors,  and  the  banker  should  advance  upon  the  signatures  of 
them,  or  of  the  heir,  if  there  be  freehold  estate. 

Production  of  Prolxite  or  Letters  of  Admnistation. — ^When  these 
are  produced  the  banker  should  take  specimens  of  the  signatures  of 
the  representatives  of  the  deceased,  and  transfer  the  account  into 
their  names.  He  will,  of  course,  take  a  record  of  the  particulars 
given  in  the  probate,  and  supplement  them  with  an  abstract  of  the 
will,  so  that  if  the  deceased  has  left  authoritv  for  his  business  to  be 
carried  on,  he  ma^  see  who  are  entrusted  with  the  management  of  it, 
under  what  conditions,  with  what  powers,  and  paiticukrly  whether 
they  have  power  to  draw,  accept,  and  endorse  bills,  enter  into 
any  usual  business  conti*acts,  borrow  money,  mortgage  and  sell 
property,  execute  deeds,  &c.,  &c.,  and  to  what  extent  the  capital  of 
the  business  will  be  reduced  by  the  payment  of  legacies,  &c.,  &g. 

The  registers  of  all  deaths  (and  also  of  births  and  marriages)  are 
kept  at  ^merset  House,  and  any  period  not  exceeding  five  years 
may  be  searched  over  on  payment  of  one  shilling.  It  can,  at  the 
same  time,  be  ascertained  whether  probate  or  letters  of  administration 
have  been  granted  for  the  disposal  of  the  deceased's  effects. 
.    Bankruptcy  puts  a  stop  likewise  to  all  transactions  upon  the 
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acoount  of  the  'bankrnpt  or  bankrupts.  The  death  or  bankruptcy  of 
a  partner  only  directly  afPects  his  own  account,  not  those  of  his  firm 

Executors^  Accounts, — ^If  an  account  is  opened  in  the  names  of 
executors,  as  executors,  precise  instructions  should  be  taken  in  writing 
and  signed  by  all  of  them  as  to  their  wishes  with  regard  to  operations 
upon  it.  If  they  decide  that  all  cheques  on,  or  other  orders  to  debit,  the 
account  are  to  be  signed  by  two  or  more  of  them,  the  banker  should 
act  accordingly,  and  can  refuse  a  cheque  signed  by  one  of  them, 
though  in  al^nce  of  such  orders  any  one  executor  is  capable  of  deal- 
ing with  the  funds  of  the  estate,  and  can  give  a  good  discharge,  in 
this  differing  from  administrators  or  trustees,  all  of  whom  must 
unite  in  aU  transactions.  An  executor  cannot  bind  his  co-executors 
by  any  transactions  he  may  enter  into  alone,  although  he  can,  as  far 
as  his  powers  go,  bind  the  estate.  Executors  are  personally  liable,  as 
are  amninistrators,  on  all  contracts  they  make  in  dealing  with  an 
estate. 

If  the  executors  propose  to  continue  the  business  of  the  deceased 
they  can  only  bind  the  estate  so  far  as  their  special  authority  in  the 
will  may  empower  them,  though  they  will  be  tiiersonally  liable  for  all 
contracts  they  may  make  in  connection  with  the  business. 

A  married  woman  may  be  an  executrix,  but  her  husband  and  his 
property  are  under  no  liability  for  her  acts  in  that  capacity. 

If  a  surviving  executor  die,  and  no  other  provisions  are  made  in 
the  deed,  his  duties  devolve  upon  his  executor. 

Executors,  if  they  intend  to  act,  must  prove  the  will  appointing 
them  within  six  months  after  the  death  of  the  testator,  under  a 
penalty  of  £50. 

If  an  executor,  indebted  to  the  banker  in  his  own  private  capacity, 
on  being  pressed  to  reduce  his  balance,  transfer  any  sum  from  his 
executorship  account,  the  banker  cannot  hold  to  the  money  in  case 
of  fraud  on  the  executor's  part,  but  will  have  to  refund  it. 

If  an  executor  disburse  the  proceeds  of  an  estate  in  payment  of 
the  liabilities  of  the  deceased  in  the  order  of  their  legal  pnority  he  is 
not  liable  for  any  deficiency  in  the  estate,  so  long  as  he  has  given  no 
creditor  of  any  class  undue  advantage. 

Joint  Accounts. — When  two  or  more  persons,  not  being  partners, 
open  an  account,  it  is  desirable  that  they  should  at  the  time  declare 
in  writing  that  it  is  "  with  benefit  to  the  survivor,"  for  though  this 
is  the  legal  devolution  of  such  an  account  it  will  save  future  mis- 
apprehension if  all  is  made  clear  at  first.  All  that  survivors  have  to 
do  in  such  a  case  to  establish  their  claim,  as  far  as  the  banker  is 
concerned,  is  to  furnish  satisfactory  proof  of  the  death  of  the 
deceased  by  production  of  certificate  of  death  or  burial,  which  some- 
times it  is  desirable  to  have  supported  by  a  declaration  of  identity. 
Instructions  should  also  be  taken  as  to  the  way  in  which  cheques  are 
to  be  signed,  and  every  cheque  should  bear  the  full  heading  of  the 
account,  as  it  appears  in  the  bank's  books. 
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In  case  of  a  joint  account  being  opened  in  the  names  of  husband 
and  wife,  or  father  and  child,  the  Inland  Revenue  Department  say 
the  banker  should  require  production  of  the  probate  or  letters  of 
administration  of  the  deceased  in  order  to  establish  the  sole  claim  of 
the  survivor. 

Although  in  a  joint  account  it  may  have  been  arranged  that  any- 
one of  the  joint  depositors  should  sign  alone,  any  of  them  may  canciel 
this  authority,  and  the  banker  incurs  no  liability  by  following  these 
later  instructions.  The  executors  of  a  joint  depositor  have  equal 
power  to  forbid  payment  of  any  part  of  the  balance  to  the  snrvivora 
without  their  consent,  and  their  instructions  must  be  attended  to. 

Partnership  Accounts. — Anyone  who  by  word,  writing,  or  action, 
leads  others  to  believe  that  he  is  a  partner,  or  knowingly  aUows  such 
representations  to  be  made,  is  liable  on  the  contracts  entered  into  in 
faith  of  such  representations,  even  though  actually  he  may  not  be  a 
partner.  A  banker  should  in  all  cases  endeavour  to  secure  a  written 
acknowledgment  of  the  liability  of  every  person  on  whom  he  relies  in 
dealing  with  a  firm,  unless  his  partnership  is  a  matter  of  common 
notoriety.  He  should,  therefore,  require  all  partners  to  sign  the  name 
of  the  firm  in  his  books.  A  partnership  may  consist  of  not  more 
than  ten  partners  if  the  business  of  the  nrm  is  that  of  bankers,  and 
of  not  exceeding  twenty  partners  in  any  other  business.  Krms  with 
larger  number  of  partners  come  under  the  Joint  Stock  Companies  Acts. 

It  will  be  well  to  obtain  from  a  firm,  on  the  opening  of  an  account, 
particulars  as  to  the  capital  of  the  firm,  the  proportion  in  which  the 
various  partners  contribute  it,  and  the  extent  and  nature  of  their 
private  means.  If  there  is  any  borrowed  money,  it  is  desirable  to 
know  whether  it  is  lent  to  the  firm  or  to  an  individual  partner,  and 
on  what  security.  If  lent  to  the  firm  it  is,  of  course,  a  liability  of 
the  firm,  but  if  lent  to  a  partner  himself  it  is  a  liability  of  his  private 
estate  only,  and  does  not  rank  upon  the  assets  of  the  firm  in  case  of 
failure.  Aiter  all  the  firm's  own  debts  have  been  paid  in  full,  the 
surplus  is  allotted  to  the  partners'  private  estates  rateably  to  their 
contributions  to  the  capital  of  the  firm,  and  out  of  this  the  private 
debts  must  be  liquidated. 

It  would  save  much  dispute  if  all  partnerships  were  entered  into 
by  deed  or  in  writing,  but  unfortunately  many  are  merely  vetM 
arrangements.  However,  a  banker  is  not  bound  to  know  the  con- 
ditions of  the  partnership  as  between  the  partners,  and  a  person  onoe 
having  held  hmiself  out  to  be  a  partner,  cannot  rid  himself  of  the 
liabilities  of  his  firm  until  he  has  given  notice  to  each  creditor  of 
the  termination  of  the  partnership,  and  if  the  partnership  was  limited 
to  a  certain  period,  it  must  be  shewn  that  such  was  known  to  the 
creditor.  This  notice  need  not  be  in  writing,  and  it  is  not  necessary 
that  it  should  be  gazetted  to  bind  a  creditor.  It  is  sufScient  that  it 
can  be  proved  that  he  was  aware  of  the  dissolution,  however  he  eot 
to  know  of  it.    Death  or  bankruptcy  terminates  the  liability  of  a 
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partner  in  respect  of  all  contracts  entered  into  by  the  firm  after 
either  of  those  events. 

Every  person  held  oat  as  a  partner  is  liable  for  all  the  firm's  debts 
contracted  in  the  usual  coarse  of  business,  to  the  full  extent  of  his 
means,  and  the  creditor  is  entitled  to  look  to  all  the  partners  for 
repayment,  notwithstanding  any  private  arrangement  between  them. 

Though  the  partnership  deed  prohibit  it,  a  partner  dealing  with 
bills  in  the  partnership  name  and  in  the  ordinary  course  of  business, 
binds  the  firm  as  far  as  outsiders  are  concerned  ;  but  if  a  banker  is 
instruct^  not  to  honour  the  signature  of  any  individual  partner  on 
behalf  of  the  firm,  he  must  not  do  so,  and  he  incurs  no  liability  for 
refusing  it. 

Any  partner  may  borrow  for  the  firm  on  its  credit,  sell  or  pledge 
its  goods,  enter  into  simple  contracts  in  the  usual  coarse  of  business, 
give  discharges  for  payments,  and  perhaps  give  an  equitable  charge 
on  its  real  estate,  though  a  legal  mortgage  or  any  other  deed  must 
be  executed  by  each  individual  partner  interested  in  the  property  to 
which  it  relates. 

If  a  firm  is  wound-up,  its  assets  are  thus  to  be  divided :  1.  In  pay- 
ment of  preference  claims.  2.  In  payment  of  general  creditors.  8.  In 
payment  of  loans  by  partners,  who  cannot  come  into  competition 
with  general  creditors.  Any  surplus  is  divided  pro  rata  among  the 
partners,  according  to  their  contributions  to  the  capital  of  the  firm, 
and  forms  part  of  their  separate  estates.  Separate  estates  are  dis- 
tributed in  the  same  manner,  the  partnership  not  being  able  to  prove 
on  the  separate  estates  in  competition  with  general  creditors,  unless 
the  individual  partner  has  had  a  distinct  business  apart  from  that  of 
the  firm,  and  the  debt  has  arisen  in  the  usual  course  of  business,  or 
unless  there  hap  been  fraudulent  conversion  of  partnership  property 
without  knowledge  or  subsequent  condonation  by  the  other  partners. 
(The  Scotch  law  is  not  on  the  same  lines.) 

If  a  person  makes  contracts  with  a  partner  on  behalf  of  his  firm, 
knowing  at  the  time  that  the  other  partners  have  disclaimed  liability 
on  such  contracts,  he  cannot  make  them  responsible,  nor  can  he  if 
aware  that  the  contracts  are  beyond  the  partner's  authority  or  in 
fraud  of  his  co-partners. 

Transactions  to  bind  a  firm  must  be  apparently  in  the  interests  of 
the  partnership)  and  for  its  business,  therefore  a  banker  should  be 
wary  in  receiving  visibly  partnership  money,  bills,  or  property  in 
payment  of  private  debts. 

If  a  customer  of  a  firm  stipulates  with  a  partner  for  special 
advantages  in  consideration  of  an  agreement  for  the  private  benefit 
of  that  partner,  the  firm  is  not  liable  oh  any  business  done  in  pur- 
suance thereof,  and  if  a  partner  improperly  make  use  of  trust  funds, 
his  co-partners  are  not  liable  if  they  did  not  and  could  not  reason- 
able be  expected  to  know  of  the  breach  of  trust. 

A  firm  may  select  any  name  or  style  under  which  to  carry  on 
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business,  bat  once  established  no  other  firm  in  the  same  line  of  busi- 
ness may  adopt  a  like  or  similar  title  so  as  to  be  likely  to  deceiye. 
If  a  firm  trades  nnder  the  sole  name  of  one  of  its  partners  it  will 
be  desirable  to  scratinise  any  transactions  which  do  not  appear  on  the 
face  to  be  really  for  partnership  purposes.  It  is  not  now  necessary 
to  sue  a  firm  in  the  names  of  its  partners,  it  can  be  sued  in  its 
partnership  name. 

Dissolution  of  Firm, — A  partnership  may  be  dissolved,  1st,  by 
notice  of  dissolution  ;  2nd,  by  death  of  a  partner;  8rd,  by  bank- 
ruptcy or  outlawry  of  a  partner  ;  4th,  by  oraer  of  Court  for  reason- 
able cause  shown.  Whenever  a  dissolution  takes  place,  if  the  banker 
desires  to  retain  a  lien  on  the  retiring  partner^s  estate,  he  should  stop 
the  firm^s  account  and  require  the  continuing  partners  to  open  a  new 
account,  and  to  pass  all  future  transactions  tnrough  it,  giving  him 
authority  to  charge  to  it  all  outstanding  cheques  and  charges.  He 
cannot  open  a  new  account  without  their  authority,  though  he  can 
stop  the  old  account.  If  he  does  not  stop  it,  every  payment  to  credit 
goes  to  reduce  the  debt  of  the  old  firm,  whilst  every  charge  to  debit 
forms  a  debt  of  the  new  firm,  no  matter  how  the  daily  bcdance  may 
run. 

On  the  retirement  of  a  partner  the  banker  should  ascertain  what 
amount  of  capital  will  be  withdrawn  from  the  firm,  and  how  and 
when  it  is  to  be  paid.  He  will  consider  how  the  firm  can  stand  this 
draft  upon  its  resources,  not  forgetting  that  though  the  repayment 
may  be  spread  over  some  years,  what  was  capital  available  for  pay- 
ment of  the  debts  of  the  firm  has  become  a  debt  itself,  and  a 
liability  ranking  with  the  trade  creditors  of  the  new  firm. 

If  new  partners  are  introduced  and  the  banker  decides  to  accept 
the  new  firm  for  the  old  firm's  liabilities,  he  must  get  the  new 
partners'  declaration  that  they  accept  this  liability,  or  they  will  not  be 
responsible.  He  should,  therefore,  get  them  individually  to  sign  the 
order  to  transfer  the  account  of  the  old  firm  to  the  new  firm,  and  to 
charge  to  it  all  dishonoured  bills,  outstanding  cheques,  &c.,  <&c. 

If  the  style  of  the  firm  is  changed  it  wul,  and  if  not  changed  it 
may,  be  necessary  to  have  a  fresh  deposit  of  any  securities  or 
guarantees  lodged  against  advances,  but  this  will  depend  to  some 
extent  upon  the  form  in  which  the  documents  are  drawn  out. 

Although  it  may  be  desirable  to  stop  an  account  on  the  retirement 
of  a  partner,  it  is  not  necessary  to  refuse  payment  of  cheques  or  bills 
sign^  by  him  in  the  partnership  name  before,  but  presented  after  his 
retirement.  If  the  position  of  the  account  is  satisfactory  to  the 
banker,  and  they  appear  to  be  legitimately  drawn,  these  snould  be 
paid,  unless  he  has  been  ordered  to  refuse  them. 

The  estate  of  a  deceased  partner  is  not  liable  on  contracts  made 
after  his  death,  even  though  the  creditor  was  unaware  of  it,  but  it  is 
liable  for  all  contracts  made  during  his  life  whilst  he  purported  ft)  be 
a  partner. 
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A  surviving  partner  is  entitled  to  deal  with  the  partnership  pro- 
perty standing  m  the  linn's  name,  and  can  give  a  good  discharge  for 
all  payments  made  to  him  in  good  faith. 

Limited  Partnershipa.^^JJrSieT  the  Limited  Partnership  Act  (28  & 
29  Vic,  c.  86),  a  loan  upon  a  written  contract,  whereby  in  place  of 
interest  a  share  of  profits  is  to  be  paid  to  the  lender,  does  not  make 
the  lender  a  partner  ;  but  in  case  of  failure  he  cannot  claim  an^  re- 
payment as  regards  these  particdar  loans,  until  all  the  ordmary, 
creditors  are  paid  in  full,  though  he  ranks  with  them  for  any  other 
loans  he  may  have  made  at  a  £xeA  rate  of  interest. 

To  come  within  the  protection  of  this  Act  the  advance  must  be 
clearly  a  loan,  and  the  lender  must  not  interfere  with  the  conduct  of 
the  business  in  any  way. 

The  Act  also  pi'otects  a  servant  remunerated  by  a  share  in  the 
profits,  or  a  widow  or  child  of  a  deceased  partner  receiving  a  portion 
of  the  profits  by  way  of  annuity. 

If,  however,  the  contract  for  the  loan  provides  that  the  lender  is 
to  share  losses,  he  may  be  held  liable  as  a  partner.  In  this  respect 
the  commandite  partnerships  of  the  Continent  are  much  superior  to 
our  arrangements.  In  them  there  are  managing  partners  with  un- 
limited liability,  and  commanditaires,  who  are  only  liable  to  the  ex- 
tent of  the  capital  they  have  put  into  the  firm.  Many  foreign  firms 
in  England  enjoy  the  benefits  of  this  commandite  partnership,  and 
it  is  to  be  regretted  that  Englishmen  have  not  the  full  advantages  of 
such  an  arrangement,  and  of  the  system  of  registered  partnerships. 

IVust  Accounts. — Bankers,  as  far  as  possible,  endeavour  to  avoid 
opening  accounts  in  the  names  of  trustees,  as  trustees,  preferring  to  have 
them  as  ordinary  joint  accounts,  without  any  reference  to  any  trust ;  but 
although  an  account  may  be  thus  opened  as  a  joint  account,  if  it 
comes  to  the  banker's  knowledge  that  it  is  actually  a  trust  account, 
he  cannot  evade  any  liability  attaching  to  such  an  account.  It  is 
not  incumbent  upon  him,  or  even  desirable  for  him  to  know  the  terms 
of  the  trust,  and  he  need  not  ascertain  who  are  the  appointed  trus- 
tees, except  where  transferring  the  balance  of  a  deceased  customer's 
account.  He  can  accept  the  representations  of  the  persons  opening 
the  account,  leaving  it  to  any  aggrieved  person  to  settle  his  claim 
with  those  purporting  to  be  trustees.  If,  however,  he  knows  the 
account  is  actually  a  trust  account,  he  should  insist  upon  all  cheques 
upon  the  account  being  invariably  signed  by  all  the  persons  repre- 
sented to  him  as  custodians  of  the  money  ;  for  trustees'  powers  are 
joint,  and  unless  specially  and  explicitly  empowered  by  the  deed  of 
appointment,  they  cannot  delegate  any  of  their  powers,  even  to  one  or 
more  of  themselves,  all  must  sign  to  give  an  effectual  discharge. 
There  is  but  one  exception  to  this  rule— trustees  may  delegate  to  a 
portion  of  their  number  the  power  to  distribute  the  income  of  the 
trust ;  but  it  is  not  desirable  to  encourage  this  exception. 

Having  secured  the  signature  of  all  known  trustees,  it  is  not  neces- 
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sary  that  the  banker  should  concern  himself  as  to  the  mode  in  which 
the  money  withdrawn  is  appropriated,  though  of  course  he  must  not 
permit  what  he  knows  to  be  a  clear  misappropriation  of  the  trust- 
money,  as  where  trustees  transfer  money  from  a  trust  account  to  pay 
off  their  private  debt  to  the  banker. 

If  a  trustee  pays  trust-money  into  his  private  account,  the  persons 
interested  therein  can  establish  a  charge  upon  it,  but  not  so  as  to 
prejudice  the  position  of  a  banker  who  was  unaware  of  the  nature  of 
the  credit.  A  trustee  does  not  lose  his  right  to  deal  with  the  trust 
funds  by  reason  of  his  bankruptcy.  If  a  trustee  dies,  his  death  should 
be  proved  by  the  production  of  a  certificate  of  his  death  or  burial, 
which  may  be  supplemented  in  cases  where  the  banker  has  any  sus- 
picion of  fraud,  by  a  statutory  declaration  identifying  the  person 
named  in  the  certificate  with  the  trustee.  It  is  not  necessary  to  see 
his  will,  as  the  sm'viving  trustees  have  full  right  to  the  trust  pro- 
perty. Of  course,  under  no  circumstances  can  a  trust  account  be  held 
as  a  setoff  against  a  private  account. 

Charitable  Trusts^  Ac. — In  these  cases  the  banker  should  be 
furnished  with  copies  of  the  resolutions  appointing  a  treasurer,  and 
stating  in  what  manner  cheques  are  to  be  signed,  and  the  account 
should  be  opened  as  "A.  B.,  Treasurer  to  the  C.  Trust,"  or  (A.  B., 
C.  D.,  and  E.  F.,  Joint  Treasurers). 

Official  Liquidators,  Assignees,  ike. — The  banker  will  derive  his 
knowledge  of  their  appointment  from  the  Gazette.  If  more  than  one 
is  appointed  all  must  sign  cheques,  &c.,  and  the  banker  will  see  from 
the  order  of  appointment  the  extent  of  the  powers  granted,  and  the 
limitations  thereto.  If  a  committee  of  inspection  is  appointed  he 
should  see  how  far  he  will  require  the  conmiittee's  sanction  to  the 
trustees'  acts.  In  the  case  of  trustees  in  private  liquidations,  the 
appointment  of  trustee  and  the  conditions  imposed  upon  him  will  be 
proved  by  the  deed  of  assignment. 

Companies^  Accounts. — When  a  company  opens  an  account,  a  copy 
of  their  articles  of  association  should  be  obtained,  and  filed  for  future 
reference.  From  these  will  be  gathered  the  relations  as  to  the 
opening  of  a  banking  account,  and  the  way  it  is  to  be  operated  on, 
and  as  to  the  power  of  the  company  to  borrow  money,  or  overdraw 
its  account.  These  regulations  should  be  embodied  in  a  resolution 
which,  on  being  pass^  by  the  directors  and  duly  authenticated  (say 
signed  by  the  chairman  and  countersigned  by  the  secretary,  and,  if 
necessary,  sealed  with  the  ofiicial  seal),  will  serve  as  the  banker's 
authority  for  dealing  with  the  company.  These  resolutions  will  be 
good,  as  far  as  the  banker  is  concerned,  even  if  they  have  been 
irregularly  passed,  so  long  as  they  are  within  the  powers  given  by  the 
articles  of  association.  It  is  very  necessary  to  see  whether  they  give 
power  to  draw,  endorse,  and  accept  bills,  and  in  what  form.  The 
authority  should  be  as  explicit  in  the  powers  it  gives  as  one  given 
by  an  individual  in  favour  of  an  agent. 
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The  articles  of  association  of  any  joint  stock  compain^  may  be 
inspected  by  any  person,  at  the  Registrar  of  Joint  Stock  uompanies 
for  the  division  of  the  kingdom  in  which  it  is  registered  (J,.e.  in 
London,  Edinburgh  or  Dublin),  on  payment  of  the  fee  of  one  shilling ; 
and  if  a  limited  company  continue  to  cany  on  business  when  there 
are  less  than  seven  members,  each  member  aware  of  the  fact  is  liable 
for  all  the  debts  contracted  by  the  company  whilst  there  are  less 
than  the  statutory  number  of  members.  Every  member  of  a  limited 
company  is  liable  to  the  extent  of  the  uncalled  amount  on  his  shares 
for  one  year  from  his  ceasing  to  be  a  member,  for  all  debts  incurred 
whilst  he  was  a  member,  in  the  event  of,  and  to  the  extent  of,  his 
transferee  being  unable  to  pay  the  calls  made  upon  him. 

Corporations, — Unless  these  have  special  authority  by  their  consti- 
tution they  cannot  make  or  endorse  bills.  The  authority  to  honour 
the  signatures  of  their  nominees  usually  should  be  given  under  the 
common  seal,  and  commonly,  unless  all  the  cheques  are  signed  by 
three  members  of  the  finance  committee,  there  should  be  a  schedule 
of  the  cheques  to  be  paid,  which  should  bear  these  three  signatures. 

Poor  Law,  Highway  Board,  Local  Board,  and  School  Board 
accounts  should  be  open  by  a  formal  resolution  appointing  the 
treasurer,  and  cheques  should  be  signed  by  the  chairman  and  two 
members  of  the  board,  and  countersigned  by  the  clerk  or  by  his 
substitute,  who  must  be  duly  authorised.  All  their  cheques  must  be 
made  to  order,  and  per  procuration  endorsements  are  not  accepted 
unless  guaranteed  by  a  bank,  and  not  always  even  then. 

Friendly  and  Building  Societies, — Their  accounts  must  be  kept  in 
strict  conformity  with  their  respective  rules,  which  must  have  been 
registered  by  the  Registrar  of  Friendly  Societies.  Without  thi? 
formality  they  are  not  legally  binding,  though  it  must  be  noted,  as 
a  most  extraordinary  state  of  things,  that  the  judges  have  decided 
that  registration  does  not  make  them  binding  where  they  contravene 
the  law.  The  protection  of  registration  is,  therefore,  of  a  very  nega- 
tive character. 

Land  Societies  sometimes  are  established  under  the  Joint  Stock 
Companies'  Act^  and  sometimes  under  the  Friendly  Societies'  Act. 
Great  care  must  be  taken,  on  the  opening  of  an  account,  to  ascertain 
under  which  Act  the  society  is  constituted,  and  whether  its  regula- 
tions conform  to  law. 

Balance-Sheets, — The  investigation  of  a  balance-sheet  may  be 
taken  as  a  desirable  preliminary  to  the  granting  of  any  accommoda- 
tion to  a  firm,  and  requires  much  care  ;  for  many  men,  either  from 
incapacity  or  deliberate  attempt  at  deception,  will  make  most  mis- 
leading statements  of  their  position.  A  balance-sheet  prepared  by 
a  public  accountant  can  be  more  depended  upon,  but  even  there  it 
must  be  remembered  that  he  can  only  deal  with  the  accounts  set 
before  him,  and  if  books  are  deliberately  and  systematically  falsified, 
he  may  easily  be  misled.    A  balance-sheet  prepared  in  the  hand- 
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writing  of  a  cnstomer,  or  signed  by  him,  will  enable  an  action  for 
frand  to  be  brought  against  him,  if  it  can  be  shown  to  have  been  a 
deliberate  misrepresentation  of  his  position. 

In  respect  of  capital  it  is  desirable  to  see  what  relation  it  bears  to 
the  total  liabilities  disclosed  in  the  statement,  and  in  what  form  it  is 
invested,  whether  in  realisable  assets  or  only  in  mar^n  between  the 
mortgages  or  other  charges  on  the  property,  and  the  estimated  actual 
value  of  it ;  then  it  should  be  ascertained  whether  it  is  actually  the 
customer's  own  money,  as  sometimes  loans  to  the  individual,  or  even 
to  a  firm,  are  wrongly  set  down  under  this  head.  It  may  be  desirable 
to  enquire  whether  there  are  any  mortgages,  acceptances,  or  settle- 
ments, or  other  charges  to  which  the  customer's  assets  are  subject, 
although  they  may  not  appear  in  the  account,  for,  strange  as  it  may 
seem,  cases  have  been  known  where,  with  hardly  an  intent  to 
defraud,  mortgages  have  been  left  out  on  one  side,  and  the  mortgaged 
property  on  the  other,  and  in  one  case,  at  any  rate,  a  customer  did 
not  insert  the  acceptances  he  had  signed,  justifying  his  action  by 
saying  that  he  had  not  taken  as  an  asset  the  goods  for  which  the^ 
were  given.  In  firms'  accounts  it  will  be  well  to  see  if  the  capital  is 
practically  reduced  by  partners  having  overdrawn  their  private  accounts. 

If  there  are  loans  to  the  firm  (aliiady  the  difference  between  loans 
to  a  firm  and  loans  to  any  of  its  partners,  as  individuals,  has  been 

Eointed  out),  the  banker  will  want  to  know  if  they  are  secured,  and 
ow,  whether  by  charges  on  the  firm's  property,  or  on  the  partner's 
private  estates,  or  by  the  aid  of  friends  or  relatives ;  also  the  con- 
ditions for  repayment,  whether  they  are  demand  loans  or  repayable  at 
a  fixed  date. 

The  character  of  accounts  owing  by  the  firm  deserves  scrutiny. 
*'  Accounts  owing  "  sometimes  includes  mortgages  and  cash  advances, 
as  well  as  trade  debts,  although  they  stand  in  very  different 
categories  in  a  banker's  valuation. 

Looking  at  the  assets,  their  general  character  must  be  noted. 
What  amount  is  fixed  in  land,  buildings,  machinery,  and  those 
articles  commonly  known  as  fixed  stock?  How  does  this  total 
compare  with  the  total  capital  of  the  firm  ?  Have  they  fixed  all  or 
more  than  all  their  own  capital  ?  If  so,  they  are  dependent  on  their 
credit  for  their  working  capital.  Are  the  properties  mortgaged  ? 
If  so,  what  proportion  does  the  mortgage  bear  to  the  value  of  the 
property  ?  Are  the  mortgages  only  over  the  freehold,  or  are  they 
r^stered  as  Bills  of  Sale,  thereby  covering  the  loose  trade  machinery  ? 
A^  the  works  and  machinery  properly  and  regularly  written  down 
in  value,  to  provide  for  depreciation  ?  Is  the  value  set  upon  them 
reasonable  and  moderate,  remembering  that  the  value  of  works  and 
machinery  valued  "  as  a  going  concern,"  is  a  very  different  thing 
from  their  value  at  auction  prices  ? 

Is  goodwill  taken  as  an  asset,  or  any  other  such  fluctuating  item, 
which  only  too  surely  vanishes  if  an  estate  has  to  be  realised  ? 
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Are  there  any  assets  with  a  contingent  liability  upon  them  (shares 
not  folly  paid  up,  &c.,  &c.)»  and  what  probability  is  there  of  sach 
liability  becoming  an  actuaJ  claim  on  the  estate  ? 

Are  the  assets  readily  convertible,  and  what  proportion  do  the 
liqnid  assets  (cash,  stock  in  hand,  accounts  owing  to  the  firm,  and 
snch  items),  bear  to  the  open  liabilities  of  the  firm  ?  Is  the  stock 
saleable,  or  is  it  old  and  hard  to  get  rid  of  ?  What  is  the  character 
of  the  accounts  owing  to  the  firm  ?  Are  they  all  good  debts  and 
trade  debts,  are  the  amounts  well  divided,  or  does  the  firm  depend, 
a  most  unhealthy  and  dangerous  state  for  any  firm  to  be  in,  on  the 
solvency  of  one  or  two  large  customers  ? 

If  the  firm  rents  its  works,  it  may  be  desirable  to  ascertain  the 
rental,  the  duration  of  the  lease,  &c.,  &o.,  particularly  if  it  also  rents 
the  machinery,  because  then  the  rent  becomes  a  heavy  item,  and  the 
right  of  distress  by  the  landlord,  if  onl^  for  a  single  year's  rent,  may 
make  a  serious  hole  in  the  assets  available  for  division  among  the 
general  creditors. 

In  dealing  with  the  Profit  and  Loss  Account,  it  is  desirable  to 
know  if  liberal  provision  is  made  for  bad  debts ;  if  depreciation  is 
allowed  for,  in  case  it  is  not  provided  for  before  the  transfer  to  Profit 
and  Loss  Account ;  whether  interest  on  capital  is  deducted  before 
the  profit  is  estimated ;  whether  the  partner  s  expenses  are  less  than, 
or  in  excess  of,  the  profits,  &c.,  &c. 

These  are  some  of  the  ^points  which  a  banker  would  like  to  be 
informed  upon,  when  he  is  required  to  give  credit  to  a  firm,  and  the 
enumeration  of  them  will  show  how  misleading  the  mere  statement 
of  a  firm's  capital  may  be. 

Advances. 

No  prudent  banker  will  allow  his  bank's  stability  to  be  dependent 
upon  the  prosperity  of  any  one  or  two  firms,  and,  therefore,  he  will 
take  care  that  no  single  advance  he  may  make  shall  be  larger  in 
amount  than  he  could  support  if  it  became  a  bad  debt.  Advances  out 
of  proportion  to  a  bank  s  capital,  even  if  folly  secured,  are  to  be 
avoided,  unless  the  security  is  of  such  a  character  that  its  imme- 
diate conversion  into  cash  at  any  time,  if  required,  is  beyond  pos- 
sibility of  question.  Neglect  of  this  precaution  has  caused  the 
failure  of  more  banks  than  any  other  banking  indiscretion. 

When  a  banker  is  requested  to  grant  accommodation  he  will  desire 
to  know  the  position  of  his  customer,  and  if  at  the  opening  of  the 
account  he  has  acquired  the  information  previously  suggested,  he  will 
be  much  better  qualified  to  deal  with  the  application.  Apart  from 
what  his  customer  may  tell  him,  he  will  have  noticed  his  manner 
of  doing  business,  gathered  some  idea  of  his  reputation  among 
firms  in  his  own  trade,  and  generally  satisfied  himself  as  to  his 
customer's  thrift,  ability,  industry,  and  integrity.  Presuming  that 
these  enquiries  have  inspired  confidence,  he  will  wish  for  information 
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as  to  the  amomit  of  advance  desired,  the  purpose  for  which  it  is 
wanted,  the  length  of  time  for  which  it  is  required,  and  the  security, 
if  any,  which  is  to  be  given  for  it.  It  will  be  more  than  ever 
necessary  if  the  advance  is  unsecured  that  he  should  thoroughly 
understand  the  character  of  his  customer's  business,  or  he  may  be 
much  misled  by  the  appearance  of  his  account.  Agents  may  be 
poor,  and  yet  keep  up  a  very  satisfactory  account  by  means  of  their 
principals'  moneys.  Some  firms  buy  on  credit  and  sell  for  cash,  their 
accounts  therefore  give  no  indication  of  their  position.  Some  trades- 
men receive  large  quantities  of  goods  on  sale  or  return,  the  "show" 
in  their  shops  may  therefore  be  very  far  from  a  true  representation 
of  their  position. 

Moreover,  to  provide  against  attempts  at  deUberate  fraud,  it  must 
be  remembered  that  marriage  settlements,  even  of  visible  goods  and 
chattels,  if  made  or  agreed  to  before  marriage,  do  not  require  to  be 
registered  as  Bills  of  Sale,  neither  do  assignments  for  the  benefit  of 
creditors.  A  marriage  settlement  made  after  marriage  is  void  if 
the  maker  becomes  bankrupt  within  two  years,  and  is  voidable  if  it 
can  be  proved  that  at  the  time  of  making  it  he  was  not  able  to  pay 
his  debts  without  the  aid  of  the  property  comprised  in  it  until  ten 
years  from  its  date,  but  after  it  has  been  in  existence  ten  years  it  is 
indefeasible. 

Banking  advances  should  be  for  commercial  purposes,  as  an 
addition  to  working  capital.  Advances  employed  as  fixed  capital  are 
more  of  the  character  of  mortgages,  and  should  only  be  granted  by  a 
banker  to  a  very  limited  extent,  if  at  all. 

Whenever  an  advance  is  granted,  particularly  if  unsecured,  it 
should  be  clearly  understood  that  the  banker  reserves  to  himself  the 
right  to  recall  or  cancel  it  at  any  time  in  his  discretion. 

In  case  the  banker  is  asked  for  assistance  to  tide  over  a  temporary 
embarrassment,  he  will  want  to  know  the  full  amount  of  present  and 
prospective  liabilities,  so  that  he  may  judge  whether  the  assistance 
asked  for  will  clear  the  way  ;  how  it  is  proposed  to  repay  the  advance, 
and  whether  the  estimate  of  his  customer  allows  for  those  uncertain- 
ties of  trade  which  are  so  certain  to  arise.  In  connection  with  this 
his  own  knowledge  of  the  state  of  trade  generally,  and  of  the  appli- 
cant's branch  of  it  in  particular,  will  assist  him  in  estimating  the 
safety  and  propriety  of  his  granting  aid. 

It  may  come  to  the  banker's  knowledge  when,  or  after  making  an 
advance,  that  his  customer  is  under  liability  as  a  shareholder  in  some 
company  tottering  to  its  fall,  and  it  will  then  be  of  advantage  to 
remember  that  he  can  himself,  or  by  an  agent,  inspect  the  register  of 
shareholders  kept  at  the  Registry  of  Joint  Stock  Companies  for  a  small 
fee. — (the  charge  at  the  Registry  is  U,  per  inspection,  and  a  certified 
copy  of  any  part  of  a  registered  document  costs  6d.  per  folio),  and 
thence  ascertain  his  precise  holding  up  to  a  comparatively  recent  date. 

If  for  some  special   reason,  and   relying  on  his  integrity  and 
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ability,  a  banker  grants  assistance  to  a  man  of  small  capital,  he  may 
wisely  require  him  to  deposit  an  assurance  policy,  but  care  must  be 
taken  to  see  that  this  is  not  already  settled  on  his  wife  or  children. 

If  the  advance  is  applied  for  by  a  firm  whose  principal  establish- 
ment is  in  the  Colonies  or  abroad,  the  banker  will  not  fail  to  take 
into  consideration  this  fact.  In  case  of  disaster  he  would  have  more 
or  less  difficulty  in  recovering  his  money,  and  in  some  cases  would 
discover  that  the  law  abroad  placed  him  at  a  disadvantage,  as  com- 
pared with  creditors  resident  in  the  Colony  or  foreign  State.  If  the 
applicant  is  a  farmer,  his  position  with  regard  to  his  landlord  as  to 
payment  of  his  rent  is  an  important  consideration. 

Married  Women,  if  married  since  Ist  January,  1883,  have  for 
most  business  purposes  the  rights  of  spinsters,  and  can  bind  their 
own  property,  but  their  husbands  are  in  no  way  responsible  for  their 
private  debts.  It  does  not  follow  that  a  woman,' married  since  that 
date,  may  not  have  a  marriage  settlement,  which  simply  gives  her  a 
right  to  the  income,  during  her  life,  of  the  property  held  in  trust, 
and  it  will  therefore  be  well  for  the  banker  to  consult  his  solicitor  as 
to  the  precise  effect  of  any  settlement. 

A  husband  is  responsible  for  the  ante-nuptial  debts  of  his  wife  to 
the  extent  of  any  property  he  may  have  obtained  through  her. 

By  the  Mamea  Women's  Property  Act  of  1882,  if  a  married 
woman  has  made  loans  to  her  husband  she  cannot  prove  on  his 
estate  for  them  in  competition  with  his  general  creditors,  and  the 
creditors  can  follow  any  fraudulent  investments  in  her  name  of  her 
husband's  money. 

Agents, — ^An  agent  should  not  be  allowed  to  overdraw  his  prin- 
cipal's account,  to  negotiate  a  loan  on  his  account,  or  to  pledge  his 
securities,  unless  his  authority  gives  him  explicit  power  to  ao  so. 

Deceased  Debtors^  Representatives. — ^Although  the  account  of  the 
deceased  may  have  been  transferred  to  his  executors  or  administra- 
tors, the  bardcer  is  entitled  to  retain  the  securities  deposited  by  him  as 
against  this  balance,  but  unless  the  will  gives  them  power  to  borrow 
it  is  questionable  whether  these  securities  could  be  held  against 
advances  made  to  the  representatives,  in  opposition  for  instance  to 
the  claim  of  the  heir-at-law  to  the  real  estate,  though  the  executors 
or  administrators  would  themselves  be  personally  liable  for  advances 
made  at  their  request  and  on  their  account. 

Though  such  representatives  cannot  pledge  the  trust  estate 
generally,  they  may,  under  certain  circumstances,  borrow  on  specific 
securities  without  being  authorised  in  the  will,  though  not  in  direct 
opposition  to  its  provisions,  and  it  has  been  decided  that  it  is  not 
irregular  for  a  banker  to  advance  money  to  one  of  two  executors  if  he 
was  led  to  believe  it  was  for  the  purposes  of  the  will. 

Where  executors  and  trustees  are  empowered  to  realise  real  estate, 
they  have  power  to  pledge  a  part  of  it  or  to  pledge  a  specific  personal 
asset  as  security  for  a  loan,  but  for  any  debt  not  specifically  secured 
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they  alone  are  personally  liable,  not  the  estate,  and  so  if  the  pledged 
security  does  not  prove  sufficient  to  repay  the  loan.  To  avoid  dispute 
it  may  be  well  to  take  the  personal  guarantee  of  executors  or  trustees 
for  any  loan  made  to  them. 

Partnerships. — It  is  worthy  of  note  that  partners  may  convert  any 
portion  of  partnership  property  into  the  personal  property  of  any  of  the 
partners,  and  if  the  transaction  has  been  made  in  good  faith  it  binds 
creditors  even  in  bankruptcy,  if  the  conversion  has  been  completed 
before  the  failure. 

Receivers  and  Liquidators  of  Estates  are  personally  liable  for  ad- 
vances made  to  them,  and  they  cannot  bind  th^  estate  unless  their 
appointment  empowers  them  to  borrow,  in  which  case  care  must  be 
taken  that  the  transaction  is  in  strictly  legal  form. 

Companies,  SocietieSy  and  Corporations, -^11  they  require  accommo- 
dation it  is  necessary  to  see  that  their  regulations  and  the  laws  under 
which  they  are  formed  give  them  authority  to  borrow,  or  to  nuJce 
themselves  liable  upon  bills.  A  company  may  have  power  to  borrow 
to  a  limited  extent,  but  if  the  directors  borrow  in  excess  of  its  borrow- 
ing powers  the  company  is  not  liable  for  the  excess,  though  the  loans 
are  obtained  by  false  representations  ;  the  directors  who  make  the  ^ 
misrepresentation  alone  are  liable.  A  building  society  may,  by  its  \ 
rules,  take  power  to  borrow  unlimitedly,  but  such  unlimited  powers 
are  contrary  to  law,  and  all  loans  made  under  them  are  not  recover- 
able from  the  society.  Highway,  Local,  and  School  Boards  have  no 
power  to  overdraw  their  banking  account,  and  such  overdrafts  cannot 
be  recovered  at  law. 

Limited  Companies  may  be  empowered  to  borrow,  but  they  may 
also  pledge  their  property,  real  and  personal,  their  book  debts  (even  if 
not  yet  due),  and  their  uncalled  capital,  and  though  any  charges  on  the 
companv's  property  should  be  registered  in  its  register  of  mortgagees, 
the  neglect  to  enter  them  therein  does  not  invalidate  them  in  the 
hands  of  a  holder  in  good  faith,  who  has  not  conspired  with  the 
company  to  deceive  by  not  entering  his  charge  on  the  register,  though 
the  officials  are  liable  to  a  penalty  for  their  neglect,  ^y  member  or 
creditor  of  the  company  is  entitled  to  see  this  raster  at  all  reason- 
able times.  It  is  therefore  essential  to  ascertain,  as  accurately  as 
possible,  if  there  are  any  charges  in  existence,  and  the  exact 
character  of  them  before  advancing  to  a  limited  company. 

TJis  Working  of  an  Account — Having  granted  an  advance,  a 
banker  will  keep  a  careful  eye  on  the  customer's  account  to  detect  the 
first  signs  of  weakness,  so  that  he  may  get  out  before  any  disaster 
occurs.  If  the  customer  appears  always  to  be  at  the  full  extent  of  his 
limit,  if  he  takes  longer  credit,  if  he  provides  for  his  acceptances  at 
the  last  minute,  or  retires  them  by  telegram,  or  with  noting,  if  he 
tenders  bills  drawn  upon  inferior  firms,  and  assists  the  acceptors  to 
meet  them  at  maturity,  the  banker  will  have  his  suspicions  aroused, 
and  will  take  what  steps  he  can  to  make  himself  safe. 
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Limitations y  Statute  of. — If  for  six  years  no  acknowledgment  of  a 
simple  contract  debt  (as  on'  an  account  or  on  a  bill  of  exchange),  has 
been  made,  the  debtor  may  avoid  payment  of  it  by  pleading  this 
statute.  To  prevent  him  from  availing  himself  of  it  a  clear  acknow- 
ledgment of  habili^,  from  which  a  promise  to  pay  can  be  inferred 
must  be  proved.  If  the  debtor  voluntarily  pays  interest  on  the  debt 
that  is  a  sufficient  recognition  of  it ;  but  it  is  not  sufficient  that  the 
banker  should  charge  interest  in  his  own  books.  On  notes  the 
statute  begins  to  run  from  the  date  of  the  note.  On  guarantees  the 
statute  commences  to  run  from  the  date  on  which  demand  for  repay- 
ment is  made  of  the  guarantor. 

Set  off, — In  order  tkat  a  banker  may  exercise  the  right  of  setting 
off  any  payment  due  from  him  to  his  customer,  against  any  debt  of 
his  customer's  to  him,  they  must  both  be  legal  claims,  not  merely 
equitable,  and  they  must  be  strictly  mutual.  He  cannot  set  off  a 
partner's  credit  bidance  against  a  balance  due  from  his  firm  ;  but  if 
a  man  trades  without  partner  as  a  firm,  all  the  accounts  in  which  he 
alone  is  interested  may  be  consolidated. 

Sboukitebs. 

Speaking  generally,  a  banker  has  a  lien  upon  all  banking 
articles  in  his  hands  as  a  banker,  though  not  on  those  he  holds 
as  guardian  (as  things  left  for  safe  custc^y)^  or  which  he  holds  as 
agent  (as  bonds  entrusted  to  him  to  obtain  the  interest  on,  or  to 
obtain  new  coupon  sheets,  or  to  exchange  for  new  securities).  Any- 
thing which  is  in  his  hands  to  sell  or  to  collect  he  has  a  lien  on,  and 
this  lien  avails  over  bills  or  notes,  or  other  documents  transferable  by 
delivery,  even  if  thev  are  trust  property,  if  at  the  time  they  were 
placed  in  his  hands  he  had  no  notice  or  knowledge  of  their  fiduciary 
character.  If,  however,  they  require  the  execution  of  a  deed  to 
transfer  the  property  in  them,  the  banker  can  maintain  no  lien  on 
them  if  the  trustee  bias  fraudulently  obtained  advances  on  the  deposit 
of  them. 

Unless  securities  have  been  deposited  specifically  to  cover  certain 
stated  advances,  the  banker  can  hold  them  against  any  and  every 
claim  he  mav  have  against  the  person  on  whose  behalf  they  have 
been  pledgea  ;  but  if  they  are  given  against  specific  advances  they  can 
only  be  held  against  those  ;  and  if,  after  they  are  repaid  out  of  the  pro- 
ceeds of  the  securities,  there  is  any  surplus  it  is  not  applicable  against 
other  accounts.  When  the  liability  for  which  they  were  pledges  has 
ceased  the  banker  must  return  them.  Much  care,  therefore,  should  be 
taken  in  the  making  of  arrangements  aa  to  secunty,  and  the  memoran- 
dum of  deposit  should  clearly  set  forth  whether  the  securities  are  for 
general  Uabilities  or  for  special  ones.  Where  several  distinct  securities, 
deposited  by  several  individuals,  are  held  for  one  account,  if  one  of 
the  depositors  thereof  dies,  the  account  should  be  stopped,  and,  by 
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arrangement  with  the  customer,  all  transactions  should  pass  through 
a  new  account  until  fresh  arrangements  are  made,  after  which 
operations  on  the  old  account  should  be  resumed,  but  only  if  the  memo- 
randum of  deposit  in  each  case  allows  the  substitution  of  securities. 

CoUuteral  Securities, — Securities  belonging  to  and  pledged  by  an 
individual  or  by  a  firm  to  secure  its  own  account,  have  in  case  of 
failure  to  be  realised,  and  the  full  amount  obtained  from  them  de- 
ducted from  the  debt  due  to  the  banker.  He  can  only  prove  on  the 
estate  for  the  balance  of  the  debt  remaining  unpaid  ;  but  if  an  indi- 
vidual partner,  or  any  person  not  a  partner  deposit  security  not  being 
the  property  of  the  debtor,  this  is  termed  collateral  security,  and  the 
banker  may  prove  on  the  debtor's  firm  for  the  full  amount  of  the 
debt.  If  he  does  not  receive  payment  in  full  from  the  estate  he  can 
claim  from  the  surety  the  deficiency  so  far  as  the  deposited  security 
will  cover  it.  It  is  desirable  that  the  instrument  establishing  the 
security  should  distinctly  renounce  in  favour  of  the  banker  all  right 
of  proof  upon  the  estate  of  the  principal  debtor.  As  securities  in 
private  partners'  names  often  turn  out  in  case  of  failure  to  be  the 
firm's  property,  it  is  not  well  to  calculate  too  certainly  on  partners* 
securities  being  collateral.  In  obtaining  collateral  security  there  must 
be  no  misrepresentations  as  to  previous  dealings,  or  as  to  the  present 
state  of  the  account.  Any  such  deception  or  suppression  of  the  truth 
will  vitiate  the  security.  A  surety  is  entitled  at  any  time  to  know 
the  extent  of  the  total  liabilities  of  the  person  he  is  bound  for  to  the 
bank,  and  the  manner  in  which  his  account  works,  but  he  is  not 
entitled  to  see  the  details  of  it. 

Realisation  of  Securities, — Securities  whether  personal  or  collateral 
should  never  be  realised  until  after  demand  has  been  made  for 
repayment  of  the  amount  due  and  neglect  of  the  customer  to  attend 
to  that  demand.  If  the  customer  is  bankrupt,  his  trustee  should  be 
consulted  before  any  securities  belonging  to  the  bankrupt  are  sold. 

If  a  banker  neglects  to  deal  promptly  and  properly  with  securities 
received  from  his  debtor,  he  may  lose  the  advantage  of  any  collateral 
security  he  holds,  though  this  will  depend  to  some  extent  upon  the 
terms  of  the  memorandum  which  accompanies  the  deposit  of  the 
collaterals. 

If  a  surety  pays  off  the  whole  of  a  debt,  he  is  entitled  to  take  all 
the  securities  held  by  the  banker  against  the  account,  but  the  banker 
should  advise  all  interested  in  the  account  before  giving  them  up. 

If  collateral  security  is  held  the  banker  should  be  very  careful  in 
accepting  any  security  from,  or  making  any  agreement  with,  the 
principal  debtor  by  which  payment  of  the  debt  is  deferred.  Unless 
the  surety  assents  to  such  an  arrangement,  he  will  be  released  from 
his  liability,  but  a  banker  does  not  release  his  surety  by  simply 
delaying  to  take  action  against  his  debtor. 

Where  collateral  securities  are  received,  through  the  hands  of 
the  debtor,  and  not  direct  from  the  surety,  in  the  event  of  their 
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having  been  given  np  and  again  deposited,  the  banker  shonld  make 
sure  that  the  re-deposit  is  made  with  the  sanction  of  the  surety. 

Memm-andum  of  Deposit — The  wording  of  the  memorandum  set- 
ting forth  the  conditions  upon  which  securities  are  pledged  with  a 
banker  is  of  very  great  importance,  particularly  in  the  case  of  colla- 
teral securities.  The  banker  will  be  furnished  by  his  solicitor  with 
a  form  for  general  use,  but  there  are  times  when  the  banker  may 
have  to  write  out  one  without  reference  to  his  legal  adviser,  in  which 
case  the  following  points  will  be  worthy  of  notice. 

The  memorandum  should  be  dated  and  must  be  signed  by  the 
depositor  of  the  securities  which,  of  course,  must  be  his  own  absolute 
property,  and  his  signature  should  be  witnessed  by  some  reliable  dis- 
mterested  person,  or  by  a  bank  official.  It  should  set  forth  the 
name  of  the  person  or  firm  on  whose  behalf  they  are  deposited.  If 
for  a  firm,  it  should  provide  for  changes  in  its  style  or  constitution 
by  such  words  as  "  of  whomsoever  the  said  firm  may  from  time  to 
time  consist."  If  the  security  is  given  to  a  private  banking  firm,  a 
similar  clause  should  be  inserted  in  its  favour.  Sometimes  it  is 
advantageous  to  take  security  to  cover  advances  "  to  A.  B.,  or  to  the 
said  A.  B.  in  partnership  with  any  other  person  or  persons."  It 
should  contain  a  clause  undertaking  to  repay  the  banker  to  the 
extent  of  the  value  of  the  securities,  amounts  owing  to  him  by  the 
principal  debtor  within  a  fixed  time  after  demand,  the  demand  being 
at  the  option  of  the  banker  on  the  failure  of  his  customer  to  repay 
the  amount  owing,  whether  that  failure  to  repay  should  be  owing  to 
his  death,  lunacy,  failure,  suspension,  or  any  other  cause  whatsoever. 
Unless  it  is  intended  that  the  full  value  of  the  property  deposited  is 
to  be  treated  as  security,  the  memorandum  should  set  forth  the 
amount-  to  which  the  security  is  to  hold  good,  and  if  it  is  collateral  it 
should  provide  that  the  banker  is  to  retain  the  right  to  prove  upon 
his  debtor's  estate  for  the  full  amount  of  his  debt,  without  any  de- 
duction of  the  amount  which  he  may  realise  from  these  securities. 
The  security  cannot  be  held  for  a  larger  amount  than  is  specified  in 
the  memorandum  of  deposit,  though  that  amount  may  be  increased 
by  an  additional  agreement.  It  should  cover  liabilities  by  way  of 
loans,  overdraughts,  or  debts  incurred  in  any  way  by  the  customer, 
including  liabilities  arising  upon  bills  of  exchange,  whether  as  drawer, 
acceptor  or  endorser.  It  should  provide  that  the  security  is  to  be 
a  continuing  security,  and  is  to  hold  good  notwithstanding  anv 
statement  or  settlement  and  re-opening  of  accounts  between  the  bank 
and  the  debtor.  It  should  allow  of  additional  advances,  other  and 
additional  securities,  and  the  substitution  of  securities.  It  should 
state  the  manner  in  which  the  liability  of  the  depositor  is  to  be 
revoked.  It  should  provide  that  the  security  is  to  remain  vaUd  in 
case  of  the  death  of  the  depositor,  until  his  representatives  give 
notice  of  its  withdrawal.  It  should  allow  the  oank  to  stop  the 
debtor's  account,  in  case  of  the  death  of  the  surety,  or  at  any  other 
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time,  to  open  a  new  account,  and  to  apply  fatore  payments  to  credit 
of  the  new  account  without  prejudice  to  the  banker's  claim  on  the 
security.  Any  bills,  &c.,  covered  by  the  guarantee,  if  dishonoured 
will,  of  course,  be  charged  to  the  old  account. 

If  the  surety  notifies  his  intention  of  terminating  his  liability,  the 
banker  will  at  once  inform  his  customer,  and  arrange  with  him  for 
the  opening  of  a  new  account  through  which  all  new  transactions 
may  pass,  until  the  old  account  is  satisfactorily  provided  for.  (The 
customer  must  indicate  on  all  payments  to  credit  that  they  are  for 
the  new  account.)  The  banker  will  acquaint  the  surety  of  the 
amount  of  the  liabilities  of  his  customer,  both  on  loans  and  advances 
and  also  on  biUs  of  exchange,  and  remind  him  that  he  holds  his 
securities  bound  until  those  liabilities  are  discharged. 

It  should  ^ve  the  banker  the  right  to  appropriate  any  funds  or 
other  securities  in  his  hands  to  the  repayment  of  whatever  liabilities 
of  the  debtor  he  choses,  and  to  claim  upon  the  securities  to  which  the 
memorandum  refers  for  the  balance. 

It  should  empower  the  banker  to  vary  in  any  way  the  agreement 
between  himself  and  his  customer,  to  give  him  time,  to  accept  a  com- 
position from  the  principal  debtor,  or  from  any  person  jointly  liable 
with  him. 

Finally,  it  should  declare  that  the  securities  deposited  are  the 
actual  pei-sonal  property  of  the  depositor,  free  from  any  charge^  lien, 
or  trust,  other  than  those  appearing  on  the  face  of  them. 

In  the  case  of  companies  and  societies,  securities  should  be  pledged 
and  given  up  in  stnct  conformity  with  the  requirements  of  their 
rules  and  regulations. 

It  need  hardly  be  said  that  in  all  cases  it  is  not  possible  to  obtain 
such  a  complete  security  as  would  be  given  by  the  memorandum 
sketched,  but  it  will  be  easy  to  see  which  condition  can  be  dispensed 
with  in  any  particular  case,  though  care  should  always  be  taken  to 
have  the  security  described  as  "  a  continuing  security,"  or  it  may  be 
held  only  to  apply  to  the  original  loan.  Thus,  if  a  banker  advances 
to  a  customer  £1,000,  the  customer  may,  say  in  a  week,  pay  to  his 
credit  sums  aggregating  £1,000,  but  concurrently,  he  may  draw 
cheques  upon  his  banker  for  £1,000,  which,  being  paid,  make  his 
daily  balance  keep  steadily  debit  about  £1,000.  At  the  week's  end 
he  stands  Dr.  £1,000,  ana  if  the  security  is  a  continuing  security, 
the  banker  holds  it  against  the  outstanding  balance,  but  if  it  is  a 
non-continuing  security,  in  law,  the  £1,000  the  customer  has  paid  to 
his  credit  went  to  pay  off  the  original  advance,  and  the  cheques  the 
banker  has  paid  during  the  Week  are  a  new  advance,  for  which  the 
security  is  not  liable.  This  rule  as  to  the  appropriation  of  payments 
(known  as  "  Clayton's  rule  ")  is  one  which  a  banker  should  carefully 
keep  in  mind,  not  only  in  connection  with  securities,  but  wherever 
there  has  been,  through  death  or  any  other  cause,  an  alteration  in 
the  personml  of  the  parties  jointly  liable  to  him  on  any  account. 
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OuaranUes. — If  a  gnarantee  is  proposed  as  security  for  an  account, 
the  banker  will  consider  whether  tne  proposed  guarantor  is  in  a 
position  to  promptly  pay  the  amount  of  the  guarantee  if  called  upon 
to  do  so,  and  whether  he  would  be  crippled  in  his  resources  by  such 
payment.  Above  all,  it  is  desirable  tnat  the  banker's  information 
as  to  the  guarantor's  means  should  be  precise.  A  person  may  Uve  in 
good  style,  but  spending  the  whole  of  his  income,  and  that  dependent 
on  a  life  interest,  an  annuity,  a  pension,  or  a  marriage  settlement. 
In  such  a  case,  much  difficulty  would  be  experienced,  and  much 
inconvenience  caused,  in  procuring  payment. 

However  good  a  guarantor  may  be  at  the  time  he  places  himself 
under  obligation,  the  banker  will  not  fail  to  keep  himself  posted  up 
as  to  his  position,  from  time  to  time.  In  addition  to  the  mis- 
fortunes which  may  befall  any  man,  whether  in  business  or  living  on 
his  private  income,  if  a  guarantor  determines  to  be  a  rogue,  he  may 
by  deed  of  gift,  marriage  settlement,  or  other  subterfuge,  dispose  of 
his  property  and  means,  and  deprive  his  guarantee  of  all  its  value. 

If  a  surety  fails,  the  banker  cannot  claim  against  his  estate  on  a 
guarantee,  unless  the  principal  debtor  fails  too. 

Who  may  gttarantec. — An  individual  may  of  course  make  himself 
responsible  under  a  guarantee,  but  one  partner  cannot  bind  his  firm 
by  giving  one,  unless  it  is  the  usage  of  his  firm  and  of  their 
trade  to  give  guarantees,  no,  not  even  though  it  should  appear  rea- 
sonable in  this  particular  instance  that  the  firm  should  do  so.  To 
avoid  disputes,  therefore,  it  will  be  desirable  that  a  guarantee  by  a 
firm  should  be  signed  by  every  partner  in  it,  and  that  in  case  of 
any  change  in  the  firm  a  new  guarantee  be  obtained. 

if  several  persons  unite  in  a  guarantee  they  may  undertake  the 
liability  severally,  jointly,  or  jointly  and  severally.  If  severally  any 
of  the  guarantors  may  be  sued  for  the  full  amount  of  the  guarantee; 
if  jointly,  they  must  be  all  sued  together  ;  but  if  jointly  and  seve- 
rally, they  may  be  sued  in  whichever  way  the  banker  prefers.  If  a 
joint  and  several  guarantee  is  pi*epared,  and  one  of  the  proposed 
guarantors  refuses  to  sign,  it  is  said  the  others  who  do  sign  are 
liable  upon  it ;  but,  nevertheless,  it  is  the  safer  course  4o  have  a 
new  guarantee  prepared  containing  only  the  names  of  those  whose 
signatures  will  be  affixed. 

If  any  one  of  the  several  sureties  gives  notice  of  his  desire  to 
be  released,  the  banker  in  acknowledging  it  should  expressly  re- 
serve bis  rights  against  the  others,  and  it  will  save  disputes  if  he 
advise  his  customer  and  the  other  sureties,  and  stop  tne  account 
until  fresh  arrangements  are  made.  This  course  should  be  adopted 
if  the  death  of  any  of  them  should  come  to  the  knowledge  of  the 
banker,  unless  the  instrument  provides  for  the  continuing  liabiUty 
of  a  deceased  surety's  estate. 

Farm  of  Ouarantee, — A  guarantee  should  be  on  a  sixpenny  agree- 
ment stamp,  if  it  is  a  simple  contract  only  under  hand.    If  it  is  a 
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bond  or  deed  under  seal  it  must  bear  the  usual  ad  valorem  stamp. 
It  must  be  an  actual  guarantee,  not  a  mere  undertaking  to  give  a 
guarantee :  "  I  do  not  object  to  give  a  guarantee  is  not  a 
guarantee  in  law.  If  under  haild  it  should  state  the  consideration, 
and  if  it  is  to  secure  advances  already  made  it  must  so  provide 
thus :  "  In  consideration  of  your  continuing  to  give  credit,  and  to 
make  fresh  advances  to,"  &c.,  &c. 

It  should  give  to  the  banker  right  to  prove  on  the  debtor's 
estate  for  the  full  amount  of  his  debt.  The  following  form  will 
do  that :  "  I  will  be  liable  for  £250  of  the  amount  which  A.B. 
shall  owe  you  at  any  time  until  I  withdraw  this  guarantee  by 
notice  in  writing." 

If  the  same  guarantor  signs  more  than  one  guarantee  for  the 
same  person,  each  succeeding  guarantee  should  refer  to  those  pre- 
viously signed,  and  should  declare  "  this  is  in  addition  to,  and  not 
in  substitution  of,  my  guarantee  for  £  dated  ." 

If  the  guarantee  is  for  a  stated  period,  and  at  the  expiration 
thereof  is  renewed,  the  renewal  endorsement  should  bear  a  new 
stamp,  and  be  signed  by  all  the  guai*antors. 

If  the  guarantee  is  not  stamped  when  signed  the  stamp  may  be 
impressed  without  penaltv  within  fourteen  days  from  the  date  of 
its  execution.  If  a  bond  or  deed  it  may  be  stamped  within  two 
calendar  months  without  penalty.  With  a  penalty  deeds  may  be 
stamped  for  a  considerably  longer  period. 

As  to  the  general  provisions  which  a  guarantee  should  include, 
they  are  referred  to  in  the  paragraphs  on  Memorandum  of  Deposit, 
but  it  may  be  as  well  to  recite  a  few  things  which  a  banker  should 
not  do  unless  his  guarantee  specially  allows  them. 

He  should  not  agree  with  ms  debtor  to  defer  payment  to  a  future 
time  by  express  agreement,  nor  surrender  other  securities  known 
by  the  guarantor  to  be  in  his  hands  as  security,  nor  accept  a 
voluntary  composition  from  his  debtor,  nor  grant  ftirther  advances 
and  take  further  securities.  None  of  these  things  should  he  do 
without  his  surety's  consent  in  writing,  unless  the  guarantee  spe- 
cially allows  them.  The  Statute  of  Limitations  does  not  begin  to 
run  with  respect  to  guarantees  until  the  date  upon  which  demand 
is  made  for  their  payment. 

Bonds  under  seal. — The  Statute  of  Limitations  does  not  avail 
until  twenty  years  from  their  date,  and  the  consideration  for  them 
cannot  be  disputed.  One  partner  cannot  bind  his  iirm  by  deed 
without  express  authority  to  do  so. 

Post  Obit  Bonds — ^Are  bonds  the  performance  of  which  is  con- 
tingent on  the  death  of  a  specified  person.  They  are  a  perfectly 
good  security  if  not  tainted  by  fraud,  and  have  priority  over  sub- 
sequent  settlements  and  charges. 

Stocks  and  Shares. — ^When  these  are  offered  as  security  it  will  be 
necessary  for  the  banker  to  satisfy  himself  as  to  their  actual  value, 
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which  usually  is  very  different  from  their  nominal,  or  face,  value.  It 
is  not  always  safe  to  rely  upon  the  market  quotation  for  them.  They 
may  not  be  readily  sold,  in  which  case  the  nominal  value  may  be 
much  in  excess  of  the  price  at  which  they  can  be  sold,  or  they  may  be 
at  an  extraordinary  price,  much  beyond  their  intrinsic  value,  as 
measured  by  the  income  they  yield,  and  particularly  if  due  consider- 
ation is  given  to  the  probability  of  the  rate  of  dividend  being  main- 
tained in  the  future.  If  they  purport  to  be  preference  or  guaranteed 
securities,  regard  should  be  had  to  the  amount  of  the  stocks  that  come 
after  them,  and  to  the  rate  of  dividend  paid  upon  these  junior  stocks. 
In  some  cases  the  ordinary  stocks  have  not  actually  been  paid  for  in 
money  or  money's  worth,  and  the  nominal  preference  stocks  are  really 
the  true  capital  of  the  undertaking. 

It  is  desirable  also  to  see  whether  the  securities  are  fully  paid  up,  or 
whether  calls  have  been  made  but  not  paid,  or  can  in  future  be  made. 
Usually  companies  reserve  to  themselves  the  righ^  to  forfeit  shares 
upon  which  calls  are  unpaid,  and  as  the  certificates  often  do  not  in- 
dicate how  much  is  paid  up  per  share,  and  the  shares  fiiay  be  forfeited 
without  the  certificate  being  i*eturned,  it  is  possible  for  a  dishonest 
shareholder  to  offer  the  certificates  of  shares  in  a  company  of  fair 
standing,  which  are  actually  of  no  value  whatever. 

Moreover  most  ti-ading  companies  have  a  first  lien  on  their  shares 
for  any  debts  due  by  the  shareholder  to  them,  and  in  that  case  there 
may  be  no  value  in  the  certificate  as  a  security  to  the  banker. 

If  a  banker  should  take  securities  not  fully  paid  up  it  may  be  well 
to  take  an  authority  from  the  person  on  whose  account  they  are  held 
to  pay  any^  calls  that  may  be  made  and  charge  them  to  his  debit, 
though  this  is  not  essential  where  the  owner  of  the  securities  and  the 
customer  are  identical. 

It  need  hardly  be  said  that  no  one  except  the  person  in  whose  name 
the  shares  are  registered,  or  his  legal  representatives,  can  give  any 
title  whatever  to  the  banker  to  retain  them. 

Unless  shares  or  stocks  are  transferable  by  simple  delivery,  their 
value  as  securities  is  lessened  bv  the  possibility  of  their  being  trust 
property,  in  which  case  the  banker  can  be  compelled  to  give  them  up 
without  compensation,  unless  he  has,  before  he  became  aware  of  the 
trust,  caused  them  to  be  transferred  into  the  name  of  himself  or  his 
nominee.  If,  however,  they  are  to  bearer  they  are  a  good  security  to 
a  banker  who  has  taken  them  in  good  aith,  notwithstanding  the 
trust. 

If  shares  are  fully  paid  up  a  banker  establishes  his  lien  most  firmly 
by  having  them  transferred  into  his  own  name,  but  he  makes  himself 
Uable  for  any  calls  that  may  be  made  by  so  doing.  Most  large  com- 
panies have  adopted  a  general  form  of  transfer,  known  as  a  **  railway 
transfer,"  which  can  be  obtained  at  any  law  stationers  and  most  stamp 
offices  ready  printed,  but  it  will  be  well  by  a  reference  to  Burdett  s 
'*  Official  Intelligence  "  to  see  whether  the  company  whose  shares  are  to 
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be  transferred  use  a  special  form  before  getting  the  deed  execnted. 
Any  deed  can  be  stamped  within  two  months  from  its  date,  or  &om 
its  arrival  in  the  Uniteii  Kingdom,  without  a  penalty. 

Unless  a  transfer  is  registered  in  the  books  of  a  company  it  giyes 
the  banker  no  legal  hold  upon  the  securities  it  refers  to.  If,  therefore, 
a  banker  does  not  immediately  have  them  transferred  he  can  only 
obtain  a  legal  lien  by  giving  notice  to  the  company  that  the  certifi- 
cates have  been  deposited  with  him  by  the  proprietor  as  a  security, 
and  though  the  company  may  not,  cannot,  t£^e  cognisance  of  any 
trust,  it  is  bound  to  take  notice  of  such  a  lien  if  it  receives  it  before 
the  bankruptcy  of  the  registered  owner  of  the  shares.  The  notice 
must  be  sent  to  the  registered  office  of  the  company,  and  it  is  desirable 
that  the  banker  should  be  able  to  prove  the  delivery  or  the 
posting  of  it,  as  some  companies  will  not  acknowledge  receipt  of  such 
communications.  The  advantage  of  taking  certificates,  with  a  trans- 
fer which  is  not  registered,  and  giving  notice  of  lien,  is  that  the 
banker  personally  incurs  none  of  the  liabilities  of  a  shareholder.  The 
transfer  should,  however,  be  taken  in  a  complete  form  with  the 
transferee's  name  filled  in,  as  a  transfer  in  blank  is  not  legally 
capable  of  completion  by  insertion  of  the  transferee's  name  after 
it  has  been  executed  by  the  transferor.  The  disadvantage  is  that 
his  security,  beings  only  an  equitable  charge,  may  be  over-ridden 
by  some  trust  or  other  legal  title  to  the  securities,  and,  moreover, 
in  some  companies  the  lien  reserved  to  the  company  on  its  own 
shares  is  so  complete  that  even  debts  incurred  by  the  shareholder 
to  the  company  after  notice  of  deposit  of  the  certiiScate  are  a  prior 
charge  to  any  claim  that  a  third  person  may  have.  This  is  a  point 
that  only  a  careful  examination  of  the  Articles  of  Association  in  each 
particular  case  will  reveal,  and  should  not  be  relied  upon  bv  a  bank 
in  the  case  of  loans  made  to  one  of  its  own  shareholders  without  legal 
advice. 

If  notice  of  lien  has  been  given  it  should  be  withdrawn  by  the 
banker  when  he  surrenders  the  certificates. 

American  Railway  Shares. — In  these  the  certificate  usually  has  a 
blank  power  of  attorney  at  the  back,  which  should  be  executed  m 
blank  by  the  person  who  is  described  as  the  proprietor  ;  but  it  may 
be  remembered  that  in  some  cases,  when  such  shares  are  sent  in  for 
registration,  verification  of  the  signature  of  the  proprietor  is  insisted 
on. 

Debentures  and  Bonds, — ^The  word  debenture  is  often  taken  to 
imply  a  mortgage  security,  but  in  many  cases  it  is  used  with  the 
deliberate  intention  to  deceive,  and  it  is,  therefore,  desirable  to  as- 
certain the  actual  character  of  the  so-called  debentures.  Moreover, 
it  is  necessary  to  know  whether  the  issuers  have  power  by  their 
articles  to  issue  debentures  at  all,  and  further,  whether  the  amount 
issued  is  within  the  borrowing  powers  of  the  company.  If  the  deben- 
tures are  terminable  ones,  i.^.,  for  a  fixed  period,  when  they  are 
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deposited  it  is  desirable  to  give  notice  of  lien  and  to  have  the  signa- 
tores  (A  the  persons  declared  to  be  the  registered  owners  written  at 
the  back,  witn  an  authority  to  engross  a  receipt  above  their  signa- 
tures. 

Bearer  Bonds^  of  the  character  known  on  the  Stock  Exchange, 
should  have  the  serial  number  undefaced  on  the  bond  and  on  each 
coupon  ;  the  nominal  value  should  be  clearly  expressed  and  not  tam- 
pered with,  and  the  date  of  payment  should  be  on  the  coupons 
unless  in  case  of  share  certificates,  where  the  coupons  are  merely 
numbered.  All  the  unpaid  coupons  should  be  attached,  particularly 
if  any  payments  are  in  default ;  and  if  redeemable  by  lot  the  banker 
will  do  well  to  distinctly  disclaim  any  responsibility  in  connection 
with  the  drawings  for  redemption. 

Notices  of  lien. — If  a  banker  is  served  with  notice  that  any  person 
other  than  the  depositor  of  the  securities  claims  an  interest  in  them, 
and  requires  him  not  to  part  with  them,  he  should  at  once  advise  the 
depositor  and  take  counsel  with  his  legal  adviser. 

Life  Policies. — ^These  are  perhaps  the  least  reliable  of  all  so-called 
securities.  Their  worth  should  never  be  estimated  at  more  than  the 
surrender  value,  notice  of  the  deposit  should  be  given  to  the  com- 
pany issuing  them,  and  the  banker  should  require  to  see  the  renewal 
receipts,  making  a  note  in  his  diary  when  the  payments  thereof 
are  due.  Although  the  issuing  company  may  acknowledge  the  notice 
of  lien,  it  is  not  incumbent  upon  it  to  inform  the  giver  of  the  notice 
of  any  prior  lien  which  it  or  any  other  person  may  have  on  the  policy. 

A  life  policy  may  be  settled  on  the  nominee's  wife  or  familv  beyond 
the  control  of  his  creditors,  but  this  will  be  apparent  from  the  word- 
ing of  the  policy. 

Land  Securities. — Land  may  be  either  real  estate  or  personal  pro- 
perty. Real  estate  includes — an  estate  in  fee  simple,  where  the  owner 
has  full  power  to  deal  with  it  in  every  way,  and  if  he  dies  intestate 
it  goes  to  his  heirs — an  estate  in  fee  tail,  commonly  known  as 
an  entailed  estate,  which  can  now,  in  most  cases,  be  made  into  an 
estate  in  fee  simple  b^  the  owner  in  possession  inrolling  a  disentailing 
deed  in  Chancery  ;  if  the  owner  in  possession  becomes  bankrupt, 
his  trustee  has  the  like  power, — an  estate  for  life, — and  copyhold  or 
customary  freehold  property,  these  last  two  now  being  practically 
synonymous.  All  the  above  are  freehold  estates,  and  it  is  worthy  of 
note,  that  although  there  may  be  a  yearly  rent-charge  upon  the 
property,  it  is  nevertheless  freehold,  though  ** freehold"  is  often 
wrongly  used  where  it  is  intended  to  intimate  that  the  land  is  free 
from  rent  charge,  chief  rent,  or  ground  rent.  Personal  property 
includes  land  held  for  a  term  of  years  (leasehold)  or  held  at  the  will 
of  the  owner  (except  copyhold  land,  at  the  will  of  the  lord  of  the 
manor),  or  on  sufferance,  as,  where  a  lease  being  ended,  a  tenant 
continues  in  possession. 

Of  estates  in  land,  where  there  is  more  than  one  owner,  they  may 
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be  (a)  owners  in  severalty,  where  each  has  full  power  to  deal  with 
his  own  share ;  (b)  joint  owners  (joint  tenants),  where  they  must 
all  unite  in  any  dealings  with  the  property,  and  on  the  death  of 
any  one  of  them,  his  share  falls  to  the  survivors;  (c)  co- 
parceners, where  the  owners,  being  females,  have  inherUed  the 
property,  all  having  equal  interests  in  it,  and  on  the  death  of 
one,  her  interest  descends  to  her  heirs ;  here,  too,  all  the  owners 
must  unite  in  any  dealings  with  the  property  ;  (d)  tenants  in 
common,  where  the  owners  are  all  interested  in  the  same 
property,  though  in  diflPerent  proportions.  In  these  cases,  if  there 
should  be  any  dispute  among  the  owners,  it  may  be  necessary 
to  apply  to  the  CJourt  of  Chancery  for  a  partition  order.  They  are, 
therefore,  not  at  all  a  desirable  security  for  a  banker,  unless  he 
obtains  a  legal  mortgage,  with  power  of  sale,  executed  by  all  the 
interested  parties. 

Although  landed  property  is  popularly  considered  the  perfection  of 
securitv,  a  prudent  banker  will,  as  a  rule,  decline  to  advance  upon  it 
until  tne  holder's  title  has  been  verified  by  the  banker's  own  solicitor, 
and  its  value  ascertained  by  an  independent  valuation. 

In  the  first  place,  the  person  in  ]X)SBe6sion  of  the  deeds  may  only 
have  a  life  interest  in  the  property,  in  which  case  unless  the  banker 
secures  a  life  insurance  pohcy  the  death  of  the  depositor  will  deprive 
him  of  his  security  and  probably  saddle  him  with  a  bad  debt. 

The  deeds  of  title  may  refer  to  a  large  estate,  but  a  considerable 
portion  of  it  may  have  been  sold  by  the  owner,  and  as  such  sales  are 
often  not  endorsed  on  the  original  deeds,  the  banker  can  only  ascer- 
tain by  enquiry  the  actual  extent  of  the  land  which  his  customer  may 
control.  Or  there  may  be  an  annuity  or  rent  charge  or  marriage 
settlement,  or  even  a  mortgage  upon  the  property,  and  though  any 
person  concealing  such  chAr^es  is  liable  to  pains  and  penalties,  yet 
these  will  not  restore  to  the  Danker  money  advanced  owing  to  the 
misrepresentation.  It  will  then  be  readily  seen  how  desirable  it  is 
that  a  duly-qualified  individual  should  examine  the  deeds,  report  upon 
the  title  of  the  holder,  and  indicate  what  he  considers  to  be  necessary 
to  make  the  deposit  a  valid  security.  Even  then  a  banker  should 
endeavour  to  satisfy  himself  by  personal  enquiry  as  to  the  probability 
of  the  property  being  subject  to  any  trust,  for  if  any  such  existed 
prior  to  the  deposit  of  the  deeds  with  him,  he  would  find  himself  com- 
pelled to  part  with  the  deeds  without  any  compensation. 

So  strongly  do  the  Courts  maintain  the  legal  title  as  opposed  to  the 
equitable  charge,  that  where  a  mortgagee  has  parted  with  the  title 
deeds  of  the  property  he  holds  as  security,  and  through  his  negligence 
in  allowing  them  to  remain  out  of  his  hands,  has  left  it  in  the  power 
of  the  mortgagor  to  eflPect,  in  fraud,  a  new  mortgage  they  have 
decided  that  the  negligent  mortgagee  retains  his  moi^age  title  to 
the  property,  unless  it  can  be  proved  that  he  parted  with  the  deeds  in 
bad  faith  and  with  the  purpose  of  enabling  the  mortgagee  to  perpe- 
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irate  a  fraud.  In  sach  a  case,  therefore,  the  second  person  who  has 
advanced  money  on  the  property  and  has  taken  every  precaution  to 
secure  his  safety  is  deprived  of  his  security  in  favour  of  the  negligent 
legal  owner. 

Deeds  of  property  may  become  security  to  a  banker  by  (a)  legal 
mortgage,  {o)  simple  deposit  of  the  deeds  as  security  without  any 
verbal  or  written  conditions,  (c)  deposit  of  deeds  with  a  memorandum 
setting  forth  the  terms  upon  which  they  are  deposited.  In  case  a  or 
c  the  banker's  title  will  be  strictly  limited  by  the  words  of  the  deed  or 
agreement. 

Mortgages, — If  a  legal  mortgage  is  taken  it  should  contain  a 
general  undertaking  to  repay  the  advance,  a  power  to  sell  the 
property  in  case  of  default  of  repayment,  covenants  to  insure 
premises  and  fixtures,  and  to  apply  proceeds,  in  case  of  fire,  in 
repairing  and  replacing  the  destroyed  property,  and  such  other  con- 
ditions as  the  case  may  seem  to  require,  if  it  is  to  be  held  as 
security  for  a  current  account,  that  fact  should  be  stated,  and  it 
should  be  declared  to  be  a  continuing  security.  Under  some  circum- 
stances it  may  be  advantageous  to  make  a  special  mortgage  loan 
account,  and  provide  that  payments  to  the  credit  of  the  general 
account  are  not  to  be  taken  in  repayment  and  reduction  of  the 
mortgage  ;  but  in  that  case  if  once  the  loan,  or  a  portion  of  the  loan, 
be  repaid,  the  security  is  not  valid  for  a  renewal  of  the  portion  of  the 
loan  repaid;  and  the  banker  cannot  charge  compound  interest  on  the 
advance. 

If  whilst  the  banker  holds  the  deeds,  either  under  a  legal  or  under 
an  equitable  mortgage,  he  receives  notice  that  his  customer  has 
creatcKl  a  second  charge  upon  the  property,  he  should  stop  all 
further  transactions  upon  his  customer's  account,  and  consult  his 
lawyer  as  to  his  position,  or,  as  before  explained,  he  may  find  the 
old  secured  debt  has  been  paid  off,  and  a  new  unsecured  advance  has 
been  created.  If,  after  receiving  notice  of  a  second  charge,  the 
balance  due  to  the  banker  has  been  repaid,  he  must  have  the  second 
mortgagee's  consent  before  he  surrenders  the  securities  to  the  mort- 
gagor. 

If  the  property  mortgaged  is  situate  in  Middlesex  or  Yorkshire, 
the  mortgage  should  be  enrolled  at  the  District  Registry. 

If  a  mortgage  is  intended  to  cover  trade  machinery  or  growing 
crops,  it  must  be  registered  as  a  bill  of  sale,  within  seven  days  from 
the  date  of  its  execution. 

An  equitable  mortgage  may  be  given  by  deposit  of  deeds  either 
with  or  without  a  memorandum,  or  by  a  written  order  to  the  person 
who  holds  the  title  deeds,  to  deposit  them  with  the  lender,  and  an 
equitable  mortgagee  can  compel  a  legal  mortgage  to  be  given,  even 
if  he  has  no  memorandum  of  deposit.  It  is  true  that  an  equitable 
mortga^  is  postponed  to  a  legal  one,  provided  the  legal  holder  has 
no  notice  of  the  existence  of  the  equitable  charge  ;    but  if  the 
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ejqnitable  claimant  keep  the  title  deeds  in  his  own  possession,  there  is 
little  danger  of  a  legal  charge  being  effected.  If,  then,  deeds  are 
lent,  it  should  be  npon  the  undertaking  of  a  reputable  solicitor  that 
they  shall  be  returned,  without  detriment  to  tine  banker's  security. 
Equitable  mortgages  on  property  in  Middlesex  or  Yorkshire  can  also 
be  entered  in  the  Kegisters. 

Although  no  written  memorandum  is  required  to  create  an  equi- 
table mortgage,  yet  it  is  generally  an  advantage  to  have  one,  though 
its  preparation  needs  considerable  legal  acumen,  as  the  rights  of  me 
holder  will  be  read  strictly  according  to  its  provisions.  If  the  pro- 
perty belongs  to  several  partners,  all  those  whose  names  appear  in 
the  deed  should  sign  the  memorandum. 

Copyhold  property  affords  little  security  by  way  of  equitable  mort- 
gage. The  usual  method  of  creating  a  charge  upon  it  is  by  surren- 
dering it  to  the  lord  of  the  manor,  for  the  use  of  the  mortgagee, 
subject  to  the  repayment  of  the  money  advanced,  and  usually  the 
mortgagee  does  not  claim  admittance,  though  the  surrender  must  be 
entered  upon  the  Court  Roll. 

All  mortgages  and  charges  by  limited  companies  should  be  entered 
on  their  register  of  mortgages  ;  but  neglect  of  this  formality  does  not 
affect  the  position  of  a  moj^agee  in  good  faith,  and  he  is  not  bound 
to  see  that  the  entry  is  made  in  the  Register. 

Second  Morf^ages,-^These  are  a  most  unsatisfactory  form  of  secu- 
rity. The  holder  of  the  first  mortgage  will  not  consider  the  interests 
of  the  second  mortgagee,  when  he  finds  it  desirable  to  realise  his 
security,  and  by  the  legal  processes  of  consolidation  of  mortgages,  or 
of  tacking,  which  we  shall  refer  to  hereafter,  the  holder  of  the  second 
charge  may  be  deprived  of  all  his  security.  If,  however,  a  second 
mortgage  has  to  be  taken  upon  buildings,  in  default  of  anything 
better,  notice  of  the  second  charge  should  be  given,  not  only  to  the 
holder  of  the  first  mortgage,  but  also  to  the  Assurance  Company, 
unless,  which  is  better,  a  separate  policy  is  taken  out  for  the  amount 
of  the  second  charge. 

Although  only  second  mortgages  are  here  spoken  of,  there  may  be 
third,  fourth,  or  any  number  of  succeeding  charges. 

Leaseholds, — Leasehold  property  is  that  which  is  conveyed  to  the 
use  of  the  lessee  for  a  period  less  than  that  for  which  it  is  held  by 
the  lessor.  It  may  be  for  only  a  few  years  or  for  a  considerable 
period.  The  provisions  often  inserted  in  leases  make  them  an 
uncertain  secunty,  and  every  lease  should  be  carefully  examined  to 
see  the  conditions  as  to  the  uses  which  maybe  made  of  the  property* 
as  to  repairs,  insurances,  underleases,  the  payments  of  taxes,  rates, 
and  assessments  (which  should  be  very  precisely  defined),  and  par 
ticularly  as  to  the  defaults  and  offences  which  forfeit  the  lease,  among' 
which,  it  may  be  noted,  that  often  it  is  provided  in  short  leases,  that 
the  bankruptcy  of  the  lessor  makes  void  the  lease. 

If  a  lease  is  taken  as  a  legal  security,  the  usual  plan  is  not  to  take 
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an  aBsignment  for  the  full  nuexpired  term  of  the  lease,  because 
this  renders  the  assignee  liable  for  all  the  original  covenants, 
but  rather  to  take  a  sub-lease,  if  allowable,  for  a  shorter  p^od, 
if  only  one  daj  shorter  than  the  original  lease.  This  plan  relieves 
the  sab-lessee  from  all  the  liabilities  on  the  original  covenant, 
unless  he  enters  into  possession,  though,  on  the  other  hand,  he  is 
at  the  mercy  of  the  onginal  lessee,  whose  defaults  may  deprive  the 
sub-lease  of  any  value  whatever. 

If  only  an  equitable  deposit  is  taken  of  a  lease,  the  banker  cannot 
be  compelled  to  accept  a  legal  assignment  of  the  leasehold,  but  if  he 
enters  mto  possession  of  the  property  he  is  liable  on  the  covenants  of 
the  original  lease,  while  he  holds  possession. 

MortgagB  DeedSy  deposit  as  security.  If  a  customer  deposits  with 
his  banker,  deeds  of  property  upon  which  he,  the  customer,  holds  a 
mortgage,  the  banker  should  have  an  acknowledgment  from  the 
mortgagor  that  the  full  amount  stated  in  the  deed  is  still  owing,  and 
he  shoidd  serve  him  with  notice  of  his  lien,  and  a  warning  not  to 
pay  anything  in  reduction  of  the  mortgage,  except  to  the  bank.  The 
receipt  of  this  notice  should  be  acknowledged  by  the  mortgagor.  If 
a  mortgage  deed  is  assigned  to  the  banker  by  way  of  charge,  and  not 
absolutely,  he  cannot  sue  upon  it  in  his  own  name.  If  an  equitable 
mortgage,  held  by  a  customer,  is  deposited  with  a  banker  (an 
equitable  mortgage  of  an  equitable  mortgage),  it  is  not  essential 
that  he  should  hold  the  memorandum  of  deposit,  given  by  the  person 
who  owns  the  property,  though  of  course  it  is  very  desirable  tnat  he 
should  do  so. 

Equity  of  Redemption. — However  many  charges  a  man  may  give 
upon  his  property,  there  is  still  reserved  to  him  the  right  to  redeem 
it  on  the  repayment  of  these  charges.  This  right  is  called  his 
"  Equity  of  Redemption."  If  he  parts  with  this  he  surrenders  all 
future  claim  to  his  property.  As  a  security,  its  value  is  most 
uncertain,  being  dependent  upon  the  amount  of  the  charges  on,  as 
compared  with  the  value  of,  the  property,  and  also  upon  the 
powers  of  consolidation  that  may  be  in  existence. 

Consolidation  of  Mortgages, — ^This  is  an  old  regulation,  now 
abolished  as  far  as  relates  to  mortgages  created  since  81st  December, 
1881,  unless  specifically  granted.  Its  effect  is  this  :  A.  mortgages 
estate  X  to  B.,  and  estate  Y.  to  0.  (or  direct  to  B.).  B.  takes  a 
transfer  of  C.'s  mortgage  to  himself,  and  so  holds  the  mortgages  on 
both  properties.  A.  makes  default  in  connection  with  mortga^  X., 
af  lerwaros  he  proposes  to  repay  mortgage  Y.,  and  retake  possession  of 
that  property.  B.  can  decline  to  part  with  estate  Y.  unless  the  mort- 
gage X.  ijs  also  repaid.  That  is  to  say,  he  can  take  any  surplus  in 
value  of  the  one  estate  to  contribute  to  the  deficiency  in  the  other. 

Tacking. — This  somewhat  unjust  provision  was  abolished  in  1874, 
but  restored  in  1876.  Its  effect  is  this  :  A.  holds  a  first  mortgage  on 
some  property,  he  is  said  to  have  the  legal  estate  vested  in  him,  B. 
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has  a  second  mortgage  on  the  same  property,  and  C,  without  know- 
ledge at  the  time  of  B.'s  mortgage,  takes  a  third  mortgage  on  the 
same  property.  If  G.  ohtains  an  assignment  of  A.'s  mortgage,  he 
seenres  the  legal  estate :  and  can  add  the  amount  of  his  third  mortgage 
to  that  of  the  first  mortgage.  The  total  of  these  becomes  a  fint 
charge  on  the  property,  and  B.  is  left  oat  in  the  cold,  or  at  any  rate 
is  pat  in  a  much  worse  position  than  he  supposed  himself  to  be.  In 
the  same  way,  if  the  first  mortgage  provides  for  farther  adyances, 
unless  the  second  mortgagee  gives  notice  to  the  first  of  his  charge, 
the  additional  advances  made  by  the  original  mortgagee  can  be  tacked 
to  his  original  first  mortgage. 

Finally,  it  may  be  suggested  that  unless  the  banker  has  the  legal 
estate  vested  in  him  with  power  of  sale,  he  should  not  enter  into  any 
contract  for  the  disposal  or  the  security  he  holds  from  an  insolvent 
customer  without  the  consent  of  the  legal  representative  of  the  estate, 
and  even  if  he  has  the  power  to  convey  the  property  he  may  incnr 
liabilities  to  the  estate  if  he  does  not  take  the  precaution  of  conferring 
with  the  trustee. 

Valtiotions, — Having  satisfied  himself  as  to  the  title  of  his  cus- 
tomer to  the  securities  he  offers,  the  banker's  next  business  will  be  to 
ascertain  their  value. 

The  best  plan,  where  possible,  is  to  construct  a  plan  of  the  area 
as  described  in  the  deed,  so  as  to  realise  the  exact  position  of  the 
land,  and  then  by  personal  inspection  to  see  what  actually  stands 
upon  the  land.  Through  neglect  of  this  precaution  the  lender  some- 
times does  not  discover  until  too  late  that  the  buildings  which  he 
has  looked  upon  as  his  security  are,  unfortunately  for  him,  erected 
upon  land  over  which  he  has  no  control.  The  site  having  been 
verified,  it  is  then  necessary  to  ascertain  whether  the  property  still 
belongs  to  the  holder  of  the  deeds  and  what  is  the  actual  rent 
received  from  the  property.  From  the  gross  rental  deductions  may 
have  to  be  made  for  ground  rent  or  chief  rent,  land  tax,  tithe  rent, 
or  other  imposts  falling  on  the  landlord,  for  insurance,  house 
repairs,  casualties  (as  empty  houses).  If  the  property  is  short  lease- 
hmd  the  present  value  of  the  net  rental  for  the  unexpired  term  of  the 
lease  must  be  estimated. 

The  valuation  will  also  be  affected  by  the  character  of  the  ground 
rent,  if  any.  It  may  be  an  original  rent  charged  upon  the  property, 
or  it  may  be  an  apportioned  rent,  as  where  an  estate  is  bought, 
subject  to  a  ground  rent  of  £80  per  annum,  and  resold  in  five  plots, 
subject  to  a  ground  rent  of  £20  each.  In  this  case,'  if  default  is 
made  in  payment  of  the  original  rent,  the  person  entitled  to  it  may 
recover  the  full  amount  from  any  one  of  the  plots,  and  leave  the 
owner  of  that  plot  to  obtain  his  remedy  from  the  sub-lessor  or  his 
neighbours.  In  an  apportioned  rent,  then,  it  is  of  importance  to 
know  how  the  other  portions  are  secured.  It  is  sometimes  desirable 
to  see  the  receipts,  showing  that  the  ground  rent  last  accrued  due. 
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has  been  actually  paid.  In  eBtimating  the  value  of  honse  property, 
it  is  also  necessary  to  consider  the  distance  from  a  town,  railway, 
main  road,  shops,  schools,  &c.,  &c.,  the  class  of  neighboars,  the 
probable  alteration  or  conversion  to  other  purposes  of  adjacent 
property,  the  present  or  presumptive  nuisances  in  the  neighbourhood, 
the  style  and  age  of  the  property,  its  aspect,  the  accommodation,  the 
water  supply,  and  drainage,  its  construction  and  state  of  repair,  and 
whether  aamp,  the  nature  of  the  soil  and  sub-soil,  &c.,  &c.  If 
cottage  property,  the  probability  of  the  employment  of  tenants 
proving  permanent,  is  a  matter  for  consideration.  It  is  also  necessary 
to  ascertain  whether  all  paving,  draining,  or  other  local  requirements 
have  been  executed  and  paid  for,  or  are  a  contingent  liabUity  on  the 
property.  The  insurance  must  also  be  looked  to,  as  to  amount,  and 
date  when  premiums  fall  due,  so  that  the  renewal  receipts  may  be 
inspected.  Much  valuable  information  on  this  subject  will  be  found 
in  Tarbuck*s  "  Handbook  of  House  Property  "  (Lockwood,  London). 

In  the  case  of  shops  and  warehouses  the  policies  should  be  examined 
to  see  how  much  of  the  insurance  is  on  the  freehold  and  fixtures,  and 
how  much  on  stock.  If  the  policy  is  in  the  name  of  the  customer,  in 
case  of  fire,  notice  may  be  given  to  the  company  of  the  banker's  lien. 

In  the  case  of  uncovered  land  its  value  may  depend  on  its  adapta- 
bility and  availability  as  building  land,  in  which  case  many  of  the 
considerations  affecting  the  value  of  houses  will  affect  it,  or  its  value 
may  depnd  on  its  agricultural  worth,  which  will  be  affected  by  its 
proximity  to  a  town  and  by  convenient  railway  or  canal  facilities. 

Oround  Rents  are  sometimes  offered  as  security,  and  it  will  be  well 
to  ascertain  by  personal  inspection  of  the  land  in  what  manner  they 
are  secured,  as  the  rent  may  easily  be  created  by  a  deed,  which  adds 
nothing  to  the  intrinsic  value  of  the  land  if  no  buildings  are  erected 
upon  it. 

Works,  Mines,  <kc. — The  valuation  of  works  and  mines  requires  the 
skill  of  an  expert.  The  following  points  need  consideration  :  Tenure. 
— Is  the  rent  or  royalty  a  feir  one,  or  has  it  been  fixed  in  inflated 
times  ?  If  a  lease,  does  it  allow  for  fair  wear  and  tear,  or  are  the 
repairing  clauses  stringent?  Situation. — Does  it  present  natural 
advantages  ?  What  are  the  conveniences  for  conveyance  ?  Is  labour 
obtainable  readily  ?  Permanency  of  Employment. — Are  the  works 
dependent  on  certain  natural  supplies  of  limited  extent,  and  not 
replaceable,  or  on  fluctuations  in  fashions  ?  Possibility  of  process 
being  superseded  by  new  inventions.  Special  risks  from  situation 
(as  from  floods)  or  ^m  manufacture  (as  extra  hazardous  fire  risks). 
Depreciation. — Has  it  been  freely  charged  ?  Have  repairs  been 
thoroughly  attended  to  ?  Have  renewals  been  charged  to  capital,  or 
has  revenue  borne  a  full  share  of  their  cost  ?  Adaptability  of  build- 
ings for  economical  working  by  size  and  arrangement  Intrinsic 
value  of  site.  Rental  Value. — ^What  are  gross  rents  ?  Do  they 
include  charge  for  machines  and  turning  ?    If  so,  is  depreciation 
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regularly  charged,  and  at  what  rate  ?  Matheson  on  the  "Depreciaticm 
of  Factories  **  is  a  valuable  work  on  this  subject. 

If  the  banker  wishes  to  consider  the  possibiUty  of  his  customero 
working  profitably  he  may,  in  addition,  consider  the  ability  of  their 
management,  the  amount  of  mortgages  on  the  works,  and  on  what 
terms  as  to  interest,  recall,  and  repayment,  the  relation  the  capital 
bears  to  the  out-turn,  and  the  adequacy  of  their  resources  to  the 
extent  of  their  business. 

Fire  Losses. — It  may  be  remarked  that  in  England  there  is  a 
diversity  of  practice  in  dealing  with  fire  losses  on  land,  as  compared 
with  those  at  sea.  If  goods  valued  at  £10,000  are  insured  for  £8,000 
and  are  burnt,  under  a  marine  policy  only  -^  of  £8,000  would  be 
paid  by  the  underwriters,  but  in  an  inland  policy  the  whole  £8,000 
would  be  paid  according  to  the  custom  of  English  offices.  The 
forei^  custom  is  that  adopted  here  in  marine  policies,  therefore 
policies  issued  by  foreign  companies  should  be  carefully  examined 
with  reference  to  this  point. 

Ooods  as  Security, — If  a  banker  secures  actual  possession  of  the 
goods  themselves,  subject  to  the  following  conditions,  he  has  good 
security,  and  so  if  he  secures  the  documents  of  title  to  such  goods, 
but  care  must  be  taken  to  distinguish  between  documents  giving  a 
title  and  those  simply  authorising  a  transfer  of  the  goods.  Bills  of 
lading  dock  and  warehouse  warrants^  if  endorsed  by  the  nominee, 
pass  a  complete  title  to  goods,  but  delivery  orders,  warehouse  certifi- 
cates, and  documents  of  a  similar  character  do  not  give  a  complete 
title  until  either  the  goods  they  refer  to  are  actually  obtained 
possession  of,  or  are  registered  in  the  name  of  the  claimant.  Not  only 
IS  the  real  owner  of  the  goods  able  to  pledge  them,  but  any  agent,  in 
possession  of  goods  or  of  documents  or  transfers  of  title  thereto,  in 
the  ordinary  way  of  his  business  for  sale,  may  also  pledge  them,  even 
in  fraud  of  his  principal,  if  the  person  who  makes  advances  upon 
them  acts  bond-fide^  and  has  no  knowledge  of  any  fraudulent  intent 
on  the  part  of  the  agent.  Such  pledges,  nowever,  are  only  valid  for 
loans  made  after  the  goods  or  the  documents  appertaining  thereto 
are  actually  in  the  possession  or  under  the  control  of  the  agent.  If 
pledged  for  preceding  advances  the  agent  can  only  pledge  tne  goods 
to  the  extent  of  his  own  interest  in  them.  A  forwarding  agent,  or 
one  who  in  the  usual  way  of  business  simply  handles  the  go^,  but 
does  not  deal  in  them,  cannot  give  a  title  by  wav  of  pledge. 

Bills  of  Lading^  when  endorsed,  convey  an  absolute  title  to  the 
goods,  subject  to  the  claims  of  the  shipowner  for  freight,  Ac,  and 
to  dock  dues,  and  duties.  Usually  they  are  issued  in  duplicate  or 
triplicate,  the  number  in  the  set  is  st^^ed  on  the  face  of  eadi  one 
though  often  they  are  not  marked  "first,"  '* second,"  &c.  It  is 
desirable,  to  perfect  the  security,  that  the  whole  set  should  be  obtained, 
and  they  should  indicate  that  the  goods  are  deliverable  to  order  of  con- 
signee or  to  his  assignee .   In  some  trades  the  mate's  receipt  is  required 
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in  addition  to  the  bill  of  lading,  because,  although  not  a  valid  Becority 
in  itself,  it  binds  the  shipowner  to  account  for  the  fall  amount  of 
^oods  specified,  whereas  it  the  bill  of  lading  is  signed  for  more  than 
IB  actuaUj  taken  on  board,  the  shipowner  is  not  liable  for  the  excess 
above  the  actual  shipment,  though  he  has  the  onus  of  proving  that 
he  has  delivered  the  same  quantity  that  he  received.  It  is  desirable 
to  careftdly  inspect  the  bill  of  lading,  as  the  writer  remembers  a  caBe 
in  which  the  ship's  copy,  a  document  of  no  value  as  a  title,  was 
tendered  on  a  demand  for  return  of  documents. 

It  is  needless  to  say,  that  the  instrinsic  value  of  a  bill  of  lading 
Ib  dependent  upon  the  honesty  of  the  shipper,  the  captain  or  agent 
simply  certifies  the  number  or  weight  of  the  packages,  and  under- 
takes no  responsibility  for  their  contents  or  the  quality  thereof. 

If  a  banker  is  instructed  to  accept  drafts  i^inst  production  of 
bills  of  lading,  and  these  latter  turn  out  to  be  forged,  he  can  never- 
theless require  his  customer  to  indemnify  him  for  the  payment  of  the 
drafts  he  has  accepted. 

Bills  of  lading  should  be  accompanied  by  insurance  policies  or 
certificates  of  insurance.  If  these  are  payable  in  the  United  Kingdom 
they  muBt  be  stamped  within  fourteen  days  after  their  arrival  in  this 
country,  unless  they  refer  to  an  open  policy  ali'eady  stamped.  If  the 
insurance  is  declared  under  an  open  policy,  the  banker  should  obtain 
the  insurance  companies'  confirmation  of  the  appropriation,  which 
should  fully  cover  the  value  of  the  goods ;  the  description  of  the 
goodB  in  the  policy,  numbers,  weights,  and  marks,  must  agree  with 
the  description  given  in  the  bill  of  lading. 

BUU  of  &rk— Where  goods  or  chattels  are  in  the  apparent 
possession  of  an  individual,  if  it  is  desired  to  obtain  a  secunty  over 
them,  a  bill  of  sale  must  be  taken  and  registered  within  seven  days 
from  its  date,  and  if  the  loan  continues,  re-registration  must  be 
effected  every  five  years.  Marriage  settlements,  made  before 
marriage,  and  assignments  for  the  benefit  of  creditors,  do  not,  how- 
ever, require  registration.  If  a  bill  of  sale  is  made  voluntarily,  t.0., 
not  for  valuable  consideration,  it  is  void  if  the  maker  becomes 
bankrupt  within  two  years  from  its  date,  and  if  he  fails  within  ten 
years,  the  claimants  under  it  must  prove  that,  exclusive  of  the 
property  it  comprises,  the  maker  was  solvent  at  the  time  he  made  it. 
A  bill  of  sale  is  not  valid  if  given  by  a  bankrupt  or  to  a  person  who 
knows  that  the  maker  has  committed  an  act  of  bankruptcy  within 
three  months  of  its  date,  or  if  it  is  in  itself  an  act  of  bankruptcv,  or 
so  far  as  it  relates  to  goods  in  his  possession  when  he  committed  the 
act  on  which  he  is  adjudicated  a  bankrupt,  or  if  it  is  given  bv  way 
of  fraudulent  preference.  It  cannot  cover  all,  or  practically  all,  the 
bankrupt's  property  to  secure  a  debt  previously  incurred,  but  if  it 
embodies  a  aistmct  undertaking  to  make  further  substantial  advances 
to  band  fids  assist  the  maker  to  continue  his  business,  it  may  cover  a 
past  debt  as  well  as  present  advances. 
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The  appearance  of  a  cnstomer^s  name  in  the  biUs  of  sale  list,  as 
maker,  is  an  omen  of  coming  disaster  which  a  banker  will  not  fail  to 
give  heed  to. 

Stoppage  in  transitu, — This  is  a  right  which  the  vendor  of  goods 
possesses  to  stop  delivery  of  them  to  his  purchaser  at  any  time  ^fore 
they  are  given  into  the  purchasers*  control.  Thus,  A.,  in  India,  sends 
a  cargo  of  wheat  to  B.,  m  London ;  he  sends  the  bill  of  lading  direct 
to  B.  Before  the  cargo  is  delivered  to  B.,  A.  hears  that  he  (B.)  is 
not  solvent,  thereupon  he  instructs  the  carrier  of  the  goods  not  to 
deliver  them  to  B.,  and  gives  notice  to  B.  that  he  is  not  empowered 
to  deal  with  the  bill  of  lading  or  the  goods.  This  is  his  right  of 
stoppage  in  transitu,  and  unless  B.  has  parted  with  the  bill  of  lading 
or  other  document  of  title,  for  valuable  consideration,  the  goods 
will  remain  the  property  of  A.  It  must  be  noted  that  a  bond  fide 
holder  for  value  of  the  documents  for  title  cannot  be  deprived  of  his 
right  to  the  goods  by  this  power,  even  if  he  has  taken  them  after  B.'s 
authority  was  withdrawn,  but  with  no  knowledge  of  that  withdrawal 

Mortgages  of  Ships, — These  must  be  effected  on  a  prescribed  form, 
and  registered  at  the  Port  of  Registry.  The  first  mortgagee  on  the 
register  has  the  best  title  irrespective  of  the  date  of  his  mortgage,  and 
registration  must  be  effected  before  bankruptcy  to  be  good  against 
the  trustee  of  the  estate.  For  a  fee  of  one  shilling  the  register  of 
any  ship  can  be  searched,  when  it  will  be  seen  whether  any  charge  is 
entered  against  it  or  against  the  shares  held  byanvofthe  joint 
owners.  For  purposes  of  registry  a  ship  is  divided  always  into  64 
equal  shares,  neither  more  nor  less.  If  the  mortgage  is  to  cover  the 
whole  of  the  ship  it  should  specify,  boats,  coals,  ballast,  stores, 
freight,  &o.,  &c. 

There  are  many  maritime  liens  which  have  a  preference  to  the 
ordinarv  mortgage  of  the  ship,  and  wherever  a  mortgage  is  take'n  it 
should  be  supported  by  a  marine  insurance  policy. 

Dock  and  Warehouse  Warrants. — ^These,  when  endorsed,  carry  like 
biUs  of  lading  the  legal  title  to  the  goods  referred  to,  without  any 
notice  to  the  issuers,  but  their  value  as  a  security  is  dependent  upon 
the  probity  of  the  consignor  of  the  goods  and  of  the  warehouse- 
keeper.  Warehouse-keepers,  dock-keepers,  wharfingers,  packers, 
calico  printers,  <&c.,  have  a  lien  upon  goods  in  their  hands,  not  only 
for  their  charges  on  those  particular  goods,  but  for  all  ordinary  debts 
due  to  them  from  the  person  for  whose  account  they  are  placed  in 
their  hands.  They  cannot  sell  the  goods,  but  they  are  entitled  to 
retain  them  until  their  claim  is  satisfied.  Where  warrants  are 
issued  as  documents  of  absolute  title  this  general  lien  is  extinguished, 
and  rent  can  only  be  charged  from  the  date  of  the  warrant,  miless  it 
is  otherwise  stated  on  the  document. 

If  goods  are  dutiable  and  warehoused  in  bond,  the  duty  must  not 
be  overlooked  in  estimating  their  value.  As  pre\'iously  remarked,  to 
secure  a  legal  title  to  goods  represented  only  by  a  certificate  or 
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delivery  order,  or  other  simple  authority  to  claim  them,  as  dis- 
tingaished  from  warrants  or  bills  of  lading,  the  goods  must  be 
transferred  into  the  name  of  the  mortgagee. 

Assignments  of  Debts. — ^A  debtor  (A.)  may  assign  to  his  creditor 
(B.)  any  debts  owing  to  him  (by  C),  and  upon  the  debtor's  debtor 
(C.)  receiving  notice  of  the  assignment,  he  is  bound  to  pay  the  debt 
to  the  assignee  (B.),  who  takes  exactly  the  same  rights  as  the  assignor 
(A.)  had.  If  the  debtor  C.  had  the  right  of  set  off  against  A.  he  is 
not  deprived  of  that  relief  by  the  assignment.  It  is  desirable  that 
die  assignment  should  be  in  writing ;  care  must  be  taken  that  it  is 
not  in  itself  an  act  of  bankruptcy,  and  notice  of  it  should  be  given  as 
soon  as  possible  to  the  person  to  whom  it  is  addressed,  who  will,  of 
course,  require  to  be  satisfied  that  his  creditor  has  actually  assigned 
the  debt.  It  is  well  to  be  in  a  position  to  prove  the  sending  of  notice 
in  case  the  debtor  declines  to  acknowledge  receipt  of  it,  for  if  there 
is  more  that  one  assignment,  the  one  of  which  notice  is  first  given 
has  a  prior  claim  on  the  funds  assigned.  The  debtor  is  not  bound, 
when  he  receives  notice,  to  give  any  information  .as  to  any  earlier 
assignment  of  which  he  may  have  been  informed,  or  of  any  prior 
charge  in  his  own  favour. 

The  security  must  be  an  absolute  assignment  of  the  debt  due  to 
the  assignor,  or  of  a  portion  of  it,  and  the  assignee  has  full  power  to 
give  a  ^ood  discharge  of  the  debt,  to  the  extent  of  his  assignment, 
although  the  instrument  from  which  he  derives  his  title  makes  no 
special  provisions  of  that  character. 

Warrants  of  Attorney^  Cogruwits^  Judges^  Orders. — These  are 
termed  judgment  securities.  They  must  be  registered  like  bills  of 
sale,  within  seven'  days  of  their  completion,  they  remain  in 
force  for  twelve  years,  and  execution  can  be  issued  at  any  time 
within  six  years  from  the  date  of  the  judgment  without  any  further 
authority  being  required  ;  they  do  not  nmke  the  holder  a  preference 
creditor  in  case  of  bankruptcy,  unless  he  has  realised  his  security 
before  notice  of  an  act  of  bankruptcy.  They  entitle  the  holder  to 
obtain  a  garnishee  order  on  debts,  due  to  the  defendant,  or  a 
charging  order  upon  any  stocks  or  shares  he  may  own,  subject, 
however,  to  any  prior  charge  that  may  be  in  existence. 

A  Warrant  of  Attorney  is  a  written  authority,  given  by  a  debtor 
to  a  solicitor  named  by  his  creditor,  authorising  him  to  represent  the 
debtor  in  an  action,  and  to  allow  judgment  to  be  given  against  him. 
It  must  be  witnesseid  by  a  solicitor,  wno  has  explained  the  effect  of  it 
to  the  debtor. 

A  Cognovit,  fully  styled  a  Cognovit  Actionem.  When  an  action 
has  been  commenced  against  a  debtor,  he  may,  in  consideration  of 
time  being  granted  to  him,  or  on  any  other  grounds ;  execute  a 
Cognovit  acknowledging  his  liability,  and  undertaking  not  to 
obstruct  his  creditor  in  obtaining  judgment  against  him. 

Judges^  Orders. — ^Where  both  parties  to  an  action  for  recovery  of 
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a  debt  agree,  a  judge  may  make  an  order  to  stay  proceedings,  with  a 
proviso  that,  if  the  debt  and  costs  are  not  paid  within  a  certain  time, 
judgment  may  be  entered  np,  and  an  execution  levied  upon  the 
debtor's  goods. 

Oarnishee  Order  (m.  a  warning  order). — ^Where  a  creditor  has 
obtained  judgment  against  his  debtor,  if  he  can  discover  anyone 
owing  money  to  his  debtor,  or  any  company  in  which  his  debtor 
holds  shares,  he  may  further  obtain  a  garnishee  order,  warning  the 
person  indebted  to,  or  the  company  whose  shares  belong  to  his 
debtor,  that  he,  the  creditor,  has  a  charge  upon  the  debt  or  shares, 
subject,  however,  to  any  prior  lien,  legal  or  equitable,  that  may  be 
in  existence.  A  garnishee  order  is  good  in  bankruptcy  only  if  pay- 
ment of  the  debt  or  realisation  of  the  shares  if  effected  before  notioe 
of  bankruptcy. 

Writ  of  Elegit. — ^Where  a  creditor  has  obtained  judgment,  and 
finds  that  his  debtor  is  possessed  of  lands,  he  may  elect  to  have  this 
land  delivered  to  him  in  pursuance  of  such  judgment,  and  he  can 
obtain  an  order  for  the  sale  of  the  land  from  the  Court  of  Chancery. 

"  The  Law  of  Money  Securities,"  by  C.  Cavana^h,  Esq.  (W.  Clowes 
&  Sons,  London),  deals  fully  with  all  the  securities  touched  upon  in 
the  foregoing  pages,  and  should  be  studied  by  every  practical 
banker. 
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DiscTTSSiON  ON  Mb.  Moxon's  Paper. 

Mr.  Slater  :  If  I  maj  be  allowed  to  say  a  word  on  the  paper,  I 
would  express  my  regret  that  I  have  not  read  the  whole  paper.  I 
have,  however,  seen  a  little  more  of  it  than  Mr.  Moxon  has  r^  this 
evening,  and  I  cannot  bnt  express  to  yon  my  gratification  at  the  terse 
and  clear  manner  in  which  he  has  singled  ont  so  many  good  points, 
and  laid  them  before  ns  in  a  way  that  is  likely  to  be  extremely  valuable 
for  the  practical  carrying  ont  of  the  profession.  I  am  sure  that  the 
younger  Members  of  the  Institute  will  be  very  greatly  improved  in 
their  knowledge  of  banking  by  a  study  of  this  pamphlet  or  work, 
which,  I  trust,  Mr.  Moxon  intends  to  publish.  Out  of  the  numerous 
points  that  have  been  touched  upon  there  is  none  that  particularly 
occurs  to  me  in  these  various  allusions  that  have  been  made  by  Mr. 
Moxon,  except  the  question  on  page  446  on  Personal  Accounts,  where 
the  remark  is  made  that : — "  The  banker  cannot  retain  the  balance 
of  a  partner's  private  account  against  a  debt  due  from  his  firm,  or 
vice  versd.^*  On  that  point  I  am  not  perfectly  satisfied  that  Mr. 
Moxon  is  correct.  The  Question  of  agency,  or  of  the  action  of  an 
agent  for  a  customer,  touched  upon  on  page  447,  is,  I  think,  extremely 
useful,  and  it  will  form,  I  trust,  a  book  of  reference  quite  as  useful 
to  bankers  as  the  ^  Questions  *'  diat  have  appeared  lately,  and  which 
have  met  with  such  universal  acceptance.  1  have  much  pleasure  in 
commending  Mr.  Moxon  for  the  ability  that  he  has  shown  in  the  paper. 

Mr.  J.  B.  Martin  :  I  desire  to  join  in  the  appreciation  which  Mr. 
Slater  has  expressed  of  the  industry  which  Mr.  Moxon  has  shown  in 
preparing  this  paper,  as  well  as  the  one  he  read  to  us  in  February  last. 
One  or  two  points  have  caught  my  eye  in  this  essay,  which  appear  to 
me  a  compendium  of  the  duties  and  practice  of  banking,  and  I  am 
sure  it  is  only  a  feeling  of  the  immense  size  of  the  subject  which 
deters  many  gentlemen  from  addressing  us  on  the  subjects  raised. 
One  point  is  as  to  obtaining  an  abstract  of  a  customer's  will.  I  am 
not  sure  that  that  is  the  common  practice ;  and  I  do  not  think,  as 
far  as  my  experience  goes,  that  it  is  necessary,  but  I  know,  from 
experience,  that  it  is  sometimes  actually  misleading.  On  page  462 
there  is  a  reference  to  '*  collateral  securities,"  where  Mr.  Moxon  says, 
*'if  an  individual  partner,  or  any  person  not  a  partner,  deposit 
security  not  being  the  property  of  the  debtor,  this  is  termed  collateral 
security,  and  the  banker  may  prove  on  the  debtor's  firm  for  the  full 
amonnt  of  the  debt."  There  is  a  certain  ambiguity  about  the  words 
"  collateral  security,"  because  our  friends  in  America,  who  are  per- 
versely ingenious  in  nomenclature,  apply  the  word  ^*  collateral,"  if  I 
am  not  mistaken,  to  all  securities.  Tney  seem,  if  I  understand  their 
phraseology,  to  look  upon  personal  security  as  primary  security,  and 
everything  else  is  collateral.  That  makes  an  ambiguity,  and  I  think 
it  would  be  well  to  have  such  a  clear  use  of  terms  so  that  we  could 
understand  what  we  really  do  mean  bv  "collateral."  There  is 
another  point  in  the  paper,  in  a  part  which  Mr.  Moxon  did  not  read. 
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He  alludes  to  guarantors  and  guarantees  (p.  465).  Now,  there  are 
many  persons  who  think  that,  as  we  have  drawer  and  drawee  of  a 
bill,  so  there  is  a  guarantor  and  a  gnrantee,  and  that  the  thing  itaelf 
is  a  ^aranty.  That  is  also  ambiguous,  or  gives  rise  to  ambiguity 
occasionally.  Manv  of  these  little  points  have  struck  me,  but  I  am 
sure  Mr.  Moxon  wiU  excuse  me  if  I  ao  venture  to  discuss  them.  But 
there  is,  I  would  say,  one  thing,  with  all  respect  to  Mr.  Moxon— this 
being  a  work  of  great  interest  and  of  a  very  elaborate  nature,  being, 
as  we  may  call  it,  a  compendium  of  the  whole  of  our  banking 
practice,  and  having  been  laid  before  us  for  the  first  time,  and  only 
partially  read — we  cannot  be  held  to  signify  necessarily  our  assent  to 
so  much  that  has  been  passed  over  unread  and  uncritised.  I  would 
merely  say  this,  that  I  think  it  must  be  made  clear,  while  glad  to 
receive  this  most  valuable  hand-book  of  banking  practice  and  law, 
that  it  does  not  go  forth  with  the  wwrimatur  of  the  Banker's  Insti- 
tute in  all  its  entirety.  I  think  Mr.  Moxon  will  excuse  me  if  I  make 
that  criticism. 

The  President  :  We  are  exceedingly  indebted  to  Mr.  Moxon  for 
this  second  part  of  English  Banking  Practice.  Mr.  J.  B.  Martin  has 
already  pointed  out  that  we  have  not  gone  through  more  than  a  very 
small  part  of  it  to-night,  and  therefore  we  cannot  either  express  assent 
or  dissent  in  the  matter.  There  are  some  statements  which,  no  doubt, 
Mr.  Moxon  expects  to  be  criticised,  and  some  possibly  to  be  supple- 
mented, and  some  which,  I  have  no  doubt,  he  will  be  glad  to  have  an 
opportunity  to  alter  or  correct.  It  will  be,  I  imagine,  of  very  great 
aavantage  to  us  if  the  subject  of  English  Banking  Practice,  as  "  boiled 
down  "  by  Mr.  Moxon  into  these  two  parts,  should  again  come  up  and 
form  the  subject  of  discussion  on  another  evening  when  we  should 
have  read  them,  and  could  have  made  marginal  notes,  and  should  be 
prepared  to  give  reasons  for  agreeing  or  disagreeing  with  the  doc- 
trines propounded.  Such  an  evening,  it  appears  to  me,  might  be 
extremely  interesting  and  extremely  valuable,  and  I,  for  one,  should 
like  then  to  make  remarks,  which  I  refrain  from  doing  now,  as  to 
details  on  various  matters — one,  for  instance — "Balance  Sheets." 
There  is  the  preliminary  question  whether  it  is  desirable  for  a  banker 
to  encourage  balance-sheets  to  be  shown  him.  Some  of  us  think  that 
when  a  balance-sheet  is  presented,  it  is  rather  an  indication  that  all  is 
not  so  well  with  the  customer  as  he  would  have  us  beUeve.  But  that, 
by  the  way.  I  hope  it  may  be  found  possible,  after  having  carefully 
considered  the  paper,  annotated  it,  and  made  up  our  min(&  on  these 
different  points  of  banking  practice,  to  come  together  again  and  ham- 
mer them  out  amongst  ourselves.  I  have  nothing  more  to  say  but  to 
put  before  you  a  vote  of  thanks  to  Mr.  Moxon  for  his  very  valuable 
paper,  and  to  ask  him  if  there  are  any  criticisms  to  which  he  would 
like  to  reply. 

Mr.  Moxon,  in  reply,  briefly  returned  thanks  to  the  meeting  for 
the  kind  reception  his  paper  had  met  with. 
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MISCELLANEA. 


Ambbioan  Bankers'  Convbntion. — This  was  held  in  Chicago  on 
September  23rd  and  24th,  and  was  in  every  way  most  successful. 
The  silver  question,  which  is  now  especially  prominent  in  the  United 
States,  was  discussed  before  the  convention  m  various  papers,  which 
will  be  noticed  so  soon  as  the  oflScial  report  is  to  hand.  The 
committee  appointed  to  consider  the  scheme  of  Auxiliary  Membership 
of  the  Amencan  Bankers'  Association,  presented  through  Mr.  Odell, 
a  Fellow  of  this  Institute,  their  report,  which  was  adopted.  The 
suggestions  therein  contained  are  drawn  on  very  similar  lines  to 
the  constitution  of  this  Institute,  and  handsome  acknowledgment 
is  made  of  the  assistance  that  has  been  received  therefrom.  There  is 
a  wide  field  for  usefulness  before  such  an  association  in  America,  and 
it  will  have  the  good  wishes  of  this  Institute  for  its  prosperity. 


The  Price  op  Silver. — The  following  table,  composed  by  Messrs. 
Pixley  &  Abell,  shows  the  yearly  average  of  the  price  of  bar 
silver  per  oz.  standard,  from  1838  to  1884  inclusive : — 
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NOTES  ON  RECENT  ADDITIONS  TO  THE  LIBRARY. 


American  Securities. — By  W.  M.  Geosvbnoe.* 

This  work  deals  at  great  length  with  the  gpecQlative  moTements  in 
the  New  York  markets  during  recent  years,  and  more  particularly 
with  the  panic  of  May,  1884.  Mr.  Grosvenor  is  evidently  wdl 
acquainted,  not  only  witn  the  course  of  events  during  that  period, 
but  also  with  many  of  the  hidden  springs  that  moved  them. 
Unfortunately  to  many,  this  wisdom,  after  the  events,  will  serve  only 
to  emphasize  the  ^ollyof  playing  against  those  who  can  sort  the  cards 
to  suit  themselves.  The  book  contains  very  full  lists  of  prices  of  the 
leading  securities  on  the  New  York  Stock  market,  during  the  last 
thirteen  years,  and  in  the  present  condition  of  affairs  on  that  market, 
it  will  be  useful  in  shewing  that  the  price  of  almost  any  American 
railroad  bears  no  sort  of  relation  to  the  position  of  the  company,  or 
its  probable  future  as  a  dividend-earning  machine. 

The  author  has  also  made  extended  investigations,  with  a  view  to 
shewing  that  the  average  return  of  all  these  highly  speculative 
concerns  is  considerably  less  than  that  obtainable  on  mort^^  of  real 
estate,  or  in  other  safe  channels  of  investment.  In  fact,  if  it  is  true, 
as  is  generally  understood,  that  high  interest  means  bad  security,  it 
appears  by  no  means  to  follow  that  bad  security  brings  high  interest. 

TahUn  for  the  immediate  Conversion  of  Products  into  Interesty  at 

twenty-nine  Rafss^viz: — From  1  to  Sper  cent. — By  Andrew  Ceosbik 

and   Wm.   C.  Law,  of  Lloyds,  Bametts  and  Bosanquet's  Bank, 

Birmingham. — Second  Edition.f 

The  principle  of  these  tables  is  computation  by  hundreds  of 
products,  the  term  product  signifying  the  principal  in  £  sterling 
multipUed  by  the  days  of  interest.  As  an  illustration,  the  following 
will  more  clearly  indicate  the  nature  of  the  tables.  Supposing  that 
the  product  87,400  is  required  to  be  converted  into  interest  at  2J  per 
cent.,  the  number  874  is  found  in  the  column  for  hundreos  of 
products  in  the  2i  per  cent,  table,  and  gives  the  result  as  £6  lis.  S^. 
Evident  care  has  oeen  taken  in  the  production  of  the  work. 


OBITUARY. 


Mr.  Cornelius  Walford. 

By  the  death  of  Mr.  Cornelius  Walford,  which  took  place  on  the 
28th  September,  at  the  comparatively  early  age  of  58  years,  the 
world  of  economic  science  has  lost  the  services  of  a  worker,  who 

*  New  York  :  Daily  Commercial  Bulletin  Office,    f  london :  Effingham  Wilson. 
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combined  intellectual  power  of  a  very  high  order,  with  the  most 
untiring  energy,  zeal,  and  industry.  Mr.  Walford  had  for  some 
months  been  in  a  state  of  health  that  demanded  ahnost  complete 
rest ;  but  neither  the  imperative  advice  of  his  medical  attendants, 
nor  the  earnest  entreaties  of  his  family  and  friends,  were  of  any 
avail  to  induce  him  to  cease  from  his  literary  labours  or  his  pro- 
fessional duties.  He  had  work  in  progress  that,  if  he  could  not 
complete,  he  would  at  least  advance  as  far  as  possible,  he  had 
materials  that  he  had  collected  for  still  other  work,  these  he  would 
arrange  so  far  as  his  failing  health  and  strength  would  permit,  and, 
with  these  aims  in  view,  he  worked  courageously  on  up  to  the  date 
of  his  last  attack  of  illness,  which  terminated  fatally  within  a  few 
days. 

Mr.  Walford  was  descended  from  an  Essex  family  that  had  held 
some  position  in  the  county  since  the  time  of  the  Commonwealth. 
His  father,  who  bore  the  same  name,  resided  at  Witham,  and  here  he 
commenced  the  active  duties  of  life  as  an  articled  clerk  in  the  offices 
of  Messrs.  Pattison.  He  remained  in  the  same  neighbourhood  for 
some  years  devoting  himself  to  local  business,  and  in  1860  was  called 
to  the  Bar,  at  the  Middle  Temple. 

From  this  date  he  made  a  special  study  of  the  law  relating  to 
Insurance,  and  soon  became  a  leading  authority  on  all  questions 
bearing  on  that  subject.  He  devoted  many  years  of  labour  to  the 
compilation  of  an  Insurance  Cyclopaedia,  only  five  volumes  of  which 
(rather  less  than  half  of  the  projected  work)  were  completed  and 
published  at  the  time  of  his  death;  but  the  materials  for  the 
remaining  volumes  are  in  such  a  state,  that  it  is  hoped  it  may  be 
possible  to  make  arrangements  for  the  completion  of  the  work.  The 
Ubrary  that  he  accumulated  for  the  purposes  of  this  Cyclopsedia 
is  probably  the  most  complete  series  of  books  and  pamphlets, 
relative  to  msurance,  in  the  world. 

Mr.  Walford  was,  in  addition,  the  author  of  the  "  Insurance  Guide 
and  Hand-book,"  the  "  Insurance  Tear-book,"  of  works  on  "  Fairs," 
on  "  Famines,"  on  the  "  Ancient  Guilds  of  England,"  the  **  Hanseatic 
League,"  &c.,  <&c.,  and  only  a  few  months  before  his  death  he 
pubUshed  a  plan  for  a  "Cyclopaedia  of  Serial  and  Periodical 
Literature,"  and  at  once  set  to  work  to  collect  materials  for  this  new 
imdertaking.  Mr.  Walford  had  done  much  work  abroad  as  well 
as  in  his  own  country,  especially  in  the  United  States  and 
Canada,  where  he  was  well  known  and  highly  appreciated.  He 
was  a  member  of  the  Royal  Historical  Society,  of  the  Topo- 
graphical Society  of  London,  the  Statistical  Society,  and  of  the 
"Sette  of  Odd  Volumes,"  and  although  not  a  member,  was  a 
freauent  attendant  at  the  meetings  of  the  Institute,  which  had  his 
corciial  support.  He  took  part  in  its  discussion,  and  prepared  a 
paper  on  "  Lotteries,"  that  was  read  at  the  meeting  in  January  last. 
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Blackbubn  and  District  Bbnepit  Building  Society 

V. 

CuNLiFFB,  Brooks  &  Co. 

{Reported  in  the  Imw  Reports^  Ch,  J)iv.,  VoL  29,  p.  902.) 

Thb  Blackburn  and  District  Benefit  Building  Society  was  a  society 
established  in  1868.  It  had  no  power  by  its  rules  to  borrow.  The 
defendants  were  appointed  the  society's  bankers  in  1874.  In  1881, 
when  the  society  was  ordered  to  be  wound-up,  thcf  banking  account 
was  overdrawn.  The  account  had  since  its  commencement  been 
sometimes  overdrawn,  and  sometimes  in  credit,  but  more  often  over- 
drawn. Between  March,  1875,  and  the  date  of  winding-up,  it  had 
only  been  in  credit  one  day.  The  bankers  held  the  deeos  of  the 
society  and  claimed  a  lien  on  them  for  the  amount  of  the  overdraft. 

At  a  previous  stage  of  the  litigation,  the  House  of  Lords  held  that,  as 
the  society  had  no  power  to  borrow,  such  overdrafts  were  ultra  vtres^ 
being  in  reality  a  borrowing  of  money,  and  that  the  bankers  had  a 
lien  only  on  the  securities  for  so  much  of  their  overdraft  as  had  been 
applied  by  the  society  in  payment  of  debts  legally  due  by  the  society. 

By  the  present  action,  the  liquidator  of  the  society  sought  to  go 
further  and  to  compel  the  bankers  to  refund  the  society  aU  moneys 
appUed  by  them  in  discharge  of  their  loan,  and  asked  for  an  account 
to  DC  taken  of  all  moneys  received  and  paid  by  the  bankers,  with  a 
declaration  that  in  the  taking  of  the  accounts  the  bankers  should 
be  charged  with  all  sums  received  by  them  on  account  of  the  society 
since  the  date  when  they  were  appointed  bankers,  and  that  they 
should  not  be  allowed  any  sums  paid  by  way  of  overdraft  or  loan, 
except  such  sums  as  might  have  been  appUed  by  the  society  in 
pament  of  the  legitimate  debts  of  the  society. 

The  Court  of  Appeal  held  that  the  accounts  were  to  be  taken  upon 
that  footing. 

The  Court  also  held  that  the  fact  that  accounts  had  been  sent  to 
all  the  members  of  the  society,  showing  that  the  directors  had 
borrowed  money  and  were  repaying  it  out  of  the  funds  of  the  society, 
did  not  amount  to  a  ratification  of  the  application  of  the  money. 
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Appeal  from  a  judgment  of  the  Vice-Chancellor  of  the  county 
palatine  of  Ijancaster  given  in  June,  1883,  in  an  action  by  the  official 
liquidators  of  the  Blackburn  and  District  Ben^t  Building  Society 
against  the  defendants,  bankers  at  Blackburn,  who  were  the  bankers 
of  the  society. 

The  society  was  established  in  1868  under  6  &  7  Will.  4.  c.  82. 
It  was  never  incorporated  under  the  Building  Societies  Act,  1874 
(87  &  88  Vict.  c.  42),  but  its  rules  were  duly  certified  by  the  barrister, 
and  were  in  the  main  similar  to  other  building  societies.  There  was 
no  rule  which  authorized  the  borrowing  of  money  by  the  society. 

In  January,  1874,  an  account  was  opened  by  the  society  with  the 
defendants  as  bankers  in  the  names  of  the  trustees  of  the  society  in 
accordance  with  rule  47  of  the  society's  rules  (1).  The  account  was 
sometimes  overdrawn  to  a  lar^e  amount,  viz.,  £10,000  and  upwards, 
and  sometimes  it  was  in  credit,  but  after  the  8rd  of  May,  1878,  it 
was  fiJways  overdrawn.  Balance-sheets  shewing  the  state  of  the 
society's  account  with  its  bankers  were  annuaUy  sent  to  all  the 
members  of  the  society  and  adopted  at  their  annual  meetings.  On 
the  28rd  of  July,  1881,  a  petition  was  presented  for  winding-up  the 
society,  and  on  the  25th  of  October,  1881,  an  order  was  made  on 
such  petition  for  the  liquidation  of  the  society  and  for  the  appoint- 
ment of  the  plaintiffs  as  the  official  liquidators. 

An  action  was  brought  in  November,  1881,  by  the  official  liqui- 
dators against  the  present  defendants  to  recover  deeds  and  otner 
securities  which  had  been  deposited  with  the  defendants  by  the 
directors  of  the  society  to  secure  the  balance  which  might  from  time 
to  time  be  due  to  the  defendants  on  the  banking  account.  Judgment 
in  favour  of  the  plaintiffs  was  given  by  the  Vice-ChanceUor  of  the 
county  palatine,  and  the  case  came  afterwards  by  way  of  appeal  before 
the  Court  of  Appeal  and  the  House  of  Lords  (2),  and  in  the  result  it 
was  held  that  the  overdrawing  of  the  account  being  ullrd  vires,  the 
defendants  were  only  entitled  to  a  lien  on  the  securities  for  such 
advances  as  had  been  applied  in  payment  of  the  debts  and  liabilities 
of  the  society  properly  payable. 

The  present  action  was  brought  by  the  liquidators  to  recover  all 
moneys  paid  in  to  the  banking  account,  and  applied  by  the  defendants 
in  discharging  or  reducing  the  balance  of  the  overdrawn  account. 
The  nature  of  this  last  action  and  the  facts  connected  with  it  are 
fully  stated  in  the  judgment  of  the  Court,  as  delivered  by  Lord 
Justice  Cotton.  The  action  was  tried  before  the  Vice-Chancellor  of 
the  Duchy  of  Lancaster,  who  gave  judgment  in  favour  of  the  plaintiff's 
on  the  29th  of  June,  1883.  By  that  judgment  it  was  declared  that 
the  defendants  were  not  entitled  to  be  allowed  in  account  between 

(1)  This  and  the  other  material  rales  of  the  society  are  set  oat  in  Ounliffe 
Brooks  4*  Co,  T.  Blackburn  Benefit  Society,  9  App.  Cas.  868. 

(2)  22  Cb.  D.  61  ;  9  App.  Cas.  867. 

E   2 

Digitized  by  VjOOQ  IC 


488  Journal  of  the  Institute  of  Bankers. 

themselves  and  the  society  any  sams  paid  or  advanced  by  the  defen- 
dants by  way  of  overdraft,  or  any  interest  or  commission  (if  any) 
charged  by  the  defendants  in  respect  to  such  overdraft,  except  so 
fitr  as  such  overdraft  might  have  been  applied  in  payment  or  satisfaction 
of  the  debts  and  liabilities  of  the  society  properly  payable  ;  and  it 
was  declared  that  payments  made  out  of  overdraft  to  withdrawal 
members  of  the  society  were  not  payments  in  satisfaction  of  the  debts 
and  liabilities  of  the  society  properly  payable  ;  and  it  was  declared 
that  the  defendants  were  entitlea  to  set  off  against  the  amount  of 
such  overdraft  as  should  be  disallowed  on  account  such  sums  (if  any) 
as  should  have  been  paid  or  repaid  to  or  otherwise  received  by  the 
society  by  or  on  behalf  of  advanced  members  by  way  of  bonus,  Ac, 
in  respect  of  any  advance  by  the  society  out  of  such  overdraft,  and 
also  all  sums  of  money  which  the  defendants  should  pay  to  the 
plaintiffs  under  the  judgment  in  the  said  former  action  by  the 
plaintifiis  against  the  defendants  ;  and  it  was  also  declared  thatfubjecb 
to  the  payment  of  the  costs  of  and  incidental  to  the  winding;-up  of 
the  said  society,  if  and  so  far  as  the  other  assets  of  the  societj  were 
insufficient  to  pay  the  same,  and  subject  to  all  mortgages  and  dirges 
to  the  society  in  respect  of  advances  by  the  society  out  of  itaown 
proper  funds,  the  defendants  were  as  against  the  said  society  andH|p 
members  thereof  entitled  to  a  lien  or  chargeyupon  any  mortga; 
securities  to  be  taken  by  the  society  in  respe^  of  advances  out 
such  overdraft  to  the  extent  of  what,  having  reterd  to  these  decla- 
rations and  to  the  account  and  inquiries  directed  \>  be  taken,  might 
be  the  amount  ultimately  disallowed  to  them  in  reject  of  the  sums 
paid  or  advanced  hj  them  by  way  of  overdraft^  The  judgment 
concluded  with  ordering  such  account  and  inquiries  w  be  taken  and 
made  as  were  there  specified.  \ 

The  defendants  appealed  from  this  judgment,  andUhe  plaintiflfe 
gave  notice  of  intention  to  apply  to  vary  the  judgm«t  as  to  the 
mode  of  ascertaining  the  sums  advanced  by  way  of  overdNift. 

Davey,  Q.O.,  and  ff.  B.  Buckley  {Rigby,  Q.O.,  with  thelf),  for  the 
defendants : —  y 

It  must  now  be  admitted  after  the  decision  in  the  House  Bf  Lords 
in  the  action  between  these  parties  (1)  that  the  overdraft ,  was  a 
borrowing,  which  was  not  within  the  rules,  and  was  Uierefoi|  ^^^^^ 
vires,  but  although  the  bankers,  the  defendants,  cannot  rfl^ver, 
therefore,  what  might  be  due  to  them  in  respect  of  such  advai^p*  it 
does  not  follow  that  they  ought  to  be  made  to  repay  what  they 
received  in  reduction  of  their  loan.  The  whole  transaction  has 
completed,  and  the  society  cannot  now,  after  having  had  the 
of  it,  re-onen  the  account  and  recover  back  what  has  been  ^„, 
The  case  does  not  differ  from  the  ordinary  case  in  which  money  .„ 
not  allowed  to  be  recovered  back  which  has  been  paid  under  an  illegal 

(1)  9  App.  Cas.  867. 
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or  immoral  contract.  Moreover,  the  balance-sheets  of  the  society 
shewing  what  had  been  borrowed  and  what  remained  due  to  the 
bankers  in  respect  thereof,  were  sent  to  all  its  members,  and  their 
acquiescence  must  be  taken  to  amount  to  a  ratification  by  them  of 
what  the  directors  had  done,  and  of  this  application  of  the  moneys  in 
the  bankers'  hands  to  the  reduction  of  the  overdrawn  account.  The 
borrowing  though  ultra  vires  is  not  an  illegal  act.  It  was  competent 
to  the  society  at  any  time  to  have  given  itself  power  to  borrow  by 
making  a  rule  to  that  effect,  and  such  a  rule  would  be  valid :  In  re 
Ouardian  Permanent  Benefit  Building  Society  (1) ;  Murray  v.  Scott 
(2) ;  and  therefore  it  was  competent  for  the  members  of  the  society 
to  ratify  what  had  been  done  by  the  directors,  and  there  was  sufficient 
evidence  here  of  the  members  having  done  so,  it  not  being  necessary 
for  that  purpose  to  prove  the  acquiescence  of  each  individud  member : 
Phosphate  of  Lime  Company  v.  O^reen  (8).  Next,  the  defendants 
ought  to  be  placed  in  the  position  of  the  withdrawing  members  who 
had  been  paid  out  of  the  moneys  which  had  been  advanced  by  them 
on  this  banking  account.  It  has  been  held  that  withdrawing  members 
of  this  society  are  entitled  to  be  paid  out  of  the  assets  in  priority  to 
the  other  members  :  Li  re  Blackburn  and  District  Benefit  Building 
Society  (4).  The  defendants  should  be  allowed  to  receive  what  would 
be  payable  to  these  withdrawing  members  if  they  had  not  been  paid 
off.  Further,  the  decree  of  the  Vice-Chancellor  has  postponed  the 
defendants'  right  to  the  benefit  of  the  securities  taken  by  the  society 
out  of  the  advances  made  by  the  overdrafts  until  after  the  other 
mortgages  and  securities  given  to  the  society.  This  ought  not  to  be, 
and  tne  words  in  the  decree  ''  subject  to  all  mortgages  and  charges  to 
the  society  in  respect  of  advances  by  the  society  out  of  its  own  proper 
funds,"  should  therefore  be  struck  out. 

Sir  F.  Uerschelly  S.G.,  and  Macnaghtmy  Q.C.  {Snow  with  them), 
for  the  plaintiffs  : — 

The  overdrafts  have  been  decided  to  have  been  ultra  vires^  and 
cannot  therefore  be  the  subject  of  any  debt  due  by  the  society  which 
can  be  set  off  against  the  society  in  taking  the  accounts  between  the 
society  and  its  bankers.  The  directors  ht^  no  authority  to  authorize 
the  bankers  to  apply  what  was  paid  into  the  bank  on  behalf  of  the 
society  in  discharge  of  such  overdrafts :  Ex  parte  Williamson  (5) ; 
Richardson  v.  Williamson  (6).  This  is  not  like  the  case  of  money 
paid  under  a  mistake  of  the  law  ;  there  was  no  mistake  of  law  here, 
besides  which,  the  money  was  not  paid  by  or  appUed  with  the  authority 
of  the  society,  but  of  the  Directors,  who  had  no  authority  to  act  so. 

Then,  although  according  to  the  principle  of  the  rule  allowed  in 

In  re  Cork  and  Yougfial  Railway  Company  (7),  the  defendants  ought 

, . ■ ♦ 

(1)  23  Ch.  1).  440.    (2)  9  App.  Cas.  519.    (3)  Law  Rep.  7  C.  P.  43. 

(4)  24  Ch.  D.  421  ;  10  App.  Cas.  33,  nom,  Walton  r.  Edge, 

(5)  Law  Rep.  6  Ch.  309.  (6)  Law  Rep.  6  Q.  B.  276. 

(7)  Law  Rep.  4  Ch.  748. 
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to  have  the  benefit  of  so  much  of  the  advances  out  of  the  overdrafts 
as  went  to  pay  off  the  debts  which  were  properly  Recoverable  against 
the  society,  still  the  judgment  of  the  Yice-Chancellor  onght  not  to 
have  given  the  defendants  a  Uen  on  the  securities  taken  by  the  society 
in  respect  of  such  advances.  There  could  be  no  contract  which 
would  give  a  right  to  lien. 

Davey^  in  reply. 

1885.  May  22.  Cottok,  L.J.,  now  delivered  the  following  judg- 
ment of  the  Court  (JBreit^  M.E.,  Cotton  and  Lindley,  L.JJ.) : — 

This  is  an  action  brought  by  the  official  liquidators  of  the  Blackburn 
and  District  Ben^t  Buikiing  society  against  the  bankers  of  the  society. 
In  form  the  action  is  for  an  account,  but  in  substance  it  is  to  recover 
from  the  bankers  monevs  from  time  to  time  paid  to  them  by  the 
society  and  applied  by  them  towards  discharging  the  balance  aUe^^ 
by  the  bankers  to  be  due  to  them  from  the  society  upon  their  banking 
account,  which  was  considerably  overdrawn. 

The  society  is  a  benefit  building  society  established  in  1868,  under 
the  Act  6  &  7  Will  4,  c.  32.  It  was  never  incorporated  under  the 
Building  Societies  Acty  1874.  On  the  23rd  of  July,  1881,  a  petition 
was  presented  for  winding  up  the  society,  and  on  the  25th  of  October, 
1881,  it  was  ordered  to  te  wound  up. 

The  rules  of  the  society  were  certified  on  the  7th  of  May,  1868,  and 
those  rules  did  not  authorize  the  directors  to  borrow  money  on  behalf 
of  the  society. 

In  1874  the  directors  of  the  society  in  accordance  with  one  of  the 
rules  (47),  opened  a  banking  account  in  the  names  of  the  trustees  of 
the  society  with  the  defendants.  The  account  was  headed  *'  The 
trustees  of  the  Blackbum  and  District  Building  Society^  Broadhent 
and  Hutchinson,  secretaries,  in  account  current  with  Messrs.  Cuncliffe, 
Brooks  <t  Co.,  Old  Bank,  Blackburn.^* 

Into  this  account  the  moneys  of  the  society  were  paid  firom  time  to 
time  as  received,  and  on  the  other  hand  cheques  were  drawn  upon  it 
for  the  purposes  of  the  society,  or  for  what  the  directors  considered 
to  be  such  purposes.  The  account  was  sometimes  overdrawn  and 
sometimes  in  credit.  From  the  6th  of  March,  1875,  to  the  3rd  of 
May,  1878,  it  was  largely  overdrawn.  On  the  last  mentioned  day  it 
was  in  credit ;  but  after  that  day  until  the  winding  up  of  the  society 
the  account  was  always  overdrawn.  The  overdrwt  often  amounted 
to  more  than  £10,000  ;  but  at  the  commencement  of  the  winding  up 
the  account  was  only  overdrawn  to  the  extent  of  about  £2,700,  the 
balance  against  the  society  having  been  reduced  to  this  amount  by 
payments  made  from  time  to  time  to  the  credit  of  the  account. 

The  mortgage  and  other  securities  of  the  society  appear  to  have 
been  kept  from  the  first  at  its  bankers  for  safe  custody  ;  but  on  the 
27th  of  September,  1876,  the  directors  signed  a  memorandum  giving 
the  bankers  a  lien  upon  all  the  society's  deeds  and  documents  to 
secure  all  moneys  which  from  time  to  time  might  be  owing  by  the 
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society  to  the  bankers  on  the  balance  of  the  banking  account.  Annual 
balance-sheets  showing  the  amounts  due  to  the  bankers  were  sent  to 
all  the  members  of  the  society. 

In  November,  1881,  the  liquidators  of  the  society  brought  an 
action  against  the  bankers  to  recover  the  securities  held  by  them,  and 
the  Vice-Chancellor  of  the  county  palatine  gave  judgment  in  the 
plaintifis'  favour,  and  ordered  the  bankers  to  deliver  up  the  securities 
they  held.  From  this  judgment  the  bankers  appealed.  The  Court 
of  Appeal  agreed  with  the  Vioe-Chancellor  in  thinking  that  the 
directors  of  the  society  had  no  power  to  borrow  money  on  the  credit 
of  the  society,  or  to  give  any  security  on  the  property  of  the  society 
for  money  borrowed  ;  but  the  Court  of  Appeal  held  that  the  bankers 
were  entitled  to  a  lien  on  the  securities  they  held*  for  such  of  their 
advances  (but  for  such  only),  as  had  been  applied  in  payment  of  the 
debts  and  liabilities  of  the  society  properly  payable,  and  the  Court 
of  Appeal  accordingly  reversed  the  order  of  the  Vice-Chancellor, 
and  remitted  the  case  back  to  him,  with  Various  declarations  and 
inc[uiries  based  upon  the  above  principle  :  see  22  Ch.  Div.  61.  From 
this  decision  the  bankers  appealed  to  the  House  of  Lords,  but  their 
appeal  was  unsuccessful :  see  9  App.  Cas.  857. 

This  litigation  decided,  in  addition  to  the  question  already  men- 
tioned, that  the  bankers  were  not  entitled  to  a  lien  for  moneys  paid  by 
the  society  to  members  who  had  withdrawn  from  the  society,  nor  to 
the  benefit  of  moneys  advanced  by  the  societv  to  borrowing  members, 
on  the  ground  that  nothing  ought  to  have  been  either  paid  to  with- 
drawing members  or  advanced  to  borrowing  members  out  of  borrowed 
capital. 

In  directing  the  accounts  and  inquiries  to  give  eflFect  to  the  lien  of 
the  bankers  to  the  Umited  extent  to  which  it  was  upheld,  the  Court, 
amongst  other  things,  declared  that  the  bankers  were  to  be  charged 
with  all  sums  received  by  them  on  account  of  the  society  since  the 
time  when  the  society  last  ceased  to  have  any  balance  standing  to  its 
credit  on  its  account  with  the  bankers,  and  that  the  bankers  were  not 
to  be  allowed  any  sums  advanced  by  them  to  the  order  or  on  account 
of  the  society  since  the  same  time  and  applied  by  the  society  otherwise 
than  in  paying  debts  and  liabilities  of  the  society  properly  payable. 

The  object  of  the  present  action  is  to  go  still  further  than  before, 
and  to  compel  the  bankers  to  refund  all  moneys  of  the  society  applied 
by  the  bankers  in  dischai^e  of  their  loan  to  the  society.  For  this 
purpose  the  liquidators  of  the  society  claim  an  account  of  all  moneys 
received  and  i»id  by  the  bankers  for  the  society,  with  a  declaration 
that  in  taking  the  account  the  bankers  are  to  be  charged  with  alll 
sums  received  by  them  on  account  of  the  society  since  the  date  when 
they  were  appointed  bankers  thereof,  and  that  they  are  not  to  be 
allowed  any  sums  paid  by  way  of  overdraft,  or  otherwise  by  way  of 
loan,  which  have  been  applied  otherwise  than  in  payment  of  the 
legitimate  debts  and  liabihties  of  the  society. 
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The  action  came  on  to  be  heard  before  the  Vice-Ohancellor  of  the 
county  palatine,  and  his  decision  was  in  favour  of  the  liquidators  and 
against  the  bankers,  and  from  his  decision  the  bankers  have  appealed* 

It  was  urged  on  behalf  of  the  appeal  that  the  moneys  sought  to  be 
recovered  were  appUed  by  order  of  the  directors  in  repayment  of  the 
monevs  borrowed  under  a  mistake  of  law  as  to  their  power  to  borrow, 
and  that  no  one  can  recover  money  so  paid  voluntarily,  or  money 
paid  on  an  illegal  contract.  This  is  correct  where  the  same  person 
who  made  the  payment,  or  was  party  to  the  contract,  seeks  to  recover 
the  money.  But  here  the  liquidators  are  suing  on  behalf  of  the 
society,  and  complain  that  the  directors,  both  in  borrowing  and  in 
directing  the  application  of  the  moneys  of  the  society,  acted  in  excess 
of  the  authority  given  to  them ;  and  that  their  acts  do  not  bind  the 
society,  and  that  the  bankers  knew  that  the  directors  had  no  authority 
so  to  deal  with  the  moneys  of  the  society.  This,  in  our  opinion,  is 
correct,  and  consequently  the  acts  of  the  directors  were  unauthorized, 
and  are  not  to  be  considered  as  acts  of  the  society,  and  this  objection 
cannot  be  maintained. 

It  was  also  urged  by  the  appellants  that  the  society  was  not  a 
corporation,  that  all  the  individuals  who  made  up  the  society,  by 
seeing  the  accounts  circulated,  knew  that  the  directors  had  borrowed 
money,  and  were  applying  the  funds  of  the  society  in  repaying  the 
money  so  borrowed,  and  that  they  must  be  taken  to  have  ratified  the 
acts  of  the  directors.  But  these  acts  were  not  within  the  scope  and 
objects  of  the  society,  so  that  no  majority  could  even  in  general 
meeting  bind  the  minority  present,  or  any  absent  member,  and  in 
our  opinion  it  would  be  wrong  to  hold  that  all  members  of  the  society, 
from  merely  receiving  the  accounts,  knew  that  the  directors  had 
borrowed  money  from  their  bankers,  and  had  authorized  repayment 
out  of  the  funds  of  the  society.  For  although  this  was  a  conclusion 
which  would  probably  be  drawn  from  a  careful  examination  and 
comparison  of  the  accounts,  it  would,  in  our  opinion,  be  wrong  to 
draw  the  conclusion  that  all  members  in  fact  understood  that  this 
was  the  effect  of  the  accounts,  or  even  that  they  examined  or  read  the 
accounts.  Even  if  they  did,  there  was  no  ratification.  For  although 
nothing  was  done  to  question  the  accounts,  no  other  ratification  was 
alleged,  and  mere  omission  to  question  the  accounts  or  acts  of  the 
dir^H)ors  cannot  properly  be  treated  as  ratification.  The  loans  and 
repayment  were  not  stated  as  matters  to  be  ratified  they  were  repre- 
sented as,  and  considered  to  be,  acts  within  the  powers  of  the  directors, 
and  there  was  no  intention  to  ratify.  In  our  opinion,  therefore,  it 
cannot  be  maintained  that  all  the  members  of  the  society  had  ratified 
the  application  of  the  money  sought  to  be  recovered. 

Possibly  the  bankers  may  hQ  able  to  prove  that  some  of  the 
members  not  only  knew  of  but  intended  to  adopt  and  ratify  the 
dealings  of  the  directors.  This  judgment  in  no  way  deals  with  and 
will  not  prejudice  such  claim,  if  any,  as  the  bankers  may  be  advised 
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to  make  in  respect  of  any  moneys  payable  to  snch  of  the  members, 
or  representatives  of  deceased  memoers,  as  concurred  in  the  dealings 
of  the  directors  with  the  moneys  of  the  company.  This  is  not  a 
question  for  decision  in  the  present  action. 

On  the  main  question  the  Appellants,  in  our  opinion,  fail.  But 
some  minor  objections  were  taken  to  the  judgment.  It  was  eSleged 
that  out  of  moneys  advanced  by  the  bankers,  payments  were  made  to 
members  who  had  given  notice  of  withdrawal.  No  allowance  has 
been  made  to  the  bankers  in  respect  of  the  sums  so  paid,  and  it  was 
contended  by  the  Appellants  that  as  these  members,  if  they  had  not 
been  paid  off,  would  now  be  entitled  to  be  paid  off  out  of  the  assets 
of  the  society  in  priority  to  the  continuing  members,  the  bankers  are 
entitled  to  stand  in  the  place  of  the  withdrawing  members  so  paid, 
and  receive  or  be  allowed  in  accoimt  the  amounts  which  would  be 
payable  to  such  withdrawing  members  if  they  had  not  been  paid  off. 
This  was  not  objected  to  oy  the  Plaintiffs.  We  think  the  claim 
right,  and  the  necessary  addition  should  be  made  to  the  judgment* 
It  was  contended  by  the  Appellants  that  the  account  ought  not  to  be 
carried  back  further  than  May,  1878,  and  that  this  was  decided  by 
the  judgment  of  the  Court  of  Appeal  and  of  the  House  of  Lords  in 
the  previous  case.  It  does  not  exactly  appear  why  the  account  in 
that  case  was  limited  to  the  period  mentioned  ;  but  having  regard  to 
the  difference  between  the  questions  decided  in  that  and  in  the  present 
action,  we  think  that  that  judgment  does  not  decide  how  far  back 
the  accounts  directed  in  the  present  action  should  be  carried,  and 
that  there  is  no  ground  for  limiting  them  to  the  period  suggested. 

The  judgment  gives  the  bankers  a  lien  on  any  mortgage  securities 
taken  by  the  society  in  respect  of  advances  out  of  the  moneys 
advancea  by  the  bankers,  but  directs  that  this  lien  shall  be  subject  to 
aU  mortgafifes  and  charges  granted  to  the  society  in  respect  of  advances 
made  by  the  society  out  of  its  proper  funds.  The  Appellants  object 
to  their  lien  being  so  postponea.  The  securities  on  wnich  they  are 
to  have  a  lien  were  acquired  by  the  society  by  means  of  the  overdraft 
allowed  by  the  bankers,  if  there  had  been  no  such  advances  or  loan 
by  the  bankers  the  securities  would  not  have  existed,  and  in  our 
opinion  the  bankers  are  entitled  to  the  benefit  of  these  securities 
according  to  their  order  of  priority,  and  we  think  that  the  judgment 
ought  to  be  corrected  by  striking  out  the  words  "  subject  to  all  mort- 
gages and  charg^  to  the  society  in  respect  of  advances  made  by  the 
society  out  of  its  own  proper  funds."  Mr.  Macnaghten^  for  the 
liquidators,  contended  that  the  judgment  was  too  favourable  to  the 
bankers.  He  contended  that  they  ought  not  to  be  allowed  to  have  a 
lien  on  the  securities  taken  by  the  society  in  respect  of  advances 
made  out  of  moneys  lent  by  them  by  way  of  overdraft  to  the  society, 
and  that  as  wrongdoers  they  ought  only  to  be  allowed  the  sum,  if  any, 
by  which  it  may  be  shewn  that  the  property  of  the  society  was 
improved  by  means  of  the  moneys  lent  by  them.    But  this  objection, 
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we  think,  cannot  be  supported.  The  bankers,  though  dealing  with 
the  directors  in  matters  which  were  not  within  the  authority  of  the 
directors,  were  not  acting  fraudulently.  The  case  of  In  re  Guardian 
Permanent  Ben^t  BuUding  Society  (1)  was  not  in  point.  The 
money  there  in  question  was  secured  by  mortgage  on  property  of  the 
society.  The  mortgages  here  were  on  the  property  not  of  the  society 
but  of  its  members,  and  the  society  acauired  their  interest  in  the 
property  by  means  of  the  money  lent  by  the  bankers.  The  con- 
sequence of  this  variation  in  the  judgment  of  the  Vice-Chancellor  is 
that  his  direction  that  the  lien  of  the  bankers  is  to  be  subject  to  the 
costs  of  the  winding-up,  must  also  be  struck  out,  for  we  treat  the 
mortgages  given  to  secure  sums  lent  out  of  mone^  advanced  by  the 
bankers  as  property  which  they  are  entitled  to  claim,  that  is,  as  their 
property,  and  consequently  that  it  ought  not  to  be  subject  to  the 
costs  of  winding-up. 

Order  appealed  from  varied  accordingly.  No  costs  of  appeal  to  either 
party  ;  but  the  costs  of  the  liquidators  to  be  paid  out  of  the  assets. 

Solicitors  for  Appellants  :  Oregoryy  Rowdiffes  Jh  Co.^  agents  for 
Addleshaw  <b  Warburton,  Manchester. 

Solicitor  for  Respondents  :  H.  0.  Fields  BgentioT Danger  &  Nevxtte^ 
Liverpool.  W.  P. 

QUESTIONS  ON  POINTS  OF  PRACTICAL  INTEREST. 


The  Council  desire  to  express  their  readiness  to  receive  at  all  times 
questions  which  ai*e  of  general  interest,  and  in  regard  to  which  it 
would  appear  desirable  to  assimilate  the  practice  of  bankers. 

The  following  questions  have  been  received,  and  answers  are 
appended,  which,  after  careful  deliberation,  the  Council  have 
approved : — 

Bill  of  Exchange^French  Stamp  Duty. 

QuBSTiON  850. — Does  a  biU  drawn  by  an  English  firm  upon  a 
French  firm  in  English  money,  and  accepted  by  them,  payable  in 
London,  require  to  have  a  French  bill  stamp  upon  it  in  aidition  to 
the  English  bill  stamp  ? 

Answbe  :  The  French  law  requires  that  bills  drawn  as  described 
should  be  stamped  in  France  on  acceptance,  and  the  stamp  cancelled 
by  the  signature  of  the  acceptor. 

Bill  of  Exchange — French  Stamp  Duty. 

Question  351. — ^Would  the  absence  of  the  French  bill  stamp  upon 
such  a  bill  prevent  the  recoveiy  of  the  amount  of  the  bill  from  the 
acceptor  in  a  French  court  of  law,  in  case  the  bOl  was  not  met  ? 

Answer:  The  acceptor  can  be  sued  in  a  French  court  on  an 
unstamped  bill,  on  payment  of  a  fine  of  6  p.  ct.  on  the  amount  of 

(1)  23  Ch.  D.  440. 
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the  bill  from  each  of  the  three  parties — the  drawer,  the  acceptor,  and 
the  first  endorser, 

French  Stamp  Duty — Liability  of  Acceptor  of  Bill, 
Question  852. — Would  the  absence  of  the  French  stamp  render 
the  acceptor  liable  to  penalties  according  to  French  law  ? 

Answer  :  Yes,  of  6  p.  ct.  on  the  amount  of  the  bill  (see  answer 
to  last  question).       

Cheque — Necessity  of  Endorsement, 

Question  853. — ^A  cheque  was  presented  through  the  Country 
Clearing,  payable  to  the  order  of  Samuel  Jones,  and  bore  the  following 
endorsements : — 

Per  pro. 

Samuel  Jones, 

E.  E.  Jones. 
Pay  to  the  order  of  the  Commercial  Bank  of  London. 
Chas.  Brown  &  Son. 

The  cheque  was  returned  to  the  country  bankers,  by  whom  it  was 
crossed,  marked  "  requires  8rd  endorsement."  •  They  endorsed  same 
and  sent  direct  to  the  bank  on  whom  it  was  drawn,  stating  that  '*  as 
the  first  endorsement  is  blank,  the  cheque  is  therefore  payable  to 
bearer,  and  does  not  require  a  third  endorsement."  Which  is  correct  ? 

Answer  :  Previous  to  the  passing  of  the  BiUs  of  Exchange  Act, 
1882,  such  third  endorsement  could  not  have  been  required,  but  by 
sec.  8,  S.S.  8,  such  endorsement  is  now  necessary. 

Cheque — Endorsement  by  Solicitor. 

Question  854. — A  cheque  is  made  payable  to  Mr.  J.  Brown 
(Brown  v,  Jones),  or  order,  and  is  endorsed — 

"  F.  White, 

Solicitor  to  the  Plaintiff." 

Is  the  banker  justified  in  paying  on  such  endorsement  ? 

Answer:  No.       

Forged  Endorsement — Liability, 

Question  855. — ^A.  B.  (an  agent  abroad)  remits  to  C.  D.  (his 
principal  in  England),  in  accordance  with  instructions,  a  bank  draft 
at  sight.  During  transmission  this  is  stolen.  The  endorsement  is 
forged,  and  the  draft  left  for  a  few  days  with  E.  F.  (a  countrv 
IwiiJcer)  for  collection,  by  a  stranger  who  eventually  disappears  with 
the  proceeds.    Who  is  responsible  ? 

Answer  :  The  paying  banker  would  not  be  liable  under  the  Bills 
of  Exchange  Act,  1882,  sec.  60,  but  the  collecting  banker  would 
appear  not  to  be  exempt  from  such  liability  in  paying  the  money  to  a 
stranger,  BiQs  of  Exchange  Act  1882,  sec.  82. 
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SUMMARY    OF   JODJT 

In  £*•  sterling  000  omitted,  thns  :~£1.000  - 


Bank. 


Balkrat  Banking  Co.,  Limited... 
*Bank  of  Adelaide    

Bank  of  Anstralasia    

Bank  of  Van  Diemen's  Land,  Ld. 

Bank  of  Victoria 

*Bel^t  Banking  Ca,  Limited   ... 


City  Bank,  Sydney  

City  of  Melbonme  Bank,  Ld.  . . . 
Colonial  Bank  of  Australasia  ... 
Commercial  Bk.  (»f  Tasmania,  Ld. 

Delhi  and  London  Bank,  Ld.    ... 


Hon^  Kong  and  Shanghai  Bank- 
ing Corporation  


Ionian  Bank,  Limited . 


London  and  County  Banking  Co., 
Limited 

*New  London  and  Brazilian  Bank, 
Limited ,...., 

♦North  of  Scotland  Bank,  Ld 

Standard  Bank  of  South  Africa... 
Town  and  Country  Bank  


Aoooont 
made 
up  to 


1885. 
Jon.  30 
MchSO 
Apr.13 
Jnn.30 

r 
JulySl 

Jun.30 
MchSl 

Jnn.30 


July  12 

Jnn.30 

July31 
Sep.  30 

Jnn.30 

Mch30 


4 

Si 


None 

7 

112 

2 

63 

56 

8 

4 

63 

7 


20 
5 

160 

10 
64 

60 

21 


Capital  axd  Shabbholdbbs*  Liabujtibs. 


Bub- 
scribed. 


£ 

200 

500 
1,600 

200 
1,000 
2,000 

300 
750 
625 
500 

338 

1,312 
316 

8,000 

1,000 
2,000 

4,000 

875 


Paid  up. 


Komi' 

nal 
Amount 
of  Share. 


75 
400 
1,600 
100 
500 
370 

240 
375 
406 
125 

338 

1,312 
316 

2,000 

500 
400 

1,000 

250 


(10 

ho 

5 
40 
17 
50 
125 

10 

5 

10 

40 

25 

211 

j25 
(2  10 

80 

20 
20 

100 


Paid  up 

per 
Share. 


2  10/i 
4 

40 

17 

25 

(25 
)25 

8 
2  10/- 
6  10/- 
10 

25 

21f 

25 
2  10/- 

20 

10 
4 

25 


3  10/- 
3 


Beserre 
Lia- 
bility 
per 
Share. 


5 
40 
17 

76 

75 
76 

10 


10 


21| 

25j 
2  10/J 


60 


12 
76 

fi 


*  These  aoooonts  are  made  np  annnally. 

t  Including  Liability  of  Customers  for  Acceptances  and  Bndorsements. 
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STOCK  BANK  A00OUNT8  (canHnued  from  page  427.) 

1,000,000.  (except  (H^IomnB  1,  9,  S,  6,  7,  8). 


Liabilities. 

Assets. 

Inrestments. 

Beeenre 

Deposits. 
10 

Aooep- 
tanoes. 

11 

Net 
Profits. 

12 

Cash  in 
hand  and 
atCalL 

_13 

Bills  dis- 
coimted, 

and  other 
SeonriUesf 

16 

Bank 
Premises, 

Pumi- 
tare,&c. 

17 

Fund. 
0 

British 

ment 

Stock. 

14 

Other 
Invest- 
ments. 

16 

Total  Assets. 
18 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

26 

226 

... 

5 

59 

... 

271 

3 

333 

160 

564 

... 

29 

147 

... 

... 

1,128 

62 

1,337 

770 

10,663 

... 

147 

2,588 

500 

144 

12,036 

326 

16,593 

1 

332 

... 

4 

58 

... 

... 

881 

28 

467 

125 

4,656 

... 

29 

772 

... 

92 

4,719 

284 

5,817 

844 

2,268 

... 

48 

621 

95 

492 

2,215 

46 

8,369 

110 

1,604 

... 

20 

403 

... 

... 

1,601 

29 

2,033 

105 

1,774 

... 

87 

284 

... 

... 

2,266 

64 

2,543 

138 

2,681 

.... 

28 

335 

... 

.»• 

8,088 

120 

3,493 

126 

1,896 

... 

25 

727 

... 

149 

1,349 

16 

2,241 

Nil 

668 

10 

9 

81 

... 

269 

986 

42 

1,878 

962 

9,356 

... 

164 

2,225 

... 

448 

12,190 

87 

14,960  (a) 

(J)    28 

838 

... 

7 

130 

••• 

116 

638 

24 

908 

1,000 

27,966 

3,644 

234 

6,808 

4,140 

872 

22,614 

466 

34,889 

240 

2,368 

... 

64 

1,290 

... 

... 

4,693 

48 

6,931 

213 

3,201 

26 

63 

601 

201 

218 

3,347 

88 

4,355 

400 

5,838 

76 

50 

1,536 

100 

823 

6,861 

201 

9,511 

23 

458 

... 

12 

107 

60 

60 

691 

13 

861 

(a)  Converted  into  Sterling  #  8s.  6d.  per  dollar. 
(5)  Balance  of  nndirided  pioflt. 
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WEEKLY  RETURNS. 


In  £'8  iterling,  000  omitted,  that :— i£l,000  —  £1,000,000. 

ending       J 

1886. 
Sept.  2. 

188S. 
Sept.  9. 

i 

1885. 
Sept.  IS. 

8 

1885. 
SeptSS. 

4 

Sept  U. 
6 

BANK  OF  SHGL4HB. 

I88UB  DBPABTMBNT. 

Notes  inoed  

39,178 

£ 
37,723 

£ 
37,610 

£ 
37,239 

£ 

Garemment  debt 

Other  securitiee... 

11,015 

4.735 

23,428 

11,015 

4,735 

21,973 

11.015 

4.735 

21,860 

11,015 

4,735 

21,489 

11,015 

4.736 

SU741 

39,178 

37,723 

37,610 

37,239 

37,491 

Bakkino  Dbpabtmbmt. 

LlABILITIBS. 

Proprietor's  capital  

B^t    

14,553 
3,743 
3,200 

31,025 
172 

14,553 
3,745 
4,463 

28,803 
181 

14,553 
3,752 
4,011 

29,058 
167 

14,553 
3,760 
4,387 

28,526 
166 

14i553 
S,74^ 
6^4B 

t3,123 
178 

PnbliG  denosits  

Other  deoosits   

Seven  day  and  other  bills 

Total 

52,693 

51,745 

61,541 

51,.S92 

47^845 

A68BT8. 
Government  securities 

16,026 

21,558 

14.082 

1,027 

15.126 

22,675 

12,971 

973 

14.935 
22,475 
13,122 

1,009 

14,950 

22,645 

12,906 

891 

13,7S5 

Other  securities 

20JS76 

Notes  

lSy389 
855 

flnld  And  Silver  coin    

Total 

52,693 

51.745 

51,541 

51,392 

47,845 

Notes  in  the  hands   of   the 
Public 

25,096 
15,109 

43-92 
2  96 

24,752 
13,944 

41-69 
2  96 

24,488 
14,131 

42-61 
2  96 

24,338 
1H,797 

41-71 
296 

25.102 

Heserve  

18^U 
U82 

Proportion     of     reserve     to 

liabilities  (per  Cent.)    

Rate  of  discount    ............... 

1885. 
Sept.  3. 

1885. 
Sept.  10. 

1885. 
Sept.  17. 

1885. 
8ept.S4. 

1884. 

BATES  OF  SXCHAHOE   ON 
LONDON. 
Paris,  cheque— 

Cnar  £1^251  22i  c")  

25-22 

20-371 

4-82i 

Is.  6fd. 

25-26 
2087 
4-82J 
ls.6Ad. 

25-244 
20-36 
4-82i 
ls.6Ad. 

25-25i 
20-33 
4-83} 
l«.6,td. 

t5'n\ 

tO'37 

Berlin,  8  days— 

Cnar  £1— 20m.  43  Df.*) 

New  York,  60  days— 

Tpar^l  ..14*867) 

4'SM\ 
U.  7\d, 

CalcutU,  4m/d— 
(per  rupee) 
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WEEKLY  RETURNS. 


In  £'s  sterliDg,  000  omitted,  thus  ^— £1,000  —  £1,000,000. 


For  the  weeks  ] 
ending        j 


BANK  OF  FRAHCF. 

(Converting  the  franc  at  25  to 
the£) 


LlABILITISa 

Public  deposits 

PriTate  deposits 

Notes  in  circulation 
Other  items 


Total. 


Assets. 

Gold   

Silver 

Bills    

Advances    .. 
Other  items 


Total. 


Rate  of  discoont 


IMPERIAL  BAKE  OF 
GEBMAHT. 

(Converting  the  reich-mark  at 
20  to  the  £.) 


Liabilities. 
Notes  in  circulation 
Current  accounts  ... 
Other  items    


Assets. 
Coin  and  bullion 
Bills  and  loans  .. 
Other  items   


Rate  of  discount 


1885. 
Sept.  3. 

1 


188ft. 
Sept.  10. 

3 


1888. 
Sept  17. 

8 


£ 

8,095 

16,675 

110,604 

12,796 


146,969 


46,918 
44,178 
27,179 
17,447 
11,247 


146,969 


1886. 
Sept.  7. 


£ 

36,169 

12,414 

7,088 


29,300 

19,082 

6,742 


£ 

7,723 

16,102 

109,438 

12,336 


144,699 


46,830 
44,031 
24,111 
17,615 
12,112 


144,699 


3% 


£ 

7,899 

14,973 

109,262 

12,459 


144,583 


46,866 
44,107 
24,198 
17,393 
12,030 


144,683 


1885. 
Sept.  24. 

4 


£ 

8,211 

14,921 

109,061 

12,360 


144,533 


47,009 
44,193 
23,509 
17,389 
12,433 


144,533 


3  %         3 


1885. 
Sept  15. 


£ 
34,944 
12,397 

7,088 


29,171 

19.089 

6,652 

4  % 


1885. 
Sept.  S8. 


£ 

35.759 

12,152 

7,091 


28,981 

19,845 

6,640 


1885. 
Sept  30. 


188L 
5 


£ 

5^96 

15,045 

112J595 

1S,$75 


145411 


£ 
41,182 
10,284 
7,090 


27,893 

24,456 

6,679 


42480 
4IASS 
32^5$ 
17^86 
12^09 


145411 


SO/, 


188L 
StpLSO, 


£ 
4124s 
9^24 

7,035 


27j659 

25,838 

4^26 

4% 
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WEEKLY  RETURNS. 


In  £*8  sterling,  000  ommitted,  thus  :— £1,000=  £1,000,000. 


For  the  weeks  ] 
ending      j 


1880. 
Aag.8. 

1 


1886. 
Aug.  18. 

2 


1885. 
Aug.  M. 

3 


1885. 
Aug.  29. 


188U. 
Aug,  SO, 

5 


irSW   TOBK  ASSOCIATED 
BANKS. 

(Conyerting  the  dollar  at  5  to 
the  £). 


Liabilities. 
Notes  in  circolation  .. 
Net  Deposits 

ASSBTS. 

Loans  and  Discounts 

Specie 

Legal  tenders    


Legal  reserre  (heing  one-fonrth 
of  net  deposits) 

Reserre  held  (consisting  of  specie 
and  legal  tenders) 


Surplus.. 


WSCSIXAirEOUS. 

Clearing-house  returns.. 


Average  price  of  Wheat 

Price  of  Consols   

Bar  silver,  fine,  per  oz.  standard 
8  %  French  Rentes 


£ 

1,926 

77,365 

62,570 

23,017 

8,652 

19,341 
31,669 


£ 

1,930 
77,650 

62,988 

22,922 

8,401 

19,412 
31,323 


£ 

1,929 
78,361 

63,511 

23,194 

8,064 

19,590 
31,258 


12,328 


11,911 


11,668 


1886. 
Sept.  9. 


1885. 
Sept.  9. 


1885. 
Sept.  16. 


£ 
117,909 

33s.  3d. 

100} 

48  Ad. 

81-52^ 


£ 
85,054 

328.  4d. 

lOOJ 
47iid. 
81'82| 


£ 
103,550 

31s.  Id. 
100| 
47}d. 
81-25 


£ 

1,937 
78,228 

64,022 

23,131 

7,808 

19,557 
30,939 


11,382 


1885. 
Sept.  28. 


£ 
82,111 

30s.  lOd. 
90| 
47id. 

80-67i 


£ 

2JS71 
60y8S0 

57^78 
15,18S 

15^07 
£1,4£7 


6,2W 


188A. 
SepLSU. 


£ 
89,926 

SS9,  lOd, 
101\ 

78-20 
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WEEKLY  RETURNS. 


In  £*s  BterUng,  000  omitted,  thus :— £1,000  =  £1,000,000. 


For  the  weeks) 
ending      ) 

1885.            1886. 
Sept.  30.        Oct.  7. 

1                  3 

1886. 
Oct.  14. 

8 

1886. 
Oct.  XI. 

4 

188L 
Oct  99. 

6 

BAHX  OF  ENOLAVD. 

I88UB  DBPABTMBNT. 

NotMiflsaed  

£      1       £ 
36,786  .    36,282 

£ 
36,388 

£ 
36,659 

36^4 

OoTfirnmeiit  debt t--,»t. 

11,015 

4,786 

21,036 

11,016 

4,786 

20,632 

11,016 

4,735 

20,638 

11,016 

4,736 

19,909 

llyOU 

4,736 
19,7U 

OtihAr  flAnnritiAfl -—.-.. 

Gold  coin  And  bnllion  **.-..tr- 

86,786 

36,282 

36,388 

35,659 

36y494 

Banking  Depabtmbnt. 
Liabilities. 

Proprietors'  capital  

Rest 

14,568 
3,747 
5,714 

27,997 
170 

14,563 
3,055 
6,623 

29,667 
200 

14,663 
8.074 
3,761 

31,220 
226 

14,563 

3,077 

8,569 

29^694 

216 

14,563 
3,112 

Public  denoflits 

4,351 

Other  denoflits 

£4,396 

Seyen  day  and  other  bills 

178 

Total 

52,181 

68,098 

52,823 

51,008 

46,589 

Assets. 
OoTemment  secnritieB 

17,218 

19.114 

18,689 

22,126 

11,250 

908 

17,558 

21,749 

1Q,689 

1,012 

14,460 

Other  secnritiefl 

22,505  1    22,279 

11,686      10,773 

872           932 

gl,4S6 

Notes  

9,8X4 

Gold  and  Silver  coin    

820 

Total 

62,181 

63,098 

52,823 

61,008 

46,589 

Notes  in  the  hands  of  the 
Public 

25,200 
12,458 

36-76 
2% 

25,609 
11,705 

32-98 

2% 

25,138 
12,168 

34-64 
2% 

24,970 
11,701 

35-06 

296 

26,670 

Reserve 

10fi44 

Proportion    of    reserve     to 
liabilities  fper  cenU 

36-79 

RatA  of  diflnonnt   ,. 

3% 

1886 
Oct.  1. 

26-23 
20*32j 
4-831 
]8.6id. 

1886. 
Oct.  8. 

26-22 
20-33i 
4-83i 
Is.  6Ad. 

1886. 
Oct.  16. 

1885. 
Oct.  ». 

1884. 
0eL9S. 

LOVDOir. 

Paris,  cheqno— 
(wur  £1-251  22ic.)  

B^lin,  Sdays- 
rnar  £l«20nL43  Df.") 

26-21 
20-32 
4-83f 
Is.  6|d. 

26-21 
20-33 
4-831 
ls.6id. 

£6-Sli 
SO'37 

New  York,  60  days- 
Cnar  £1^:14*867^ 

4m 

CUcntto,  4  mid— 
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WEEKLY  RETURNS. 


In  £*8  sterling,  000  omitted,  thns  :— £1,000  »  £1,000,000. 


For  the  weeks) 
ending      j 

1886. 
0ct.l. 

1 

188A. 
Oct.  8. 

i 

1885. 
Oct.  15. 

8 

1885. 
0ct.M. 

4 

J«84. 
Oci.SS. 

5 

BAVK  OF  FRAVOE. 

(Conyerting  the  franc  at  25  to 
the£) 

Liabilities. 
Public  deposits  

£ 

8,607 

18,853 

111,442 

12,506 

146,407 

£ 

6,702 

13,477 

112,260 

12,896 

£ 

6,616 

12,895 

114,101 

12,559 

£ 

6,703 

13,272 

113,117 

12,800 

£ 

Private  deposits 

Notes  in  circnlation  

14^6 
114481 

Other  items    

12,610 

Total 

145,335 

146,071 

145,892 

147,496 

ASBETa 

Gold   

46,519 
44,106 
26,348 
17,550 
11,884 

46,097 
44,012 
25,396 
17,777 
12,053 

45,809 
43,887 
26,344 
17,861 
12,170 

146,071 

45,875 
43,866 
26,060 
17,995 
12,096 

4£r344 
41.136 
34.629 
17,603 
11,784 

Silver 

Bills 

Advances   

Other  items 

Total 

146,407 

145,335 

145,892 

U7.496 

396 

396 

396 

396 

3% 

mPEBIAL  BAKE  OF 
GERUAinr. 

(Converting  the  reich-mark  at 
20  to  the  £) 

Liabilities. 
Notes  in  circnlation 

1885. 
Oct  7. 

188S. 
Oct.  15. 

1885. 
Oct.  23. 

1S8U. 
OcLSS, 

40,157 

10,509 

7,091 

28,173 

23,480 

6,595 

496 

£ 
38,563 
10,065 
7,090 

28,474 

21,375 

6,374 

496 

£ 

37,709 

11,582 

7,089 

29,509 

21,167 

6,226 

496 

£ 

38,118 

10,116 

7,034 

27,264 

23^09 

4.935 

496 

Current  accounts  

Other  items    

Assets. 
Coin  and  Bxillion  ^., 

Bills  and  Loans 

Other  items    

Rate  of  discount   
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WBBKLY  RETURNS, 


In  £*8  sterling,  000  omitted,  Urns :— £1,000  =  £1,000,000. 


For  the  weeks  1 
ending      j 


HEW  TOSK  ABSOOIATBB 
BAVK8. 

(Conyerting  the  dollar  at  6  to 
the  £). 


LlAJBILITIBS. 

Notes  in  circnlation  . 
Net  deposits  

AB0XT8. 

Loans  and  disconnts 

Specie 

Legal  tenders    


Legal  reserve  (being  one-fourth 
of  net  deposits) 

Beserre  held  (consisting  of  specie 
and  legal  tenders) , 


Surplus.. 


1CI80ELLAHE0U8. 

Olearing-honse  returns. 


Average  price  of  wheat  

Price  of  consols 

Bar  silver,  fine,  per  oz.  standard 
3  %  French  Rentes 


1880. 
Sept.  6. 


1885. 


1886. 


Sept.  12.      Sept.  19. 


& 

1,941 
78,160 

64,971 

22,861 

7,069 

19,540 
29,920 


-h 


£ 
1,951 

77,885 

66,341 

22,397 

7,034 

19,471 
29,431 


10,380 


9,960 


£ 

1,947 
77,626 

66,663 

22,061 

6,791 

19,406 
28,842 


9,436 


1885. 
Sept.  30. 


£ 
105,938 


1885.  1885. 

Oct  7.        Oct.  14. 


£  £ 

I 

107,451  I    83,994 


308.  lOd..  30s.  6d.  dOs.  7d. 


100 

ioo,v 

lOOi 

47Ad. 

47id.    ; 

47id. 

80-60 

79-75 

79-5 

1885. 
Sept.  S6. 


£ 
1,962 

77,196 

65,818 

21,861 

6,434 

19,299 
28,285 


8,986 


1885. 
Oct,  21. 


£ 
111,402 

80s.  lid. 

lOOi 
47id. 

80-37J 


188A. 
SepU  97, 


£ 

61fi29 

24,766 
6,079 

16,267 
20^U 


6fi87 


Oct.SS, 


£ 

98,767 

S2«.  4d. 
1001 
60\d, 
78-20 
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SUMMARY    OF    BANK    RETURNS 

Op  Victoria,  Nrw  South  Wales,  Nbw  Zbaland,  south  Australia,  Queensland, 
Tasmania,  and  Western  Australia. 

Compiled  from  the  Sworn  Averagefl  for  the  Qoarter  ended  80th  Jane,  1885. 


LIABILITIEa 


Notes  in  Circula- 
tion not 
hearini;  Interest. 

Bills  in  CircuU. 

tion  not 
bearinfif  Interest. 

Balances  due 
to  other 
Banks. 

Deposits 

not  bearing 

Interest. 

Victoria        

New  South  Wales 

New  Zealand          

South  Australia      

Tasmania 

Western  Australia 

£ 

1,406,487 

1,690,929 

992,910 

668,107 

611,222 

168,064 

34,721 

£ 
87,239 
52,211 
46,083 
11,930 
141,765 
17,082 
3,140 

£ 

838,726 

610,878 

24,809 

91,482 

811,504 

7,729 

12,986 

£ 
7,211.580 
8.886,333 
8,546,400 
1,666.148 
2,294,959 

199,052 

Totals     

5,467,440 

859,450 

1,898,114 

28,804,472 

Deposits 
bearinfir 
Interest. 

Total 
Deposits. 

Total 
amount  of 
Liabilities. 

Victoria     

New  South  Wales          

New  Zealand        

South  AustraUa 

Queensland          

Tasmania 

Western  Australia         

£ 
22,302,496 
18,724,486 
t    6,338,380 
8,730.921 
3,963,896 

470,848 

£ 

•  29,514,076 

27.610,819 

9,884,780 

t    6,397,070 

6,258,855 

$    3,908,495 

D        669,900 

£ 
31,346,530 
29,964,840 
10,948  584 
6,063,591 
7,823,346 
4,101.371 
720,748 

TotaU 

55,531,027 

83,243,995 

90,969,010 

•  Victoria.— This  includes  £2,682,848  Government  deposits. 
t  New  Zealand.— This  includes  £561,363  Government  deposits. 
t  South  Australia. — This  includes  £619,837  Government  deposits. 

I  Tasmania.— In  this  colony's  Bank  Returns,  deposits  bearm^;  interest  are  not  dkonguished  from  those  not 
beanne  interest. 

g  Western  Australia.— Government  deposits  not  stated  separately. 

ASSETS. 


Coined  Gold  and 
Silver,  and 
other  metals. 

Gold  and  Silver 
in  buUion 
or  bars. 

Landed 
Property. 

Notes  and  Bills 
of  other 
Banks. 

Victoria        

New  South  Wales 

New  Zealand           

South  AustraUa      

Tasmania 

Western  Australia 

£ 
4,605,638 
4,290,263 
1,943,437 
1,264,982 
1,173,347 
546,684 
166,657 

£ 
381,944 
53,022 
115,196 
8,789 
109,950 

£ 

1,065,925 

931,544 

475,816 

899,830 

853,841 

67,094 

85,284 

£ 

137,888 

124,276 

38,583 

60,086 

18,161 

8.998 

Totals    

13,989,858 

668,851 

8,329,334 

382,940 

Balances 

due  from 

other  Banks. 

An  debts 

due  to  the 

Banks.* 

Total 

amount  of 

Assets. 

Victoria     

New  South  Wales          

New  Zealand        

South  Australia 

Queensland          

Tasmania 

Western  Australia         

£ 

292,568 

2,204,378 

46,648 

224,459 

177,022 

614,141 

4,460 

£ 
t  81,543,591 
}  29.999,801 
J  15,882,216 
t  10,190,498 
••  10,267,007 
ft    2,687,995 
Xi       998,215 

£ 
88,027,557 
87,603,286 
18,600,897 
12.148,546 
12,098.528 
8,915,786 
1,292,618 

Totals 



8,562,676 

101,564,323 

123,587,213 

*  Includitur  notes,  bills  of  exchanfire.  and  all  stock  and  funded  debts  of  every  description,  except  notes,  bills. 
and  ^t^'^' ir  t-  the  hanks  from  other  banks. 

*  '^  emment  securities  (if  any)  held  by  the  banks  are  not  separately  distins:uisbed  in  these  returns. 
i  'N^v.  ^,.- .,  ales. — This  includes  £70,211  averai^e  amount  of  N.S.W.  Government  debentures  held  by  the 

Mcrutuile   U.iitk  "T  Sydney,  and  £703,200,  average  amount  of  Government  securities  held  by  the  Commercial 
Banktnt;  Co.  of  Syilney. 

§  New  Zealand.— This  includes £105,760  Government  securities  ;  notes  and  bills  discounted.  £4,310,938 :  debts 
due  u>  i\w.  banks,  exclusive  of  debts  abandoned  as  bad,  £10,906,049 ;  securities  not  included  under  other  heads. 
£419,4&>. 

i  bouth  Australia.— Thi?i  in  It:  Is  ^"26,000  Government  securities. 

••  QucennlJinrt,— This  incltnl- '   i'**!)  Government  securities  and  stamp  account. 

ft  TaMiiaaia.— This  includes  ,t;U.).6:i  Government  securities,  and  £18,287,  amount  of  British  and  foretf^i  bills 
of  exchange  remitted,  but  not  yet  inattired. 

tt  Western  AustraUa.— This  includes  £7,500  public  securities. 


(From  the  AustralatUin  Banking  Record.)         ^^  , 
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Telephone  No.  1723. 


APPOLD    ST. 

AND 

SKINNER    ST., 

FINSBURY, 

E.G. 


AND   AT 

106, 

GEORGE    ST. 

WEST, 

SYDNEY. 


BLADES,  EASTS  BLADES, 

BAHK-HOTB 


AND 


Donble  Protective  Gheqoe  Printers, 

23,  Abchurch  Lane,  London, 

Steam   Works: 
A.FFOI-.ID    STREET,    ninSTSBXJRY. 

■t- 

SPECIAL  QUOTATIONS  GIYEH  FOR  BANKERS'   PASS  BOOKS. 
Money  Scales,  Weights,  Shovels,  &c. 
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CATALOGUES    SENT    ON    APPLICATION. 


Stephens' 

WRITING  W  I  _    . 

I  yi  Ir  c 

COPYING  J^   JL.A.     ^  ^      f^^ 


SOLD     BY     ALL     STATIONERS, 
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NOW      READY. 


The  Practical  Hand-book  to  the 
Bills  of  Exchange  Act,  1882, 

By    EGBERT   W.   BARNETT, 

(JMOdtUe  of  the  Institute  of  Banken,) 
TO   WHICH    18    ANNEXED    A    REPRINT   OF   THE    ACT. 


By  the  codification  of  the  law  relating  to  Bills  of  Exchange,  Gheqaes,  and 
PromiBsory  Notes,  the  i>o8ition  of  those  dealing  with  them  has  been  greatly 
simplified.  The  uncertainties  of  case  law  and  custom,  and  the  conflict  oi  legal 
opinion,  have  been,  as  regards  most  points  of  importance,  determined  by  direct 
enactment,  and  on  snch  points  the  Act  itself  is  now  the  sorest  guide.  This 
hand-book  is  desired  to  afford  a  ready  and  certain  means  of  ascertaining  whether 
any  question  has  been  dealt  with  by  the  Act,  and  of  referring  at  once  to  all  the 
clauses  relating  to  it 


London  :  Blades,  East  &  Blades^  2S,  Abchurch  Lane,  E.G. 

Price  2s.  6d. 

THE 

Imperial  Live  Stock  iDsuraice  AssociatioD, 

Limited. 

Head  Offices :  446,  West  Strand,  London,  W.C. 

Business  Estahlislied  1874. 


Geobgb  Alak  Lowndes,  Esq.,  J.P.,  D.L.,  Chairman, 

The  Hon.  W.  F.  B.  Massbt  MAixwABma. 

The  Hon.  Henbt  Noel. 

Colonel  The  Hon.  W.  P.  Talbot. 


HORSES,  CATTLE,  and  other  LIVE  STOCK  insured  against 
DEATH  from  ACCIDENT  and  DISEASE. 

REDUCED  RATES  I  LOSSES  PROMPTLY  PAID  I 

Pro$p90tuS98  and  full  particulars  post  free. 

Agents  wanted.  B.  S.  ESSEX,  Secretary. 
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IMPERIAL 

/,  Old  Broad  Street,  &  22,  Pall  Mall,  LONDON. 
FIRE    ESTABLISHED    1803. 

SUBSCRIBED  CAPITAL        ....       £1^0,000. 

PAID.UP  CAPITAL  ....  £300,000. 

INVKSTKD  ASSETS  (Capital  and  Reserves)     over  £1,600,000. 

The  distingnisbiDg  characteristics  of  this  Company  are : — ^Moderate  Bates ; 
Undoubted  becnrity  ;  Prompt  and  Liberal  Settlement  of  Claims. 

LIFE    ESTABLISHED    1820. 

SUBSCRIBED  CAPITAL  ....        £760,000. 

PAID-UP  CAPITAL  AND  GUARANTEE  FUND  -       £188,000. 

TOTAL  FUNDS  IN  HAND  -  -  -  £1,250,000. 

Adyantages  offered  comprise  : — High  Average  Bonuses  ;    Low  Non-Frofifc 

Eates ;    New  System    of    Diminishing    Premiums ;     Unusuallj    Liberal 

Conditions  of  Assurance ;  Perfect  Security. 

TOTAL  LIFE  CLAIMS  PAID  EXCEED  £3,850,000. 

BANK    OP     MONTREAL. 

Established  1818.  Incorporated  by  Provincial  Parliament. 

Capital    Paid    Up,    £»,405,V53    SterUng*. 
Reserire    Fund,    £l,232,9VO. 

DIRECTORS    IN    CANADA. 

C.  F.  SMITHERS,  Esq.,  President  Hon.  DONALD  A.  SMITH,  Vice-PresidenL 

GILBERT  SCOTT,  Esq.  |     ALEX,  MURRAY,  Esq.  I     ALFRED  BROWN.  Bm. 

A.  T.  PATERSON,  Esq.  GEO.  A  DRUMMOND,  Esq.  HUGH  McLENNANTiiq. 

Hon.  JOHN  HAMILTON. 

HEAD    OFFICE,    MONTREAL.— W.  J.  BUCHANAN,  Esq.,  Oeneral  Manager, 

LONDON    BOARD. 

E.  H.  KING,  Esq.,  Chairman. 

ROBERT  GILLESPIE,  Esq.  Sir  JOHN  ROSE,  Bart,  G.aM.G. 

OFFICES:    22,    ABCHURCH    UNE,    LOMBARD    STREET,    E.C. 

CALDWELL  ASHWORTH,  Manager 

BRANCHES  JN    CANADA. 

MONTREAL E.  a  Clouston,  Manager. 


ALMONTE.  Oat. 
BELLEVILLE,  „ 
BRANTFORD.  „ 
BROCK  VILLE,       ,. 

CHATHAM,  H.  B. 

CHATHAM,  Oat. 
€K)aNWALL,  , 

OODERICH,  „ 

OUELPH.  ., 

HALIFAX.  H.  8. 


HAHIITOH,        Out.  QUEBEC,  

IeOWA,  AalBlboi;.  ll.W.T 


KIIIOBTOK, 
URDBAT, 
LONDON. 

KONCTON,  K.  B. 

OTTAWA  OBt. 

PEBTH. 

PETBBBOBO,         \\ 
PIOTOM, 
POET  HOPE. 


BABHIA. 

BTBATFOBD,  ., 

BT.  JOHN.  B^.B. 

BT.  MABTB,  0^ 
TOBONTO, 

WXHHXPEa,  iHm. 


Agents  in  United  States. 
Hew  York—W.  Watson  and  A  Lang       i   fiosfon— Mebchants*  National  Bank. 
Chioa4o  Agency— BASK  of  Montbbal.     |  $an  Frtnc/«co— Bank  of  Bbitish  CoLuitaiA 
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GUARDIAN 

fixe  Si  %itc  H68utance  Companig* 

Established  1821,  and  Empowered  by  Special  Acts  of  Parliament. 


SUBSCRIBED  CAPITAL       £!t,000,000 

PAID-UP  CAPITAL      1,000,000 

TOTAL  FUNDS  IN  HAND 3,1^01,000 

TOTAL  INCOME,  OVER        V1II,000 


Directors^ 

ALBAN  O.  H.  GIBBS,  Bsq^  CHAIRMAN. 

BEAUMONT  W.  LUBBOCK,  Esq.,  DBPUTT-CHA1R3CAN. 
BOWLAND  NBVITT  BENNETT,  Esq. 
HENRY  BONHAM-CARTBB,  Esq. 
CHARLES  F.  DEVAS,  Esq. 
JAMES  GOODSON.  Esq. 
JOHN  J.  HAMILTON,  Eiq. 
THOMSON  HANKEY,  Esq. 
KICHARD  MUSGRAVBHARVEY,  Esq. 
RIQHT  HON.  JOHN  G.  HUBBARD.  M.P. 
JOHN  HUNTER,  Esq. 


GEORGE  LAKE,  Esq. 
RIQHT  Hon.  G.  J.  SHAW  LEPEVRB, 
JOHN  BIDDULPH  MARTIN,  Esq. 
S.  HOPE  MORLEY,  Esq.   * 
HENRY  JOHN  NORMAN,  Esq. 
DAVID  POWELL.  Esq. 
AUGUSTUS  PREVOST,  Esq. 
JOHN  G.  TALBOT,  Esq.,  M.P. 
HENRY  VIGNE,  Esq. 


Head  Office— 11,  LOMBARD  STREET,  LONDON,  £0. 

Manager  of  Fire  Department — ^F.  J.  M  arsden. 
Actvary  and  Secretary— T.  G.  C.  Browne. 
Bankers — Messrs.  Martin  &  Co.,  68,  Lombard  Street. 

LAW  COURTS  BRANCH— 21,  FLEET  STREET. 

Branch  Manager— RjLhPK  P.  Habdy. 
Bankers— Messrs,  Child  &  Co.,  1,  Fleet  Street. 


LIFE    DEPARTMENT. 

The  last  QuinqaenniftI  Yaloation  was  made  on  the  basis  of  the  Institute  of  Actuaries*  (HM) 
Table  of  Mortalitv  and  8  per  cent,  interest.  Ttie  Yaloation  was  strictly  a  net  premiom  one,  the 
whole  of  the  loading  being  reserved. 

FEATURES  OF  LIFE  POLICIES. 

PAYl^NT  OF  CLAIMS  U  generaUy  made  immediately  after  proof  of  death  and  title. 

A  GUARDIAN  Policy  of  6  yean'  standing  can  be  revived  wittiin  thirteen  months  on  payment 
of  the  premioms  overdue  and  a  fine,  uo  evidence  of  health  being  required. 

A  OUARDIAN  Policy  of  6  years'  standing  is  free  from  all  restrictions  as  to  foreign  residence 
and  travel,  provided  the  life  assured  has  attaiued  the  age  of  80,  and  hen  not  previously  exceeded 
the  free  limits,  nor  is  in  the  military,  naval,  nor  mercantile  marine  services. 

Forfeiture  of  a  OUARDIAN  Policy  on  account  of  Suicide  Is  limited  to  thirteen  months. 

A  GUARDIAN  Policy  is  indisputable  on  the  ground  of  any  bondjtde  error  in  the  proposal 
after  the  age  lias  been  admitted. 

The  GUARDIAN  issues,  when  required,  special  forms  of  Trust  Policies  for  Wife  and 
Children. 

The  GUARDIAN  system  of  Paid-up  and  Non-Forfeiture  Policies  gives  ample  protection  to 
FoUoy-holderB  who  from  any  cause  cannot  continue  their  periodical  payments. 

LOANS  are  granted  on  Life  Policies  to  nearly  the  amount  of  the  Surrender  Yalue. 

LIFE  FOND  (1883),  £2,217,000.  LITE  INOOME,  £281,000. 


FIRS    ]>£PA»TM£:HrT. 

Insurances  Effected  upon  Property  at  Home  and  Abroad  at  ^fodorate  Rates. 
PIRB  FUND  (188?),  £467,000.  FIRE  INOOME,  £391,000. 
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The  Capital  and  Counties  Bank,  Limited. 


ESTABLISHED    1834. 


Subscribed  Capital,  £2,000,000. 
Paid-up  Capital,  £400,000.    Reserve  Fund,  £300,000. 


Edwabd  Atkins,  Esq. 
Thomas  Bailt,  Esq. 
Hbnbt  William  Cobb,  Esq. 
Chables  Philip  Lb  Cobnu,  Esq. 
James  Dsab,  Esq. 

GbOBGE  DlTNLOP,  Esq. 


Sir  Gabbiel  Goldnet,  Bart.,  MJ?. 
Edwabd  Bavebstock  MKBBTMAN,Eaq. 
William  Redman,  Esq. 
James  Alison  Steel,  Esq. 
Chables  John  Ttlee,  Esq. 


Head  Office — Thread  needle  Street,  London. 

,   William  Shiell  Bbid,  General  Manager. 
Abohibald  Young,  City  Manager.  Zoiwsi  Reid,  Secretary. 

J.  J.  Macdonald,  Chief  Accountant 


METROPOLITAN    BRANCHES. 
OOVENT  aABDEN,  1,  Long  Acre.       i     OXFORD  STREET,  68,  Ozibrd  Street. 
LUDGATE  HILL,  S6,  Ludgate  HiU.    I     PADDINGTON,  105,  Bdgware  Road. 


COUNTRY 

BRANCHES. 

Aldershot 

Oowes 

Marlborough 

Sandown 

Alresfbrd 

Devizes 

Melksham 

Shanklln 

Alton 

Dorking 

Newport,  I.W. 

Southampton 

Andoyer 

Emsworth 

Odlham 

Southsea 

Basingstoke 
Bradford-on-AYon 

Fareham 

Petersfleld 

Swindon 

Oosport 
Onlfdford 

Pewsey 

Do.    New  Town 

Brighton 

Portsea 

Trowbridge 

Brighton,  West 

Hastings 
Hay  ant 

Portsmouth 

Ventnor 

Bristol 

Reading 
Redland  (Bristol) 

Warminster 

Burgess  HIU 

Hlfl^worth 

Westbury 
Winchester 

Oalne 

Hnngerford 

Romsey 

Ohlchester 

Jersey 

Ryde 

Woolwich 

Chippenham 
Corsnam 

Landport 

Salisbury 

Wootton  Bassett 

MalmeshTiry 

CURRENT  ACCOUNTS  opened  in  London  on  terms  usnal  among 
London  Bankers.  Where  inconyenient  for  customers  to  maintain  a  remuneratlye 
balance,  a  moderate  Commission  is  charged. 

DEPOSIT  RECEIPTS  issued  in  London,  and  Interest  allowed  at  rates 
as  advertised  from  time  to  time,  or  for  fixed  periods  and  rates  as  vdaj  be  agreed 
upon. 

At  the  Country  Branches,  Current  Accounts  opened.  Deposit  Receipts  issued, 
and  all  other  Bankme  business  transacted  on  the  usual  terms. 

Approved  Bills  discounted,  and  Loans  made'  upon  Securities. 

Dividends  and  Coupons  collected. 

Circular  Notes  and  Letters  of  Credit  can  be  obtained  payable  in  the  principal 
Cities  and  Towns  of  the  Continent,  and  Letters  of  Credit  are  issued  payable  in 
New  Zealand,  Australia,  and  elsewhere. 

Facilities  given  for  the  transmission  of  money  between  London  and  the 
Towns  "where  the  Company  has  Branches. 

The  Agency  of  Foreign  and  Country  Bahks  is  undertaken. 

Investments  in  and  S^es  of  Home  and  Foreign  Securities  effected. 

The  Officers  of  the  Bank  are  bound  to  secrecy. 
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SanAan  ^  ^««tb  Wit&km  %uk 


LilOidZTEID. 


Capital  £1|000,000|  In  20,000  Shares  of  £50  each. 

Paid-up  Capital,  £300,000. 

Reserve  Fund,  £35,000. 

Directors  : 

I/T.-COL.  GEORGE  A.  ELLIOT,  J.P.      I  G.  K.  liARTEN,  Esq. 

W.  FRANKLm  Esq.  Sir  G.  B.  PRESCOTT,  Babt 

W.  BL  MACKENZIE,  ESQ.  I  H.  WETHERED,  ESQ. 

Joint  Generaf  Managers : 

GEORGE  T.  GOODINGE  aub  WILLIAM  HERBAGE. 

Assist,  Manager— joi[N  liscombe. 
Branoh  Inspector— jobn  Williams. 


Head  Office :— 7,  FENOHUROH  STREET,  E.G. 

West  End  Branch :-27,  BEQEJfT  STREET,  S.W. 


AOTON       

Addiscombe  ... 

Anebley 

Balham 

Battebsba  ... 
Bebmondsey  ... 

Bow 

Bbixton,  North 
Bbixton,  South 
Cambebwbll... 
Camden  Town  . 

Chiswiok 

Clapham 

Clapham  Junc. 

Clapton 

Cboydon  

Ealino    

EiNSBUBY 

FiNBBUBY  PABK 
FOBBST  GATB  ... 

FOBEST  Hill  ... 
Hammebsmith 
Hampstead   ... 
HabbowRoad, 


BRISTOL. 


High  Street 
Lower  Addisoombe  Rd. 
135,  Anerley  Road. 
High  Road. 
Batteraea  Park  Road. 
159,  Old  Kent  Road. 
90  &  92,  Bow  Road. 
275,  Brixton  Road. 
466,  Brixton  Road. 
Camberwell  Green. 
Park  Street 
High  Road. 
Clapham  Common. 
3,  Garfield  Terrace. 
8,  Lea  Bridge  Comer. 
North  End.     ^ 
The  Broadwaj. 
82,  Finsbnrj  Pavement 
Finsbnrj  Park  Bldgs. 
16,  Woodgrange  Road 
High  Street 
92,  King  Street  West 
High  Street. 
6,  Sutherland  Gardens. 


Hbndon     

Highoate 
holloway 
Kentish  Town  . 

Eilbobn   

LowebNobwood 
New  Cboss 
NoTTiNG  Hill  ... 
OzFOBD  Street 
Peckham 

POPLAB       

Putney     ...    127, 
St.  John's  Wood 
Shephebd's  Bush 
Sth.  Hampstead 
South  Nobwood 

Stepney    

Stbbatham 
Sydenham 

Tooting    

Uppeb  Nobwood 
Wandswobth  ... 
West  Bbompton 
Wimbledon     ... 


The  Institute. 
High  Street 
403,  Holloway  Road. 
228,Kenti8h  Town  Rd. 
Station  Road. 
435,  Norwood  Road. 
247,  Lewisham  H.  Rd. 
137,  Ladbroke  Groye. 
451,  Oxford  Street 
High  Street 
193,  E.  India  Dk.Rd. 
Upper  Rd.,  Richmond. 
Wellington  Road. 
Uxbridge  Road. 
48,rinchleyNewRd. 
High  Street. 
368,  Commercial  Rd. 
Streatham  Road. 
Bank  Buildings. 
The  Broadway. 
Westow  Hill. 
Bank  Buildings. 
202,  Fulham  Road. 
The  Broadway. 


COUNTRY    BRANCHES: 
HONITON.     I      OTTEBY  ST.  MARY.      |      SIDMOUTH. 


In  cases  where  a  remnnera- 


Current  Acooants  are  opened  on  the  terms  usually  adopted  by  Bankers, 
tive  balance  Is  not  maintained,  a  small  oliarge  for  commission  is  made. 

Deposits  of  £10  and  upwards  are  received,  snhJect  to  seven  days'  notice  of  withdrawal,  and  interest 
Is  allowed  thereon  at  the  onrrent  rate  of  the  day.  Deposits  are  also  received  for  fixed  periods,  aooordlng 
to  arrangement 

Money  can  be  nald  in  at  the  Head  Ofllce,  or  at  any  Branch,  fbr  Customers'  Accounts. 

The  Agency  oxCountry  and  Foreign  Banks  is  undertaken,  and  every  description  of  BanUng  business 
l8  transacted. 

Investments  and  Sales  of  all  descriptions  of  British  and  Foreign  Securities,  &c.»  are  effected,  and 
Dividends  and  Military  and  other  Pay  and  Allowances  are  received. 

Drafts  on  Demand,  Circular  Notes,  and  Letters  of  Credit  are  issued. 

The  Ofllcers  of  the  Bank  are  bound  not  to  disclose  the  transactions  of  its  Customers. 
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LONDON  &  GOUNTT  BANKING  COMPANY 

LIIMIITEID. 

Established  in  1886,  and  Registered  m  1880  under  *'  The  Companies* 
Acts,  1862  to  1879." 


Capital  £8,000,000,  in  100,000  Shares 

OF   £80   EACH. 

Paid-up  Capital         £2,000,000 

Reserve  Fund  £1,000,000 

HEAD  OFFICE:  21,  LOMBARD  STREET. 

ffetul  Office  Ma/nager : — ^William  Howard,  Esq. 
Deputy  Manager : — John  Edwabd  Baoulet,  Esq. 
iSfcr^tory ;— Geobge  Gough,  Esq. 


Tbe  London  &  Coety  Banking  Company,  Limited, 

Opens  DRAWING  ACCOUNTS  with  Ck>mm6rcial  Houses  and  Priyate 
Indiyidnals,  upon  the  plan  usually  adopted  by  other  Bankers. 

DEPOSIT  ACCOUNTS.— Deposit  Recdpts  are  issued  for  sums  of  Money 
placed  upon  these  Accounts,  and  Interest  is  allowed  for  such  periods  and  at 
such  rates  as  may  be  agreed  upon,  reference  being  had  to  the  state  of  the 
Money  Market. 

CIRCULAR  NOTES  and  LETTERS  OF  CREDIT  are  issued  payable  in  the 
principal  Cities  and  Towns  of  the  Continent  Letters  of  (>eait  are  also 
issued  payable  in  Australia,  Canada,  India,  China,  the  United  States,  and 
elsewhere. 

The  Agency  of  Foreign  and  Country  Banks  is  undertaken. 

The  Purchase  and  Sale  of  Goyemment  and  other  Stocks,  also  of  English  and 
Foreign  Shares,  are  effected.  Dividends,  Annuities,  J^c^  are  receiyed  for 
Customers  of  the  Bank. 

Great  facilities  are  afforded  to  the  Customers  of  the  Bank  for  the  receipt  of 
Money  both  from  and  in  the  Towns  where  the  Company  has  Branches. 

The  Officers  of  the  Bank  are  bound  not  to  disclose  the  transactions  of  any  of  its 
Customers. 

By  Order  of  the  Directors, 

W.  MoKEWAN,  General  Manager, 
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AUSTRALIAN  BANKING: 

A  few  Remarks  in  reference  to  Current  Questions, 
By  Two  Bai^  Oppiobes. 

CONTENTS: 
Ohapteb L— Telesrajphic  TraiiBfer  of  money  :, Some  methods  of  dealing  with 
Telegraphic  Transfers  :  Objections  to  the  proposed  methods  :  Letters  in 
the  atatUt :  Telegraphic  Transfers— Cash  transactions :  Till  Money. 

Ohapteb  IL — ^Income-Tax — ^Preliminary  remarks :  Action  of  the  Board  of 
Inland  Beyenne :  Acts  of  Parliament :  Probable  effects  of  the  recent 
order  to  some  of  the  Australian  Banks :  Fntnre  Action  of  the  Board  of 
Inland  Beyenne  :    Condnding  remarks. 

Ohapteb  m. — Ck>mpetition :  Is  a  war  of  rates  in  London  jndidons  ?  Mortgage 
Ck>mpanie8 ;  Debentnres :  The  Bank  of  South  Australia— the  Comptoir 
d'Escompte  de  Paris:  Extracts  from  letters  in  the  StatUti  The 
8t.  Jameses  Gazette  on  the  Bank  of  South  Australia. 


Lo2a>ON  :  Effikohau  Wilson,  Botal  Exchange. 
Blades,  East  k,  Blades,  Pbintebs,  28,  Abchubch  Lake,  E.C. 

PBIOE     ONE     SHILLINQ, 

post  fbee. 

BANKERS    AND    THEIR    CLIENTS. 


TUrd  Edition.    OrouM  8«o.    7(.  6d. 


THE  COUNTRY  BANKER: 

ffIS  CLIENTS,  CARES,  AND  WORK. 
From  the  Experience  of  Forty  Yean, 

Author  of  "  Bullion*^  Letters  to  a  Bank  Manager^* 


'*  We  have  seldom  taken  up  a  book  on  the  business  of  banking 
which  is  at  once  so  interesting  and  so  fnll  of  shrewd  conunon  sense 
as  this  of  Mr.  Rae's." — Economist 

''  One  of  the  most  valuable  additions  to  banking  literature  of 
late  years." — Journal  of  the  Institute  of  Bankers. 

''  Mr.  Oeor^e  Bae  has,  in  the  above  book,  contributed  to  banking 
literature  probably  the  best  work  that  has  ever  been  written  on  the 
subject,  not  even  excepting  those  of  Mr.  Oilbart.^' — Bullionist 


JOHN  MURRAY,  Albemarle  Street,  LONDON. 
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The  Goimcil  of  the  Institute  of  Bankers  desire  it  to  be  distinctly 
understood,  that  Authors  alone  are  responsible  for  the  contents  of 
their  Papers,  both  as  to  matters  of  fiict  and  of  opinion,  and,  also, 
that  the  Institute  accepts  no  responsibility  for  the  opinions  which 
may  be  expressed  in  the  various  discussions. 

By  Oeder  of  the  Goukoil. 
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CALENDAR  FOR  SESSION  1885-86. 


OCTOBER,  1886. 

APRIL. 

^"" 

^ 

Thnrsday 

...    1      8    16    22 

29 

Thursday 

...    1      8 

15 

22 

29 

Friday 
Saturday 

...    2      9    16    23 
...     3    10    17    24 

30 
31 

Friday 
Saturday 

...    2      9 

...    3     10 

16 
17 

23 
24 

30 

Snnday 

...    4    11     18    26 

Sunday 

...    4     11 

18 

26 

Monday 

...     6    12    19    26 

Monday 

...    6     12 

19 

26 

Tuesday 

...    6    13    20    27 

Tuesday 

...     6     13 

20 

27 

Wednesday 

...    7    14   ftX  28 

Wednesday 

...    7    14 

M 

28 

NOVEMBER. 

HAT. 

Sunday 

...    1      8    15    22 

29 

Saturday 

...     1      8 

15 

22 

29 

Monday 

...    2      9    16    23 

30 

Sunday 

...    2      9 

16 

23 

SO 

Tuesday 

...    3    10    17    24 

Monday 

...    3    10 

17 

24 

31 

Wednesday 

...    4    11  19  26 

Tuesday 

...    4    11 

18 

26 

Thursday 

...    6    12     19    26 

Wednesday 

...     6    12  m  26 

Friday 

...    6     13    20    27 
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21 
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The  Dates  of  Meetings  are  distingaished  by  large  black  figwe$ 
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2,  St.  Michael's  House, 

oobnhill,  e.g., 

LoNDOK,  Deetmbar,  1885. 


NOTICES    TO     MEMBERS. 


WILL  BB  HBLD  IN  THB 

THEATRE   OF    THE    LONDON    INSTITUTION, 
PINSBUEY    CIRCUS,    B.C., 


Wednesday,  Dec.  16fch,  1885 
„  January  20th,  1886 
„         February  17th,  „ 


Wednesday,  March      17th,  1886 
„         April        21sfc,     „ 
„         May         19th,    „ 


The  Animal  General  Meeting  will  he  held  on  May  19/A,  previous  to 
the  Ordinary  Meeting. 

The  time  at  which  the  chair  will  be  taken  will  be  announced  previously 
to  each  meeting. 


The  Council  have  reason  to  believe  that  in  the  course  of  the 
Session  the  following  Papers  amongst  others  will  be  communicated 
to  the  Institute  : — 

'*  Banks  and  Bankers  in  Ireland," 

By  Maloolm  Dillon,  Esq.,  Member  of  the  Institute. 

"  The  Social  Aspect  of  Banking," 

By  Professor  H.  S.  Foxwell,  Examiner  in  Political  Economy 
to  the  Institute. 

"  The  Laws  Governing  the  Imperial  Bank  of  Germany," 
By  R.  H.  Inglis  Palgrave,  Esq.,  F.R.S, 
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/T\HB  Ordinary  Meetings  of  the  Institute  for  the  reading  and 
I       discussion    of  Papers   are   held   in   the   Theatre   of    the 
London   Institution,  Finsbury  Circus,  E.O.,  on  the   third 
Wednesday  of  the  months  October  to  May  inclusive. 

Notice  of  Meetings,  Titles  of  Papers,  and  of  the  Dates  assigned  to 
them,  will  be  given  from  time  to  time  in  the  Journal  or  by 
advertisement  in  the  principal  papers  about  one  week  before  eadi 
meeting.  Notice  will  also  be  sent  to  Fellows  and  Associates  of  the 
discussion  of  any  Questions  on  points  of  practical  interest  at  the  above 
meetings. 

Visitors  may  obtain  a  card  of  admission  to  the  Ordinary  Meetings 
on  the  presentation  to  the  Secretary,  at  the  Offices  of  the  Institute, 
of  an  introduction  from  a  Fellow  or  Associate.  This  privilege  may, 
however^  under  certain  circumstances,  have  to  he  restricted. 

Members  and  others  are  invited  to  submit  to  the  Council,  for 
their  approval,  papers  on  any  subjects  of  general  interest  to  the 
Profession,  with  a  view  to  such  papers  being  read  at  one  of  the 
Ordinary  Meetings  of  the  Institute. 

To  enable  the  Council  to  carry  into  effect  one  of  the  primary  objects 
of  the  Institute,  viz.,  the  discussion  of  matters  of  mterest  to  tlie 
Profession,  they  invite  Fellows  and  others  to  acquaint  than, 
through  the  Secretary,  with  any  Questions  on  points  of  practical  interest 
which  may  from  time  to  time  arise,  so  that,  should  it  be  deemed 
advisable,  due  notice  being  given,  such  questions  may  be  ftdly  dis- 
cussed at  one  of  the  Ordinary  Meetings  of  the  Institute,  or  answo^ 
through  the  Journal  as  the  Council  may  determine. 

If  not  out  of  print,  members  may  obtain  a  single  copy  of  eadi  of 
the  back  numbers  of  the  Journal  at  the  reduced  price  of  Is.  eacL 
A  few  volumes  bound  in  morocco,  can  be  obtained  at  lbs.  each  volume. 

The  Journal  is  for  the  present  published  in  eight  consecutive 
months,  namely,  from  December  to  the  June  fofiowing,  with  a 
further  issue  of  one  or  two  numbers  during  the  Autumn.  The  date 
of  publication  is  on  or  about  the  first  day  of  the  months  named. 

To  ensure  punctual  delivery,  Members  are  especially  requested 
to  inform  the  Secretary,  without  delay,  of  any  change  in  their 
Addresses. 
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The  Council  desire  to  request  the  attention  of  Members  to  the 
following  list  of  works,  which,  among  others,  are  required  in  the 
Library: — 

Economist.    Volumes  prior  to  1856. 

Journal  of  the  Statistical  Society.    Vols,  prior  to  1874, 

Except  1864, 1865, 1866. 
Early  copies  of  the  London  Directory, 
The  Annual  Register. 
Hansard*s  Parliamentary  Debates. 
Tooke's  History  of  Prices. 
Lord  Overstone's  Select  Tracts  on  Currency,  &o, 
Ruding's  Annals  of  the  Coin^e. 
Kenyon's  Gold  Coins  of  Englimd. 

The  Council  of  the  Institute  of  Bankers  desire  it  to  be  distinctly 
understood,  that  Authors  alone  are  responsible  for  the  contents  of 
their  Papers,  both  as  to  matters  of  fact  and  of  opinion,  and,  also, 
that  the  Institute  accepts  no  responsibility  for  the  opinions  which 
may  be  expressed  in  the  yai'ious  discussions. 

By  Order  of  the  Council. 
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QUESTIONS   ON   BANKING   PEAOTICK 

From  Vob.  I.,    II.,  III.,  IV.,  and  V.  of  the  Journal 

2nd  Thousand. 

Copies  of  this  work  are  still  on  sale,  and  can  be  procured  at  the 
OflSces  of  the  Institute.    Price  to  members,  1^.  each. 


ELECTIONS. 


The  following  is  a  list  of  those  elected  at  the  October  meeting  of 
the  Council : — 

FELLOWS. 

Benjamin  Arkle MMsn.  Leyland  &  Bullinfi,  Lirerpool. 

Samuel  James  Bbown  Messrs.  Williams,  Brown  &  Co.,  Leeds.    • 

Alfbed  Hoabe ; Messrs.  Hoare  &  Ck>.,  37,  Fleet  Street,  E.G. 


ASSOCIATES. 

Abthxtb  James  Denniston  .    Colonial  Bank  of  New  Zealand,  Wanganm,N.Z. 
William  James  Nioolls  ...    Standard  Bank  of  Sooth  Africa,  Qoeeiuitown, 

South  Africa. 
Alex.  Raymond  Rothnet...    London  and  Westminster  Bank,  Lothbory. 

Clement  Taylob Union  BAnk  of  Manchester,  Northwich. 

William  I.  Taylob Anstralian  Joint-Stock  Bank,  Wagem  WainnL 

N.S.W.  ^^ 


ORDINARY  MEMBERS. 

Bebtband  Yobk  Beyan Messrs.  Barclay  U.  Co.,  Lombard  Street 

Cosmo  Beyan Messrs.  Barclay  &  Co.,  Lombard  Street 

Wm.  Alsaoeb  Eloood    British  linen  Company  Bank,  Lombard  Street, 

Walsuam  Walteb  Wabd...  Nottingham  and  Notts  Bank,  Newark. 


This  number  completes  Vol.  VI.  of  the  Jourml,  with  the  exception 
of  the  List  of  Members,  which  will  be  issued  with  the  January 
number. 
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CI^c  3nstitute  of  Bankers. 


J.  Herbert  Tritton,  Esq.,  President,  in  the  Chair. 


SILVER  AS  A  UNIVERSAL  MEblUM  OP  CURRENCY. 
(A  PROPOSITION.) 
By  HENRY  CHEVASSUS,  Esq.,  Fellow  of  the  Inttitate. 


[Read  before  the  Bankers*  Institute,  Wednesday,  Norember  18, 1885.] 


|N  the  able  inangural  address  it  was  our  privilege  to  listen 
to  last  month,  yoor  President  mentioned  the  subject 
of  silver.  While  forcibly  pointing  out  to  yon  the 
importance  of  the  question  and  explaining  the  mode 
in  which  the  present  unstable  position  of  silver  affects 
England's  trade  with  India,  he  was  cautious  to  warn 
you  against  trusting  to  currency  nostrums.  He  very  pithilv  put  it 
that  Englishmen  must  trust,  as  heretofore,  to  their  pluck  ana  energy 
as  the  true  means  of  making  and  keeping  headway  in  trade. 

May  I  be  permitted  to  say  how  entirely  I  concur  in  and  appreciate 
the  soundness  of  these  views  ? 

I  am  not  going,  therefore,  to  recommend  any  currency  nostrum 
with  power  to  cure  all  the  ills  the  commercial  flesh  is  heir  to ;  nor 
can  I  offer  to  inoculate  the  mercantile  community  with  the  virus  of 
trade  depression  by  way  of  ^^  panacea ''  against  the  ravages  of  future 
outbreaks. 

What  I  propose  to  do  is  to  invite  your  attention  to  a  fresh,  and,  as 
I  think  I  shul  be  able  to  sbow  you,  a  noteworthy  imi>rovement  in 
the  daily  adjustment  and  transfer  of  indebtedness  ;  an  improvement 
destined,  indeed,  to  operate  in  more  immediate  connection  with  the 
foreign  trade  of  the  country,  but  none  the  less  of  ve^  considerable 
importance  to  the  home  trade  ;  and  an  improvement,  in  either  case, 
in  entire  harmony  with  the  keen  spirit  of  direotness  and  economy 
that  devised  cheques,  clearing,  and  telegraphic  transfers. 
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The  nature  of  the  proposed  improvement,  and  in  what  maimer 
(diver  may  be  made  available  in  effecting  it :  these  are  the  objects  of 
the  present  paper. 

The  proposition  I  am  about  to  submit  to  you  was  first  formulated 
by  me  in  an  essay  which  I  published  three  years  ago,  and  a  copy  of 
which  will  be  found  in  the  librsoy  of  the  Institute.*  I  am  not,  I 
need  hardly  say,  going  to  be  guilty  of  the  impertinence  of  placing 
before  you  a  mere  rehash  of  former  work.  But  it  is  as  well,  I  think, 
that  members  who  may  be  prompted  by  to-night's  paper  to  look  up 
my  essay,  should  know  beforehand  in  what  degree  the  two  are  con- 
nected. 

In  the  essay  referred  to,  I  went  into  the  full  theoiy  of  monetary 
standards  of  value  in  order  to  establish  a  firm  foundation  on  which  to 
rest  my  proposition  for  the  use  of  silver  as  a  medium  of  international 
currency. 

To-night  I  shall  give  you  no  more  theory  than  is  inevitable  in 
dealing  with  a  question,  the  satisfactory  solution  of  which  mere 
empiricism  must  needs  fail  to  accomplish.  But  I  want  you  primarily 
to  consider  my  proposition  in  an  essentially  practical  light ;  and 
having  this  end  in  view  I  shall  take  care  to  show  ^ou  that  it  is 
capable  of  being  adopted  without  any  disturbance  of  existing  national 
currencies. 

Let  me  tell  you  also,  at  the  very  out-set,  that  my  proposition  does 
not  rest  on  the  free  and  unlimited  minting  of  silver.  I  make  this 
statement  not  because  of  any  fear  of  being  ranked  as  a  bi-metallist, 
but  simply  because  I  wish  to  clear  your  minds  of  any  particular  bias 
or  pre-conceived  idea  as  to  what  my  proposition  may  be. 

I  think  I  may  safely  postulate,  also,  that  no  one,  either  here  or  else- 
where, has  any  rooted  and  arbitrary  antipathy  to  silver,  or  any 
irrational  desire  to  see  it  driven  out,  and  needlessly  cast  away,  from  the 
currencies  of  Europe,  any  more  than  from  the  currencies  of  the  rest 
of  the  world.  What  has  to  be  shown  is  that  the  objections  to  the  use 
of  silver  which  have  brought  about  the  disfavour  under  which  it  has 
laboured  in  Europe  for  some  years  past,  are  not  due  to  any  absolute 
intrinsic  inferiority  inherent  to  silver  as  compared  with  its  com- 
panion precious  metal,  gold;  and  are  capable,  such  as  they  are,  of 
being  entirely  obviated. 

First  and  foremost  then,  let  us  see  what  are  those  objections. 

If  some  parts  of  our  examination  appear  to  take  us  over  beaten  ground 
or  to  appeal  to  familiar  illustration  it  is  because  I  think,  as  doubtless 
most  of  my  listeners  as  bankers  and  practical  men  think  with  me, 
that  the  principles  on  which  metallic  currency  should  rest  are  best  got 
at  by  carefully  taking  note  of  what  it  does  for  us  day  after  day ;  of 
the  uses  we  put  it  to,  at  home  and  in  business. 

*  L'^talon  moD^taire  nniTenel  et  la  latte  de  I'or  et  de  Tarsent,  par  Henrj 
Chevassufl,  London,  1883.  See  FamphleU,  Vol.  III.,  Llbrarj  of  the  Lulitate  of 
Bankers. 
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Much  of,  if  not  all,  the  abstmseness  and  olxcaritjr  snpposed  by 
many  to  be  unavoidable  ooncomitants  of  any  disciunion  on  questions 
of  currency,  disappears  if  we  follow  this  unassuming  method,  and  do 
not  take  for  granted  the  existence  of  abstract  or  insoluble  elements 
fatally  attachme  to  the  very  nature  of  currency. 

The  practical  objections  to  the  nse  of  silver  as  currency  may  be 
considered  under  two  heads  :^ 

1.  Oumbronsness  in  use,  from  the  size  and  weight  of  the  coins 
entailing  the  moving  of  heavy  bulks  of  metal  to  effect  pa3rments  in  silver. 

2.  Over-production  :  the  productiveness  of  silver  mines  beine  such 
as  to  result  in  an  abnormal  increase  of  metallic  currency,  if  holaers  of 
silver  bullion  are  left  at  liberty,  like  holders  of  gold  buUion,  to  take  it 
to  the  Mint  and  have  it  coined  into  legal  tender  to  an  unlimited 
amount* 

As  regards  the  first  head  of  objection,  it  applies  solely  to  oasefr^ 
admitting  the  existence  of  such — where  payments  must  be  tendered  in 
metallic  ciurency  absolutely,  and  in  no  otherwise.  In  the  case,  how- 
ever, of  payments  and  of  all  adjustments  of  accounts  by  means  of 
bills  of  exchange,  bank  notes,  cheques,  telegraphic  transfers,  clearing, 
or  mere  book  entries,  the  bulk  and  weight  of  the  metal  in  coins  of 
which  the  amounts  would  have  to  be  tendered,  if  the  payment  or 
adjustment  of  account  required  an  actual  transfer  of  metallic  currency,  * 
does  not  enter  into  consideration  at  all.  In  such  cases,  no  metal 
whatever  does  require  to  be  moved ;  and  consequentlv,  as  far  as  this 
bare  aspect  of  the  question  is  concerned,  neither  gold  nor  silver  can 
be  said  to  offer  any  special  advantage.  Indeed,  as  a  matter  of  hard 
practical  fact,  business  men  in  the  City  of  London  would  be  very 
sorry  to  be  compelled  to  receive  amounts  due  to  them  actually  in  the 
form  of  gold,  that  is,  in  the  metal  itself.  No  one  having  to  encash  a 
a  cheque  or  a  bill  of  exchange  for  £1,869  would  care  to  have  tendered 
to  him  40  lbs.  troy  of  standard  gold,  this  being  the  weight  of  1869 
gold  sovereigns.  I  do  not  mean  to  say  that  anybody  would  be  any 
better  j^eased  to  have  to  receive  15^  times  that  weight  in  silver  (the 
Latin  Union  ratio  between  gold  and  silver)  in  the  shape  of  7,476 
five-shiUing  pieces.  The  point  I  want  to  bring  out  prominently,  as  it 
will  be  found  to  govern  the  whole  position,  is  that  we  have  arrived  at 
a  stage  of  monetary  development  when  the  actual  moving  of  metal, 
whether  gold  or  silvery  and  even  in  comparatively  small  bulks,  in  order 
to  effect  payments,  is  objected  to,  has  become  antiquated,  and  yields 
preference,  more  and  more,  to  the  use  of  an  increasing  variety  of 
paper  vouchers  or  documents.  Now,  evidently,  the  moment  this 
sti^  of  development  is  reached,  the  mere  comparative  bulk  of  the 
precious  metals  those  vouchers  or  documents  represent,  ceases  to  be  a 
factor  of  any  paramount  influence. 

To  what  extent  this  stc^e  of  development  has  spread  is  very  forciblv 
evidenced  by  the  following  statement  copied  from  the  New  Tort 
Commercial  and  Financial  Chronicle  of  April  11th,  1885  : — 
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Year. 

London 
Clearings.* 

New  York 
Clearings. 

Year. 

London 
Clearings. 

If ew  York 
GleariovL 

1884 
1883 
1882 
1881 
1880 

$27,716,284,200 
28,697,105,360 
30,110,637,440 
30,768,213,960 
27,673,793,840 

$30,985,871,165 
37,434,300372 
46,916,955,031 
49,876,882,883 
88,614,448,223 

1879 
1878 
1877 
1876 
1875 

$23,104,286,920 
23,599,893.240 
22,773,831.080 
24,101,045,040 
27330,042,530 

$29,235,678,829 
19.858,671,307 
21,285,278,472 
19,584,893,198 
22,475,859339 

•  TheXitniiiigo*loiil»t.d*t$4.B4— 
II. 


Kinds  of  Money  ceceiTed  by  Banks. 

Coin. 

Notes. 

Cheques. 

GREAT  BRITAIN  (1881). 

London     

The  Metropolitan  Area 

•Country  Banks  (in  261  places)     

Towns  (excloding  Agricnltoral  places) 

UNITED  STATES  (Sept.  1881). 

New  York  City    

Other  Reeenre  aties       

Banks  elsewhere 

Total  in  United  States    

Per  cent. 
•728 
26-218 
15-200 
17310 

•56 
2-04 
3-99 
1-65 

Per  cent. 
2-039 
11-022 
11-940 
14-470 

•65 

5-61 

14-27 

4-36 

Percent. 
97-283 
63-760 
72-860 
68-220  . 

98-80 
92  35 

81-74 
94-09 

This  statement  will  not  come  either  as  a  surprise  or  as  a  novelty  to 
any  of  yon,  knowing  as  you  do,  what  enormous  totals  are  eveiy  day 
adjusted  in  the  London  Clearing  House.  It  will  the  less  do  so 
that  the  figures  referring  to  England  were  actuallj^  prepared  some 
years  ago  for  this  Institute  by  Mr.  Pownall.  It  requires  tne  addition 
of  no  comment  on  my  part,  and  I  quote  it  simply  as  being  the  best 
possible  demonstration  of  the  small  importance  o^  the  part  played  by 
the  actual  transfer  of  hard  metallic  cash  in  the  settling  of  business 
transactions. 

I  might,  of  course,  be  at  once  told  here  that  the  conclusion  to  be 
drawn  from  what  pre<>ede8  is  against  the  extended  use  of  the  precious 
metals,  and  not  m  favour  of  it.  This  argument  will  receive  due 
attention  later  on.  For  the  present,  having  ascertained  that  the 
objection  as  to  cumbrousness  applies  to  gold  as  well  as  to  silver  in  by 
far  the  greater  proportion  of  transactions ;  or,  rather,  that  it  has 
ceased  to  apply  to  either  from  disuser  of  both ;  what  we  have  to 
examine  next  is  to  what  extent,  if  any,  the  objection  applies  to  sUfer 


Digitized  by  VjOOQ  IC 


Silver  as  a  Univermd  Medium  of  Currency.  509 

rather  than  to  gold,  in  caaes  where  the  actual  transfer  of  coin  or 
bullion  s^iU  does  habitually  take  place. 

Under  these  come — 

I.— The  current  petty  disbunements  of  households  and  the  till 
money  of  tradespeople. 

II. — ^The  purse  money  of  individuals. 

III. — ^The  payment  of  wages  and  certain  salaries. 

IV. — The  till  money  of  iMmkers. 

y. — The  movements  of  bullion  and  coin  in  connection  with  the 
foreign  exchanges. 

We  shall  leave  No.  5  to  be  inquired  into  later  on«  With  regard 
to  No.  4 — the  till  money  of  bankers— it  is  obvious  enough  that  while 
bankers  unhesitatingly  give  the  preference  to  methods  of  account 
that  do  not  involve  the  manipulation  of  large  masses  of  coin,  yet  they 
are,  to  some  extent,  helpless  in  the  matter,  and  the  composition  of 
their  till  money  must  necessarily  reflect,  in  a  large  measure,  the 
habits  of  trade  and  the  domestic  customs  as  to  payments  in  their 
individual  districts.  Their  common  as  well  as  their  chief  and  imme* 
diate  interest  in  the  nature  of  the  currency  used  by  their  customers, 
IS,  therefore,  that  it  shall  be  a  genuine  currency,  and  not  liable  to 
serious  deterioration  bv  wear  and  tear :  as  witness  the  case  of  light 
weiffht  sovereigns  and  half  sovereigns,  which  has  so  largely  and  so 
justly  engaged  the  attention  of  this  institute. 

Nos.  1,  2,  and  3  may  for  our  purpose  be  taken  together.  As  far  as 
they  are  concerned,  the  argument  as  to  cumbrousness  will  be  best 
considered  jointly  with  a  brief  statement  of  the  one  or  two  principal 
suggestions  that  have  been  put  forward  to  reguli^  the  proportions  in 
which  gold  and  silver  should  come  into  use  in  these  cases.  We  shall 
thus  at  the  same  time  see  how  far  these  suggestions  would  or  would 
not  tally  with  the  irresistible  tendency  of  every  day  working  practice. 

It  has  been  proposed,  in  order  to  relieve  any  actual  or  possible 
undue  pressure  on  stocks  of  gold,  that  a  kind  of  international  silver 
dollar,  nominally  a  four  shilling  piece,  be  adopted.  It  has  also  been  pro* 
posed,  in  Germany,  for  example,  that  gold  coins  of  smaU  denomina* 
tions,  such  as  five-mark  and  even  ten-mark  pieces,  be  withdrawn 
from  circulation,  to  make  way  for  silver;  and  for  a  like  reason 
to  do  away  with  small  notes.  I  have,  moreover,  heard  it  laid  down 
generally,  that  the  true  ftmction  of  silver  is  to  eflFect  small  payments, 
while  to  ^Id  natural^  falls  the  function  of  effecting  laige  ones,  and 
of  adjustmff  international  balances. 

That  a  four  shilling  silver  coin  should  be  looked  upon  as  capable 
of  being  put  into  circulation  to  any  effective  purpose,  in  England  at 
any  rate,  appears  to  me  to  be  an  entire  illusion.  Having  ah^eady 
seen  that,  for  current  transactions,  business  men  will  not  even  use 
gold,  on  what  conceivable  ground  four  shilling  pieces  could  be 
expected  to  be  otherwise  than  absolutely  useless  to  commerce,  I  fail 
to  imagine. 
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As  to  the  general  statement  that  the  tme  function  of  silver  is  to 
efiPect  small  payments,  while  to  gold  natuially  falls  the  fonction  of 
effecting  large  ones,  let  ns  examine  it  somewhat  fnlly,  as  the  theory 
therein  proponnded  lies  at  the  root  o£  the  matter  ;  and  meets,  more- 
oyer,  with  an  amount  of  silent  accjniescence  the  more  surprising  that 
it  wholly  fails  to  resist  investigation.  As  a  statement  of  a  natural 
law  of  metallic  currency,  and,  Uierefore,  of  a  law  to  which  one  needs 
must  conform  in  the  division  of  labour  as  between  gold  and  silver,  it 
rests  on  no  solid  economic,  or  other  foundation.  This  may  very 
easily  be  shown. 

In  the  first  place,  so  broad  a  classification  of  payments  as  results 
from  bringing  all  payments  under  one  of  two  eateries  only — 
*' small  payments"  and  ^' large  payments'* — ^is  quite  madeqnate  as 
a  guide  to  the  uses  of  gold  and  silver  as  currency.  What  is  a  large 
payment  ?  Is  £10  a  large  or  small  payment  ?  Is  £2  a  small  pay- 
ment ?  Is  £250  a  large  one  ?  If  £250  is  a  large  payment,  would  any 
one,  in  the  receipt  of  an  income  of  £1,000  a  year,  payable  quarterly,  like 
to  receive  250  sovereigns  in  gold,  every  three  months,  on  the  ground 
that  it  is  the  natural  fimction  of  gold  currency  to  effect  such  payments  ? 
I  don't  think  I  need  stop  to  examine  the  alternative  supposition,  that 
£250  is  a  small  payment,  and  therefore  to  be  encashed  in  the  form 
of  1,250  four-shilling  silver  pieces.  I  think  there  is  not  much  doubt 
that  what  the  recipient  prefers  to  get  is  neither  gold  nor  silver, 
but  simply  a  che<]^ue,  which  he  pays  in  at  his  own  bankers',  drawing 
other  cheques  agamst  it.  Would  a  clerk  in  the  City,  in  the  receipt 
of  £10  or  £15  a  month,  like  to  receive  his  salary  wholly  in  silver,  on 
the  ground  that  it  is  a  small  payment,  whidi  it  is  the  natural  function 
of  silver  to  effect  ?  As  a  matter  of  common  practice,  does  he  not 
frequently  leave  the  monthly  stipend,  or  some  portion  of  it,  with  his 
principals  :  to  draw  it  out  subsequently  in  small  instahnents  in  gold  ? 
A  skilled  artisan,  earning  £2  or  £3  a  week,  may  like  to  receive  £1 
in  sUver  out  of  the  two  or  three ;  but  he  would,  oftener  than  not, 
object  to  receive  the  whole  of  it  in  silver,  if  gold  was  at  hand  in 
sovereigns  and  half-sovereigns. 

Womd  any  one,  who  had  entertained  a  friend  at  his  club,  and  had, 
perhaps,  spent  a  couple  of  sovereigns,  be  prepared,  if  he  tendered  a 
£5  note,  to  take  his  change,  £8,  in  silver  ?  How  would  a  lady, 
going  out  afternoon-shopping,  like  to  have  to  provide  herself  with 
20  or  80  four-shilling  silver  pieces,  or  even  with  a  couple  of  dozen  of 
good  old-fashioned  five-shilling  .pieces  ?  How  would  her  modem 
dainty  purse  accommodate  such  currency  ?  Who,  in  fact,  when 
changing  even  one  single  sovereign,  does  not  give  the  preference  to 
•half-a-sovereign  in  the  change,  instead  of  all  silver  ? 

I  might  multiply  and  vary  these  examples  to  any  extent  necessaiyi 
if  those  we  have  just  seen  did  not  aheady  cover  pretty  nearly  every 
aspect  of  the  daily  social  and  domestic  uses  of  metallic  currency*  I 
think  they  are  sufficient  to  establish  that  experience  shows : — 
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1.  As  r^i[ardg  silver :  that  most  of  us  do  not  care  to  hold — ^fco  aotoally 

carry  about  onr  persons — ^more  of  it  at  a  time  than  is  necessary , 
either  to  pay  for  sach  petty  purchases  as  do  not  amount  in 
value  to  that  of  the  smallest  gold  coin  current,  or  to  make  up 
the  odd  money  of  somewhat  larger  disbursements  for  which 
gold  coins,  to  the  nearest  possible  point,  are  used  in  preference 
to  silver. 

2.  As  r^ards  gold :  that  most  of  us  again  do  not  care  habitually 

to  hold  more  of  it  than  will  suffice  to  meet  the  pocket  wants 
of  one  or  two,  perhaps  three  or  four,  ordinary  working  days, 

3.  That  from  the  moment  we  get  beyond  these  limits,  paper,  in 

the  form  of  bank  notes  or  cheques,  has  the  preference  over 
both  gold  and  silver. 

If  the  above  be  true,  I  believe  I  am  dispensed  with  any  lengthier 
examination  of  proposals  for  forcing  silver  coins  into  actual  hand-to- 
hand  circulation. 

I  might,  however,  here  be  checked,  once  more,  with  the  remark 
that  the  whole  course  of  my  ai^ument  tends  to  establish  the  objection 
to  silver  currency,  on  the  ground  of  cumbrousness  in  use.  But  my 
argument  has,  so  far,  in  no  wise  been  intended  as  a  denial  of  the 
truth  of  the  assertion  that  cumbrousness  is  an  objection.  What 
it  has  been  specially  addressed  to  has  been  to  investigate  the  practioJ 
manifestations  of  the  objection ;  but  it  has  also  ^n  intended  to 
demonstrate  what  has  hitherto  been  almost  constantly  overlooked 
in  this  connection,  although  the  facts  that  prove  it  are,  as  we  have 
seen,  within  everybody's  daily  experience,  viz.,  that  gold  labours 
under  the  same  objection  to  praeHcatty  the  same  extent  as  silver. 

Why,  then,  I  may  be  told,  should  I  think  it  necessary  to  go  on 
using  gold  and  silver  money  at  all  ?  And  how  do  I  propose  to  bring 
silver  into  use  as  a  universal  medium  of  currency  ? 

That  the  precious  metals  should  continue  to  mlfil  the  functions  of 
currency  is  not  merely  necessary,  it  is  quite  indispensable.  While, 
on  the  one  hand,  the  continuous  usor  and  circulation  of  gold  and 
silver,  their  constant  handling  and  material  transfer,  are  steadily 
yielding  more  and  more  ground  to  improved  methods  of  adjusting 
accounts,  the  reverse  is  the  case  with  the  one  other  cardinal  function 
of  currency  which  the  physical  characteristics  of  the  precious  metals 
enable  them  to  fulfil  with  a  degree  of  effectiveness  unattainable  bv 
any  other  conmiodity.  This  function  is  one  the  pressure  of  whicn 
we  are  constantly  feeling  ;  the  importance  of  which  no  one  has  ever 
seriously  challenged ;  and  yet  one  which,  strangely  enough,  is  being 
continually  lost  sight  of  m  discussions  as  to  the  use  of  metallio 
currency. 

And  yet  no  financial  ingenuity,  no  highly  wrought  machinery  of 
credit,  no  pledge  of  any  State  however  powerful,  no  mere  paper, 
security,  no  voucher  for  commodities  more  or  less  perishable  and 
subject  to  rapid. fluctuations  of  market  value»  can  dispense  wiUx  the 
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necessitj  for  the  exifltenoe  of  some  ready  flecaiity  which  all  may  in 
tnm  tender  or  aooept  in  discharge  of  indebtedness,  when  they  wonld 
refuse  all  else.  Why  was  the  iSink  rate  kept  up  last  Spring  when 
there  was  no  trade  demand  for  mone^;  why  was  a  gold  reserre 
allowed  to  accmntdate  to  nineteen  millions  sterling,  and  more,  that 
had  not  so  long  before  been  allowed  to  drop  to  nine  ?  Because  it 
was  felt  that  a  strain  might  shortly  be  pnt  n^n  the  national  resources ; 
and  that  gold  might  be  wanted  to  make  jBngland*s  power  efifeotlTe 
where  mere  pled^  of  credit  might  be  of  no  avail* 

Or,  turning  from  imperial  to  pnrely  commercial  considerations, 
take  yet  another  view  of  the  bank  reserre.  All  the  London  clearinfi: 
goes  through  the  Bank  of  England;  bankers'  balances  are  held 
there ;  the  reserve  is  their  security.  But  habitually  bankers  do  not 
reouire  or  wish  to  move  so  much  as  one  sovereign  of  that  reserve,  in 
order  to  clear  some  £25,000,000  a  day  (£80,000,000  was  once 
actually  cleared  in  one  day  only)  ;  nor  would  they  require  to  move 
one  to  clear  ten  times  £25,000,000.  Let  the  reserve  fall  to 
£4,000,000  however,  or  to  £8,000,000,  as  it  did  in  1866,  most 
intense  alarm  is  manifested ;  exceptional  measures  and  State  inter- 
vention are  called  for,  until  the  reserve  has  had  time  to  recover.  As 
soon  as  it  rises  aeain,  the  sense  of  confidence  revives.  I  have  quoted 
in  a  foot-note  me  letter  of  May  11th,  1866,  in  which  Ministers 
responded  to  the  appeal  made  to  tnem  at  that  time  by  the  commercial 
ana  banking  community  of  the  City  of  London.t    The  importance 

*  It  wiU  be  obTiomi  that  the  principle  inyoWed  in  the  aboTe  remark  appUee  to 
both  the  pvedoos  metab,  and  receives  illnstiation  whether  Eng^nd  lendi  gold 
to  "Emt  for  miUturj  porpoees,  whether  France  shipi  sUver  to  Toiu^niii,  or 
whether  the  India  Gooncil  abetains  firam  drawing  on  the  PrendenciM  in  order 
to  leaye  mpees  ayailable  on  the  north-west  frontier. 

'*  To  the  Goremor  and  Depnty-QoTemor        ^  Downing  Street,  May  11th,  186S. 
'*  of  the  Bank  of  England. 
«<  Qentlemkn, 

'*  We  hava  the  honour  to  acknowledj^  the  receipt  of  yoor 
*^  letter  of  this  day  to  the  Chancellor  of  the  Exchequer,  in  which  you  state  the 
**  course  of  action  at  the  Bank  of  England  nnder  uie  drcnmstanoes  of  sodden 
'^  anxiety  which  have  arisen  since  the  stoppage  of  Messrs.  Overend,  Guncj 
<(  and  Co.  (Limited)  yesterday. 

**  We  learn  with  recret  that  the  banh  reeerve^  which  stood  so  recently  as  hut 
"  night  at  a  sum  qf  about  five  milli4ms  and  three-quarters,  has  been  reduced  im 
*'  a  single  day,  by  the  liberal  answer  of  the  bank  to  the  demands  of  commerce 
'*  during  the  hours  of  business,  and  by  its  just  anxiety  to  a?ert  disaster,  to  littie 
**  mote  than  one»haV^that  amount^  en  a  sum  (actual  lor  London,  and  estimated 
**  for  the  branches)  not  greatly  exceeding  three  millions.  The  aooonnts  and 
'*  representations,  which  hare  reached  Her  Majesty's  GoTemment  during  the  day. 
**  exniMt  the  state  of  things  in  the  City  as  one  ef  emtraordinary  distress  and 
**  apprehension.  Indeed,  deputations,  composed  of  persons  of  the  greatest  weigiit 
'<  and  influence,  and  representinff  alike  the  private  and  joint  stock  banks  of 
''  London.  haTe  presented  themselyes  in  Dowmng  Street,  and  hare  urged  with 
<*  unanimity  and  with  earnestness  the  necessity  of  some  interrention  on  the  part  of 
**  the  State  to  allay  the  anxiety  which  preyails,  and  which  appears  to  haro 
**  amounted^  through  great  part  ef  the  day,  to  absolute  panic. 
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attached  to  maintaining  an  adequate  basis  in  precious  metal  fbr 
currency  cannot  well  be  more  tersely  shown  than  did  the  circum- 
stances recorded  in  that  letter. 

Apart  from  a  special  experience  like  that  of  1866,  have  we  not 
also  daily  and  weekly  eyidence  of  the  solicitude  with  which  the 
course  of  the  Bank's  metallic  reverse  is  watched,  and  of  the  pressure 
of  opinion  put  upon  the  Bank  authorities  whenever  the  stock  of 
precious  nietiJ  is  trenched  upon  by  foreira  demands  ? 

If  we  come  down  to  detail,  and  seek  for  individual  illustration 
of  the  dependence  placed  upon  metallic  currency  as  the  ultimate 
guarantee  for  transactions,  we  find  that  whenever  speculative  frem^ 
oomes  to  a  crisis,  or  continued  trade  depression  tends  to  discredit 
weak  houses,  men  of  business  at  once  become  more  wary  in  accept- 
ing mere  paper  vouchers  for  payment.  Ton  may  look  at  a  man's 
•cheque  twice,  at  sudi  times,  if  you  are  the  holder  of  bills  of  ladine 
or  other  valuable  documents  to  be  delivered  to  him  against  cash,  and 
perhaps  you  may  refuse  it  for  the  looking.  Yon  may  require  a  wide 
margin  on  the  securities  he  tenders  as  cover  for  overdrafts,  or  yon 
may  even  think  they  are  no  security  whatever,  however  elegantly  the 
draughtsman  or  engraver  may  have  adorned  them,  and  however 
glowingly  their  wording  may  describe  the  property  they  claim  to 
represent,  or  the  revenues  affected  to  their  reaemption.  But  if  a 
man,  be  his  business  standing  never  so  critical,  tenders  gold,  no 
questions  are  asked.  Not  that  von  require  his  gold  for  your  own 
purposes :  the  next  thing  you  will  do  will  be  to  pay  it  into  the  bank ; 
but  while  your  want  of  suflSdent  confidence  in  nis  ultimate  solvency 
more  than  outbalances  any  mechanical  convenience  his  paper  might 
offer,  you  take  his  gold  freely  becanse  as  it  passes  from  nis  hands  to 
yours  the  ultimate  security  itself  comes  into  vour  possessioiu^  His 
gold  you  can  pay  away  at  once  in  final  discharge  of  liabilities  of 
your  own.  On  the  other  lumd,  your  endorsement  on  his  paper 
represents  to  others  primarily  the  pledging  of  your  own  dreoit, 

*'  There  are  some  important  pcnntt  in  which  the  preeent  crisis  differs  from  those 
^  of  1S47  and  1867.  Those  periods  were  periods  of  mercantile  distress,  but  the 
**  vital  consideration  of  banking  credit  does  not  appear  to  have  been  inToWed  in 
"  them  as  it  is  in  the  present  crisis.  Again,  the  course  of  affairs  was  then 
**  comparatlTelj  slow  and  measured,  whereas  the  thoek  has  in  tkU  inHance 
**  arrivedwithan  intense  raj^iifi^y,  and  the  opportunity  for  deliberation  is  narrowed 
-**  in  proportion.  Lastly,  the  reserve  qf  the  Banh  of  tinglani  has  suffered  n 
*'  diminution  without  precedent  relatively  to  the  time  in  whieh  it  has  heen 
**  brought  about,  and,  in  view  espeeiaUy  qf  this  eireumstanee.  Her  Majesty's 
**  GoTemment  cannot  doubt  that  it  is  their  duty  to  adopt  without  delay  the 
**  measures  which  seem  to  them  best  ealeulated  to  compose  the  public  mind,  and 
^  to  avert  the  calamities  whieh  wiay  threaten  trade  and  industry/* «  . 

The  writer  of  this  paper  is  responuble  for  the  italics. 

The  letter  bears  the  signatures  of  the  Prime  Minister  and  of  the  Chancellor  of 
the  Ezdiequer  (Earl  RusseU  and  Mr.  GladstoneJ).  It  winds  up  by  giTins  the 
Bank  contmsent  authority  for  an  orer  issue  of  notes  subject  to  a  wn<nim«m 
inttrest  and  £soonnt  xmte  of  10  per  cent  per  annum. 
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which  they  may  be  disposed  to  trnst  to,  even  thongh  the  ultimate 
reoourse  to  him  may  be  worthless,  and  foil  to  secoie  yon  in  the  end. 

Now,  while  the  necessity  for  the  actual  moving  of  the  precious 
metals  is  a  factor  in  their  utility  as  cnrrenoy,  the  rdative  im^rtanoe 
of  which  is  subject,  as  we  have  seen,  to  a  decreasing  ratio,  it  is  quite 
otherwise  with  their  function  as  the  effective  mMtium  or  ultimate 
guarantee  in  the  settlement  of  exchai^es,  home  or  f <»ei^ — I  am 
here  using  the  word  exchanges  in  the  widest  sense  as  applying  to  any 
kind  of  transaction  involving  direct  or  indirect  indebtedness, 
immediate  or  deferred,  bd^ween  individuals  or  nations. 

This  function  increases  in  importance  or  bulk  oontinuonsljr  with 
the  development  and  augmenting  mass  of  mobilised  wealth  in  its 
multifarious  modem  forms,  and  with  the  growth  of  foreign  trade  and 
international  intercourse  generallv.  It  increases  in  importanoe  with 
the  greater  material  prosperity  or  the  individuals  of  a  nation ;  with 
the  greater  command  they  acquire  thereby  over  the  precious  metals, 
and  the  consequent  greater  variety,  frequency,  and  volume  of  their 
personal  expenditure.  It  increases  in  importance  with  the  oon* 
tinually  larger  movements  of  crops  from  the  producing  to  the  con- 
suming  centres,  and  with  the  ever  greater,  oftener  recurring,  and 
more  sudden  displacement  of  masses  of  stock  from  the  hands  of  one 
set  of  speculators  to  those  of  the  speculators  of  another  country.  Nor 
do  improved  methods  of  banking,  and  the  spreading  use  of  paper 
vouchers,  sne&t  this  function.  They  do  but  liberate  a  certain  per- 
centage of  the  precious  metals  from  the  service  of  the  function  of 
circuktion,  thus  enabling  it  to  be  devoted  to  that  of  guarantee ; 
beyond  this  they  have  a  limit,  that  of  universal  use — already  achieved, 
as  far  as  the  Gity  of  London  is  concerned.  That  limit  once 
reached,  the  function  of  active  and  actual  circulation  may,  for  present 
purposes,  be  considered  to  have  lapsed ;  that  of  being  an  ultimate 
guarantee  acquires  only  the  greater  potentiaUty,  as  it  then  receivea 
the  full  impulse,  and  feels  the  entire  force  of  the  development  of 
trade,  and  of  human  activity  and  wealth. 

The  question,  then,  now  becomes :  Is  silver  less  fitted  than  its 
fellow  precious  metal,  gold,  to  fulfil  this  ftmction  of  ultimate  guarantee? 
This  interrogation  at  once  brings  up  the  answer  to  the  inquiry  which 
forms  our  subject  matter,  ^'  the  use  of  silver  as  a  universal  medium  of 
currency.*'  It  supplies,  also,  an  opportunity  for  explaining  why  I 
have  not  yet  dealt  with  the  objection  as  to  cumbrousness  in  as  far  as 
it  applies  to  the  movements  of  bidlion  and  coin  from  one  country  to 
another.  1  have  not  yet  done  so,  simply  because  my  proposition  is 
itself  an  answer  to  the  objection  as  considered  in  this  particular 
(idimMtloli.  The  objection  to  the  use  of  silver  under  the  head  of 
*'  Over-production,*'  I  t>ropo6e  to  postpone  for  such  brief  examination 
as  will  suffice  for  the  object  of  this  paper,  until  I  have  made  my  pro* 
position  clear  to  you. 

I  will  also  fiirther  remark  that  having  already  stated  that  the 
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objections  to  the  nse  of  direr  practicallj  range  nnder  two  heads,  I 
might  hold  myself  dispensed  from  seeking  for  any  possible  additional 
he^  which  might  be  brought  forward.  Bnt  m  order  to  stand 
on  absolutely  firm  ground  I  mO.  remind  you  that  as  far  as  the  purely 
physical  characteristics  of  the  precious  metals  are  concerned,  gold  and 
silver  offer  no  ascertainable  advantage  one  over  the  other  as  r^ards 
their  use  as  currency.  Both,  while  r^ulily  fusible,  require  high  arti- 
ficial temperatures  to  melt  them  ;  both  are  divisible  at  will  into  aliquot 
parts ;  both  may  be  alloyed  to  the  necessary  degree  of  malleability 
and  toughness ;  both  are  practically  unassailable  by  the  ordinary 
ambient  influences  of  other  elements,  as  witness  the  coins  that  have 
remained  buried  for  centuries  beneath  the  ruins  of  vanished  empires 
and  yet  preserved  for  us  the  features  of  their  rulers.*  The  one 
serious  cause  of  deterioration  to  which  both  are  subject  is  in  the 
wear  and  tear  attendant  upon  the  actual  hand-to-hand  circulation  of 
gold  and  silver  coins. 

This  cause,  however,  is  entirely  obviated  in  my  proposition,  since 
I  do  not  propose  that  silver  shall  circulate  at  all. 

How,  then,  do  I  propose  that  it  shall  do  duty  as  a  medium  of 
international  currency  ? 

Jean  Baptiste  Say,  the  great  French  economist,  thus  expresses 
himself : — 

'^  What  is  a  piastre,  a  ducat,  a  florin,  a  £  sterling,  a  franc?  Is 
**  it  possible  to  see  in  aU  these  anything  other  than  morsels  of  ^Id  and 
*'  silver  having  4  certain  weight  and  standard  fineness  ?  If  it  is  not 
^  possible  to  see  in  these  anything  other,  why  should  we  give  these 
^*  mgots  another  name  than  that  which  designates  their  nature  and 
"  their  weight  ?'....  Why  should  not  a  piece  of  silver  of  a  weight 

'^  of  five  grammes  be  called  by  its  true  name Why  should  we 

*'  not  call  it  simply  five  grammes  of  silver  ?  "  f 

*  None  of  the  chemical  affinitiee,  and  one  onljof  the  physical  characteristics  of 
gold  and  silTer,  show  an j  difference  calling  for  special  note  in  connection  with 
their  f  onctions  as  cnrrency.  The  one  exception  is  specific  granty  ;  that  of  gold 
being  19*8,  that  of  silver  10*58.  The  high  density  of  gold  is  a  drawback  rather 
.  than  an  adrantage.  Were  the  relatiye  positions  of  the  two  metals  in  that  respect 
reyersed,  sorereigns  conld  be  made  of  a  slightly  increased  diameter  and  somewhat 
greater  tiiickneas,  and  as  the  wear  of  the  coin  is  proportionate  to  the  surface,  the 
*'  life  '*  of  the  coin  wonld  be  greatly  augmented,  !Elye-franc  gold  pieces  had  to  be 
withdrawn  because  the  thinness  of  the  coin  and  the  consequent  high  ratio  of 
surface  to  weight,  resulted  in  a  most  wasteful  rapidity  of  mechanical  wear.  The 
same  objection  applies  to  6-mark  gold  pieces. 

Ab  regards  silyer,  the  comparatiyely  low  density  is  an  adyantage  as  far  as 
shillings,  sixpences,  and  threepenny-pieces  are  concerned,  as  it  enables  a  sufficient 
sise  to  be  giyen  to  these  coins.  When  we  reach  half-crowns  and  fiye-shilling 
pieces  the  adyantage  disappears  and  becomes  a  drawback  in  the  handling  of  eyen 
a  moderate  number. 

t  Jean  Baptista  Say,  **  Economie  Fditiqne,"  chap.  Z3dx«  Ce  que  deyndent 
toe  les  mimnaies. 
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In  like  maimer,  I  do  not  propose  that  the  fundamental  unit  nor  the 
unit  of  account  of  the  contemplated  silver  currency  shall  be  a  piastre, 
a  ducat,  a  florin,  a  £  sterling,  a  reichsmark,  a  dollar,  or  a  franc  The 
primaiy  unit  of  the  new  silver  currency  shall  be, 

''One  Eilogbammh  of  Silver,  Nine-tenths  Fine/* 

To  that  i>rimary  unit  may  be  referred,  as  we  shall  presently  see,  the 
standard  coins  of  all  nations,  and  without  any  need  for  disturbance  of 
their  component  parts  or  denominations. 

Premising  that,  notwithstanding  the  number  of  clauses  under  which 
my  proposition  ranges — and  their  apparent  length — the  system  they 
embody  is  simplicity  itself,  as  will  be  fully  seen  when  we  come  to 
examine  practical  examples  of  its  working,  the  following  is  the 
proposed  scheme  of  international  silver  currency. 

1.  There  shall  be  called  into  existence  a  new  form  of  silver  currency 

to  be  legal  tender  to  any  amount  equally  with  gold  in  all  the 
countries  that  shaU  have  signed  a  treaty  to  that  effect. 

2.  The  fundamental  unit  of  the  new  currency  shall  be  one  kilo- 

gramme of  silver  nine-tenths  fine,  that  is,  containing  900 
grammes  fine  silver  and  100  grammes  copper.  This  shall  also 
be  the  unit  of  account  of  the  new  currency. 
8.  The  legal  fixed  ratio  between  the  new  currency  and  the  existing 
l^al  tender  gold  coins  of  the  countries  parties  to  the  treaty,  shall 
be  based  on  the  weight  of  fine  gold  contained  in  the  said  ooins^ 
in  such  manner  Uiat  nine-tenths  of  a  kilogramme  of  snch  fine 
gold  shall  be  of  equal  legal  tender  value,  with  15^  kilogrammea 
of  silver,  nine-tenths  fine,  of  the  new  currency. 

4.  The  new  currency  shall  be  coined  in  the  form  of  bars  of  sflver, 
of  which  the  primary  unit  shall  be  a  bar  of  the  weight  of  one 
kilogramme.  Fractions  of  the  unit,  as  well  as  multipleB  of 
the  same,  shaU  be  coined  as  follows  :  * 

Bars  of  ^  of  a  kilogramme,  or  25  grammes. 

50  „ 
100  „ 
125  „ 
250  „ 
500  „ 
B  1,000  „ 
2,500 

5,000        „ 
10,000 
12,500        „ 
25,000        „ 

*  The  kilognmme,  in  the  metrici  lysteni  of  weights,  is  1,000  gnumnee,  tad  n 
equiTBlent  to  B2^fff^  ounceB  troy  weight 
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Each  individual  bar  shall  bear : 

1.  A  distinctive  individual  number. 

2.  The  full  indication  of  its  weight  and  standard  fineness. 

3.  The  stamp  of  a  duly  appointed  assayer  and  refiner. 

4.  A  distinguishing  Mint  mark  and  date  of  issue. 

5.  The  special  international  treaty  mark. 

6.  The  coining,  issuing  and  controlling  of  international  silver  bars 
shall  be  a  monopoly  of  the  Oovemments  of  the  countries 
parties  to  the  treaty,  and  shall  be  vested  by  each  of  the  said 
Oovemments  in  a  Uomptroller-Oeneral  of  international  silver 
issues,  empowered  to  act  in  its  behalf. 

6.  A  nermanent  international  commission  shall  be  formed,  to  which 
snail  be  appointed : — 

1.  The  Governor  of  the  Bank  of  England. 

2.  „  „  France. 

8.  yf  Beichsbank  of  Germany. 

4.  The  Comptroller  of  the  currency  in  the  United  States. 

5.  The  Master  of  the  Mint  of  each  country. 

6.  A  dele^te  of  the  Minister  of  Finance  of  each  country. 

7.  A  special  delegate  of  each  coimtiy. 

This  permanent  commission  shall  meet  at  least  once  a  year,  in 
sufficient  time  to,  before  the  30th  of  June  in  each  year : — 

1.  Hear  and  consider  reports  from  the  respective  Comptrollers- 

General. 

2.  Assess  the  maximum  weight,  in  kilogrammes  of  the  new 

currency,  that  the  Governments  of  each  country  shall  be 
permitted  to  issue  during  the  following  millesimal  year, 
over  and  above  the  quantities  previously  authorised  to  be 


7.  The  Comptrollers-General  shall  be  empowered,  each  one  in 

behalf  of  his  own  Government  :— 

1.  To  buy  silver  bullion  at  the  market  price,  for  the  purposes  of 

the  treaty. 

2.  To  make  arrangements  and  to  open  an  account,  each  one 

respectively,  with  the  Bank  of  England,  the  Bank  of  France, 
the  Beichsrank  in  Germany,  the  United  States  Treasury,  or 
such  similar  public  body  in  each  of  any  other  countries  party 
to  the  treaty  as  mav  be  agreed  upon,  for  the  purpose  of 
storing  international  silver  bars  and  otherwise  carrying  out 
the  treaty. 

8.  For  each  bar  coined  under  the  operation  of  the  treaty,  the 

Comptroller-General  of  the  issuing  country  shall  issue  a  warrant 
bearmg  all  and  the  same  indications  as  the  bar  itself.  For 
each  individual  bar  coined,  there  shall  thus  be  called  into 
existence  one  single  individual  and  corresponding  warrant.  The 
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Comptroller-Gkneral  shall  be  empowered  to  issae  these  warraatB 
to  the  public  against  tender  of  weir  fieioe  valae  in  gold,  lit  the 
treaty  ratio,  as  appointed  nnder  clause  8* 
This  indmduaUmtian  of  each  bar  and  of  its  corresponding  warrant 
is  an  essmtud  feature  of  the  scheme :  the  creolMon  of  a  warroad 
for  each  indwidual  bar  being  solely  a  device  to  onable  the 
property  in  spec^  portions  of  the  precious  metals  to  pass  from 
one  holder  to  another^  while  dispensing  with  bodily  transfer  of 
the  metal  itself 

9.  Any  holder  of  any  one  of  these  warrants  shall  be  at  liberty  to 

demand  of  any  one  of  the  Comptrollers-Greneral  the  transfer 
of  the  corresponding  bar,  from  the  custody  of  the  ComptroUer- 
Qeneral  named  in  the  warrant,  as  having  at  the  time  such 
custody  of  the  bar  to  that  of  any  other  one  of  the  Ck>mptroIleiB- 
General.  A  fixed  fee  shall  be  charged  for  making  the  transfer. 
The  transfer  shall  be  endorsed  on  the  respective  warrant, 
.  which  must  then,  within  an  appointed  delay,  be  ezchapged 
for  a  new  one,  to  be  issued  by  the  Comptroller-Gleneral  into 
whose  custody  the  corresponding  bar  shall  have  pasBed. 
Every  warrant  thus  exchanged  for  a  new  one  shall  be 
cancelled. 

Any  holder  of  any  one  of  these  warrants  shall  be  at  liberty  to 
demand  of  any  one  of  the  ComptroUers-Oeneral,  on  tendering 
the  said  warrant  to  him,  that  the  Comptroller  shall  tel^^^ 
to  any  one  of  the  other  Comptrollers-General  the  fact  of  such 
transfer.  Any  duly  authenticated  consignee  of  the  tenderer 
shall  then  be  deemed  the  holder  of  the  warrant.  Any  such 
consignee  shall,  however,  be  at  liberty  to  accept  of  the 
Comptroller  to  whom  the  transfer  has  been  tel^raphed,  in 
lieu  of  the  individual  warrant  transferred,  a  warrant  of  the 
same  denomination.  The  cost  of  telegraphing,  and  a  small 
transfer  fee,  to  be  paid  by  the  tenderer. 

Any  holder  of  any  one  of  these  warrants  may,  on  giving  up  the 
said  warrant  to  the  Comptroller-General  into  whose  custody  Uie 
respective  bar  may  then  be,  request  the  Comptroller  to  deUver 
the  said  bar  to  him.  The  Ist  and  5th  marks  on  the  bar— 
(1)  distinctive  number  (5)  special  treaty  mark — shall  fint  be 
obliterated  and  the  warrant  cancelled.  None  of  the  Comp- 
trollera  shall  be  at  liberty  thereafter  to  receive  the  said  bar 
except  at  the  market  price  of  silver  bullion,  nor  shall  they  be 
compelled  to  receive  it  at  such  price. 

10.  While  the  treaty  remains  in  force  the  Bank  of  England,  the 
Bank  of  France,  the  Beichsbank  of  Germany,  the  United 
States  Treasury,  and  such  other  public  bodies  as  are  con- 
templated in  clause  7,  shall  receive,  at  the  request  of  any 
holder  of  any  international  silver  warrant,  the  warrant  ten- 
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dered ;  and  shall,  in  exchange,  give  full  legal  tender  standard 
gold  coins  of  the  respective  conntries  at  the  treaty  ratio  as 
appointed  in  clause  8. 

11.  The  GomptroUers-Gteneral  shall  publish  weekly  a  statement, 
showing — 

1.  Total  issue  to  date  of  international  silver  warrants  for 

their  respective  countries. 

2.  All  movements  of  silver  warrants  or  bars  in  or  out  of 

their  respective  offices  during  the  foregoing  week. 
The  public  bodies  referred  to  in  the  foregoing  clause  shall 
also  publish  a  weekly  statement  of  the  movements  of  silver 
warrants  into  or  out  of  their  hands. 

12.  Every  country  party  to  the  treaty  shall,  on  expiry  of  the 
treaty,  be  responsible  for  the  i*edemption  in  gold,  at  the  treaty 
ratio  as  appointed  in  clause  3,  of  all  international  silver 
bars  coined  by  itself  under  the  operation  of  the  treaty* 

We  will  at  once  consider  a  few  practical  examples  of  the  utilisation 
of  international  silver  warrants.  I  will,  however,  detain  you  one 
moment  before  doing  so,  in  order  to  call  your  attention  to  the  two 
appendices  next  following.  If  you  will  kindly  open  and  look  at  the 
first  one  whilst  I  read  the  next  few  paragraptis  you  will  better  see  its 
object. 
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Parities  of  ONE  EILOOBAMME  of  SUver  Nme4enths  fine,  in 

One  kilognuniiie  of  fine  gold  being  taken  as 


V 
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■e 
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B 
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D 
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I 

ITS 
I 
i 
i 
1 

2i 

5 
10 
12i 
26 


25 
60 
100 
125 
260 
600 

1,000 

2,600 

6,000 

10,000 

12,600 
25,000 


ITKITBD  KnrODOM. 


Latin  Uxiox. 


Francfi, 


6*00 
10*00 
20-00 
2500 
50-00 
lOOOO 

20000 

500-00 
1,000-00 
2,000-00 
2,500-00 
6,000-00 


£  sterling,  with  the 
odd  shillings  and 

pence  expreoed  in 
decimals  of  a  £. 


0-198243 

0*396486 

0-792972 

0*991215 

1*98243 

3-96486 

7-92972 

19-8243 
89*6486 
79-2972 
99*1215 
198-243 


£     «.    d. 


0     3  11| 
0     7  11 
0  15  10^ 

0  19     9} 

1  19     7i 
3  19    Z\ 

7    18    7 
19  16     5f 
39  12  11^ 

79     6  Hi 

99     2     5 

198     4  \0\ 


*  The  ratio  of  15}  to  1  has  been  adopted  mainlr  in  eonformity  with  the  gniding  prinoiple  o( 
the  proposition  expounded  in  the  paper,  riz^  the  absenoe  of  interference  with  the  existing  ordor 
of  things.  It  is  practically  unimportant  to  nations  not  possessed  of  an  unlimited  legal  tender 
silver  currency,  what  ratio  is  adopted ;  while  to  nations  having  still  such  a  ouimcy^ihe  Latim 
Union  and  Germany  to  wit— the  adoption  of  another  ratio  would  be  a  souroe  of  inooiiTenieiioa  ta 
no  purpose. 
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Legal  Tender  Odd  Monies  of  the  Countries  enumerated, 
worth  15^  kilogrammes  of  fine  sUrer.*     Vide  Appendix. 


Okbmah 
Empibk. 

ReichnnArln. 

Statks. 
Dollan. 

BRITISH 
iNDLLt 

Rupees. 

SCAITDIirAYIAH 
UNION. 

Kronen. 

HOLLAND. 
Fiorina. 

4-05 
810 
16-20 
20-25 
40-60 
81-00 

16200 

405-00 

810O0 

1,620-00 

2,025-00 

4,060-00 

0-964 
1-929 
3-859 
4-823 
9-647 
19-295 

38*690 

96-476 
192-952 
386-904 
482-381 
964-762 

2-104 

4-208 

8-417 

10622 

21-044 

42-088 

84176 

210-440 

420-881 

841-763 

1,052-204 

2,104-409 

3-60 
7-20 
14*40 
18-00 
36-00 
72-00 

144-00 

360-00 

720-00 

1,440-00 

1,80000 

3,600K)0 

2-40 

4-80 

9-60 

12-00 

24*00 

48-00 

96*00 

240*01 

480-03 

960-06 

1,200-07 

2,400-15 

6 

7 

8 

9 

10 

t  There  is  no  legal  tender  gold  money  in  British  India.  The  parity  in  this  inttanoe  mtwt  be 
taken  as  expressing  the  ralne  of  one  kilogramme  of  silrer,  nint-tenths  fine,  in  term$  of  silver 
rvpeet. 
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It  is  a  table  of  ''  parities  of  one  kilogramme  of  silver  nine-tenths 
line  in  legal  tender  gold  monies  of  the  countries  enumerated,  one 
kilogramme  of  fine  gold  being  taken  as  worth  15^  kilogrammes  of 
fine  silver." 

You  will  see  that  the  columns  of  the  table  are  numbered  at  the 
bottom  from  1  to  10.  Column  1  gives  the  distinctive  letter  apper- 
taining to  bars  of  silver  of  each  denomination,  from  A,  the  funda- 
mental unity  viz,,  one  kilogramme  of  silvery  to  B,  C,  D,  E,  F, 
multiples  of  A,  as  well  as  b,  e,  d,  e^f  g^  fractions  of  the  same. 

Column  2  shows  the  weight  of  a  bar  of  silver  of  each  denomination 
in  terms  of  the  kilogramme. 

Column  3 — the  same  in  grammes  (1,000  grammes^^l  kilogramme). 

Columns  4-10 — the  parities  for  each  country  respectively,  as 
enumerated. 

The  whole  table  is  practically  contained  in  the  thickly  printed  line 
referring  to  warrant  A,  which  may  be  read  thus : — 

'^  Silver  Warrant  A,  one  Kilogramme,  or  1,000  Grammes 
OP  Silver," 

"  equal  in  gold  to  200  francs  in  the  Latin  union ;  £7*92973,  or 
''  £7  18«.  Id  in  the  United  Kingdom ;  162  Reichsmarks  in  the 
''German  Empire;  38  dollars  59  cents,  in  the  United  States  of 
"  America ;  84*176  rupees  (silver)  in  India ;  144  kronen  in  the 
"  Scandinavian  monetary  union  (Denmark,  Sweden,  and  Norway) ; 
"  96  florins  in  Holland." 

The  lines  above,  or  below,  A  contain  mere  divisions  or  multiplica- 
tions of  A. 

It  should  be  noted  that  5,  Cy  dy  By  /  are  decimals  (lOOths)  of 
B,  C,  D,  E,  P  ;  every  warrant  of  any  denomination,  being,  indeed, 
also,  either  a  decimal  or  a  multiple  by  ten  of  some  one  other 
denomination. 

Lastly,  it  will  be  remarked  that,  having  under  '*  United  Kingdom^* 
given  £  sterling  decimalised  as  well  as  in  the  ordinary  form  of  £  s,  d,y 
each  successive  decimal  in  any  one  warrant  becomes  an  integral  £  in 
some  other  warrant.  Thus,  £0' 198243  in  warrant  '*  b  "  becomes 
successively  £1*98248  in  warrant  'V*;  £19*8243  in  warrant  B; 
and  £198*243  in  warrant  F;  while  a  thousand  warrants  F 
would  be  £198,248  every  decimal  having  become  a  whole  £. 
This  has  some  practical  importance  as  showing  that  Uie  fact  of 
English  currency  not  being  as  yet  a  decimal  currency  is  no  obstacle 
under  the  international  silver  warrant  system.* 

The  other  one  of  the  two  appendices  is  a  model  of  a  silver  warrant 
(silver  warrant  A).    It  speaks  for  itself  and  need  not  detain  ub. 

*  I  have  giyen,  as  an  appendix  at  the  end  of  thii  paper,  two  notes  in  farther 
explanation  of  the  Table  of  Parities.  One  note  (note  A)  goes  into  particalara 
of  the  method  of  calculating  the  parities.  The  other  note  (note  B)  oontaiiu  all 
data  as  to  weight  and  fineness  of  the  conencies  referred  to  in  the  table. 
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We  now  come  to  examples  of  the  practical  utilisation  of  silver 
warrants.  Take  first  and  foremost  the  movements  of  bullion  in 
connection  with  the  foreign  exchanges.  This,  it  will  be  recollected, 
was  the  one  head  which  I  left  over  for  consideration  out  of  the  five 
into  which  I  sub-divided  the  general  head  '^  Cumbrousness  in  use.*' 

Import  and  export  movements  of  bullion  and  specie  are  at  present 
chiefly  undertaken  bv  a  few  banking  and  arbitrage  firms,  some  of 
whom  are  possessed  of  special  organizations  for  this  class  of  operations. 

Supposing  one  or  anv  of  those  firms,  or  their  agents  in  ISTew  York, 
as  they  watch  the  market  and  the  courses  of  the  exchanges,  to  have 
arrived  at  the  conclusion  that  the  right  moment  is  at  hand  for  ship- 
ments of  bullion.  The  exchange  on  London,  Paris,  or  Berlin,  we  will 
Bay,  moves  in  New  York  with  some  persistency  against  these  centres. 
It  is  then  decided  to  take  gold  across  the  Atlantic.  According  to 
the  particular  operation  in  view,  and  to  the  more  or  less  firm  state  of 
the  exchange,  £50,000,  £100,000,  or  £200,000  may  be  sent  from 
London ;  from  Paris  a  couple  of  million  francs  or  more ;  from  Berlin 
some  corresponding  amount  in  reichsmarks. 

Under  the  present  system  of  movements  of  bullion  the  decision  as 
to  making  snipments  or  not  has  to  take  into  account  both  the 
immediately  proximate  possible  reversal  of  the  course  of  the  exchange 
or  of  the  motives  for  making  the  shipment,  and  also  the  possible 
reversal  while  the  remittance  is  afloat.  It  has  to  take  into  account 
loss  of  interest  during  the  journey ;  incidental  expenses  and  eventual 
Mint  delays  on  reaching  destination.  If  instead  of  bar  gold,  it  be 
desired  to  ship  coins  of  a  particular  denomination,  wear  and  tear  of 
the  coins  in  mmdling  the  remittance  is  some  consideration.  There 
mav  also  be  a  difficulty  in  getting  them  in  the  market  of  full  weight 
ana  in  sufficient  quantitv  ;  or  the  establishments  holding  them  may 
put  up  their  price  for  them.  Moreover,  it  is  obvious  that  while  the 
remittance  is  afloat,  the  bullion  or  specie  of  which  it  is  composed,  is 
withdrawn  from  immediate  command :  the  operation  cannot  be 
reversed  until  a  port  is  reached,  and  then  only  at  a  renewal  of  the 
cost  ot  having  carried  it  thus  far,  and  subject  to  a  further  loss  of 
interest,  fresh  delays,  and  minor  drawbacks. 

Under  the  international  silver  warrant  system,  shipments  of  bullioii 
and  specie  might  be  whollv  dispensed  with  and  replaced  by  the 
telegraphic  transfer  of  any  aesirea  amount  in  kilogrammes  of  silver. 
We  will  still  su^ose  £  sterling,  francs,  or  reichsmarks,  unfavourably 
quoted  in  New  xork.  In  lieu  of  a  shipment  of  gold,  any  one  wishing 
to  effect  a  remittance  to  New  York  might  tencter,  say  at  the  Comp- 
troller's office  in  London,  silver  warrants  for  25,000  kiloeranmieB 
(roughly  £200,000)  and  have  them  transferred  telegraphically  to  tiie 
Comptroller's  office  in  New  York,  on  paying  cost  of  wiring  and, 
perhaps,  a  small  stamp  fee  of  -^  per  mil  (2s.  for  £1,000).  The 
moment  the  transfer  was  wired  to  New  York,  the  warrants  tendered 
would  become  vested  in  the  custody  of  the  London  Comptroller, 
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who  would  have  no  power  of  disposal  over  them  without  the  New 
York  Comptroller's  consent  or  instmctions.  Snch  a  remittance  to 
New  York  would  have  precisely  the  same  effect  over  the  quotation  of 
sterling  in  New  York  as  would  have  resulted  from  a  shipment  of 
bullion  from  London  to  New  York ;  since,  in  either  case,  what  is 
effected  is  a  transfer  of  the  property  and  command  of  a  given  portion 
of  the  precious  metals  from  a  London  holder  to  one  in  New  York, 
thereby  balancing  the  indebtedness  which  brought  about  the  un- 
favourable quotation  of  sterling  in  New  York. 

The  consignee  in  New  York,  at  whose  disposal  the  sender  in  London 
intended  his  remittance  to  be  placed,  would  receive,  on  application 
at  the  Comptroller's  oflBce  in  New  York,  silver  warrants  for  the 

Erecise  amount  transferred  telegraphically;  and  as  he  might,  if  he 
ad  any  call  for  doing  so,  tender  these  warrants  to  the  United  States 
Treasury  for  gold,  his  position  would  be  this.  He  would  practically 
have  the  command  of  : 

25,000  KILOGRAMMES  OP  SILVER  OT  $964,762. 

(v.  Table  of  Parities.) 
Had  the  remittance  been  sent  from  Paris  or  Berlin  he  would  still 
have  the  command  of  : 

25,000  kilogranmies  of  silver  or  $964*762  ; 
while,  if  he  desir^  to  reverse  the  operation  and  remit  back  a  similar 
amount,  his  own  consignee  would  receive  : 

In  London  25,000  kilogrammes  of  silver  or  £198,243 

In  Paris      25,000  „  „  frs.  5,000,000 

In  Berlin    25,000  „  „  nns.  4,050,000 

In  like  manner,  for  an  operation  between  Ijondon  and  Calcutta, 

sender  or  consignee  would  pay  or  receive  : 

25,000  kilogrammes  of  silver  or  Bs.  21,04,409 
25,000  „  „  £     198,248 

and  so  on  between  any  of  the  countries  parties  to  the  treaty. 

The  superior  certainty  and  rapidity  of  this  system  over  shipments 
of  bullion  needs  little  or  no  demonstration.  At  present  the  fluctuation 
of  exchange,  above  or  below  the  intrinsic  par,  must  cover  a  suflScient 
range  to  cover  all  expenses  and  contingencies  of  moving  bulk. 
Under  the  system  proposed,  it  would  be  at  all  times  in  the  power  of 
bankers,  merchantiB,  and  others  to  remit  at  par.  Silver  warranty 
might  indeed  at  a  particular  moment  not  be  readily  obtainable  if  the 
Issue  Department*  of  the  Bank  of  England  had  already  parted  with 
its  stock  of  them  to  previous  inquirers,  but  a  very  slight  premium 
would  induce  independent  holders  to  part  with  them,  or  woidd  bring 

*  Under  the  Act  of  1844  the  Isane  Department  of  the  Bank  of  England, 
instead  of  issuing  notes  against  gold  only  (over  and  above  the  fixed  issne — 
£14,750,000— guaranteed  by  Goyemment  debt  and  secnrities)  may  issae  20  per 
cent  against  silver  bnUion  and  80  per  cent  against  gold.  The  department  has 
not,  however,  held  sUver  for  some  25  years ;  bat  might  revlTe  the  practice  and 
hold  international  silver  wanant  bars. 
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them  flocking  in  from  all  parts  of  the  world  bj  telegraphic  transfer. 
Moreover,  this  momentary  scarcity  and  consequent  premium,  so  far 
from  being  a  point  against  the  use  of  silver  warrants,  would  only  be  a 
proof  of  their  popularity  as  a  means  of  remittance. 

The  imperfect  organisation  of  the  present  system  of  adjusting 
temporary  balances  of  international  indebtedness  is  very  forcibly 
brought  out  by  the  following  table  of 

BsoisTBBKD  Imposts  and  Expobts  of  Gold  Bullion  ahd  Specie 
INTO  THE  United  Kingdom. 


Ymutb. 

Imports. 

Exports. 

1858 

22,793,126 

12,667.040 

1869 

22,297,698 

18,081,139 

1860 

12,584,684 

15,641,578 

1861 

12,163,937 

11,238,372 

1862 

19,903,704 

16,011,963 

1863 

19,142,665 

16,303,279 

1864 

16,900,961 

13,279,739 

1865 

14,485,570 

8,493,332 

1866 

23,609,641 

12,742,069 

1867 

16,800,169 

7,889,030 

1868 

17,136,177 

12,708,308 

1869 

13,770,812 

8,478,699 

1870 

18,806,728 

10,013,521 

1871 

21,613,005 

20,698,276 

1872 

18,469,442 

19,748,916 

1873 

20,611,166 

19,071,220 

1874 

18,081,019 

10,641,636 

1875 

23,140,834 

18,648,296 

1876 

28,475,975 

16,616,748 

1877 

16,441,986 

20,361,386 

1878 

20,871,410 

14,968,607 

1879 

13,368,675 

17,678,818 

1880 

9,464,861 

11,828,822 

1881 

9,963,006 

16,498,837 

1882 

14,376,659 

12,023,804 

1883 

7,755,800 

7,091,365 

1884 

10,744,408 

12,012,839 

TotaU 

£466,663,996 

£879,131,628 

If  we  make  rough  allowance  on  the  one  hand  for  quantities  not 
included,  or  understate  in  the  above  figures,  and  on  the  other  hand 
for  net  increase  to  coinage  and  net  consumption  in  the  arts  out  of  the 
imports,  we  shall  still  find  that  some  7  or  800  millions  sterling  in  gold 
must  have  been  actually  carri^  into  or  out  of  the  country  to  moderate 
from  time  to  time  the  amplitude  of  oscillations  in  the  indebtedness 
resulting  fix>m  foreign  trade.    Not  only  is  this  a  useless  hauling  one 
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way  of  masses  of  gold  destined  to  be  presently  hauled  back  again,  but 
the  action  of  this  cumbrous  process  is  a  slow  and  restrictive  one. 
Owing  to  the  necessity  of  awaiting  the  rise  or  fall  of  the  ezdiange  to 
specie  point,  and  owing  to  the  influence  of  the  varied  reasons  ^niich 
have  to  be  taken  into  account  in  deciding  upon  bullion  shipment  an 
instantaneous  response  between  markets  is  not  attainable.  The  Tele- 
graphic Transfer  of  Silver  Warrants,  on  the  contrary,  not  only  avoids 
die  useless  carrying  to  and  fro  of  bullion,  but  it  does  away  with  fluctua- 
tions of  rates  of  exchange  in  so  far  as  they  are  due  only  to  the 
absence  of  ready  means  for  conveying,  at  any  moment  and  without 
absorption  of  time,  the  property  in  specific  portions  of  the  precious 
metalfl.  While  silver  warrants  are  available  no  banker  or  merchant, 
no  one  oigaged  in  any  one  of  the  multifarious  financial  operations  of 
modem  days,  need  wait  merely  for  the  turn  of  the  exchange  to  efifect 
a  remittanca  Seasons  for  activity  or  dulness  in  transactions,  there 
must  always  be ;  but  want  of  continuity  in  the  currency  arrangements 
of  nations  ought  to  cease  to  be  a  factor  in  weighing  these  reasons. 

Public  loans  and  other  issues, — Public  loans  and  other  issues  brought 
out  in  any  of  the  countries  party  to  the  treaty  might  be  stipulated 
whether  as  regards  capital,  interest,  or  dividends,  in  international 
silver  warrants,  as  well  as  in  currency  of  the  issuing  country. 
Investors  would  naturally  be  attracted  to  issues  the  value  of  the 
returns  of  which  they  could  dways  ascertain  for  themselves  in  terms 
of  their  own  currency,  and  without  going  into  fluctuating  exchange 
calculations. 

I  have  noticed  this  somewhat  more  fully  in  a  foot-note  further  on 
as  regards  the  debt  of  India,  and  need  not  develop  it  at  any  length 
here. 

Small  remittances. — ^Whoever  had  to  pay  abroad  small  invoices^ 
subscriptions  to  foreign  publications  or  associations ;  whoever  had  to 
send  small  sums  of  money  to  absent  friends  or  relatives,  or  to  salaried 
agents  in  foreign  countries,  would  find  silver  warrants  a  ready  form 
of  remittance.  Sender  and  receiver  would,  each  in  the  country  where 
he  happened  to  be,  deal  with  the  remittance  precisely  as  he  would 
with  currency  of  the  country ;  the  indications  at  the  back  of  tlie 
warrant  showing  the  exact  value  in  either  currency. 

Travellers  and  tourists. — Suppose  the  case  of  a  traveller,  whether  for 
business  or  pleasure,  who  leaves  London  for  the  Continent,  having 
duly  provided  himself  with  international  silver  warrants,  obtained 
simply  by  cashing  a  cheque  at  his  own  bankers'.  The  moment 
he  steps  out  of  tne  Channel  boat  at  Calais,  his  silver  warrants, 
so  many  £  sterling  while  he  was  still  in  England,  become  so 
many  francs,  and  remain  such,  as  long  as  he  travels  in  Franoe, 
Belgium,  Switzerland,  or  Italy,  without  his  having  to  do  more 
than  read  off  the  amount  at  the  back  of  the  warrant.  In  the 
like  manner,  if  he  goes  into  Germany,  they  become  reichsmarks.  If 
he  takes  a  run  north  across  Denmark  into  Sweden  and  Norway 
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they  become  kronen.  Ab  he  steams  again  into  an  English  port  any  un- 
spent balance  resumes  its  original  form  of  £  sterling. 

Suppose  our  traveller  to  have  sailed  across  the  Atlantic  :  his  war- 
rants are  dollars  from  New  York  to  San  Francisco ;  he  may  traverse 
the  Pacific  and  find  them  £  sterling  in  Australia  and  rupees  in 
India ;  return  to  Europe,  and  still  as  he  gets  back  to  London,  pay  his 
cab  fare  with  a  "  J  "  warrant  left  over  from  the  last  "  E  "  or  "  F  "  he 
turned  into  small  change  on  landing  from  the  mail  steamer  at  Brindisi. 

Umis  of  value  and  commercial  statistics. — By  way  of  Jiors  d'cBuv^re, 
I  may  point  out  that  with  the  spreading  use  of  silver  warrants 
among  trading  communities,  the  Mlogramme  of  silver  would  be  a 
very  useful  m^e  of  stating  commercial  value  statistics,  thus  enabling 
a  direct  comparison  to  be  made  between  totals  of  one  country  and 
totals  of  another  country.  The  higher  unit  of  value  supplied  by  the 
kilogramme  of  silver  being  also  a  distinct  advantage  in  reading  off 
the  large  amounts  of  modem  trade ;  while  the  gramme  decin^  is 
likewise  a  convenience,  as  furnishing  any  desired  sub-division  of  the 
unit. 

There  is  an  aspect  of  the  practical  working  of  the  proposed  system 
of  silver  warrants  to  whicn  I  must  now  ask  you  to  devote  some 
attention,  and  that  is :  How  far  would  it  or  could  it  apply  to  India  ? 
I  might  have  kept  out  of  the  present  paper  the  examination  of  this 
<]^ueBtion ;  the  interest  of  England  in  the  adoption  of  international 
silver  warrants  having  abundantly  adequate  motive  in  their  superiority 
over  existing  means  of  compensating  extreme  fiuctuations  of  inter- 
national indebtedneas,  even  if  we  leave  her  trade  with  India  out  of 
the  reckoning.  But,  tiie  adaptation  of  silver  to  the  purposes  of  a 
universal  medium  of  currency  being  the  leading  feature  of  the 
proposal  before  you,  and  England's  iifterest  in  silver  itself  mainly 
resting  on  the  faict  that  silver  only  and  not  gold  is  legal  tender  in 
India,  it  would  obviously  be  undesirable  to  abstain  entireljr  from 
considering  what  naturaUv  enough  appears,  to  all  trading  with  the 
East,  the  most  important  feature  of  the  matter. 

A  short  examination  of  the  immediate  bearings  of  the  question  as 
regards  India  is  therefore  entitled  to  find  a  place  here ;  the  more  so 
that  we  have  to  deal  with  the  only  country  in  the  Table  of  Parities 
which  has  no  gold  legal  tender ;  with  the  only  one  also  that  has 
unlimited  coinage  of  legal  tender  silver :  to  which  we  are  now 
proposing  to  superadd  a  special  form  of  silver  currency  with  full  legal 
tender  force,  but  with  a  restricted  issue. 

The  extent  to  whkh  international  silver  warrants  would  come  into 
practical  nse  for  India  must  be  governed  by  the  influence  which  their 
adoption  by  Enropean  countries  and  the  United  States  would  exert 
over  the  market  price  of  silvo:,  and,  as  a  consequence,  over  Indian  rates 
of  Exchange.  The  extent  of  this  influence  would,  in  its  turn,  be 
governed  by  the  extent  to  which  international  silver  warrants  would 
come  into  use  in  and  amongst  these  countries. 
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This  extent  might  either  be  (a)  such  as  to  canse  the  ready  absorp- 
tion of  market  supplies  ;  or  it  might  (b)  fall,  more  or  less  short,  or 
eren  considerably  short,  of  sach  a  result. 

Supposing  the  extent  to  which  they  came  into  use,  ooncurrentlj 
with  demands  for  silver  from  other  quarters,  to  be  (a)  such  as  to 
resalt  in  the  ready  absorption  of  the  balance  of  market  supplies  by 
the  various  governments  parties  to  the  treaty,  then  the  mark^ 
price  of  silver  must  necessarily  be  within  a  fraction  of  the  treaty 
ratio  between  gold  and  silver.  Higher  it  could  not  rise,  unless  the 
demand  for  silver  for  manufacturing  purposes  pressed  strongly  on  the 
market  rates:  in  which  case  warrants  would  be  tender^  to  the 
Comptroller  of  International  issues,  and  bars  withdrawn  for  industrial 
reqmrements  until  the  supply  thus  thrown  on  the  market  had  brought 
the  price  of  silver  bullion  down  to,  or  somewhat  below  the  tr^ity 
ratio.  Lower  it  would  not  fall,  as  holders  of  silver  bullion  would  not 
part  with  it  at  any  less  price  than  what  Governments  would  be 
prepared  to  pay  for  it.  Governments,  on  the  other  hand,  in  the  case 
supposed,  would  readily  enough  pay  for  silver  bullion  up  to  the  treaty 
ratio,  since  their  object  would  not  be,  primarily,  to  make  any  profit 
out  of  the  coining  of  international  silver  bars,  but  simply  to  fulfil  a 
function  put  upon  them  by  international  treaty. 

Even  in  the  event  of  silver  warrants  not  coming  into  use  to  the  fall 
extent  of  absorbing  the  balance  of  market  supplies,  but  still  coming 
very  largely  into  use,  the  market  price  of  silver  bullion  might  not  M 
away  at  all  from  the  treaty  ratio,  as  additionally  to  the  influence  of 
the  actual  demand  for  international  silver  bars,  there  would  come  into 
play  the  moral  influence  of  the  prospective  demand  expected  to  resalt 
from  the  restoration  to  silver  of  the  function  of  international  currency. 
Under  the  action  of  this  influence,  holders  of  silver  bullion  would 
naturally  hold  their  hand,  and  not  part  with  the  metal  at  less  than 
treaty  ratio  ;  as  it  would  presumptively  pay  them  better  to  await  the 
rise  of  the  demand  than  to  force  the  supply. 

In  either  wise  then,  supposing  the  case  (a)  under  examination  to 
be  realized,  there  would  be  no  difficulty  whatever  in  the  practical 
working  of  silver  warrants  as  between  India  and  Western  nations. 
The  exchange  vaJue  of  Indian  rujjees  would  of  necessity  rise  to  the 
treaty  ratio,  since  the  bullion  to  coin  them  fh)m  would  itself  stand  at 
that  ratio. 

So  far,  all  is  plain  sailing.  It  is  in  the  other  case  supposed  that 
complications  are  met,  which  might  impede  the  free  worJong  of  the 
system  of  international  silver  warrants  as  regards  India.  Supposing 
(b)  the  use  of  silver  warrants  by  European  nations  and  the  United 
States  to  be  of  a  limited  or  comparatively  limited  extent,  and  the 
market  price  of  silver  bullion  to  fall  short,  we  will  say  considerably 
short,  of  the  treaty  ratio  ?  Then  evidently  silver  warrants  could  not 
be  remitted  to  Inaia  ;  at  any  rate,  not  with  any  idea  of  the  consignee 
tendering  them  to  any  one  else  against  rupees  at  the  treaty  ratio. 
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His  doing  so  would  be  tantamonnt  to  paying  for  silver,  say  at  the 
Comptroller's  office  in  England,  at  the  rate  of  60^  pence*  an  ounce, 
when  it  could  have  been  purchased  in  the  market  and  remitted  to 
India  for  coinage  into  rupees,  at  say  55  pence. 

Does  it,  however,  follow  that  silver  warrants  would  not  be 
made  use  of  at  all  as  a  means  of  remittance  to  India,  unless  the 
market  price  of  silver  bullion  stood  at  the  treaty  ratio  between 
gold  and  silver  ?  Not  absolutely,  bgr  any  means.  They  would 
not  indeed  circulate  in  India  at  a  parity  with  rupees,  on  the 
basis  of  the  treaty  ratio,  nor  would  any  one  tender  them  to 
the  Indian  Government  in  exchange  for  rupees,  or  for  the  corres- 
ponding silver  bars.  But  they  might  circulate  at  a  premium. 
Merchants  engaged  in  the  East  India  import  and  export  trsule  might 
still  use  them  as  a  reader  means  of  remittance  to  and  from  India,  at 
their  full  treaty  value  in  gold  computed  into  rupees  at  the  rate  of 
exchange  of  the  day  for  rupees  between  India  and  London.t  Banks 
in  India,  dealing  with  these  merchants,  would  have  no  objection 
to  hold  or  negotiate  silver  warrants  on  the  same  basis,  nor  would 
they  hesitate  to  run  down  their  rupee  cssh  balances  lower  than 
if  they  held  no  warrants,  since  thev  could  at  all  times  transfer 
their  silver  warrants  telegraphically  to  London,  against  the 
purchase  there  of  bills  on  India,  of  Council  transfers,  or  of  silver 
bullion  at  the  exchauj^e  or  market  rate  of  the  day.  This  would 
not  be  quite  so  satisractory  a  position  of  the  matter,  nor  would 
it  ensure  so  perfect  a  stability  of  the  Indian  exchange  as  under  case 
(a).  But  the  moment  silver  warrants  achieved  any  degree  of  favour 
with  the  commercial  and  financial  community,  England*s  interest — 
to  speak  of  her  alone  among  Western  nations — ^in  having  the  currency 

*  60i,  or  decimftlljr  60."  '*,  is  generally  quoted  at  the  conyentioiia]  par  of  silyer, 
{.ff.,  taking  the  ratio  of  16^  to  1  as  being  in  force  between  silyer  and  gold.  It  is, 
howeyer,  not  quite  so  high,  calculation  carried  to  three  decimals  bringing  out 
60-»»». 

t  It  should  be  remembered  that  bar  silyer,  bought  in  London  for  remittance  to 
India,  has  to  bear  freight  and  insurance  charges,  loss  of  interest  on  the  journey, 
and  Mint  charges  in  India, — the  whole  amounting,  perhaps,  to  some  8  per  cent, 
or  more.  To  Uiis  may  be  added  the  uncertainty  as  to  the  course  of  exchange  and 
market  price  of  silver,  while  the  remittance  is  afloat.  As  a  consequence,  the 
present  snipper  of  silyer  to  India,  who  pays  gold  to-day  for  his  consignment  of 
bullion,  is  m  a  position  of  inferiority  as  compared  with,  let  us  suppose,  that  of  any 
one  making  a  remittance  of  silyer  warrants  on  the  same  day.  If  we  further  consider 
that  the  silver  warrants  transferred  may  be  re-transferred  to  London  at  any  moment, 
and  nuade  available  there  for  the  precise  amount  in  gold  which  they  cost  when  they 
were  boueht  for  remittance ;  whereas  silver  bullion  sent  out  to  India  is  practically 
unavailable  for  remitting  back  to  England,  it  will  be  seen  that  the  market  price 
of  bar  silver  might  fall  considerably,  say  quite  2d.  per  oz.  below  the  treaty  ratio, 
before  bar  silver  woald  be  considered  a  better  remittance  than  silver  warrants. 

The  Mint  charge  in  India,  indnding  a  small  pre-melting  fee,  is  2*1  per  cent. 

The  payment  for  bullion  by  the  Mint  takes  place  at  from  eight  to  twenty  days 
from  tendering,  large  lots  sometimes  entailing  a  longer  delay.  The  freight  and 
insurance  charges  are,  to  some  extent,  variable,  according  to  individual  shippers' 
greater  or  lesser  command  over  these  items. 
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arrangement  of  India  brought  into  direct  contact  with  her  own,  is 
such,  that  measures  conducive  to  that  result  would  be  urgently  called 
for.  The  objections  to  a  commendable  adoption  of  these  measores 
would,  at  the  same  time,  be  lai^ely  or  wholly  removed  by  the  precedent 
fact  of  the  adoption  of  silver  warrants  by  Europe  and  the  United 
States. 

Two  measures,  having  for  their  object  the  steadying  of  Indian  rates 
of  exchange,  have  been  fi^uently  advocated,  to  wit  (a)  the  closing  of 
Indian  mints  to  the  unlimited  coining  of  silver  into  rupees,  {b)  the 
introduction  into  India  of  a  fiill  legal  tender  gold  currency.  I  am 
not  called  upon  to  examine  either  of  these  nieasures  to-night,  since 
we  are  dealing  with  a  proposition  that  claims  to  dispense  with  any 
direct  interference  with  the  existing  currency  of  any  individual  nation. 

I  may,  however,  perhaps  remark  with  regard  to  the  first  one,  that 
its  adoption  just  now  might  appear  somewhat  in  the  nature  of  a 
desprate  remedy,  resorted  to  under  pressure  of  circumstances.  In 
deciding  upon  it,  I  fancy,  also,  that  the  possible  moral  effect  on  the 
uneducated  Hindoo  mind  of  a  restriction  on  the  open  coining  of 
silver,  must  not  be  lost  sight  of.* 

As  to  the  introduction  of  a  full  legal  tender  gold  currency,  it  could 
not  be  realised,  except  conjointly  with  either  the  demonetization  of 
silver,  or  the  enactment  of  a  fixed  ratio  of  value  between  the  new 
gold  and  the  old  silver  rupee. 

Leaving  the  present  currency  arrangements  of  India  untouched, 
I  may,  however,  briefly  examine  one  or  two  measures  which  might 
perfectly  legitimately  be  adopted  in  connection  with  international 
silver  warrants,  in  order  to  facilitate  unimpeded  harmony  in  their 
circulation  between  India  and  Western  nations,  and  thus,  by  the 
widening  of  their  use,  bring  the  price  of  silver  buUion  up  to  the 
treaty  ratio. 

1.  The  Indian  Government  might  take  power  to  buy  or  sell 
against  silver  warrants,  and  throughout  India,  gold  bullion  at  ihe 
treaty  ratio,  silver  warrants  beins;  accepted  in  payment  of  aU  taxes. 
The  probable  effect  of  this  womd  be  to  bring  forth  some  of  the 
hoarded  gold  which  at  present  lies  dormant  in  India.  The  Govern- 
ment would  not  be  called  upon  by  Europeans  residing  or  trading  in 
India,  to  sell  gold  to  them  against  silver  warrants,  with  a  view  to 
exporting  it,  since  no  possible  profit  could  arise  out  of  such  a  transaction. 
Nor  would  the  Indian  Treasury  be  the  loser,  supposing  they  did  do  so, 
considering  that  it  could,  by  tnuisferring  to  Lonaon  the  silver  warrants 
tendered  for  gold  bullion,  obtain  command  over  gold  sovereigns  ibiot 

*  Ck>loDel  White,  the  Master  of  the  Bombajr  Mint,  writes :— *<  In  the  yean 
1877-8,  when  a  yery  aeyere  famine  prevailed,  dWer  ornaments  of  the  aggregate 
Talne  of  Rs.  1^2,83,642  (£l,22b,364*2  nominal)  were  converted  into  ooin«  and 
Bs.  2,08,63,321  (£2,085,832 '1  nominal)  in  the  two  sabseqnent  years." 

Simihur  evidence  is  recorded  in  the  balky  report  on  Indian  Railwmyw 
some  Uttle  time  back. 
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to  an  exactly  corresponding  amonnt,  measured  in  fine  gold,  to  what 
they  had  sold  in  India.  Natives  would  not  specially  care  to  buy  gold 
by  means  of  silrer  warrants,  since  it  has  a  fluctuating  market  Talue, 
and  is  not  legal  tender ;  whUe,  on  the  contrary,  if  they  were  enabled 
to  sell  it  at  a  fixed  ratio  as^ainst  legal  tender  silver  warrants,  they 
would  be  ready  enough  to  do  so  as  occasion  prompted.  The  net 
result  would  be  the  familiarising  of  the  Hindoos  with  the  use  of  silver 
warrants,  and  the  placing  gold  in  the  hands  of  the  Indian  Govern- 
ment for  remittance  to  England. 

2.  Existing  Indian  loans,  as  well  as  future  ones,  might  be  con- 
solidated into  silver  warrant  loans.  This  would  have  a  powerful 
influence,  both  in  bringing  the  market  price  of  silver  up  to  the  treaty 
ratio,  and  in  greatly  facilitating  and  being  an  inducement  to  the 
holding  of  such  loans,  whether  by  resident  or  non-resident  Europeans, 
as  well  as  by  natives  ;  since  the  interest  would  be  made  payable  at  the 
holders'  option  in  silver  warrants  in  India,  or  in  silver  warrants  or 
gold  in  London.* 

As  a  useful  corollary  although  minor  measure,  the  Indian  Govern- 
ment might  also  agree  to  the  payment  of  salaries  of  Indian  ofiicials, 
civil  or  military,  absent  on  leave,  being  computed  in  silver  warrant 
rupees,  payable  in  London  either  in  silver  warrants  or  gold  at  the 
payee's  option.  They  might  likewise  adopt  a  similar  arrangement  in 
the  fixing  of  pensions. 

I  think  the  foregoing  remarks  deal  sufficiently  fully  with  the 
question  of  silver  warrants  in  India  for  our  present  purpose,  which 
is  to  show  that  their  introduction  there  is  feasible  in  any  contingency; 
and  requires  similarly,  with  the  other  countries  tabulated,  no  direct 
interference  with  the  existing  l^al  tender. 

*  Without  pretending  to  broach  here  the  sobject  of  the  debt  of  India  the 
following  remarks  wiU  saffice  to  indicate  how  siWer  warrant  loans  would  offer  a 
readj  way  out  of  the  recurring  difficulty  as  to  whether  fresh  loans  for  India 
shall  be  rupee  or  sterling  loans. 

The  ordinary  registered  interest-bearing  debt  of  India,  contracted  either  there  or 
in  this  country,  was  approximately,  at  the  beginning  of  the  year,  £100,000,000 
sterling.  Suppose  tlii9  consolidated  into  a  4  ^r  cent.  siWer  warrant  loan  of 
12,500,000  kilogrammes  of  sUver  (admitting  par  issue,  and  taMng  the  yalne  of  the 
kilogramme  roughly  at  £8).  A  holder,  say  of  an  Indian  debt  silver  warrant 
bond  for  25  kilogrammes  would  see  on  the  face  of  it  that  the  yearly  interest  due 
to  him,  yiz.,  one  Mlogramme  (at  4  per  cent.)  would  be  receivable  by  him,  if  he  so 
desired  it,  in  the  form  of  84*176  rupees  in  India ;  or  £7  ISs,  Id,  in  London. 
Moreover,  if  the  Indian  Government  undertook,  at  any  registered  holder *s 
request,  to  forward  the  interest  in  silver  warrants  by  post  to  any  f^dress  appointed 
by  him,  he  would  have  it  practically  in  his  power  to  receive  it  in  the  form  of  200 
francs  in  Paris,  Rome,  or  Brussels  ;  162reichsmark8in  Berlin  ;  38*590  dollars  in  the 
United  States  ;  144  kronen  in  Norway,  Sweden,  or  Denmark ;  96  florins  in  Amster- 
dam. (Compare  Table  of  Parities,  Warrant  A.,  one  kilogramme  ;  also,  Warrant 
F,  which  gives  the  value  of  twenty-five  kilogrammes  in  the  like  currendea.) 
The  degree  of  ready  negotiability  thus  conferred  upon  the  Indian  debt  would 
evidently  be  equal  or  superior  to  that  of  any  security  dealt  in  on  the  Stock 
Exchanges  of  the  world. 
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There  now  remains  to  be  dealt  with,  before  smnming  ap  Uie 
points  of  this  paper,  only  the  short  examination,  purposely  deferred, 
of  the  question  of  Over-production,  I  will,  as  with  the  tables  of 
Parities,  trouble  you  to  look  ab  the  diagram  here  annexed,  while  I 
read  what  next  follows. 

It  shows,  graphically,  under  five  decades,  fifty  years'  production 
(viz.  :  the  five  decades  comprised  within  1881-80)  of  gold  and 
silver:  blue  for  silver  and  red  for  ^old.  Each  smaU  square 
represents  100,000  kilogrammes  for  gold ;  and  15i  times  as  much, 
or  1,550,000  kilogrammes  for  silver.  Consequently,  had  the 
production  of  the  two  metals  been  in  the  proportion  of  lb\  of 
silver  to  one  of  gold,  the  piles  of  blue  squares  ought  to  be  of  the 
same  height  as  the  piles  of  red  sc^nares.     xou  will  see  at  a  glance : — 

1.  That  the  ratio  of  production  of  silver  to  production  of  gold 
has  in  no  decade,  except  1831-40,  been  as  high  as  15^  to  1. 

2.  That  the  production  of  silver  has  increased  at  a  tolerably 
constant  ratio. 

8.  That  the  production  of  gold  has,  on  the  contrary,  shewn 
striking  fluctuations. 

If  you  now  examine  the  statement  given  at  the  bottom  of  the 
diagram,  of  the  price  of  bar  silver  during  practically  the  same  period 
(1833-1880),  you  will  further  see  that  during  four  out  of  the  five 
decades  the  price  never  fell  lower  than  58^  pence  (2*3  pence  lower 
than  the  15^  par  of  60*83  pence  per  oz.  standard),  nor  ever  rose 
higher  than  62|  pence  (1^*9  above  the  par),  while  the  decennial 
averages  show  a  still  smaJler range :  l***?  oelow  and  0^**53  above  the 
par,*  and  yet  during  that  period  of  forty  years  the  production  of 
^old  is  seen  to  have  Been,  in  the  third  decade,  four  times  as  great  as 
in  the  second,  and  ten  times  as  great  as  in  the  first  That  of  silver, 
on  the  contrary,  never  doubled  itself,  comparing  one  decade  with 
the  next. 

There  is  no  necessity  for  me  to  enter  into  the  history  of  the  causes 
which,  notwithstanding  the  erratic  behaviour  of  gold  production,  and 
the  steady  course  of  silver,  brought  about  such  a  change  as  we  see  in 
the  fifth  decade,  as  compao^  with  the  four  preceding  ones.  It  is 
certainlv  startling,  at  a  first  blush,  that  just  for  the  ten  years,  when 
the  production  of  gold  and  silver  shows  the  nearest  approach  to  even 

*  The  table  of  ayera^  of  Indian  rates  of  Exchange— baaed  on  Council  bills 
and  transfers— (Statistical  Abstract  of  India,  1885),  for  each  of  the  jeais 
1862-1884,  shows  that  daring  the  period  1862-70  (the  period  endine  jost  preyioos 
to  Germany's  adoption  of  a  gold  standard  and  her  sales  of  silfer),  ue  flactoatioaB 
of  the  ayerages  were  between  23^o«4  *^^  ^^•%o%  whereas,  during  the  subsequent 
period,  1871-84,  the  range  is  23<i-,,g  to  19<>-a90.  Daring  this  same  period  also, 
the  rupee  has  eyen  more  than  once  gone  down  as  low  as  18  ^ence. 

NOTA.— The  gold  parity  of  Uie  silyer  rupee,  at  the  ratio  of  15^,  comes  out 
at  22^0088  t  ^^^l''  <^^  transfers  naturally  standing  aboye  the  metalhc  parity  of 
any  ffiyen  moment,  as  being  immediately  ayailabfo  in  rupees  on  reaching  India, 
which  is  not  the  case  with  a  remittance  of  silyer  bullion.  (See  preyioos  foot- 
note on  this.) 
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pi-odaction  at  the  ratio  of  15^,  the  highest  and  lowest  prices  of  bar 
silver  should  suddenly  exhibit  an  hitherto  entirely  unknown  diver- 
gence ;  the  extreme  fall  being  actually  (July,  1876,)  14  pence  below 
the  15^  par  or  23  per  cent,  in  gold  value.  For  the  purposes  of  this 
paper  it  suffices,  however,  that  the  diagram  should  nave  enabled  us 
to  ascertain  beyond  a  doubt  that  the  ratio  of  production  certainly//^ 
has  not  been  the  supreme  influence  over  the  ratio  of  value  between'^ 
gold  and  silver. 

I  therefore  propose,  beyond  what  the  diagram  has  shown  us,  to 
dispose  of  the  question  of  **  Over-production,"  with  the  following 
short  quotations : — 

The  first  is  taken  from  the  Report  of  the  Select  Committee  on 
" Depreciation  of  Silver"  (dated  July  5th,  1876),  and  says  : — 

"  It  will  be  observed  that,  according  to  these  computations,  not- 
*'  withstanding  the  late  rise  in  the  production  of  silver  as  compared 
"with  gold,  its  proportion  to  gold  is  still  considerably  below  what  ic 
"  was  in  1848,  to  say  nothing  of  the  period  when  the  proportion  was 
"  as  3  to  1 ;  and  the  conclusion  seems  justified  that  a  review  of  the 
" '  relations  of  the  metals  in  times  past  shows  that  the  fall  in  the 
"  price  of  silver  is  not  due  to  any  excessive  production  as  compared 
'^with  goW  The  fact  is  that,  as  was  correctly  pointed  out  by  Mr. 
''  Oiffen  in  his  evidence,  the  changes  have  been  m  the  uses  cf  the 
"  meiaV — (The  italics  are  in  the  original.) 

I  might  take  Queen  Elizabeth's  celebrated  advice  to  a  provincial 
mayor,  and,  having  given  one  good  reason,  spare  you  any  recital  of 
the  others.  Indeed,  I  mean  to  do  so  as  far  as  "  Over-production  " 
is  concerned,  for  there  is  no  doubt  that  the  adoption  of  the  system  of 
international  silver  warrants  would  largely  develop  the  use  of  silver, 
thereby  tending  to  restore,  or  more  probably  vSioUy  restoring,  its 
former  parity  with  gold,  just  as  the  minting  of  an  enormous  gold 
currency  in  France,  and  subseauent  similar  developments  in  the 
decade,  1851-60,  and  afterwards,  nad  the  ultimate  effect  of  preventing 
the  depreciation  of  gold,  and  forestalling  the  dire  consequences  which 
Michel  Chevalier  and  Jevons  predicted  as  almost  fatally  destined  to 
result  from  what  was  then  thought  would  prove  over-production  of 
gold. 

To  one  other  (quotation  only  will  I  therefore  call  your  attention, 
and  not  so  much  m  view  of  over-production  as  with  more  particular 
reference  to  the  question  of  a  fixed  value  ratio  between  gold  and 
silver,  and  its  influence  on  the  market  price  of  silver. 

In  answer  to  a  question  specifically  addressed  to  him,  on  behalf  of 
Mr.  Henry  H.  Gibos,  Doctor  Soetbeer  wrote : — 

"  I  have  never  overlooked,  still  less  denied,  the  fact  that  the  French 
''monetary  law,  with  its  free  coinage  of  1  kilo  silver  of  9-lOths  fine 
''into  200  francs,  and  1  kilo  gold  9-lOths  fine  into  3,100  francs,  has 
''of  necessity  exercised  a  real  influence  upon  the  ratio  of  value  of 
"the  two  precious  metals  in  the  open  market  and  kept  its  osdUations 
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**withm  fixed  limits It  waa  chieflj 

^*due  to  the  French  doable  standard  that  after  the  b^inning  of  the 
**  enormous  gold  snpply  in  California  and  Australia  the  price  of  gold 
^^sunk  but  little  in  proportion,  and  that  later  on,  in  1856  and  1857, 
"  as  well  as  in  1862-4,  the  price  of  silver  never  rose  above  62|,  in 
*'  spite  of  the  enormous  export  of  that  metal  to  the  East.**  {Economist^ 
August  I5th— page  1001.) 

This,  I  need  scarcely  say,  is  quoted  solely  to  show  that,  in  the 
opinion  of  an  eminent  expert,  well-known  as  a  persistent  advocate  of  a 
single  gold  standard,  monetary  laws  have  power  to  keep  within  fixed 
(and  narrow — see  above)  Umits  the  oscillations  of  value  between  gold 
and  silver.  No  direct  comparison  is  intended  between  the  condition  of 
things  then,  when  France  was  the  one  country  open  to  unlimited 
minting  of  both  gold  and  silver,  and  now  when  what  I  pronose  is  to 
leave  undisturbed  the  privilege  conferred  upon  gold,  while  giving 
silver  an  international  position,  but  not  unlimited  access  to  the  Mints 
of  Europe  and  the  United  States. 

I  have  already  gone  into  the  question  of  a  possible  market  price  of 
silver  bullion,  concurrently  with  and  inferior  to  the  silver  warrant 
ratio,  with  regard  to  Indi^  where  the  question  bears  a  complicated 
aspect,  owing  to  it  not  being  intended  to  stop  open  minting  of  the 
ordinary  rupee. 

The  only  aspect  of  this  question  which  interests  Western  nations, 
where  no  unlimited  coining  of  silver  is  any  longer  authorized,  and 
where  Governments  alone  would  have  power  to  coin  international 
silver  bars,  is — How  for  the  existence  of  a  market  price  of  silver  bullion 
inferior  to  the  treaty  ratio  would  be  a  detriment  to  the  silver  warrant 
system  ? 

The  answer  is  this :  Supposing  the  market  price  of  silver  bullion 
to  remain  10  per  cent,  below  the  treaty  ratio  (that  is,  taking  the 
present  depreciation  of  silver  roughly  at  20  per  cent.,  and  assuming 
the  adoption  of  silver  warrants  to  reduce  this  to  10  per  cent.)  ;  and 
supposing  England,  for  example,  to  have  issued  50  millions  sterling 
in  silver  warrant  bars ;  then  Government  would  be  found  to  have 
issued  silver  warrants  secured  to  the  extent  of  90  per  cent,  by  mer- 
chandize (international  silver  bars),  and  10  per  cent,  by  the  pledging 
of  their  own  credit.  This  is  no  worse  position,  assuredly,  than  that 
occupied  by  the  Issue  Department  of  the  Bank  of  England,  when  a 
note  iEsue  of  £35,402,700  (Bank  i^etum  for  the  week  ending  4th 
November,  1885,)  is  secured  by  £19,652,700  gold  coin  and  bullion, 
and  £15,750,000  Government  debt  and  securities — these  being  of 
course  nothing  else  than  pledges  of  Government  credit.  The  fiduciary 
portion  of  the  issue  is  here  more  than  40  per  cent.,  as  against  10  per 
cent,  only  shown  in  the  case  of  an  issue  of  £50,000,000  in  silver 
warrants* 

Without  venturing  upon  prophecy  I  may,  however,  say  that  either 
the  system  of  international  silver  warrants  will  wholly  fail  to  recom- 
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mend  itself,  or,  in  the  contrary  sapposition,  that  its  adoption  will 
rapidly  bring  silver  bullion  np  to  the  treaty  ratio,  by  mere  force  of 
their  uniTerwd  use,  of  the  wide  circulation  they  will  conunand,  and 
from  the  fact  that  whereas,  in  a  falling  market  snch  as  silver  has  at 
present,  buyers  have  it  against  sellers,  holders  of  silver  bullion  will 
then  natursdly,  as  before  pointed  out,  hold  their  hand,  and  wait  for 
the  rise  and  firm  market  which  a  sustained  demand  must  inevitably 
bring  about. 

I  will  now  briefly  sum  up  the  points  of  the  paper*  We  have  seen 
in  the  course  of  the  argument  :--> 

1.  That  the  objection  to  silver  as  currency  resolves  itself  into  one 
of  cumbrousness  in  use,  in  consequence  of  inconvenient  bulk. 

2.  That  this  objection  now  practically  applies  to  Rold  also. 

8.  That,  apart  from  this,  the  merchantaole  quaUties  which  have 
qualified  the  precious  metals,  in  the  past,  to  act  as  the  recognised  and 
universal  medium  of  barter  ana  exchange  and  the  ultimate 
guarantee  for  transactions,  remain  unimpaired, 

4.  That  while  the  use  of  gold  and  silver  as  an  actually  ctrculating 
medium  of  exchange  becomes  more  and  more  restricted  with  Uie 
development  of  improved  methods  of  adjusting  accounts,  their  use  as 
an  ultimate  guarantee,  so  far  from  tendine  to  diminish,  is  subject  to 
a  permanent  cause,  the  importance  of  whidi  grows  with  the  increasing 
wealth  of  nations  and  volume  of  their  transactions. 

5.  That  the  uses  to  which  the  precious  metals  areput^  constitute  the 
preponderating  infiuence  in  regulating  the  ratio  value  between  gold 
and  silver. 

6.  That  the  monetary  legal  enactments  of  nations  have  power  to 
establish  and  maintain  within  fixed  and  narrow  limits,  a  legal  tender 
value  ratio  between  gold  and  silver. 

On  these  propositions  I  have  constructed  a  scheme  of  international 
currency,  for  wnich  I  venture  to  claim — 

1.  That  it  entirely  obviates  the  objection  as  to  cumbrousness  in 
the  use  of  the  precious  metals.* 

2.  That  it  supplies  a  common  measure  between  the  currencies  of 
the  world  and  a  universal  medium  of  exchange  available  wherever  the 
holder  may  happen  to  be,  without  calling  for  any  disturbance  of 
existing  currencies. 

3.  That  it  does  away  with  fluctuations  of  exchange  due  solely  to 
uncertainty  in  the  fixity  of  the  medium  of  exchange  and  the  relative 

*  The  objection  which  might  be  raifled  as  to  storing  of  silver  bars,  on  account 
of  the  space  required,  has  no  very  eerions  fonndatioa.  The  Bank  of  France  has 
repeateolj],  within  the  last  few  years,  held  close  npon  £100,000,000  in  hard  cash  : 
half  of  it  in  silrer  five-franc  pieces. 

The  supposed  difficulty  as  to  storing  Bland  dollars  in  the  United  States  has  its 
source  raUier  in  the  natural  reluctance  of  the  authorities  to  provide  additional 
space,  in  yiew  of  the  uncertainly  in  the  position  of  silver,  tium  in  any  physical 
difficulty.  No  one  will  contend  that  silver  offers  any  inherent  obstacle  to  being 
stored. 
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legal  capacity  of  the  precionB  metals  to  fulfil  the  f anctioxus  of  legal 
tender. 

4.  That  it  fnmishes  a  better,  as  being  a  quicker,  cheaper,  more 
continuous  and  automatic  mode  of  compensating  fluctuations  of 
international  indebtedness  than  the  present  system  of  bullion  ship- 
ments. 

5.  That,  while  leaving  Western  nations  in  possession  of  gold 
currencies,  it  gives  us  touch  with  the  monetary  standard  of  the 
vastly-populated  silver-using  countries  of  the  East. 

I  have  purposely  avoided  such  purely  controversial  matter  as  the 
influence  of  currency  on  prices  and  its  effects  on  imports  and  exports. 
The  phenomena  of  trade  are  the  outcome  of  too  manv  factors,  some 
of  them  in  harmony  with  each  other,  some  of  them  in  hostility,  for  it 
to  be  wise  to  atinbute  to  metallic  currency  either  the  paramount 
capacity  for  good  or  the  power  for  mischief  which  opponents  in  the 
battle  of  the  standards  so  sweepingl;^  accord  to  it. 

I  am  content  to  rest  my  proposition  on  its  essentially  practical 
character,  on  its  feasibility  wiuiout  ostracism  of  any  existing  national 
currency,  yet  with  potential  universality  of  application;  on  the 
demonstraole  improvement  it  would  realiae  in  the  reckoning  and 
adjusting  of  indebtedness  between  nations  ;  on  its  being  thereby  a 
benefit  to  trade  generally,  since,  as  Mr.  John  B.  Martin  truly 
remarked  in  a  recent  discussion  here,  ^' There  is  no  doubt  that 
anything  that  is  done  towards  unifying  the  coinage  of  the  world  must 
be  an  advantage.'* 
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APPENDIX    TO    THE    TABLE    OP    PARITIES 
On  pages  520  and  521. 


A. — ^Note  on  the  method  according  to  which  the  parities  have  been 
calculated  (see  note  '^  j9/'  giving  the  data  of  the  calculations). 


To  follow  the  calculations  in  the  table  of  parities,  the  chief  point 
to  be  steadily  kept  in  view  is  that  its  object  is  primarily  :  to  show 
the  value  of  one  kilogramme  of  silver  of  a  standard  fineness  equal  to 
nine  parts  of  silver  and  one  part  of  alloy  (copper),  as  expressed  in 
standard  coins  of  any  one  of  the  countries  tabulated.  To  do  this, 
the  exact  legal  weight  and  fineness — apart  from  Mint  remedies  or 
allowances— of  a  given  number  of  the  standard  coins  of  any  one  of 
these  countries  must  be  known.    These  factors  of  the  problem 

1. — One  kilogramme  of  silver  -^fine. 

2. — The  weight  and  fineness  of  a  given  number  of  the  standard 
coins  in  terms  cf  which  the  value  of  the  said  kHo- 
gramme  of  silver  has  to  be  expressed 

are  then  compared. 

The  comparison  between  these  two  quantities  is  subject,  however, 
to  both  applying  to  the  same  metal.  If  they  do  not  a  third  factor  has 
to  be  brought  in,  viz.,  the  value  ratio  fixed  upon  between  tixe  two 
metals.  In  the  table,  the  ratio  adopted  is  that  which  takes  15^  kilo- 
grammes of  silver  of  any  given  fineness  as  being  the  value  in  terms 
of  silver  of  one  kilogramme  of  Kold  of  the  samQ  fineness ;  or,  vice 
versa^  takes  one  kilogramme  of  gold  of  any  given  fineness  as  being  the 
value  in  terms  of  gold  of  15^  kilogrammes  of  silver  of  the  same 
fineness. 

The  following  is  an  example  of  the  calculations.  I  have  selected 
that  which  involves  the  most  complications  purposely,  as  the  proper 
comprehension  of  the  one  is  a  full  clue  to  the  others.  Sav,  then,  that 
we  require  to  express  the  value  of  one  kilogramme  of  silver  -ffy  fine 
in  terms  of  English  gold  sovereigns.    The  reasoning  is  as  follows : — 

1. — One  kilogramme  in  weight,  expressed  to  four  places  of  deci- 
mals, in  ounces  (troy  weight)  =  ^^r^p^  ounces. 

D  2 
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2. — 40  Ibe.  -«  48*0  ozs,  troy  weight  of  standard  gold  are  coined  into 
1,869  pieoee  of  one  sovereign  each*  This  gives  a  Mint  price  of  gold 
of  £8  17s.  lOid. 

8. — ^The  standard  fineness  of  English  gold  coins  is  22  carats ;  fine 

Sid  being  24  carats.    This  gives  a  proportion  of  f^,  if  expressed  in 
ictions.    That  is  to  say,  f|  caratsssl^ ;  or,  if  expressed  in  decimals, 

'91666 66,  being  the  recurring  decimal  alluded  to  by  Professor 

Soberts  in  his  paper  on  the  assay  of  the  coinage,  and  is  dae  to  the 
conversion  of  the  fraction  \^  into  miUiems,  thus : — 

12)  11,0000  (-916666 indefinitely. 

4. — ^The  standard  fineness  of  the  proposed  kilogramme  of  silver  is 
^js  or  900  milliems  (•900), 

6. — ^The  value  ratio  between  gold  and  silver  is  taken  at  1 :  15^. 

These  five  iactors  of  the  problem  being  ascertained,  we  observe 
that  if  the  fineness  of  the  proposed  kilogranmie  of  silver  and  that  of 
the  English  pound  sterling  were  the  same,  and  gold  and  silver  were 
of  equal  value,  all  we  should  have  to  do  to  express  the  value  of  a 
kilogramme  of  silver  in  £  sterling,  would  be  to  multiply  82^1 507 
ounces  (one  kilogramme)  by  £8  17s.  10^  (Mint  price  of  one  otmee 
standard  gold)  thus  : — 

82  1507x9845 

240  Answer :  £125  8s.  8|d. 

or,  decimally,  £125-18678. 
The  £8  17s.  lO^d.  are  here  reduced  into  pence— 984|  pence,  or 
decimally  984-5  pence — ^for  convenience  in  calculation ;  the  product 
being  re-divided  by  240  to  turn  the  product  into  £. 

But  we  have  agreed  to  take  silver  as  being  worth  15^  times  less 
than  gold.  The  product  "a"  above — £125"18678 — ^must  therefore  be 
divided  by  15^  (or  decimally  15*5)  and  "a"  becomes 

^^  82-1507  X  984-5 

240  X 15-5      Answer :  £8  Is.  4id. 
or,  decimally,  £8*0756. 

This  answer  is  not  yet  the  correct  one,  as  we  have  further  to  take 
into  account  the  difference  of  fineness,  the  proposed  kilo&:ramme  of 
silver  containing  onl^jr  nine  parts  fine  out  of  ten,  whereas  uie  Engliali 
gold  sovereign  contains  eleven  parts  fine  out  of  twelve.  The  answer 
*^^"  must  then  be  modified  accordingly.  If  we  bring  the  two 
fractions  -^  and  4t  ^  ^  common  denominator,  we  find  that  they 
become  respectively  \^  :  4i§.  Reducing  these  two  fractions,  we  g^ 
1^ :  ^ ;  tnat  is  to  say,  out  of,  say,  60  grammes  (1  ldlogramme»  1000 
grammes)  of  silver  iV  fine,  54  grammes  would  be  fine  silver ;  and  out 
of  60  grammes  of  gold,  \i  fine,  55  grammes  would  be  fine  gold.  It 
will  therefore  require  less  £  sterling  than  £8*0765,  in  the  proportion 
of  54  to  55,  to  express  one  kilogramme  of  silver  ^j^  fine  in  £  sterUng. 


Digitized  by  VjOOQ  IC 


Appendix  to  TahU  of  ParitiM.  541 

The  answer  "ft''  muat  then  be  multiplied  by  54  and  divided  by  55, 
and  **  ft"  becomes — 

^_  32-1507  x984>5x 54 
^  240  X 15-5  X  55    Answer :  £7  188.  7d^ 

or,  decimally,  £7*92972. 

A  similar  sequence  of  reasoning  would  in  the  case  of  United  States 
gold  dollars  give    32*1507  x  800 

43  X  15*5    Answer  $38*5904 

There  being  in  this  case  no  corresponding  factors  to  54  and  55  in  "e '' 
as  United  States  standard  coins  are  themselves  -^  fine.  There  is  also 
no  occasion  to  state  the  answer  otherwise  than  decimally,  as  United 
States  currency  is  decimalised:  one  dollar  bein^  divided  into  100  cents. 
Nota. — ^The  answer  "  c  '*  may  be  arrived  at  by  the  chain  rule 
ordinarily  given  in  "  arbitrage  "  handbooks.  The  chain  fully  stated, 
without  any  previous  mental  reduction  of  any  of  the  data  would  be : — 

X  £%t  1  kilogramme  silver  -^  fine. 

10  kilo,  silver  -^  fine  9         „  fine  silver. 

15^  kilo,  fine  silver  1         „  fine  gold. 

1  kilo.  ^^TimAr  ounces  troy. 

11  oz.  fine  gold  12  oz.  standard  gold. 

1  oz.  st^-  gold  £8  178.  lOid. 

£8  17s.  10^  984-5  pence. 

240  pence  1  £  st 
This  thrown  into  the  same  form  as  "  c  "  would  stand  thus : — 

^_1  X  9xlx  32-1507  X 12  x3.17.10ix  934-5x1 
10  X  15i  X 1 X 11 X  1 X  3.17.10i  X  240 

Answer :  £7  18s.  7d. 
or,  decimally,  £7*92972. 

It  wiU  be  seen  that  this  contains  a  number  of  useless  or  duplicated 
factors  dispensed  with  in  "c." 
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Note  B. 

Statement  of  data  ok  which  the  pabities  in  the  table  given 

ON  PAGES  520  AND  521,  HAVE  BEEN  OALCUiiATED.    SeignioToge 

charges  do  not  come  into  account  in  tJiese  data,  which  refer  solely  to 

the  standard  weight  and  fineness'  of  the  coins  under  consideratian. 


LATIN  UNION. 

Standard  flneneu. 

"^  fine  for 
both  metals. 

Value  ratio 

between  gold 

and  silver, 

i:m. 

1  kilogramme  standard 
gold  is  coined  into  155 
20*  franc  pieces  =  S,100 
francs. 

Silver  5-franc  pieces  arenn- 
limited  legal  tender  eqnallf 
with  gold,  but  the  Mints  are 
no  longer  open  to  coining 
them  for  the  public,  and  the 
Governments  navealso  ceased 
coining  them  on  their  own 
account.  40  go  to  a  kilo- 
gramme of  standard  silver 
«  200  francs. 

UNITED  KINGDOM. 

GOLD. 

22  carats  or 
11  fine. 

SUiYEB. 

22*2  carats 
or  1^*  fine. 

40  lbs.  troy  weight  (480 
ozs.)  of  standard  gold  are 
coined  into  1,869  sover- 
eigns, being  at  the  rate  of 
£8  17s.  10|d.  per  ounce. 

Silver  coins  are  only  legal 
tender  to  the  extent  of  40/- 
in  any  one  payment.  The 
coining  of  them  is  a  State 
monopoly.  They  are  minted 
at  the  i-ate  of  66  shillings  to 
a  pound  troy  weight, — 66 
pence  to  an  ounce— giving  a 
value  ratio  between  gold  and 
silver  of  1  :  14^  (14-28). 

GEBMAN  BMPIBB. 

• 

^  fine  for 
both  metals. 

1891  double  crowns  are 
coined  out  of  one  kilo- 
gramme  of  fine  gold,  being 
equal  to  2,51 1  reichsmarksper 
kflogramme  of  standard  gAd. 

llie  law  declares  gold  to  be 
the  sole  standard  of  currency, 
but  full  legal  tender  force  is 
still  allowed  to  the  old  sQver 
thalers  in  circulation,  the 
value  ratio  being  1  :  15^. 
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UNITED  STATES 
OF  AMEBIGA. 

T^  fine  for 

both 

metals. 

48  ounces  troy  weight  of 
standard  gold  are  ooined  into 
80  eagles— 800  dollars. 

Silver. — ^Dollars  are  ooined 
under  the  Bland  Bill  of 
February,  1878,  of  a  weight 
of  4124  grains  of  standard 
silver ;  onnging  out  a  value 
ratio  between  gold  and  silver 
of  1 :  16  (15-99).  They  are 
unlimited  legal  tender. 

Trade  dollars  are  also 
coined  420  grains  in  weight ; 
but  these  are  not  legal  tender 
at  all. 

BRITISH  INDIA. 

li  fine  for 

both 

metals. 

One  "tolah''  (being  }  of 
an  oz.  troy  weight  —  180 
grains)  of  standard  silver  is 
coined  into  one  rupee. 

Qold  mohurs  (nominally 
15  rupees^  are  ooined  on  a 
very  small  scale.  They  are 
not  legal  tender,  and  have  a 
fluctuating  market  value. 
Their  weight  is  also  one 
"tolah." 

SCANDINAVIAN 
MONETARY  UNION. 

A  fine. 

248  10-kronen  pieces  are 
ooined  out  of  a  kilogramme 
of  fine  gold  ;  being  2,282 
kroner  per  kilogramme  of 
standard  gold. 

HOLLAND. 

A  fine. 

One  hundred  10-florin 
pieces  are  coined  out  of  672 
grammes  (kilog.  0*672)   of 

Nota. — It  need  hardly  be  pointed  out  that  the  word  ''standard' 
throughout  this  note  means  the  ''standard'*  of   each  particular 
country  ;  not  the  English. "  standard  "  of  either  gold  or  silver. 
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DisoussiON  ON  Mr.  Ohetassus*  Paper. 

Mr.  Schmidt  :  Whoever  has  taken  an  interest  in  the  silver  question 
must  feel  sympathetic  with  any  efforts  to  bring  that  complicated 
problem  before  wider  and  wider  circles,  and  make  its  importance  and 
its  manifold  bearings  understood  by  the  public  at  large.  I  think, 
myself,  that  this  question  does  not  offer  so  many  difficulties  as  some 
people  suppose  ;  at  the  same  time  a  popular  prejudice  exists  to  that 
effect,  and  1  think  we  are  all  indebted  to  Mr.  Chevassus  for  trying  to 
overcome  that  prejudice  and  coming  before  us  to  discuss  this  question* 
I  think  such  a  discussion  particularly  opjportune  at  the  present  time, 
for  in  a  very  few  weeks  from  to-da^  there  will  commence  a  great 
fight  on  the  other  side  of  the  Atlantic  between  the  friends  and  the 
foes  of  silver,  a  fight  which  is  now  rending  the  United  States  almost 
as  much  into  two  portions,  east  and  west,  as  some  20  or  25  years  ^o 
the  question  of  slavery  was  rending  them  into  two  parts — north  and 
south.  I  believe  that  upon  the  issue  of  this  fight  a  great  many  things 
will  depend,  not  only  the  continued  existence  of  E^lish  agriculture 
as  a  remunerative  business  but  also  the  prosperity  of  a  great  many 
English  industries,  the  stability  of  the  London  money  market,  and 

rirhaps  that  of  mercantile  credit  generally.  But  however  sympathetic 
feel  towards  anv  discussion  of  the  silver  question,  I  regret  I  cannot 
entirely  second  the  efforts  of  Mr.  Chevassus  to-night  The  (question 
before  the  world  at  the  present  moment  is,  I  conceive,  *'  Is  silver  to 
continue  to  be  legal  tender  among  the  nations  of  western  civiliza- 
tion ? ''  This  question  Mr.  Chevassus  has  answered  by  taking  for 
granted  that  the  reply  has  been  given  in  &vour  of  silver,  and  by  con- 
senting himself  to  give  us  an  interesting  and  veiy  valuable  paper 
that  shows  how  silver  could  be  utilised  to  the  best  advantage.  He  has 
thus  taken  a  somewhat  similar  course  to  a  Minister  of  State  who  is 
going  to  a  council  meeting  where  the  question  of  peace  or  war  between 
two  countries  had  to  be  decided  and  thinks  he  can  advance  the 
discussion  or  hasten  the  decision,  by  pointing  out  the  most  favoiuuble 
route  that  the  troops  could  march  along  after  having  once  entered 
the  enemy's  country.  Examining,  now,  Mr.  Chevassus's  paper,  I 
think  the  great  point  is  the  question  of  legal  tender.  If  the  silver 
warrants  are  to  have  no  legal  tender,  of  course  it  will  be  perfectly 
useless  to  try  to  put  them  into  circulation ;  and  you  will  be  no  more 
able  to  settle  international  indebtedness  by  the  issue  of  international 
silver  warrants  if  they  have  no  legal  tender,  than  by  the  issue  of 
international  coffee  warrants,  or  chicory  warrants.  Mr.  Chevassus 
perfectly  undefstood  this  difficulty,  and  therefore,  on  page  51 G,  in  the 
first  of  the  clauses  he  distinctly  states  they  are  to  be  legal  tender ; 
but,  sir,  the  legal  tender  quality  of  any  well-established  currency  must 
have  had  one  corollary,  viz.,  free  coinage.  However  Mr.  Chevassus 
hesitates  to  take  that  step,  for  on  page  51 7»  he  says  (in  clause  5)  : 
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^'  The  coining,  issoing  and  controlling  of  international  silver  bars 
shall  be  a  monopoly  of  the  Govenunents,  parties  to  the  treaty."  That 
means  that  the  scheme  would  simply  put  the  nations  at  large  into  that 
very  dangerous  position  into  which  the  Latin  Union  had  been  hron|^ht 
before  they  stopped  the  coinage  of  silver,  when  every  State  forming 
part  of  that  Union  was  allow^  to  coin  a  certain  contingent  quantity 
of  silver.  We  should  all  experience  the  same  difBiculty  which  the 
United  States  of  America  are  suffering  from  at  the  present  moment 
with  regard  to  the  Bland  Bill.  The  Bkmd  Act  was  a  measure  of  com- 
promise, and  failed  simply  because  the  Americans  hesitated  to  give 
silver  the  full  legal  tender  quality*  Mr.  Chevassus^s  plan  is  likewise 
a  measure  of  compromise,  and  I  think  will  also,  for  the  same  reason, 
be  a  failure.  You  will  see  the  practical  difficulty  which  he  has  to 
&ce  if  yon  look  at  page  530,  where  he  says  :  **  Even  in  the  event  of 
silver  warrants  not  coming  into  use  to  the  full  extent  of  absorbing 
the  balance  of  market  supplies,  but  still  coming  very  largely  into  use, 
the  market  nrice  of  silver  bulUon  might  not  fall  away  at  all  from  the 
treaty  ratio.  In  a  well-established  system  of  currency  he  ought  to 
be  able  to  say  that  by  no  possibility  could  the  market  price  of  bullion 
fall  away  from  the  treaty  ratio,  and  no  more  ought  the  market  price 
be  able  to  fall  than  bar  gold  in  London  can  fall  below  the  price  which 
the  Bank  of  England  is  always  ready  to  pay  for  it.  On  the  same  page, 
Mr.  Chevassus  says :  '^  Higher  it  could  not  rise,  unless  the  demand 
for  silver  for  manufacturing  purposes  pressed  strongly  on  the  market 
rates.'^  Even  that  statement  I  have  to  take  exception  to,  because 
among  the  States  that  Mr.  Chevassus  does  not  include  in  the  proposed 
Treaty,  is  China.  China  is  a  very  large  country,  with  many  millions 
of  population.  Now,  it  is  just  possible  (I  do  not  say  likely)  that  by 
some  international  indebtedness,  such  as  by  a  failure  of  silk  in 
Europe  and  consequent  large  exports  from  China,  or  what  is  more 
probable,  by  the  beginning  of  an  era  of  railway  construction  in  China, 
there  mav  be  a  large  demand  for  silver  to  the  East,  and  then 
possibly  the  price  of  silver  would  rise  above  the  treaty  ratio.  There- 
fore the  statement  of  Mr.  Chevassus,  that  it  cannot  rise  higher,  will 
have  to  be  modified.  With  these  few  criticisms  of  the  details  of  Mr. 
Chevassus's  paper,  I  will  be  satisfied.  Coming  now  to  the  scheme  as 
a  whole,  I  think  I  may  say,  to  put  it  mildly,  tlmt  Mr.  Chevassus  seems 
to  be  in  advance  of  the  state  of  public  opinion  at  the  present  moment 
existing  in  this  country  and  abroad  also.  What  we  have  to  consider 
is  not  so  much  how  silver  can  be  internationally  utilised,  but  whether 
it  is  to  be  so  utilised  or  not ;  and  the  discussion  of  this  question  will 
not  be  advanced  veiv  much  by  the  reasons  which  Mr.  Chevassus  has 
brought  before  us,  though  some  of  them  have  a  certain  weight.  But 
bulkiness,  specific  gravity  and  even  over-production  are  not  the  reasons 
which  will  ultimately  decide  whether  silver  is  to  remain  the  currenov 
of  western  civilisation  or  not.  This  point,  if  ever  it  is  decided,  wiU 
be  decided  by  the  answer  to  such  questions  as  these,  which  as  practical 
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men  of  bnaness  we  most  aak  onnelvea : — Is  it  true  ihat  the  demoneti- 
zation  of  silver  has  something  to  do  with  the  general  fall  in  prioes  ?  Is 
it  tme  that  the  demonetization  of  silver  has  undone  a  great  deal  of 
the  benefits  we  have  received  from  the  discovery  of  gold  mines 
in  Australia  and  California  ?  Is  it  true  that  the  depredation  of 
silver  has  been  highly  detrimental  to  English  agriculture,  and 
that  a  further  fall  in  silver  will  seriously  jeoparSse  the  cotton 
industry  of  Lancashire  ?  Is  it  true  that  the  demonetization  of  silver 
is  the  cause  of  the  appreciation  of,  gold,  that  increase  in  the  purchasing 
power  of  the  stan^ra  metal  of  this  country  which  is  vitiating  afi 
contracts  between  men  and  men,  making  the  rich  richer  and  the  poor 

Crer,  and  increasing  the  claims  of  craditors,  and  the  weight  and 
den  of  debt.  There  are  signs  that  some  changes  are  going  on 
around  us,  and  among  those  signs  I  may  class  the  increased  tenancy 
to  socialistic  legislation.  Whenever  production  ceases  to  be  profitaUe 
and  advantageous,  the  minds  of  people  turn  to  that  other  chapter  of 
political  economy,  called  distribution,  and  when  it  pays  no  longer  to 
mcrease  the  wealth,  people  b^n  and  try  by  legislative  means  to 
secure  to  themselves  as  much  as  possible  of  the  wecdth  already  created 
and  brought  down  to  us  by  former  generations.  As  the  matter 
stands  at  present,  it  seems  to  me  that  those  who  are  called  hU 
metallists  are  really  mono-metalUsts.  They  try  to  marry  the  yellow 
and  the  white  metal,  to  combine  the  two,  and  thus  to  create  a  basis 
broad  enough  to  carry  on  the  ever-increasing  commerce  of  the  world, 
and  to  found  upon  it  a  stable  system  of  prices,  and  a  firm  superstructure 
of  credit.  Those,  on  the  other  hand,  who  are  called  mono-metallists, 
appear  to  be  really  bi-metallists.  They  want  to  divorce  silver  from  gold, 
and  cut  the  world  into  two  parts,  with  no  commoii  measure  of  ybIu» 
between  them.  But  I  am  afraid  that  in  mentioning  such  heterodox 
words  as  bi-metallism  and  mono-metallism,  I  am  entering  upon  what 
has  been  called  in  this  room  "  currency  nostrums."  '^^.  Chevassus 
has  alluded  to  this  remark,  and,  to  my  surprise,  he  has  fully  endorsed 
and  subscribed  it ;  and  all  that  in  the  introduction  of  a  paper  which, 
however  instructive,  certainly  will  be  classed  by  nine  people  out  of 
ten  as  a  '^  currency  nostrum.^*  I  think,  in  his  place,  I  should  have 
taken  a  bolder  course.  I  think  I  should  have  declared  that  if  it  can 
be  proved  that  currency  disturbances  are  at  the  bottom  of  the  trade 
disturbances  of  which  we  all  have  heard,  and  from  which  some  of  us 
have  probably  suffered,  then  it  is  to  the  discuesion  of  currency 
questions,  or,  if  you  like,  currency  nostrums,  that  we  should  look  for 
an  amelioration  of  our  present  position.  And  if  it  can  be  proved 
that  legislation  has  done  the  harm,  and  produced  this  state  of  things, 
I  think  it  is  neither  irrational  nor  illogical  to  look  to  legislation  to  give 
us  back  a  stable  equilibrium  of  prioes  ;  to  give  us  back  a  system  of 
currency  suflBcient  to  carry  on,  along  with  it,  that  trade  which,  from 
time  immemorial,  has  been  the  trade  of  the  world,  a  trade  which  has 
never  been  stopped,  and  never  will  be,  by  custom-house  duties  or 
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protective  dabies,  the  great  trade  which  consistB  in  the  interchange 
of  commodities  between  the  civilizations  of  the  East  and  of  the 
West, 

Mr.  Grbnfjbll  :  I  am  snre  we  have  all  listened  with  the  greatest 
interest  to  this  naper  of  Mr.  Ghevassns,  and  we  bi-metallists 
must  be  very  glad  to  think  that  he  has  come  to  the  condnsion 
that  it  is  possiole  that  some  system  of  international  currency  by 
agreement  should  take  place.  1  think  that  at  all  events  is  a  great 
step  in  advance.  It  has  been  verv  often  denied  that  you  can  ever 
get  nations  to  agree  with  one  another  upon  the  subject,  and  we  bi- 
metallists  have  always  said  it  was  possible,  and  that  as  we  had  con- 
ventions with  regard  to  telegraphs  and  postal  arrangements  and  lighting 
at  sea»  there  coSd  be  no  reason  why  tnere  should  nob  be  an  agreement 
for  international  currency,  and  if  necessary  of  a  standard  of  value.  But  I 
do  not  rise  to  pursue  the  subject  of  bi-metallism  so  much  as  to  ask  for 
information  from  Mr.  Chevassus  upon  one  or  two  points  which  it 
aj^)ears  to  me  are  not  quite  clearly  made  out  in  his  paper.  I  listened 
very  attentively  to  him,  and  I  had  the  advantage  of  reading  the 
paper  beforehand,  and  I  was  struck  with  one  thing,  which  I  hope  he 
will  explain,  and  that  is  what  the  necessity  of  silver  in  the  matter  is 
at  all  ?  Perhaps  I  may  have  misunderstood  him,  but,  so  far  as  I  can 
understand  the  proposition,  it  is  that  people  are  to  pay  in  gold  for  a 
silver  bar,  and  tnen  they  are  to  exchange  that  silver  bar  for  a  paper 
warrant,  and  that  afterwards  they  can  demand  from  the  issuers  of 
that  international  warrant  to  be  rej^d  in  gold  coin  of  the  standard 
weight  and  fineness.  Now  if  that  is  the  case  it  seems  to  me  there  is 
no  necessity  for  the  silver  bar  at  all,  for  if  persons  had  to  pav  in 
gold  and  to  obtain  for  that  gold  a  warrant,  which  would  have  a  legal 
tender  throughout  the  world,  there  is  no  necessity  for  any  silver 
in  the  matter.  He  also  has  not  told  us  what  proportion  of  gold 
is  bound  to  be  held  by  the  issuing  bodies,  such  as  the  Bank  of 
England,  or  the  Reichsbank,  or  the  Bank  of  France,  or  the  Treasury 
of  the  United  States.  I  presume  there  should  be  always  gold  coin 
ready  to  hand  when  any  persons  wish  to  have  repaid  them  the  gold 
they  had  advanced  to  procure  this  paper  warrant.  I  presume  it 
would  be  necessary  in  any  international  agreement  that  there  should 
be  a  clause  stating  what  proportion  of  gold  coin  should  be  held  by 
each  of  the  States  to  ena  ole  them  to  do  that  which  they  are  bound  to 
do  according  to  his  proposition,  namely,  to  paj  to  anybody  who  asks 
them  in  gold  coin  for  those  warrants.  Now,  it  is  quite  clear  to  me,, 
if  they  were  to  be  like  gold  certificates  of  the  United  States,  that  is 
that  each  State  should  l^  bound  to  hold  100  per  cent,  of  gold  coin  in 
answer  to  these  warrants,  and  100  per  cent,  of  silver  too,  they  would 
be  holding  two  metals  instead  of  one  to  answer  the  same  document. 
I  do  not  think  that  is  what  Mr.  Chevassus  means,  but  in  any  way  it 
appears  to  me  tliat  100  per  cent  of  silver  is  to  be  held  against  these 
warrants  ;  but  he  also  purposes  that  there  should  be  a  sufficiency  of 
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gold,  though  he  does  not  state  in  what  proportion,  to  pay  them  all  if 
necessary.  I  think  it  is  absolutely  necessary  that  some  explana- 
tion should  be  giren  of  that  portion  of  his  proposition,  which, 
at  the  present  moment,  I  cannot  entirely  understand.  Then  I  should 
like  also  to  remind  him  that  he  has  not  mentioned  what  the  standard 
of  value  is  to  be  throughout  the  world,  but  I  rather  take  it  that  if  his 
proposition  was  carried  out,  the  standard  of  value  throughout  the  world 
would  in  point  of  fact  be  gold  and  nothing  else,  and,  as  at  the  present 
moment,  the  standard  of  vidue  in  the  United  States  and  the  Latin 
Union,  and  to  a  certain  extent  in  Germany,  is  what  is  called  a  lame 
standard — that  is  gold — ^and  that  anybody  can  pay  their  debts  in  silver, 
provided  it  is  coined  silver,  it  appears  to  me  there  would  naturally 
supervene,  if  this  plan  is  carried  out,  a  necessity  either  to  alter  the 
standard  in  those  countries  to  be  one  of  sold,  or  there  would  be  the 
lame  standard  throughout  the  world— ihat  is,  there  would  be  a 
standard  of  gold,  whether  in  bars  or  coins,  and  there  would  be  a 
silver  standaid  to  the  extent  that  these  silver  bars  or  their  representa- 
tive certificates  were  issu^.  I  think  that  is  a  point  he  seems  hardly 
to  have  taken  into  consideration.  Then,  in  the  elaborate  proposition 
he  has  made  respecting  what  is  to  take  place  in  India,  he  has  given 
encouragement  to  that  notion  that  there  is  an  immense  amount  of 
stored  gold  in  India  which,  provided  it  could  be  coined,  could  be 
brought  into  circulation.  I  tnink  that  is  a  doubtful  point,  but  we 
have  had  it  asserted  by  those  who  have  studied  the  Question 
thoroughly  that  this  amount  of  hoarded  gold  exists  in  Inaia  and 
might  be  brought  out  into  circulation  in  the  world. 
Mr.  Selby  :  I  have  listened  with  a  great  deal  of  interest  to  the 

K.per  which  has  been  read,  but  with  much  doubt  as  to  its  practical 
nefit.  I  observe  on  page  518  Mr.  Chevassus  suggests  that  a  bar  of 
silver  shall  be  delivered  in  exchange  for  the  relative  warrant.  I  have 
not  observed  that  there  is  any  requirement  that  the  warrants  should 
be  paid  in  gold,  but  that  a  bar  of  silver  should  be  delivered  to  the 
holder  of  the  warrant,  and  the  holder  should  sell  the  bar  at  its  market 
price.  I  fail  to  see  that  steadiness  of  the  ratio  between  gold  and 
silver  can  be  promoted  by  warrants  exchangeable  for  silver  on  such 
conditions.  But  it  appears  to  me  that  in  many  discussions  on  this 
standard  question  there  is  a  great  want  of  definition.  Standard  value 
is  spoken  of  in  the  same  way  that  we  should  speak  of  standard  of 
weight  or  standard  of  measure.  Now  the  standard  of  value  is  essen- 
tially wanting  in  the  characteristics  of  these  standards.  It  is  variable. 
You  cannot  find  an  absolutely  fixed  standard,  and  when  we  speak  of 
a  gold  standard  we  mean  that  we  choose  to  represent  the  ratio  of 
value  between  gold  and  other  commodities  in  fixed  terms  of  gold  in- 
stead of  fixed  terms  of  commodities.  The  chief  requirement  of  any 
standard  of  value  which  can  be  maintained  appears  to  me  to  be  that 
it  must  be  of  an  international  character.  It  must  be  something 
which  is  available  for  the  payment  of  international  debts.   What  the 
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notare  of  the  article  may  be  is  not  bo  material  as  that  it  should  be 
generally  valaed  by  the  nations  of  the  world,  and  gold  and  silver 
from  time  inunemorial  have  borne  that  character  more  than  any  other 
articles ;  bnt  in  the  nature  of  things  wheat  or  iron  might  be  eonally 
made  a  standard.  I  can  see  no  reason  why  gold  and  silver  should 
not  be  amalgamated  and  made  l^al  tender  in  proportions — ^not  alto- 
gether the  one  or  altogether  the  other — ^but  that  certain  proportions 
of  each  should  be  legSl  tender.  If  I  had  to  claim  £100  the  debtor 
should  be  entitled  to  pay  me  so  many  ounces  of  silver  and  so  many 
of  gold,  and  the  basis  of  an  international  standard  of  value  would 
thus  be  very  greatly  enlarged.  The  chief  use  of  a  standard  of  value, 
as  Mr.  Chevassus  pointed  out,  is  not  to  pass  from  hand  to  hand  in 
the  daily  operations  of  life,  but  to  be  hoarded  either  in  banks  or 
monetary  institutions,  or,  in  case  thero  is  a  want  of  confidence  in 
these,  to  be  hoarded  by  any  private  individual  in  a  form  which  he 
feels  he  can  always  depend  upon  as  available  to  obtain  for  him  the 
more  bulky  commodities  upon  which  he  relies  for  subsistence.  The 
word  *^  currency  "  is  another  which  is  very  greatly  misunderstood,  as 
it  appears  to  me.  The  ordinarjr  currency  of  life  is  indicated  by  the 
wora,  but  we  very  often  find  it  indiscriminately  applied  as  equivalent 
to  '^  standard  of  value.''  We  also  find  objection  made  to  a  silver 
*'  currency/'  on  account  of  its  bulky  nature.  It  is  said  that  silver  is 
a  suitable  currency  for  a  poor  country,  and  gold  for  a  rich  country, 
but  practically  our  *'  currency  "  is  paper,  and  any  token  will  suflSce 
for  m  true  internal  currency  purposes.  Another  term  that  leads  to 
great  confusion  is  money.  We  speak  of  our  currency  as  "  money," 
and  we  speak  also  of  loanable  capital  as  **  money."  When  we  speak 
of  the  ''  value  of  money  "  we  mean  the  rate  of  interest  which  capital 
will  command  instead  of  the  quantity  of  conmiodities  which  a  denned 
sum  of  money  will  purohase,  and  that  leads  to  a  great  deal  of  con* 
fusion  in  the  public  mind,  for  money  is  generally  dear  in  one  sense 
when  cheap  in  another.  The  subjects  thus  touched  upon  are  of  great 
importance,  and  are  complicated  and  most  difficult  to  understand* 
But  that  complication  and  that  difficulty  are  immensely  aggravated 
by  the  want  of  clear  definitions  of  the  terms  we  employ. 

Mr.  Nathaniel  Ck)BK :  Without  attempting  to  follow  the  remarks 
made  by  previous  speakers,  it  seems  to  me  that  the  subject  of  the 
lecture  to-night  is  in  itself  so  very  vast  that  we  need  not  go  very  far 
afield  for  criticisms.  I  feel  very  much  indebted  to  Mr.  Chevassus 
for  his  able  papr,  and  I  am  sure  we  all  feel,  whatever  may  be  our 
opinion  as  to  his  views  upon  the  subject  of  silver  and  international 
currency,  that  a  valuable  contribution  to  this  important  subject  has 
been  made  to-night.  I  think  most  Englishmen  are  hoping  that  in 
the  course  of  time  the  great  international  currency  will  be  represented 
by  our  own  sovereign — the  pound  sterling.  We  see  that  the  sovereign 
has  become  the  coin  of  the  Oolonies,  and  possibly  some  day  or  another 
India  will  also  adopt  the  sovereign  as  tne  coin  of  account.    That 
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being  so  we  have  no  desire  to  resort  to  any  device  for  the  adoption  of 
silver  as  a  stc^dard,  considering  its  ^reat  fiactnations  in  value.  Mr. 
Oheva^sns  has  pointed  out,  and  I  think  it  is  well  it  should  be  noticed, 
that  the  production  of  silver  in  comparison  with  gold  has  not  been  in 
such  a  degree  as  would  justify  a  great  fall  in  silver.  That  is  a  fiict 
which  must  be  admitted  up  to  the  present  point,  and  that  I  think  is 
abandantly  explained  by  another  fact  which  Mr.  Ohevassus  will  know 
better  than  anyone  else  in  this  room,  viz.,  the  vast  amount  of  silver 
hoardings  which  were  brought  out  by  the  French  people  in  1872. 
That  alone  was  like  the  discovery  of  enormous  mines,  and  alone  was 
sufficient  to  cause  a  great  depreciation  in  silver.  But  at  this  moment 
it  is  perfectly  obvious  that  any  rise  in  silver  would  cause  a  great  in- 
crease in  the  production.  The  rise  which  Mr.  Ghevassus  has  su^ested 
would  lead  to  such  a  development  of  silver  mining  in  the  United 
States  and  Australia  that  even  in  a  single  year  the  production  might 
be  doubled.  We  know  that  in  Australia  the  production  of  silver, 
which  has  only  commenced  this  year,  is  likely  to  lead  to  very  great 
results.  One  mine  already  has  prodaced  at  the  rate  of  £20,000 
worth  of  silver  a  month  for  the  last  five  months.  That  is  not  only 
in  one  part,  but  mines  in  other  districts  of  Australia  are  being 
opened,  and  the  production  is  likely  to  be  very  large.  The  great 
difficulty  with  regard  to  Mr.  Ohevassus'  proposal  to  my  mind  is  this : 
He  suggests  that  international  silver  warrants,  based  on  the  propor- 
tion of  15^  to  one  of  gold,  should  be  issued ;  but  he  does  not  teU  us 
who  is  to  bear  the  loss  of  20  per  cent,  upon  the  issue  of  these  warrants. 
This  country  is  to  buy  silver  to  the  tune  of  50  millions  sterling. 
The  loss  at  the  present  moment  upon  that  purchase  would  be  some- 
thing like  10  millions.  We  in  this  country  should  lose  this  amount, 
and  possibly  France  would  gain  something  like  10  millions.  That  is 
one  objection  in  the  way  of  the  acceptance  of  Mr.  Ohevassus'  propo- 

'  sition,  which  is  a  vital  one.  It  makes  the  whole  thing  utterly  im- 
practicable. No  Government  in  this  country  would  buy  silver  at  5/- 
per  ounce  when  its  market  price  is  only  47^.  There  are  many  points 
m  the  paper  which  ought  to  be  noticed,  but  I  will  not  attempt  to  go 
through  them.  I  cannot  follow  Mr.  Ohevassus  at  all  when  he  sa^ 
that  practically  gold  labours  under  the  same  objection  as  silver  m 
cumbrousness.  No  one  would  dream  of  carrying  £10  of  silver,  but 
it  is  not  an  uncommon  thing  to  carry  £10  in  ^old.  We  know  that  a 
porter  can  carry  £5,000  in  sovereigns  from  Lombard  Street  to  the 
Bank  of  England,  but  it  would  take  20  porters  to  carry  £5,000  in 
silver.  Mr.  Jevons  has  made  an  estimate  of  the  amount  of  silver 
that  would  be  required  in  one  day's  transactions  at  the  London 
clearing-house  if  the  transactions  took  place  in  that  metal  He  made 
the  transactions  to  amount  to  2,500  tons.    Mr.  Ohevassus  has  argued 

that  the  adoption  of  the  silver  warrant  would  be  a  great  saving  in 
interest.    I  cannot  understand  what  he  means.    A  man  holding  a 

silver  warrant  would  have  a  lock-up  of  capital  the  same  as  if  he  held 
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bullion  or  tea  or  any  other  product ;  and  I  aak  who  is  to  be  the 
ultimate  loser  by  the  constant  depreciation  of  silver?  Another 
point  is  that  we  must  always  remember  that  the  final  settlement  of 
exchange  must  be  always  made  in  bullion.  The  Bank  of  England 
note  would  answer  the  same  purpose  as  a  silver  warrant  in  the  settle- 
ment of  exchange.  They  would  equally  be  promises  to  pay  on 
demand.  If  you  send  a  promise  to  pay  on  demand  to  America  it 
merely  changes  the  form  of  indebtedness.  It  does  not  pay  off  your 
indebtedness.  That  is  a  point  Mr.  Chevassus  seems  to  have  over- 
looked. 

Mr.  Harvey  :  I  should  like  to  add  my  mite  of  tlianks  to  those 
already  given  to  Mr.  Chevassus  for  his  interesting  paper.  The 
first  point  I  notice  is  on  page  516,  where  he  speaks  of  this  new= 
currency  as  '^  being  called  into  existence.*'  I  am  not  aware  that  this 
new  currencv  can  be  *'  called  into  existence/*  except  by  paying  for  it. 
Moreover,  there  must  be  a  considerable  allowance  for  tne  difference 
between  the  actual  cost  of  these  bars  and  their  nominal  value,  at  this 
*Megal  fixed  ratio.*'  Not  unnaturally,  this  'Me^al  fixed  ratio'* 
arouses  a  good  deal  of  Mr.  Schmidt's  criticism.  He,  as  an  ardent 
bi-metallist,  wants  these  two  metals,  the  yellow  and  the  white, 
wedded.  Well,  they  have  been  wedded  before  now  in  other 
countries,  and  Governments  have  declfured  what  shall  be  the  relation 
between  them.  But  the  fact  has  always  been  that  their  domestic 
arrangements  were  eminently  unsatisfactory,  and,  whenever  you 
called,  yon  found  one  of  them  *^  not  at  home."  In  other  words,  the 
over-vfdued  metal  is  always  exported.  And  this  must  be  the  case, 
for  the  same  causes  which  regulate  the  value  of  gold  and  silver  as 
respects  other  things,  determine  their  value  relatively  to  one  another, 
and,  therefore,  as  the  circumstances  of  production  of  both  are 
constantly  changing,  it  is  contrary  to  principle  to  make,  by  law,  a 
fixed  equation  between  them.  I  come  next  to  sub-head  6,  and  ask. 
What  aoout  the  countries  who  are  to  enter  into  this  arrangement  ? 
Mr.  Chevassus  quotes  France,  England,  Germany,  and  the  United 
States.  But  there  are  other  places  very  much  interested  in  the  silver 
question,  and  who  are  supposed  to  sympathize  with  the  matrimonial 
scheme  that  Mr.  Schmidt  is  so  interested  in,  and  one  would  not  like 
to  have  the  convertibilitv  of  these  silver  bars  to  depend  upon  their 
credit.  Tet  when  you  have  brought  these  countries  into  tiiis  inter^ 
national  agreement,  you  have  pk^ed  them  on  the  same  footing  as 
England,  or  Germany,  or  the  United  States.  Sub-head  12,  on  page 
519,  says :  ''  Every  country,  party  to  the  treaty,  shall,  on  the  expiry 
of  the  treaty,  be  responsible  for  the  redemption  in  gold."  That 
seems  to  me  to  introduce  a  great  difficulty.  Gold  stiU  dominates, 
and  the  question  occurs,  where  could  the  poorer  nations  get  the  gold 
necessary  to  convert  these  bars  ?  Again,  sub-head  9  arranges  for 
the  transfer  of  these  bars,  and  in  the  note  on  page  526,  a  nint  is 
given  that  the  Bank  of  England  might  hold  them.     Well,  the  assets 
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of  the  Issue  Department  now  are  solid  enongh — Ck)Yemment  debt 
and  bullion, — the  latter  in  their  own  vaults.  But  these.  *Mn- 
dividuaUsed  *'  bus  might  not  be  in  the  vaults,  thej  might  be  in  the 
hands  of  any  one  of  the  oomptroIlerB, — ^in  a  besie^  Parig,  for 
instance,  or  in  ttie  hands  of  a  State  with  whom  we  were  at  war* 
In  a  word,  one  of  your  assets  becomes  subject  to  eveiy  form  of 
international  disorder.  Turning  to  page  525,  a  friend  of  mine 
points  out  that  where  shipments  of  gold  are  made,  they  are  at 
once  covered  by  purchases  of  bills  at  the  rates  of  transmission, 
and  that,  therefore,  the  considerations  alluded  to  are  scarcely 
operative.  As  to  remitting  at  par,  on  page  526,  the  idea  con* 
veyed  or  understood  by  Uiat  might  be  that  you  could  remit 
at  par  if  you  had  got  a  perfect  equality  of  intrinsic  value  in 
ourrency  of  the  two  countries.  Well,  you  have  that  with  Australia 
9t  this  moment,  and  yet  the  bills  on  London  are  very  often  at  a  pre- 
mium. The  only  point  that  these  certificates  would  touch  would  simply 
be  the  very  smi^l  point  depending  upon  the  difference  in  the  intrinsic 
value  of  the  coin.  But,  as  we  know,  the  course  of  exchange  depends 
upon  principles  and  considerations  having  a  wider  area  of  influence  than 
this.  Now,  as  to  the  nayment  of  cab  fare,  alluded  to  at  p.  529,  it  is 
clear  to  mvmind  the  cabman  would  not  take  the  warrant  of  pamr  unless 
he  was  ordered  to  by  its  being  made  legal  tender.  He  would  like  tlie 
coin  best.  He  would  not  care  for  this  Uttle  warrant,  which  represents 
25  grammes,  and  personally  I  should  not  like  to  have  to  explain  it  to 
hiuL  In  other  words,  you  must  come  to  the  l^al  tender  question,  and 
to  bi-metallism.  Mr.  Schmidt  is  quite  right  there.  He  will  have  his 
wedding  or  nothing  at  all,  and  it  must  be  a  complete  wedding,  and  I 
think  his  criticism  on  Mr.  Chevassus'  paper  is  right  B»des,  I 
should  like  to  know  what  is  to  be  the  case  of  anything  below  Ss.  lld« 
8s.  lid.  is  25  grammes,  that  is,  paper.  Below  that  we  have  coin. 
But  think  of  the  f  orgeiy  of  these  small  notes.  We  should  be  in  the 
position  of  the  Conf derate  General,  who  said  he  had  money  whenever 
he  had  a  printing  press.  I  wish  that  hint  on  page  532  had  been  a 
little  stronger.  I  cannot  imagine  that  we  ought  lightly  to  discqss  the 
shutting  up  of  the  Indian  Mint.  I  think,  if  there  is  a  point  on  whidi 
we  in  this  country  should  be  like  a  flint,  it  should  be  m  maintaining 
thoroughly  the  contract  with  the  Indian  people,  the  free  coinage  of 
silver  m  the  Mint.  I  wish  Mr.  Chevassus  had  seen  his  way  to 
base  that  on  something  better  than  a  concession  to  the  prejudice  of 
the  uneducated  Hindoos.  Speaking  of  the  excess  of  olver,  Mr. 
Chevassus  Ulustrates  the  production  in  a  diagram,  but  he  made 
no  reference  to  the  demonetization  of  silver  by  Germany,  obviously 
one  of  the  most  important  factors  in  the  problem. 

On  the  general  question  of  the  advantage  of  international  money, 
we  are,  I  imagine,  all  agreed.  To  the  Conmiission  of  1867,  a  univeraid 
currency  appeared  feasible  ;  in  1878,  it  had  got  to  be  doubtful ;  and 
in  1881  it  was  swamped  by  bi-metallism,  and  has  never  got  to  the 
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sarfiM^  since.  Nevertheless,  the  utility  of  the  idea  cannot  be  doubted* 
Think  of  having  price-lists,  wages,  itites  and  statistics  of  the  whole 
worid,  or  at  least  of  the  great  commercial  nations,  all  in  one  currency. 
Byt  the  universal  currency  must  be  coin^  and  not  paper.  The  assets 
of  each  great  national  bank  must  be  in  its  own  vaults,  not  in  the 
hands  of  comptrollers,  all  the  world  over.  In  a  word,  I  don't  think 
Mr.  Ohevassus'  scheme  practicable.  His  ideas  lead  to  bi-metallism, 
and  I  think  he  is  open  to  Mr.  Schmidt's  objection.  If  we  are  to 
have  bi-metallism,  let  us  have  it  directlv  and  avowedly,  and  not  by  a 
sort  of  surprise  like  Eine  Charles's  head  in  Mr.  Dick's  Memorial. 

The  President  :  I  ao  not  see  anybody  else  rising,  and  the  time 
is  somewhat  advanced,  so  I  think  we  might  conclude ;  but  before 
doing  so,  of  course  it  will  be  your  wish  and  pleasure,  I  am  certain,  to 
accom  to  Mr.  Chevassus  a  very  hearty  vote  of  thanks  indt^ 
I  am  sure  I  may  take  that  as  the  unanimous  feeling  of  this 
meeting,  whatever  our  sentiments  may  be.  Mr.  Chevassus  will 
reply,  I  have  no  doubt,  to  many  of  the  criticisms  which  have 
been  passed,  when  he  rises  to  reply  to  the  vote  of  thanks.  Meanwhile, 
we  are  somewhat  poetically  incuned  to-night.  I  think  I  would  stray 
into  the  region  of  poetiy  also  in  one  or  two  remarks,  to  enliven  some- 
what a  heavy  subject.  The  pith  of  the  whole  question  is  in  the  ratio 
of  the  two  metals,  and  whether  it  can  or  cannot  be  established  on  a 

?)rmanent  basis.  I  look  back  into  history — to  begin  with  Shakespeare, 
ou  will  remember,  in  the  Merchant  of  Venice^  when  the  Prince  of 
Morocco  is  looking  at  the  three  caskets,  one  of  which  contains  Portia's 

e»rtrait,  the  three  being — one  of  gold,  one  of  silver,  and  one  of  1^. 
e  says  : — 

*<  Or  shall  I  think  in  nlver  she^s  immured, 
Being  ten  times  nnderyaln'd  to  try*d  gold ; 
O  sinful  thought  I*' 

So  in  Shakespeare's  time  the  ratio  was  as  10  to  1.  Shakespeare  was 
a  very  close  observer  of  fact,  and  I  have  had  the  curiosity  to  confirm, 
by  looking  into  the  authorities,  that  fisict,  and  it  was  as  near  as 
possible  10  to  1.  We  follow  down  the  centuries,  and  we  find  with 
each  century  a  rise.  About  the  17th  century  it  was  13  to  1  ;  at  the 
beginning  of  the  18th  century,  about  15  to  1.  From  1700  to  1850 
it  was  fairly  steady,  between  15  to  1  and  16  to  1.  Since  1872  the 
variations  have  been  considerable.  In  1879  it  was  18  to  1  ;  at  the 
presents  moment  it  is  something  more  than  19  to  1.  The  question  of 
production  I  am  not  going  into,  though  I  would  like  to  mention  the 
facts  as  they  really  are.  It  seems  to  me  to  have  been,  if  I  may  say 
so,  somewhat  scantily  treated  to-night,  in  fact  put  aside  altogether 
by  one  or  more  speakers  as  immaterial.  To  that  I  demur.  The 
total  production  from  1850  to  1870  was  about  8  millions  annually. 
From  1870  to  1875  it  was  about  15  millions  annually.  In  1876, 
1877,  and  1878  it  was  about  £18,500,000  annually.  From  1879  to 
1881,  £20,000,000;  in  1882  and  in  1883  it  was  £22,500,000.    A 
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very  remarkable  and  a  very  great  increase  in  the  production  in  the 
world  of  silver  I  That  production,  if  Mr.  Cork's  statement  is  correct, 
and  I  accept  it  as  correct,  the  discovery  of  silver  in  other  countries 
than  America  and  Mexico,  which  are  tne  principal  silver  producing 
countries  now,  is  likely  to  be  great,  is  certain  to  be  much  increased. 
It  seems  to  me,  therefore,  that  this  pursuit  of  a  fixed  ratio,  which 
Mr.  Chevassus  has  taken  at  the  ma^cal  ratio  of  15^  to  1,  is  like  that 
of  the  ignis  fatuus,  and  may  lead  us  into  bogs  and  quagmires  before  we 
can  catch  it.  I  must  not  further  trench  upon  this  subject  at  this 
hour  of  the  evening.  It  is  a  fascinating  one  to  follow  out  in  its 
details  ;  but  with  these  few  statistics,  first,  as  to  the  gradual  increase 
of  ratio,  then  as  to  the  enormous  increase  of  production,  I  leave  the 
subject,  and  only  ask  you  to  accord  to  Mr.  Chevassus  a  very  hearty 
vote  of  thanks  indeed. 

Mr.  Chevassus,  in  reply :  I  must,  in  the  first  instance,  thank  vou 
for  the  vote  of  thanks  so  amiably  proposed  by  the  President,  Mr. 
Herbert  Tritton,  and  so  cordially  agreed  to  by  yourselves. 

With  regard  to  Mr.  Schmidt's  remarks,  they  appear  to  me  to 
resolve  themselves  into  one  or  two  points.  In  the  first  place,  as  to  the 
question  of  legal  tender.  I  certainly  did  not  think  that  I  left  it  in  any 
way  doubtful  in  my  paper,  that  silver  warrants  would  be  legal  tender. 
They  are  so  declared  in  the  very  first  clause  out  of  the  12  into 
which  I  divided  my  proposition.  Then  as  to  unlimited  coinage, 
Mr.  Schmidt  took  me  a  great  deal  to  task  because  I  did  oot  go  in  for 
unlimited  coinage  of  silver.  Mr.  Harvey  has  done  the  same  later  on, 
and  thinks  that  I  have  introduced  bi-metallism  surreptitiously.  I 
have  not  introduced  anything  in  my  proposition  surreptitiously ;  I 
have  done  so  deliberately.  I  am  of  opmion,  personally,  after  an 
experience  of,  and  a  residence  in  England,  extending  over  some  30 
odd  yeai*s,  that  Englishmen  will  mot,  for  a  very  long  time  to  come 
at  any  rate,  and  then  under  circumstances  which  we  cannot  foresee, 
agree  to  the  unlimited  coinage  of  silver  ;  but  it  does  not  follow  that 
they  would  agree  to  no  use  of  silver  whatever,  as  legal  tender. 
Under  my  proposition,  you  could  make  use  of  silver  to  some  extent — 
to  a  considerable  extent  if  you  wished  it;  but  you  would  not  put  it  in 
the  power  of  a  holder  of  silver  bullion,  or  of  an  owner  of  silver 
mines,  to  place  his  products  on  a  market  ready  made  for  him,  as  is 
the  case  with  the  holders  of  gold  bullion.  But  silver  warrants  must 
be  legal  tender  ;  the  very  essence  of  a  metallic  currency  being' that  it 
shall  be  legal  tender.  If  gold  was  not  legal  tender  in  England, 
anyone  coming  with  gold  to  England  would  be  no  better  off  than 
anyone  coming  to  England  with  silver  now:  the  present  position  being 
based  upon  the  fact  that  gold  is  legal  tender.  As  concerns  the 
possible  greater  absorption  of  silver  in  the  East,  by  the  introduction 
of  railways  in  China,  to  which  Mr.  Herbert  Tritton  himself  made 
allusion  last  month,  and  which  Mr.  Schmidt  brings  forward  again 
now,  I  do  not  see  how  this    affects  my    proposition    adversely. 
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because  the  greater  the  absorption  by  the  East,  the  more  likely  it 
will  be  that  the  use  of  silver  for  international  silver  bars  will  absorb 
the  balance  of  supplies.  Therefore,  the  ratio  adopted  between  the 
Governments  would  be  maintained,  simply  because  there  would  be 
no  silver  offering  outside  that  ratio.  As  to  all  the  evils  which 
Mr.  Schmidt  seems  to  lay  upon  the  demonetization  of  silver, 
I  cannot  agree  with  him.  Perhaps  I  may  be  allowed  to  read  one  passage 
at  the  end  of  my  paper  again,  where  I  have  stated  that  "the  phenomena 
of  trade  are  the  outcome  of  too  many  factors,  some  of  them  in 
harmony  with  each  other,  some  of  them  in  hostility,  for  it  to  be  wise 
to  attribute  to  metallic  currency,  either  the  paramount  capacity  for 
good,  or  the  power  for  mischief  which  opponents  in  the  battle  of  the 
standards,  so  sweepingly  accord  to  it."  Take  the  production  of 
wheat  for  instance,  to  which  Mr.  Schmidt  alluded  in  speaking  of  the 
depressed  state  of  agriculture  in  England,  it  appears  to  me  that  the 
production  in  the  States  is  a  far  more  important  element  in  the  price 
than  the  production  in  India. 

Mr.  Schmidt  :  Why  ? 

Mr.  Chbvassus  :  Because  the  production  there  is  very  much 
larger.  There  can  be  no  doubt  that  if  this  country  had  not 
to  reckon  with  the  production  of  wheat  in  the  States,  and  nothing 
but  Indian  production  came  into  the  market,  you  would  not  get 
anything  like  the  fall  in  price  in  home  wheat  which  you  would 
otherwise  get:  that  is  in  the  case  of  American  production  alone 
coming  into  the  market  to  compete  with  home  wheat;  showing  that 
the  production  of  wheat  in  India  is  not  the  chief  element  in  the 
depression  of  English  agriculture.  I  do  not  see,  moreover,  that  silver 
has  any  effect  on  American  production,  similar  to  what  it  has  on 
Indian  production,  and  I  cannot,  so  far  as  wheat  is  concerned,  catch 
the  argument  as  telling  against  my  proposition.  But  I  repeat 
that  I  do  not  think  that  metallic  currency  has  any  such  influence 
upon  prices,  as  is  taken  for  granted,  and  after  all  that  is  what 
this  point  resolves  itself  into.  Metallic  currency  is  but  a  small 
portion  of  that  which  affects  prices.  No  addition  to  it,  even  the 
whole  production  of  one  of  the  precious  metals,  can  possibly  in  a 
short  space  of  time  affect  them  to  anything  like  the  degree  that  other 
causes  are  continually  affecting  them.  Mr.  Schmidt  also  speaks  of  my 
being  in  advance  of  pubUc  opinion  in  the  proposal  I  have  made.  I 
think  I  may  perhaps  quot^  a  remark  which  Mr.  Tritton  made  to  me, 
although  it  was  made  privately.  He  said,  **  That  is  the  case  with  all 
pioneers.'*  I  think  that  disposes  of  that  objection,  because  the  pro- 
posal should  be  considered  on  its  merits,  and  not  as  to  whether  I  am 
m  advance  of  public  opinion.  Sir  Sowland  Hill  was  in  advance  of 
public  opinion  when  he  proposed  the  penny  postage,  but  I  do  not 
think  anyone  will  propose  to  go  back  to  the  old  rates.  I  now  come 
to  Mr.  Grenfell's  remarks.  Mr.  Grenfell  asked  me  why  I  should  chose 
silver  at  all  ?  Why  bring  silver  into  the  question  at  all  if  the  document 
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Ib  to  be  payable  in  gold  ?  That  question  most  have  arisen  because  of 
my  not  naving  made  myself  quite  clear.  A  (Government  may  issue 
paper  to  an^  extent,  if  it  is  called  upon  to  do  nothing  but  issue 
paper ;  but  if  it  is  called  upon  to  issue  that  paper  against  a  certain 
fixed  amount  of  precious  metals,  this  alone  puts  a  limit  upon  it.  In 
fact  Bank  of  England  notes  are  issued  upon  that  principle.  14f 
millions  sterling  of  bank  notes  are  issued  upon  Government  credit, 
and  the  rest  is  issued  against  gold.  The  fact  of  permitting  warrants 
to  be  exchanged  for  gold  is  to  give  that  general  convenience  to  any 
holder  which  ne  ought  to  have  in  an  international  currency,  so  that 
he  may  be  able  to  get  either  gold  or  silver,  as  he  likes.  But  anyone 
who  can  receive  eiUier  gold  or  silver  for  a  silver  warrant,  would  not 
necessarily  call  for  one  or  the  other.  Ton  do  not  change  a  Bank  of 
England  note  for  gold  simply  because  you  have  a  right  to  do  so. 
You  chan^  it,  because  you  happen  to  want  gold  at  theparticular 
moment ;  out,  as  a  general  rule,  you  do  not  want  gold.  You  prefer 
paper,  because  it  is  lighter;  it  can  be  sent  through  the  post,  and 
otherwise  conveniently  dealt  with. 

I  am  afraid  I  cannot  get  through  all  the  Questions  put,  considering 
that  time  is  up ;  but  as  regards  the  remark  of  Mr.  Cork  about  interest,  I 
do  not  see  how  anybody  holding  silver  warrants,  which  would  be 
legal  tender  at  all  times  and  in  all  countries  parties  to  the  treaty, 
and  which  he  may  exchange  either  against  coin  or  paper  in  the 
currency  of  the  country  where  he  happens  to  be,  can  be  looked  upon 
as  having  a  portion  of  his  capital  immobilised,  any  more  than  if  he 
holds  a  Bank  of  England  note.  You  do  not  hold  a  £5  note  in  your 
pocket-book,  or  five  sovereigns  in  your  purse,  unless  you  intend 
shortly  to  use  them.  If  you  do  not  want  them,  you  pay  them  in  to 
your  bankers,  and  in  the  same  way  you  would  pay  in  a  silver  warrant. 
It  would  be  exactly  the  same  thing  as  if  you  were  paying  in  silver  or 

fold.  As  to  the  shutting  up  of  the  Indian  Mint,  brought  forward  by  Mr. 
[arvey,  as  not  having  been  sufficiently  strongly  d^advocated  by  me, 
I  mentioned  it  simply  as  a  measure  that  had  been  proposed ; 
but  it  is  evident  that,  without  going  too  deeply  into  the  question,  I 
could  not  have  said  much  more  than  I  have  said,  nor  do  I  perceive 
in  what  way  the  argimient  bears  on  my  proposition,  as  I  do  not 
recommend  the  closing  of  the  Indian  Mint.  With  the  question  of  the 
causes  of  the  depreciation  of  silver,  I  must  conclude  my  remarks,  and 
I  cannot  do  better  than  quote  the  following  passage  in  Mr.  Giffen's 
"  Essavs  on  Finance "  (page  197,  Thurd  Boition).  I  may  preface 
it  with  the  remark  that  I  have  made  it  a  point  in  my  paper  of 
going  to  the  advocates  of  the  single  gold  standard  for  ai^uments 
whenever  I  could,  as  I  did  not  see  tlmt  it  was  any  good  making 
use  of  the  bi-metallic  argument  pure  and  simple,  wnile,  on  the 
contrary,  whenever  bi-metallists  agree  with  gold  standanl  mono- 
metallists,  it  appeared  better  to  take  the  latter^s  own  argument.  Mr. 
Giffen  says : — "  I  purpose  to  say  little  as  to  the  causes  of  depre- 
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"  ciation  of  silver.  There  is  now  a  very  general  agreement  that  these 
"  causes  are  the  demonetization  of  silver  by  Crermany,  the  restriction 
"  of  silver  coinage  by  the  Latin  convention,  the  increased  supply 
"  from  American  mines  and  the  dimim'shed  alworbing  power  of  Inma, 
"  whether  temporary  or  permanent,  through  the  increase  of  the 
"  indebtedness  of  India  to  England." 

I  am  not  aware  that  bi-metallists  give  any  but  those  reasons  for 
the  depreciation  of  silver,  and  as  they  and  the  gold  standard  mono- 
metalhsts  give  the  same  reasons  there  appeared  no  present  occasion  to 
discuss  this  aspect  of  the  question. 

Allow  me  just  one  remark  more  with  regard  to  the  transfer 
of  silver  warrants,  as  this  point  appears  to  have  been  mis- 
understood. There  would  be  a  single  individual  warrant  corres- 
ponding to  each  individual  bar,  and  the  moment  the  warrant  would 
be  transferred,  whether  the  bar  were  in  England,  in  New  York,  Paris 
or  Berlin,  it  would  belong  solely  to  the  holder  of  the  warrant,  and 
therefore  there  would  remain  no  necessity  for  the  moving  of  the  bar 
itself  at  all.  It  is  perfectly  indifferent  to  the  owner  of  the  bar  where 
it  is,  provided  he  knows  he  can  get  it  whenever  he  should  happen  to 
want  it.  Therefore  the  rate  of  exchange  would  be  found  to  be  the 
same  whether  the  silver  bai*  was  in  New  York  or  in  London  (1). 


(1.)  It  will  be  obYions  that  the  holder  of  a  warrant  for  a  specific  bar  of  silver, 
which  cannot  be  delivered  np  to  anyone  except  on  presentation  of  the  warrant,  is 
in  a  very  different  and  more  secure  position  than  the  holder  of  a  promise  to  pay 
gold— or  silver  for  that  matter— out  of  a  reserve  which  all  holders  of  similar 
promises  are  entitled  to  draw  npon  eonaUy  with  himself,  and  of  which  the  total 
amount  is  always  far  below  the  total  issne  of  such  promises. 

The  author  of  the  paper  wishes  to  add  that,  having  only  had,  by  force  of  dr- 
cnmstances,  six  or  seven  minutes  in  which  to  replv  to  an  hour's  discussion,  he 
inevitably  had  to  deal  much  too  briefly  with  what  was  said  by  the  several 
speakers  ;  but  he  will  be  glad  to  do  so  more  fully  privately  through  the  Secretary 
of  the  Institute. 
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The  Law  of  Money  Securities, — By  C.  Cavanagh,  LL.B.,  Barrister- 
at-Law.*    (Second  Edition.) 

Since  the  publication  of  the  first  edition  of  this  work,  considerable 
alteration  has  been  made  in  the  law  concerning  the  subjects  treated 
of,  especially  by  the  passing  of  the  Bills  of  Exchange  Act,  the  BiUs 
of  Sale  Act,  and  the  New  Bankruptcy  Act.  The  second  edition 
will  therefore  be  welcome  to  many  memoers  of  the  Institute.  It  is  not 
easy  to  mention  any  other  single  volume  which  contains  within  its  four 
corners  more  matter  of  practical  importance  to  bankers,  or  of  which 
it  may  be  more  truly  said  with  Mr.  Moxon,  that  *^  it  should  be  studied 
by  every  practical  lmnker.*'t 

The  work  is  divided  into  four  parts,  the  first  being  Personal  Secu- 
rities or  Securities  on  Credit,  which  comprises  Bills  of  Exchange, 
Cheques,  Bank  Bates,  Post  Office  Orders,  Life  Policies,  and  the  like. 
The  second  part  treats  of  Funded  Securities  or  Securities  on  Property, 
as  Mortgages,  Bills  of  Sale — that  important  subject  now  under  con- 
sideration by  the  Council  of  the  Institute — Pledges  under  the  Factor's 
Acts  and  Liens.  The  third  part  contains,  amongst  other  things,  an 
explanation  of  the  discount  market,  and  a  very  clear  account  of  the 
constitution  and  working  of  the  Stock  Exchai^ ;  and  in  the  fourth 
part  will  be  found  much  valuable  information  with  regard  to  Collateral 
Securities,  Stamps,  and  remedies  on  Securities.  The  Appendix  con- 
tains several  important  Acts  of  Parliament.  The  book  is  one  that 
may  profitably  be  consulted,  not  by  members  of  the  legal  profession 
only,  but  by  all  eugaged  in  commerce  or  finance,  and  the  fact  that 
the  book  is  written  in  a  clear,  intelligible  style,  not  overloaded  with 
technical  phraseology,  will  render  the  perusal  of  its  pages  a  more 
pleasant  task  than  is  usually  the  case  with  legal  works. 


The  History  of  Amtralia.    In  three  Volumes.    By  6.  W.  Eusden.} 

The  Quarterly  Eetums  of  the  Australian  Banks,  which  are  published 
from  time  to  time  in  the  Journal,  taken  in  conjunction  with  the  late 
Mr.  Edwin  Brett's  interesting  paper,§  afibrd  abundant  evidence  of 
the  position  and  progress  of  the  Colonial  banks,  as  well  as  of  their 

*  London,  1885.    Wm.  Clowes  &  Sons,  Limited. 

t  Journal  of  the  Institute,  Vol.  VI.,  p.  480. 

X   London  :  Chapman  &  Hall. 

%  Journal  of  the  Institttte,  Vol.  IV.,  Part  I. 
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enterprise  in  the  early  days  of  the  Colonies,  under  circumstanceB  of 
considerable  and  often  unexampled  difficulty.  To  those  who  can 
read  between  the  lines,  and  to  the  banking  historian  of  the  future, 
these  Betums  will  be  invaluable.  But  to  the  general  reader,  some 
acquaintance  with  the  history  of  the  Colonies  is  desirable  to  enable 
him,  not  only  to  appreciate  the  fluctuations  in  the  figures  presented, 
but  also  to  realise  the  great  strides  made  by  Australian  banking  since 
the  first  bank  was  opened  in  1816. 

The  author  of  the  above  work  has  sketched  the  history  of  the 
Australian  Colonies  from  the  period  of  their  first  discovery,  passing 
in  review,  in  a  very  interesting  manner,  the  events  from  that  time 
until  a  comparatively  recent  date.  An  account  is  given  of  the  estab- 
lishment of  the  Bank  of  New  South  Wales,  through  the  active  aid  of 
Governor  Macquarie  ;  and  also  of  the  formation  of  the  first  Savings 
Bank  in  1819,  where  minimum  deposits  of  half-a-crown  were 
received,  on  which  interest  was  allowed  at  the  rate  of  1\  per  cent. 
The  difficulties  experienced  from  the  want  of  circulating  medium, 
and  the  confusion  occasioned  by  the  heterogeneous  nature  of  the 
currencv,  are  also  referred  to. 

The  history  of  the  Wool  Trade  will  be  read  with  interest  by  Aus- 
tralian bankers,  through  whose  hands  a  great  and  increasing  proportion 
of  the  wool  now  passes.  In  1818  it  is  related  that  the  freight  of 
the  wool  to  London  amounted  to  4Jd.  per  lb. — ^about  nine  times  the 
present  rate — and  a  bale  of  Australian  wool  is  recorded  as  having 
been  sold  at  ten  shillings  and  fourpence  per  pound,  which  would 
probably  not  now  realise  eighteen-pence.  A  considerable  portion  of 
the  second  volume  is  devoted  to  the  gold  discoveries,  and  to  the 
influence  they  exercised  on  the  development  of  the  Colonies. 


MISCELLANEA. 


Inscbikbd  Stock  Deposits. — The  following  Circularj  dated  Nov. 
2,  1885,  l&s  been  issued: — 

The  Directors  of  the  Union  Bank  of  Australia,  Limited,  are 
prepared  to  receive  in  London,  Inscribed  Stock  Deposits,  in  amounts 
of  Fifty  pounds  and  upwards,  bearing  interest  from  date  of  deposit  at 
the  rate  of  Pour  per  cent,  per  annum,  the  Interest  being  payable 
half-yearly,  on  the  1st  January  and  1st  July,  to  the  Kegistered 
Holders.  These  Stock  Deposits  will  be  inscribed  at  this  Office  and 
vrill  be  transferable,  in  sums  of  Ten  pounds  and  upwards  (but  no 
transfer  to  contain  shillings  or  pence)  by  ordinary  transfer  deed  with- 
out charge  by  the  Bank,  and  Stock  Certificates  will  be  issued.    The 
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Inscribed  Stock  Deposits  will  be  repayable  at  the  option  of  the  Bank 
only,  and  on  its  giving  twelve  months'  previons  notice  to  the  holders 
at  their  Registered  Address.  In  the  event  of  repayment  being  made 
on  or  after  1st  January,  1905,  it  will  be  at  par  (being  at  the  rate  of 
£100  for  every  £100  of  Stock  Deposits)  ;  but  if  prior  to  the 
1st  January,  1905,  it  will  be  at  a  premium  of  One  per  cent,  (being  at 
the  rate  of  £101  for  every  £100  of  Stock  Deposits.)  Holders 
of  London  Office  Deposit  Receipts  of  the  Bank  can  exchange  them 
for  Inscribed  Stock  Deposit  Certificates  of  an  equal  amount,  free  of 
charge,  on  application.  The  Inscribed  Stock  Deposits  will  be  secured 
upon  the  general  Assets  of  the  Bank,  and  will  rank  pari  passu  with 
its  other  Deposits.  It  is  intended  to  apply  in  due  course  to  the 
London  Stock  Exchange  for  an  official  quotation,  which  will  give  the 
advantage  of  negotiability  to  the  Stock. 


QUESTIONS  ON  POINTS  OF  PRACTICAL  INTEREST. 


The  Council  desire  to  express  their  readiness  to  receive  at  all  times 
questions  which  are  of  general  interest,  and  in  regard  to  which  it 
would  appear  desirable  to  assimilate  the  practice  of  bankers. 

The  following  questions  have  been  received,  and  answers  are 
appended,  which,  after  careful  deliberation,  the  Council  have 
approved : — 

Per  pro.  endorsement — Title. 

Question  356. — ^A  cheque  drawn  payable  to  the  Earl  of  Richmond 
was  endorsed  : — 

P.P., 

The  Earl  of  Richmond, 

A.  Wilson. 
The  cheque  was  returned — Endorsement  irregular.    What  is  the  rule 
respecting  Per  Procuration  endorsement  of  titles  ? 

Answbr  :  This  endorsement  is  correct.  There  is  no  special  rule 
with  regard  to  the  per  pro.  endorsement  of  titles.  The  one  nere  given 
appears  clearly  to  identify  the  payee. 


Returned  Cheque — Banking  house. 

Question  857. — A  crossed  cheque  is  presented  by  a  provincial  bank 
in  the  usual  daily  exchange,  to  a  ha.uk  in  the  same  town.  At  the  end 
of  the  dav  the  cheque  is  returned  for  want  of  cover,  but  within  hank 
Jwurs  it  IS  provided  for  and  immediately  followed.  Is  the  bank  to 
whom  the  cheque  has  been  returned  justified  in  refusing  to  accept 
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payment  on  the  gronnd  that  they  have  returned  the  cheque  to  their 
clients  ?  The  contention  is — the  paying  bank  is  entitled  until 
closing  time  to  take  up  the  cheque.  It  is  by  courtesy  the  custom  to 
settle  the  clearing  a  quarter  of  an  hour  before  closing  nours. 

Answer  :  The  bank  presenting  the  cheque  was  under  no  obligation 
to  retain  it  after  it  had  been  dishonoured.  Having  returned  it  to  its 
•customer  it  could  not  properly  receive  the  amount. 


Endorsement  hy  MarJcsman. 

Question  858. — A  cheque  payable  to  John  Brown,  or  order,  is 
endorsed  thus : 

His 
John  X  Brown 
mark. 

Witness  Jno.  Jones. 
Is  the  above  a  legal  discharge  ?    Would  the  bank  upon  whom  the 
cheque  is  drawn  bs  justified  in  refusing  payment,  and  whether  the 
address  of  witness  is  given  or  not  ? 

Answer  :  An  endorsement  may  be  made  by  a  mark.  The  banker 
is  not  precluded  from  enquiry,  before  payment,  of  the  validity  of 
any  endorsement.  It  is  the  practice  to  require  the  address  of  the 
witness. 


Receipt — Stamp  duty. 


Question  359.— A  sum  of  money  (£1,000)  is  cabled  by  a  branch  of 
a  colonial  bank  abroad  to  its  London  office,  for  credit  of  A.  B.  The 
money  is  placed  to  the  credit  of  A.  B.'s  account  in  London.  He  is 
advised  thereof  by  letter,  and  a  receipt  for  the  amount  requested,  to 
which  he  replies  as  follows :  "  Your  favour  of  the  20th  inst.  to  hand, 
advising  £1,000  to  my  credit,  per  cablegram.  Does  this  receipt 
require  to  be  stamped  ? 

Answer  :  The  answer  in  the  above  terms  appears  to  be  only  an 
acknowledgment  of  advice,  and  does  not  require  a  receipt  stamp. 


"  Not  negotiable.'^ 

Question  360.— A  cheque  pyable  to  J.  P.  Brown  &  Co.,  and 
-crossed  ^*  not  negotiable,''  is  paid  away  to  a  third  person,  who  crosses 
it  thus :   '*  Blank  Bank  a/c.  F.  Smith."      Is  the  paying  banker 
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justified  in  returning  the  cheque  marked  as  follows  :  ''  This  cheque 
appears  to  have  been  negotiated  ;  should  have  come  through  Brown 
&  Co.'s  account."  • 

Answer  :  The  words  "  Not  negotiable  *'  must  not  be  taken  to- 
imply  any  limitation  of  the  negotiabihty  of  the  cheque,  but  are  merely 
an  indication  that  the  holder  cannot  give  any  better  title  to  it  than 
the  person  froih  whom  he  took*  it.  Hence  the  paying  banker  was  in 
error  in  returning  the  cheque  with  the  answer  given. 


Per  pro.  Endorsement  by  Firm. 

Question  361. — Can  a  firm  sign  or  endorse  per  pro.  for  another, 
firm  or  person,  or  must  a  per  pro.  endorsement  be  signed  by  one 
person  only,  as  : — 

(1)  "  Per  pro.  J.  Smith, 

J.  Jones  &  Sons." 

(2)  *'Perpro.  J.  Smith, 

J.  Jones." 
Are  both  these  correct  ? 

Answer:  Yes. 


Banker^s  Licenses — Note  Issue. 


Question  362. — Is  a  bank  which  issues  bank  notes  compelled  to 
have  a  distinct  and  separate  license,  and  pay  a*  separate  £80  for 
every  town  where  ^  these  notes  are  issu^,  or  are  four  licenses 
sufficient  ? 

Answer  :  By  7  «&  8  Vic,  c.  32y  s.  22,  a  banker  must  take  out  a 
separate  license  for  every  place  where  he  issues  notes,  except  that  no 
banker  who,  on  or  before  May  6th,  1844,  had  taken  out  four  licenses 
for  issuing  notes  at  more  thaji  four  places,  can  be  required  to  take 
out  more  than  four  licenses  to  issue  notes  at  the  places  named  when 
the  Act  was  passed.  Should  the  banker  issue  notes  at  any  other 
places  a  separate  license  would  be  required  at  each  of  those  places. 


Stamp  Duty — Receipt. 

Question  368. — Does  a  request  to  a  country  banker  to  advise  a 
customer's  acceptance,  payable  at  a  London  bank,  require  a  penny 
stamp? 

Answer  :  Tes. 
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Promissory  Note — LMnUty  of  Makers. 

Question  864. — John  Smith  kept  a  current  account  at  the 
Gower  Bank,  Limited ;  the  balance  was  oscillating,  sometimes  Cr. 
sometimes  Dr.  In  (say)  January,  1880,  the  balance  being  then  Dr., 
and  the  Bank  having  cilled  his  attention  to  it,  he  sent  by  letter  to 
the  manager  a  three  months'  joint  and  several  pro.  note,  for  £450, 
signed  bynimself  and  Peter  Smith,  and  payable  to  the  order  of  the 
Gower  Bank,  without  any  condition  being  in  any  way  attached  to 
the  note  or  liability.  The  bank  had  a  right  to  discount  this  note, 
and  place  proceeds  to  credit  of  John  Smith ;  but  instead  of  doing 
this,  they  neld  it  as  equivalent  to  £450,  so  long  as  it  was  not 
withdrawn  by  the  makers.  It  matured  in  April,  1880,  notice  of  the 
same  being  posted  the  day  after  its  maturity  to  Peter  Smith,  calling 
his  attention  to  the  matter.  In  the  meantime  John  Smith's  account 
was  still  oscillating  Dr.  and  Cr. ;  but  at  the  end  of  the  year  1880  he 
failed,  his  account  being  then  Dr.  £600.  Had  not  the  Gower  Bank 
a  claim  against  Peter  Smith  for  the  amount  of  the  pro.  note  ?  If  not, 
how  comes  it  that  his  liability  ceased  ?  If  the  note  were  discounted, 
the  liability  would  remain ;  but  as  the  bank  held  it  in  good  faith  as 
the  equivalent  to  them  of  £450,  does  not  the  liability  virtually 
remain  the  same  ?  Does  not  the  fact  of  the  non-withdrawal  hj  the 
makers  establish  a  liability  against  them  ?  Supposing  John  omith 
had  given  the  bank  a  lien  upon  all  bills  (not  under  discount)  held  by 
them,  how  would  this  afifect  the  habihty  of  both  or  either  upon  the 
pro.  note  per  £450  ? 

Aksweb  :  Due  notice  of  the  non-payment  being  given,  the  liability 
of  Peter  Smith  would  remain. 
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STAMP  DUTIES  ON  BILLS  OF  EXCHANGE,  PROMISSORY 

NOTES  AND  CHEQUES  IN  THE  PRINCIPAL 

COUNTRIES  IN  THE  WORLD. 


The  following  table  has  been  speciallj  prepared  for  this  Journal^ 
and  every  care  has  been  taken  to  insure  correctness  throughout  up  to 
tiie  present  date.  In  some  foreign  countries,  however,  the  laws 
relating  to  stamp  duties  are  frequently  changed,  and  such  chanra 
wiU^  of  course,  necessitate  alterations  from  time  to  time  in  this 
table  :— 

United  Kingdom  of  Great  Britain  and  Ireland- 
All  drafts  drawn  on  demand,  at  sight,  or  on  presentation,  must 
bear  the  Id.  stamp,  which  may  be  indicated  by  the  ordinary  impressed 
stamp,  the  Id.  Inland  Revenue  stamp,  or  two  halfpenny  postage 
stamps. 

All  drafts  drawn  after  date  and  after  sight,  created  in  the  United 
Kingdom,  must  be  on  impressed  stamped  paper,  and  all  drafts  drawn 
in  the  same  form  from  the  Channel  Islands  (Jersey,  Guernsey,  and  tihe 
Isle  of  Man),  and  abroad;  for  negotiation  or  payment  in  the  United 
Kingdom,  must  bear  the  adhesive  foreign  bill  stamp. 

All  delegations  and  letters  of  credit,  requesting  payment  of  money 
on  any  fixed  date,  are  liable  to  the  (id  valorem  duty,  and  treated  as 
foreign  bills  of  exchange. 

The  following  table  appUes  to  both  inland  and  foreign  bills  of 
exchange :- 


Not 

exceeding  £5 

Id. 

bov 

e  £5  and 

10 

2d. 

»> 

10    „ 

26 

3d. 

»> 

25    „ 

50 

6d. 

n 

50    „ 

75 

9d. 

» 

75    „ 

100 

18. 

For  every  additional  £100,  or  fraction  thereof,  Is. 
When  bills  of  exchange  are  drawn  in  sets,  it  is  only  necessary  to 
stamp  one  of  the  set  with  the  full  duty. 

British  Colonies. 
Canada. 

There  are  no  stamp  duties  on  drafts  or  bills  of  exchange. 
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Gape  Colony. 

Every  cheque  upon  a  bank  Id. 

Every  bill  of  exchange,  promissory  note,  bank  post  bill,  or 
otner  negotiable  instrument  for  any  lawful  amount  not 

exceeding  £50 6d. 

Exceeding  £50  and  not  exceeding  £100  » Is. 

And  for  every  additional  £100  or  fraction  thereof  Is. 

Every  bill  of  exchange  drawn  in  the  Colony,  but  payable  out  of 
the  Colony,  if  drawn  in  sets  of  three  or  more  on  each  bill  of  the  set, 
one-third  of  the  above  rates. 

East  Indies. 

Cheques  and  drafts  on  demand  exceeding  Bs.20  ••.  1  anna 

Drafts  payable  otherwise  than  on  demand,  but  not  more  than  one 

year  after  date  or  sight. 


singly. 

Setoff 
each  part. 

Sotof  S 
nohiMrt. 

Es. 

Bs.  A. 

Es.  A. 

E8.  A. 

Not  exceeding 

200 

0    2 

0     1 

•  0     1 

99 

400 

0    4 

0    2 

0    2 

>5 

600 

0     6 

0    3 

0     2 

99 

1,000 

0  10 

0    5 

0    4 

99 

1,200 

0  12 

0     6 

0     4 

99 

1,600 

1     0 

0    8 

0     6 

99 

2,500 

1     8 

0  12 

0    8 

Every  Jis.2,500 

to 

10,000 

1     8 

0  12 

0    8 

„      5,000 

to 

30,000 

3    0 

1     8 

1     0 

„     10,000  above  30,000 

6    0 

8    0 

2    0 

Drafts  payable  at 

/  more  than  one  year  after  date  or  sight. 

Ks.  A. 

Not  exceeding 

Es. 

10 

... 

0    2 

99 

*9 

50 

... 

0    4 

99 

99 

100 

... 

■  ■• 

0    8 

For  every  Es.lOO 

up  to  Rs.1,000 

... 

0    8 

500 

in  excess 

ofEs.1,000       . 

2    8 

Natal. 

Every  cheque  upon  a  bank  Id. 

Every  promissory  note,  bill  of  exchange,  or  first  of  a  set 
of  bills  of  exchange  drawn  in  the  Colony  not  exceeding 
£100        6d. 

for  every  additional  £100  or  fraction  thereof     6d. 

New  South  Wales. 

Cheques  or  drafts  on  demand        Id. 

For  every  bill  of  exchange  or  promissory  note  for  £50  and 
every  fractional  part  thereof      6d. 
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Drafts  "on  demand ^^  mnst  be  drawn  as  original  and  duplicate ;  when 
described  as  first,  second,  and  third  of  exchajige  thej  are  liable  to  the 
ad  valorem  duty. 

The  term  "at  sight"  on  bills  of  exchange  has  not  the  same 
meaning  as  "  on  demand,"  and  a  draft  or  bill  of  exchange,  drawn  •*  at 
sight,"  has  to  be  presented  for  acceptance,  carries  the  three  days  of 
grace,  and  is  subject  to  the  o^  valorem  duty. 

New  Zealand. 

Drafts  or  cheques  on  demand        Id. 

For  every  bill  of  exchange  or  promissory  note  for  £50  or 
fractional  part  thereof Is. 

Queensland. 

Cheques  or  drafts  on  demand        Id. 

For  every  bill  of  exchange  or  promissory  note  for  £50  and 

every  fractional  part  thereof      Is. 

Drafts  "  on  demand  "  must  be  drawn  as  original  and  duplicate ;  when 
described  as  first,  second,  and  third  of  exchange  they  are  liable  to  the 
ad  valorem  duty. 

The  term  "  at  sight "  on  bills  of  exchange  has  not  the  same  mean- 
ing as  "  on  demand,"  and  a  draft  or  bill  of  exchange,  drawn  "  at 
sight,"  has  to  be  presented  before  acceptance,  carries  the  three  days  of 
grace,  and  is  subject  to  the  ad  valorem  duty. 

South  Australia. 

No  stamp  duty  on  bills  of  exchange. 

T6t8mania. 

Cheaues  or  drafts  on  demand        Id. 

For  bills  of  exchange,  &c.,  up  to  £25       3(1. 

Beyond  £25  and  up  to  £50           6d. 

And  for  every  £50  beyond  or  fraction  thereof    6d. 

Foreign  bills,  if  drawn  in  sets  of  two  for  each  bill,  one-half ;  if  in 

sets  of  three  for  each  bill,  one-third  of  the  same  duty  as  on  inland  bilk 

Transvaal. 

Every  cheque  upon  a  bank Id. 

Every  draft  for  £10  or  under        6d. 

Above  £10  and  under  £25             Is.  Od. 

•••         ...  ls.6d. 

2s.0d. 

...         ...         •••  ^s.  dgu 

3s.6d. 

•  ••  •••  ...  OSaUCU 

Cheques  or  drafts  on  demand        Id. 

For  bills  of  exchange  and  promissory  notes  up  to  £25    ...      6d. 
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25 

>j 

50 

50 

» 

100 

« 

100 

99 

200 

200 

» 

500 

500  .. 

...    < 

Tlotorla. 
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Beyond  £25  and     „       50    ...l8.0d. 
„  50    „       „       75    -..Is.ed. 

„  75    „       „     100    ...28.0(1. 

For  every  £50  or  fractional  part  thereof Is.  Od. 

The  maximnm  dntj  chargeable  on  anj  bill  of  exchange  or 
promissory  note,  whatever  be  its  amount  or  value, 
cannot  exceed      i £10 


Western  Australia. 

Drafts  or  cheques  on  demand 

Bills  of  exchange  for  any  sums  up  to  £5 

Beyond  £5  and      „      25 

»      25    „        „      50 

„       60     „        „    100 


...  Id. 
...  Id. 
...  8d. 
...  6d. 
...ls.Od. 


For  every  additional  £50  or  fraction  thereof       6d. 

Argrentine  Republic. 

The  following  rates  refer  to  bills  of  exchange  of  90  days  or  less. 
For  bills  of  a  longer  period,  a  multiple  of  the  rate  for  every  90  days 
or  fraction  thereof  is  charged: — 

Over 


Aiventine  Cnrrency. 

Brltteh  sterling. 

stamp. 

$ 

$ 

£.  a,      d. 

£.   9.     d. 

20  to 

100  = 

8  19  4  to 

19  16  10... 

•10 

100,, 

250  = 

19  16  11  „ 

49  12  1... 

•25 

250,, 

600  = 

49  12  2  „ 

99  4  1... 

•50 

500  „ 

750  = 

99  4  2  „ 

148  16  2... 

•75 

750  „ 

1,000  = 

148  16  8  „ 

198  8  3... 

1- 

1,000  „ 

1,500  = 

198  8  4  „ 

297  12  4... 

1-50 

1,500  „ 

2,000  = 

297  12  5  „ 

896  16  6... 

2- 

2,000  „ 

2,500  = 

896  16  7  „ 

496  0  8... 

2^50 

2,500  „ 

8,000  = 

496  0  9  „ 

595  4  9... 

8^ 

8,000  „ 

8,500  = 

595  4  10  „ 

694  8  10... 

850 

8,500  „ 

4,000  = 

694  8  11  „ 

798  18  0... 

4- 

4,000  „ 

4,500  = 

798  13  1  „ 

892  17  1... 

4^50 

4,500  „ 

5,000  = 

892  17  2  „ 

992  1  8... 

5- 

5,000  „ 

6,000  = 

992  1  4  „ 

1,190  9  6... 

6- 

6,000  „ 

7,000  = 

1,190  9  7  „ 

1,888  17  9... 

7' 

7,000  „ 

8,000  = 

1,888  17  10  „ 

1,587  6  0... 

8* 

8,000  „ 

9,000  = 

1,587  6  1  „ 

1,785  14  8... 

9^ 

9,000  „ 

10,000  = 

1,785  14  4  „ 

1,984  2  6... 

10- 

10,000  „ 

15,000  = 

1,984  2  7  „ 

2,976  8  10... 

15- 

15,000  „ 

20,000  «- 

2,976  8  11  „ 

8,968  5  1... 

20- 

20,000  „ 

25,000  -- 

8,968  5  2  „ 

4,960  6  5... 

25- 

25,000  „ 

80,000  = 

4,960  6  6  „ 

5,952  7  7... 

80- 

80,000  „ 

40,000  ~ 

5,952  7  8  „ 

7,986  10  2... 

40^ 

40,000  „ 

50,000  — 

7,986  10  8  „ 

9,920  12  8... 

50- 

50,000  „ 

60,000  = 

9,920  12  9  „ 

11,904  15  8... 

60^ 

I 
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Argentine  Onrrenoy.  British  iterling.  Stuop. 

Over  60,000  to  70,000  —  11,904  16    4  to  18,888  17    9...  70' 

„  70,000  „  80,000  -=  18,888  17  10  „  16,878    0    4.-.  80* 

„  80,000  „  90,000  —  15,878    0    5  „  17,867    2  10...  90" 

„  90,000,,  100,000—17,857    2  11  „  19,841    5    5...100- 

Austria  and  Hungary. 

Gheqaes  on  demand,  drawn  on  bankers,  on  the  forms 

supplied  by  them...  •••  ...  •••  ...  •••  2kr. 
Drafts  on  demand,  or  within  8  days'  date  or  at  8  days'  date  5kr. 
For  bills  of  exchange  drawn  at  not  more  than  six  months' 

date  if  drawn  in  the  country,  or  twelve  months'  if  drawn 

abroad,                  up  to    n.75 -Skr. 

Above     75      „         150 'lOkr. 

„       150      „        800 -20^. 

„       800      „        450 -80^. 

„       450      „        600 -40^. 

600      „        750 •50kr. 

„       750      „        900 -60^. 

„       900      „     1,050 ^Okr. 

„     1,050      „     1,200 -SOkr. 

„     1,200      „      1,850 -90^. 

„     1,850      „     1,500 fl.l 

„     1,500      „     8,000 fl.2 

.,     8,000      „     4,500 fl.3 

For  every  fl.1,500  or  part  thereof fl.l 

Bills  of  exchange  drawn  at  a  longer  term  than  six  months,  or 

twelve  months  if  drawn  abroad,  up  to  fl.20  *07kr. 

Over      20  up  to    fl.40 •18kr. 

„         40    „           60 -19^. 

„          60    „         100 '82kr. 

„        100     „         200 -68^. 

„        200     „         800 -94^. 

„       800     „         400 fl.l-25kr. 

„       400     „         800 fl.2-50kr. 

„        800     „       1,200 fl.8-75kr. 

„     1,200     „       1,600 fl.5-00kr. 

„     1,600     „       2,000 fl.6-25kr. 

„     2,000     „       2,400 fl.7.50kr. 

„.    2,400     „       8,200 fl.lOOOkr. 

„     8,200     „      4,000 fl.l2-50kr. 

„     4,000     „       4,800 fl.l5-00kr. 

„     4,800     „       5,600 fl.l7-50kr. 

„     5,600     „       6,400 fl.20-00kr. 

„     6,400     „      7,200 fl.22-50kr. 

„     7,200     „       8,000 fl.24-00kr. 

Over  8,000,  for  every  fl.400 fl.l-25kr. 
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The  receipt  on  snch  bill  is  stamped  at  the  same  rate,  bat  each 
endorsement  in  accordance  with  the  first  table. 

Bills  or  cheques  drawn  abroad  upon  places  abroad,  for  every 
fl.lOO,  or  part  thereof,  2  kr. 

Bills  of  exchange  drawn  from  Austria  mnst  be  stamped  on  creation; 
those  drawn  from  abroad  on  Austria  must  be  stamped  on  acceptance 
at  the  Stamp  Office. 

Each  and  all  of  a  set  of  bills  (Ist,  2nd,  and  8rd),  if  circulated, 
must  be  stamped. 

Belgium. 

Stamp  duty,  i  per  mille,  %,$.i — 

For  drafts  up  to  f.200 10c. 

„      Above  f.200  up  to     f.500 25c. 

„  „    f.500      „    f. 1,000 50c. 

For  every  f.1,000,  or  fraction  thereof  beyond 50c. 

All  drafts  must  be  duly  stamped  on  creation  in  Belgium,  and  any 
draft  created  abroad,  and  payable  in  Belgium,  must  be  stamped 
before  being  endorsed  or  accepted  in  Belgium. 

Brazil. 

On  amounts  up  to  K8.200  $000 200  reis. 

Above  Ks.200  $000  up  to  K8.4:00  $000     ...     400    „ 

R8.400$000    „     Es.600$000     ...     600    „ 

Ks.600$000    „     Bs.800$000     ...     800    „ 

„  Es.800  $000    „  K8.1,000  $000     ...  1,000    „ 

And  for  every  conto  (Es.  1,000  $000)  or  fraction  thereof,  1  milreis. 

Denmark. 

Cheques  are  free  from  stamp  duty.    For  drafts  or  bills  of 
exchange,  drawn  at  14  days'  date,  or  8  days  after  sight, 

without  regard  to  the  amount  of  the  draft 20  ore. 

For  drafts  or  bills  of  exchange,  drawn  at  terms  beyond  the  above 
periods  : — 

--    ■    ^    -  ---  k.  0    20  ore. 

„  0    85    „ 
„  0    70   „ 
«   1      0   „ 
„   1    35 
,,   1     70   „ 

„   2      0   „ 

And  so  on. 

France. 

Stamp  duty,  \  per  mille,  commencing  at  05a  for  sums  up  to  fir.lOO, 
and  then  a  further  05c.  for  every  succeeding  fr.  100,  or  fraction  thereof, 
up  to  fr.  1,000,  after  which  50c.  for  every  succeeding  fr.  1,000  or 
fraction  thereof. 


AboTcKr,  1,000 

2,000       ... 

„      „    2,000 

» 

4,000       ... 

„       ,,    4,000 

» 

6,000       ... 

„      „    6,000 

J> 

8,000       ... 

„      „    8,000 

» 

10,000       ... 

„       „  10,000 

99 

12,000       ...  .      . 
And  so  on. 
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Bills  drawn  in  l«^nce  most  be  stamped  on  creation ;  if  adhesive 
stamps  be  used  they  omst  bear  the  signatare,  or  be  cancelled  by  the 
drawer,  with  the  date  and  place  of  creation. 

Bills  drawn  oat  of,  bat  payable  in,  France  mast  be  stamped  on 
acceptance,  and  the  stamp  most  bear  the  signatnre  of  drawee  or 
endorser,  with  the  date  of  acceptance  and  domicile. 

Bills  in  transit, ».«.,  drawn  out  of  and  payable  out  of,  bat  n^otiated 
m  France  are  only  snbjected  to  a  stamp  daty  of  ^  per  mille. 

Germany. 

For     drafts  ap  to  M.  200     lOpf. 

Above  M.200      „        400     20pf. 

„         400       „        600      ...         ...  80pf. 

„         600       „        800      40pf. 

„         800       „      1,000      50pf. 

For  every  M.  1,000,  or  fraction  thereof        50pf. 

Drafts  on  demand  drawn  to  order  are  snbjected  to  the  same  duty ; 
bat  cheqaes  drawn  on  bankers  against  fands  in  hands,  are  free. 

Oreece. 

For  local  cheques,  payable  ^'on  demand,'*  the  stamp  dnty  is 
10  centimes  withont  regard  to  amoant,  and  a  farther  10  centimes  for 
receipting  the  same. 

A]]  bills  of  exchange  or  drafts  ''  on  demand  **  created  in  and  payable 
oat  of,  and  those  drawn  oat  of  and  payable  in,  Greece,  must  be 
stamped  before  acceptance  at  the  rate  of  1  per  mille,  and  a  farther 
50  centimes  stamp  will  be  required  for  receipting  such  drafts. 

Holland. 

For  drafts  on  demand,  at  three  days'  sights  or  eight  days' 
date,  without  regard  to  amouDt       05c. 

For  drafts  or  bills  of  exchange  drawn  at  longer  periods 
than  the  above  : — 

Under  fl8.10  free. 

Above  fls.  10    uptofls.  100 05c. 

„        100        „          200 10c. 

„        200        „          800 15c. 

„         800        „          400 20c. 

„         400         „          500 25c, 

„         500        „       1,000 50c. 

„      1,000        „       1,500 75c. 

„      1,500         „       2,000 fls.l 

And  so  on  up  to  fls.  10,000,  adding  25c.  for  every  fls.  500. 

Abovefls.lO,OOOnp  to  fls.  11,000        fls.  5*50 

,^       11,000  „    12,000        „  6 

And  so  on,  adding  50c.  for  every  fls.  1,000. 
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BillB  of  exchange  on  Holland,  made  payable  in  foreign 
Goontries,  or  drawn  from  foreign  coontrieB  on  foreign 
oonntries  and  negotiated  in  Holland,  are  subject  to  a 
fixed  stamp  duty  of 05c 

Italy. 

Oheqnes  or  drafts  on  demand,  provided  the  words  ^*  Bill 
of  Exchange,'^  are  not  insert^  therein,  without  regard 
to  amount  ...        ...        ...        ...        ...        ...     05c. 

For  drafts  and  bills  of  exchange,  drawn  up  to  six  months, 

Up  to  lire  100     05c. 

AbovelirelOO       „     „    200     10c. 

„       „   200       „      „    800      18c. 

„       „  800        „      „    600      86c. 

„       „   600        „      ,,1,000      60c. 

For  every  1,000,  or  fraction  thereof        '  ...      60c. 

For  drafts  and  bills  of  exchange,  <bawn  beyond  six  months*  date^ 
the  stamp  duty  is  double  the  above  rates. 

Drafts  and  bills  of  exchange  drawn  in  Italy  must  be  stamped  on 
creation.  Those  drawn  out  of,  but  nayable  in  Italy  are  stamped  on 
acceptance,  at  the  rate  of  60c.  per  mule. 

Tne  stamp  for  seconds  or  duplicates,  of  which  the  originals  are 
duly  stamped^  is  lire  1.20  for  any  amount. 

Norway. 

There  are  no  stamp  duties  on  drafts  or  bills  of  exchange. 

Ottoman  Empire. 

All  drafts,  bills  of  exchange,  cheques,  promissory  notes  to  order, 
etc.,  issued  or  put  into  circulation  in  the  Empire,  and  made  payable, 
either  within  the  limits  of  the  Empire,  or  in  foreign  countries,  should 
be  stamped  as  follows : — 

From    Pias.  1  uptoPias.  100    '10  paras. 


101 

» 

1,000    ... 

•20 

1,001 

» 

2,000     ... 

...  Pia8.1 

2,001 

>» 

4,000     ... 

2 

4,001 

>» 

6,000     ... 

8 

6,001 

J> 

8,000     ... 

4 

8,001 

>» 

10,000    ... 

5 

10,001 

J» 

15,000     ... 

7-20 

15,001 

» 

20,000     ... 

10 

20,001 

99 

25,000     ... 

12-20 

25,001 

»» 

30,000     ... 

15 

80,001 

99 

85,000     ... 

17-20 

35,001 

>9 

40,000     ... 

20 

40,001 

99 

45,000    .. 

22-20 

45,001 

99 

60,000    .. 

25 

P  2 
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From 


Kas. 

Pias. 

50,001  up  to 

65,000     .. 

27-20pftra8. 

55,001     „ 

60,000     ... 

80 

60,001     „ 

65,000     .. 

82-20    „ 

65,001     „ 

70,000     .. 

85 

70,001     „ 

75,000     .. 

87-20    „ 

75,001     „ 

80,000     .. 

40 

80,001     „ 

85,000     .. 

42-20    „ 

85,001    •„ 

90,000     .. 

45 

90,001      „ 

95,000     .. 

...        47-20    „ 

95,001     „ 

100,000     .. 

50 

100,001      „ 

110,000     .. 

55 

And  for  every  Pia8.10,000  or  fraction  of 

Pias.10,000     5 

Particular  attention  is  called  to  the  penalty  for  any  contravention 
of  these  prescriptions,  set  out  in  Art.  XXVIII.  of  the  law  which 
provides  tnat : — "All  bills  of  exchange  and  negotiable  paper,  commer- 
"  cial  or  otherwise^  which  are  not  drawn  up  on  stamped  paper,  or 
*' which  have  not  an  adhesive  stamp  afBx^  to  them,  forfeit  the 
"  advantages  of  the  guarantee  established  by  Articles  LXXYI.  and 
"  LXXVIII.  of  the  Ottoman  Commercial  Code.  All  the  endorsers 
"  are  thus  relieved  from  every  responsibility  for  their  endorsement, 
"  and  the  holder  of  the  bill  can  have  no  recourse  against  any  of  them, 
"  in  case  of  non-acceptance  or  non-payment.  The  drawer  alone  is 
"  responsible  towards  the  holder,  and  that  only  if  he  cannot  prove 
"  that  he  had  made  due  provision  for  his  draft." 

Portugal. 

Drafts  on  demand 10  reis. 

Bills  of  exchange,  etc.,  drawn  otherwise  than  on  demand 
in  Portugal  and  payable  there,  and  those  drawna  broad, 
on  and  payable  in,  Portugal,  must  be  stamped  at  the 
rate  of  1  per  mille,  e.g. — 

Efi.900$000  require       900  reis. 
900$500        „        1,000    „ 

Drafts  not  accepted  across  the  stamps,  are  invalid  and  cannot 
be  protested. 

Drafts  drawn  from  abroad,  accepted  in  Portugal,  and  made  payable 
abroad,  need  not  be  stamped.  . 

Drafts  drawn  in  Portugal  on  foreign  countries  must  pay  at  the  rate 
of  20  reis  for  £b.100$000,  but  Bs.l00$200  would  pay  40  reis  and  so  on. 

Firsts  of  exchange  sent  for  acceptance  must  be  delivered  to  the 
holders  of  the  seconds,  properly  stamped. 

The  value  of  such  stamps  is  not  refunded  by  the  party  calling  for 
the  said  firsts,  the  cost  bemg  paid  in  the  rate  of  exchange  at  which 
the  bills  are  negotiated. 
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Russian  Empire. 

All  bills  of  exchange  or  drafts  on  demand  created  in  Bnssia  must 
bear  the  following  stamps : — 


Every  draft  un  to 
Above 


Bbls. 


Bbls. 

50 

100 

200 

800 

400 

500 

600 

700 

800 

900 

1,000 

1,500 

2,000 

8,200 

4,000 

6,400 

8,000 


50  to 

„  100  to 

„  200  to 

„  800  to 

400  to 

„  500  to 

„  600  to 

700  to 

„  800  to 

„  900  to 

„       1,000  to 

„       1,500  to 

„       2,000  to 

„       8,200  to 

„       4,000  to 

„       6,400  to 

„       8,000  to  10,000 

„     10,000  to  12,000  

„     12,000  to  15,000  

„     15,000  to  20,000  

„     20,000  to  25,000  

„     25,000  to  80,000  

„     80,000  to  40,000  

„     40,000  to  50,000  

The  basis  of  calculation  for  British  sterling  bills  for 
reonirements  in  Bnssia  is  88d.  per  rouble. 

Bills  drawn  in  or  accepted  in  Bussia  can  be  stamped  with  adhesive 
stamps  up  to  Bbls.800. 

BiUs  can  be  accepted  without  Bussian  stamps  bv  ''  barring  "  them 
on  the  back;  but  tnej  must  be  kept  in  Bussia  at  the  disposal  of  their 
originals,  and  in  no  case  may  they  be  negotiated  in  Bussia. 


B. 

0. 

10 

15 

80 

40 

55 

70 

80 

90 

1 

1 

15 

1 

20 

1 

90 

2 

50 

8 

70 

5 

15 

6 

80 

9 

11 

40 

18 

80 

15 

60 

21 

27 

60 

88 

60 

42 

54 

B  stamp 

Spain. 


For  sums 
,        Above 


250-01 
500-01 
1,000-01 
2,000-01 
3,000-01 
5,000-01 
7,000-01 
10,000-01 


up  to 


P6.250 

500 

1,000 

2,000 

8,000 

5,000 

7,000 

10,000 

12,000 


10c 
25c. 
50c 
75c. 


P6.1 
2 
8 

4 
5 
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•  sums  above  pe.12,000'01 

to 

p8.15,000 

..    P8.6 

„  .   15,000-01 

9f 

17,000 

7 

17,000-01 

>» 

20,000 

8 

„     „    20,000-01 

» 

22,000 

10 

22,000-01 

9f 

25;000 

12 

25,000-01 

99 

80,000 

18 

80,00001 

» 

85,000 

14 

35,000-01 

99 

40,000 

16 

40,000-01 

» 

45,000 

18 

45,000-01 

»f 

50,000 

25 

60,000-01 

JJ 

60,000 

80 

60,000-01 

>9 

80,000 

85 

80,000-01 

>J 

100,000 

50 

All  drafts  drawn  in  Spain  mnst  be  on  impressed  stamped  paper,  and 
any  acceptance  to  a  draft  created  out  of  Spain  must  be  un-Utm  an  the 
impressed  stamped  form, 

Sweden. 

Inland  bills  created  and  payable  in  Sweden  are  free  of  stamps. 
Drafts  or  bills  of  exchange  drawn  from  abroad  and  payable  in  Sweden 
most,  before  presentation  for  payment,  be  stamped  as  follows  : — 

For  sums  from  kr.lOO  np  to  kr.1,000     50  ore 

„     beyond  1,000,  without  regard  to  amount     Er.l 
If  the  amount  of  the  drafts  is  less  than  Er.lOO  no  stamp  is 
necessary* 

United  States  of  Amerioa. 

There  are  no  stamp  duties  on  drafts  or  bills  of  exchange. 
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WEEKLY  BETmtNS. 


In  £'8  sterling  000  omitted,  thos  ^- 

-£1,000  - 

»  £1,000,000. 

7or  the  weeks) 
ending      } 

1886. 
Oct.S8. 

1 

1886. 

Nov.  4. 

1886. 
Nwr.ll. 

8 

1886. 
Nor.  18. 

4 

K0T.S6. 
1886. 

6 

188^ 
NoiKte, 

6 

BAHK  07  SVGLAVD. 

IBBUB  DBPABTMBNT. 

Notes  iwned 

36,527 

36,402 

£ 
85,446 

£ 
36,604 

£ 

86,991 

Ck>Ternment  debt 

11,015 

4,736 

19,777 

11,015 

4,736 

19,662 

11,015 

4,736 

19,696 

11,016 

4,736 

19,854 

11,016 

4,736 

20,241 

llsOU 

4.7S5 

18fi97 

Other  Decnrities   

Gold  coin  and  bnllion 

36,527 

36,402 

86,446 

85,604 

36,991 

S4.747 

BAKEINa  DePABTMSKT. 

Liabilities. 
Proprietors*  capital 

14,553 
8,068 
8,049 

26,976 
201 

14,563 
8,077 
8,107 

26,917 
186 

14,563 
8,086 
2,886 

26,161 
218 

14,568 
3,096 
3,069 

24,122 
189 

14,658 
8,108 
2,995 

24,828 
169 

14i56S 

Best  

s,ns 

6^96 
$£JS90 

Public  deposits 

Other  depoats 

Seren  day  and  other  bills  . . . 

1$6 

Total 

47,864 

46,840 

46,903 

46,029 

46,648 

4Bfi87 

Assets. 

GoTemment  securities 

Other  secmities   

16,224  1    15,123 

20,796  ;    20,374 

10,875      10,358 

970           985 

14,316 

19,816 

10,754 

1,018 

12,980 

19,758 

11,216 

1,075 

12,309 

20,411 

11,906 

1,023 

£1JS48 

Notes 

10^06 

Gold  and  silyer  coin   

9B1 

Total 

47,864  '   46,840 

46,903 

46,029 

46,648 

46£87 

Notes  in  the  hands  of  the 
public 

24,652 
11,845 

3912 

2% 

26,044 
11,343 

38-83 
2% 

24,691 
11,772 

41-64 
3% 

24,388 
12,291 

44-88 
3% 

24,086 
12,928 

46-19 
8% 

if4JS4B 

Beserve 

iijm 

liabilities  (per  cent)  

Kate  of  diflconnt  r,-,.-,rr 

$9-36 
S96 

1880. 
Cot.  29. 

1886. 
Not.  6. 

1886. 
NoT.ia. 

1886. 
Nor.  19. 

1886. 
NoT.M. 

188U, 

BATES  OF  ZXCHAHOE  OK 
LONDON. 
Paris,  Cheque— 
roar  £l»26f.  22ic.)  

25-20J 
20-83 

4-88i 
1S.6M 

26-20 
20-34 

4-83i 
l8.6Ad 

25-21 
20-88i 
4-82^ 
ls.6Ad. 

26-20i 
20-88 
4-82i 
ls.6id. 

26-19i 
20-83 
4-821 
ls.6Ad. 

SS'Sl 

Bwiin,  Sdays- 
fnar  £l=20m.43pf.') 

tO'U 

New  York,  60  days- 
Cnar  *1«=44'867) 

4'80i 

Calcutta,  4  m/d— 
(per  rupee)  

U.ti^. 
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WEEKLT  SBTUBNS. 


In  £'8  Sterling, 

000  omitted,  thus  :- 

-£1,000 

"£1,000,000. 

Fortheweeki) 
ending      j 

1886. 

Oct.». 

1 

1885. 
Not.  5. 

2 

1885. 

Not.  12. 

8 

1885. 
NoT.M. 

4 

1885. 
Not.  26. 

5 

N(W.*7. 

6 

BAHX  07  7BAV0B. 

(Convortiiig  the  fimnc  at  26  to 
the£) 

LlABIUTIBB. 

Public  deposits 

FriTato  deposits 

A 

7,379 

16,148 

112,801 

12,498 

A 

6,699 

16,097 

113,704 

12,691 

A' 

6,667 

15,004 

113,085 

12,872 

A 

6,879 

14,388 

112,707 

12,697 

A 

7,212 

16,386 

111,902 

12,631 

£ 

6^48 
15,90% 

nj^9s 

l^otes  in  circnlation 

Other  items  

TniMl 

148,826 

147,191 

146,618 

146,671 

148,130 

149477 

Assets. 

46,902 
43,798 
28,710 
17,964 
12,462 

46,078 
43,831 
26,963 
17,881 
12,438 

46,090 
43,719 
26,886 
17,746 
12,077 

46,367 
43,801 
26,167 
17,902 
12,434 

46,603 
43,733 
27,769 
17,672 
12,463 

41.S13 
41^8 
S7,S4X 
17459 
1X^05 

SilTsr 

AdTtooes  

Other  items   

Total  

148,826 

147,191 

146,618 

146,671 

148,130 

149477 

Bate  of  diseonnt  

396 

«% 

3% 

896 

396 

s% 

1885. 
Oct.  81. 

1885. 
Not.  7. 

1885. 
Not.  14. 

1885. 
Not.  28. 

IXPEBIAL  BAKE  07 

(Conyerting  the  rdch-mark  at 
20  to  the  «) 

LlABILITIBS.  . 

Notes  in  circulation 

A 

38,749 

11,046 

7,089 

29,699 

21,896 

6,821 

496 

.  A 
37,708 
10,766 
7,096 

29,767 

21,070 

6,270 

A 

36,888 

11,411 

7,092 

30,176 

20,992 

4,779 

A 
35,839 
12,834 

7,088 

30,905 

20,913 

4,642 

496 

£ 

S7,0S6 

Cnrrent  acconnts  ••...... 

11,866 

Other  items   

7,050 

27,905 

^4ylt9 

4448 

4% 

Assets. 
Coin  and  Bnllion  ............... 

Bifli  and  Tjoazu! 

Bate  of  disoonnt   
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WEEELT  RETURNS. 


In  £*8  sterling,  000  ommitted,  thna 

:— £1,000*- £1,000,000. 

For  the  weeks 
ending 

1886. 
OoUS. 

1886. 
Oct  10. 

1886. 
Oct  17. 

1888. 
Oot.S4. 

1886. 
OctSL 

K<tv.L 

1 

9 

% 

4 

6 

e 

VSW  TOBK  ASSOCIATED 
BAVK8. 

(Onrerting  the  dollar  at  5  to 
the£). 

Liabilities. 

£ 

£ 

£ 

£ 

£ 

£ 

Notes  in  cironlation ^.. 

1,981 

1,984 

1,991 

2,001 

1,998 

£^97 

Net  DeDosits 

77,072 

77,469 

77,569 

77,038 

76,896 

6$a98 

A8SBT8. 

Loans  and  Discoonts   

66,152 

66^80 

67,094 

68,049 

68,872 

68^46 

Specie 

21,418 
6^49 

21,694 
6,701 

21,126 
5,574 

20,123 
5,343 

19,407 
6,508 

i5,m 

Leml  tenders     ....    — 

6^67 

Legal  reserve  (bang  one-foorth 
of  net  denofliti^ 

19,268 

19,865 

19,390 

19,259 

19,224 

15,799 

Beserreheld  (consisting  of  specie 
and  lesal  tenders') 

27,667 

27,396 

26,700 

25,466 

24,910 

ttfiBS 

8,299 

8,030 

7,310 

6,207 

5,686 

6^4 

1885. 
Oot.»8. 

1886. 
Not.  4. 

1886. 
NoT.lL 

1886. 
NaT.  18. 

1886. 
Not.  S6. 

Nov.  S6. 

XISCSLLAVSOVS. 

£ 

£ 

£ 

£ 

£ 

£ 

Clearing-house  returns 

85,940 
31s.  6d. 

123,989 
31s.  4d. 

92,765 
31s.  Id. 

124,585 
31s.  Od. 

86,307 

90,ie9 

Average  price  of  Wheat 

308.  lOd. 

SU.  Id. 

Price  of  Consols  

lOOA 
47tld- 

100^ 
47|d. 

47Jd. 

lOOA 
47Ad. 

101 

lOOi 

Bar  silver,  fine,  per  os.  standard 

47TVd. 

49id 

S  %  French  Bentes 

80-12J 

79-60 

80-5 

79-85 

79-80 

78-9^ 

Digitized  by  VjOOQ  IC 


578 


SUMMARY   OP   EVENTS, 
Fob  the  Year  ended  SIst  Ootobeb,  1885. 


November  6,  1884.    Melbourne  Tramwajs,  4^  per  cent.  Loan  of 

£500,000,  minimum  price  £100,  allotted  at  £100 

to  £108  10s. 
Koloniale  Bank  of  Amsterdam  stopped  payment. 
Failure  of  Spartali  &  Co.,  of  London. 
Announcement    of    amalgamation    between    Messis. 

Yesey,  Holt  &  Co.,  and  Messrs.  Lawrie  &*  Son, 

under  style  of  Holt,  Lawrie  &  Co. 
Issue  of  5  per  cent.  Oreek  Loan  for  £4,400,000,  at 

£68  lOs.  per  cent. 
Failure  of  I).  Nicolopulo  &  Sons,  of  London. 
Franchi^  Bill  received  the  fioyal  assent. 
Bank  of  Bengal  rate  of  discount  increased  to  4  per  cent, 
to  5  per  cent. 


11. 
14. 
24. 


December  4. 


Failure  of  Ingall  Phillips  &  Co.,  of  London. 

Trunninger  &  Co.,  of  London. 

Baggallays  &  Spence,  of  London. 


6. 
11. 
28. 
24. 
28. 
29. 
January     1, 1885.    Manchester  &  Liverpool  District  Banking  Co.^ 
Limited,  opened  London  branch. 
New    South   Wales    Government    Banking    account 
divided  among  Associated  Banks. 

4.  Issue  of  £60,000  Odessa  Waterworks  5  per  cent.  Loan,. 

at  £90  per  cent. 
Failure  of  Edward  Kendal  &  Co.,  of  Yalparaiso. 

5.  Issue  of  £25,000  City  of  Auckknd  5  per  cent.  Loan. 

Miniinum  price,  £107.     Average  price  of  issue^ 
£109. 
Failure  of  Badart  Frdres,  of  London. 

8.  Bank  of  Bengal,  dividend  for  half-year,  at  9  per  cent., 

announced. 

Bank  of  Bombay    5  per  cent., 

announced. 

9.  Bank  of  Madras     6  per  cent, 

announced. 
Issue  of  £1,000,000  New  Zealand  4  per  cent.  Loan. 
Minimum  price,  £97  10s.    Average  price  of  Issue, 
£99  lOs.  Id. 
9.   Rejection  by  United  States  Coinage  Committee  of  Bill 
for  Suspending  Coinage  of  Silver  Dollars. 
Decree   of  Argentine  G-ovemment  suspending  Cash 
payments  by  the  National  Bank  of  Buenos  Ayres. 
12.   Failure  of  Bouse,  West  &  Co.,  London. 
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January  15.   Messrs.  Glyn,  Mills  &  Co.  annoanoed  their  intention  to 

issae  hcdf-yearlj  balance-sheets,  and  to  register  as  a 

JoiDt  Stock  Company  with  a  capital  of  £1,500,000. 

Suspension  of  the  Provincial  Buik,  Buenos  Ayres. 

Bank  of  Bengal  rate  of  discount  increased  to  6  per  cent. 

20.   Issue  of   £150,000  Jamaica  4  per   cent.  Loan  at 

£97  10s.  per  cent. 
22.  Issue  of  £100,000  West  Lancashire  Railway  5  per  cent. 

Stock  at  £100  per  cent. 
80.   Bank  of  Bombay  rate  of  discount  increased  to  5  per  cent. 
February  2.   National  Bank  of  Belgium  rate  of  discount  reduced 
to  3^  per  cent. 
10.   Failure  of  Bidgway  &  Sons,  Army  Agents. 

13.   Bruno,  Silva  &  Co.,  of  London. 

18.  Donaldson,  Andrews  &  Sharland,  London 

and  Adelaide. 
23*  National  Bank  of  Belgium  rate  of  discount  reduced 

to  3  per  cent. 
25.   Bank  of  Bengal  rate  of  discount  increased  to  7  per  cent. 
27.   Issue  of  £1,500,000  Chinese  7  per  cent.  Debentures. 
Issue  price,  £98. 
March        2.  Failure  of  J.  M.  Klein  &  Co.,  of  Moscow. 

8.  Issue  of  $10,000,000  Baltimore  and  Ohio  Railway 

5  per  cent.  Stock  at  £105  10s. 
Issue  of  $5,500,000  Atchison,  Topeka  and  Santa  F6 
Railway  6  per  cent.  Sinking  Fund  Bonds  at  £107. 
12.   Issue  of  20,000,000  lires  City  of  Rome  4  per  cent. 
Loan  at  £92  5s. 

24.  Issue  of  £1,000,000  City  of  London  3i  per  cent.  Loan. 

Minimum    price,  £96.    Average   price    of   issue, 
£96  10s.  lid. 

25.  Failure  of  Scaramanga  &  Co. ,  London  and  St.  Petersburg. 
April         8.   Amalgamation  of  General  Credit  and  Discount  Co.  and 

Union  Discount  Corporation  under  style  of  Union 
Discount  Co.  of  Lonaon. 
Payment  of  first  dividend  of  10s.  in  the  £  to  creditors 
of  Oriental  Bank. 

9.  Bank  of  Bengal  rate  of  discount  increased  to  8  per  cent. 

27.  Bank  of  Bombay  rate  of  discount  increased  to7  per  cent. 

28.  House  of  Commons  agreed   to  Vote  of  Credit  of 

£11,000,000. 
80.   Mr.  Childers  introduced  his  Budget. 
May  4.   Bank  of  Bengal  rate  of  discount  increased  to  9  per  cent. 

Bank  of  Bombay  rate  of  discount  increased  to  9  per  cent. 
7.   Bank  of  Bombay  rate  of  discount  increased  to  10  per  cent. 
18.  Issue  of  £4,000,000  Victoria  4  per  cent.  Loan.    Mini- 
mum price,  £99.  Average  price  of  is9ue,  £100 13s.  9d. 
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May        15.   Issue of£2,500,000Qaeen8land 4 percent. Loan.   Mini- 
mum price,  £97.  Average  price  of  issue,  £97 198. 4d. 
Issue  of  £80,000  Monte  Video  Waterworks  Loan  at  £95. 
18.   Bank  of  Bombay  rate  of  discount  reduced  to  9  per  cent. 
20.  Bank  of  Bombay  rate  of  discount  reduced  to  7  per  cent. 
Issue  of  £1,750,000  Metropolitan  8  per  cent.  Con- 
solidated Stock.    Minimum  price,  £96  10s.     Aver- 
age price  of  issue,  £97  13b.  lid. 
'21.   Bank  of  Calcutta  rate  of  discount  reduced  to  8  per  cent. 
Bank  of  Bengal  rate  of  discount  reduced  to  8  per  cent. 
26.    Issue  of  Bs.  300,000  Madras  Municipality  5  per  cent. 

Loan. 
28..  Bank  of  Bengal  rate  pf  discount  reduced  to  7  per  cent. 
June         4.   Issue  of  £1,500,000  New  Zealand  4  per  cent.  Con- 
solidated Stock.     Minimum  price,  £97  lOs.    Aver- 
age price  of  issue,  £100  6s.  2d. 
.5.   Bamc  of  Bengal  rate  of  discount  reduced  to  6  per  cent. 
9.   Announcement  by  Scotch  Banks  of  change  in  their 
practice  as  to  the  allowance  of  interest. 
Defeat  of  the  Government  on  the  Budget  Bill. 
Issue  of  £1,560,400  South  Australian  4  per  cent. 
Inscribed  Stock.    Minimum  price,  £98  10s.    Aver- 
age price  of  issue,  £100  9s.  5d. 
11.   Bai^  of  Bombay  rate  of  discount  reduced  to  6  per  cent. 
Issue  of  £150,000  Westport  Harbour  4  p|er  cent.  Loan. 
Minimum   price,    £95.     Average  price   of  issue, 
£95  14s. 
Issue  of  £100,000  Greymouth  Harbour  4per  cent.  Loan. 
Minimum  price,  £95.       Average  price  of  issue, 
£95  16s.  Id. 

17.  Issue  of  £1,500,000  and  £750,000  Chinese  6  per 

cent.  Loan.    Issue  price,  £98. 

18.  Bank  of  Bombay  rate  of  discount  reduced  to  5  per  cent. 
Bank  of  Calcutta  rate  of  discount  reduced  to  5  per  cent. 

19.  Issue  of   £525,000  Western  Australia  4  per  cent. 

Loan.    Minimum  price,  £97  10s.    Average  price  of 

issue,  £98  2s.  6d. 
23.   Acceptance  of  oflBce  by  Lord  Salisbury. 
25.  Bank  of  Bombay  rate  of  discount  reduced  to  4  per  cent. 
29.   Issue  of  £4,000,000  Dominion  of  Canada  4  per  cent. 

Loan.     Minimum  price,  £99.     Average  price  of 

issue,  £101  Is.  8d. 
July  3.   Issue  of  £100,000  Cej^lon  Government  4  per  cent. 

Loan.     Minimum  price,  £99.     Average  price  of 

issue,  £100  10s.  6d. 
8.   Issue  of  £3,500,000  India  3  per  cent.  Stock.  Minimum 

price,  £85.    Average  price  of  issue,  £85  lOs.  7]|d. 
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14. 


16. 

21. 


Jnly  9.    Bank  of  Bengal  rate  of  discoont  reduced  to  4  per  cent. 

Issue  of  £500,000  Cardiff  Corporation  8^  per  cent. 
Stock.  Minimuoi  price,  £97  lOs.  £250,000 
allotted  at  prices  from  minimum  to  £99  Is.  6d. 

Bank  of  Bombay  dividend  for  half-year  at  rate  of 
5  per  cent. 

Sir  M.  Hicks-Beach  introduced  his  Budget. 

Issue  of  £800,000  Napier  Harbour  Board  5  per  cent. 
Loan.  Minimum  price,  £100.  Average  price  of 
issue,  £104  5s.  2d. 

Failure  of  the  Munster  Bank. 

Meeting  of  the  Latin  Monetary  Conference  at  Paris. 
22.  Issue  of  £8,000,000  First  Mortgage  5  per  cent.  Deben- 
ture Bonds  of  Canadian  Pacific  Railway  Go.  at  £95. 

Issue  of  £700,000  Mortgage  Bonds  of  Entre  Bios 
Central  Railway  Co.  at  £91  10s. 

Committee  of  General  Purposes  of  Stock  Exchange 
after  consideration  of  the  representations  made  to 
them  by  a  deputation  of  broKers  on  the  subject  of 
Leeman's  Act,  declined  to  make  anv  special  r^ula- 
tion  with  respect  to  dealings  in  Bank  shares. 
24.   Issue  of  £850,000  Brazil  Great  Southern  Railway 

7  per  cent.  Stock  at  par. 
27.  Absorption  of  Gloucestershire  Banking  Co.  by  Capital 
and  Counties  Bank. 

80.  Issue  of  £9,000,000  Egyptian  8  per  cent.  Guaranteed 

Loan  at  £95  10s.  per  cent. 

81.  Issue  of  £586,500  Natal  Government  Loan.    Average 

price  of  issue,  £101  16s.  8d. 
August      7.   Issue  of  £80,000  City  of  Melbourne  5  per  cent.  Loan. 

Minimum  price,  £101.     Average  price  of  issue, 

£104  16s.  5d. 
Prorogation  of  Parliament. 
Dissolution  of  New  York  Union  Bank. 
Issue  of  £808,900  Chilian  4^  percent.  Debenturesat  £89. 
Payment  of  Second  Dividend  of  2s.  6d.  in  the  £  to 

Creditors  of  Oriental  Bank. 
October     1.  Introduction  of  Sixpenny  Telegrams. 

7.  Issue  of  £5,500,000  New  South  Wales  8^  per  cent. 

Loan.     Minimum  price,  £91.     Average  price  of 
issue,  £91  18s.  5d. 

8.  Issue  of  £85,000  Bahama  4^  per  cent.  Loan.     Mini- 

mum price,  £98.  Average  pnce  of  issue,  £99  10s.  8d. 

16.  Issue  of  £1,500,000  Liverpool  Corporation  8^  per 

cent.  Loan.    Minimum  price,  £99.    Average  price 
of  issue,  £99  lls; 

17.  Munster  and  Leinster  Bank,  formed  to  carry  on  the 

business  of  the  Munster  Bank,  commenced  business. 


18. 

September  8. 
10. 
80. 
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BANK  OF  ENGLAND 

In  £*s  sterling,  000  omittad, 


ISSUE  DKPABTMBNT. 

BANKING  DEPABTMENT  LIABII-ITrBB. 

Weeks 

endliv 

Notes 
IiMied. 

I 

Govern- 
ment 
Debt. 

3 

Other 
Securi- 
ties. 
1 

Gold  Coin 

and 

Bulbon. 

4 

Pro- 

S 

Rest 
6 

Public 
Deposits. 

Other 
Dcposks. 

8 

Bifis. 

9                so 

1884— Not.  6 
12 
19 
26 

34,240 
34,106 
34,537 
34,747 

11,015 
11,015 
11,016 
11,015 

£ 

4,735 
4,735 
4,735 
4,735 

£ 
18,490 
18,356 
18,787 
18,997 

£ 
14,563 
14,553 
14,553 
14,553 

£ 

3,114 
3,121 
3,129 
3,113 

£ 
4,180 
4,444 
5,157 
5,596 

£ 
23,598 
22,640 
22,678 
22,290 

169 
182 
163 
1S6 

£ 
45,614 
44,940 
45,5^ 
45#S7 

Dec  3 
10 
17 
24 
31 

35,103 
35,678 
85,856 
85,534 
35,562 

11,015 
11,016 
11,015 
11,015 
11,015 

4,735 
4,735 
4,735 
4,736 
4,735 

19,353 
19,928 
20,106 
19,784 
19,812 

14,553 
14,553 
14,553 
14,553 
14,553 

3,088 
3,093 
3,099 
3,109 
3,116 

5,791 
6,364  ■ 
7,316 
8,412 
9,105 

23,369 
22,874 
23,360 
21,910 
24,947 

156 
175 
163 
146 
154 

46,957 
47,059 
48,491 
48,130 

61,875 

1885— Jan.  7 
14 
21 
28 

35,653 
35,950 
36,322 
36,940 

11,015 
11,015 
11,016 
11,016 

4,735 
4,736 
4,736 
4,735 

19,903 
20,200 
20,672 
21,190 

14,553 
14,553 
14,553 
14,653 

3,357 
3,378 
3,384 
8,398 

7,039 
4,850 
4,856 
5,993 

26.820 
24,664 
25.148 
24,622 

166 
185 
177 
168 

51,935 
47,630 
48,118 
48,734 

Feb.  4 
11 
18 
25 

37,362 
37,692 
38,317 
38,812 

11,016 
11,016 
11,015 
11,015 

4,735 
4,735 
4,735 
4,735 

21,612 
21,942 
22,667 
23,062 

14,553 
14,553 
14,663 
14,553 

3,426 
8,436 
3,453 
3,459 

7,118 

8,366 

9,728 

10,784 

22,941 
23,535 
23,286 
24,405 

195 
184 
164 
150 

48,232 

50,064 
5MS4 
53351 

Mar.  4 
11 
18 
25 

39,187 

39,687 
40,282 
40,537 

11,015 
11,015 
11,016 
11,015 

4,735 
4,736 
4,735 
4,736 

23,387 
23,937 
24,532 
24,787 

14,553 
14,553 
14,553 
14,563 

8,747 
3,755 
3,778 
8,782 

11,362 
11,812 
12,354 
11,897 

23,790 
25,042 
24,784 
25,334 

165 
171 
154 
133 

53,607 
55,333 

55,623 
55,699 

Apr.  1 

8 

15 

22 

29 

40,842 
39,907 
40,103 
40,379 
41,351 

11,015 
11,015 
11,016 
11,016 
11,015 

4,735 
4,735 
4,735 
4,736 
4,736 

24,692 
24,167 
24,853 
24,629 
25,601 

14,653 
14,563 
14,653 
14,653 
14,553 

3,783 
8,134 
3,133 
8,143 
3,133 

11,166 
8,458 
7,981 
8,674 
8,896 

25,625 
25,753 
26,646 
26,603 
26,451 

160 
150 
183 
168 
157 

65,287 
52,048 
52,496 
53,141 
53,190 

Maje 
13 
20 
27 

41,575 
41,040 
41,146 
41,424 

11,015 
11,015 
11,015 
11,015 

4,735 
4,735 
4,735 
4,735 

25,825 
25,290 
25,396 
25,674 

14,553 
14,553 
14,553 
14,553 

3,143 
3,145 
3,151 
3,152 

8,624 
8,307 
7,825 
7,519 

26,481 
26,212 
27,326 
27,931 

170 
176 
166 
147 

52^1 
52,3« 

53,021 
53,302 

Jnne  8 
10 
17 
24 

41,613 
42,055 
42,580 
42,667 

11,015 
11,015 
11,015 
11,015 

4,735 
4,735 
4,735 
4,736 

25,863 
26,305 
26,830 
26,917 

14,653 
14,553 
14,553 
14,653 

8,103 
3,104 
3,106 
3,105 

*  7,131 
7,698 
7,738 
7,871 

28,081 
27,416 
28,323 
28,239 

167 
172 
155 
171 

53,035 
52,943 
63,875 
53,939 

July  1 
8 

15 
22 
29 

42,076 
41,763 
42,129 
41,620 
41,320 

11,015 
11,015 
11,015 
11,015 
11,015 

4,735 
4,735 
4,735 
4,735 
4,735 

26,325 
26,013 
26,379 
25,870 
25,570 

14,653 
14,553 
14,553 
14,553 
14,653 

3,142 
3,330 
3,349 
3,351 
3,364 

6,413 
6,208 
4,883 
5,703 
5,362 

29,255 
32,300 
34,244 
33,104 
32,984 

176 
157 
202 
180 
150 

63,539 
56,548 
57,281 
56,891 
56,413 

Ang.  5 
12 
19 
26 

40,524 
39,888 
40,138 
39,546 

11,015 
11,016 
11,016 
11,016 

4,736 
4,736 
4,735 
4,735 

24,774 
24,138 
24,388 
23,796 

14.553 
14,553 
14,563 
14,653 

3,393 
3,396 
3,414 
3,418 

4,673 
4,273 
4,206 
3,653 

'32,194 
30,163 
80,686 
31,078 

183 
191 
169 
169 

54,996 
62.576 
52,928 
52,871 

Sept.  2 

9 

16 

23 

80 

39,178 
37,723 
37,610 
37,239 
36,786 

11,015 
11,015 
11,016 
11,016 
11,015 

4,735 
4,735 
4,735 
4,735 
4,735 

23,428 
21,973 
21,860 
21,489 
21,036 

14,563 
14,553 
14,553 
14,563 
14.553 

3,743 
3,745 
3,752 
3,760 
3,747 

3,200 
4,463 
4,011 
4,387 

5,714 

31,025 
28,803 
29,058 
28,626 
27,997 

172 
181 
167 
166 
170 

52,693 
51,745 
51,541 

51,393 
52,181 

Oct.  7 
14 
21 
28 

36,282 
36,388 
35,659 
36/>27 

11,015 
11,015 
11,015 
11,015 

4,735 
4J85 
4,735 
4,735 

20,632 
20,638 
19,909 
19,777 

14,553 
14,553 
14,553 
14,553 

3,055 
3,074 
3,077 
3,085 

5,623 
3,751 
3,569 
3,049 

29.667 
31,220 
29,594 
26,976 

200 
225 
215 
201 

53,098 
52,833 
51.008 
47,864 
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WEEKLY  RETURNS. 

thus  .—£1,000  »  £1,000,000. 


BANKING  DBPABTMBNT  ASSETS. 

Notes  in 
the  hands 

Reserve. 

Proportion 
of  Reserve 

to 
Liabilities. 

18 

Rate  of 
Diecouat. 

«9 

For  the 
Weeks 
endinf; 

Govern' 

ment 

Securities. 

It 

Other 
Securities. 

IS 

Notes. 
«1 

Gold 

and  SUver 

Coin. 

ToUU 
»5 

of  the 
Public 

16 

£ 
18,710 
13,313 
13,313 
13,813 

£ 
22,387 
21,867 
21,660 
21,348 

£ 

8,710 

8,798 

9,742 

10,106 

£ 

807 

962 

966 

921 

£ 
45,614 
44,940 
45,680 
46,687 

£ 
25,630 
25,308 
24,796 
24,642 

£ 

9,617 

9,760 

10,707 

11,026 

96 
3406 
36-70 
38-24 
39-36 

6 
6 
6 

5  Not.,  1884. 
12 
19 
26 

13,412 
13,163 
13,163 
13,163 
13,163 

22,351 
21,779 
22,852 
23,450 
27,304 

10,368 
11,234 
11,644 
10,800 
10,525 

826 
883 
832 
717 
883 

46,957 
47,059 
48,491 
48,130 
51,875 

24,736 
24,444 
24,212 
24,734 
26,037 

11,194 
12,117 
12,476 
11,517 
11,408 

38-18 
4119 
40-46 
37-80 
33-35 

5 

5 
6 
5 
5 

3  Dec. 
10 
17 
24 
31 

15,754 
14,604 
13,664 
13,654 

24,907 
20,906 
21,448 
21,142 

10,465 
11,221 
11,976 
12,884 

819 

900 

1,041 

1,054 

61,935 
47,630 
48,118 
48,734 

26,198 
24,729 
24,347 
24,056 

11,274 
12,121 
13,016 
13,938 

3313 
40-81 
43-12 
45-27 

6 
6 
6 
4 

7  Jan.,  1886. 

21 
28 

13,653 
14,052 
14,052 
14,052 

20,593 
21,134 
21,209 
22,750 

13,052 
13,828 
14,796 
16,393 

934 
1,050 
1,127 
1,166 

48,232 
50,064 
61,184 
63,361 

24,310 
23,864 
23,521 
23,419 

13,986 
14,878 
15,923 
16,649 

46-23 

.46-38 

47-99 

46-83 

4  Feb. 
11 
18 
26 

14,052 
14,652 
14,652 
14,652 

23,065 
23,274 
22,701 
23,124 

16,303 
16,190 
16,940 
16,719 

1,187 
1,217 
1,830 
1,204 

63,607 
55,333 
66,623 
56,699 

23,836 
23,497 
23,342 
23,818 

16,490 
17,407 
18,270 
17,923 

46-70 
47-01 
48-99 
47-91 

3| 

4  Mar. 
11 
18 
26 

14,672 
14,165 
14,402 
14,402 
14,402 

24,149 
21,723 
21,396 
21,635 
20,764 

15,395 
15,023 
16,479 
16,936 
16,767 

1,071 
1,137 
1,219 
1,268 
1,277 

65,287 
62,048 
62,496 
53,141 
63,190 

24,947 
24,884 
24,624 
24,443 
24,694 

16,466 
16,160 
16,698 
17,204 
18,034 

44-56 
47-03 
47-94 
48-53 
60-79 

H 

3 
3 
3 
3| 

1  Apr. 

8 
15 
22 

29 

14,497 
14,097 
14,097 
14,097 

20,688 
20,748 
21,016 
20,836 

16,622 
16,396 
16,681 
17,201 

1,164 
1,152 
1,227 
1,168 

62,971 
62,393 
63,021 
63,302 

24,953 
24,644 
24465 
24,223 

17,786 
17,648 
17,908 
18,369 

60-42 
60-05 
50-70 
61-60 

3 

6  May 
18 
20 
27 

14,343 
13,743 
13,743 
13,793 

20,800 
20,991 
21,112 
21,191 

16,683 
17,012 
17,810 
17,756 

1,209 
1,197 
1,210 
1,199 

63,035 
52,943 
53,875 
53,939 

24,930 
26,043 
24,770 
24,912 

17,892 
18,209 
19,020 
18,956 

60-57 
5160 
62-61 
62-24 

2 
2 
2 
2 

3  June 
10 
17 
24 

13,859 

17.055 
17,065 
17,070 
17,071 

22,247 
22,363 
22,339 
22,304 
22,094 

16,277 
15,951 
16,730 
16,516 
16,164 

1,156 
1,189 
1,107 
1,001 
1,094 

63,639 
66,648 
57,231 
66,891 
66,413 

26,798 
26,812 
25,399 
25,104 
26,166 

17,433 
17,140 
17,837 
17,617 
17,248 

48-63 
44-32 
46  37 
44-98 
44-80 

2 
2 
2 
2 
2 

1  Jnlj 

16 
22 
29 

17,568 
15,893 
15,564 
15,956 

21,646 
21,281 
21,252 
21,197 

14,813 
14,368 
16,006 
14,711 

1,070 
1,044 
1,106 
1,007 

64,996 
52,676 
62,928 
62,871 

25,711 
26,630 
26,132 
24,836 

16,883 
15,402 
16,112 
15,718 

42-87 
44-47 
4608 
45-03 

2 
2 
2 
2 

6  Aug. 
12 
19 
26 

16,026 
16,126 
14,935 
14,950 
17,218 

21,668 
22,676 
22,475 
22,646 
22,605 

14,082 
12,971 
13,122 
12,906 
11,586 

1,027 
973 

1,009 
891 
872 

62,693 
61,745 
61,641 
61,392 
52,181 

25,096 
24,752 
24,488 
24,333 
26,200 

16,109 
13,944 
14,131 
13,797 
12,468 

43-92 
41-69 
42-51 
41-71 
36-76 

2 
2 
2 
2 
2 

2  Sept 

9 
16 
23 
30 

19,114 
18,539 
17,568 
15,224 

22,279 
22,126 
21,749 
20,795 

10,773 
11,250 
10,689 
10,876 

932 

908 

1,012 

970 

63,098 
62,823 
61,008 
47,864 

26,509 
25,138 
24,970 
24,662 

11,706 
12,158 
11,701 
11,845 

82-98 
34-64 
3506 
8912 

2 
2 
2 
2 

7  Oct 
14 
21 
28 
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BANK  OF  FRANCE 

In  £'i  steriing,  000  omitted :  thns,  £1,000  >=  &1,000,000. 


IIABILITIBS. 

F6r  the  Weeks 
ending 

PubUo 
DepositB. 

1 

Private 
Deposits. 

S 

Notes  in 
Cixoolatlon. 

8 

Other 
Items. 

4 

TotaL 
6 

1884.— Not.  6  

13  

20  

27  

5,067 
6,543 
5,938 
6,348 

£ 
14,803 
13,644 
14,394 
16,902 

£ 
116,607 
116,294 
116,328 
114,693 

£ 
12,725 
12,724 
12,723 
12,634 

£ 
148,192 
148,205 
148,383 
149,477 

D6C  4  

11  

18  

26  

4,866 
6,624 
6,015 
6,408 

14,335 
13,887 
13,6as 
13^65 

115,111 
114,274 
114,637 
114,341 

12,706 
12,729 
12,911 
12,761 

147,008 
146,414 
147,060 
147,066 

1885.-Jan.  1  

8  

15  

22  

29  

6,994 
4,380 
5,831 
4,677 
4,921 

14,917 
16,127 
14,225 
16,200 
15,568 

119,104 
119,763 
121,235 
119,608 
119,123 

12,792 
12,968 
12,604 
12,364 
12,230 

152,807 
162,228 
168,795 
151,649 
161,842 

Feb.  6  

12  

19  

26  

4,094 
6,647 
6,348 
6,168 

14,669 
12,986 
12,772 
13,436 

119,422 
117,681 
116,973 
116,288 

12,238 
12,232 
12,301 
12,223 

150,423 
148,446 
147,394 
148,114 

Mar.  6  

12  

19  

26  

2,837 
3,489 
3,797 
4,661 

12,662 
12,408 
13,192 
13,074 

117,131 
116,301 
115,430 
114,610 

12,248 
12,203 
12,107 
12,109 

144,768 
144,401 
144,626 
144,844 

Apr.  2  

9  

16  

23  

80  

4,436 
3,868 
4,312 
5,929 
6,636 

13,465 
14,948 
16,925 
18,601 
18,411 

116,818 
116,140 
116,266 
114,296 
116,997 

12,862 
12,389 
12,379 
11,987 
11,990 

147,581 
147,346 
149,882 
160,813 
164,034 

May  7  

14  

21  

28  

6,066 
6,669 
5,625 
6,742 

17,651 
16,632 
17,294 
18,783 

113,369 
113,340 
111,773 
111,307 

12,529 
12,428 
12,486 
12,418 

149,606 
149,069 
147,178 
149,260 

June  4  

11  

18  

25  

6,802 

6,778 
7,266 
8,442 

16,287 
16,666 
15,083 
16,316 

111,965 
111,287 
111,328 
110,522 

12,085 
12,678 
12,798 
12,627 

147,129 
146,199 
146,426 
146,807 

Jaly  2  

9  

16  

23  

30  

7,682 
7,333 
7,898 
8,867 
9,709 

16,616 
15,668 
14,643 
14,882 
16,947 

112,570 
112,890 
113,648 
112,256 
112,618 

13,242 
12,656 
12,613 
12,323 
12,206 

160,009 
148,446 
148,602 
148,828 
160,479 

Aug.  6  

18  

20  

2T  

9,026 
9,420 
8,769 
9,144 

14,925 
16.001 
16,304 
17,299 

110,967 
110,288 
109^74 
108,778 

12,209 
12,414 
12,387 
12,314 

147,117 
147,123 
146,034 
147,635 

Sept.  3  

10  

17  

24  

8,095 
7,723 
7,899 
8,211 

15,675 
15,102 
14,973 
14,921 

110,504 
109,438 
109,262 
109,061 

12.796 
12,386 
12,469 
12,850 

146,969 
144,599 
144,683 
144,638 

Oct.   1  

8  

15  

22  

29  

8,607 
6,702 
6,516 
6,703 
7,379 

13,863 
18,477 
12,895 
13,272 
16,148 

111,442 
112,260 
114,101 
113,117 
112,801 

12,505 
12,896 
12,569 
12,800 
12,498 

146,407 
146,335 
146,071 
146,892 
148,826 
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WEEKLY  RETURNS. 
(CoDTerting  the  franc  at  25  to  the  £.) 


ASSBT8. 

Bate 

of 

For  the  Weeks 

Gold. 

surer. 

BIUs. 

AdTsnoes. 

Other 
Items. 

TotaL 

Dieooont. 

endJTVg 

< 

7 

8 

B 

10 

n 

11 

£ 

£ 

£ 

£ 

£ 

£ 

% 

42,080 

41,111 

34,284 

17,846 

12,871 

148,192 

3 

6  Not.,  1884, 

41,669 

41,132 

35,996 

17,585 

11,833 

148,206 

3 

18 

41,332 

41,211 

36,142 

17,546 

12,152 

148,383 

3 

20 

41^13 

41,258 

37,342 

17,459 

12,105 

149,477 

3 

27 

41,262 

41,278 

34,522 

17,395 

12,551 

147,008 

3 

4  Dec. 

40,934 

41,228 

34,900 

17,351 

12,001 

146.414 

3 

11 

40,704 

41,312 

35,731 

17,410 

11,909 

147,066 

3 

18 

40,678 

41,375 

35,129 

17,476 

12,507 

147,065 

3 

26 

40,057 

41,136 

42,087 

17,767 

11,760 

152,807 

3 

1  Jan.,  1886. 

39,931 

41,028 

41,649 

17,856 

11,764 

152,228 

3 

8 

39,877 

40,991 

42,727 

18,138 

12,062 

153,795 

3 

15 

39,933 

41,076 

41,115 

17,688 

11,837 

151,649 

3 

22 

39,997 

41,144 

41,244 

17,336 

12,122 

151,842 

3 

29 

40,086 

41,228 

38,997 

17,438 

12,675 

150,423 

3 

5  Feb. 

40.076 

41,256 

38,241 

17,131 

11,743 

148,446 

3 

12 

40,173 

41,494 

36,530 

17,037 

12,160 

147,394 

3 

19 

40.143 

41,605 

37,596 

16,704 

12,066 

148,114 

3 

26 

40,118 

41,786 

33340 

16,578 

12.446 

144,768 

8 

6  Mar. 

40,125 

41,884 

33,648 

16,876 

11,968 

144,401 

3 

12 

40,307 

42,158 

32,849 

16,757 

12,465 

144,626 

3 

19 

40,426 

42,416 

32,613 

16,613 

12,277 

144,344 

8 

26 

40,299 

42,469 

36,148 

16,805 

11,865 

147,681 

3 

2  April 

40,299 

42,469 

35,469 

17,115 

11,993 

147345 

3 

9 

41,495 

42,614 

36,471 

17,179 

12,223 

149,882 

3 

16 

41,891 

42,600 

36,595 

17,038 

12,689 

150,813 

3 

23 

42,127 

42,526 

39,731 

17,064 

12,586 

154,034 

3 

30 

42,889 

42,632 

34,662 

17,395 

12,127 

149,606 

3 

7  May. 

43,089 

42,583 

33,767 

17,424 

12,206 

149,069 

3 

14 

43,363 

42,669 

31,772 

17,325 

12,059 

147,178 

3 

21 

43,648 

42,887 

33,512 

17,253 

11,960 

149,250 

3 

28 

44,164 

43,078 

29,707 

17,380 

12,800 

147,129 

3 

4  Jone. 

46,318 

43.123 

28,340 

17,177 

12,241 

146,199 

8 

11 

45,707 

43,259 

28,273 

17,218 

11,968 

146,425 

3 

18 

46,032 

43,349 

27,603 

17,272 

12,551 

146,807 

3 

26 

46,053 

43,169 

31,227 

17,593 

11,967 

160,009 

3 

2  July. 

46,006 

43,107 

29,903 

17,514 

11,916 

148,446 

3 

9 

45,924 

43,031 

30,176 

17,329 

12,042 

148^02 

3 

16 

46,123 

43,179 

29,644 

17,265 

12,117 

148,328 

3 

23 

46,311 

43,330 

31,465 

17,217 

12,156 

150,479 

3 

30 

46,392 

43,509 

27,532 

17,412 

12,272 

147,117 

3 

6  Ang. 

46,420 

43,738 

27,689 

17,308 

11,968 

147,123 

3 

13 

46,655 

43,919 

25,922 

17,323 

12,215 

146,034 

3 

20 

46,827 

44,066 

27,116 

17,403 

12,123 

147,535 

3 

27 

46,918 

44,178 

27,179 

17,447 

11,247 

146,969 

3 

3  Sept. 

46,830 

44,031 

24,111 

17,516 

12,112 

144,599 

3 

10 

46,855 

44.107 

24.198 

17,393 

12,030 

144,583 

3 

17 

47,009 

44,193 

23,509 

17,389 

12,433 

144,533 

3 

24 

46.519 

44,106 

26.348 

17,550 

11,884 

146,407 

3 

1  Oct. 

46,097 

44,012 

25.396 

17,777 

12,053 

145,835 

3 

8 

45,809 

43,887 

26,344 

17,861 

12.170 

146,071 

3 

16 

45.875 

43,866 

26,060 

17,995 

12,096 

146,892 

8 

22 

45,902 

43,798 

28,710 

17,954 

12,462 

148,826 

3 

29 
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NOTE  ISSUES  IN  THE  UNITED  KINGDOM. 


Monthly  Ayebages. 


In  £'8  sterling,  000  omitted,  thus :— £1,000 

=  £1,000,000. 

EirOLAKD  AND  WALKS. 

SCOTLAND. 

Ireland. 

POUB  WBBKS 
XNDINO 

Bank  Of 
England. 

Present 
Fixed 
Issue, 

lS,760fiOO. 

Priyate 

Present 
Fixed 
Isswss, 

Joint 
Stock 
Bankfl. 

Present 
Fixed 
Issues, 

t^lH789. 

Total 
Note  Cir- 
oulation 

in 

England 

and  Wales. 

Present 
Fixed 
Issues, 

$1,517,699. 

Total. 

Preseni 

Fixed 

Issues, 

£ 

9fi76,S50. 

TotaL 

Present 
Fixed 
Issues, 

Total 

NoteOir. 

eolation 

in  the 

United 

EingdooL 

Present 
Fixed 
Isauee, 

90,M8MS. 

1 

s 

'     3 

4 

6 

6 

7 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

1884.— Oct.  18 

25,898 

1,553 

1,646 

29,096 

6,859 

6,696 

41,660 

Not.  15 

26,508 

1,571 

1,680 

28,759 

6,203 

7,039 

42,001 

Dec  18 

24,654 

1,507 

1,624 

27,786 

6,399 

6,748 

40,932 

1885,— Jan.  10 

24,796 

1,478 

1,664 

27,888 

5,775 

6,417 

40,030 

Feb.    7 

24,861 

1,474 

1,567 

27,402 

6,379 

6,224 

39,006 

Mar.    7 

23,660 

1,391 

1^11 

26,662 

6,269 

6,019 

37,840 

April  4 

23,901 

1,411 

1,648 

26,860 

5,242 

6,071 

88,173 

Mblj    2 

24,636 

1,478 

1,639 

27,753 

6,396 

6,230 

39,379 

«     30 

24,572 

1,463 

1,642 

27,677 

6,307 

6,077 

40,061 

Jiine27 

24,914 

1,393 

1,646 

27,852 

5,857 

6,710 

39,419 

Jnly  25 

25,528 

1,412 

1,629 

28,469 

6,703 

6,801 

39,973 

Ang.  22 

25,385 

1,341 

1,467 

28,193 

5,568 

6,676 

39,437 

Sept.  19 

24,793 

1,302 

1,433 

27,628 

5,638 

5,529 

38,696 
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COMPAEISON    OP    THE    POSITION    OF    THE    FIXED    ISSUES 
IN    THE    UNITED    KINGDOM. 


AuTHOBiSED  Issues  bt  thb  Acts  of 
1844  AND  1845. 


Ekoland— Bank  of  £ngland...£14,000,000 


207  Private  Banks  £5,153,417 
72  Joint  Stock 

Banks      ...    3,478,230 


8,631,647 


£22,631,647 
SC0TLA19D~19  Joint  Stock  Banks  3,087,209 
IBELAND 8        do.        do.        6,354,494 


£32,073,350  i 


Position  of  thb  Autuobisbd  Issubs, 
Seftembbb  20th,  1884. 

ENGLAND—Bank  of 

England  £14,000,000 
1885-Dec  7th  475,000 
1861— July  10th  175,000 
1866— Feb.  2l8t  350,000 
1881— April  Ist       750,000 


98  Private  Banks 
44  Joint  Stock 
Banks     ... 


3,412,810 
2,354,789 


15,750,000 


5,767,699 


£21,517,599 
SCOTLAKD— 10  Joint  Stock  Banks  2,676,350 
IBELAND 6        do.        do.        6,354,494 


£30,648,448 


The  following  Table  shows  the  gross  amount  of  notes  issued  in  the  United  Kingdom  on 
the  19th  September,  1885  :— 


England  — ^Bank  of  England,  npon  Secority         

Upon  gold  bollion  and  coin 

97  Private  Banks  npon  their  own  credit 
44  Joint  Stock  Banks  do. 

Scotland — 10  Joint  Stock  Banks  npon  their  own  credit   ... 

Upon  gold  and  silver  coin 

IBELAND— 6  Joint  Stock  Banks  npon  thdr  ovm  credit    ... 

Upon  gold  and  silver  coin 


15,760,000 
21,860,370 

1,322,028 
1,434,523 

2,274,414t 
3,286,573 

3,816,823 
1,695,395 


Total  amount  of  notes  issued  in  the  United  Kingdom 


37,610,370 

2,756,551 

6,660,987 

5,512,218 
£51,440,126* 


•  Of  the  total  amount  of  £37«657,406  issaed  by  the  Bank  of  England  from  the  luoe  Department 
£13,397,130  wae  held  bj  the  Bank  of  England  in  the  Banking  Department.  Deducting'  thia  from  the  total 
iMue,  it  leares  £40,0$3,323  ae  the  actual  circulation  of  notes  in  the  United  Kingdom  on  the  above  date. 

t  It  will  be  Men  from  theie  flgurer  that  the  ittuee  upon  credit  of  certain  Sootoh  snd  Irish  Bankf  are 
below  their  limits  anthorised  hj  the  Aote  of  1846. 


a  2 
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LONDON   BANKERS'  CLEARING   HOUSE.— WEEKLY  RETURNS. 


1884-8S 

Corresponding  Week 
of  previous  year. 

''^ijssf^^sr^ 

Total 
Amoant 

Stock 
Exchaiure 

Days  follow 
in{;  Stock 

Consols 
SettUmr 

4ths 
of  the 

Total 
Amount 

Stock 
ExchaoiEe 

Qearedin 

SettliDf? 

^£f^^ 

DavsT 

Month. 

Cleared  in 

Settlini^ 

each  week. 

Day^ 

SetUintf 
Days. 

*'•/*• 

each  week. 

Days. 

I 

a 

3 

4 

s 

6 

7 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

1884.— Not.     6    

131,296 

39,379 

20,619 

21,230 

t21,230 

97,717 

... 

12    

97,040 

... 

... 

... 

..i 

124,981 

44,090 

19    

123,400 

38,908 

17,664 

... 

... 

99,203 

... 

26    

90,129 

... 

... 

... 

... 

90,836 

41,361 

Dec.     8    

126,366 

39,391 

18,199 

20,276 

... 

136,331 

... 

10    

92,466 

... 

... 

... 

16,467 

94,309 

•  a. 

17    

117,437 

39,614 

17,734 

... 

... 

132,061 

40,006 

24    

97..505 

... 

... 

... 

... 

69,847 

40,581 

31     

92,038 

36,210 

19,447 

... 

... 

144,55] 

... 

1886.— Jan.     7    

119,277 

... 

... 

21,323 

20,862 

113,933 

... 

14    

122,934 

39,067 

20,790 

... 

... 

184,346 

47,578 

21    

104,911 

••« 

... 

... 

... 

104,486 

... 

28    

86,784 

... 

... 

... 

... 

128,339 

44,646 

Icb.     4    

133,647 

36,802 

19,031 

20,274 

19,878 

119,107 

••■ 

Jx        ...        ..• 

96,086 

... 

... 

... 

... 

97,744 

... 

18    

130,497 

40,057 

19,966 

... 

... 

134,627 

41,679 

25    

97,125 

... 

... 

... 

... 

^7,388 

36,114 

Mar.     4    

131,737 

34,668 

16,815 

23,281 

18,686 

137,440 

... 

11     

96,272 

... 

... 

^^ 

... 

96,640 

... 

18    

123,496 

36,604 

19,046 

... 

... 

123,946 

36,283 

26    

89,569 

... 

... 

... 

... 

101,630 

39,162 

April    1     

138,176 

44,387 

17,068 

25,607 

... 

136,338 

••• 

8    

79,455 

... 

... 

... 

18,674 

134,601 

... 

15     ...     ... 

127,122 

45,354 

18,202 

... 

... 

82,407 

42,227 

22     

96,870 

... 

... 

... 

... 

94,338 

... 

29    

105,269 

36,314 

18,349 

... 

... 

122,768 

43,915 

May     6    

100,528 

... 

... 

19,482 

tl9,482 

113,688 

••- 

18    

86,981 

... 

... 

... 

... 

97,916 

... 

20     

125,262 

40,626 

18,197 

... 

... 

146,857 

61,472 

27     

76,645 

... 

... 

... 

96,480 

40,962 

June     3    

117,446 

35,783 

16,703 

19,891 

... 

122,062 

■•• 

10    

93,288 

... 

... 

... 

16,557 

92,627 

... 

17    

116,138 

39,292 

18,281 

... 

... 

116,179 

33,695 

24    

91,083 

... 

... 

... 

... 

97,327 

39,618 

J«ly     1    

124,816 

34,472 

20,137 

... 

... 

140,994 

8    

110,746 

... 

... 

18,476 

18,411 

114,237 

... 

15    

113,887 

86,970 

18,686 

... 

... 

126,407 

40,839 

22    

93,869 

... 

... 

... 

... 

92,681 

... 

29    

79,240 

... 

... 

... 

... 

112,276 

41,962 

Aug.    5    

114,239 

38,120 

20,861 

... 

20,013 

97,896 

... 

12    

98,949 

... 

... 

21,631 

... 

91,428 

... 

19    

112,966 

30,888 

16,901 

... 

... 

122,608 

36,642 

26    

81,446 

... 

... 

... 

... 

88,586 

34,476 

Sept.    2    

117,909 

37,666 

17,601 

19,234 

... 

119,408 

... 

9          .••          •■• 

85,064 

... 

... 

... 

17,161 

91,298 

... 

16     

103,550 

37,168 

14,518 

... 

... 

115,361 

33,836 

23     

82,111 

... 

... 

... 

... 

89,926 

40,773 

30    

105,938 

34,769 

22,070 

... 

... 

130,400 

... 

Oct.      7    

107,451 

... 

... 

22,070 

18,428 

107,293 

... 

14     

83,994 

... 

... 

... 

... 

121,796 

43,263 

21     

111,402 

33,226 

16,732 

... 

... 

98,767 

•  a. 

28    

86,940 

... 

... 

... 

•  a. 

86,430 

89,379 

Year  ending* 
3Z5t  December.  1883. 

Arenge  weeklj  ainonnt  (based  on  the  foregoing  flgnres) £118,701,000 

Daily  avenge  on  Stock  Exchange  Settling  Days  (based  on  the 

foregoing  figures)  £44,11J,000 

t  Also  Gonsola  Settling  Days. 


Year  endini^ 
31st  December.  1884. 
iElll,066,000 

£40,02S,000 
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Country  Banker  (The).  Notice.  (George  Rae) .  .  '  .  .  288-284 
County  op  Gloucester  Bank,  limited,  Accounts  .  •  .  184, 422 
County  op  Stappo'rd  Bank,  Limited,  Accounts    ,       .       .       .184 

Coupons * 159-160 

Coventry  Union  Bankinq  Company,  Accpunts  ....      422 

Craven  Bank,  Limited,  Accounts 118,422 

Credits  on  account .  .       ...       .       .       ...       .       •      158-159 

Crickmay  (Mr!)    Remarks  in  Discussion  (Hansard  on  the  prices  of 

some  commodities,  1874-83) 45-46 

Cfechmidt  on  the  future  of  silver) .     '  .        .     '  .        .        .      215-216 

Crompton  &  Evans'  Union  Bank,  Limited,  Accounts         .       .      422 

Crosrib  (Andrew).    Interest  Tables.    Notice 484 

CuMRERLAND  UNION  BANK,  Limited,  Accounts      .        .        .        .118 
CuNLiFPE,  Brooks  &  Co.    Blackburn  and  District  Benefit  Building 

Society  f.  Report  of  case 486,494 

Currency.    Definition  of  the  word 549 

Fractional  in  United  States 267 

Of  postage  stamps  in  United  States 266 

United  States.    Annual  Report  of  Comptroller    ....        95-100 
Customs  and  Inland  Reyenue  Bill,  1885,  provisions  as  to  income  tax       344-348 

DAYSof  gitureon  foreign  bill  payable  in  London.  Question  (with  answer)  179 

Death  of  customer,  banking  procedure  on 448 

— notice  to  banker,     ^^^fiitm  (with  answer)  .        .        .  180 

married  women 448 

register  at  Somerset  House 448 

Delhi  and  London  Bank,  Limited,  Accounts 240, 496 

Del  Mar  (Alex.)    Remarks  in  Discussion  (Schmidt  on  SiWer).        .  203-208 

Denmark,  stamp  duties  in .  569 

Deposits  of  Australasian  banks,  summary  of  returns .        .        183, 365, 419, 604 

England  (Bank  of),  Weekly  Returns,  Summary,  Nov.  5, 1884, 

to  Oct.  28,  1886 582-583 

France  (Bank  of).  Weekly  Returns,  Summary,  Not.  6, 1884, 

to  Oct.  29,  1885 584-585 

of  Joint  Stock  banks.    See  JiAnt  Stock  Bank  aeetntntM, 

inscribed  stock,  issue  by  Union  Bank  of  Austndia       .        •  559-560 

• payable  on  demand,  risk  to  banker 380 

Deposit  Receipts,  are  not  transferable    •  * 160 

exemption  from  stamp  duty .  "     .  '     .        .        .  '     .        .  179 

-  form  for  reverse  side  of 67 

»-^  in  name  of  husband  and  wife,  discharge  of  both  required    .  238 

payable  to  **  either  or  surriTor  *'  stamp  not  necessary  •       .        65 

-  stamp  dtfty  otf  repayment  of  *      .  *      .        . '      .        .        •  60-61 

-  unusual  to  issue  recognising  a  trust 180 

See  English  Banking  Practice, 

H 


Digitized  by 


Goo^ 


602  Journal  of  the  InstUute  of  Bankers. 

PAOB. 

Derby  and  Debbtbhibe  Bankinq  Co.,  Liinitod,  Accounts    .        .      422 
Pebby  Commebcial  Bank,  Limited,  Aocoants        ....      28S,  122 

Deutsche  Bank,  Limited,  Aooonnts 288 

Dbveb,  ex  parte.    In  re  Snse.    Report  of  case 103-114 

Devon  and  Cobnwall  Bank,  Limited,  Accoimts    ....      240 

Discount,  tables  of,  notice  (T.  B.  Gamersall) 178 

(Rate  of).    Bank  of  England  Weekly  Retorns,  Nov.  6, 1 884, 

to  Oct.  28,  1885.    Summary 682-683 

diagram  showing  movements  in  rate,  1864-83,  facing 

page  42. 

Bank  of  France  Weekly  Returns,  Nov.  6, 1884,  to  Oct  29, 

1886 684-686 

DifiHONOUBED  Cheque,  afterwards  provided  for.      Queition  (with 

answer) 660-661 

^-—  presenting  banker  cannot  demand  special   form  of 

answer.     Question  ('with  answer) 116 

Dissolution  of  partnership 462 

Dividend  Wabbant.     Endorsed  *'  per  pro."  banker  shonld  refuse. 

Queition  (with  answer) 237 

— »  payable  to  two  persons,  one  signature  sufficient     Questions 

(with  answers) 180, 286 

^—  form  of  receipt  issued  by  limited  company.  Question  (mtk 

answer)  • 286 

DiviDENDfi.    Provisions  of  Act  for  securing  income  tax  on  foreign 

and  colonial 414 

Dock  Wabbants  as  security 478 

Documentaby  Bills 142 

Dbawino,  mode  of,  in  lotteries 80 

Dumbellb  Banking  Co.,  Limited,  Accounts 184, 422 


EOTPTIAN  banker.    Illustration 361 

Encyclopedia  Bbitannica,  Vol.  XVIIL,  notice  .       .       •       •  178 

Endobsehent.    Banker  should  examine  on  bill  attached  to  cheque  •  116 

bv  receiver  in  bankruptcy 287 

cneqne  to  order  of  executor 181 

■         agent  for  insurance  company 66 

to  bearer,  banker  must  examine 363 

to  order  of  solicitor  for  plaintiff 496 

dividend  warrants 180 

forged 181 

liability  of  collecting  banker 496 

marksman,  address  of  witness  required 661 

payee's  name  need  not  appear  first 287 

per  pro.,  usual  form 364 

to  dividend  warrant  should  be  refused 237 

title 660 

by  firm 662 

pi€fi3ted  by  "Mr."  (erased)  irregular 116 

second,  discharge  required 66 

third      .        . 495 

United  States,  banker  liable  on  forged 102 

{66-66,116-116, 
180-181,237,286- 
287, 363-364, 496, 
660-662 

See  English  Banking  Practice. 
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£i7aLAND,'notei88ii68  in  United  Kingdom,  monthlj  averages     •  5S6 

comparison  of  position  of  fixed  issues  in       ...        .  687 

See  BanM — England^  Bank  of, 

English  Bank  of  Kio  de  Janeiro,  Limited,  Acconnte  .       .  422 
English  Banking  Practice;    See  Banking  JPractioe, 

English,  Scottish  and  Australian  Chartbeeb  Bank,  Accounts  1 84, 422 

Equitable  Mortgages    .       .     • 471-472 

Equity  op  Redemption  as  security 473 

Examinations,  Maj,  1886  (Institute  of  Bankers).    Papers       .  356-364 

Results 418 

fh8, 122,  186, 

04.0  oon   Qgg 
428^30,'  498 
601,  675 
Exchange  and  Discount  Bank,  Limited,  Accounts      .       .       .118,  422 

Executors,  Accounts  of 449 

Factors*  Acts  .'.....!..       .     .  .       .       .       .173 

Expediency  of  codifloation     ........  173 

Safety  in  making  adranoes  on  dooumentfl  of  title        ....  I7S 

Legislation  on  the  subject     ........  173 

Legal  deolsioos.    Johnson  v.  Credit  Lyonnais 173 

Ambiguity  of  Acts  of  Parliament    . 174 

Definition  of  terms       .          .          .     •    .          .          .         .  174 

Object  of  proposed  Bill 175 

—  Action  of  tbe  Institute       * .        .        .        ,        .        .        .  437 

Fire,  losses  bj,  on  land  or  at  sea.    Practice  of  Insurance  Ck>mpan\es  •  476 

Firms,  titlds  of    .       .     ' .       .  451-462 

Dissolution  of        .        .        .      ' 462 

Fluctuations  (Commercial) 221-226 

Forbes  (G.)  on  the  Millieme  system  in  Assays 262-253 

Foreign  Bill.    Days  of  grace 179 

Noting  of.    Question  (with  answer) 354 

Foreign  Order,  stamp  on.    Question  (with  answer)  .417 

Forfeiture  of  Shares    .       . 467 

Forged  bank  notes 126  - 

Endorsements 181,495 

Signatures 132 

Foxwell  (Frof.^  on  Capital 415 

France,  abolition  of  lotteries 89 

hoardings  of  silver  in  ' 550 

protests  in      .        .        • 156 

stamp  duties  in .        .  569-670 

stamp  duty  on  Bills.     Question  (witJi  answer)  .            ...  494-495 
See  Banks—Fra/noe,  Bank  of. 

Franco-German  War  Indemnity,  payment  of     ...       .  3-4,  47 

Friendly  Societies,  Accounts  of 456 

FiirNDiNG  System,  applied  to  Stete  Finances  in  England  ...  74 

Garnishee  Order 480 

Geber's  description  of  the  process  of  Assaying 248 

German  Bank  of  London,  Accounts 184 

Germany,  demonetisation  of  silver  by 1 90 

silver  question  in 279-281 

stamp  duties  in .        .  570 

withdrawal  of  small  gold  coins 509 

See  Banks — GeTmany,  Imperial  Bank  of 

GiFFEN  (R.)  on  Prices 2,  7 

Ginger,  stocks  and  prices,  1874-1883 14,29 

Glamorganshire  Banking  Co.,  Limited,  Aeconnts     ..       .       .  184,422 
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Gloucbsisbshibe  BAinciNO  Co.,  Liimted,  AccoimtB      •       •       «  422 

Gltn,  Mills,  Cubbib  k  Co.,  registradon  as  nnlimited  Companj,     .  100,  488 

Accounte 184,422 

Gold.    Absorption  by  Germany,  Italy  and  United  States  ...  87 

Certificates  in  United  States .267 

Coinage  at  Mint  in  1884 838 

Condition  of  the  coinage  (JeTons) 224-225 

Decrease  in  product  of  the  world 206 

Economy  in  nse  of 36 . 

Effect  ox  scarcity  on  rate  on  interest 37 

Imports  and  exports  of  bnllion  and  specie,  1874-1883  ...  38 

1858-1884.    Table 527 

Liabilities  of  India 194 

Light  gold.    Report  of  the  Mint 342,343 

Moyements  of,  on  foreign  acoonnt,  in  1884.    Ihble      ...  63 

Prodnction  in  United  States 98 

Scarcity  of 36 

State  of  the  coinage 440 

Statistics  of  weight  of  bnllion 245 

United  States  Treasury 392 

England  (Bank  of),  weekly  returns  summary,  Noy.  5,  1884,  to 

Oct.  29,  1885 582-588 

France  (Bank  of),  weekly  returns  summary,  Noy.  6,  1884,  to 

Oct  30,  1885 584-685 

See  Coinage. 

Goldsmiths'  Monet.    Confiscation  by  Charles  n 86 

Goods  as  security     • * .       .       .  476 

GoscHGN  on  the  appreciation  of  gold 440 

G&AY  (S.  O.)    Remarks  in  discussion  (Hansard  on  the  prices  of  some 

commodities,  1874-83) '.  47-48 

(Walford  on  lotteries) 93-94 

Gbbecb,  Stamp  duties  in 570 

Gbeoobiak  Calendab 139 

Gbenfell  (H.  R.)    Remarks  in  Discussion.    (Cheyassus  on  Silyeras 

a  universal  medium  of  currency) 547-548 

Gbosvbkob  (W.  M.)    American  Securities.    Notice ....  484 

Gbound  Rents  as  security 475 

GUABANTBES        . •          •          .  465-466 

Stamp  duty  on.     Ovegtion  (with  Answer) 181 

GUMEBSALL  (T.  B.)  Tables  of  Discount  yotiee  ....  178 
GwiTTHEB  (J.  H.)    Remarks  in  Discussion.     (Schmidt  on  the  future 

of  Bilyer) 216 

Halifax  and  Huddebsfield  Union  Bank,  Limited,  Accounts  •  118 

Halifax  Commebcial  Banking  Company,  Limited,  Accounts  •  422 
Halifax  Joint-Stock  Bank,  Limited,  Accounts  .  .  .  .118 
Hansabd  (Luke).    On  the  prices  of  some  commodities  during  the 

decade,  1874-88 1>«3 

Remarks  in  discussion  (Schmidt  on  the  future  of  silyer)       .        .  216-219 

Habvests  in  United  Kingdom,  1874-^3 4-7 

Giffen  on  bad  haryests 7 

effect  of  good  or  bad  haryests  on  national  prosperity    .        .  881-882 

Habyey  (A.  S.)    Remarks  in  discassion.    (Aitcheson  on  Buiker's 

Cashreserfe)    .        .  • 885-336 

— —  (Cheyassus  on  siWer  as  a  unifersal  medium  of  currency)     «  551-553 

(Roberts  on  assays) 258-259 

yote  of  thanks  to  President ,       802,442-443 

Hendbiks    (Frederick).     Remarks  in  Discussion.     (Walford   on 

Lotteries)  .       .       •       • 88-89 
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HiGffWAT  BoABDB.  .  AccoDnta  of      .        .        .        .        ,        .        .455 
HoABE  (Heniy).    Bemarkg  in  disciusion  (Hansard  on  die  prices  of 

some  commodities,  1874-83) 48-45 
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Stamp  duties  in 570 

Be-introdncdon  of  lotteries  in 71 

Holy  Biblb.    Bevised  Version.    Nctioe 850-352 

HoNO  Kong  and  Shanghai  Banking  Cobpobation,  Limifed, 

Accounts  . 288, 496 

in  re  Snse.     (^Legal  Decinon) 103 

Hoyb  Banking  Company,  Limited,  Accounts        ,       .       .        .118 

Huddbbsfield  Banking  Company,  Limited,  Accounts               .  118 

Hull  Banking  Company,  Limited,  Accounts       ....  184 

Husband  and  Wifb.    Accounts  in  joint  names      ....  450 

Impbbl^l  Bank,  Limited,  Accounts 118, 422 

OF  Gbbmany.    See  Bank*,  Germany, 

IMPBBIAL  Ottoman  Bank,  Accounts 422 

Imposts  and  Exports,  United  Kingdom,  1874-83     ' .        .        .        .  34 

Inoomb  Tax,  proyisions  of  Customs  and  Inland  Rerenue  Bill,  1885  .  344-348 

calciuation  of,  on  coupons 160 

— »  circular  from  Inland  Beyenue  authorities     ....  413-414 

India  Council  bills 198 

Gold  liabilities  of 194 

Grold  in 648 

result  of  suspension  of  Bland  Act  to 197 

Indian  Exchanges 199 

Indies  (East),  stamp  duties  in    .       .       .       .       .       .       .       .565 

INDOBSEMBNT.    (See  Endorsement.) 

Inbtitutb  of  Bankbbs.    Report  of  Council  and  Balance-sheet       •  293-300 

Examination  papers,  May,  1885    .        .      ' 356-364 

results  ....        J 418 

President's  inaugural  address,  Session  1885-86     ....  487-443 

enquiry  into  the  working  of  the  Bankruptcy  Act,  1883         .       282, 404-406 

letter  to  Postmaster-Greneral  on  postal  orders        ....  407-408 

INBUBANCB  of  hazards  in  lotteries      .        .        .        .        .        .        .  82 

Intebbst  on  deposits  in  Australia      .......  53 

tables,  by  Andrew  Crosbie  and  W.  C.  Law,  notice        .        ,  484 

Intebnational  Bank  of  London,  Limited,  Accounts    .       .       .  240 

Investigations  in  currency  and  finance  (W.  Stanley  Jevons),  notice  221-226 

ayerag^  yarlations  in  Bank  of  England  accounts,  tablet 

reproduced  from         ...•...••  373 

Ionian  Bank,  Accounts 422,496 

Ibeland.    Bankers*  and  merchants*  map  of,  noHee  ....  852 

Note  issues,  monthly  ayerages       •        .        .        .        •        •        .  686 

comparison  of  position  of  fixed  issues 587 

IBON,  stocks  and  prices,  1874-83 18, 30-2 

Isle  of  Man  Banking  Co.,  Limited,  Accounts       •       •       •       .  240, 424 

IBLE  of  Man,  bills  drawn  in 169 

Italy,  silyer  coinage  of 276 

stamp  duties  in     •       • 671 

Jbvons  (W.  Stanley).   Inyestigations  in  currency  and  finance,  notice  221-226 

ayerage  yariations  in  bank  accounts.    Tablet       ....  373 

sun  spot  theory 85,223,385 

Johnson  «.  Credit  Lyonnais 173 

Joint  Acoounts 450 

— ^  payment  to  suryiying  partners 66 
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(•118-121,184-186, 
Joint  Stock  Bank,  scconhts     •       .       .  .       .    ^  240-241, 288-289, 

(.420-427,496-497 

—  CompanieB  .(Law  and  Practice  of),  by  A.  Polbrook. 

notice 416 

Judges*  orders    .       ...       .      !. 479, 48o 

Jute,  stocks  and  prices,  1874-88 12,30 

Enabesboro'  and  Clabo  Banking  Co.,  Limited,  Accounts    .  424 

Lancashibe  and  Yobkbhibe  Bank,  Limited,  Accounts  118 

Lancastbb  Banking  Co^  Acoonnts 184 

Langton  (Wm.)    On  autumnal  drain  of  gold 375 

Latin  Unipn  and  the  position  of  silfer 276-278 

coinage  of  silver  in      ... 191 

present  position  of  the 396-398 

Law  (Wm.  C.)    Interest  tables,  notice 484 

Law  of  money  securities,  notice  (C.  CaTanagh) 558 
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Leaseholds  as  security     . 472-473 

Leeds  and  County  Bank,  Limited,  Accounts         ....  120, 424 

Legal  Decisions  AFFECTING  Banksbs  .       .       .       .     |^^^^^*' 4|^^^4 

Legal  tender  defined 126 

Leigestebshibe  Banking  Co.,  Limited,  acootmts  .       .       .       .184 

Letters  of  Administration 448 

Letters  of  credit ,       .      166>168 

Levi  (Leone).    On  Capital 415 

Liability  of  banker  to  customer.     QtieHion  (With  answer)      .        .      353 

on  forffed  endorsement.     QuestUfn  (with  answer)        .        .      495 

of  customer  naying  several  accounts 446 
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bankers  issuing  notes.     Question  (with  answer)   ....      562 

Lien,  notices  of 468-469 

Life  Policies  as  security    * 469 

Limited  partnerships .      * .      * .      * 458 

Lincoln  and  Lindsey  Banking  Co.,  Accounts      .       .       .       .424 
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London  AND  Pbovinciae  Bank,  Limited,  Aciconnts        .       .       .120,424 
London  and  San  Fbanoisco  Bank,  Adcounts       .       .       .       .424 
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LOTTEBIEB.    The  part  thej  have  played  in  State  Finance    By  the  late 
Cornelias  Walford — 

Be-IntrodQction' of  lotteries  in  Holland    .        '.        *.         .         •         .  71 

State  lotteriee  defined 7S 

Unreliability  of  indexes  to  the  statutes  and  **  reference  "  authorities       .  72 

First  State  lottery  authorised  inl698 78 

Authorities  on  the  subleot     ........  73 

Legislation,  the  **  omnibus  "  bills  of  17th  and  18th  centuries  .  74 

Application  of  funding  system  to  State  finances  in  England  .  74 

Origin  of  funding  system  in  Venice  and  England        ....  74 

Enforced  loans  by  early  monarchs    .......  7ft 

English  State  lotteries  {TabU)y  arranged  in  chronological  sequence,  with 
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Insurance  of  hasards   .........  8S 
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Profits 89-8» 
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Lost  tickets 83 
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Discontinuance  of  State  lotteries 84 

Retention  of  lottery  system  by  foreign  nations  ....  84 

Adam  Smith  on  lotteries       ........  84 

Sinclair's  scheme  of  a  compulsory  lottery.         .....  84-8& 
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Extract  from  Report  of  Committee  ......  85^ 
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IH$eu$nen  on  Mr.  WalfordU  Paper, 

Price  (F.  G.  Hilton) 86 
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National  Debt  first  sUrted  in  1694 86 

•    Lottery  dividends  paid  at  Bank  of  England  and  Exchequer .  86 

Blank  Uckets 86 

Chnbb  (Hammond) 87 

Lotteries  regarded  as  banking  operations.         ....  87 
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Demoralising  effect  of  lotteries 87 

Stxong  expression  of  opinion  against  lotteries  ....  87 
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Marine  National  Bank  of  New  York 67-69 
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Marriage  Settlements 468 
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^—  as  executrix 449 

death  of. 448 

—»  opening  banking  accounts 446 
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—  as  to  opening  banking  accounts 446 

Mint,  adoption  of  deamal  method  in  bullion  transactions  .        .        .  263 
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Second  Part 444-482 
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MUNBTBB  AND  LSINSTEB  BANK 681 
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603,  677 
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stamp  duties  in 666 
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1886  . 686 

Comparison  of  fixed  iflsnes  in 687 

United  State,  iV(i«<?tf 262-270 

(Promissory)  see  PromUsory  Natet, 

NoTiNa,  foreign  bUI,  payable  withont  acceptance        ....  854 
Not  Neqotiable,  does  not  imply  any  limitation  of  the  negotiability 
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Bank  of  Bngland.  Flnotnationa  In  resenrea  of  notes  and  coin,  circulation, 

and  private  securities 377-878 

Sffeot  of  the  crisis  of  1866  on  the  average  variations  in  Bank  of  England 

aqcountp  ^  .  .  878 
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Deposit  money  repayable  on  demand,  an  always  present  element  of  risk .  880 
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PoucT  OP  Insubance. 

marine  .        .• 477 

^—  notice  to  Insurance  Company.     Question  (with  Answer)     .  182 

•^—  an  security  to  banker 469 
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FBlon  of  some  Commoditief  daring  the  Decade,  1874-83,  bj  Luke 

HADMld — 

BooDomlo  digtinctioa  beiw— a  the  tenni  *«  Ttlae**  Mid  **  prict**     •  1 

Tnfloenoa  on  prtoca  of  Mipply  >nd  demand t 

of  tpeonktioa,  or  of  a  dtprecUted  onrrenoy         ....  S 

Pftp«n  oa  the  rabjooty  bj  OUnn.  PaUenon«  and  Gotohen    .         .         •  S 

Explanation  as  to  the  oommoditlefl  aelected  for  comparison .  .  S 

General  rlM  in  prioet  and  wagM,  and  chief  incidents  affecting  Oommeroe 

in  1872 S 

Details  of  the  payment  of  the  Fraaoo-German  War  Indemnity  1-4 
Period  of  rentotion  and  financial  ooUapses  on  the  Continent  and  in 

▲merioa,  in  1871 4 

Decline  of  wages,  trsde  dispates,  reduced  demand  for  labour  in  Bnrope 

and  United  States,  and  abundant  hanrest,  in  1874  ....  4-f 
Con^laned  fall  in  prloes,  heary  failtires,  defaults  by  Foreign  Ooremmenta, 

and  bad  hanrest,  in  187» • 

Flootoatlons  in  sUrer,  speculation  in  sugar,  and  harrest  under  the 

aTerag^  in  1876 • 

War  between  Russia  and  Turicey,  political  contest  in  France,  Iron  trade 

disturbed,  cattle  plague,  and  bad  harrest,  in  1877    ....  i 
Berere  bank  and  other  failures,  Treaty  of  Berlin,  Afghan  difflculty,  wet 

season,  and  further  fall  in  prices,  in  1878 f-€ 

Besumption  of  specie  payments  by  United  States,  American  demand 

caused  reviral  of  prices,  in  face  of  one  <rf  the  worst  hanrests  on  record, 

in  1879 6 

Fluctuation  and  subsequent  decrease  in  prices,  and  harrest  faronrable, 

in  1880 6 

Bronts  in  the  Transyaal,  speculation,  and  indifferent  harrest,  in  1881     .  6 
Failure  of  negotiati<ms  for  new  Commercial  Treaty  with  Fiance,  collapse 

of  electno  light  mania,  failure  of  French  banks,  and  good  harrest^ 

in  1888 e-7 

Kew  Tariff  BUI  in  United  States,  lirerpool  faUures,  and  improyed 

harrest,  in  188S 7 

Harked  effect  on  prices  of  the  French  War  Indemnity,  the  resumption 

of  specie  payments  by  United  States,  and  the  long  succession  of  bad 

hanrests 7 

Mr.  Giff en  on  bad  harrests  as  affecting  prices   .....  f 

TABLES. 

Statements  of  the  stocks  and  prioes  of  certain  commodities,  1874-81,  and 
proportionate  results,  taking  year  1874  as  100. 

Population,  sugar,  tea     .......  8 

Ooflee,  cocoa • 

Rioe,  indigo 10-11 

Silk,  jute     . U 

Wool,  cotton U 

Pepper,  ginger 14 

Tobaooo,  cochineal         .......  U 

Nitrate  of  Roda,  saltpetre -     H 

Hides,  tallow        . If 

Iron,  copper,  tin 18 

Timber. W 

Wheat,  animals 90 

Coals SI 

Index  numbers     . tt 

Difflculty  of  obtaining  information  of  stocks  held       •         .         .         .  SS 

Of  twenty-five  selected  articles,  prioes  of  twenty-ooe  hare  fallen  .         .  SI 

stocks  of  fifteen  hare  increased         .....  S3 

Decrease  in  stock  of  iodigo  more  apparent  than  real  .         .         .         .  S4 

Cotton,  fluctuations  in  stocks  and  prioes S4 

stocks  gradually  risen  since  1878 SS 

comparatiye  statement  of  imports,  exports  and  consumption  .  Sft 

Tobacco  decreased  in  stock,  price,  and  consumption   •         .         .         .  S9 

— ~  deliyeries  for  home  consumption.  London,  and  net  imports    .         •  S< 
Nitrate  of  soda  decreased  in  stock  and  price,  owing  to  supply  exceeding 

demand  ..........  S6 

Saltpetre,  stock  decreased,  no  regular  demand  except  in  case  of  war       .  S6 

Tallow,  price  slightly  lower  than  in  1874 S6 

Timber,  supply  exceeds  demand S8-S7 

Silk,  cocoa  and  pepper  decreased  in  stock  but  risen  in  price .         .         .  S7 

Meat,  importation  increased  but  price  much  the  same         .         .         .  S7 

Sugar,  increase  in  consuption  due  to  low  prices  .     '     .         .  '      .  S7 

— ~  annual  home  Consumption,  oompaiatiye  statement       .         .         •  S8 
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Tea,  stocks  increased  and  prioM  fallen     ...•••  S8 

annual  home  oonsomption,  compaiatiT«  statement      .         .         .  S8 

Coffee,  stocks  in  United  Kingdom  and  abroad  largely  Increased,  bat 

home  oonsnmption  fallen S8 

annnal  home  consumption,  oomparatiTe  statement      .         .         •  S9 

Bice,  flnotoaUons  in  price  not  important.    Stocks  increased          .         .  S9 

Ginger  stocks  increased— price  ruen  since  1881          .         .         .         .  S9 

Wool,  annual  home  consamptlon— oomparatiTe  statement    .         .         .  S9 

hearier  fall  in  English  wool  oompared  with  Colonial    .         .         .  S9 

Jute,  increase  in  stock  and  consequent  fall  in  price     ....  SO 

Cochineal,  supply  exceeds  demand .  80 

Baw  hides,  stock  increased  and  price  fikUen 80 

Iron,  lead.    Stocks  of  iron  increased  and  prices  steadily  fUlen       .         .  80 

Beriew  of  the  trade 81 

— ^  Tonnage  of  shipbuilding— comparatire  statement        ...  88 

Copper,  tin.    Stock  increased,  price  lower 88 

Wheat.    No  accurate  record  of  stock       ......  82 

Qrowth  of  trade  with  India 82 

Coals.    No  statistlos  of  stock— production  in  excess  of  demand     •         .  82. 

Summary  of  comparisons .  88 

Imports  and  exports— United  Kingdom.    Value  of  merchandise  with 

proportion  per  head  of  ^wpulation  (TiMble) 84 

OMses  of  depression  in  trade 84 

Effect  of  good  or  bad  harrest  on  trade 88 

Price  of  bread  an  important  taiotor  in  the  rate  of  wages       ...  86 
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How  far  piioes  affected  by  supply  of  gold 85-86 

Bcouomy  in  use  of  gold  owing  to  settlement  throngh  fbreign  exchanges 

and  clearing  house 86 

The  rise  or  fall  of  prices  according  to  gold  supply       ....  86 
Ko  scarcity  of  gold  apparent,  notwithstanding  large  absorption  by 

Germany.  Italy,  and  United  States        ......  87 

Effect  of  scarcitT  of  gold  on  rate  of  interest 87 
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